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was established in March 2006 under the Water Act2002, and was registered
under the Conrpanies Act (Cap a86) as a public linrited conrpany. It is licensed

Regulatory Board (WASREB) as a Water Service Provider (WSP) under the
16. The entity is dorniciled in Taita Taveta County, Kenya.
strategic direction responsibilities lie with the Board of directors under the le

activities of the Conrpany are provision of adequate and portable, safe, Piped
Services to the residents of Taita Taveta County

I Activities

and Sewerage Company Limited

tity Information

,round information
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l',

Chairman From 29"' May 2020 to dat
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l,'"
Member From 29'n May 2020 to dat
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Munyithya,
(K), LLM, LLB

I,C.P. K membersltip number - P/CPSBi 1434,

, N.S.S.F Building, Nkrumah Road P.O. Box 43370 - 80100 Mombasa.
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onal Wr
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rate Headquarters
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Auditors

Audi

The e of the Auditor General,

Anni Towers, UniversitY WaY'

P.O. B 30084

GPO t00

N , Kenya

I Legal advisors

r. Th Attorney General
S Law Office and Deparlment of Justice

rbee Avenue
P Box 401 l2
C Square 00200

N Kenya.

2. Mr Justus Munyithya,
(K). LLM, LI-B

P.S.K membership number - P/CPSB/1434.
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II. The Board of Directors

PHOTO NAME/POSITION QUALIFICATION

aI I
-

Mr Houghton Mombo
Chaimran Board of Directors
From 29th May 2020 to date.

D.O.B 04102/1964

Executive MBA.
Bachelor of
Technology (Electrical
& Electronics)
Telecomnrunications.

Mr. Elistone Mwamtungu
Mwanyuma - Member from
l5-3-2018 to date.

Chairman-Human resource
and Finance committee.
D.O.B OltOt/1979

SpecialGroup.
Representative of
People living with
disabilities.

E

Joyce K. Mwachia
Member from 29'h May 2020
Ag. County Chief Officer
Finance and Planning Taita
Taveta County.

Master of Business
Administration

Mrs Ruth Lelewu
Member from 29'h May
2020
Chairperson-Technical and

commercial committee.
D.O.B 2010511961

Bachelor of Commerce
(Marketing Option).

I*

Mr John Bwire
Member from 29th May 2020
& Resigned 9th February
2022.

Post graduate diploma
advocates training
program (Kenya school
of law)
Bachelor of Law degree
(LLB)
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i:d

Rev. Silvanus Mwakoma
Member fiom 29th October
2019.

County Chief Officer
Water & Sanitation
Taita Taveta County
Government.

Ms Agnes Mwasi -Member
From l5-3-2018 to date.
Chairperson-Audit
Committee.
D.O.B 23t0512022

Business Lady

Mr Richard Ngwatu
Managing Director from l't
January 2021 to date.

Bachelor of Economics
and Business
Management
Master of Economics
(Economics and
Business Management)

Mr Justus Munyithya
Company Secretary

Kioko Munyithya
Ngugi & Co.
Advocates,
Advocate/CPs (K),
LLM, LLB.
LC.P.S.K membership
number - P/CPSB/1434
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III. Managgment Team

Name Qualification

I

I

Mr Richard Ngwatu
Managing Director

Master of Econornibs
(Economics and BuSiness
Management) 

]

Bachelor of Economics
and Business
Management

Kioko Munyithya Ngugi
& Co. Advocates,
Advocate/CPs (K),
LLM. LLB.
I.C.P.S.K membersliip
number - P/CPSB/1434

Mr Justus Munyithya
Company Secretary.

Mr Laban Mbelenga Kinyai
Head of Finance

MBA Finance
Bachelor of Commerce
(Accounting) CPA (K).
ICPAK M/no. 1886?

fi

Engineer Patrick Mwangoe
Wadu.
Head of Technical Services

BSc. Water Engineeling.

I ra

I
I

Mr Richard W. Kibengo
Head of Business Development
Commercial Services and ICT.
From February 2020.

MBA Marketing
Bachelor of commerce
(Marketing).
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I

I

r

Ag. Supply Chain Management
Officer

Bachelors in
Procurement and
chain managernent

1

Mr Henry Mutiso Mutinda
Ag. Intemal Audit Manager

C.P.A 3

Mrs. Emily Katambo
Ag. Human Resource Manager

Diploma Human
Resource M )nt
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ChairJnan's Statement

It is now I years since the Corupany started operating and ntanaging water services in Ta
County. U oubtedly, the cottrpany has nracle trenrendous strides in the lnanagentent and del
water despite the diflicult operating environnrent brought about by slow economic
and general inflation

We do affi as a Company to work closely with the County Govemnrent of Taita Taveta
key
Taita Ta

DURING THE PERI D

Pro.iects

A.W tion

Tavevo has gh the water and Sanitation developnrent Project (w.S.D.P) received nume
assets to efficiency and irlprove delivery of services to our customer. There are a numb
actlvrtles on g and contpleted through the above mentioned project as listed below;

ders in order to ensure clean. portable and affordable water is available to all wi
County.

ater supply Repair Kits

Double cabin vehicles and l0 rnotorcycles.

40 no. Consumer lleters plus fittings.

, Exhauster tntcks and 2 no. Water Bowsers fbr Sanitation and water tracking
pectively

ICT equipment

on tools and equipment

o. Ablution blocks in Voi, Taveta, Mwatate, Wundanyi and Maungu towns

C d waste water monitoring Laboratory at Voi I{eadquarters.

Warchouse

t

Goods

L

ii.

iii

iv

vt.

Works

8

iii. s

iv. N

Other objecti

Ofhcc block.

Ut de of watcr distribution systcuts in Voi, Wdy, Mrvatatc and Taveta towns.

rs of thc project are as follows;

cngage a consultant on dctailed dcsign revicw, ESIA, RAP supervision of constructi
rks and technical support lbr mediurn tcrm wclrks.

T upgrade water distribution systenrs in Voi, Wundanyi, Mwatate and Taveta respectivel

T construct sludgc handling lacilitics in Voi and Tavcra town

construction 8 No. ablution blocks in urban arcas rvithin thc Taita Taveta Countv

il.

iii

iv T

tx

Taveta
very of

wth

otlter
In

of

s
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construct a modcrn laboratory, Officc blocks and warehousc.T

The above vities once undertaken u,ill be instnrmental in turning around Tavevo and increase

efficiency of Conrpany

T Fund

Water sector trust fund (W.S.T.F) has also been a key partner during the period under review

through its financial support in the period under review' These include;

loverall

B.

l.
ii.
iii
iv

ro Maktau water project.
ity Led total sanitation (C.L.T.S)

scaling basic sanitation for urban poor (U.B.S.U.P)
Bus park Public Sartitation Facility

tional Liquidity Support Grant.

Important to note all the above mentioned projects ha

County Government.
Non-Reverrrie Water
During the r{porting period our Non-Revenue Water
produced for distribution and

an improveTent compared to

Metering
It is the policy
supply lines to

ve been in conjunctiorr with the Taita T veta

which is the difference between the wate

the water billed was 36oh against a national average of 54.6'/r.'llhis is

v

Ir

the previous financial year at37Yo.

However, 360/, is still high which is highly attributed to the old and dilapidated water suppl

infrastruc dating over 50 years which are prone to frequent bursts and leakages. Despite IS

challenge
ture
the company endeavottrs to redtrce it to sector beuchmark levels of less than25oh '1

of the Company to meter all consumer connections in addition to metering ma

monitor losses due to pipeline leakages and illegal connections. Our metering

100%. Met is a critical tool for managing Non-Revenue water and is also essential in

per captta r consumption

Drinking ater Qualit-v
The quality f drinking water has a direct impact on the health of our consttmers. , avevo has

e efforts in ensuring that the water we provide our customers is free of disea usu-rg

r
ts
(,
5

organlsms chlorinating orrr water and ensuring that the recl.rired residual chlorine is

all over the y area

Human Capacity
The y has made reasonable strides to improve its tenns and conditions of service, wh

human capacity

ed

scrupulousl keeping to its staffing ceiling level in order to maintain competent and well-mot ated
le

x
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Summary challenges during the period
However ing our stated achieve ments, we have some key challenges to address we

plan fbr the of the company. These include:

cost of electricity due to pumping cost and topography of Taita Taveta.

Operational Costs due to old arrd dilapidated infrastructure

Supply Coverage especially in rural areas

4. Nunrber of Inactive custotrler connections
5.H Non-Revenue Water conrpared to the sector benchmark of 25oh.

6. cost of Bulk water from the Mzima Water bulk supply

WAY FO ARI)
According Article 43 (d) of the Kenya constitution, 2010 and Water Act 2016, every has

the right "to lean and safe water in adeqtrate quantities" To this end Tavevo has success lull been

able to more residents itt both urban and peri-urban areas of Taita Taveta County. The

Company
coverage,

to increase the area of water coverage especially in the rural, to improve s

king water quality, improve hours of supply, reduction of N.R.W, increase

productivity collection efficiency

l. High
2. High
3. Low

The Board

Date.....[.

Signature.

2-oL3
directors are committed to eltsure that the strategic objectives of the company nret

Ir (

T TER AND S COMP BOARD RS

xl



I

Tavevo Waler and Sewerage Company Limited
Annual Report and Financial Statements for the year ended June 30, 2022

V. Report

Tavevo
County

During
include;

sincp inception in the year 2007 was Irtan

, We have diligently perfbnued this functi
l

l

the ylear under review Tavevo received en

dated to supply water to residents of Taita
on fully to date.

onnous financial support fiotn stakeholders which

l.
ii.
iii

l

IlIinistry of water and Sanitation
{Vut.. Sector Trust Fund
Taita Taveta County Government

elkeV activities/projects are explained further below;Some of th

iii

Projects

A. Watpr and Sanitation Development Proiect

Tavevo has through the Water and Sanitation developnrent Project (W.S.D.P) received nrrn.{ou,
assets to boqst efficiency and improve delivery of services to our customer. There are a numler of
activities onfgoing and completed through tlte above mentiorted project as listed belowl 

l

Goods

vii. 1Uu,., supply Repair Kits.
Iviii. 

lhree 
Double cabin velricles and l0 motorcycles.

ix. 10,540 no. Consumer meters plus fittings.

x. Two Exhauster trucks and two Water Bowsers for Sanitation and wal. i
r[spectively.

Ixi. 
feneral 

ICT equipment.

xii. 
lanitation 

tools and equipment.

Works I

Ivi. t No. Rbtution blocks in Voi, Taveta, Mwatate, Wundanyi and Maungu towns

vii. (ombined waste water uronitoring Laboratory at Voi Headquarters.

viii. $,orug. Warehouse.

tracking ces

ix. New Office block

x (lpgraae of water distribution systems in Voi, Wdy, Mwatate and Taveta
l

bjectilves of the projcct al'c as lbllowsl
I

[o engage a consultant on detailed design review, ESIA, RAP supervis

*orks and technical support fbr rnedium term works.

fo upgrade rvater distribution systcnrs in Voi, Wundanyi, Mwatate and T
I

Jo construct sludge handling facilities in Voi and Tavcta town.

To construction 8 No. ablution blocks in urban arcas u'ithin the Taita Tav

Other o

towns

loll 0 0n

avcta

f constructf

respectivclv

lv

xll

eta County

a of the Managing Director
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T constmct a modern laboratory, office blocks and warchousc.

The above vities once undertakett u,ill be instnrmental in tunring aroutrd Tavevo and increase

efficiency of
project durati

e Company. Tavevo is set to receive approximatcly Kshs. 2,500,000,000 the

B.W r nd

water sector [rust fund (w.s.T.F) has also been a key partner during

t|rough its irllnense financial support in tfue period under review' Th

N[angoro Mwakitau
[mmunity Led total

water proJect,

sanitation (C.L.T.S)

scaling basic sanitat ion fbr urban Poor (U.B.S.U.P)

aktau Bus park Publrc Sanitation Facility.(P. S.F)

ditional Liquidity Suppor-t Grant

Important to all the above nrentioned projects have beert in conjunctiorr with the Taita

County Govomment
Nyangoro Mwakitau

who were core financiers of three of the above finatrced projects (C.L

and Maktau P.S.F) al l3oh of the total budget while Water sector trust

the period under revlew
ese include;

t.

ii.
iii
iv

C

ruf",u
r$.
*fo

financed 87% ofthe Project'
Water Cove[age
ffr. Co*putl, ,ilt strived to expand coverage to those areas who currently do not h

t1en.e ttre inCrease of coverag. i.o,rl 82"hlo 88% in the urban and peri-urball areas'

ave piped ater
i"

! rural areas are still lower with the waler coverage at25o/o. Tavevo is working ha

i main shareholder which is The County Govemment of Taita Taveta in extending

ffi;;i;;;u, oitul,, Taveta by running the projects successtully completed bv tl

and taking over the ones ttnder the communltles'

In addition fours of supply have also increased from an average of l2 to l5 hours'

Non-Revenue Water
br.ir-if,. .[porting period our Non-Revenue Water which is the difference between the wat0r

;,::H#jll,r,rti1;t"n and the warer billed was 3%, against a national averase of 54'6%o' Tilis it

an improverhent compared to the previous financial year at 37o/o. 
I

lno
I
Ie

l11

However, tht

hand with its
services to tl
Government

However.3 is still high which is highly attributed to the old and d

dating over 50 years which are prone to fi'equcnt bttrsts IS

challenge company endeavours to reduce it to sector benchmark I

Metering
It is the po of the Company to meter all consumer connections in addition to metertng

supply I monitor losses due to pipeline leakages and illegal connections. Our metering evel is

ilapidated water suPPlY

and leakages. DesPite t{r

evels of less than 25o/o. )

r

to
e water and is also essential in

100%. M Itb is a critical tool for managing Non-Revenu

per capita consumpti on. We have received over 10,000 meters under the W.S.D.P Proj

while also rePlacing old metersboosting metering efforts

xlll
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Drinking ater Qualitv
The quality of drinking water has a direct impact on the health of our consumers. Tavevo rnade
comllt le efforts in ensuring that the water we provide our customers is free of disease uslng
organisms chlorinating our water and ensuring that the required residual chlorine is main inecl
all over the area

Human urce Capacity
The Comp has made reasonable strides to improve its tenrrs and corrditions of service,
scrupulousl keeping to its staffing ceiling level in order to nraintain contpetent and well-
human capacrty

Summary challenges during the period
However thstanding our stated achievenrents, we have some key challenges to address swe
plan for the of the company. These include

l. H cost of electricity due to punrping cost and topography of Taita Taveta currentl the
ge billing is Kshs. 5 rnillion per month

H Operational Costs due to old and dilapidated infrastructure some of which were2

3

o'

L
50 years ago.
water Supply Coverage especially in rural areas. Most rural areas itr Taita Ta

y populated thereby rnaking the cost of reaching these areas quite high not
ioning maintenance of the same.
Number of Inactive customer conneclions. Tavevo has embarked on a customer
se to identify all customers with an aim to clean our database
Non-Reverrue Water conrpared to the sector benchmark of 25Y'.
cost of Bulk water from the Mzima. The taril'fs paid by Tavevo are higher

clean and safe water in adequate quantities". To this end Tavevo has successfull
more residents in both urban and peri-urban arcas of Taita Taveta County. The

ile
ivated

aid

are

rvey

ng

been

4

5

6

nl
Hi

Hi
Hi
we all the pumping and sometimes treatment of water by ourselves .The Bulk syst
su ies us by Gravity

ARD
According Article 43 (d) of thc Kenya constitution, 2010 and Water Act 2016, every pers has
the right "to

WAY FOR

able to
Company ts to increase the area of watercoveragc especially in the nrral, to improve
coverage, d water quality, improve hours of supply, reduction of N.R.W, increase sta
productivity and collection efficiency
The nt is committed to ensure that the strategic objectives of the Company are met

Date.. )-o ?-3't

Signature

AG. NIAN GING DIRI'CI'OR

ATER AND SE\\'ERAGE

xtv
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of Performance against Predeternrined ohjectives for FY z0zl-2022

had an unfbrtunate gap since the expiry of the strategic plan. A consultant has

provided during the period.

xv

the Ministry of Water and sanitation fbr the fonrrulation of a cornplete strhtesic^l
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VII. Co ate Governance Statement

The Board of Directors during the year had six full board n'reetings and four quarterly nreeti for
each com ttee as listed below. The attendance of the rneetings was between l00o/o to thirds
quorum as ired. The Board has 3 committees namely

and Huuran resource Conrmittee

(b) Audit Sonrmittee.

(c) Technical Committee

Board of Dlrectors appointment process i

I

l. Board appointments shall be transparent and cornpetitive so as to ensure the public served fras an
opporfunity to participate in decision making in service delivery that affects thenr.

2. Vacant p{sitions shall be advertised in the rnedia and on the website of the WSP and the crfiteria
set out by \ItASREB shall be used. 

I

6. The Fit and Proper Test Fonn is annex 2 to this Guideline and rnust be filled by all applical rts and
apporntees.

7. The copy
WASREB.

f the Fit and Proper Test Forms of each of the appointed directors shall be sent

(a) F

8. A letter of appointment issued by the county secretary that adheres to the articles of associz
the WSP sh{ll be given after ratification of narres of the accepted directors at annual general
meeting by (he shareholder.

9. The letter]must contain a termination clause on poor performance and misconduct and enstr
lt captllres !

retire every
at unless the board is retired due to poorperformance a third of the members sha

from the third year

10. Board shall serve a maximum of six (6) years based on the approval of the share
and on e issues.

I l. Before board member begins to serve he must be irrducted in govemance training custor.i
for the watet services sector and sign a code of ethics based on the Leadership and Integrity,,{
2012 and thd Public Officer Ethics Act 2003.vlttLl;l l-tlttLJ nLt 4wwJ.

12. The list ff ratified board members and the stakeholder group they represent shall be main!
on the webslte of the WSP and shall be communicated to WASREB. I

l" 1"

ftion of

lre that
ll

tholder

iized
ict

ained

I 3. It is goo{ practice that board service is not disrupted by the election cycle and independe
oversight m$st not be compromised by the cycle.
Board meetipgs held

I

nt

xvr

3. An ad

not
the

Committee two or three primarylkey stakeholders shall assess applications
and Integrity criteria rnet but shall perfbrm a background

and ensure that
check to ens{reonly is the

candidates value to the entity
4. The sel committee shall receive the applications, vet thenr to ensure that they comply to the Fit
and Proper plus tlre eligibility criteria and where necessary conduct interviews,

5. The of the selection cornmittee shall be subnritted to the shareholder who is .equir"[ u.
shareholder
appointed.

functiorr owner to ensure that only persons who add value to the company ar{
I
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Board sucgession pol,
l. The sharbholder mu
to ensure institutional

icies and period in office
st avoid a situation where all Board members retire at the same time i
nlelrory.

2. In order avoid this situation. one third of the Board rnenrbers otherthan those fiom the
County ments, shall retire fronr office by rotation every year starting from the third ar afier
appor

3. The members shall be detennined on the basis of those who have served longest ,if
they have for the sarne period of tinre, then the retirentent will be detennined by lot
4. The ng members shall be required to reapply for their positions if they are eligible fo
reappor

5. The c water department as function owner is advised to use annual perfomrance eval
of the of directors and WSP to assess suitability of reapplying members and the need make
changes to performance

J" rder

l.Bea
2.Bea

Collective rnd individual role of directors
In order to gnable every director to be more clearly aware of their collective and individual
accountabillty and liability in regard to their acts of commission and omission, the directors d

required to ensure compliance with the law. Having the assistance of competent conlpany se(
legal o and internal auditor will largely assist the board of directors understand comRlia]

of the License provisions of the water service provider.

of the laws the company is supposed to comply with, that are Water Act 2016,
water legis on, Companies Act 2015, Public Procurement and Asset Disposal Act, 2015,
Finance ent Act 201 2

3. Be aw of the Environmental Management and Co-ordinatiorr Act
4. Be aware of the Anti- Cornrption and Econornic Crimes Act J\b 3 of 2003.

5. Be aware]of the laws relating to employment and labour relations.
I

6. Be able td understand the financial statements of the company in order to know in depth
financial of the company and take action accordingly.

, a member shall disclose to the board for recording any business or7. In good th
that he/she that is likely to create a potential conflict of interest and withdraw
partrcrpatr in that decision

8. Be aware of liability of directors jointly and severally in the context of personal liability fo]
secret profi
9. Board m,

, corruption and bribery
having conflicting directorships or missing three meetings consecutively sf

resign vol
company.

y or be replaced by the shareholder as per the articles of association of the

tre

iretary I
nce'/

lunty
Lrblic

r fraud,

hould

cd

,l

other inteiest
himself ftom

xvu

,nL
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Directors ining and development policy
l. Ail in the water services sector shall receive fbrmal training on their role, duties,
responsibil es and obligations as well as board practices and procedures on first appo
before th begin business. This is particularly critical fbr those with no previous Board
2. Sub trainings involve irnproving understanding of the water service sector ope

ence.

deepen

critical

3. The

rsight skills in financial lnanagernent difl-erent cornpliance requirements that

any shall organize these trainings and infornr the County Government Water o
which also participate

4. All dire shall be exposed. at least once every two years, to the fbllowing matters

ii. Role.

strategy in the water sector and institutional organization

es and responsibilities of the Board and directors.

iii. The Lic content

iv. Rights obligations of a director
v.S

tng
to WSP business "r

n|..

liabilities and duties of a director under crinrinal and company law
vi. Board ctices and procedures.

vii. Disclosure and communicatiorr policies.

viii. Financial management systems,

ix. Risk maJragement, irrternal control procedures and internal audit.

x. The implrtance of external audit by the Auditor General

xi. Perform{nce targeting, monitoring and evaluation with enrphasis to the water service se
mininrum sdrvice level requirentents and sector benchnrarks

xii. The rold of Information Technology in oversight
Board Renluneration Policy I

To provide [ffi.i.n.y and aci as an incentive to improve performance at oversight level, the
following ale the limits for sitting allowances and other expendirures of the board and its
committees:
For companfes with: 

I

a.Annual T{rrnoverofuptoKshs 100.000.000-boardactivitiescappedatthehigher of S%odf ,n.
turnover or Kshs 4 million per annum 

I

b. Annual T{rrnoverof upto Kshs 500.000,000 board activities capped at rhe higher of ZVoofltne
nlrnover an{ Kshs 7 million per annum.

c. Annual up to Kshs 1,000,000,000 board activities capped at the higher of lo/, ant l2m

above Kshs 1,000,000,000 board activities capped at a maximum of the Higher

per annuln.

I 2m per annum

,J,"
Kshs. 500,0

d. Annual
of lo/o and

Tavevo W and Sewerage Co. Ltd fall under annual turnover of over Kshs.100, 000,000

XVIII

l.
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ragement Discussion and Analysis

n

ection Tavevo management wishes to summarise tinancial performance as stipu

rbcategories;

\nnual Turnover
ragement has seen continued increase in revenue over the last 5 years as summa

'aPh;

, note Tavevo received grants as reported during the period.

2O2t/2022 202O/2O2L 20L9/2O2O 2018/2OL9 20L7/2O78

Turnover

00,000.00

00,000.00

00,000.00

00,000.00

00,000.00

00,000.00

00,000.00

lxpenses

:ment of Tavevo Water and sewerage Cornpany limited also has had a chall
(penses especially operational costs due to challenges as addressed in the Char

,espite the challenges Tavevo continues to cater for its operational expenses.

xlx

ln

ill

ln

s

I Turrlover
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nseS

2O2L12O22 2O2Ol2O2t 2}lgl2o2o 2oL8l2O79 20t7/2018

Expenses

300,000,000

00

during the period

Statusect

nd l0

ngs.

Water
racking

Taveta,
wns-On

nitoring
;oing.

lems irr

towns.

Water supplY RePair Kits.

Three Double cabin vehicles

motorcycles.

10,540 no. Consumer meters Plus

Two Exhauster trucks and two

Bowsers for Sanitation and water

services respectivelY'

General ICT equiPment.

Sanitation tools and equiPment.

8 No. Ablution blocks in Voi,
Mwatate, WundanYi and Maungu
going.

Combined wastc watcr
Laboratory at Voi Headquarters-On

Storage Warehouse-On-going.

New Offi ce block-On-going.

Upgrade of water distribution
Voi, WundanYi, Mwatate and Taveta

vl.

i.

ii

lx.

x.

xi.

Works

vii.

viii.

lll.

iv.

S.D.P).Goods received dtrring
year are as shown under the

I ater and Sanitatiorr
Project

i.
ii

Nyangoro Mwakitau water
Led total sanitation

Witer Sector Trust Fund-The

Usted projects though on
ii
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IX. En ronmental and Sustainability Reporting

The Com y remained a social responsible corporate citizerr by conducting its business in a

socially le and responsible lttanner. The conrpany contributed and participated in OLIS

forums at County level that include;

l.s
oS

a

inability' strategy and profile
gic development partnerships with Water Sector Trust Fund, Water arrd Sanitati

nt Project (W.S.D P) though Ministry of Water & Sanitation, Taita Taveta

2 Envfronmental Performance .-t t_. _- ^_,
TavSvo management has ensured continued adherence to environmental laws and poll

docrJmented by the Natiorral Environtnental Management Authority (N.E.M'A).

3. Emflloyee Welfare
. The hiring process of Tavevo water and sewerage Co. ltd is guided by the approved H

D
Cou{rty Govenrnrettt, Water Sector Trust Fund and Red cross Kenya. The a

are (earing fruit through the various developnrent projects as listed earlier i

Infrdstructure development by extension of Water and sewerage systems th

and responsive institutions.

bove rps

n this
rough e rency

cy as

Lllnall

4.
a

resotrce policv bv Board of Directors. Tavevo is an equal opportunity employer' 
i

Manf,gement atso gives high priority to staff training and capacity building as envisa8led in

the Company policy. Tavevo undertakes annual staff appraisal for staff and the same

forwarded to the Board of Directors.

place practices
Water and Sewerage Company Limited have a zero tolerance to corruption licy
re all staff adheres to the same policy

curements by Tavevo are done fairly and on competitive basis as per the Publi{

ment and Asset disposal act of 2015. Supplier payments are on first in first out

M
Ta
and

All

,l
a

a

5

o

Kenyan has a right to access clean water. In light of this Tavevo continues to el

lts s as close as possible to the residents of Taita Taveta

o munity EngagementsC
Tr

c

continues to reach out to comn-runities and its clients on location by customer

to solve their customer care queries. In addition Tavevo has continuously provf

washing points with tanks during the Covid-19 pandernic for free across the Tait

: basis

ltend

pare

iaea

a

(c.L.r.s)
Up scaling basic saltitation for urh
poor (U.B.S.U.P)
Maktau Bus park Public Sanitatiol
Facility.(P.S.F)
Conditional Liquidity Support

lv

an

t.v o1',

as shown under the status

County Government

xxl
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x. rt of the Directors

The D submit their report together with the auclited financial statements for the

, which show the state of the Conrpany's affairs.June 30,

al activities

The princi activities of the Conrpany are provision of adequate and portable, safe, Piped
and S Services to the residents of Taita Taveta County

iD Resu

The results of the Company f,or the year ended June 30, 2022 are set out on page l-5. Pro
during the was Kshs. 114.218.980

iii)

There were dividends declared or issued during the reporting period.

iv) D

The menr of the Board of Directors who served during the year are shown on page

accordance

v) Audi

Regulation

The Au General is responsible for the statutory audit of the Tavevo in accordance with

229 of the stittrtion of Kenya and the Public Audit Act 2015 of Tavevo for the

ended June 0.2021 in accordance to section 23 of the Public Audit Act. 2015 which

Auditor al to appoint an auditor to audit on his behalf.

By Order the Board

Name

Signature

Date..

Secretary t The Board

Frro A Kt|.tq fi4

2e?3

xxll

endecl

ater

t nrade

v-vl lt-t

rticle

eriod

"'"]'^'n'
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Act, the Directors to prepare financial statenrents in respect of Tavevo Water

Company
Sewerage
Tavevo W
to ensure

inrited, which give a true and fair view of the state of affairs of Tavevo W er and

y Linrited at the cnd of the flnancial year/period and the operating

Xl. Sta

Section 8l

Company
Tavevo W
ended on

period; (ii)
time the fi
implem
the fin

,o,'rlru,,n6
and S{werage

nt of Directors' Responsibilities

f the Public Finance Managetncnt Act. 2012 and sec'tiort l4 of the Stote

Company Lirnited.
are responsible for the preparation and presentation of Tavevo Water and

cial positiorr of Tavevo Water and Sewerage Company Limited ; (iii)
g and maintaining internal controls relevant to the preparation and fair presenti

statements, and ensuring that they are free fronr material ntisstatements, whethe

ts of

at any
gning,

of
due to

er and Sewerage Company Lilnited fbr that yearlperiod. The Directors are also uired

Tavevo Water and Sewerage Company Lilnited keeps proper accounting ords

which disc e with reasonable accllracy the tinancial position of Tavevo Water and ge

Company rnited. The Directors are also rcsponsible fbr saf'eguarding tlte assets of Ta Water

and Sewera
The age

ited firrancial statenrents, which give a true and fair view of the state of of
and Sewerage Conrpany Limited fbr and as at the end of the financial year ( ocl)

urle 30, 2022. This responsibility includes: (i) maintaining adequate fi ial

malra arrangements and ensuring that these continue to be elfective throughout the rlrng
intaining proper accounting records, which disclose with reasonable accurac

error or (iv) safeguarding the assets of Tavevo Water and Sewerage Company Limi ; (v)

selecting an applying appropriate accountirtg policiesl and (vi) making accountittg that

are reasona in the circuurstances

The Directo{s responsibility for Tavevo Water and Sewerage Company Limited ftnancial S

dent
rFRS),
. The

nts

give a true
during the

fair view of the state of Tavevo Water and Sewerage Company Limited trans tons

al year ended June 30, 2022, and of Tavevo Water and Sewerage C any

Limited al position as at that date. The Directors tirrther con{irm the completeness of the

accounttng
relied upon

maintained for Tavevo Water and Sewerage Company Limited, which ha been

the preparation of Tavevo Water and Sewerage Company Limited financial stat ts

as well as t adequacy of the systems of intemal frnancial control
Nothing has come to the attention of the Directors to indicate that Tavevo Water and ge

Company ited will not remain a going concerr fbr at least the next twelve months from I date

of this

Approval the financial statentents

The Tavevo water and sewerage company lirnited financial statements were approved by the Lloard

on 2023 and sigrred on its bchalf by:

signature @,-Signature..

Name.. lvame..fl1.9.ihqD."\'

Ag. Managing DirectorChairperso of the Board

.xx lll

r(.r6Gr\(\o

which have

.judgements
and in the reqrrired by the PFM Act. 2012 and thc State Corporations Act section

Directors
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THE AUDITOR-GENERAL ON TAVEVO WATER AND
MITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your

A. Report
are fairly
accounti
on the fi

B. Report on
compl
guidel
efficient,
achieves

C. Report
which co
operatio

those cha
entity.

An unmodifi
relevant
governance
year under

The three p

responsibi
Public Fi
the report, wh

REPORT ON

Qualified

I have aud
Company Li
position as at
income for th
cash flows a

ntion to the contents of my report, which is in three parts

the Financial Statements that considers whether the financial
resented in accordance with the applicable financial reporting
standards and the relevant laws and regulations that have a

framewo
direct

ncial statements

LaMulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a prude
omic, transparent and accountable manner to ensure Governm

ue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governan
rs how the entity has instituted checks and balances to guide inte

This responds to the effectiveness of the governance structure, the ri

environment and the internal controls, developed and implemented
ed with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a

are properly designed and were working effectively in the financi
EW

of the report are aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts

read together constitute the report of the Auditor-General

E FINANCIAL STATEMENTS

on

the accompanying financial statements of Tavevo Water and Sewe
set out on pages 1 to 34, which comprise of the statement of finan

0 June, 2022, and the statement of profit or loss and other comprehe
year ended 30 June ,2022, statement of changes in equity, statement
statement of comparison of budget and actual amounts for the year th

Report ofthe A on Twevo Water and Sewerage Company Limitedfor the year ended 30 June, 2022
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ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations, which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tavevo Water and Sewerage Company Limited as at
30 June, 2022, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Management Act, 2012 and Water Act, 2016.

Basis for Qualified Opinion

1. Unsupported Cash and Bank Balances

The statement of financial position and Note 20 to the financial statements reflects bank
and cash balance of Kshs.159,544,572 which include a bank balance of Kshs.3,092,301
in respect of Posta Pay. However, the balance was not supported with bank
reconciliations statements, bank statements and a certificate of bank balance. Further,
Management did not provide the approval to operate the account for audit review.

ln the circumstances, the accuracy and completeness of the bank and cash balance of
Kshs.159,544,572 could not be confirmed.

2. Unsupported Customer Deposits

The statement of financial position and Note 27 to the financial statements reflects
customer deposits of Kshs.33,475,516. However, no listing of the persons owed the
deposits was provided for audit review.

ln addition, the customer deposits bank account reflected a balance of Kshs.1,115,257
as at 30 June, 2022 resulting to a variance of Kshs.32,360,259 between the financial
statements balance and the bank statement that was not reconciled.

ln the circumstances, the accuracy and completeness of the customer deposits balance
of Kshs.33,475,516 could not be confirmed.

3. Unexplained Loss of Revenue

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue of Kshs.259,350,715 which includes
water sale of Kshs.247,082,575. Review of the Company's annual report noted that
5,420,914 cubic meters of water was produced and out of which 3,450,338 cubic meters
(or 64%)was billed to customers. The unbilled amount of 1,970,576 cubic meters of water
(or 36%) represented Non-Revenue Water which is more than the maximum allowable
loss of 25o/o by the Water Services Regulatory Board (WASREB).

ln addition, the calculated amount of the billed water of 3,450,338 cubic meters was
equivalent to Kshs.287,679,949 as compared to revenue collections of
Kshs.247,082,575, resulting in an unexplained variance of Kshs.40,597,374.

Report of the Auditor-Generql on Tqvevo llater and Sewerage Compony Limitedfor the year ended 30 June, 2022

2

o



In the circu nces, the accuracy and completeness of water sales of Kshs.247,082,
could not be confirmed

4. Unexpla ned Variance in Goast Water Works Development Agency Payables

The nt of financial position and Notes 25 and 26 to the financial statem ts
reflects Water Works Development Agency (CVIA//DA) payables balance of
Kshs.129, ,816 for lease fees and Kshs.470,843,523 for bulk water supply, all totall
to Kshs.60 241,339. However, the audited financial statements for the Coast I
Works D ment Agency for the same period reflect Kshs.708,109,182 as receivab
from the C ny, resulting in an unexplained variance of Kshs.107,867,843.

ln the ci mstances, the accuracy and completeness of Coast Water
Developme

5. Long O

Agency payables balance of Kshs.600,241,339 could not be confirmed

nding Receivables

The of financial position and Note 18A to the financial statements reflects
and other
Kshs.4,1 19,

receivables balance of Kshs.341,160,132. However, debtors totall
had been long outstanding for a period of over four years yet

Manageme

ln the circu

did not explain the measures being undertaken to collect debt

ces, the accuracy and collectability of the trade and other re
balance of s.341 , 160,1 32 could not be confirmed

The audit conducted in accordance with lnternational Standards of Supreme

er
.t
a

it
lnstitutions ( SSAIs). I am independent of the Tavevo Water and Sewerage Comp
Limited Ma nt in accordance with ISSAI 130 on Code of Ethics. I have fulfill
other ethical responsibilities in accordance with the ISSAI and in accordance with
ethical requ
believe that

ents applicable to performing audits of financial statements in Ken
audit evidence I have obtained is sufficient and appropriate to provid

basis for my ualified opinion

Key Audit

Key audit atters are those matters that, in my professional judgment, are of m
significance
report in the

n the audit of the financial statements. There were no key audit matters to

Other

1. Budg Contro! and Performance

The stateme of comparison of budget and actual amounts reflects final revenue bud et
and actual on comparable basis of Kshs.1,415,131,988 and Kshs.738,917, 3
respectively, resulting to an under collection of Kshs.676,214,225 or 48o/o of the b
Similarly, Company spent an amount of Kshs.624,698,783 against an
budget of
or 38% of

s.382,758,689 resulting to an over-expenditure of Kshs.241,940,

ln the
implem

budget which was not approved.

mstances, the under collection of revenue may adversely
entat of the activities of the Company.

on Tavevo llater and Sewerage Company Limitedfor the year ended 30 June, 202
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2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Although
l\Ianagement has indicated that audited financial statements had not been received as
the reason for the delay in resolving the prior year audit issues, the Auditor's Report was
transmitted to the Management on 11 October,2022. Further, the unresolved prior year
issues are not disclosed under the progress on follow up of auditor's recommendations
section of the financial statements as required by the Public Sector Accounting Standards
Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Management of Imprests

The statement of financial position and Note 18 to the financial statements reflects trade
and other receivables balance of Kshs.341,160,132 which includes staff receivables of
Kshs.2,466,062 and staff imprests amounting to Kshs.1,725,384. However, no
deductions were effected for staff debts amounting to Kshs.327,359 and the monthly staff
debts deductions of Kshs.374,000 for five (5) staffs were not effected as at 30 June, 2022.

Further, staff imprests amounting to Kshs.1,725,384 were held for a period of over one
year without being surrendered, contrary to Regulations 93(5) of the Public Finance
Management (County Governments) Regulations, 2015 which limits the imprest
surrender period to a maximum of seven (7) days of completion of the work for which it
was issued or of return to duty station. Management did not explain the reasons for
non-recovery of the staff debts.

ln the circumstances, Management was in breach of the law.

2. lrregular Payment of Airtime Allowances

The statement of financial performance and Note 10 to the financial statements reflects
general and operations expenses of Kshs.417,466,909 which include staff airtime
allowance of Kshs.2,600,700. Review of the financial records supporting the airtime
payments revealed that all staff received airtime allowances. However, the grades as
evidence of eligibility for airtime and therefore the amount payable to each staff were not
provided for audit. This was contrary to Clause 8.14.1 of Tavevo Water and Sewerage
Company Limited Human Resource Policy Manual, 2018, that requires beneficiaries to
be at senior management levels. Also, there were no Board minutes to support the rates
used.

Report of the Auditor-General on Tavevo l4/ater and Sewerqge Company Limitedfor the year ended 30 June, 2022
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the regularity of the airtime allowance of Kshs.2,600,700 could

Strategic PIan

did not provide an approved strategic plan in the year under review
ion 68 (ZXg) Public Finance Management Act, 2012. Management
the budget estimates for the year were developed without an ap

nces, Management was in breach of the law

conducted in accordance with ISSAI 4000. The standard requires th
ical requirements and plan and perform the audit to obtain assuran
the activities, financial transactions and information reflected in
ents are in compliance, in all material respects, with the authorities

I believe that the audit evidence I have obtained is sufficient and approp
for my conclusion

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
E

by Section 7(1)(a) of the Public Audit Act, 2015, based on the
,rformed, except for the matters described in the Basis for Conclusion
of lnternal Controls, Risk Management and Governance section of

rm that, nothing else has come to my attention to cause me to believe
s, risk management and overall governance were not effective

nclusion

n Approved Staff Establishment

of profit or loss and other comprehensive income reflects staff costs
879. However, no staff establishment was provided in support of the
forty-six (246) staff reflected in payroll as required of Clause 3.9 of
r and Sewerage Company Limited Human Resources Policy Manual, 20
the permanent and pensionable staff establishment to be reviewed

ually by the Board on the recommendation of the Staff Advisory Comm

nces, Management was in breach of the Human Resource Policy manu

to Human Resource Policy

of profit or loss and other comprehensive income and Note 9 to
ents reflects staff costs of Kshs.120,778,879 which include salary

Review of the payroll for the year under review noted payment of
lling Kshs.184,168 to two staffs in lnternal Audit and Human Resou

who have been acting since 15 August, 2018 and 1 September,
ich was more than the six months stipulated under Paragraph 8.2.6 of

and Sewerage Company Limited Human Resource Policy Manual

id

a

it
n

Report ofthe

that



ln addition, the payroll during the year under review reflected two hundred and forty-two
(246) employees as compared to the previous year's number of one hundred and thirty-
six (136), translating to an increase of one hundred and ten (110) employees. However,
advertisement for the positions, details of the applicants and those short-listed,
interviewed and eventually appointed as per Paragraph 7.1 of the Tavevo Water and
Sewerage Company Limited Human Resource Policy, were not provided for audit
verification.

ln the circumstances, lVlanagement was in breach of the Human Resource policy.

3. Lack of Risk Management Policy

The Company did not provide the Risk lt/anagement Policy for audit review as required
of Regulation 158 of the Public Finance Management (County Governments)
Regulations, 2015. Also, there was no fraud prevention mechanism, operational plan and
disaster recovery plan.

ln the circumstances, it was not possible to determine the effectiveness of the internal
controls in risk mitigation.

4. Failure to lnsure Company Assets

The statement of financial position and Note 15 to the financial statements reflects
property, plant and equipment balance of Kshs.327,277,357. However, it was noted that
only motor vehicles and motor cycles worth Kshs.42,442,500 were insured during the
year, while other assets totalling Kshs.284,834,857 were not insured.

ln the circumstances, the fixed assets were not covered against insurable risks.

5. Excess Board Committees Membership and Sittings

Review of Board minutes and related records revealed the following anomalies as regards
to board sittings and eligibility for allowances:

i. During the period ending 30 June, 2022, the Board Committees of Finance and
Human Resources and, Technical committees each had a total of five members.
However, the number was higher than three (1/3 of board membership of 10)
allowed by the Circular No. OP/CAB.9/1A dated 11 N4arch, 2020. Further, it was
noted that Finance and Human Resources Committee held three sittings with
attendance of six, seven and four members while the Technical committee held
two sittings with attendance of five and six members. The excess membership and
attendance resulted in an overpayment of Kshs.130,000 for the five combined
sittings of the two committees.

ii. ln addition, three persons were members of all the three committees of Finance
and Human Resources and, Audit and Technical in violation of the Circular which
requires a member to sit on a maximum of two committees. Hence an overpayment
of sitting allowances of Kshs.60,000 for sitting in the additional committees.

iii. Further, four members were in both Finance and Audit Committees contrary to the
requirement that a member serving in the finance committee cannot be appointed

Report of the Auditor-General on Tqvevo Water and Sewerage Company Limited for the year ended 30 June, 2022
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asa
Kshs.l

ln the circum

iii. The
and

the preparati
due to fraud

ln addition
statements

The Board

member in the audit committee, thus occasioning an overpayment
)0,000 in sitting allowances.

stances, the Management was in breach of the regulations.

s conducted in accordance with lSSAl2315 and ISSAI 2330. The standart
I plan and perform the audit to obtain assurance about whether effectir
rd systems of internal control, risk management and overall governance we
ectively, in all material respects. I believe that the audit evidence I har
.rfficient and appropriate to provide a basis for my conclusion.

of financial statements that are free from material misstatement, wh
error and for its assessment of the effectiveness of internal control, k

effective way.

Directors is responsible for overseeing the Company's financial reporti

of

The audit wal
require that I

processes an
operating effl
obtained is sl

Js
te
re
te

REPORT O

As required

i. I have

OTHER LEGAL AND REGULATORY REQUIREMENTS

the Kenyan Companies Act, 20151 report based on the audit, that:

btained all the information and explanations which, to the best of
ge and belief, were necessary for the purpose of my audit;

ii. ln my o inion, proper books of account have been kept by the Company, so far
appea from the examination of those books;

pany's financial statements are in agreement with the accounting
rns

Responsibil es of Management and Board of Directors

Manage is responsible for the preparation and fair presentation of these financ
statements i accordance with lnternational Financial Reporting Standards and
maintaining ive internal controls as Management determines is necessary to en e

S

manage and overall governance.

In preparing the financial statements, Management is responsible for assessing
rS

e
Company's
related to

bility to continue as a going concern, disclosing, as applicable,
g concern and using the going concern basis of accounting unl

Managemen is aware of the intention to liquidate the Company or to cease op

Management is also responsible for the submission of the financial statements to
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
2015.

the
Act,

the responsibility for the preparation and presentation of the fina
escribed above, Management is also responsible for ensuring that

activities, fin cial transactions and information reflected in the financial statements
with the authorities which govern them, and that public resourcesin complian

applied in an

process, ewing the effectiveness of how Management monitors compliance
relevant legi
systems are

ative and regulatory requirements, ensuring that effective processes a
place to address key roles and responsibilities in relation to govern

on Tqvevo l{ater and Sewerage Company Limitedfor the year ended 30 June, 202
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Tqvevo Ll/ater qnd Sewerage Company Limitedfor the year ended 30 June, 2022
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fraud is
forgery,

igher than for one resulting from error, as fraud may involve collus

of

of

n
ntional omissions, misrepresentations, or the override of internal

o Evaluate the appropriateness of accounting policies used and the reasonable
accounti estimates and related disclosures made by Management

a Concl on the appropriateness of Management's use of the going concern
account method and, based on the audit evidence obtained, whether a m
uncerta ty exists related to events or conditions that may cast significant doubt
the C 's ability to continue as a going concern. lf I conclude that a
unce exists, ! am required to draw attention in the auditor's report to the re
disclosu
my opini

in the financial statements or, if such disclosures are inadequate, to
My conclusions are based on the audit evidence obtained up to the

of my it report. However, future events or conditions may cause the Compan to
cease to ntinue as a going concern

o Evaluate the overall presentation, structure and content of the financial
including the disclosures, and whether the financial statements represent
underlyi transactions and events in a manner that achieves fair presentation.

a Obtain cient appropriate audit evidence regarding the financial information a
business ivities of the Company to express an opinion on the financial state

a Perform other procedures as I consider necessary in the circumstances.

lcommun with Management regarding, among other matters, the planned scope a
timing of the audit and significant audit findings, including any significant deficiencies in
internal co

I also

I that are identified during the audit.

Management with a statement that I have complied with relevant eth
require regarding independence, and communicate with them all relationships
other m that may reasonably be thought to bear on my independence, and wh

lated safeguards.applicable,

CPA

Nairobi

03 May,

on Tqvevo l{ater and Sewerage Company Limitedfor the year ended 30 June, 202.
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Tavevo
Annual

J

r and Sewerage Company Limited
rt and Financial Statements for the year ended June 30, 2022

t of Profit or Loss and Other Comprehensive Income for The year

2022

Revenue

Operating Revenue 6 259,350,715 281 ,05 l,' /30

Grants In< ome 7 449,909,428 376,396,i 140

Other Inc< fme 8 29.657.620 18,185,8 20

Total Rer enue 738,917,763 675,634,: 90

Expenses

staff cost ! 9 120,778,879 102.355.t :90

General ar rd Operations expenses t0 417,466.909 323,704.1 43

Board Exg ,eDSeS lt 6.444,976 6,835,52 6

Maintenar ce Expenses t2 32.314,430 50,471.9 t9

Depreciati
expenses

rn and Amortization
l3 47.693,589 44,497,7 t5

Total Exp enses 624,698,783 527,864,1 53

Profit/(Lo ss) Before Taxation I14,218,980 147,769,1 37

Income T: rx Expense/(Credit) t4 34,265,694 44,330,9i II

Profit/(Lo ls) After Taxation 79,953,286 103,438,9 l6

Total Con
The Year

rprehensive Income For
79,953,286 103,438,8 l6

30thXIII.

2020-202rNote 2021-2022

Kshs Kshs

I
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Tavevo
Annual

The F

behalf by;

Name

Ag.M

and Financial Statements for the year ended June 30, 2022

of Financial Position as at 30 June 2022

ater and Sewerage Company Limited

ASSETS
Non-Current Assets

Pro rcrty, plant and equipment I5 327,277,357 212,453,9 76

Intangible assets l6 I ,910,755 I ,614,86 )

Tr tal Non-Current Assets 214,068,8329,18E,1 l2 }E

Current Assets

Inventories t7 94,4 r 6,888 77,322,3i 6

Tr rde and other receivables t8 341,160,132 354,917,2 ;2

46,000Short-term deposits t9 46,000
I |ank and cash balances 20 159,544,572 39,789,6: 2

Total Current Assets 595,167,592 472,075,2, l0

Total Assets 924,355,704 686,144,0, ;8

EOr ITY AND LIABILITIES

Capital and Reserves

Jrdinary share capital 2l 100,000 100,000
Fair value adjustment reserye 22 97.214,636 97.2t4.63 6

Retained eamings 23 ( I 0,843,976) (12s.062,9: 6)

Sapital and Reserves 86,470,660 (27,748,32 D)

N on-Current Liabilities
Service Gratuity 24 44,101,656 28,796,01 )

Coast Wat er Works Development Agency-
Lease fees

25 129,39'l ,816 t29,397,8 6

Tota I Non-Current Liabilities 173,499,472 158,193,t: 5

Current Liabilities
T :ade and other payables 26 630,910,057 527,683,12 7

Customer deposits 27 33,475,516 28,015,40 )

1 otal Current Liabilities 664,385,573 555,698,5i J

TOTAL, IQUITY AND LIABILITIES 924,355,704 686,144,0( 8

ial Statements were approved by the Board "" .? .4 
I

2023 and si

' ('t \eAfr., ' tr\fit\

Director

2

Name

Chairman of the

Name

Head of Finance

ICPAK MAllo: l5Ot1

on its

i4^4

oard

xIv.

2020-2071Note 2021-2022

Kshs Kshs
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Tavevo
Annual

xv

and Financial Statements for the year ended June 30, 2022

of Changes in Equity For The year Ended 30 June 2022

and Sewerage Company Limited

At July I, 97,214,636 (272,832,693) (175,51 8,057)2020 100,000

Total coml rrehensive income 147,769,737 147,76 ,,737

Capital/De
received dr

velopment grants
rring the year

Transfer o
depreciatic
capital fun
earnings

n/amortization from
I to retained

Dividends paid-2O19

Interim dir idends paid -2020

Proposed f nal dividends

Prior Year adjustments

At June 3l t,2021 100,000 97,214,636 25,062,9561(r (27,748 ,320)

(t25,062,956\ (27,748 ,320)At July l, z02l 100,000 97,214,636

lssue of ne n share capital

Totalcomtr rehensive income I14,218,980 ll4,2li i,980

Capital/De
received dr

relopment grants
rring the year

Dividends nid-2020

Interim div idends paid-2021

Proposed f nal dividends

Prior Year ldjustments

At June 3( ,2022 100,000 97,214,636 (10,843,976) 86,470 ,660

3

TolalOrdinary
share capital

Fair value
adJustment

reserve

Retained
earnings



Tavevo
Annual

xvl. of Cash flows for the year Ended 30 June 2022

CASH FL DWS FROM OPERATING ACTIVITIES
t92,267,2 9228 161,912,569Cash gener ated from/(used in) operations

13,'157,120 (60,096,4 ,8)Increase/de crease in receivables

crease in prepaynrentsIncrease/dt
75,460,1l0 5,353,8[Increase/dr crease in customer deposit

(9,379,9i 3)Increase/dr crease in Lease fee payable
86,001,2 t2103,226,910Increase/de crease in payables

;l15,305,637 15,055,5Increase/de crease in gratuity payables
(5,983,54 2)Increase/de crease in Long term loan

Prior year i rdjustments

223,2t8,2 99299,662,345Net cash fl ows from/(used in) operating activities

)WS FROM INVESTING ACTIVITIESCASH FL(
(254,228,2 l9)( 1 62,390,1 s9)Purchase ol 'property, plant and equipment

(17,094,562)Inventory ir lcrease
(422,704) (442,02( )Purchase o1

'intangible assets
(254,670,2 3e)(179,907,425)Net cash fl rws from/(used in) investing activities

CASH FL( )WS FROM FINANCING ACTIVITIES
Net cash flr rws from/(used in) tinancing activities

(31,451,92 ,0)119,754,920INCREAS
EQUIVAL

E(DECREASE) IN CASH AND CASH
ENTS

71,241,51 t239,789,652CASH AN
BEGINNII

D CASH EQUIVALENTS AT
iG OF YEAR

159,544,572 39,789,6: ,2) CASH EQUIVALENTS AT END OF
t

CASH AN
THE YEA

4

Water and Sewerage Company Limited
Report and Financial Statements for the year ended June 30,2022

2020-201,tNote 202t-2022
Kshs Kshs
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Tavevo Water and Sewerage Company Limited

xvI. statement of comparison of Budget and Actual Amounts for the period Ended 30 June 2022

Revenue Kshs Kshs Kshs Kshs Kshs %
Operating Revenue 380,536,051 18,000,000 399,536,051 259,350,715 l3g,l 95,336 65%
Grants 958,798,226 32,020,445 990,9 19,671 449,909,429 540,909,243 450A
Other gains 16,692,326 9,094,940 25,777,266 29,657,620 (3,890,354) n5%

Total Revenue 1,356,016,603 59,115,395 l,4l5,l3l,ggg 739,917,763 676,214,225
Expenses

StAff COSTS 133,43 1,092 ( I 1,450,000) l2 I ,gg 1,092 120,779,979 1,202,203 99%
Board Expenses 6,936,699 6,936,699 6,444,976 491,712 93%
Ceneral and
qperations Expenses 209,533,512 3,117,939 212,651,451 417,466,909 (204,915,459) 196%
Maintenance 37,574,469 3,615,000 41 ,l g9,46g 32,314,430 8,875,039 78%Depreciation and
amortization 47,693,599 (47,693,599) 0%
Total Recurrent
Expenditure 387,475,750 (4,717,061) 382,759,699 624,,699,793 (241,,940,094)
Profit or Loss 969,540,953 1,032,373,299 I l4,2lg,gg0 9l g,l54,3lg

Capital
Expenditure 9,,742,626 34,766,,557 44,509,193 179,907,425 (135,399,,242) 4040h

Total Expenditure 397,219,376 30,,049,,496 427,267,972 804,606,209
Note; W.S.D.P grant operational expenses of Kshs. I A2,4 2 1,90 I have been incorporated i,

417,466,909 however these expcnses utilise the grants budget line

5

nto the operations expensesfigure of Kshs

Original budget .\d.iustnretrts Firral budget Actual olt
comparable basis

Perfornrancc
difference

"h ol'
trtilization

2(l2l-?ll?) _ __202J-2$U.__ 2$2+-2+t2Z 2$2f=2ffi2--
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Water and Sewerage Company Limited
Report and Financial Statements For the year ended June 30,2022

Water and sewerage Co. Itd is established by and derives its authority

ility from Companies Act. The entify is wholly owned by the

of Taita Taveta and is domiciled in Taita Taveta. The entity's principal

vity is to provide adequate portable piped water and sanitation services to

o Taita Taveta

7 tatement of Compliance and Basis of Preparation

financial statements have been prepared on a historical cost basis except for the

at re-valued amounts of certain items of property, plant and equipment,

securities and financial instruments at fair value, impaired assets at their

mated recoverable amounts and actuarially determined liabilities at their present

The preparation of financial statements in conformity with Intemational Public

Accounting Standards (fPSAS) allows the use of estimates and assumptions. It

requires management to exercise judgement in the process of applying the entity'.\

ac policies

financial statements have been prepared and presented in Kenya Shillings, which is

functional and reporting currency of the Tavevo.

financial statements have been prepared in accordance with the PFM Act, the State

rporations Act and International Public Sector Accounting Standards (IPSAS). The

policies adopted have been consistently applied to all the years presented

3. pplication of new and revised International Financiat Reporting Standards

financial statements were not affected by any new and revised International

Reporling Standards (IFRS)

C

6

l

lNotes to the Financial Statements
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c.)
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Water and Sewerage Company Limited
Report and Financial Statements For the year ended June 30, 2022

otes to the Financial Statements (Continued)

ummary of Significant Accounting Policies

Revenue recognition
is recognized to the extent that it is probable that future economic benefits

flow to the Tavevo water and sewerage Co. ltd and the revenue can be reliably
Revenue is recognized at the fair value of consideration received or

to be received in the ordinary coursc of the entity's activities, net of value-
tax (VAT), where applicable, and when specific criteria have been met for each

f the entitlt's activities as described below

Revenue from the sale of goods and services is recognized in the year in
which the Tavevo water and sewerage Co. ltd delivers products to the customer,
the customer has accepted the products and collectability of the related
receivables is reasonably assured.

Grants from National Government are recognized in the year in which the
funds are actually received. Recurrent grants are recognized in the statement of
comprehensive income. DevelopmenVcapital grants are recognized in the
statement of financial position and realised in the statement of comprehensive
income over the useful life of the assets that has been acquired using such funds.

Finance income comprises interest receivable from bank deposits and
investment in securities, and is recognized in profit or loss on a time proportion
basis using the effective interest rate method.

Dividend income is recognized in the income statement in the year in which the
right to receive the payment is established.

Rental income is recognized in the income statement as it accrues using the
effective lease agreements.

Other income is recognized as it accrues.

In kind contributions
luring the reporting period Tavevo did not receive any in-kind contributions or

NS

perty, plant and equipment
categories of property, plant and equipment art: initially recorded rr cost less

lated depreciation and impairment losscs.

categories of properfy, plant and equipment are subsequently carried at re-
lued amounts, being their fair value at the date of re-evaluation less any subsequent

depreciation and impairmcnt losses. Where re-measurement at re-valued
is desired, all items in an asset category are re-valued through periodic
carried out by independent external valuers.

in the carrying amounts of assets arising from re-valuation are credited to
er comprehensive income. Decreases that offset previous increases in the carrying

of the same asset are charged against the revaluation reserve account; all other
are charged to profit or loss in the income statement

+,

)

vi)

I

o
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Water and Sewerage Company Limited
Report and Financial Statements For the year ended June30,2022

to the Financial Statements (Continued)
rry of Significant Accounting Policies

Gains and losses on disposal of items of property, plant and equipment are determined

[y comparing the proceeds from the disposal with the net carrying amount of the

ltems, and are recognized in profit or loss in the income statement.
Depreciation and impairment of property, plant and equipment

reehold land and capital work in progress are not depreciated. Capital Work in
rogress relates mainly to the costs ol'on-going but incomplete works on buildings

other civil works and installations
iation on property, plant and equipment is recognized in the income statement

a straight-line basis to write down the cost of each asset or the re-valued amount to
residual value over its estimated useful life. The annual rates in use are:

Plant and machinery 12.501,

Motor vehicles, including motor cycles 2SiJ

Computers and related equipment 30.,

Office equipment, furniture and littings t2.s,Jh
Intangible assets 300h
Buildings 2.5o/o

Water distribution systems 2.50

full year's depreciation charge is recognized both in the year of asset purchase and
the year ofasset disposal.

e. ngible assets.

assets comprise purchased computer software licenses, which are
talized on the basis of costs incurred to acquire and bring to use the specific

,ffware. These costs are amortized over the estimated useful life of the intangible
sets from the year that they are available fbr use, usually over three years.

f. rtisation and impairment of intangible assets
is calculated on the straight-line basis over the estimated useful life of

software of three years.

computer sofrware is reviewed annually for impairment. Where the carrying
of an intangible asset is assessed as greater than it's estimated recoverable
an impairment loss is recognised so that the asset is written down

iately to its estimated recoverable amount.
g. I vestment property

property, which is property held to eam rentals andTor for capital

iation (including property under construction for such purposes), is measured

tially at cost, including transaction costs. Subsequent to initial recognition,

property is measured at fair value. Gains or losses arising from changes in

Notes
Summa

d. I

8
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,I
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Notes to the Financial Statements (Continued)
Sum of Significant Accounting Policies

The fair value of investment propefty is included in profit or loss in the period in

ich they arise. An investment property is derecognized upon disposal or when the

tment prope(y is permanently withdrawn from use and no future economic

ts are expected from the disposal. Any gain or loss arising on DE recognition of

property (calculated as the difference between the net disposal proceeds and the

amount of the asset) is included in profit or loss in the period in which the

is derecognized.

h. of use of Asset
right-of-use assets comprise the initial measurement of the corresponding lease
lity, lease payments made at or before the commencement day, less any lease

received and any initial direct costs. They are subsequently measured at
less accumulated depreciation and impairment losses. Whenever the entity incurs

obligation for costs to dismantle and remove a leased asset, restore the site on
it is located or restore the underlying asset to the condition required by the

and conditions of the lease, a provision is recognized and measured under IAS
7. To the extent that the costs relate to a right-of-use asset, the costs are included in

related right-of-use asset, unless those costs are incurred to produce inventories
-of-use assets are depreciated over the shorter period of lease term and useful

fe of the underlying asset. If a lease transfers ownership of the underlying asset or
cost ofthe right-of-use asset reflects that the entity expects to exercise a purchase
ion, the related righrof-use asset is depreciated over the useful life of the

asset. The depreciation starts at the commencement date of the lease. The
-use assets are presented as a separate line in the consolidated statement of
I position.

interest investments(bonds)
Fixed interest investments refer to investment funds placed under Central Bank of

Kenya (CBK) long-term infrastructure bonds and other corporate bonds with the

intention of earning interest income upon the bond's disposal or maturity. Fixed

interest investments are freely traded at the Nairobi Securities Exchange. The bonds

are measured at fair value through profit or loss.

investments
were no quoted investments for Tavevo water and sewerage Co. ltd

j

9
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Su

Notes the Financial Statements (Continued)

of Significant Accounting Policies

k. nquoted investments
were no quoted investments for Tavevo water and sewerage Co. ltd.

nventories
are stated at the lower of cost and net realizable value. Cost comprises

materials and, where applicable, directs labour costs and those overheads that

been incurred in bringing the inventories to their present location and condition

st is calculated using the weighted average cost method. Net realizable value

the estimated selling price less all estimated costs of completion and costs

be incurred in marketing, selling and distribution.

m. e and other receivablcs
'rade and other receivables are recognized at fair values less allowances for any

llectible amounts. These are assessed for impairment on a continuing basis. An
timate is made of doubtful receivables based on a review of all outstanding amounts
the year end. Bad debts are written off after all effiorts at recovery have been

hausted.

n.

i. Current Income Tax
Current income tax assets and liabilities for the current period are measured at the

amount expected to be recovered from or paid to the taxation authorities. The tax

rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date in the area where the Entity operates and

generates taxable income. Current income tax relating to items recognized directly

in net assets is recognized in nct assets and not in the statement of financial

Current income tax assets and liabilities for the current period are measured at the

amount expected to be recovered from or paid to the taxation authorities. The tax

Rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, at the reporting date in the area where the Entity operates and

taxable income

tuations in which applicable tax regulations are subject to interpretation and

provisions where appropriate.

l0

t.

Management periodically evaluates positions taken in the tax returns with respect to 
I



Notes

s

o.

p.

q.

r

T Water and Sewerage Company Limited
Annua Report and Financial Statements For the year ended June 30,2022

the Financial Statements (Continued)

of Significant Accounting Policies

Tax

.For the purposes of these financial statements, cash and cash equivalents also
, short term cash Imprests and advances to authorized public officers which

not surrendered or accounted for at the end ofthe financial year

ings
nterest bearing loans and overdrafts are initially recorded at fair value being

eived, net of issue costs associated with the bonowing. Subsequently, these are

at amorlised cost using the effective interest rate method. Amortised cost

Defened tax is provided using the liability method on temporary differences

befween the tax bases of assets and liabilities and their carrying amounts for

financial reporting purposes at the reporting date.

directly attributable to the acquisition, construction or production

of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added to the cost of those assets,

until such time as the assets are substantially ready for their intended use or sale.

To the extent that variable rate borrowings are used to finance a qualifying asset

and are hedged in an effective cash flow hedge of interest rate risk, the effective

portion of the derivative is recognized in other comprehensive income and

reclassified to profit or loss when the qualifying asset impacts profit or loss. To the

extent that fixed rate borrowings are used to finance a qualifying asset and are

hedged in an effective fair value hedge of interest rate risk, thr capitalized

borrowing costs reflect the hedged interest rate. Investment income earned on the

temporary investment of specific borrowings pending their expendinrre on

qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which

they are incurred.

Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank. Bank account
ances include amounts held at various commercial banks at the end of the financial

ll

Costs
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the Financial Statements (Continued)

of Significant Accounting Policies

Is calculated by taking into account any issue cost and any discount or premium on

settlement. Finance charges, including premiums payable of settlement or

redemption are accounted for on accrual basis and are added to the carrying amount

of the instrument to the extent that they are not settled in the period in which they

arise. Loan interest accruing during the construction of a project is capitalised as

part ofthe cost ofthe project.

ade and other payables

and other payables are non-interest bearing and are carried at amorlized cost,

ryhich is measured at the fair value of contractual value of the consideration to be paid
i{r future in respect of goods and services supplied, whether billed to the company or
nlot, less any payments made to the suppliers.

I

il.etirement benefi t obligations

lhe entity operates a defined contribution scheme for all full-time employees from
J y 1,2012. The scheme is administered by a registered fund Managerand is funded

contributions from both the company and its employees. The company also
to the statutory National Social Security Fund (NSSF). This is a defined

scheme registered under the National Social Security Act. The
pany's obligation under the scheme is limited to specific contributions legislated
time to time and is currently at Kshs.200 per employee per month.

for staff Leave
Employees' entitlements to annual leave are recognised as they accrue at the

employees. The total leave cost is captured at the reporting date

rate difference
accounting records are maintained in the functional currency of the primary

mic environment in which the entity operates, Kenya Shillings. Tavevo did

undertake any transactions in foreign currency

w dget information
original budget for FY 2021-2022 was approved by the Board of directors on

1-06-2022. Subsequent revisions or additional appropriations were made to the

budget in accordance with specific approvals from the appropriate

The additional appropriations are added to the original budget by the

Annu

Notes

S

s

t.

u.

v

t2
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the Financial Statements (Continued)

of Significant Accounting Policies

Entity upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the entity recorded additional appropriations on the 2021-2022

budgets following the Board of director's approval.

The entity's budget is prepared on a diflbrent basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are

prepared on accrual basis using a classification based on the nature of expenses in

the statement of financial performance, whereas the budget is prepared on a cash

The amounts in the financial statements were recast from the accrual basis to

cash basis and reclassiflred by presentation to be on the same basis as the

budget. A comparison of budget and actual amounts, prepared on a

le basis to the approved budget, is then presented in the statement of

of budget and actual amounts. In addition to the Basis difference,

to amounts in the financial statements are also made for differences in

fhe formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

a. ServiceConcession arrangements

The Entity analyses all aspects of service concession arrangements that it enters

into in determining the appropriate accounting treatment and disclosure

requirements. In particular, where a private party contributes an asset to the

alrangement, the Entity recognizes that asset when, and only when, it controls or

regulates the services the operator must provide together with the asset, to whom

it must provide them, and at what price. ln the case of assets other than 'whole-

of-life' assets, it controls, through ownership, beneficial entitlement or otherwise

- any significant residual interest in the asset at the end of the arrangement. Any

assets so recognized are measured at their fair value. To the extent that an asset

has been recognized, the Entity also recognizes a corresponding liability,

adjusted by a cash consideration paid or received.

Notes

Summ

l3

Tavevo
Annual
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Notes to the Financial Statements (Continued)

ry of Significant Accounting Policies

b. Comparative figures

necessary comparative figures for the previous financial year have
ended or reconfigured to conform to the req uired changes presentatton.ln

c. Subsequent events

d. Fair value adjustment reserve

fair value adjustment reserve relates to assets handed over from Coast Water
orks Development Agency during formation of Tavevo water Sand

ompany, Details of the same are sril Scanty from handover the year 2006.the ln

5 ificant judgements and sources of Estimation Uncertainty

preparation of the Entity's financial statements in conformity with IFRS requires

to make judgments, estimates and assumptions that affect the reported

of revenues, expenses, assets and liabilities, and the disclosure of contingent

at the end of the reporting period. However, uncertainty about these

and estimates could result in outcomes that require a material adjustment to

14

been

ewerag e

flhere have been no events subsequent to the financial year end with a significantl
fmpact on the financial statements for the year ended June 30,2022. I

assumptlons

thl carrying amounr of the asset or liability affected in future periods.

St{te all judgements. estimates and assumptions made: e.g.
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Notes the Financial Statements (Continued)

Estimates and assumptions

key assumptions concerning the future and other key sources of estimation

at the reporting date, that have a significant risk of causing a materiar

ustment to the carrying amounts of assets and liabilities within the next financial

are described below. The Entity based its assumptions and estimates on

available when the financial statements were prepared. However, existing

and assumptions about future developments may change due to market

or circumstances arising beyond the control of the Entity. Such changes are

in the assumptions when they occur.

b) Useful lives and residual values

useful lives and residual values of assets are assessed using the following indicators

to potential future use and value from disposal

The condition of the asset based on the assessment of experts employed by the

Entity

The nature of the asset, its susceptibility and adaptability to changes in technology

and processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the assets

a

a

a

a

were not issued during the period under review

l5

Provisions

Provisions
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Notes the Financial Statements (Continued)

6. Operating Revenue

7 Income

Water s alc 247,082,575 269,522,995
Metcr r, )nl 12,268,140 l l,528,835
Total 259,350,715 281,051,730

Water S

Fundinl
nnitation Development Project (l.D.A)
1'hrough County Government

4t 5,349.915 239,441,3t2

Water S ector Trust Fund UBSUP Mwatare '7,057,'180

Water S

proiect
ector Trust Fund Nyangoro Maktau Water

77,096,024

Water S

Support
rctor Trust Fund- Conditional Liquidity
Grant 32,427,518 47,324,559

Water S

Sanitati<
:ctor Trust Fund- Community Led Total
rll 39t,267

Water ar

Abbrevi
rd Sanitation Development Project-
tted Resettlement Action Plan 1,500,000

Water S

Facility
:ctor frust Fund- Maktau Public Sanitation

2,131,935 3,585,89tt
Total 149,909,428 376,396,9411

l6

2lt2t-2022 2020-2021

Kshs I Xrl,t

202t-2022 2020-2021

Kslrs Kshs
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Financial Statements (Continued)

Income

9. Costs

8.

Bou ser 13,260,440 l I,189,350

Exhi ruster Services 3,555,970 144,500

Illeg al Connections '104,510 338,595

Mek :r Replacement 70,600 126,565

Metr :r testing 36,500

New Connection 5,002,500 5,031,320

Rec< nnection f'ees 6,667,600 1,314,400

Terr rination fee 4,600

Payr oll Recoveries 396,000

Totr rl 29,651,620 18,185,820

SaIrr v 85,614,786 71,462,885

Lear e allowance 4,450,815 5,140,030

Grat rity/Pension 17,324,270 17,564,240

Pens ton alTears 308, I 04

Casu al wages I I,999,460 6,056,03 r

Trair ring expenses t,263,488 r,566,000

Stafl medical

Recr lltment cost r 26,000 258,000
'Iota I 120,778,879 102,355,290

The
year

rverage number of employees during the

Pern anent employees - Management

Penr anent employees - Unionisable l4 14

Ternl rorary and contracted employees 232 177

Tota I 246 l9l

t7

2$21-2022 2020-2$2t

Desf'ription hshs Kshs
I

2020-202t202t-2022

l)es{ription Kshs I X.t,t
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he Financial Statements (Continued)

ater and Sewerage Company Limited

and Operations Expenses

Abstractior fees 1,tt55,800 1,855,800

Advertisinl & Awareness 661,734 2,661,231

Airtime Ali f,wance 2.600,700 2,096,960

Awards to r etired staff 10,000

Bank Cornr nission & charges 3,068,069 1,728,040

Bulk water fees 82,4t8,200 63,794,206

Burial expe nses 87,000 72,100

Cornmercia I Monitoring & evaluation 170,250 30,000

Consultanc 120,000

Contracted Guards 6,I05,600 6,105,600

Corporate s rcial responsibility 216,500 r 70,000

Customer c rre & public relation 735,57 5 897.650

Electncity 944,074

Electricity r umplng 57,721,169 69,028,307

End year si i vouchers 635,000

Ilntertainmr nt & C)ffice rneals I,445,010 1,672,380

['ueloils & lubricants 19,356,022 8,685,570

Hire of tranr iport plant & equiprnent 275,200 426,100

Insurancc cr )sts t,545,252 I ,l3l,941
Internet & v ,ebsite expenses 1,969,687 1,417 ,399

KRA Bills 67,535 4,216,988

Lease fees ( :WWDA 4,07 4,61|

Legal fees 750,000

Managing I irectors office 3,7 t0 38,210

Membershi; f'ees 146,600 590, l 60

Newspapers 42,020 39,4ti0

Office& eer eral 3,513,092 4,048,349

Postal servir tes 66,740 170,695

Provision ol Audit fees 464,000 464,000

Publishine I . pnntlng 3n,060 28,469

Rent & rater 409,200 381,000

Sanitation S :rvices

Staff Unifor lts '750,410 37,900
'l'ransfer to I V.S.T.F UBSUP 3,867,254

I8

2020-2021202t-2022

Descriptidn Kslrs I xrt,t
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the Financial Statements (Continued)

Operations Expenses(Continued)

'lransporta :ion, travelling and subsistence 29,874,199 22,2t8,607

W.S.D.P E (pcnses 182,42t,901 102,393,799

W.S.T.F C rmmunity Led Total Sanitation 309,040

W.S.T.F C rnditional liquidity support grant 3,382,s27

Wasco gan reS '72t,600

Wasreb Le /y tt,574,164 10,780,917

Water and
Abbreviate

lanitation Developrnent Project-
I Resettlement Action Plan 306,080

Water treal nent 6,762,209 2,253,699

World Wat er dav 249,700
'l'olal 417,466,909 323,704,143

t9

102 I-1022 2021t-2021

Descriptif rr Kslrr I xtt,.

I

I
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e Financial Statements (Continued)

Board Expenses

I Maintenance Expenses

Depreciation and Amortization Expenses

hairman's Honoraria 770,000 420,000

oard of Directors Airtime 30r,000 294,000

tther Directors allowanoes 5,373,976 6,121,546

otal Board Expenses 6,444,976 6,835,546

R efurbishment & maintenance of assets 869,694 161,328

E lectro-rnechanical I,893,570 4,357,012

]V aintenance of water supplies l 8.387. l 59 34.245.548

N/ aintenance of motor vehicles 7,990,407 7,808,655

S vlS Billing & maintenance 2,041,050 3,266,576

I( )T equipment & software rnaintenance I ,I 32,550 632,800

T rtal Maintenance Expenses 32,314,430 50,471,919

operty, plant and equiprnent 47.566.778 44,365,149

tangible assets 126,ti I I 132,606

rtal Depreciation and Amortization 47,693,5119 44,497,755

20

I

Tavevo Water and Sewerage Company Limited
Annual Report and Financial Statements For the year endcd June30,2022

2021-2022 202|J-2021

l)escri Kshs Ksh s

2ll2t-21t22 2020-202t

Qcscriptiorr Kslrs Kslrs

202t-2022 2020-2(f 2l
Dpscriptiorr KshsKshs
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the Financial Statements (Continued)
Income Tax Expense/ (Credit)

Currt
for th

rnt taxation based on the adjusted profit
e year at3)o/o

34,265,694 44,330,921

Currt
provi

nt tax: prior year under/(over)
sion

Currr nt year deferred tax charge

Prior year under-provision for deferred tax

Total 34,265,694 44,3311,921

Profit t efore taxation I 14,218,980 147,769,737

Tax at 1 he applicable tax rate of 30oh 34,265,694 44,330,921

Currenl tax

Prior yt ar under-provision

Tax eff,
purpos€

:cts of expenses not deductible for tax
S

Tax effi :cts of income not taxable

Tax eftr
deprecii

:cts of excess capital allowances over
rtion/amortization

Defer, e I tax prior year over-provision

Total 79,953,286 I03,438,8I 6

Annu

Notes
I

Recon ation oftax expense/(credit) to the expectcd tax based on accounting profit

2t

202t-2022 2020-202t

K shs Kshs

2020-2021

Kslrs

202 t-2022

K.l, t

I
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Notes to the Financial Statements (Continued)

15. Property, Plant and Equipment

Cost as at l-07-
2020 6,789,125 s,360,023 48,315,624 2,820,575 5,805,955 5,406,281 38,1 93,1 07 3,220,000 115,910,690
Additions
20t21 1,417,344 16,071,292 71,434.011 7 r 8,550 r 39,750 8l,700,000 177,480,953
As at 30-06-
2021 8,206,469 2l ,431,315 125,749.&l 3,539,125 5,945,705 5,406,281 38,1 93,1 07 84,920,000 293,39t,643
Additions
2U22 891 ,500 10,375,167 147 ,7 50 701,1 l6 2,791,199 142,807.824 1,050,000 I 58,765, I 56
Reclassification
to Buildings 3,625,003 3,625,003
As at 30-06-
2022 9,097,969 31,806,482 125.749,641 3,686.875 6,646,821 I1,823,093 181,000,931 85,970,000 455,791,902
Depreciation
As at 1-07-
2021 6,776,268 5,789,677 35,396,924 2,698,77 | 3,394,191 669,460 4,177,376 22,035,000 80,931.667
Charge for the
year 2022 267,450 3,975,8 I 0 15,71 8,705 460,8s9 830,853 29s,57',| 4,525,023 21,492,500 47,566,778
As at 30-06-
2022 7,043.7r8 9,765,497 51 ,1 1 5,629 3,159,630 4,225,044 965,037 8,702,399 43,527,500 128,504,445
NBV at
30.06.2022 2,054,251 22,040,995 74,634.012 527,245 2,421,777 10,858,046 172,299,531 42,442,500 327,277.357
NBV at

30.06.2021 1,430,201 15,641,638 90,352.7r7 840,354 2,551,514 4,736,82t 34,0r5,731 62,885,000 212,453,976

22

Conrputers
l)lant arrd

tllachincr,r'
F urniture
& t'ittinr:s

Office I

cquipment I U,ritOino,

r
Meters

\\'arcr
dislribution

svstenrs
Motor

VehicleVCycles

'I-otal
'l'angible

Nssets
30"/" 17-511, tz.3"t I tz.s"t I t2.s,l, I z.sut, 2.5"1, 25"1'
Kshs Kshs Kshs J Krt,* Kshs Kshs Kshs Kshs Kshs
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Notes

15.

the Financial Statements (Continued)

) Property, Plant and equipment at Cost

I Intangible Assets

Buildir gs I 1,823,083 965,037 10,858,046

Plant ar rd machinery 31,806,482 9,765,487 22,040,995

Motor
motorc

,ehicles, including
rcles

85,970,000 43,527,500 42,442,500

Compu
equipm

lers and related
snt

9,097,969 7,043,718 2,054,251

Office r

and fitt:
:quipment, furniture,
ngs

6,646,821 4,225,044 2,421,777

Meters 125,149,641 51,115,629 74,634,012

Fumitu 'e & Fittings 3,686,875 3,159,630 527,245

Water < istribution systems 181,000,93 I 8,702,399 172,299,531

TOTAI 455,781,801.78 128,5114,444.72 327,277,357.06

COSl'
At July 5,784,966.00 s,342,946.00

Additior S 422,704.00 442,020.00

Transfer to lnvestment property

Disposa. S

At June l0 6,207,670 5,784,966

AMOR' IISA'TION

At July (4,170,104) (4,037,498)

Charge I or the year ( 126,81 1) (132,606)

Transfer to investment property

Disposal S

At June. r0 (4,296,915) (4,t70,104)

NET NC OK VALUE
At June i0 1,910,755 1,614,862

23

( ost
\ccunrulatcd
Dcpre cietion NB\

Kslrs Kshs Kshs

2021-2021, 
I

Ksll s K shs
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Notes

I . Inventories

Note;;l lVork in progress during the period is cctptured here in as per the provided repor

templat As for stock every clelivery is capnred in full and expensed or capitalised

point Reporting the sante again in./inanciul stolemenls will result in double accoun

as at 30tt' June 2023 is vctltted at K.shs. g t,143,9 t 2,

(A) Trade and Other Receivables

the Financial Statements (Continued)

Supplir )s ln stores

Work I n Progress 94,416,88t1 77,322,326

Less: I; npairment of Stocks

Total 94,416,888 77,322,326

Trade r :ceivables (note l8 (B)) 332,848,731 348,262,414

Deposi s and prepayments

Staff re :eivables (note l8 (C)) 2,466,062 1,894,329

Taita Ta veta County receivable 3,828,6 r 6 3,828,61 5

BOD Rt ceivable 240,728 240,729

Staff Im ,rest 1,725,384 640,555

Kenya ( 'ornmercial Bank 1 8,1 50 r8,t50

Pan-Afr can Insurance co. Ltd 32.461 32.46t

Gross I

receiva
rade and other
bles

34 1, t 60,1 32 354,917,252

Provisir
recelva

,n for bad and doubtful
rle

Net tra de and other rcceivables 341,160,132 354,917,252

24

tt I

2lt2l-2022 2020-2112t

Ksh s Kslrs

202 1 -:022 2010-202 I

l(shs Kshs
I



atcr and Seweragc Company Limited
Report and Financial Statements For the year ended June 30,2022

the Financial Statements (Continued)

8. (B) Trade Receivablcs

Gross t ade receivables 332,848,731 348,262,414
Provisi, rn for doubtful receivables

332,848,731 348,262,414

At Junt
the gror
follows

30, the ageing analysis of
is trade reccivables was as

Less thr rn 30 days 13,529,157 19,060,705

Bctwee n 30 and 60 days 9,407,045 13,649,529

Betwee n 6l and 90 days 7,845,855 12,850,577

Betwee r 9l and 120 days 16,001,746 7,506,140

Over ll 0 days 286,064,928 295,195,463

332,848,731 3411,262,414

itaff Receivablcs

Gross st aff advances 2,466,062 1,894,329

Provisir n for impairment loss

Net stal f advances 2,466,062 l,gg4,32g

Less: A. nounts due within one year 2,466,062 1,894,329

Amoun ls due after one year 1,1194,329

Notes

18. (c)

Tavevo
Annu

25

21t2t-2022 2020-2021

Krlrs Kshs

I

I

202t-2022 2020-202 t

Kslrs hshs
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Notes the Financial Statements (Continued)

I Short-Term Deposits

Deposi

ffices
20

Deposit receivable - Rented property 46,000 46,000

46.000 46.000

rclate to rentecl/leased premises used in our MacKinnon, Mwatate and Maungu branc

Bank And Cash Equivalents

Current Accounts 8,216,959 7,5tJ6,177

Mobile r noney accounts 1,126,894 609,800

Project i ccounts 150,200,423 31,584,930

Cash in -land 295 88,745
'I'otal 159,544,572 39,789,652

26

1'

l0l l -2021

N shs

2020-201 r

Kshs

I

l0l r-201l 2()20-2021
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Notes the Financial Statements (Continued)

analysis of cash and cash equivalents

a). Cun 'ent Accounts

Co-oper
0tt362t

ative Bank - Customer deposit a/c
r0957300

I ,l l5 ,257 780,069

Equity I ank a/c- 0790299925910 113,529

KCB-cc llection a/c-l 108 161227 1,t55,979 2,818,231

KCB-er 2,853,422 361.2t9penditure alc-l 108161332

Posta Pi ,'y 3,092,301 3,385,073

Post Ba * a/c-074413001357.5 42,05s

Sub-'I'o lal 11,216,959 7,506,177

b). Mot ile money accounts

M-PESr Paybill-913350 1,126,894 609,800

Sub-'Io :al I,126,894 609,800

(c ). Prr ject accounts

K.C.B. ilSDP a/c 1242765387 t47,616,207 2,432

K.C.B \ /STF Maktau a/c 1261146727 2.465 25,166,736

KCB W S.T.F UBSUP a/c 1268029874 2,339,219 3,941,796

Co-oper
0t t4t2:

ative Bank - ARAP a/c

"0957302

242,415 892,895

K.C.B \ /STF C.L.S.G alc 1282488406 I l6 I,217,257

Co-oper
0t 1412:,

rtive Bank - W.S.T.F C.l..l'.S a/c

0957300
80,002

Co-oper
0t t4t2:

ative Bank -W.S.T.F P.S.F a/c

:0957301
283,81I

Sub-'I'o :al 150,200,423 3l,584,930

(d). Cas h in [Iand

Cash in lland-Cashier 295 88,745

Sub-To al 295 88,745

159,544,572 39,789,652(lrand lotal

27

21t21t-20212021-21,22

KshsKslr i
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Notes the Financial Statements (Continued)

2t Ordinary Share Capital

24

Note; L

agency

r 00,000r 00,000
f-al*"

shares of Kshs. 100/: par value
each

r,000

Fair Value Adjustment Reserve

97,214,63(97,2t4,636Fair value adjustment reserye

Retained Earnings

(t2s,062,es6)(10,843,976)Retained earnings

Service Gratuity

28,796,01t44,101,656Service Gratuity

, Coast Water Works Development Agency (C.W.W.D.A)- Lease Fees

129,397,8 6t29,397,8t6Coast
fees

\]ater Works Development Agency-Lease

.fees a.s nol billed during the year under review by Coast waler works development

28

the constant puyu ble.fees

l0l l -t0:l
Kshs

2020-2021

Kshs

2021t-2021201 I -:022
I

Kslrs

t0l t -10:2

Kslrs

I :tt2o-zoz I

202t-2022

Kshs

2020-202 r

Kshs

t-

201 I -1022 2020-2$21
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Tavevo ater and Sewerage Company Limited
Annual Report and Financial Statements For the year ended June30,2022

Notes the Financial Statements (Continued)

Trade And Other Payables

Other payables entail operational creditors/suppliers o.f the Company.

Payroll liabilities include June 2022 suluries and deductions that were

June but paid in the ntonth of July 2022.

. K.C.B payable includes an otftstandingfacility/advance as at 30't' June 2022 by

bank to Tavevo of K,shs. 5,000,000 payuble in a month's tinte.

Customer Deposit

ln

)

Coast
Bulk r

Water Works Development Agency
rater supply

470,843.523 415,625,323

Other payables 126,102,982 83,564,518

KENI ,O fees -5,788,000 5,324,000

KPLC 7,554,482 9,472,119

Payro I Liabilities 15,5t7,172 13,620,581

KCB 
1
rayable 5,076,606 76,606

staff I 'ayables 27,292

630.910.057 527.683.147

Openinl Balance 28,015,406

Add: de rosits received during the year 5,492,610 5,447,31 6

I-ess: Rr :funded deposits during the year (32,s00) (93,50( )

Closing balance 33,47 5,516 28,015,4 )6

I'otal 33,475,516 28,015,4 D6
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Notes the Financial Statements (Continued)

Notes to the Statement of Cash Flows

Rclated Party Disclosures

County (]overnment

The County Government of Taita Taveta is the principal shareholder of 'l'avevo,

100% of the Tavevo's equity interest.

Other related parties include:
i) The Parent County Govemment department of Water, Environment, climate

change and sanitation.
ii) The Board of Directors.
iii) The Management.

(

(a) Re,

cash ger

:onciliation of operating profit/(loss) t<r

terated from/(used in) operations
Operatir Lg profit/(loss) I 14,21 8,980 147,769,737

Depreci Itlon 47,566,778 44,365,149

Amortiz 132.606ation 126,8 r l
(Gain)il
equlprn(

rss on disposal ofproperty, plant and
nt

Operati
changes

ng profit/(loss) before working capital l6l,912,569 192,267,492

(b) An rlysis of changes in Ioans
Balance at beginning ofthe year 5,983,542
Receipts during the year

Repayn :nts during the year (5,983,542)
Repayrn :nts ofprevious year's accrued interest
Foreign :xchange (gains)/losses

Accrued interest
Balance at end ofthe vear

(c) An alvsis ofcash and cash equivalents
Cash at lank 8,216,959 7,506,177
Cash in rand 295 88,745

Project z ccounts 150,200,423 3l ,584,930

Mobile r nonev 1.126,894 609,800

Balancc at end of thc year 159,544,572 39,7E9,652
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Notes the Financial Statements (Continued)

with related parties

Surplus Remissiorr

The ,lus made during the year is attributed to conditional Grants received during the year

our stake holders and development partners. 'favevo therefbre did not remit any surpl AS

required by law

3l I ncorporation

Tavevo and sewerage Co. Ltd in Kenya under the Kenyan companies Act and is domicil ltr

Kenya

Events After The Reporting Period

There no material adjusting and non- adjusting events after the reporting period.

33 Currency

The ial statements are presented in Kenya Shillings (Kshs).

a) Key management compensation

Directors' emoluments 6,444,976 6,835,546

Compensation to the Managing Director

Compensation to key Management

6,444,976 6,935,546'total

3l

l,",,

Kshs Kshs

2021-2022 I 1,2(f-201I


