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IB
REPORT OF THE AUDTTOR'GENERAL (CORPORATIONS) ON

oFTHEAGRICULTURALFINANCEcoRPoRATIoNFoRTHE
30TH JUNE, 1987

The Accounts of the Agricultural Finance corporati-on-for the
year ended 30th June, 1987 have been audited by the corporation's
authorized auditors in accordance with the Exchequer and Audit
(Amendment) Act, 1985. The authorized auditors have duly
reported to me the results of their audit and on the basis of
their report, I am satisfied that proper books of accounts have

been kept and the accounts, which hive been prepared on the
historical cost convention, are in agreement therewith' In my

opinion and subject to the matters referred to herebelow, the
accounts, when ieaa together with the notes thereon, show a
true and fair view of the financial position of the Corporation
as at 30th june, 1987 and of its results and source and application
of funds for Lhe perrod then ended and comply with the Agricultural
Finance Corporation's Act, Cap 323'

I. DEBTORS

THE ACCOUNTS

YEAR ENDED

The corporation's debtors of K81,206,105 as at- 30th June, L987

include an una located Ioan disbursements receivable account
balance of KEI72,603 bei-ng monies and bank drafts parcr out as

loans without compli-ance io the Corporation's procedural controls
governing the granting of such loans. of the amount, K895,2L8
has remained in the accounts since Lg82 thereby indicating that
the related Ioan accounts may not have been identified by the
corporation. As indi.cated i-n llote 3 to the accounts, the debtors
iigi.. of KEI,206,105 also includes fee-auction, advertising
chirges and other debits which have yet to be investigated by

the Corporation-

2. LOANS TO FARMERS

Arrears of l-oans to farmers have increased quite substantially
iro^ KE30,L2B,l7O as at 30th June, 1986 to K845,782,442 as at
30th June, :9}1. of the total increase, about K8L2,465,000
related to the Seasonal- Crop Credit Scheme which by their very
nature should have not fallLn overdue. It was also observed
that some L7 loanees were granted Ioans totalling to Kshs'38,267'L33
outside the Corporation's iaid down procedure for granting such
Ioans and in on-e such case, the loanee had an outstanding loan
balance of Kshs.35,540,909.35 which was only secured up to
Kshs.3I, 500, 000 as at 3Oth June , L9B7 '

3. AGENCY COMMISSION

As for previous years, flo wrj-tten agreement has up to now been
signed -between the corporation and Government regarding the
op6ration of the GMR ana the Seasonal Crop Credit Schemes and

.= a result it has not been possible to ascertain the correctness
of the commission receivable in respect of these schemes ' I
understand that a proposal has been made for the corporation to
act as principal rutnlt than an agent for GIr{R and the OId
seasonal Crop Credit schemes but some schemes have not yet been
incorporated in these accounts and consequently, the_corporation
has included as income for the year L986/87, agency Commission
amounting to KE860,282. As indicated in Note L2 of the accounts'
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the amount due to the Government in rgsPect of GMR and some old
Seasonal crop-C."aii-Loan S;il;;;; i" Kfla'703'833 on which the

Corporation has charged ."rnii"Iive-iommisiion receiveable of
ilifi;t;;;l .I-.t soitr'runel-rggz'--^TI"^99rP9Iation's total
indebredness io-in"." schemls-;;; Kf10-,950,'g?9, The extent of
this indebtedo"r" could "otl-tto*"r"i, 

bg riadily ascertAined for
the same'..=on-it.t althouih"t!'::lt:il:,X:'"ffihil:l:li'tnlnisgl"y
Corporation's right to c?19
commission is ;;it-caicutat"a-i" accordanle with previous practice
il;;;;;-o'ifitn of- interest earned on the GMR and 257" of interest
earned on S".rooirf-Ctop Credit Scheme are charged |u9 without
an indication of how tirese i"t"" of charge were initiarly
determined.

4. REDEEMABLE LOANS

The Corporation has not been able to service its redeemable loans

since 1984. 0ut of redeemabr!-ro""" of KI49 r3lO1277 reflected
in the Balance Sheet as at SOih -l,rn", 1987 loans due to Government

amount,ing to Kf 3 ,57!r426-as- at 30th june, 1985^were not repaid
and accrued iniiiltt'on both-iedeemable ind AFC Seasonal Crop

Credir Scheme' 1;;;; 
- totalli;s-[4i0,2:r, rrS v'as included in the

Balance Sheet Ci.aitors "ni E""tued Ch"rg::^figure ?l
Kf16,340 ,52g while an .*ot"tt of Kf17,000;000 being total
Agricultural iio"o." Corporatiol, Seisonil C-top.Credit Scheme

Ioans, is a,re- wilt in the' nei i- ti months of the dage of these

accounts. Evidently, therei;.;; the Corporation has been unable

io-r""i-it. 1;;;;-oi,iig.tions ai thev falr due'

A. J.
-GENERAL ( conpou TIONS )

12th JuIy' 1988





AGRICULTURAL FINANCE CORPORATION

BALANCE SHEET

AS AT 3OTH JUNE, L987

ASSETS

CASH AND BANK BALANCES

SHORT TERM DEPOSITS

DEBTORS

CONSUI,IABLE STORES

LOANS TO FARMERS
Large scale
SmaIl scale
Seasonal croP

Less: Provision for
doubtful debts

The

on

accounts on Pages 2 Lo

22nd December, 1987 and

I9 87

KE

8,058,723
4 ,48L,57 I
L,206,r05

46,478

62,835,169
2L,777 ,031
26 ,7 88 , 422

rrl,4 00,622

6,042,93L
r05,357,69L

1,899,297
5r2, 580

r78,163
3,7L2,0L2

328 ,256
r6,340,529
5,0r2,L72

r0,950, 890

r13, r 47 ,069
5,725,677

4L,346
6,538,535

87 ,L87 ,479
69L ,290
5rl, 853

20L,396
3, 9r1, 20I

L25,452,627 99,153,817

1986

Kg

L,L26,103
3,952,448
L,493 ,07 6

78,97L

56, oo2, 8r3
18, r 43,384
18,787 ,400
92 ,933 ,597

5,746,r18

56L,927
8, 39 2 ,5L8
4 ,2L6,929
g ,979,404

24 ,509
13,294,990
37 ,553,287
r4, r7 4,606

Board of Directors

Notes

2(a)i

7

I
2(a)ii
2(b),9

1Q

I1
L2

3

4
5
6

LOANS TO STAFF

B.A.T. LOANS

REPOSSESSED PROPERTIES

FI)'ED ASSETS

LIABILITIES AND CAPITAL

BANK LOANS

CREDITORS AND ACCRUED CHARGES

PROVISION FOR TAXATION

GMR AGENCY

LAND, TRACTORS AND BORROWERS
DEPOSITS

AFC SEASONAL CROP CREDIT LOANS

REDEEMABLE LOANS

IRREDEEMABLE LOANS

GENERAL RESERVE

REVOLVING FUND

GRANTS

30,339
17, 000, 000

49,3L0,277
L4, 11 4 ,606

88, 198, 170

4 , 444 ,339
3 5, 589

6, 475,7L9

L25,452,627 99 ,L53,817

t3
I4
I5

I6
L7

l8

25 were apProved bY the
signed on its behalf bY:

MR. LEO PIUS ODERO

CHAIRMAN

MR. G. K

GENERAL

TOROITICH

MANAGER
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AG LT A FI NCE C

PROF I T
THE YEAR

AND L
END ED

OSS A

3OTH
CCOUNT

JUN E,

ATION

I q87
FOR

860,282

tgg,257
8,500

173,560
7 4, 132

4l o,879
2,656,601
2, 534,57 5

143,949
62,585

| 5 months
ended

7,046,028
2,27 2 ,347
2,O87,434' 

581,886

l, I 39,538

300,459
I I ,462

212 ,7 07
7,204

| 987TT
iOth June,

-fe86-TE'
I NCOME

I NTEREST I NCOME ON

Notes

4
5
6
9

l2

TOTAL INTEREST INCOME

OTHER I NCOME

AgencY comm i ss i ons
Aiol i ceti on, I egal and'insPection fees
Profit on sale of fixed assets
Rent
Sundri es

TOTAL OTHER I NCOME

TOTAL I NCOME

EX PENS ES

I NTEREST EXPENSES

Large scale loans
Small scale loans
Seasonal croP credit
0thers

lrredeemable loans
Redeemable loans
A.F,C', S.C,C. loans
Advance I oans rePaYments
0"""f opment house constructi on

t,315,731 1,671,37O

t4,808,915 13,659,065

1 3,4!1, I 84 I I ,987 ,695

I oan

513,600
| ,980, I 05
f;059 ,187.

178, 046
il9, t 58

470
836
689
947
010

21 ,
4,139,
I ,900,l, I 58,

977,

TOTAL I NTEREST EXPENSES

OTHER EXPENSES

Boerd members fees and al lowances
Staff costs
Admi ni strati on exPenses
Doubtful debts exPenses
Depreci at i on exPense
Stocks written off

TOTAL OTHER EXPEI'ISES

TOTAL EXPENSES

PROFIT BEFORE TAXATION
LESS: TAXATI0N

PROFIT AFTER TAXATION TRANSFERRED

TO GENERAL RESERVE

5,808, 58g 3,850,096

6, 917,9 88 8,201 ,748

12, 726,577 12,.o,51 ,844

20
2t

9

ll

6

2,O82t338
795,243+

1,287,095

07, 221
-076

l16
2

1,4o7,145

,361
,822
,781
,220

6,7 60
2,382
3,621

728

25, 07 |
4 ,205 ,947
1,720,732

277,O39
6gg, I gg

r6 :::
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SOURC

A LTURA NANC CORPORA ON

ND APPL I CATI O N OF FUNDS STATEMENT
E YEAR E ED OT UN 8

1987

K€,

2,082, 338

4

| 5 Months
ended

3Oth June,
I q86

KS,

I ,607 ,221

27 ,l8l ,822
7 43 ,290

12,52O,418
I O ,294, 99 0

FO

s0usc E

PROFIT BEFORE TAXATION

ADD: ITEMS NOT INVOLVING MOVEMENT 0F FUNDS

Depreci at i on
Bai and doubtful debt Provision
Profit on sale of fixed assets
Consumable stores written off

957 -738 2, 128.291

3, 040,076 3,735,512

6gg, I gg
277,o39

( 8, 5oo)

3t ,549 ,459- 
62,816

13,462, ooo
2,000r 000

9,500
46,466

0

37,251 ,
I ,400,

520
378

490,0 I 0
2 6

39 ,37 5, 579

ll,lll,678

010
947
462)

977 ,
l, I 58,(il,

TOTAL FROM OPERATION

OTHER SOURCES

Repayment from farmers
Grant recei ved
Redeemabl e I oans recei ved
AFC SCC I oans
F.o"""d. from sale of fixed assets
Repossessed farm ProPerties
Repayment from other I oans

13,700
95, 203 )

22
(

47,447, r8l 50 723, I 39

50,487,257 54,458,651
TOTAL SOURCES

APPL I CATI ONS

Advances to farmers
Loans to staff
BAT I oans
Purchase of fi xed assets
Bank I oan rePaYments

NET INCREASE IN WORKING CAPITAL

CHANG ES IN WOR KING CAP I TAL

lncnease in interest receivable from

I and and

I ncrease i n GMR AgencY

45,21
54

59
58
92
28
66

,9
,0

n

,0

2
6
5
8
0

9
89

0

farmers
lncrease in interest r

staff and BAT I oans
(Decrease)/l ncrease i n
li""."u=" in debtors
(lncrease) in creditor
I tn"""u=e)/Decrease in

tnacton dePosi ts

72,61 4
| 5,293

(2, 164,44 I )
(4,495,55E )

ecei vabl e fnom

consumabl e stores

S

649 9 28 2,

47.912.703
6,545,948

-

I 1,405,809

I

,5053
3

33 , 2

NET MOVEMENT IN LIOUID FUND

lncrease in short term dePosits
I n"""ut" i n cash and bank bal ances

-.461.159
fl,lll,67E

I 3,118,826| ' tg3.7ol

I 2 ,7 64 ,964

126,296
(32,493)

(283,5121
(7,948,01l)

,830
86

( 5
I

6
130
620

529,
2

NET INCREASE IN WORKING CAPITAL
-G

ffiffi
-_
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AGR I CULTURAL FI NANCE CORPORATI ON

NOTES TO THE ACCOUNTS
8T ND U

PE OF THESE ACCOUNTS
a sc0

The accounts cover the Conponati on's
to the fol lowi ng schemes: -

Larqe Scal e

A.F.C,
I .D,A . 129/477 KE

K. F.w.

operations in relation

Smal I Scal e

A. F, C.

t.D.A. lo5/34q/6gz KE

K. F. W,

U.S,A,I'D. CroP loans

Vihiq./North Tetu
B.A,T, (Kenya) timited

Tobacco I oans
Pineapple loans

agency
not

u.s.A.l.D,
Group Farm

Cnop I oans

Rehabi I itation

Seasona I Crop Cned i t

Scheme
Scheme
Scheme
Schemes to 34

Bar I ey
Cotton
Seasonal cnoP
GMR

credit scheme 22 Lo 25

26
27
29

32

Butclonotincludeoperationsnelatingtothefollowing
schemes, whose accounts are prepaned ieparatel y and have

been audi ted.

The accounts of these
been submitted to the

year under revi ew have
(Corporations) for audit'schemes

Aud i tor
for the
Genera I

Thetotalcostsofadministration,inc.ludingthetinrespect
of the above agency ="h.*.=r-i;;;;r"d by the corporation have

b""n included in these accounts'
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AGRI CULTURAL Fl NANCE C0RPoRATI 0!,

NOTES TO THE
HE YEAR ENDED

ACCOUNTS

FOR T 30TH JUNE, r q87

2. ACC NTI OLICIES

(.) - Provi s ion fon Bad

(i)

nd Doub tful Debts:

I e Loans
I e Loans
Cnop Credit

The Corporation is empowered under the provisions
nn"r lri[;.;i F;'^;;"; I;i- (cup '3-23 . section 33.) to
.ia sel I any security to pay off the outstanding
,"=t-"u."= ih" ,ulue of the secunity is at least'h;ii ii*"= the amount of the onisinal loan'

5,625,
400,

16,

of the
forecl ose

debt, I n
one and

I 986:(r
,660
,629
,829

Loans to Farmers:

During the Yean under
increised from Kg 30,
Kf, 45,782,000 at 30ttr
Kf,, | 5,653,000. of th
Kg 12,465,000 relates
The pnovision for bad
is anrived at bY iden
various classes of lo
provi s ion was aPPl i ed
05 and 45 where a sPe

revi ew, anrears i n I oans 
-

129,000'at 30th June, !986 to
June, I 982 an i ncrease of

e total i ncrease about
to Seasonal CroP Credit.
and doubtfu I lo.ans to farmers

t i fvi nq speci fi c bad debts on
un=. l; 1985/86, a general
with the excePtion of schemes

ci fi c pnov i s i on was used,

The Bnovi si on i s as fol I ows:

1987TT
Large Sca
Sma I I Sca
Seasona I

4,303
990
451

441
636
854

6,042,931 5,746, I l8

(ii) Repossessed Farm ProPerti es:

These are valued at the total of the principal a

i ni.t"=t d"; ;a the date of forecl osure' I 9:=
subsequent t""oreries' The amount outstanding a

30tn June, 98i was Kg 356,326' However' the
6".p""ution ha= b"e" unable to real ise these
prob".ii"= unJ-i= of the opinion that if a force
!.i; coul d b"-"ff""tgd, maieri al I osses woul d ar
I n' ,, i ", "f t[ i = a 5V" prov i s ion has been made ag

these balances leaving a net figune. of Kg 178'16
The Corpor"Ii;^ is of"the opinion.that the provi
is sufficient to cover any possible losses that
ari se when ;;"h-prop""ti e" are eventual I y sold'

nd

t

d
i se.
ai nst
3.
s ion
may
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AGRI CULTURAL FI NANCE CORPORATI ON

(iii) Pineapple loans
This eccount is
the accounts).

TO THE ACCOUNTS
END OTH NE 8

IOO% provided for'(See note 3 to

RATE

FOR
NOT ES
E YEA

(b) Depreciation of Fix ed Assets:

DETAI LS

Devel opment house

Lifts in DeveloPment house

Branch offi ces and staff house

Office furniture
Office equipment, staff house furniture'

fixtures and fittings and office
partitioning

Motor vehicl es

This has been calculeted so as to write off the cost of the
fixed assets by equal annual-insialments over their expected
useful I ives.

The fol I owi ng retes have been ^9Ppl ied consi stentl y

vears wi th th"' ;;;;dI;; "r-"rfl6e furni-ture which

i;;i;n" i idSTdO ii nanci a I per iod from 25" to t2,5o/o.

over the
was revi sed

2%

2q"
5/"

12.Sy'"

2V"
25/"
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AGR I CU LTU AL FI NANC E CORPOR ATION

FO

NOTES TO THE ACCOUNTS
EY E U 8

1987
Kg

| 986
Kg,3. DEBTORS

Un-el I ocated I oan di sbursement

Fees-auction and advertisi ng charges

Other debits
Koitegan ranchi ng water

Development house rent receivable
accrued

Other rent receivable
Pnovision for rent debtors

Prepai d expenses

PineapPle loens

Provi si on for Pi neaPPl e I oans

General ledger correction account

Recei vab I e fees and charges

| 72 ,603

59,7 l6
677,274

| 4,454

I ,O07,241

287,325

29,81 o

7 t ,953
| 3, 096

( I 3,083)
93,037
43,990

(,i3, ggo)

13,707

200,05 |

14,090

43,626
(13,0261

42,786
25, t3l

I ,206, lo5 1,493,076
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AGRI CULTURAL FI NANCE CORPORATI ON

NOT S TO THE ACCOUNTS

4

(")

LA GE SC AL E LOANS

MOVEMENTS D URI NG THE YEAR

t987-]6 I 986E
Bal ances AS

ter.m5hort
at lst JulY, 1986

port i on:

Not yet due:
Pri nci pal ( nec"i vab I e

l2 months
within

)

Lon

I nterest
Arnears:

Pnincipal
I ntenest
I nterest on anrears

o term oort i on:

23,27Ot076 19,587 t752

Pri nci pal not Yet due

Transections during the Year

Advances
I ntenest earned

R epayments

56,002,

10,922,394
6 ,7 60 ,361

l0 0

32 .732.7 37 28 2t il6
, 508, 868

,03
.62

8t3 48

Add:

as at 30th 1987

OTH JUNE,

6, 83

62,835, 169

7 .493,945
56,002,813Ju ne,

ASAT3

2,356

Bal ances

ANALYSIS OF B ALANC ES | 987 -:z==:

I 6,989
17,752

,810,
,223,

0l

(b)
Sho t term rt i on:

o v ue: (recei vab I e wi th i n
l2 months)

Pr nci pal

I nterest
Arrears:

Principal
I nterest
I ntenest on arrears

ncrpa not yet due

IS NFO FUL EBTS

a ance as a S u Yt 86

Change for the Year

OA OPE BUT NOT D AWN

a ance as S Yru

0pened duri ng
Drawi ngs

23,556, I 86

39,278,983

23,270,076

32,132,737

62,835,169 56,002,813

?

,
5
I

8
4
2

6
7

t85
530
620

(") DOU 3,915
388

1,728,300
I l-,273,831
(1,+za,Oto;(

303,660
321 ,781

, 9
I

4
I

5,625,441 4,303,660

3,573,521
13,07 1,898.
10,922,394)

5,723,025

5,616,989
1,717,752

t85
530
620

,
,

8
4,

t0
23
0t

,8,

5,082, I 3 |
I ,238,869

9
9
8

,493
, 162

,69
,42

7
3
2

9
7
8

,428,
,046,

6
0
6

l0
28

80

4,123, 840
2 , Ol 8,298

669
561
8r8

g ,073,
5,266,

(d)

P

the year
| 986

_4

3,57 3, 521
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AGR I CULTU AL FI NANCE c ORPORAT r0N
il

3,470,
514,

FOR THE YEAR
NOTES TO THE ACCOUNTS

END ED JUN E 8

5 SM L SCALE LOANS
I q86

Kg
I q87

K€,)( a M V EMENTS RI HE YEA

Balances as at !st JulY, 1986

Short term Portion:
Not Yet due:-P.i 

nci Pal (receivabl e withi n

l2 months)
I nterest

A rrears :
PrinciPal
I nterest
I nterest on arrears

a

(b)

3,642,181
622,284

4, lg6, 583

I

g0l, 541
t08

I 0,486 ,697

3,413,664
696,97g

379
939

2

Long tefm Pgrt.i on:
-P"in.iP"l not Yet due

Add: Jransactions during the Year

- 
Advances
I nterest earned
RePaYments

5, , 4
3
I

23,692
82,822,

62

12,198,492

9,578,539

6,773,796
2,272,347

0

I O,486,697

7 ,656,687

7,6 s6. 687
| 43, 384

9,87 5,886

4,525,972
| 3, 4Oo, 9 58r8,

629
3)

400,636

,362
, 603.
,692 )

Principal

I nterest
Arrears:

PrinciPal
I ntenest
I nterest on arrears

n t m ont i on
rr nct pa yet duen

P tsl NFO 0 BT D

v
ra once S u

Charge the year

LOANS OPENED BUT N OT DRAWN

(receivable within
l2 months)

3,6 33, 647 4,7 42,426

2l ,777 ,03l I 8, 143,384

, 583
, 541

r08

Balances as at 30th Ju ne,

AS AT

1987

ANALYS I S OFB ALANC ES 3OTH JUNE, t987

Short term rt i on:
o ue:

8
84

3,642, I

622,2

4,196
901

2

21 ,777,O31 | 8, 143,384

(")

(d)

AS
fon

5

| ,3 I 0,82!
7-, 196,33.i

(6,77 3, 79(

,
I

990,
( s8e.te

| ,733
5,427

(s,423

86
back )

711,435
279.194T

990,629

Bal ances as at
0peni n9 duri ng
Draw i ngs

July, 1986
year

lst
the

1,733,362

3

4
I

I

5
7

9
I

02
64

0
7
7l
09
84

f

, ,
f,

,072
,056

98
72
6t

I ,737,273
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A LT A FI ANCE C PORA ON t3

86 82

17.200,575.-
18,787,400

--

4 | ,829
451 ,829#

6. SE ASONAL

NOTES TO THE ACCOUNTS

ron rHr"vrRn it{o rn lorH .tuNr' t q8-

CROP LOANS

(") MOV EMENTS DURI NG THE YEAR

Balances as at lst JulY, 1986

Sho ten ort i on:
o yet ue:

w
Kg

| 986-kr

18,787,400 I , 586,825

receiveble within
12 months)

Principal (

Lo

Add:

Bal ances at 30thAS

BA

I nterest
Arrears:

Pri nci Pal
I nterest
I nterest on snrears

nq term port I On:

PrinciPal not Yet due

Transacti ons duri ng the Yeer
Advances
I nterest earned
Repayments

18,787,400

8. 001,022
26,788,422Ju ne,

AS AT

1987

OTH NE 8

,289,
,031 ,
,9O5,

ll,41 5,651

451 ,829
( 434,97 5)

I 6,854

(b) ANA SIS OF ANCES

hort term rt i on:
o v
PrinciP

I nterest
Arrears:

Pri nci Pal
I nterest
I nterest on arrears

€

ffi*due
26,456,772

331,650

I 8 ,7 87, 4oo

26,788,422 18,787,400

ue:
al (receivable within

l2 months)

(") ONF DOUB FUL D TS

ances a-s a s u Yr 9 86

Charge for the Year

OP EN ED NOT DRAW

a ances as S u | 986
0pened duni ng
Drawi ngs

t4
29

(2e

895
tg0
434)

t5
t7

(20

,67 3,419
,627 ro29 -

,010,553)

| 5,289,895

| 0, 508,704
307 ,493

40
63
00

I

3
I

f

7,303
461
206

| , 570,890
9,804

6,o97
34

3
6

I

,
I

,
, 7816 2t

26

,,
34
l2

0 82 7 4,I
8

,

,
,

,
f

f

I

8

56
63
ll

4

7
5

52

539
273
622

24

t7
I

I

I ,

7,303
461
206

,
307 ,493

,l
,3

40
63
00

(d) LO

the year
Yr

-
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AGR I CULTURAL FI NAI.ICE CORPORA TI ON

NOTES TO THE ACCOUNTS
FOR T E YEAR END 3OTH JUNE tq87

8, BR IT IS AMER I CAN TOBACCO (K) LTD LOANS

MOVEMENTS DURI NG THE-YEAB'

Bclcnce es at lst JulY, 1986

Add: Transactions during the Year:

Advances

I nterest earned

Repeyments

Bal ence es at 30th June, 1987

| 987
.Kr'-

| 986TT

5t t,853 427,467

50,539

Qe,8tz1

95,292
53,216

(64,122)

727 84,386

5t 2,580 5l I ,853
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AGRIC ULTURAL FI NANCE CORPORATI ON

NOTES TO THE ACCOUNTS
FOR T E YEAR EN DED 3OTH JU

DEV E OPMENT H USE NAI ROB I

C TORS AND ACC ED CHA ES

The corporation is a Joy'o owner of Development house,
which accommodates iti Head Office in Nairobi, in
;;;l;";ti;" ;itf.,-ns"i cultural Devel opment Corporati on.

phase I I of Development House construction was financed
throush a National Bank of Kenva L.iqilet' ftgi I itv to
;;;;i;r;;6 is l;z\o,ooo arransed Jointlv bv the
is;i;;i;;.;i D;";i oi,91t 9o"Pg"iti on 9nd Asni culturel
ifn.n"" C""p"."ii"ni The faci I ity is in the form of a

bank loan secured on the property at 8n interest of ll/,
p.8. on the outstanding balance'
The Agricultural Finance corporation's share of the
omount due to tr.," rtr"tional Bank of Kenya Limited at
5il[ 

'ir;;; igAi'i. 'Ki gj,lti and €ppears under bank loans

i n the Bal ancl'Sh;";. 
'1b;i cultural' Fi^.n"e Corporati on's

share of i^t"..rt-for th; year is charged in the profit
and loss u""ornt-and is shown under interest payable.

1987

9.(b)

10, 1987E
Borrowers trust nece i Pts and

credi t bal ances
Sundry creditors unal I ocated

rece i Pts
Sundny creditors PaYrol I

Sundry credi tors general -Srnd.v creditors - Scheme 32
Staff retirement Pension
Stal e cheques
I nterest accrued on I oan funds
I nterest accrued on SCC I oans
External audit fees accrued
I ncome prePai d
Gratu i ty
Agency and oPen cl ai ms

Comb i ned Payments
Payabl e'to marketi ng bodi es on

behal f of borrowers

| 986ar
3,198,9183, 6l 2,615

123,7 44
609

55l,ll8
g, gg0

66,866
6,696,058
3,535,060

60,000

3
I
,
,

39,039
572

I 30,34E
1,506
4,558

25,693
570,000
059,122
40,81 I

9,692
l2l ,474

5,044
I 26,326

6,038

t,553,2O5 185,744

I 6,340 , 529 8, 392, 5 I 8
::-=





AGR I CULTU AL FI NANC E CORPORATI ON

14, 703,833
7 52,943

-_

r9

I I. TAXATION

12. GMR AGENCY

The bal ance due
fol I ows: -

13. AFC

3OTH J NE, I q87

to the agency as at 30th June, 1987 i s as

FOR TH
NOTES
E YEAR

TO THE
END ED

ACCOUNTS

The lncome Tax liability of the corporation has not yet been

;;;";J-;'i tf.,'tt " i ."or" tax Department s i nce I 980. Howeven,

full provision has been made in the accounts for each of
the years "o^.""n.a, 

rhe i""poretion hes appl ied for total
exemption fror-tax o" its operations except on its net

nent i ncome.

t987E
I 986TT

Due to AgencY
.tf= Commission

Net due to AgencY

receivable

SEASONAL CROP CRED I T

shown
now
I oan

3,

I o,g5O,89o 9,979,4O4

12,872,065
2-,892,661

AgencycommissionneceivablefromoperatingtheGuaranteed
Mi n i mum Return' I"a' ;;;" " 

t a-S"ason.i Crop Credi t I oan Schemes

has been in"lrd"J-in tn. i;";;;-i"" tt"t" vear in the sum of
Kf, 860,282 wh ich has been ";i;; I ated i ,., -accordance with
previous practi"" .nd Uu."i-ol-in"-"..udited accounts of these
schemes, No written .g.".r"^t exists in relation to these
schemes but a letten was t;;;i";J "^ Ztt', March., 1.981 from the
Permanent Secretary, Treasury, which acknowledged the
Corporation's right !g d"d'"i'"o*'ission' Likewise section 39

of the Asri cu I tuial Fi nanc"-C""p"""t i 91 4"! (CPp '123) provi des

that the Corp;;;;i;^ "f-,if 
f 

-Ue 
indemnified bv the Government

against all loss.", costs 9nd expenses of acting as an agent'
However t6. C"unt* has noi formally been agreed'

It has been proposed that the Corporation should
l.f ""ip;l-""1f,"1. 

than agent for these schemes and

;h;;!-26,-17, zg, 32 io 34 have been taken over

act as

.=o 
far

KS

| 3,294,990
2,000,000Ba I ance as at I st Ju I Y., 1986

nJa: Drawi ngs duri ng the Year
Amount wrongl Y shown i n

loan in Previous Year
to this account

!-S,: Amount . 
wrong I Y

prevl ous yegr
lV redeemabl e

I BRD Redeemabl e
now transferred

in this account in
transferred to Credit

3, 000,000
18,294,99O

I .2o4,oqo
| 7,000,000Bal once as at 30th June, 1987
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Ba I ance
| .7 .86

Kf,

the year
K€,

250,000
212, O00

Transfer
99-9&9'

Kf,,

20

Snce
6.87

7 ,955,410' gt t,798
561 ,241
698,688

2,359 , a 47

l,5gl,8o5

AGRICULTURAL FI NANCE CORPORATI ON

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 3 OTH JUNE, r e87

14, REDE EMABLE LOANS

(.) The movements during the ye6r are as fol lows:

Drawi ngs
and

transfer
dur i ng Bal

30.
Kf,

Lend purchase and
devel oPment

AFC Smal I Scale
KFW Small Scale
tDA 105
tDA 344
IDA 129 KE

L i vestock
tDA 477 KE

L i vestock
IDA 537 KE G.F.R'
IDA I I43 KE

I BRD I 995 KE
AFC Credit 4
Pineapple loans

| 3, OoO, Ooo 3, ooo, ooo
1,294,990

7,955,41O
8t t,798
561 ,241
698,688

2,359 , I 47

5, 546,625.
2,929t 126

793,637
2o- 80e -327

5',23i', tt23
22,45o

5,296,625-
2,717,126

793,637
o,8og ,327
3,936, 033

22,45o

l,5gl,8o5

,7,553,287 14,756,990 3,000,000 49,310,277:

The Kf, l3rO0Or0O0 for Seasonat Crop Credit Schemes financed
bv the world Benk is being operated under € pilot proiect'
The Corporet i on i s to act as pr i ncr pal '

(b) The redeemable toans are made up of:

Current Porti on
Amounts due after l2 months

1987
a?i-

t, szl, po- 
479,692

;, os.J I 8

45,260,159

| 986-TE-

1,706,683
l,75g,gl3

ffi
34,097,791

Amounts due but not Pai d
Amounts due within l2 months

Total redeemable loans 49,31o,277 37,553,287
=:
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AGR I CULTURAL F I NANCE CORPORATI ON

FOR

CCOUNTS
OTH JUNE, 1987

NOTES TO
THE YEAR EN

THE A

DED 3

14. REDE EMABLE LOANS

(.) The movements during the ye6r are 8s fol lows:

Drewi ngs
and

transfer
dur i ng

the vear

KS Kg

Ba I ence
I .7 .86

Land purchase and
devel oPment

AFC Small Scale
KFW Small Scale
tDA 105
tDA 344
IDA 129 KE

L i vestock
tDA 477 KE

L i vestock
IDA 537 KE G.F.R.
IDA I I43 KE

I BRD I 995 KE
AFC Credit 4
Pineapple loans

55,4 I 0
I I ,798
6l ,241
98,688
59,147

l,59l,8o5

7,955
8t r

561
698

2,359

7,9
8
5
6

2r3

09
3l

5r5
2rg

7
20,8

5,2

296
717
793
809
936

,625
,126
,637
,327
,033

22,450

250,000
2 I 2,000

,410
,798
,241
,688
, 147

| ,59 1,805

46,625
29,126
93,637

327
u23
450

Transfen
9g-94g9'

K€,

3,571,426- 
479,692

Ba I ance
30.6,87

Kg

5
2

,
,

10,
3,

| 3, OOO, ooo 3, ooo, ooo
1,294,990

,
,
,o,

,7,553,287 14,756,99O 3,000,000 49,310,277

The Kg l3rooor000 for Seasonal crop credit Schemes finenced
by the Worli-Si.L is being operated-Y?d"" a pi lot proiect'
The Corporation is to act as princtpal '

(b) The redeemable toans are made up of : +Y W

Amounts due but not
Amounts due within

Current Porti on
Amounts due after

p
l2

aid
months

1,706,683
l;758,813

ffi
34,O97,79112 months

4,050,
45,260,

il8
t59

Total redeemable loans 49,31O,277 
",553,287
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AGRICULTURAL FI NANC E CORPO

NOTES TO THE ACCOUNTS
OTH JUNE, 1987

A ON

FOR THE YEAR EN DED 3

15. I EDEEMA E INTE EST BEARI N LOA t987E-
, oo5, ooo 4
,169,606 I o

| 986-kr
Land purchase and development scheme 4

ioi-oqi ri I o
00
06

,005,0
,169,6

14,174,606 14,174,606

I 5. GENERAL RESERVE

Balance as at lst JulY, 1986
Frofit for the Yeer after taxation

Transfer to revolving fund

Bal ance es at 3oth June, 1987

17. REV OLVING FUND

Balcnce as at lst JulY, 1986
Transfer from general reserve

Balance as at 30th June, 1987

5,725,677 4,444,339

4
I

,
,
44
28

4,339
7,095

3,O38,774
1,407,145

4,445,919' ( 1,580)

34,009
I ,580

t,, 
?

I ,434
5 ,7 57)

35,589
5,7 57

4t ,346 35,589

The transfer to the revolving fund represents 2/y "l interest
earned on scheme 54 loans tt"ptr. Se.ction 2'08 of the agreement

;;l;;;"-the c;;;.;;",..t-"r Kenva and the Corporation'
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A tc RA EC ORA ON

FO

NOTES TO THE ACCOUNTS

THE YEAR ENDED 3 OTH J NE, r e87

I 8. GRANTS

I 986TT

Rece i ved
duri ng

the vear

--

I 987TT

Devel oPment
Rehabilitation
Lc,A,
Soeci al emergency fund
Mi ni strY of Fi nance
tDA t05/344
tDA 692
Vihisa
North Tetu
I ADP
Narok Agr i cu I tura I

Devel oPment Project
Worl d Bank credit 4
IDA I I43 KE

IDA I995 KE

ERES I NCOME

S.C. ADV. KGGCU

Short term dePosits
Staff I oens
Bank bal ances
B,A.T, I oans
0thers

6 ,47 5,7 l9 62,816 6,538,535

1.5 months
ended

| ,030, 558. 
937,608
I 25,000
| 73,500

2,0001 000
I 08,395
I 66,7 40

,000
,450
,906

3
| ,09

72
I

35
7

r3

s58
608
000
500
000
395
740
000
450
906

I,o3o
937
125
173

2. 000' t08
t66
35

7
t3

,
,
,
,
f

,
,
,
,
,

8
6
6
6

,
,
,
,

0
2
4
8 62,816

00
72
34
56

38,
1,096,

726,
79,

000
272
434
672

lg. IN

1987TT 'o'?e*B^u'TE-

494,97 0
7 5,785

I 06,7 6l
50, 539

t65

(22,954)
41 4,417

| 9,398
I I 7,809

53,216

728,220 581 , 886





AGRICULTURAL Ft NANCE CORPORATION

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 3OTH JUNE, 

'987

23

| 5 months
'ended

20. STAFF COSTS

So I ary
House al lowance
Hardship allowance
0utpatient medical expenses
I npat i ent medi ca I expenses
Pension and insurance
Leave travel expenses
Gnatu i ty
Traini.ng expenses
Other emoluments
Un i forms
Workperm i ts
Disturbance al lowance
Menitori ous awards

2,429 , 394
880,6t5

tg, g57

248,083
46,819

337,406
9,955

g4,3gg

I I 3,485
| 3,300
| 5,245

3,463
3,926

39$-Jnae,
r 986-Tr

2,695,930
665,446

5,6t8
236,966

8,018
280,563

5,424
t 06,338
80,647
8'331

43,603

'a''u'

t987ar

4,2O5,947 4, l39, g36





AGR I CULTURAL FI NANCE COR POR ATION

239,07 |

1,850

24

t7 4,878
386

73,0t I

NO
FOR THE

TES TO T
YEAR EN

ACCOU
3OTH

NTS
JUNE,

HE
DED I q87

1987TT

I 5 months
effi-fTdffi

June
Tq'r6-Tr

2I . ADMI NI RATI ON EXP 5

Staff aPPoi ntment, transfers
and hotel expenses

Mi I eage cl ai med

General office exPenses and
secur i tY

Audi t fees
Legal fees
Tel ephone and tel ex

Staff house rental s

0ffi ce rental s
General travel exPenses

Water
E I ectr i ci tY and gas

Advertising
Stamps and Postages
Pri nti ng and stati onerY

Offi ce suPpl i es

E. D . P. lr18 i nt enance

E.D.P. stati onerY

Donet i ons

Subscri Pti ons and Peri odi cal s

Ma i ntenance of bu i I di ng

Maintenance of furniture and
equ i pment

Mai ntenance of staff house
furn i ture and equ'i Pment

Other mei ntenance

Vehi cl e runni ng exPenses

Ex-grati a PaYments

Bank charges
Bank charges ADC/AFC

Taxes and licences
MisappnoPriation

[;3ff"n13 lt^S"IF8I3. i on's
bui ldings

I tg,g88
63,781
6,493

180,462
2,650

124,653
33,264

1,809
6,943

3l ,492
| 9,305

| 98, 870

2,291

30,862
gg,o34
2,523
4,27 3

I I ,525

98,642
| 04,043

14,576
187,394

950
120,460
40,63 |

I ,42o
ll,2l8
39,668
tg,g57

248,806
6,264

30,329
124,209

1 ,331
g, t35

24,7 54

tg, t35

7 ,369
452,527

41,839
62

5,140
2r04?
7,470
4- 009

T,Tt'Ct7Nl:

50,644
413

(6)
5, 583

lo,06l

I

5

486
I

,610
,529
,362
,172

ffi
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AGRI CULTURAL FI NANCE CORPORATI ON

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 3OTH JUNE, 1987

22. C0NTTNGENT !tABtLtTY
Agricultural Finance Corporation has issued a guenentee
of K0 1,5801000 to a Commercial Bank on behelf-of a
customer to enab I e the customen purchese mach i nery and
equ i pment,

23. COMPARATIVE FIGURES

ln order to faci I itate comparison, certain of the 1986
figunes have been reclassified or rearranged in the
accounts as appnopri ate.
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