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.t ,4SSETS R E C OVE RY A G E NC Y
Ahnual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30, 2018

KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The assets recovery agency is established under the Proceeds of Crime and Anti-Money
Laundering Act No.9 of 2009 (POCAMLA) with the principal mandate of identifying, tracing,

fteezing, seizing and confiscating proceeds of crime with a view of combating money
lauddering. The Agency is currently operating with a skeleton stafT deployed and/or seconded

to the Agency from Office of the Attorney General & Department of Justice, the National
Treasury, Offlce of the President and the Directorate of Criminal Investigations.

The Agency in the Financial year 2015/16 was allocated Kshs.l0 Million fbr its operations.
During the same period, the Agency through the Multi Agency Team (MAT) was allocated
Kshs.200 Million for its operations. The Agency's funds fbr the Fly 2015/16 and 2016l17 were

adnninistered through the Ofllce of the Attorney General and Department of Justice as the

Agerrcy did not have an accountant and a commercial bank account.

The Agency commenced its financial operations in the F/Y 2017118 after deployment of a Chiel'
accountant from the National Treasury and authorization to open a bank account with Kenya
Commercial Bank, KICC Branch by the National Treasury. The Agency was allocated Kshs..

210,67 million fbr its operations fbr the PIY 2017118. The Agency also received a transf'er of
Kshs.126,300,000 which was unspent balance tbr the FIY 2017117 from the Ofl-ice of the

Attorney General and Department of Justice.

(b) PripcipalActivities
I

Tfre objective and functions of the Agency as defined by the Act include:

ipldentification and investigation of proceeds of crime
ii:Tracing of proceeds of crime and money laundering

..i riii;Freezrng assets suspected to be proceeds of crime held by persons under investigation or
prosecutton

iv,Seizure of proceeds of crime

df Confiscation of proceeds of crime

1 

vi,Management of preserved assets

viiyAdministering the criminal assets recovery fund
viillPerforming such other functions as are cont'erred on it by the Act or any other written law.

(c) FiduciaryManagement

The [ey management personnel who held office during the Fourteen (14) Months Period ended

Und 30, 2018 and who had direct fiduciary responsibility were:

No. Designation Name
I Director Ms. Muthoni Kimani
2 Senior State Counsel Mr. Peter Ngumi
3 Head of Accounts Mr. Ismael Mbuvi
4 Head of Administration Mr. Timothy Nderitu
5 I

Head of Procurement Mr. Kennedv Ogwengo

2
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,4SSETS RECOVERY AG E NCY
Annual Reports and Financial Statements

F.

For the Fourteen (14) Months Period ended June 30,2018 ,

(d) Fiduciary Oversight Arrangements

Here, provide a high-level description of the key t'iduciary oversighl aruangements c'overing

(say)

Audit and Jinance committee activit ies

P arl iame nl ary commit t e e ac t ivit ie s

Development partner oversight aclivities
0t her overs i ght ctct iv il ie s

(e)

Assets Recovery Agency
Attorney General's Chambers
3td Floor
P.O. Box 52420-00100
Harambee Avenue
Nairobi, Kenya.

(0 Entity Contacts

Telephone: +254-020-33 I 0l 5 1

E-mail: infb@assetsrecovery@ag.go.ke

(e) Entity Bankers

Kenya Commercial Bank-KICC Branch
KICC Building, Harambee Avenue
P.O Box 46950-00100
NAIROBI

(h) IndcpendentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Entity Headquarters

J
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REPORT OF THE DIRECTOR

Principal activities

The Agency has undertaken the following activities during the FY 2017118:

. The Agency through the Multi Agency Team (MAT) initiated several investigations and

,u...rrfully identitied, traced, seized and preserved assets worth Kshs.. 1.1 Billion from

Proceeds of crime relating to NYS 2 cases amongst other complex financial cases.

o The Agency together with the National Treasury drafted the Criminal Assets Recovery Fund

(Administration) Regulation 2Ol7 for the recovery of non-monetary assets. The regulations

are awaiting cabinet aPProval.

o The Agency conducted sensitization workshop fbr investigative and prosecutorial agencies,

to enhance knowledge on the process of recovery of proceeds of crime.

o The Agency finalized the requisite Human Resource instruments working together with the

Directorate of Public Service Management to enable it to fully operationalize. The same are

awaiting approval by the relevant institutions.
o The Agency acquired ofllce space for its operations at UAP Towers, 22nd Floor.

The Agency intends to undertake the tbllowing activities during the FY 20l8l19:
o Identify and investigate proceeds of crime
o Trace proceeds of crime
o Analyse cases lbr fbrfeiture proceedings
o File cases for freezing, preservation and recovery of proceeds of crime.
o Decentralize the Agency's services to 3 counties
o Manage preserved assets

o Finalize the Criminal Assets Recovery Fund (Administration) Regulations 2017 .

o Sensitize stakeholders, law enfbrcement agencies, reporting institutions and regulatory
authorities on the Proceeds of Crime and Anti-Money Laundering Act.

. Procure goods and services that aid the Agency in achieving its mandate.

o Administer the criminal Assets Recovery Fund.

MUTHONI KIMANI, MBS
DIRECTOR

5
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,4^SSET.S .R E C O V E RY A G E NC Y
Airnual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30, 2018

STATEMENT OF THE DIRECTOR'S RESPONSIBILITIES

Section 81 of the Public Finance Management Act, 2012 and section l4 of the State Corporations
Act, requife the Directors to prepare f-rnancial statements in respect of the Assets Recovery Agency.
which give a true and fair view of the state of affairs of the Agency at the end of the flnancial year

and the operating results of the Agency lbr that year. The Director is also required to ensure that the

Assets Recovery Agency keeps proper accounting records which disclose with reasonable accuracy

the financial position of the Agency. The Director are also responsible for safeguarding the assets of
the Assets Recovery Agency.

The Dircctor is responsible for the preparation and presentation of the Agency's financial statements.

which give a true and tair view of the state of aflbirs of the Agency fbr and as at the end of the flnancial
year ended on June 30, 2018. This responsibility includes:

(i) Maintaining adequate f-rnancial management arrangements and ensuring that these continue to be

eff'ective throughout the reporting period:
n(ii) Maintaining proper accounting records. which disclose with reasonable accuracy at any time

the frnancial position of the entity;

(iii) Desigafng, implementing and maintaining internal controls relevant to the preparation and fair
presentatioh of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fiaud;
(iv) Safeguarding the assets of the Agency;
(v) Selectinl$ and applying appropriate accounting policies; and

(vi) Makifrgtaccounting estimates that are reasonable in the circumstances.

The Director accepts responsibility for the Agency'.r financial statements, which have been prepared

using appfopriate accounting policies supported by reasonable and prudent judgements and estimates,

in conformiry with International Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act, 2012 and the State Corporations Act. The Director is of the opinion that the

Assets Rrcovery Agency's f-rnancial statements give a true and fair view of the state of Agency's
transactions during the fourteen (14) months period ended June 30, 2018, and of the Agency's financial
position as 0,1 that date. The Director further conflrms the completeness of the accounting records

maintained frr the Agency, which have been relied upon in the preparation of the Agency's flnancial
statements as well as the adequacy of the systems of internal financial control.

Nothing has gome to the attention of the Director to indicate that the Agency will not remain a going

concern for at least the next twelve months fiom the date of this statement.

Approval of the financial statements

The Assets Recovery Agency's f-rnancial statements were approved by the Director (ARA) on

2019 and signed on its behalf by

MUTHONI KIMANI, MBS

3lt::::tt(*{ *",t1
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REI'ORT OF THE ATJDITOR GENERAL (KENYA) ON ASSETS RECOVERY
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o. REPUBLIC OF KENYA

Tclephonc: +251-2b-342330
I-ax: +254-20-3ll4tt2
Ii-rnail: oag(d<ngkenya.go.kc
Wcbsite: u,ww.kcnao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

NEionT oF THE AUDITOR.GENERAL ON ASSETS RECOVERY AGENCY FOR
THH FOURTEEN (14) MONTHS', PERIOD ENDED 30 JUNE 2018

nE{onr oN THE FINANCIAL STATEMENTS

Opi*rion

! harfe audited the accompanying financial statements of the Assets Recovery Agency
set but on pages 8 to 23 which comprise the statement of financial position as at
30 Jlune 2018, and the statement of financial performance, statement of changes in
ndt 4ssets, statement of cash flows and statement of comparison of budget and actual
amofrnts for the period then ended, and a summary of significant accounting policies
and pther explanatory information in accordance with the provisions of Article 229 of
hp Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained
all ttie information and explanations which to the best of knowledge and belief were
necdssary for the purpose of the audit.

ln my opinion, the financial statements present fairly, the financial position of Assets
ReoQvery Agency as at 30 June 2018, and of its financial performance and its cash
flovrn$ for the fourteen (14) months' period then ended, in accordance with lnternational
Purbllc Sector Accounting Standards (Accrual Basis) and comply with Public Finance
Manpgement Act, 2O1, and the Proceeds of Crime and Anti-Money Laundering
(Am€ndment) Act, 2017.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audlf lnstitutions (lSSA|s). I am independent of Assets Recovery Agency
mhnFgement in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethi{al responsibilities in accordance with the ISSAI and in accordance with other
ethidal requirements applicable to performing audits of financial statements in Kenya.
I felipve that the audit evidence I have obtained is sufficient and appropriate to provide
a bapis for my audit opinion.t'
xlv[uait Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Repttrl ti tlrc .lrrlitor-()<trcrul otr thc Finunciul Stuttnt<'nl.r .r/ -l.r.s('tr.s RL'<'ovcr.t' .lg<'trt.t'

.llorrth,t' [\ritxl urdLtl -J0,ltrrtt' ]0 1,\

RAt.l

I '{r 1
'\.

fttr the Fourteen (14)

Prcmoting Accountability in the Public Sector



Other Matter

Budget and Budgetary Control

During the period under review, the Agency's actual receipts amounted to
Kshs.357,048,000 against budgeted receipts of Kshs.336,970,000 resulting in a
revenue surplus of Kshs.20,078,000. The bulk of the revenue surplus was from grants
and subsidies which had actual collection of Kshs.357,000,000 against budgeted
receipts of Kshs.336,970,000 resulting in a surplus of 20,030,000. Further, the
Agency's actual expenditure for the year amounted to Kshs.128,169,135 against
budgeted expenditure of Kshs.336,970,000 resulting in an overall under absorption of
Kshs.208,800,865. lt is therefore clear that the Agency did not fully achieve its budget
objectives which adversely affected delivery of the intended services to the public.
Therefore, there is need for the Agency to review its budget making process with a
view to coming up with a vibrant budget implementation follow up mechanism and
feedback process with a view to ensuring that all projects and activities are
implemented as planned for the Agency to meet its mission and objectives for the
benefits of the Citizens of Kenya.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

Confidential Expenditu re

Note 9 to the financial statements reflects confidential expenditure on covert
operations totalling to Kshs.2,400,000 for the fourteen months' period ended 30 June
2018. However, payment certificates and declaration of the expenditure by the
Cabinet Secretary responsible and the Accounting Officer were not availed for audit
verification. This is contrary to Section 93(18) of the Public Finance Management Act,
2015 which require that any special imprest utilized for any expenditure on services
of a confidential nature, the purpose and the particulars of which cannot be made
public, shall be supported by a certificate that money has been paid, and a declaration
by the Cabinet Secretary responsible for the National Government entity and the
relevant Accounting Officer that they have satisfied themselves that the money has
been properly expended, and has not been used to supplement the emoluments of
any officer.

Management was therefore in breach of the law

Report ofthe Auditor-General on !he Financial Statements ofAssets Recovery Agencvforthe Fourteen
( l4) Month.s' Period ended 30 .lune 20 l8

2



The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Gonclusion

As required by Section 7 (1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter discussed in the Basis for Conclusion on
lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Seized and Preserved Assets

The report of the directors at page 5 of the annual report indicates that the Agency
through the Multi Agency Team (MAT) initiated several investigations and successfully
identified, traced, seized and preserved assets worth Kshs.1.1 billion from proceeds
of crime. However, management did not avail a register of the seized and preserved
assets for audit verification.

ln the circumstances, the value and status of the seized and preserved assets as at
30 June 2018 could not be confirmed.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
wefe operating effectively, in all material respects.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

Reeponsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as management
determines is necessary to enable the preparation of financial statements that are free

rteen
(14) Months' Period ended 30 June 2018

J



from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Agency's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Agency or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report of the Auditor-General on the Financial Statements of Assets Recovery Agenclt.for the Fourtecn
(14) Months' Period ended 30 June 2018

4
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Agency's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Agency to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

niialStaiimentsofAssetsRecoveryAgenc.vfortheFourteen
(14) Montlts' PEriod ended 30 June 2018

5
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency's to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

l'' r

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 April 2019

( I 4) Month.s' Period ended 30 June 20 I 8
.for the FourteenReport of the Auditor-General on the Financial Statements of Assets Recovery Agenc.v
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,4.S,SETS RECOVERY AG ENCY
Ahnual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30, 2018

STATEMENT OF FINANCIAL PERFORMANCE
FOR FOURTEEN t4 MONTHS PERIOD ENDED JUEN 3 2018

The notes setiput on pages 14 to 22 form an integral part of these Financial Statements

Revenue from non-exchange transactions
5 357,000,000Transfersifiom other governments - gitts and services-

in-kind

Itcvenue from exchange trans:rctions
6 48.000Other income-Sale of Tender Documents

357,048,000Total revgnue
Expenses

31,2007[Jse ofgoods and services

22,529,9658liniployee costs
l0 4,856,914Repairs and maintenance
9 2.400,000Confldential Expense

1l 39,987,332Gerreral expenses

Irinance cost

69,799,411Total expenses
287,248,,589Surplus/( delicit) for thc pcriod/ycar

8



,4SSETS RECOVERY AG ENCY
Annual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30,2018

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

The Financial Statements set out on pages 8 to l3 were signed on behalf of the Board of Directors
by:

Chief Accountant

ISMAEL MBUVI

Sign

Date: \a{'}-f >c'1 1

Director

MI.]THONI KIMANI, MBS

sisn'@

tu(e-lael;Date:

Assets
Current assets

225.440,79012Cash and cash equivalents
4,918,075l3Receivables and Prepayments

230,358,865Total Current Assets

Non-current assets
14 58,369,724Property, plant and equipment

288,728,589Total assets

Liabilities
Current liabilities

15 980.000Trade and other payables fiom exchange transactions
16 500,000Provisions

1,480,000

1,480,000Total liabilities
Net assets

287,248,,589Accumulated Surplus
288,728,589Total net assets and liabilities

9



,4.S^SETS R E C O V E R Y A G E NC Y
Annual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30' 2018

STATEMENT OF CASH FLOWS
FOR THE FOURTEEN t4 MONTHS PERIOD ENDED JUNE 2018

Cash flows from operating activities
287,248,,589Surplus
(4,91 8,075)Increase in non-current receivables

1,480,000Increase in Pavablcs

283,810,514Net cash flows from operating activities

Cash flows from investing activities
(58,369,724)Purchase ol roperty. plant, equipment and intangible assets

Net cash flows used in investing activities

Cash flows from financing activities
Net cash flows used in financing activities

225,440,790Net increase/(decrease) in cash and cash equivalents

0Cash and cash equivalents at 1 .IULY 2017
225,440,790Cash and cash eq uivalents at 30 JUNE 2018

l0

t;
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ASSETS RECOVERY AGENCY
Annual Reports and Financial Statements
For the Fourteen (14) Months Period ended June 30,2018

STATEMENT OF COMPARISON OF BUDGET AND ACTLIAL AMOUNTS
FOR THE FOURTEEN (r4) MONTHS PERIOD ENDED JUEN 30,2018

2017-2018 2017-2018 2017-2018 2017-2018 2017-2018

Revenue Kshs. Kshs. Kshs. Kshs. Kshs.

Covernment grants and subsidies 4 t0,000,000 73.030"000 336.970.000 357.000,000

Sale of goods 48.000

410,000,000 73,030,000 336,970,000 J57,048,000 20,078,000Total income

Expenses

83,696.000 3,000.000 80.696.000 22.s29.96s s 8. r 66.03 5Compensation of employees

Goods and services r 66.804.000 27,030,000 139,174,000 47,269,446 92.504.554

Other payments 159,500,000 43.000,000 I 16.500.000 s8.369,124 58.130.276

Grants and subsidies paid

Total expenditure 336,970,000 128,169,135 208,800,865

Surplus for the period 228,878,865

11



I.S^S TS R E C O VE RYA G E NC Y
Annual Reports and Financial Statements
For the Fourteen ( l4) Months Period ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS

SnNonar INFoRMATIoN

$ssets Recovery Agency is established by and derives its authority and accountability from

F1oceeds of Crime and Anti-Money Laundering Act No.9 of 2009 with the principal

rflandate of identifying, tracing, freezing, se. The entity is wholly owned by the Government

qf Kenya and is domiciled in Kenya. The entity's principal activity is xxx

2. STATEMENT OF COMPLIANCE AND BASIS OF PRBPARATION

The Agency's financial statements have been prepared on a historical cost basis unless stated

otherwise. The preparation of financial staternents in conformity with International Public

Seqtor Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also

requires management to exercise judgement in the process of applying the Agency's

accounting policies. The areas involving a higher degree of judgement or complexity, or

whefe assumptions and estimates are significant to the financial statements, are disclosed in

the $otes of the financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

fimotional and reporting currency of the Agency.

The financial statements have been prepared in accordance with the PFM Act. the State

CorpOrations Act and International Public Sector Accounting Standards (IPSAS). The

lccounting policies adopted have been consistently applied to all the years presented. The

finandial statements are prepared on accrual basis.

SUMIVIARY OF SIGNIFICANT ACCOUNTING POLICIBS

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

\Rerenues from non-exchange transactions with other government entities are

measured at fair value and recognized on obtaining control of the asset (cash, goods,

lgervices and property) if the transfer is free from conditions and it is probable that

\{h. ..ono*ic benefits or service potential related to the asset will flow to the entity

*nd can be measured reliably. Recurrent grants are recognized in the statement of

domprehensive income. Development/capital grants are recognized in the statement

df financial position and realised in the statement of comprehensive income over

tfte useful life ofthe assets that has been acquired using such funds

ii) Revenue from exchange transactions

Sole of goods (Tender Documents)

ReVenue from the sale of goods is recognized when the significant risks and rewards

ofownership have been transferred to the buyer, usually on delivery of the goods and

whcn the amount of revenue can be measured reliably and it is probable that the

economic beneflts or service potential associated with the transaction will flow to the

entity.
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b) Taxes

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of property, plant and equipment are
required to be replaced at intervals, the entity recognizes such parts as individual assets
with specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in surplus or deficit as incurred. Where an asset is
acquired in a non-exchange transaction fbr nil or nominal consideration the asset is
initially measured at its fair value.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost
of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

proportion of rnanufacturing overheads based on the normal operating capacity, but
excluding borrorving costs

After initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of inventory is distributed or deployed at no
charge or fbr a nominalcharge, that class of inventory is measured at the lower of cost
and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make the sale,
exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption
in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Agency has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation.

Where the Agency expects sorne or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain.

t3



An
F

RECOVERYAGENCY
Reports and Financial Statements
Fourteen (14) Months Period ended June 30, 2018

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Co nt i nge nt t ia b il it ies

The Agency does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote.

Contingcnt a.sse/s

,The Agency does not recognize a contingent asset, but discloses details of a possible
rAsset whose existence is contingent on the occurrence or non-occurrence of one or more

Unceftain future events not wholly within the control of the Entity in the notes to the

financiat statements. Contingent assets are assessed continually to ensure that

flevelopments are appropriately reflected in the financial statements. If it has become
Uirtually certain that an inflow of economic benefits or service potential will arise and

tfte asset's value can be measured retiably, the asset and the related revenue are

rpcognized in the financial statements of the period in which the change occurs.

Qhanges in accounting policies and estimates

T[ie Agencl,recognizes the effects of changes in accounting policy retrospectively. The

ieffacts of changes in accounting policy are applied prospectively if retrospective
appl ication is impractical.

Related parties

Mqpbers of key management are regarded as related parlies. Key management of the

AgOncy have been disclosed on page 4 Of the financial statement. The Agency is also

r0laled to Office of the Attorney General.

Caih and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on I and highly liquid investments with an original maturity of three months or less,

are readily conver"tible to known amounts of cash and are subject to insignificant
changes in value. Bank account balances include amounts held at the at various

ercial banks at the end ofthe financial year

i) information

ginal budget for FY 2017-2018 was approved by the National Assembly on 20th

2017. Subsequent revisions or additional appropriations were made to the

budget in accordance with specific approvals from the appropriate authorities.
'fhe itional appropr iations are added to the original budget by the entity upon

ingly.

f)

s)

h)

the

'l'he

d isc

the respective approvals in order to conclude the final budget. Accord

did not record any additional appropriations on the 2017-2018 budget '

's budget is prepared on a different basis to the actual income and expenditure

in the financial statements. The financial statements are prepared on accrual

l lLll
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basis using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified

by presentation to be on the same basis as the approved budget. A comparison of budget

and actual amounts, prepared on a comparable basis to the approved budget, is then

presented in the statement of comparison of budget and actual amounts. ln addition to
the Basis difference, adjustments to amounts in the financial statements are also made

for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been presented under section xxx of these

financial statements.

j) Comparative figures

Where necessary comparative figures for the previous financial year have been amended
or reconfigured to conform to the required changes in presentation.

k) Subsequent events

There have been no events subsequent to the financial year end with a significant impact
on the financial statements fbr the fourteen ( l4) months period ended June 30. 201 8.

4 SIGNIFICANT.IUDGMENTS AND SOUITCES OF ESTIMATION UNCERTAINTY

The preparation of the Agency's flnancial statements in conformity with IPSAS requires
management to rnake judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at

the end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the

asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described below.
The Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Entity. Such changes are reflected in the assumptions when
they occur. IPSAS 1 . 140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

l.

ii.
The condition of the asset based on the assessment of experts employed by the Entity

The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

t5
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Changes in the market in relation to the asset

were raised and management determined an estimate based on the information
le. Additional disclosure of these estimates of provisions is included in theNote l6

are measured at the management's best estimate of the expenditure required to

the obligation at the reporting date, and are discounted to present value where the effect

l6
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5. TRANSFERS FROM MINISTRIBS, DEPARTMBNTS AND AGENCIES

210,700,000 210.700,000

Office of
Attorney
General and
Department of
J ustice 210,700,000
Office of
Attorney
General and
Department of
J ustice
(201612017) 126,300,000 126,300,000 126,300,000

Kenya Law
Reforrn
Commission 20.000.000 20,000,000 20,000,000
Total 357,000,000 357,000,000 357,000,000
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5 OTHER INCOME

6 USE OF GOODS AND SERVICES

7 EMPLOYEE COSTS

48,000lncorne from sale of tender
48,000Total Othcr Income

31,200Subscriptions
31,200Total Use of Good and Services

I 5,613,085
Domestic l'ravel

6,916,880
I:oreign'l'ravel

22,529,965Total Employee Costs

r8
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8 CONFIDENTIAL EXPENSIi,

9 IIEPAIII.S AND MAINTENANCE

IO GENBRAL EXI'ENSES

Confidential 2,400,000
Total Confidential E xpenditu re 2,400,000

Vehicles 672,409
Furniture and fittings 4,1 84,505

Total llcpairs and Maintcnance 4,856,914

lnsurance 52,000
Bank Charges 37.757
Consumables 3.348.227
Communication, Supplies and Services I ,l 17 ,203
Advertising, Printing. Stationery and
Photocopying I 1,081,436
Rent 9,147,283
Training 1,122,566
Iruel and oil 9 r7.500
Conference and Delegations 13,157.360
Total General E,xpenses 39,981,332

l9
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I I CASH AND CASH EQUIVALE,NTS

1I (b). DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS

12 RECEIVABLES AND PREPAYMENTS

225,440,790Current account
225,440,790Total Cash antl Cash Equivalents

a) Current account
225,440,7901210028794Kenya Commercial bank

225,440,790Sub- total

225,440,790Grand Total

t receivablesCu
1,098,562Outstanding Imprest
3,819,5 l3Prepayments
4,918,075Total Current Rcceivables
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I3 PROPERTY, PLANT AND EQUIPMENT

AT 3OTH JUNE 20I7 0 0 0 0

Additions 22,031,000 9,260,000 27,078,724 58,369,724

Adjustments 0

AT 3OTH JLINE 2OI8 22,031,000 9,260,000 27,078,724 58,369,721

Depreciation and
Impairment 0

At 30rh lune 2017 0 0 0 0

Depreciation 0 0 0 0

0Adjustments 0 0 0

Net Depreciation 0 0 0 0

At 30th June 201 8 0 0 0 0

Depreciation 0 0 0

Adjustments 0 0 0 0

Net Depreciation 0 0 0 0

At 30th June 2019 0 0 0 0

N/Book Value at 30th
June 20 I 8

22,031,000 9,260,000 27,078,724 58,369,724

N/Book Value at 30th
June 2017

0 0 0 0

21
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980,000'frade payables

980,000Total Trade and Other Pavables

14 TRADE AND OTHER PAYAI}LES FROM EXCHANGE TRANSACTIONS

15 CURRENT PROVISIONS

I6 BVENTS AFTER THE REPORTTNG PERIOD

There wereifro ntaterialad.iusting and non- ad.iusting events after the reporting period.

17 ULTTMA,TE AND TIOLDING ENTITY

The entity id\a SAGA under the Offlce of the Attorney Gerreral. lts ultimate parent is the Government

of Kenya. i i

l8 Currency\ \J

it
The financhl\[taternents are presented in Kenya Shillings (Kshs.)

500,000 s00,000Provision tbr Audit Fee

500,000 500,000Total Provisions
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