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I.l Namc and rcgistcrcd offlcc

Name: Mombasa-Nairobi-Addis Ababa I{oad Colridor Pro.ject Phase Ill-(Turbi-Moyale Road)

Project

Objcctivc:
i)

ii)

iii)

Improve Land'l'ransport cornrnunications betwecn Kcnya and Irthiopia and contribute

to enhance'frade aud regional aud econornic integration
Provide landlocked Ethiopia wilh an altemativc outlet to the see through the porl of
Mombasa
Open up Kenyan's Northern Ilegion (Arid Senri-Arid [.arrds of Kenya (ASAL) and

integrate it with the rest of Kenya

Barabara \)laza,
Jomo Kenyatta International Airport (.fKIn)
Off Mazao Itoad (Opposite KCAA Flcadquarters)

Director General
Kenya National I-lighways Authority
Po Box 49712-00100
Nairobi
1'clepl.rone: (254) 020 495000
E-mai I : dg@Kenha.co.kc
Website : www.kenha.co.ke

Addrcss:

Contacts:

1.2 I'>rojcct Inform:rtion.

I)ro.lcct Start Datc I 2tr' October,2012

I)roject lind Datc lltr'Octobcr 2015

I)rolcct F)ngineer Iing I).S Chcrouo

I)rojcct Sponsor: A ll'ica Dcvclopment Bank(AfI)13)
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1.3 Project Ovcrvicw

[,ine
Ministry/Statc
Departlncnt o1'

the projcct

'l'he project is r.u-rdcr thc sLrltcrvision o1'thc Ministry of -l'r'ansport, Inli'astructurc,

IIousing, [Jrban I)cvcloprncnt & Public Works

Proiect nurnber P-ZI-DBO-095

Strategic goals
of tl-re project

The strategic goals o1'the project are as follows

To irnprove transport communications between Kenya and Ilthiopia lbr the

benefit of both countries and the rcgiou

Other irrrportaut
background
inlbrmation o1-

the project

The project is financed by the Governrnent of Kertya at6oA(UAC 8,190,000.00)

and the ADII at 94%(llAC 120,000,000.00) The Project Cotnponcnts and costs

are as follows(In Million Units of Accounts-UA)

Components Ir-E I,C Total

Turbi-Moyalc -Works 81.71 27.25 109.02

2 Services 1.07 0.27 1.34

a
-) Construction Supcrvi sion 2.09 0.52 2.61

4 Trade and'l'rans1-rort lracilitation 0.90 0.23 I .13

5 Study of Futurc I)ro.icc1s 5.18 r.30 6.48

6 Monitoring o l- l)crlirrmancc o I'

Consultants & (lontractors
0.s4 0.r3 0.67

7 Projccts Ar-rclits 0 0.09 0.09

Total 90.48 29.52 120.00

lt

1
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Current
situation that
the projeot was
formed to
intervene

i) Pronrote regional ec<>nomic integration by cnhar-rcing thc

dcvelopmcnt o1'regional trade between Ethiopia, Kcnya and thc

COMESn countries. Iteduce transport costs, and significantly
implove thc ol'fler of transport serviccs between Iltliiopia, Kcnya
and other counties in the sub-region;

Integrate tl-re Kenya ASAL region with the rest o1'the country, in
the administrativc, economic and social contcxt;

ii)

iii) Inrprove acccssibility and mobility to nrarkets and other socio-
cconomic inll'astructurc fol the population in north-easteru region
o1'Kenya.

iu) Spur econornic activily belwcen Kenya and llthiopia and

Incilitatc dcvcloprrcnt of SMFIs and tradc.

v) hnprove security along the corridor.

1.4 Bankers

1.5 Auditors

1.6 l{oles and llcsponsibilitics

Co-operativc Bank ol- Kcnya Ltd
lJpper Ifill Branch,
I)o Box 30415-00100
Nairobi

Account No.0 1 1 41 1 6097 L)900

Auditor Gcneral
Olllce ol thc Auditor Gerrcral
I)o Box 30084-0100
Nairobi

Namcs 'l'itlc dcsignatiorr I(cy
qualification

I{esponsibilities

Eng I)avid A
Mucl-rilwa

I) irector-l)eve I optrctrt Qualillcd Oversiglit

Eng I).S Cheror.ro I)epr.rty I)ircctor QLralilied
-l'canr Lcader

Mr Waltcr N)'atwzrtrgtt I)cpr"rty I)ircctor Qualilicd Sal'cgLrarcls Spccial ist

Mr Isaac Karrotho Assistant l)irectr>r' QLraliliccl Iiinancial Spcciulist

Mr It I(ilcl Assistant Director QLralilied Proculcurcnt Spccialist

iii
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1.7 Funding summary

The Project is fbr duration ol' l.'our (4) ycars fi'orn l2th Octobcr, 2012 lo 15th October 2016 with an

approved budget of UA 120,000,000 equivalent to Kshs 17,456,880,000 at the exchange rate of Kshs.

145.474 and Kshs. 1,199,120,932 as highlighted in the table bclow:

Below is the funding summary:

1.8 Sumrnary of Over':rll l'}rojcct Pcrfornrartcc:

Iludget perfomrancc against aclual aurounts Iirr currcnt yeetr ttucl lirt'ct-tntulativc to-date

1.9 Summary of l'}rojcct Oonrpliitncc:
'l'here is no signilicarrt czrsc ol'nor-r-corlpliancc with applicablc lau,s ancl t'cgLtlatious attcl csscrttial

cxternal linancing agrccurcnts /covcnarnts rvas rcllortcd cluring thc ycitt'

Source of
fu nds

l)onor Cornnritrncnt-
Arnoulrt rcceivcd to date -

(30/06t2020)

Undrawn balance to clate

(30t06t2020)

Donor
currenclt(UAC)

K.shs
Donor

cun'ency(UAC)
Kshs

Donor
currenq,(UAC)

K.s/r.s

(A) (A') (R) (8',) (A)-(B) (A',)-(B')

(i) Grant

(ii)Loan 120,000,000 r7,456,880,000 tt8,404,l7l r2,860,508,353

(iii)Counterpat
funds

(ioK t,199,120,932 1,t99,120,932

l'otal r20,000,000 r8,6.56,000,932 88,404,111 14,059,629,285

Currcnt Yc:tr'

lludget 2(11912020 Actual 201912020 I'crlbrrn:rncc'2,

142,600,000 112,759,438 79%

l\/
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2. S.I.ATI|MIiNT OIT I,EIII..OITMANC.Ii AGAINS.I.PROJIiC.[,S I,I{I.]I)EI.IiItMINEI)
OI}JI]CTIVIIS

'l'he sector goal of the project is to promote trade and regiorral integlalion.'l'hc cxpeoted long-term
irnpact of the project incltrdcs incrcased intra-regional trade bctween Ethiopia and Kenya and thc
Iiastcrn and IIorn o1'Africa rcgions. 'l-he objcctive ol'the projcct is to improvc transport
col.l-tl.ttttttications between Kenya and lithiopia for the benefit o1'both countries and the region. 1-hc
expccted outcomes of tl-rc project include (a) reduced transport and shipping costs bctween Kenya and
lJthiopia; (b) reduced transit tinre for in-rport and export goods; (c) increascd volumc of Iltliiopian
transit goods using the port of Momberszr.

To in-rprove
transport
communications
between Kenya
and Ethiopia for
tlie benefit of
both cor"rntries

and the region.

. Volume o1'tradc

o 'l'ransport and shipping

costs

o l'lansit time for
irnports and exports

. Volurnc of transit

goods to/from Ethiopia
using the port of
Mombasa

o Perfontlanceol'l{oads
Agcncies

o Avcrage household

income

Objectivc Outcome Indicator I)crlbmrancc
a Transport and

logistics costs
between Addis
Ababa and
Nairobi are

reduced; transit
and travel times
are reduced

Port of
Mornbasa
becomcs cost-
effectivc
altemative Ibr
F.thiopia's
ir-npolt/export
shipping
l'echnical ar-rd

Operational
Capacity o1'

Kenya Itoad
Agcncies is

strcngthencd
Inrprovecl
cconorlic ancl

social wcllirre
ol'towns along
tlre corric'lor

a

a

a

a Trade bclween Dthiopia

and Kenya estimated to

grow fi'om LJS$ 48 M
(2007) to US$ 200 M
(s00%) by 2017

a Port of Mornbasa

transit goods to/fi'orr
Ilthiopia to increase

fi'om zero in 2009 to

500,000 t in 2014; and

to over 1000,000 t or

20o/o of total lr,thiopian

sea lj'ct by 2018.

a Avcrage transport cost

of'tJS$ 0.50 per vch-

knr on thc corridor in

2009 redrrccdby 20oh

by 201 l; and by 50o/o

by 2014.

a 'l'ransit and lravel tinrc

ol'5 clays bctwcer-r

Addis and Nairobi in

2009 rcclr-rc cd by 20o/o

(1 clay) by 201 l; ancl by

60% (3 days) by 20 I 4
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3. CORPOITATE SOCTAI, RIISI'ONSIItILIl'Y S]'A'I'IIMIINI'/STJS'I'AINAI}ILI'I'Y
ITBI'OITTING

l. Sustainability strategy and profile

Sustainable Developrnent Goals (SDGs) 2015-2030 provides a plan o1'action fbr the pcople and
prosperity. Irive out of the seventeen goals arc pertinenl to managemcnt o1'projccts bcing undertaken
by the Authority. These are being addressed through the following initiatives;

a) Good health ond well-being (SDG 3).' The Authority strives to unclcrtakc I{oad Safety
Audits to idcntify accident black spots, implement intcrvention mcaslrres and provide
road safety education to reduce accidcrrts;

b) (]ender Equality (SDG 5) 'l'he Authority encourages mainstlcarnir.rg o1'gender equality
in project and progral.tlmes by incorporating compliancc to one third gender rule in
procurement and recruitment;

c) Industry, innovation and in/iaslruclure (SDG 9); Tl"rc Authority develops quality ,
reliable, sustainable and rcsilient infi'astructure including rcgional ancl trans-border
infi'astructure to support ecouomic dcvelopment and human wcllbeing with a focus on
affbrdable and equitable access fbr all;

d) Sustainable cities and communities (SDG I t)'The Authority endeavours 1o extend the
paved road network to hitherto underscrved areas in the region to irnprove nationwide
access to high speed and all - weather connectivity; and

e) Climale action (SDG l3): 'I'he Ar-rthority endeavours to combat negative inrpacts of
road developrneut through environmental n-ritigation, clirnate change rncasures and
compliance with National Ilnvironrncnt Managemerrt ALrthority (NEMA)
requirernents in all dcvelopmerit pr<rjccts

2. Environmcnt:rl pcrformance

l-he Atrthority is working towards ensuring environmental sustainability in plojects by unclertaking
tree plartting cxercises, itnplementation o1' road beaLrtificatiolt pl'ogrzuns, enlbrce lcir-rstatcurcnt o1'
quarrics aud borrow pits aller constructior-r works, undcrtakcs regular Ijnvironmental Irnpact
Asscsstrtettt (ljlA) Audits, carries out M&ll on l.invironmcr.rt and Social Managcnrcnt Plan (llSMPs)
as wcll as l',nvironmental Social Impact Asscssment (ltsln) on projects.

3. Ii,nrployce rvelfarc
III all its stalT appointments, thc Authority takes dclibcrertc zrctions to cnrbrace Irqual l.)rnploymcnt
Opportr-rrtity policies, gender r-uainstrearling, aclclresscs conoents zrr<xrncl Pcrsons l,iving with
l)isabilitics (l'}WI)s) and takcs affirnrativc action in linc with prevailing Ciuvcnrrlcnt lrolicy
guidelincs. 'l'hc Authority prioritizes training to clcvelop technical capacity ol- stal'l'in thc llelcls o1'
Valr-re l'.rtginecring, Projcct Iiinancir-rg, I)r'o.jcct, (llntract Managcmcut, I)crlirrrnance Ilasccl
Maintcrrancc ancl Saf'cty.

4. Marl<ct placc practiccs
'l'he Authority strivcs to ensure rcsl-ronsiIrlc conrpctition practiccs through unclcrtal<in-r] apr-rual
govcrllallcc atrclits in pro.iects, ttronitoring thc irlplcrncntatior-r ol'policics and lirrtltcr'ltrontoLes cthical
cottdltct ilt 1tr<rjccts.'l'lic Authority cclually scnsitiz.cs stir['l'on corrul-rtion ancl inlcglity.

\/l
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'l'lie Authority undcrtakcs to be actively involvccl in the negotiations dr"rring budget sector hearings in
order to increasc br-rdgctary zrllocations lbl projects thus honouring contracts by paying its liabilitics
on time.

5. Community Ilngagemcnts

During the implementation of the Project, the Authority is corlmitted to remaining a responsible
cotporate citizcn by bcing accountable for its aclior.rs through cngagirrg in Public Participation. J'hc
Project's goal in tenns o1'cornmunity cngagcurcnt is to ensurc that tlie projects foster long-terrr-r
relationships with stakcholclcrs and communilics around the projcct. 'l'hc aim is not just to build
roads that foster developrnent but to ensurc collaboration with the local cornmunities to achicve
sustainable development. l'he project staff is also crrcouragecl to givc back to socicty by participating
in the Authority's corporatc socizrl respor-rsibility projects.

The Contractor has been involved in various CSR activitics gcarcd towards iurproving tl-re lives of
local residents through construction of roadside amenitics, milk houses and processors and

slaughterl-rouses (for goats and shecp). 'l'o enhance social salcguards in projects, the Authority
undertakes Resettlcment Action I)lan (ltAI'}) studies and in-rplcmcnts its recommendations, carrics out
Social hnpact Assessurents (SIA), undertakes gender rnainstrcaming and conduct stakeholders'
forum to sensitize thc public in several cross cr-rtting issues.

vlt
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4. S'I'ATII,M ItN'l' oF Pli.o.l EC'l' MANAGEM I,INT I{ESI,ONS I III LITIES
'l'he Dircctor (ieneral and thc Pro.lcct Lrplemcntation 'l'carn Leadcr lilr Turbi-Moyale l{oad Project are
responsible fur 1hc preparation atid prescntation ol thc l)rcr.ject's I'inancial statements, wl-rich give a true
and fair view ol the statc o1'allairs of thc Project fbr and as at thc cnd ol'the financial year cndecl on
June 30, 2020. 'fhis rcsponsibility includcs: (i) maintaining adequate financial rnanagernent
arrallgement aud ensuritrg that these continue to bc cl'ltctive tliroughor,rt the reporting period; (ii)
rnaintaining proper accounting rccords, whicli disclose with reasonablc accuracy at any time the
financial position of the Project; (iii) designing, implementing and mainlairring intcrnal controls
relevant to thc preparatiotr and I'air preser-rtation o1'the llnancial statenlcnt, and cnsuring that they arc
free fi-ont rnalerial rnisstatements, whether due to error or 1r'aud; (iv) safeguarding the asscts of thc
Ploject, (v) selecting and applying appropriate accounting policies; and (vi) rnaking accounting
estimates that are rcasonable in tlie circurnstances.

The Director General and thc l)roject Irnplementation 'leam Lcadcr 1-urbi-Moyalc Road Projcct accept
responsibility for the Projcct's financial statcments, which have becn preparcd on the Casli Basis
Method of Financial Iteporting, usirtg appropriate accounting policies in accordance with International
Public Sector Accour.rting Standards.

The Director General and the Project Implementation 'leam l,cader for'l'urbi-Moyale Road Project are
of the opinion that thc Project's financial staternents give a truc ancl fair vicw of thc state of l)roject's
transactions during the financial yearlpcriod endecl Junc 30, 2020, and o1'the I)roject's financial position
as at tl-rat date. The Director Gencral and the Proiect Implemcntation 'fearn Leader for National lJrban
'l\'ansporl Project furtl-rcr confimr the cornpletcness ol' tlic accounting records rnaintaincd for thc
Project, which have been rclied upon in tlic preparalion o1'the I)ro.jcot llnancial stater-nents as wcll as thc
adequacy of the systems o1-internal financial control.

l'he I)irector General, and the Projcct Implenrentation 'l'eam [,cader' 1br 'l'urbi-Moyale I{oacl Project
confimr that the Project liers contplicd Iully with applicablc (iovcntrtrct-rt I{cgulations and the terms o1'

external financing covetlartts, and that Projcct funds rcceivecl durirrg thc financial ycarlpcriod r,urder
audit were used 1br the eligible pllrposes for wl-rich they wcre intcndccl and were propcrly accountcd fbr'.

Approval of thc Projcct financial statcmcnts

fhe I)rojcct financial statements were appl'oved by the Dirccfol Gc4elal ancl the l)roject lmplenrentatiorr
fearn Leacler fur l'urbi-Moyalc I{oacl I'}roject o,., 

- 
LU!6 2020 

- 
- - 2o2o ancl signccl by

thcnt

lfitt\\^
I!ng. Petcr M.M unrlinia
I)ircctor Ocncrzrl

Iing. l)avitl A.Muchiln,a
l)ircctor -l)cvcloprncn t

(l Ohan.jc I(cra
l)cpu t1, l)irector' (F&A)
I(ll'AI( Mcnrbcr No. 11279

\/l I I
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OF THE AUDITOR GENERAL

E n hanc i ng A ccou n tab i I i ty

REPORT OF THE AUDITOR.GENERAL ON MOMBASA.NAIROBT.ADDIS ABABA
ROAD CORRIDOR PROJECT PHASE II! (TURBI . MOYALE) NO. P.ZI-DBO-og5
LOAN NO. 2100150025546 FOR THE YEAR ENDED 30 JUNE, 2O2O - KENYA
NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa-Nairobi-Addis
Ababa Road Corridor Project Phase lll (Turbi-Moyale ) set out on pages 1 lo 14, which
comprise the statement of financial assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and the statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Mombasa-Nairobi-Addis Ababa Road Corridor Prolect Phase lll
(Turbi-Moyale) as at 30 June,2020 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Loan Agreement No. 2100150025546
dated 12March,2012bebarcen the African Development Fund (ADF) and the Republic
of Kenya and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mombasa-Nairobi-Addis Ababa Road
Corridor Project Phase lll (Turbi-Moyale) Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababu Road Corridor Project Phase III (Turbi -
Moyale) No. P-Zl-DB0-095 Loan No. 2100150025546for the year ended 30 June, 2020 Kenya National
Highwavs Authority

t-+)' -a



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Pending Bills

Note 11.1 to the financial statements reflects pending bills amounting to
Kshs.S8,476,169 as at 30 June, 2020. Although Management has committed to liaise
with the line Ministry and The National Treasury for adequate budgetary allocation and
timely Exchequer releases for prompt payments in the subsequent financial year, the
Project is at risk of incurring additional significant interest costs and penalties with the
continued delay in making payments.

2. Budget Controland Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.112,759,438 against estimated receipts of Kshs.142,600,000 resulting into a
shortfall of Kshs.29,840,562 or 21%. Similarly, the statement reflects an under-
expenditure of Kshs.29,840,562 or 21o/o of the budget which mainly occurred under
acquisition of non-financial assets. The under expenditure was attributed to the fact that
the project is complete and open to public use hence low operating costs.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
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believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting record have been kept by the Project, so far as
appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
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systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

a
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a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Project's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Project to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

AUDITOR-GENERAL

Nairobi

28 December,2020
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'fijI{l}l MOYALIT I{OAI) l{lll lnllll.l'l'n'l'tON I'}l{OJlr(l't-l{t POR'l'S ANI) l"lNn N(llAL
S'l'n]'l,MLN]'S liOI{ TIILi IlNANCllAL YEn It l:Nl)1.11).ltJNIi 30,2020

6. STATITMEN'T OF ITIICEII'1'S AND I'AYMI'NTS FOI{'I'HE PIIRIOI) Ii,NI)I1D 3OTII JUNIl
2020

SI]Ii.P I,T]S/I) II FI CI 1' }'OIT
1'IIE YITAII

'l'hc acconnting policics and explanatory notes to these Ilnancial statetnctrts zlrc an ntegral part ofthe
llnancial statcments.

l)ng. I)ctu' M. Muntlinia
Dircctol' (Jcncral

2 r AUG 202C

Eng. l)avid A. Muchilu'a
Dircctor' -l)evclopment

2 j AU0 202t

Ct,A Ch zln.lc l(cra
l)eputy l)ircctor (F&A)
ICI'}AK Mcnrbcr No. t1279

2 3 AU6 2021

Cummul:rtivcNotc 2019t20 2018/t9
Kshs Kshs Kshs Kshs Kshs(Ilcstatcd)

Ileceipts
&
Paymcnts
Controllecl
by the
Bntitv

Ileceipts &
Payments
maclc lry
thc'l'hird
Party

Itcccipts
&
Payments
Controlled
by the
Ilntity

Ileccipts
&
l)ayments
maclc by
thc'l'hircl
I)arty

ITECI.lIP'I'S

Translbr fi'orn
Governmorrt entities

10.3 42,7 59.438 128,826,0s9 I ,199,1 20,932

Proceeds frorn foreign
Loans

10.4 70,000,000 211,022,'/50 12,860,508,353

Total rcccipts 42,7 59,4311 70,000,000 128,826,059 28,022,750 14,059,629,285

I)AYMIINTS
Purchase ofgoods and

SCTVICCS
r0.5 r 15,800 18,213,724

Acqr-ris ition ol' trotr-

financial assets
10.6 42,643,638 70,000,000 128,826,059 28,022,150 13,990,727,659

TOTAI, PAYMIiNTS 42,759,438 70,000,000 1211,826,059 28,022,750 I 4,009,001 ,383

50,627,902

l)a(c l)atc l)ate



'l'LJRIll MOYAl.ll I{OAI) t{llllAI}ll-l'l'l\'l ION I'l{O.lllc'l'I{lrl)Ot{'l'S nNl) ITINANCIn L
S1'A'l'lrMIrNl'S |OR'l'l ll ) FINANCIAI. Yl,nR ItNDliD .l tJNli 30. 2020

7. SI'ATIIMI'N'T OF FINAN(]IAI, ASSII'TS ANI) I,IAI}II,I'I'II.]S AS A1'30'I'H.ITJNI' 2O2O

Notes

FINANCIAL ASSET'S

Cash and Cash tsquivalents

Bar.rk Ilalances

TOTAI, FINANCIAL ASSETS

RI,l l'It I,l,S ENTII IIY :

Cash and cash equivalcnts b/fwd
Surplus/Deficit for the year

NET FINANCIAL POSI'I'TON

signed by:

10.7

Eng. l)avicl A. Muchilu'a
Dircctor -I)evclo;rmcnt

50,(t27,902 50,,627,902

2019120

Kshs

50,627,902

2018fig
Kshs(l{cstated)

50,627,902

10.7A 50,627,902 50,627,902

50,627,902 50,627,,902

The accounting policies and explanatory notcs to thcsc f inancial statctne-nts 1'orm an intcgral part of thc

tlnancial statements. The llnancial statements were approvcd ot.r 
- -l5 AUG 2020 2020 at'td

0'ttltt{^
l,)ng. I'ctcI' M. M unclinia
l)ircctor (lcneral

Cl'A Chanie Kera
I)cputy Dircctor (F&A)
ICI'AK Menrber N0.8279
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.I'IJI{I]I MOYAI,I] RON I) RIII IABII,I'I'A]-ION I'I{OJDC'I' RI]I'oI{I'S N NI) I'INAN(]IN I,
S'fA'l'liMliNl'S FOR 1-llli fINANCIAL YITAI{ IINI)lrl) .lLiNIr 30,2020

8. STAl'liMEN't OF CASI{}'LOW FOlt't'HIi t'titUOD 30't'H .ttJNIi 2020

RI,ICEII'>TS FITOM OI'l,lI{A'I'IN(; INCOM L

'l'ransfer frorn (iovernrnent entitics 10.:l

Payments for operating expenses

Purchase ofgoods and services

Other payments

Net cash flow from operating activities

10.5 (l 15,800)

2019t20
Kshs

42,759,438

2018/19

Kshs(Itestated)

128,826,059

CASHFLOW FROM INVESI'ING ACTIVITIICS
Acquisition of Assets

Net cash flows from Invcsting Activitics

CASHFLOW IIROM BORnOWING ACTMTI IlS
Proceeds from I"oreign Borrowings

Net cash flow from financing activitics

NE'I'INCIIEASE IN CASH AND CASH ITQUIVALIINT
Cash and cash equivalent at TIEGINNING of thc year
Cash and cash cquivalcnt at IIND of thc ycar

f inancial stzrtcr-nents

and signed by:

42,,643,638 128,826,,059

10.6 (l 12,643,638) (15(,,t148.809)

(r r 2,643,638) (15

10.4 70,000,000

70,000,000

28,022,750

28,022,750

50,627,902

50,,627,902

50,621902

50,,627,902

l'he accounting policies and explanatory notes to these financial statcrlcnts forrn an integral part of the
The entity financial statements wcre approvcd on t j

Ilng. l'etcr M. Mu
I)ircctor Gener:rl

Ilng. l)avirl A. Mtrchilrva
l)irector -l)cvclopmcnt

__2020

Cl'A Chanic Kcra
I)cputy I)ircctor (l'&A)
ICI'AK Mcrnbcr No. t1279

tn lit

-)



YEAR ENDED Jt,1{E 3O,2O2O

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

\ote: The significant budget utilisation/perforrnance differences in the last column are explained in Annex I to e financial statemeuts

(.

Eng. Peter M. Mun
Director General

n I2t Eng. David A. Muchilwa
Director -Development

CPA e Kera
Deputv Director (F&A)
ICPAK Member No. 8279

4

lleceipts/Payments Item
Original
Budget

Adjustments Final Budget
Actual on

Comparable
Basis

Variance %o of Variance

a b c:ar-b d e:c-d f:dlc oh

Receipts
Transltr florn Government
entities 72 600 000 72,600,000 42,759,439 29,840,562

59%

Proceeds fl'orn borrowings 70,000,000 70,000,000 70,000,000 0%

Total Receipts 142,600,000 142,600,000 112,759,438 29,840,562 79r
Pavmcnts
Purchase o1'goods and

ser\/1ces
142,600.000 142,600,000

1 15,800
29,840.562 t9%Acqr-risition o1' non-f rnancial

aSSetS 112,643,638
Total Pavments 142,600,000 142,600,000 112,759,438 29,840,562 79%



1'tJl{lll MOYALE I{OAI) I{l)lln Illl.l'fA'l'lON l'l{O.lllcll'I{ljt'}OI{'l'S nNI) IilNn NCIIAL
S1'A]'EMIjN'|'S FOR I'lll1 IiINANCIAL Ylln t{ llNI)lrD.ltJNIi 30.2020

10. NOTES 1'O ]'tIE I,-INANCIAI, STAl'IiMITN'IS

'l'hc principal accounling policies adoptcd in the prcparation of'thcsc finar-rcial stzrtcrncnts are set

out below:

10.1. Ilasis of Prcparation

10.1.I. Statement of compliance and basis of preparation

The financial statements have been prcpared in accordance with Cash-basis IPSAS
financial reporting uncler thc cash basis ol'Accounting, as prcscribed by thc PSASB and set

out in tlie accounting policy note bclow. Tliis cash basis o1' accounting has been

supplemented with accounting lbr; a) receivables tl-rat include imprests and salary advances
and b) payablcs that include deposits and rctcrrtions.
'l'he firrancial statements comply with and conlorm to thc lbrm of presentaticln prescribed

by the PSASB.

The accounting policies adoptcd have bccn consistently applicd to all thc ycars prcsented

I 0.1.2. Iteporting cntity

The financial staternents arc fol the 'l'urbi Moyale l{oad Projeot under Natior-ral

Government of Kenya. 'fhe financial staterr-rents encompass thc rcporting entity as spccified
in tlre relevant legislation I'}FM Act 2012 .

I 0.1.3. Iteporting currcncy

The financial statements arc prcscnted in Kcrrya Shillings (KShs), which is the lunctional
and repolting currency o1' thc Project arrd all valucs are roundcd to tlie ncarest Kenya
Shilling.

10.2. Significant Accounting Policics

a)Ilccognition of reccipts

'l'he I)ro-icct rccogniscs all rcccipts fi'onr 1hc various soLlrccs wlrcn thc evenl occurs and thc
rclatecl cash has zrcturally bccn rcccived by thc (iovernmcnt.

.Tr:rnsfcrs from thc lixchcquer
Transltr ll'onr llxcheqLler is bc rccognized in thc books ol-aocounts when cash is rcccivcd.
Cash is considcred as rcccivcd whcn paynrcut irrstmctiorr is issuccl to thc bank ancl notillcd
to the rccciving entity.

. Extcrnal Assistzrncc
Extcrnal assistance is rcccivccl throLrgh glants and loans fl'oni nrr-rltilateral ancl bilateral
dcvclopurcnt paltners.

5



'l'tJI{BI MOYALII ITOAD Rl'lllnBILIl'A.l'lON I'lto.llrcl'RflPOIt'fS AND FINANCIAI-
S'l'A'fiiMllN'fs I]OR 1'l-ll1 ITINANCIAL YLIAI{ IiNI)llD JUNI1 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

I)onations and grants
Grants and donations shall be recogr-rized in tl-re boohs of accounts whcn cash is received.

Cash is considercd as receivecl when a payrnent advice is received by thc lccipient entity
or by the beneficialy. In case o1'grant/donation in kind, such granls arc recorded upon
receipt of the grant item and upon detennination of the valuc.'l'lie date of the transaction
is the value date indicatcd on the paynrent advice.

Proceeds from borrowing
Borrowing includes freasury bill, trcasr"rry bonds, corporate bonds, sovcrcigt't bonds and

external loans acquired by thc Proiect or any other debt the Project may takc on will be

treated on cash basis and recognized as a receipt dr"rring the year thcy were receivcd.

Undrawn external assistance

These are loans and grants at lepolting date as specified ir-r a binding agrcernent and relate

to funding for the Project currently under dcveloprnent where conditions have been

satisfied or theil ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An ar-ralysis ol-the Project's undrawn oxtcrnal assistance is shown
in the funding surnlrrary

. Other receipts
These include Appropriation-in-Aid and relatcs to receipts such as procccds fi'om
disposal of assets and sale of tender documents. 'fhese arc rccogr-lised in the financial
statements thc tirne associated cash is received.

b) Ilecognition of paymcnts

The l)roject rccognises all payrucuts when the evont occurs atrd Lhe related cash has

actually been paid out by the Projcct.

. Compensation of employees
Salaries and Wages, Allowanccs, Statutory ContribLrtion 1br cnrployccs arc rccogttizcd in

tl-re period when the courpeuszrtiotr is paid.

. Usc of goods and scrviccs
Goods and serviccs arc rccogrrizcct as pzrynrents in thc pcriod whcn the goods/scrvices

are consluled arrcl paid lbr. II- not paid lbL c1r-rling thc pcriod where goods/services are

consLunccl, thcy shall bc discloscd as pcnding bills.

o Interest on lrorrort'ing
Ilorrowing costs that inclLrde intcrcst alc recognizccl as petynrcnt ir-r tlrc ltcriod in wl-rich

tl-rey incun'ed ancl paid Ibr.
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'f[JI{Bt MOYn l,li I{OAI) I{lilln l]ll,l'l'n'l'lON l'l{O.lll(l'l'ltl1l'}OR'l'S n Nl) t"lNnN(lln I

S-l'n 'l'l'.MlrN'l'S lrOI{'l'lllt ITINAN(lln L YlrAIt llNI)ltD .ltJNIr 30,2020

SIG N I l'l CA N'l' AC(lOtlN'l'l NG l'O L I C I IiS (Continued)

. Ilcpaymcnt of borrowing (principal amount)

Tl-re repayment of principal arnount o1'borrowing is recognized as payrnent in thc pcriod
in which the repaymcnt is rladc. 'l'hc stock of debt is discloscd as an anncxurc to the

consolidated 1ir-rancial statements.
o Acquisition of fixcd assets

The payment on acquisition o1'propcrty plant and equiprnent itcrns is rrot capitalized.
Tl-re cost of acquisition and procceds fi'orn disposal of thcsc itcms are treated as

payments ar-rd receipts items respectively. Where an asset is acquircd in a non-exchange

transaction fbr nil or nominal consideration and the fair value of thc asset can bc reliably
established, a contra transaction is rccorded as receipt and as a payment.

A fixed asset register is n-rairrlaincd by cach public entity and a surnlnary provided lbr
purposes of consolidation. 'l'his surnrnary is disclosed as an anncxure to the consolidated
financial statements.

c) In-kind donations

In-kind contributions al'c donations that are made to the Project in thc forrn of actual
goods and/or serviccs rathcr than in nroney or cash tenns. J'hcse donations may include
vehicles, equipment or personnel services. Where the financial value reccivcd lbr in-
kind contributions can be reliably detemrined, the Project includes such value in thc

staternent of receipts and payments both as reccipts aud as paytncnts in equal and

oppositc arnounts; otherwise, tl-re oontribution is uot recorded.

d) Cash and cash equivalcnts

Cash and cash equivalcnts contprise cash on hand and cash at batrk, short-tcrttr dcposits

on call and highly liqLrid invcstments with an original uratut'ity of tlirec trottths or Icss,

wliich are rcadily convcrtiblc to known amounts of cash aud arc subiect to insignilicant
risk ol'changes in valuc. Ilank erccount balances include arttouuts held at the Ccntral
[]ank ol'Kcnya and at various conrnrclcial banks at the end of the llnancial ycar. Iior the
pLrrposes of these financial statenlcnts, casli and casl-r equivalents also ir-rclLrdc short

ten-n cash irnprests ancl aclvanccs to autholised public off icers and/or instittrtions rvhicli
wcre not surrendered or accor-rr.rtccl lur at the end ol'tlie financial year.

Restrictiott ort coslr
l{estricted cash lcprcscnts err.rlounts that zrre lirritcd/restlictcd 1r'onr being ttsccl to scttlc a

liability htr a1 lcast twclvc rtronths alier thc reporting period.'l'his cash is lillitcd IirL
dircct Llse zrs rccluircd by slipulation. Amounts nraintainccl in deposit batrk accouttts arc

rcstrictecl Ibr usc in rclirndirrg thircl part cloposits
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'l'tjI{lll MOYALIT I{OAI) ItllllAllll.I'I'ATION I'}l{O.tl,(l'l' Itlil'}Ot{'l'S ANI) I"INANCIAL
S'|ATEMIiN'l'S FOt{ 'l'l lll ITINANCIIAL YIIAI{ UNI)I1l) .lUNIr 30.2020

SIGNIITICANT ACCOTINTIN(; POLICIES (Continucd)

e) Accounts rcceivablc
Iror the purposcs ol'thesc {lnancial statcments, imprests and advances to authoriscd public
officers and/or institr-rtions which wcrc not surrendered or zrccor-tttted for at the cnd of the

financial ycar is trcated as rcceivables. l'his is iu reoognition of thc governmcrlt practice

where the implest payments are recognized as payments when lully accounted lbr by the

irlprest or AIE holclers. l'his is an enhanccrnent to the cash accounting policy. Othcr
accounts receivables are discloscd in the financial statcrncnts.

f) I'cnding bills

Per-rding bills consist of unpaid liabilities at the end of the llnar-rcial year arising fi'ont
contracted goods or services during the yezrr or in past years. As pending bills do Irot

involve thc payntent of cash in the reporting period, they recorded as 'memorandum' or
'off-balancc' items to provide a sense of the overall net cash position o1'the Project at the

end of thc ycar. Wherr thc pending bills are finally sctlled, sucli payletrts are included in
the statement o1'receipts and payments in the year in which the payments are t-nadc.

g) Budget

1'he budget is devcloped on a cornparable accounting basis (cash basis), the samc accounts

classification basis (cxccpt Ibr accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which arc accoLurted for on an accrual basis), and

for the sarne period as tlic llnancial statcrncnts. 'l'he Project's budgct was approved as

required by Law ar-rd National 'l'r'casury Ilcgr-rlatiorts, as well as by the ltarticipatitrg
development partncrs, as dctailed in thc Cloverntnent ol- Kenya Budgct Printed I'lstimatcs

lbr the year. The Dcvelopn-rcnt I)ro.jccts are btrclgetcd lbr undcr the MDAs but reccivc
budgeted firnds as transfers and accournt lbr thcm separtrtcly. 'l'hcsc transfers are t'ccogniscd

as inter-entily transf'crs and eu'c eliminatcd upolr collsoliclation.

A high-levcl asscssr-nent o1'the Projcct's actual performance against thc cornpat'able budgct

for the financial ycar/petiod under review l-ras bcen included in an anncx to thesc flnar-rcial

statements.

h) 'l'hird party p:tyments

Iucluded in tltc recciltts ancl paymcnts, arc payrnents nradc on its behall'by to third partics

in lbrn-r o1'loans aud grants. 'fhesc payr-ncrrts clo not coustitt-ttc cash rcceipts and paymctrts

and arc disclosed in the paynrcnt to third parties oolunrn in thc statcttrelrt o1'rcccipts ztncl

paymcuts.
I)r-rring 1hc ycar Kshs 70 Million being lozrn clisburscrnctrts wcrc t'cccivecl irt litl'nt ol'dit'cct
paynrents 1l'orl thircl pitrties.

ti



.fTJITBI 
MOYAI,tJ RONI) R}JI_IABII,I]'A-I'ION I'I{O.IECl'I{I]I'OR'fS ANI) I.'INANCIAI.

S1'A1'L]MI]N'I'S FOI{ 1'I II] FINNNCIAI, YI.,AI{ IJNDED .IL]NI,) 30, 2O2O

SI(;NI ITICAN'l' ACCOI J Nl' l N(; I'OLI (ltES (Oontin ucd)

i) Exchangc ratc cliffcrcnces

The accounting records arc maintaincd in the functional clu'rcncy ol'thc prirnary econorlic
environment in which thc Project opcratcs, Kenya Shillings. 'l'ransactiorrs in foreign
currencies during the yearlperiod are convcrted into the lunctional currency using the
cxchange rates prcvailing at tlie dates ol'the transactions. Any foreign exchangc gains and

losses resulting fi'orn tlie settlcment of such tlansactions and fi'om the translation at ycar-

end cxchange rates ol- monetary asscts and liabilities denominated in Ibreigrr currcncics arc

recognised in the statements o1'receipts and payrnents.

j) Comparativc figurcs

Where necessary comparative figures for the previous hnancial yearlperiod havc bcen

amended or reconfigured to conforrn to the required changes in finatrcial statenient
presentation.

I<) Subsequent events

'l'hcre have becn no cvents subsequent to thc hr-rancial yearlperiod cnd wilh a signilicant
inrpact on the flnancial statcments for thc ycar endcd June 30, 2020.

l) Errors

Malerial prior pcriod errors shall bc corrected retrospectivcly in thc llrst sct o1- financial
statements authorized lbr issuc after their discovery by: i. I{cstating thc cotnparativc
anlclunts for prior pcriod(s) prcscnted in which the error occurrcd; or ii. If thc error occLtrred

before the carlicst prior period prcsentcd, rcstating the opening balances ol-asscts, liabilities
and net assels/ecluity for the car'Iiest prior period presented.

9



'l'tiltlll MOYAl-li I{OAD I{HIIAIlll,n'nTION I'l{O.llrcl'RIll'}OR'l'S ANI) FINAN(IlAL
Sl'A'l'l',MllNl'S FOI{ 1-l lli FINAN(]IA l. Yl,A It llNDIll) .l tJNIr 30. 2020

I0.3. ITECIIII'TS FII.OM GOVEIINMIINT OT' KI'NYA

'Ihese rcpresent countcrpzrrt Iiurding and other receipts l}om governmcnt as lbllows

2019/20 2018/19

Kshs Kshs
Countetpart funding through Ministry of Transport and
Infrastructure

Quarter I

Quarter 2

Quarter 3

Quarter 4

42,759,438 l28,tl2(r,059 1,199,,120,932

10.4. I)ROCIIEI)S FROM }-ORITI(;N I,OANS

63,000

13,437,335

28,173,373

485,730

8,622,133

16,533,042

7,627,744

96,043,140

Cumulativc
to-date

Kshs

288,061 ,393

268,033,907

240,t80,254

402,845,318

N:rnte
ol'

I)olror'

f)ate
reccived

Antount
rcccivc<l in
rlonor'
cu rrcncy

Loan rcceivcd as

rlirect paynrcnt
'l'otal arnourrt in Kshs

FY 2019/20
FY

20t9120
IrY 201till9

Iin (l I(shs I(shs Kshs

Loans ltcccivcd from
llilatcral I)onors
(AI,'Dl])

lrY
2019120

48(r,506 70,000,000 70,000,000 28,022,750

t0



'l'iJl{lll MOYAL[] ROn I) RI.,llAIlll.l'fnl'lON l'ltOJIlC't'I{llPOIt'l'S ANI) FINnN(llAL
S]-Al"tlM IrNTS I 

tOR l'l-llj FINANCI IAL Y I ;n I{ I INI)[1D .l tlN D 30, 2O2O

2019t20 20l8ll9

Cummulative
to datcDcscription

I{cceipts &
Paymcnts

Controllccl
by the
Ilntity

Itcccipts &
Pirymcnts
matlc lry
the Third

Party
1'otal

Paymonts
Total

Paymcnts

Kshs Kshs Kshs I(shs Kshs

Domcstic travel and

subsistence
1 15,800 I I5,800.00 10,896,453

Branding & Advcrtising 7 ,377 ,271

Total 115,800 115,800.00 18,,273,724

I0.5. I'}tJlt(lllASI,l Ol,' (;OOl)S ANI) Sl'll{VI(lIiS

10.6. ACQUISI'IION OF NON-F-INANCIAL ASSI'TS

10.7 CASI{ ANI) CASI-I I,lQUIVALliN'l'S (l/l.wl)

Bank accounts (Notc 10.7A) 50,627,902

2018t19
Kshs(l{cstatccl)

50,627,902

5(1,()27,902 50,(t27,902

2019120
Kshs

20t9t20 2018n9 Cumulativc
to-I)atcI)aymcnts

madc by
thc llntity

Payments
Maclc by

Third Party

Total
Paymcnts

Total
Paymcnts

Kshs Kshs Kshs Kshs Kshs(Ilcstated)

Research, studics, project
preparation, dcsign &
supcrvision
Rchabi litation of I{oads
Acquisition of land

Tot:rl

42,643,638 70,000,000 112,643,638

21,835,430

135,013,380

934,534,409

12,990,870,040
65,323,211

42,643,638 70,000,000 tlz 643 (r38 l5 8,810 13,990,727,659

lt
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'ftjIUll MOYnl.ll ROAD I{ltllAI}lLI'l'A'l'lON I'ltO.llrc'l'Itl".l'}OIt'fS ANI) FINAN(rlAI-
S'fA'f[MI]NI-S FOR 'fl Ilr ITINANCIAL YIIAII IrNI)lil) Jt,lNIl 30.2020

10.7 A Ilanh Accounts

Local Currency Accounts
Opening I-Jalance

Deficit/Surplus

20t9t20
Kshs

2018fi9
Kshs(llcstatcd)

50,627,902 50,627,902

50,,627,902 50,627,902National Bank Of Kenya [A/c No. 01001-327332-00]

10.8 PITIOR YIi,AR AI).ITJS'I'MENT

10.9 CIIANGES IN ACCOI.]NTS PAYAI}LIi - RIil'IiNl'IONS - PAYMIiNI'S
CONTI{OLLED I}Y TIII' I.]N'IITY

50,627,90250,627,902Bank account Balances
13,990,727,65914,041,355,561 (50,627,902)Acquisition o1'Non - Irinancial Assets

14,041,355,56174,041,355,5(rl

50,627,902 50,621,902I{etentions as at 1't .lr-rly 2019 (A)

I{eter-rtions hcld during thc ycar (l})
Rcter-rtions paid during thc Ycar' (

50,(t27,90250,627,902Net changes in account reccivables D: A+B-C

12

Ilalancc'li/f

I,'\' 201.812019

ils per
Iiinancial

stlr tcnr cnts

Adjustrnents

Arl.iusfcd li:rlartcc
blf

lr'Y 2018/2019

I )r'io'i1it ion ol' tlt rr :r't'I'o r' Kshs Kshs Kshs

I)cscr'intion of the cl'x)r 2019 -2420 2018 - 2019

I(Shs KSlrs



I

.I'I.JI{I}I MOYAI,I] RON I) RI.,IIAI}II,I't'NTION I'I{OJI,,C'f I{IIPOIT'I'S N NI) IIINANCIAI.
Sl.nl'L,MLNI-S I]OR'l'ljL l;lNANClnl, Ylln I{ llNDl,D JI.JNll 30.2020

I I. O'TIItiR IMI'OR1'AN'I' I)ISCLOSI.JIII'S

I l.l. I'ENI)IN(; lllt LS (Anncx 2A)

58,476,169141,736,470 29,383,331 112,643,638Construction of Civil Works
I 15,800Supply of services I 15,800

58,476,16929,,499,L37 112,759,,438Total 141,736,470

l3

Ilalancc b/l'

Ii\'2019/2ll2t)
;\tlditions lbr

'the. period
I'}aid tluring

thc l'cai

Balancc c/l'

'' i " ,FIt,
.201912020:

I)cscrin-tioir I(shs I(shs I(shs Kslis



TURBI MOYALE ROAD REHABILITATION PROJECT REPORTS AND FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR ENDED .IUNE 30. 2O2O

12. PIiOGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The fbJlowing is the summary ofissues raised by the extemal auditor, and management comments that were provided to the auditor. we
have nominated focal persons to resolve the various issues as shown below with the associated time fiame within which we expect the
issues to be resolved.

N/A N/A

illttflh
=rh^.l.jL-.rl

Eng Pcter M.Mundinia
f)irector Generirl

f)atc ? I AU0 ?0n

Eng David A. Muchilwa
Director- Development

D:rte ?: Atlli

14

Ref
No

Issue / Observations from Auditor Management comments
Focal Point
person to

resolve the issue

Status

(Resol
ved /
Not

Resolv
ed)

Timefra
me:



TURBI MOYALE ROAD REHABILITATION PROJECT REPORTS AND FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR ENDED .IUNE 30. 2O2O

ANNEX 1 . VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final
Budget

Actual on
Comparable
Basis

Budget
Utilisation
Variance

oh of
Utilisation
Variance
to Final
Budget

Comments on Variance

a b c:a-b d:BlaYo
ITECEIPTS DURING THE
YEAR/PERIOD

Government of Kenya 72,600,000 42,159,439 29,840.s62 59% ect Substantial co ete hence low COSTS

External financing 70,000,000 70,000,000 100%
Total receipts 142,600,000 I12,7 59,438 29,840,562 a 1 0/

L | /O

PAYMENTS DURING THE
YEAR/PERIOD

Pr:rchase of goods and services

r42,600,000

r 15.800

29,840,562 19%
Project Substantially compete hence low operating costs

r\cc1 r:i sition of non-fi nancial assets t t2,643.638
'fotal p:rvments 142,600,000 112,759,438 29,840,562 790/,

15
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TURBI MOYALE ROAD REHABILITATION PROJECT REPORTS AND FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR ENDED .IUNE 30, 2O2O

ANNEX 2A - ANALYSIS OF PENDING BILLS a

IPC/Fee Note
Works or Services

Original
Amount

Date
Contracted

Amount
Paid

To-Date

Outstanding
Balance

Outstanding
Balance

Comments

2019t20 2018fi9
a b c d=a-c

Civil Worhs 53,156,117

1387 t004 NORI(EN INTERNATIONAL 57 ,l61,857 1 1-Jun-20 57 ,7 61,857
.IKOOO66O/INTER3 GIBB AFRICA LTD 326,113 05-Oct-16 326,173
JI(000660/F47 GIBB AFRICA LTD 3 88,1 39 08-Dec- 16 3 88,1 3g

Consultancv 58,476,169 88,580,353
Land Compensation
Total 58,476,769 141,736,470

t6



TURBI MOYALE ROAD REHABILITATION PROJECT REPORTS AND FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR ENDED JLINE 3O.2O2O

ANNE,X 3 _ SUMMAII.Y OF FIXED ASSET REGISTER
I

4D .

(a) (b) (c) (d): (a)+ (b)-(c)

Construction o1'Roads 13.878,084,021 112,643,639 13,990,127 ,659

Total 13,878,094,021 712,643,,639 13,,990,727,659

't1tl

(KShs)

2019t20

(KShs)

2019120 201920 2019t20
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