
'.

\
REPUBLIC OF KENYA

1

't

/

REPORT
OF

THE
OR.GEIT

'' :,l,



a\t

\

t
I
I
I
I
I
I
I
I
I
I
T

I
I



(3
TOURISM TRUST FTIND

FINANCIAL STATEMENTS

FOR THE PERIOD

ttrluLy zooa

TO

30ru Jultr2oog

i



TOURISM TRUST TUND
TRUSTEES' REPORT AND FINAIYCIAL STATEMENTS
FoR THE pERroD ts'JULy 2008 To 30rH il.rNE 2009

CONTENTS

Trust Information

Report of the Trustees

Statement of Trustees' Responsibilities

Report of the Auditor General

Balance Sheet

Income and expenditure Account

Cash Flow Statement

Notes to the Financial Statements

I

PAGE

]

2

3

4

5

6

7

8-14

1,



t

TOURISM TRUST FI]ND
ANNUAL RBPORT AND FINANCIAL STATEMENTS
FoR THE pERroD lsr JULy 2008 To 30rH JUNE 2009

PRINCIPAL PLACE OF BUSINESS

British American Centre

Mara/Ragati Roads

P. O. Box 5018- 00200

OO2OO NAIROBI

REGISTERED OFFICE
British American Centre

Mara/Ragati Roads

P. O. Box 5018- 00200

OO2OO NAIROBI

BANKERS
Commercial Bank of Africa Limited
Mara & Ragati Roads, Upperhill
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Tourism Trust Fund

REPORT OF THE TRUSTEES

FoR THE pERroD tsr JULy 2008 To torH JtrNE 2009

The Trustees submit their report and the audited financial statements for the period l't July 2008 to

30s June 2009 which show the state of the Trust's affairs.

PRINCIPAL ACTIVITIES
The Trust was set up with the objective of contributing towards poverty reduction and

private sector growth in Kenya through the maximisation of the economic and social

benefits of tourism, while ensuring a sustainable use of natural resources and optimisation

of tourist satisfaction.

RESI]LTS
The results for the year are set out on page 4.

3 TRUSTEES
The Trustees who served during the year and to the date of this report were:-

Ms Lucy Kambuni
Mr. J Bogonko

Mr. David Komen
Ms Lucy Karume
Mr. James Ndung'u
Mr. Douglas Pinto

Ms. Jane Kiringai

- Chairperson & Trustee representing Legal Sector

- Trustee, representing PS, Ministry of Tourism

- Trustee, representing PS, Ministry of Finance

- Trustee, representing Kenya Tourism Federation

- Trustee, representing Sector related NGOs
- Trustee, representing Financial Sector

- Trusree representing the EU (up to 30e Dec. 2008)

4. AT]DITORS

The Auditor General is responsible for the statutory audit of the Fund's books of account in

line with the Public Audits Act 2003.

By Order of the Board

Trust

I

trll Date
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Tourism Trust Fund

TOURISM TRUST FTIND
STATEMENT OF TRUSTEES' RESPONSIBILITIES
ON THE FINAIYCIAL STATEMENTS
FOR THE PERIOD Itr ruLY 2OO8 TO 3OTH JI.INE 2OO9

The Board of Trustees is required to prepare financial statements for each financial year which,
give a true and fair view of the state of affairs of the Trust as at the end of the financial year and of
its operating results for that year. The Board is also required to ensure the Trust keeps proper
accounting records which disclose with reasonable accuracy at any time the financial position of
the Trust. They are also responsible for safeguarding the assets of the Trust.

The Trustees accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity lilith Intemational Financial Reporting Standards and in the manner
required by the Act. The Trustees are of the opinion that the financial statements give a true and
fair view of the state of the financial affairs of the Trust and of its operating results. The Trustees
further accept responsibility for the maintenance of accounting records which may be relied upon
in the preparation of financial statements, as well as adequate systems of internal financial control.

The EU funding term, which ran for a period of five years (2002 - 2007 with a one year extension
to December 2008) carne to an end. The period under review therefore runs through six months
during which TTF was funded by both EU and Treasury (July to December 2008) and six months
when TTF received funds solely from Treasury.

Nothing has come to the attention of the Trustees to indicate that the Trust will not remain a going
concern for at least the next twelve months from the date of this statement.

TRUSTEE

TRUSTEE
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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS
OF TOURISM TRUST FUND FOR THE YEAR ENDED 30 JUNE 2009.

I have audited the accompanying Financial Statements of the Tourism:, Trust
Fund as set out at pages 5 to 14, which comprise the Balance Shtjet as'at 30
June 2009, the lncome Statement and the Cash Flow Statement for the year
then ended, and a summary of significant accounting policies ,rand oiher
explanatory information, in accordance with the provisions, of Section 7'of the
Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for purpose cif the
audit.

Management's Responsibility for the Financial Statements

The Management is responsible for the preparation and fair presentation of the
, financial statements in accordance'with the lnternational Financial-Rspsrt;ng

Standards and for such internal controls as management determines iI
necessary to enable presentation of financial statements ttrat are free from
material misstatement, whether due to fraud or error. r ... .

Responsible of the Auditor General

My responsibility is to express an independent opinion on the ancial
statements based on the audit. The audit was conducted in accordance with the
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and perfor:med witir}he a view
to obtaining reasonable assurance that the financial statements ar6.fieelfrom
material misstatement. ,,.:,,;,, l,:,

An audit involves performing procedures to obtain audit,evidence,raOort ir.,.
amounts and disclosures in the financial statements. The proceOu*"t."fe.i.J
depend on the auditor's judgement, including the assessments of th'b"riisks,'of
material misstatement in the financial statements, whether due to fratid:oirbrror.: "
ln making those risk assessments, the auditor consiOers int"rn"i.,;r;i;;l;
releVant to the entity's preparation and fair presentation of. the,l fin"ir.lri
statements in order to design audit procedures that are appropriate,'in, the
circumstances, but not for the purpose of expressing an''opinioni on tlie
effectiveness of the Fund's internal controls. An audit also include evaluaiing the
appropriateness of accounting policies used and the reasonabl"n"ii loi
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accounting estimate-s made by the Management as well as evaluating the overallpresentation of the financial statements.

I believe the evidence obtained is sufficient and appropriate to provide a basis formy opinion.

Late Submission of Financiat Statements

The financial statenients of the Tourism Trust Fund for the year ended 30 June2009 were submitted 9n 19 May 2010, over seven (7) months after the 6[1!Hi;
3f 30 senJgm.u_er Joo!, contrary io t " 

pubric Audit n"i, i'oosl 
'Ni"';;;; il;been provided for the delay in submission of the statements. ,. ,,,:

Opinion

Except for
present fai
June 2009

the foregoing reservation, in my opinion, the financial statements
rly, in all material respects, the financial position of the Fund as at 30
and its financial performance and cash flows for the year then endedin accord ance with the lnternational Financial Reporting Standards and comwith the Exchequer and Audit (Tourism Trust Fund) Regulations, 2001.

A.S.M. mbu
A GEN

Nairobi

11 January 2011

T ' 1:



Tourism Trust Fund

BALANCE SIIEETffiooq

ASSETS
NON.CI'RRENT ASSETS

Land and Equipment

CIJRRENT ASSETS

StaffAdvances
Bank and cash balances

TOTAL ASSETS

FI,IIDS AND LIABILITIES

Ft]NDS

Capital Fund
Deficit for the year

CTIRRENT LIABILITIES

Creditors & Other Accruals
StaffAdvances

Note KShs.

50.191.491

t2g,0g0
27.562.133

27.691.223

TI.88L7J4

86,443,276
(13,916,592)

72.526.594

5,212,977
143.044

5.356.020

TLfi8L774

3

a
4

5

7
8

6

L
TOTAL FT]IYDS AND
LIABILITIES

The financial statements were approved by the Board of rrustees 
"r...Aflg.{leqP...2010 and signed on its behalf by:-

Trustees

)
)
)
)
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Tourism Trust Fund

INCOME STATEMENT

INCOME

GOK Development Fund
European Development Fund (EDF)
Other Income
Total fncome

Notes

9

t0
ll

t2
t3
l4

l5

2008t9

40,000,000

25,940,936

.437
66306373

39,729,749
10,613,992

8,994,456

19.242.9t8

79,591,004

(12,274,631)

(1,441,950)

(200,000)

03*916-5S1)

t
EXPE}IDITURE

StaffCosts
Administrative Costs
Enabling Framework
Product Qualify, Sustainability &
Market Acceptability

Total Expenditure

Surplus/@eficit)

Depreciation Charge for the year
hovision for Audit fee

Net Surplus/@eficit) for the yearI

6



o

Tourism Trust Fund

CASH FLOWS FROM OPERATING ACTIVITIES

Net surplus

Adjushnents for:-
Depreciation
Interest received

Operating profit before working capital changes

Increase in hade and other debtors
Increase in trade creditors and accruals

Note

l6

2009
Kshs

(13,916,592)

1,441,950
(465,437)

(12,940,069)

(129,090)

Q\,643,990)

(34,713,139)

(t23,890)
465.437

341.s47

(34,371,590)

61.933.723

u;a$l

t

Net cash from operating activities

CASH FLOWS FROM II\TYESTING ACTIYITIES

Purchase ofproperty, plant and equipment
Interest income

Net cash flow from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year 17

Cash and cash equivalents at the end ofthe year

7
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Tourism Trust Fund

NOTES TO TIIE FINANCIAL STATEMENTS
FOR THE YEAR EIYDED 30 JUIYE 2OO9

I GENERAL II\'FORMATION
Tourism Trust Fund (TTF) is a body corporate established under the Exchequer and
Audit Act, cap 412 through Legal Notice No.47 of 2l February 2001

2. SIGMFICAITT ACCOI]NTING POLICIES

a) Basis of accounting
The financial statements are
accounting.

prepared on the historical cost basis of

b) Income
Grants are recognised as income in the year received.

c) Fixed assets and depreciation
Fixed assets are stated at cost, less accumulated depreciation.
Depreciation is calculated on reducing balance basis, at annual rates estimated
to write offcarrying values ofthe assets over tleir expected useful lives.
The annual depreciation rates in use are:

Computers 33%%
Other oflice equipment lZ%%
Fumiture & fittings lZ%%
Motor vehicles 25%

d)

e)

Retirement benefi t costs

The Trust contibutes to a statutory defined contribution pension scheme, the
National Social Security-Fund (NSSF). contributions are determined by iocal
statut€ and are currently limited to KShs 200 per employee per month.
The Trust's contributions to the above scheme are charged to the income and
expenditure account in the year to which they relate.

Employee entitlements
Employee entitlements to gratuity are recognised when they accrue to
employees and are paid at the end of the contract period.



NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR TFIE YEAR ENDED 30 JUNE 2OO9

Tourism Trust Fund

3. FD(ED ASSETS

Cost
Acq uisitionVdonations
As at 30s June 2009

Depreciation
Brought forward
Charge for the year

Total to 30 June 2009

Net Book Vrlue
At 30 June 2009

Land
Kshs

45.000.000

:

Vehicles
KShs.

6.760.000

4,663,750

524,063

5.1 87.8 l3

Computers
KShs.

4.116.717

2,432,900

561,216

2.994.116

Otber
OIIice

Equipment
KShs.

Furniture
and

Fittings
KShs.

Total
KShs.

60.590.014

8,956,572

l,44l,g5l

I0.398.525

r.474.778

459,7?6

127,000

58s.776

3.238.519

1,401,146

229,671

r.630.81 8

4i000J00 1,572Js7 Uin^601 ss9o02 tfuytzrL {Lx[.49r

All the assets, other than land were acquired using funds received from the European
commission during the period under wtrich TrF received EDF d;oir"-Development Fund) funds. The NBV of the total assets has been taken as i"rt oitr*
Capital Fund at the beginning of the period.

According to the rules under the hactical Guide to Procedure For programme
Estimates financed by the European Development Fund (EDF) and General beneral
Budget of the European communities (project approach), materials and rquipment
financed by the EDF resources over succlssive progru;rn. Estimates remain theproperty of the project throughout its life and they 

-must 
be ur.a 

"*rturi*-fy 
f",

carrying out activities provided for in the programme estimates.

I J}T9 290!, fTF purchased two pieces of land in Mombasa, title numbers Sub-Div
No 2119 (original no.r669/13) section IMN (c.R. No. l4g0l) and sub-Div No. 2120(original No. 1669/14) section_IMN (c.R. No. r4soz) whose acreage is 0.4974 and
9:5910 respectively. The cost of the land was Kshs. 45,b00,000 6tcshslzs,000,000 fordivision number 2120 and Kshs. 20,000,000 for division numui, ztrg).rr,.'pu.por"
of buying the land w1s fo1 the development of a formal beach traders market in orderto curb insecurity faced by the tourists, &rd to ensure only activities that areenvironmentally friendly take place along the beach thus ensuring conservation of theenvironment.

9



NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2OO9

4. DEBTORS

Itf ffir?:'t 
of Kshs. r29,0go is made up of staffrerated traver imprests due as at June

5. BAAIK & CASH BALANCES

Tourism Trust Fund

This relates to the barance in the z bankaccounts herd at commerciarbank of Africa as follows:

AccountNo. 6534570016
6s34s70021

Total cash & Bank Balance

6. CAPITAL I"UND

26,919,655.95
742.477.34

n-552J3i.?,9

since TTF has previously operated on a cash basis whereby any balance of funds atthe end of the year were refunded back to the donor EDF,-te capitar Fund of Kshs.86,443,276 relates to Net Assets urtrrr irgi*ing or tr,.l# (t,, Jury 200g) and thebalance of funds as at that date as f"fi"*r,

Bank balances in TTF bank accounts
Fixed Assets (Land)
Assets Other Equipment(NBv)
Credjtors @alance on land puichase)
Fund Balance on European bevelopment Fund

Total Capital Fund

36,163,954
45,000,000
6,509,552

Q7,000,000)
25.769.870

E6A43,?,26

7

The amount of Kshs- 27,ooo,0oo under creditors within the capital fund relates tobalance payabre for the purchase oi r."d (ueacrr proi;i. a;. prots were acquired induring the period 2go^Ts and a l"*r;;yn,*t oiKrlo. rg,0oo,oo0 paid through the

[X*f::rftS:t Advocates. rtre uitarce orxsrrs. is,oob,ooo was paid during the

CREDITORS & OTIIER ACCRUALS

The amount of creditors and other accruars (Kshs. 5,0r2,g77) is made up of Kshs.l'848'174 being amounts due to former TTF staffm"mbe.s who Ieft the organisationin september 200g, Kshs. 3,r02,303 rerates to amounts due rerating to the EDF fundwhile Kshs. d2,500 relates to a stale cheque reversed.

l0



Tourism Trust Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2OO9

8. STAtrFADVANCES

This is made up of amounts due to staff members to whom reimbursement had not
been made at the year end.

9. GOK DEVELOPMENT FUND (40,000,000)

This was the amount allocated and received by TTF from Treasury during the
financial year 2008/9 under the Development Budget support, being conhibution
towards the annual Tourism Diversification and Sustainable Development
Programme.

10. EDF FUND INCOME (Kshs.25,840,630)

During the period January - December 2008, TTF received Kshs. 154,054,630. Kshs.
126,213,694 was received between January and June 2008 while the Kshs. 25,840,936
reflected in the curent year's statement was received benveen July and December
2008 thus taken as income relating to the year under review.

11. OTIIER INCOME (Kshs. 465,437)

This is made up of interest paid on the current account held at the Commercial Bank
of Africa.

12. STAFF COST

The total staffcost of Kshs. 39,729,748 is made up of th following:

Total EDF

Salaries 24,808,81 1

Gratuity 9,918,363
Performance Bonus 3,537,781
Group personal Accident Insurance l3},l53
Group Life Insurance 285,609
Medical Insurance 926,428
Other staffcosts 53,200
Casual Wages 37,500
EmployerNSSF contribution 29.900

Total StaffCost lgJ2,LtAS

15,133,221

9,084,706
3,537,791

40,000

37,500

16.700

2,Lug,g!g

ll



Of this total amount, Kshs, 27,849,909 relates to expenditure incurred using the
European Development Fund for the period July - December 2008.

13. ADMIMSTRATIVE COSTS:

Tourism Trust Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR TFIE YEAR ENDED 30 JI.JNE 2OO9

Administrative costs include:-

Office running expenses

Vehicle repairs & Maintenance

Travel

Board meetings

External Communication

ICT & MIS Support

Training & Consultancies

Bank charges

Legislation & Regulation

Institutional Reforms

Information & Statistics

Total Administrative Costs U6I.:LEE2

14. ENABLINGSECTORALE TYIROhIMENT

Under this budget line, TTF seeks to ensure the maintenance of a cohesive, functional
and supportive Tourism sector environment and provide up to date information and
statistics for planning purposes. The total expenditure includes:-

5,670,448

1,505,155

1,243,009

269,4gl
743,044

287,863

841,879

s2.993

2,717,999

4,709,323

1.567.134

Total Enabling Environment 8 994,456

15. PRODUCT QUALITY, SUSTAINABILITY & MARKET ACCEPTABILITY

TTF, under this budget line seeks to ensure that the country's physical assets which
are it's main capital base are stengthened and enhanced, and that new tourism

t2


