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National Urban Transport Improvement Proiect NafRIP)
Reports and Financial Statements

For lhe ended June 30,2020

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is National Urban Transport Improvement

Objective: The key objective of the project is to improve the efficiency of
the Northem corridor.,

ect,

transport along

, Nairobi County,Address: The project headquarters offices are at Transcom Building

Kenya.

The address of its registered office is:

State Department of lnfrastructure
P.O. Box 30260-0100
Nairobi.

Contacts: The following are the project contacts

Telephone: (254) (020) 2723232

E-mail: : !l! { llll1115!r il!ttrrr'.r\,'kt
E-mail : chiefengineerroads@gmai l.com

Website : www.transport. go.ke

1.2 Project Information

1.3 Project Overview

0.rairoli)

start date is 3rd 13ThePro ect Start Date

end date is 3l st December 18End Date:

James K uISThe ect

is WorldThe DAectS

The project is under the supervision of the Department of
Infrastructure

Line Ministry/State
Department of the

ect

P126321number

The strategic goals of the project are as follows
(i) Improve the institutional capacity.

SUll Better in the urban

Strategic goals of the
project

The project management aims to achieve the goal

means:

through the followingAchievement
strategic goals

of

ll

The proiect

Proiect Manager:



National Urban Transport Improvement Proiect (NUTRfP)
Reports and Financiol Statements
For the/inancial year ended June 30,2020

The strategic goals of the project are as follows:
(i) Improve the institutional capacity.
(ii) Better arrangements in the urban transport sub-sector. Training of

staff across the State Departments involved
(ii)Facilitate for effective Monitoring and Evaluation of the project.

Current situation that
the project was

formed to intervene

The project was formed to intervene in the following areas:

(i) Build capacity for newly established National Construction
Authority (NCA) as wellas Engineers Board of Kenya(EBK)
(ii) Strengthen the capacity of SDOI staff to carry out its responsibilities
effectively.

Project duration The project started on 3rd August 2013 and is expected to run until 31 Dec

2018

1.4 Bankers

The following are the bankers for the current year
(i) Project account

Kenya Commercial Bank

Capital Hill Branch

P.O.Box 46360-0100

Nairobi, Kenya.

(ii) Designatedaccount

Commercial Bank of Africa

Mara & Ragati Roads,Upperhill

P.O.Box 30437-00100

Nairobi,Kenya.

1.5 Auditors

The project is audited by the

Office of the Auditor general,

Anniversary Towers,University Way
P.O.Box 30084-00100
Nairobi,Kenya)

\

lll



National Urban Transport Improvement Proiect (NUTRIP)
Reports and Financial Stalements
For the ended June 3 2020

1.6 Roles and Responsibilities

The project manager and the key stakeholders involved in the project are:-

1.7 Funding summary
The Project is for duration of 5.5 years from 2013 to 2018 with an approved

million (use donor currency) equivalent to Kshs 392 million as highlighted in the

Below is the

Loan 85.25

World Bank(lDA)

of US$ 4.6
below:

153 731 159 78 847

83 7 053

149,015,100 177
,,

900

0 306 900

000 85 50

50

554 I 947

69

(ii) Counterpart
funds

of

Miscellaneous

t7

receipts

Total 1,377,823

[Delete the non-applicable source offunds from the table above. The amounts

tie/agree to what is captured in the Statement of Receipts and Payments as

RespotsibilitiesTitle desienation Key qualificationNames
management

i[nplementation
proper
of the .

Project Team Leader Msc.(Civil Engineering)Eng. J. Kung'u

Technipal
coordination and

managpment of
entitieS on the protect

Msc.(Civil Engineering)Eng.James W.Theuri Deputy Team Leader

Administration and

financihl coordination
MBA(strategic
management

Judith Kerich Assist. Team Leader

Prooer funds flow
and timelv financial
reports

BBA(Accounting
Finance) CPA(K)

&Project accountantElizabeth Adhiambo

Undrewn balance to
date
(30.06.20201

Donor KS/rs
ca?figncl
(A)-(B) (A',)-(B',)

Donor Commitment-

/(^Si.s

currencl
(B')(A)

Donor KSts

(A')

Amount received to
date - (30.06. 2020)

Donor
currenc!
(B)

lv

l
to date should

1,4II

r

I

I

Source of funds

I



National Urban Transport Improvement Proiect (NUTRIP)

Reports and Financial Statements
For the financial year ended June 30, 2020

1.8 Summary of Overall Project Performance:
Budget performance against actual amounts for current year and for cumulative to-date,

Physical progress based on outputs, outcomes and impacts since project commencement,

Comment on value-for-money achievements,

Indicate the absorption rate for each year since the commencement of the project.

List the implementation challenges and recommended way forward.

1.9 Summary of Project Compliance:
Include significant cases of non-compliance with applicable laws and regulations, and

essential extemal financing agreements/covenants,

Include consequences suffered on account of non-compliance or likely to be suffered

Indicate mitigation measures taken or planned to be taken to alleviate the adverse effects of
actual or potential consequences of non-compliance
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Notional Urban Transport Improvement Proiect NafRIP)
Reports and Financial Statements
For the /inancial year ended June 30,2020

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S

OBJECTIVES

orthern Corridor; This wo
road section from the J

SCTV ce

i

PREDETRMINED

Introduction

Section 8l (2) (0 of the Public Finance Management Act,2012 requires that, qt the end of each

financial year, the Accounting officer when preparing financial statements bf each National

Government entity in accordance with the standards and formats prescribed bylth" Public Sector

Accounting Standards Board includes a statement of the national govemment enrtity's performance

against predetermined objectives. 
1

The Project Development Objectives (PDO) are to:-

Improve the efficiency of road transport along the N

financing the improvement of the Northem Corridor
be achieved by
turnoff through
roads and majorWestlands to Rironi road, i.e., through central Nairobi, as well as associated

junctions; by improving the access road to JKIA; and by building the Kisumu

lmprove the institutional capacity and arrangements in the urban transport sub-sdctor; This would be

achieved by helping to establish and buildlhe capacity of a public urban transiport authority, with

responsibility foi coordinating and regulating public transport, recommending po,[icies on pricing and

investments, financing equipment and related traffic management systems to rptionalize the use of
urban road space, und f."ilituting smoother traffic flows in Nairobi (includihg traffic signalling

systems). The authority will also be responsible for conducting the feagibility and detailed

engineering and operational designs for selected pilot BRT corridors in Nai[obi, including their

integration with other public transport modes (preiominantly feeder buses und 
"ornrnuter 

rail) and

impioved accessibility to public transport stations and stops for NMT; and foriPreParatorY work for

improving selected commuter rail lines and congested road sections in urban areAs.

Promote private sector participation in the operation, financing and of transport systems:

This would be achieved by the GoK offering one BRT corridor and one comm line for operation

to the private sector, and KeNHA developing and adopting a preferred option

in private sector participation in managing and financing road investments.
building its capacity

Proj ect I mplementatio n
There are five implementing agencies for NUTRIP: KeNHA, MoR, Mot, lfRC and KURA. A
large percent of the projeci was implemented by parastatals (KeNHA, K4C, and KURA) with

independent Boards outside the central government; the remaining percent byiMoR and MoT. The

project was mainstreamed into the operations of these institutions and formed an integral part of their

investment program

S

The tasks under State Department of Infrastructure are listed below;-

Strengthening the capacity of SDol staff to carry out its responsi

monitoring and evaluation of the Project, through training, provision

required for that purpose.

i

d,,

!r
l

l

I

lities, including on
goods and services

VI



Notional Urban Transport Improvement Proiect (NUTRfP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

Building the capacity of the newly form established National Construction Authority and
preparing the implementing regulations for the Recipient's National Construction Authority
Act (2011), through provision of goods and services required for that purpose
Building the capacity of the newly form established Engineers Board of Kenya and

developing and implementing regulations for the Recipient's Engineers Act (201l), through
provision of goods and services required for that purpose

vll
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National (lrban Transport Improvement Proiect (NUTRIP)

Reports and Financiol Statements
For the ended June 3 2020

3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAIN
REPORTING

The State Department is not involved in any corporate social responsibility since activites under

the project are not interactive with the society

Refer to the project objectives from the Credit No and project ID which inform program budget

and annual budget. Report on the

on the metrics met, objectives
implementation of its plan

extent of the projects progress in attaining the gram plan. Report

yet to be met, challenges and opportunities of the project in

vlll
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National Urban Transport Improvement Proiect (NafRfP)
Reports and Financial Statements
For the financial year ended June 30, 2020

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for State Department of Infrastructure and the Project Coordinator for National

Urban Transport Improvement Project (Chief Engineer Roads) are responsible for the preparation and

presentation of the Projects financial statements, which give a true and fair view of the state of affairs of
the Project for and as at the end of the financial year (period) ended on June 30, 2020. This

responsibility includes: (i) maintaining adequate financial management arrangement and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the Project; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statement, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for State Department of Infrastructure and the Project Coordinator for National

Urban Transport Improvement project accept responsibility for the Projects financial statements, which
have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting

policies in accordance with Intemational Public Sector Accounting Standards.

The Principal Secretary for State Department of Infrastructure and the Project Coordinator for National
Urban Transport lmprovement Project are of the opinion that the Projects financial statements give a

true and fair view of the state of Projects transactions during the financial yearlperiod ended June 30,

2020, and of the Projects financial position as at that date. The Principal Secretary for State Department

of Infrastructure and the Project Coordinator for National Urban Transport Improvement Project further

confirm the completeness of the accounting records maintained for the Project, which have been relied

upon in the preparation of the Project financial statements as well as the adequacy of the systems of
intemal financial control.

The Principal Secretary for State Department of Infrastructure and the Project Coordinator for National

Urban Transport Improvement Project confirm that the Project has complied fully with applicable

Government Regulations and the terms of external financing covenants, and that Project funds received

during the financial yearlperiod under audit were used for the eligible purposes for which they were

intended and were properly accounted for.

Approval of the Project financial statements
The Project financial statements were approved by the Principal Secretary for the State Department of
Infrastructure and the Project Coordinator for National Urban Transport Improvement Project on

2020 and signed by them.

,l I

Principal Secretary
Prof. Arch. Paul M. Maringa
(PhD), CBS, Corp. Arch.
(MAAK), MKIP

Project Coordinator
Eng. J. M. Kung'u

Project Accountant:
Elizabeth Adhiambo
ICPAK Member No

lx
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OFFICE OF THE AUDITOR GENERAL

E n h a trc i rtg A c't'o u n tu b i I i t1,

REPORT OF THE AUDITOR.GENERAL ON NATIONAL URBAN
IMPROVEMENT PROJECT (lDA CREDTT NO. 5140-KE) FOR THE
30 JUNE, 2O2O - STATE DEPARTMENT FOR INFRASTRUCTURE ]

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of National
lmprovement Project set out on pages 1 to 28, which comprise of

and Section 35 of the Public Audit Act, 2015. I have obtained all th
explanations which to the best of my knowledge and belief were
purpose of the audit.

ln my opinion, the financial statements present fairly, in all
financial position of National Urban Transport lmprovement
30 June, 2020, and of its financial performance and its cash flows
ended, in accordance with lnternational Public Sector Accounting
Basis) and comply with the and the Financing Agreement N
26 September, 2012 between the lnternational Development
the Republic of Kenya and the Public Finance Management Act, 2

ln addition, the special account statement presents fairly,
transactions and closing balance has been reconciled with the

Basis for Opinion

The audit was conducted in accordance with lnternational
Audit lnstitutions (lSSAls). I am independent of the National
lmprovement Project Management in accordance with ISSAI 130
have fulfilled other ethical responsibilities in accordance with

statements in Kenya. I believe that the audit evidence I have obtai
appropriate to provide a basis for my opinion.

accordance with other ethical requirements applicable to performi audits of financial

Report ofthe Auditor-General on National Urban Transport Improvement Project

t-1')' -{

the year ended 30 June, 2020 State Departmentfor Infrastructure
Credit No.5l40-KE)for

I

tprban Transport
the statement of
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Emphasis Matter

Project Closure and Low Absorption of Project Funds

As disclosed under paragraph 1.2 and 1.7 on Project information and overall
performance, the funding summary indicates that the Project was to be implemented
within a duration of five and half (5.5) years commencing from 3 August, 2013 to
31 December,2018, with a total expected credit of Kshs.306,900,000 equivalent to
US$3,600,000. Technically, the project should have been closed. However, only
Kshs.147,521,153 or 48oh of the total expected credit had been received as at
30 June, 2020,leaving a balance of Kshs.159,378,847 or 52o/o undrawn. The Project
has been unable to complete its activities and attain its objectives and expected
outcomes.

My opinion is not modified based on the effects of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report oJ'the Auditor-General on National Urban Tran.sport lmprovement Project (lDA Credit No. 5140-KE)
./br the -vear ended 30 June, 2020 State Department for InJ'rustnrcture

2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 anO fS$nl 2330. The
standards require that I plan and perform the audit to obtain assurancelabout whether
effective processes and systems of internal control, risk managemgnt and overall
governance were operating effectively, in all material respects. I belier/e that the audit
evidence I have obtained is sufficient and appropriate to provide A basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENT+

As required by the lnternational Development Association (lDA), except for the matter
under other Matter section of my report, I report based on my audit tiat: -

I have obtained all the information and explanations which,
knowledge and belief, were necessary for the purpose of the

ii by the Project, so

I

h the accounting

l

rriance

to the best of my
a;rdit;

ii

ln my opinion, adequate accounting records have been kept
far as appears from the examination of those records; and

The Project's financial statements are in agreement witl
records and returns.

Responsibilities of Management and those Charged with Gove

Management is responsible for the preparation and fair presentation $f tnese financial
statements in accordance with International Public Sector Accoufrting Standards
(Cash Basis) and for maintaining effective internal control as Managelnent determines
is necessary to enable the preparation of financiat statements thpt are free from
material misstatement, whether due to fraud or error and for its a$essment of the
effectiveness of internal control, risk management and overall goverrhance.

ln preparing the financial statements, Management is responsible fJor assessing the
Project's ability to continue to sustain its services, disclosing, as afplicable, matters
related to sustainability of services and using the applicable basis of gccounting unless
Management is aware of the intention to liquidate the Project or ceape operations.

Management is also responsible for the submission of the financial ltrt"r"nts to the
Auditor-General in accordance with the provisions of Section a7 of the Public Audit
Act, 2015. 

I

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for Jensuring that the
activities, financial transactions and information reflected in the finfncial statements
are in compliance with the authorities which govern them, and tha( public resources
are applied in an effective way. 

j

Those charged with governance are responsible for overseeing the hinanciat reporting
process, reviewing the effectiveness of how the Project monitor$ compliance with
relevant legislative and regulatory requirements, ensuring that efiective processes
and systems are in place to address key roles and responsibilities iri relation to overall

Report of the Auditor-General on National L'rbon Transport Improvement project

for the yertr ended 30 June, 2020 - State Department for Infrastructure

J

Credit No. 5140-KE)



governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may

a

Report of the Auditor-Generul on National (Jrbon Transport Improvement Project (lDA Credit No. 5140-KE)

Jbr the year ended 30 June, 2020 - State Deportment.for Infrastructure

4
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a

a

a

a

involve collusion, forgery, intentional omissions, misrepre
override of internal control.

ns, or the

Evaluate the appropriateness of accounting policies uqed and the
reasonableness of accounting estimates and related disclosure$ made by the
Management.

Conclude on the appropriateness of the Management's use of the
applicablebasis of accounting and, based on the audit evid obtained,
whether a material uncertainty exists related to events or co ns that may
cast significant doubt on the Project's ability to continue to susta its services. lf

a

statements, including the disclosures, and whether the fina4cia
represent the underlying transactions and events in a manner tfrat
presentation. 

]

I statements
achieves fair

relevant ethical
with them all
to bear on my

Obtain sufficient appropriate audit evidence regarding the finapcial information
and business activities of the Project to express an opinion lon the financial
statements. 

i

Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other ma(ers, the planned
scope and timing of the audit and significant audit findings, includi{rg any significant
deficiencies in internal controlthat are identified during the audit. I

I also provide Management with a statement that I have complied
requirements regarding independence, and to com
relationships and other matters that may reasonably be thoug
independence, and where applicable, related safeguards.

s-

cy
AUDITOR.GENERAL

Nairobi

23 December,2020

Report of the Auditor-General on Nationol Urban Transport Improvement Project
for the year ended 30 June, 2020 - State Depurtment.for Infrastructure

5

Credil No. 5140-KE)

I conclude that a material uncertainty exists, I am required to
the auditor's report to the related disclosures in the financial
such disclosures are inadequate, to modify my opinion. My
based on the audit evidence obtained up to the date of my audit

are
However,
to sustain

attention in
or, if

future events or conditions may cause the Project to cease to
its services.

Evaluate the overall presentation, structure and content the financial
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National Urban Transport Improvement Proiect (NUfRfP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED
3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements are an integral part of
the fi nancial statements.

Principal Secretary Project Coordinator Project Accountant
Prof. Arch. Paul M. Maringa Eng. J. M. Kung'u Elizabeth Adhiambo
(PhD), CBS, Corp. Arch. ICPAI( Member No:
(MAAK), MKIP

Note: Cumulative amount of Loan from external is adjusted to reflect the true position of amount received

I

KShs KShs KShsKShs KShs

RECEIPTS

9.3
r,493,497 1,493,497

Transfer from
Government entities

9.4
Proceeds from domestic
and foreign grants

t47,521,153
Loan from external
development partners

9.5

150.00 150.00Miscellaneous receipts
9.6

1.494.097 1,49,015,250TOTAL RECEIPTS

PAYMENTS
Compensation of
employees

9.7

9.440.686 112,917.968
Purchase ofgoods and

services
9.8 t26

Acquisition of non-
financial assets

9.10

Transfers to other
qovernment entities

9.1I

9.12
1.496,972.4s 36,0s3,847

Other grants and
transfers and payments

TOTAL PAYMENTS 1,497,098.45 9,440,686 I 48,971 ,81 5

(3,00r) (9,440,686) 43,435SURPLUS(DEFICIT)

Sr qW(

2$19t211211

Reccipts a;;d-l
p:11 rlt('n t

controlled hr
rt it's

2$ttJl20t9
Ilcccipts and 

I

the ent

i ('unrulatile
i to-rlirtc (['rom
I incention)

P^ir*;;
nradc hv

third

Pavnrclrls I

ntarlc hr
thiril

lrarmtnts i

tonlrollctl hl j
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National (Irban Transport Improvement Proiect (NUTRIP)

Reports and Financiol Statements
For the Jinancial year ended June 30,2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The financial statements were approved on 

-2020

and signed by:

&3u'
Principal Secretary
Prof. Arch. Paul M. Maringa
(PhD), CBS, Corp. Arch.
(MAAK), MKIP

Coordinator
Eng. J. M. Kung'u

Project Accountant
Elizabeth Adhiambo
ICPAK Member No:

2

FINANCIAL ASSETS

Cash and Cash Equivalents
46,4369.13.A 43,435Bank Balances

9.13.BCash Balances
9.13.C 43,435Cash ts rt-term

46,436Total Cash and Cash Equivalents

9.14Accounts receivables - Imprest and Advances
2,280,320Inter proiect payments

43,435 2,326,756TOTAL FINANCIAL ASSETS

REPRESENTED BY

2,326,756 11,767,4429.15Fund balance b/fivd
9.16 (2,280,320)adjustmentsPrior

(9,440,686)(3,001)Surplus/(Deficit) for the year

43,435 2,326,756NET FINANCIAL POSITION

Note 2$19-2020. 20 t tt-20l9
KShs KShs
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National Urban Transport Improvement Proiect @UTRIP)
Reports and Financial Statements
For the Jinancial year ended June 30,2020

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

Receipts from operating activities
9.3 1,493,947Transfer from Government entities
9.4Proceeds from domestic and foreign grants
9.6 150Miscel laneous receipts

Payments from operating activities
9.7Compensation of employees
9.8 (126) (9.440.686)Purchase ofgoods and services

9.11Transfers to other government entities
9.12 (1,496,972)Other grants and transfers

Adiustments during the year
9.17Decrease/(lncrease) in Accounts receivable

(outstanding imprest)
9.18Increase/(Decrease) in Accounts Payable

(deposits and retention)
9.16Prior Year Adiustments

(3,001) (9,440,686)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
9.10Acquisition of Assets

6,619,273Interproiect Refund

Net cash flows from Investing Activities
CASHFLOW FROM BORROWING ACTIVITIES

9.5Proceeds from Foreign Borrowings

Net cash flow from financing activities

(3,001) (2,821,413\NET INCREASE IN CASH AND CASH EQUIVALENT
46,436 2,867,849Cash and cash equivalent at BEGINNING of the year
43,435 46,436Cash and cash equivalent at END of the vear

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 2020 and signed by

,S-. Nr'
Principal Secretary
Prof. Arch. Paul M. Maringa
(PhD), CBS, Corp. Arch.
(MAAK), MKIP

Coordinator
Eng. J. M. Kung'u

Project Accountant
Elizabeth Adhiambo
ICPAK Member No:

J

20r8-20t9

KShs

2019-202{)

Note i KShs
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Notional Urban Transport Improvement Proiect @UfRfP)
Reports and Financial Statements
For the Jinancial year ended June 30,2020

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget utilisation/performance differences in the last column are explained

in Annex I to these financial statements.

- c" r^

Principal Secretary
Prof. Arch. Paul M. Maringa
(PhD), CBS, Corp. Arch.
(MAAK), MKIP

Project Coordinator
Eng. J. M. Kung'u

Project Accountant
Elizabeth Adhiambo
ICPAK Member No:

4

Receipts

1,493,947Transfer from Government
entities
Proceeds from domestic and

foreign grants

Proceeds from borrowings
150Miscel laneous receipts

1,494,097Total Receipts

Payments

Compensation of employees

(1,497,098)
Purchase ofgoods and services

Social security benefits

Acquisition of non-financial
aSSetS

Transfers to other government

entities
Other grants and transfers

(1,497,098)Total Payments

, Actutl on

Attjustnre F inul C'rtmpara

.nts ; tlpdg_c1! , lr.l-c llasi.s

lludgel
r l'tilization

] l>ifl'e-rus.
ic''c-cl

. llutlget
rigina

ts Itcnr
il dt) c 'ar b

()
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National [Jrban Tronsport Improvement Proiect (NUTRfP)
Reports and Financial Statements
For the/inancial yeor ended June 30' 2020

10. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of Preparation

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

9.1.2. Reportingentity

The financial statements are for the Project - under National Government of Kenya. The

financial statements encompass the reporting entity as specified in the relevant legislation

PFM Act 2012 .

9.1.3. Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

9.2. Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government.

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

9.1.1.

5
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National Urban Transport Improvement Project (NUTRfP)
Reports and Financial Statements
For the Jinancial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donattons and srants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognizedas payment in the period in which

they incurred and paid for.

6



National Urban Transport Improvement Proiect @UfRfP)
Reports and Financial Statements
For theJinancial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-

kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded'

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits

7
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National Urban Transport Improvement Proiect (NUTRIP)

Reports and Finoncial Statements
For the financial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

government practice where the imprest payments are recognized as payments when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

0 ContingentLiabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities'

Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote. Atuter -1 of this financial statement is aregister

of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments

made, or losses incurred, by the county government to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver

of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements. If it has become virtually ceftain that an inflow of economic benefits

or service potential will arise and the asset's value can be measured reliably, the asset and the

related revenue are recognized in the financial statements of the period in which the change

occurs.

8
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National Urban Transport Improvement Proiect (NUTRIP)
Reports and Financial Statements
For the Jinanctal year ended June 30,2020

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

included in the statement of receipts and payments in the year in which the payments

are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget

was approved as required by Law and National Treasury Regulations, as well as by the

participating development partners, as detailed in the Government of Kenya Budget

Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable

budget for the financial yearlperiod under review has been included in an annex to

these fi nancial statements.

j) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third
parties in form of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payments.

During the year Kshs billion being loan disbursements were received in form of
direct payments from third parties.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign currencies during the year/period are converted into the functional currency

using the exchange rates prevailing at the dates of the transactions. Any foreign

exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statements of receipts and

payments.

9
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National Urban Transport Improvement Proiecl UUTRIP)
Reports and Financial Statemenls
For the Jinancial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a

significant impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statemenis authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. If the error

occurred before thi earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

l0
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National Urban Transport Improvement Project (NUTRIP)
Reports and Financial Stotements
For the/inancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows

[Provide explanotion as necessary noting that "Other transfers from government entities" is

not the counterpart funding which is the government's share of contribution towards the

implementation of the project as mandated by the Proiect Agreement.J

Counterpart funding through Ministry -
Counterpart funds Quarter I

Counterpart funds Quarter 2

Counterpart funds Quarter 3

1,493,947 L,4g3,947Counterpart funds Quarter 4

Other transfers from governmenl
entities
Ministry xx
Ministry xy
Pro.iect zxy

Agency xz

Appropriations-in-A id

1493,9L7 LA9Lg4J
Total

ll

20t9t2$

KShs

2lt
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National Urban Transport Improvement Proiect @UTRIP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below

t The direct payment grants represent payments for goods and services done directly by the donor on

behalf of the project. Projects should ensure that the adequate documents and support document is

requested from the donors to support this grant.

Grants Received from
Bilateral Donors (Foreign
Governments)

Insert name of foreign
Government

Grants Received from
Multilateral Donors
(International
Organisations)

Insert name of international
organization

Grants Received
Local Individuals
organisations

from
and

Insert name of individual or
local organization

Total

12

Nrnrc of l)onor

I

I 2018/19

lKShs

rcceivetl
II cash

ShsKShs

Total amount in
KShs

21lt9t21t+-- -- - --'

r KShs

(il'ants (irattts (iraltts
rcce ivetl rcceivetl
as tlirect in kintl
pavnrent

l)ate
rccci
r etl

.\rttount
rcccived
ilr tlonrlr
cu rrcnc\'
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National llrban Transport Improvement Proiect (NUTRfP)

Reports and Financial Statements
For the /inancial ))eor ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.5. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the lZ months to 30 June 2020 we received funding from development partners in form of loan

negotiated by the National Treasury donors as detailed in the table below:

9.6. MISCELLANEOUS RBCEIPTS

Loans Received from
Bilateral Donors (Foreign
Governments)
Insert name of foreign
Government

Loans Received from
Multilateral Donors
(International
Organisations)

lnsert name of international
ization

Total

KShsKShs KShs

Property income

Sales ofgoods and services

Administrative fees and charges

Voluntary transfers other than grants

150.00
Other receipts not classified
elsewhere

15[00

IProvide explanation as necessaryJ

l3

Nanre of Donor I)a te , Anrount in , Loans
receivctl in

I.u:uts 'f otrtl rmount itt
rcceiv KShs
ctl as

tl i rect
pilvnr

reccilctl klart
cu rrellc\ cash

cnt"'
l

iKStrs 2tll9l?tl 201lt/19KShs

Rect'i;rts 
i

controlle 1 Receipts
rl b1' thc I conlrolletl

, cnti(r' in i bv third 'fotal

2[1912$ Itl/19 ('untulutire to- tlatc



National Urbon Transport Improvement Project (NUTRIP)
Reports and Financial Statements
For the financial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.7. COMPENSATION OF EMPLOYEES

KShs KShsKShs KShsKShs

ofBasic salaries
permanent employees

Basic wages of temporary
employees

Personal allowances paid
as part ofsalary
Personal allowances paid
as reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions
Compulsory national
social security schemes

Compulsory national
health insurance schemes

Social benefit schemes

outside government
personnelOther

payments

Total

14

2019t2lt
l)at ntc'nts
nratlc hr third

2018/te :

('umulative
lo- tl:rtc

Prl,ntents
nrade ll1 the
lintitr in ('ash

'l'olal
I
I

l)ir rties Pnt'ments
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National Urban Transport Improvement Proiect (NUfRfP)
Reports and Financial Statements
For the financial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.8. PURCHASE OF GOODS AND SERVICES

IProvide explanation as necessary]

Note: expense relates to bank charges

KShs KShs KShsKShs KShs

Utilities, supplies and

servlces
Communication,
supplies and services
Domestic travel and
subsistence

Foreign travel and

subsistence

8,740,000

Printing, advertising
and - information
supplies & services
Rentals of produced
aSSetS

694,401Training payments

6,285
Hospitality supplies
and services

Specialised materials
and services

Other operating
payments

Routine maintenance -
vehicles and other
transport equipment
Routine maintenance-

- other assets

Exchange rate

losses/gains (net)
9.440.686 112.917,q68126Total

l5

?q!841220let20

1'

l (--umulative

trr tlate
Pavnre nls
nradc hr third

Pavnrcn ls
rnrrtlc b) Ihc



National lJrban Transport Improvement Proiect @aTRIP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.9. SOCIAL SECURITY BENEFITS

IProvide explanation as necessaryJ

9.10. ACQUISITION OF NON-FINANCIAL ASSETS

KShs

Government
pension and

retirement benefits
Social security
benefits in cash and

in kind
Employer social
benefits in cash and

in kind
Total

KShs KShsKShs KShs

Purchase of buildings

Construction of buildings

Refurbishment of buildings

Construction of roads

Construction of civil works
Overhaul & refurbishment of
construction and civil works
Purchase of vehicles & other
transport equipment
Overhaul of vehicles & other
transport equipment

t6

'Prr1'rttcnts 
;

msdr llv thirtl i

1 Pilr.ties 1

KShs i

20t9lzlt 20Iti/t9

KShs KShsKShsKShs

mrdc
, E,lttitr'

h1 thc
in ('ash

Cunrulative
tq- q_4!9_

'l'tr 
I rt I

l)it1 ntelrls

l>il \,nt ctt I s

: 2() I9l20
l)at ntettts l)avlttenls

i ntatlc lrr thc nt,itl,' lrl
I'-ntitr in thirtl Total

uents('ash

Cunruhtivc
to-clatc20 1 8/19



National Urban Transport Improvement Proiect (NUTRIP)
Reports and Financial Statements
For the /inancial year ended June 30, 2020

Purchase of household furniture
& institutional equipment
Purchase of office furniture &
general equipment
Purchase of specialised plant,

equipment and machinery
Rehabilitation & renovation of
plant, equipment & machinery
Purchase of certified seeds,

breeding stock and live animals

Research, studies, project
preparation, design &
supervision

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangible
assets

Total
IProvide explanation as necessaryJ

17

20 t ft/192() l9/20

nls

'l'otal

l)avlrr cn ls

('unrulativc
to-tlatc

l)at nrcnts
nr rrtlc lt1

t hird
nrrrle llv thc
Irntitr in
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National Urban Transport Improvement Project (NUTRIP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.11. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2020, we transferred funds to reporting govemment entities as

shown below:

We have confirmed that the beneficiary institutions have received the funds and have recorded these

as inter-entity receipts. We have attached these duly signed confirmations as an Appendix to the

financial statements.

KShs KShsKShs KShs KShs
Transfers to National
Government entities
Ministry ABC
Proiect XYZ

Transfers to County
Government
County ABC

County XYZ

TOTAL

l8

2019t2$ 2018/t9

'l'otal

the l'.nl tn
Pulmrnts madc h1'

('u rn u lat ivc
to-drte

Plvnrcnts
nratlr br
thinl



National (Jrban Transport Improvement Proiect WUTRIP)
Reports and Financial Stalements
For the financial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.12. OTHER GRANTS AND TRANSFERS AND PAYMENTS

[Provide explanation as necessaryJ

Note: Payment relate to refund to world Bank

KShs KShs KShsKShs KShs

Grants for
scholarships
Transfers to lower
levels of government
e.g schools

36,053,846
Miscellaneous
payments 1,496,972

36,053,8461.496,972Total

l9

.:

2$19t2$
nrirtle'l)a1'mcnls

't'otalti tn nr:rrlctsthc ntitr I'avmtrnb)

8/1 9

('umulatir e

to-datc20I
l
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National (lrban Transport Improvement Proiect (NUTRfP)
Reporls and Financial Statements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13. CASH AND CASH EQUMLENTS CARRTED FORWARn

The project has XX number of project accounts spread within the project implementation area and

XX number of foreign currency designated accounts managed by the National Treasury as listed

below:

9.13 A Bank Accounts

Project Bank Accounts

46,43643,4358.13ABank accounts

8. 13Cash in hand

Cash short-term ote 8.13

46,435trl.435Total

Central Bank of Kenya [A/c No. .. . . ...]

A/c No...Bank of
Others

balancesTotal Cu

Local Currencv Accou nts

46,43643,435Commercial Bank No.l 128520586

Nove Bank of
Others

Total local cu balances

46A3543,435Total bank account balances

20

20t8ll920re/20 i

KShsKShs

20I tt/19I2[ 9/2$

KShs

Kenya Commercial Bank [A/c No.......]

Central Bank of Kenya [A/c No. . . . . ..]
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National Urban Tronsport Improvement Proiect @aTRfP)
Reports and Financial Statements
For the ftnanciol year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 3Oth June -(i-,'; are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deoosit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx

support these closing balances.

9.13B Cash In Hand

[Provide a cash count certificate for each location above]

A/C Name A/c No

Opening balance

Total amount deposited in the account

Total amount withdrawn Statement of Rece &AS

C balance SDA bonk account reconciliationos

A/c Name A/c No......
Opening balance (as per the SDA reconciliation)

Total amount in the account

Total amount withdrawn (as per Statement of Receipts & Payments)

Closing balance (as pe r SDA bank account reconciliation attached)

Location 1

Location 2

Location 3

Other locations

Total cash balances

21

20rtt/t92011)170

KShs XSt t

20 I 9/20 201ti/I9
KShsKShs
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National Urban Transport Improvement Proiect (NUTRIP)
Reporls and Financial Slatements
For the Jinancialyear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13C Cash equivalents (short-term deposits)

IProvide short appropriate explanations as necessaryJ

9.I4. OUTSTANDING IMPRESTS AND ADVANCES

9.15. FUND BALANCE BROUGHT FORWARI)

Commercial Bank No

C Bank of Kenya A/C No.....

Others

Total

Officer l
Xx institution
O.fficer 2
Officer 3
Oflicer 4

Oflicer 5

Programme l
Total

46,43643,435Bank accounts

Cash in hand

Cash uivalents short-term
2,280,320and advanceslm

2,326,756.0043,435Total

22

2019120 20 r tt/t 9

KShs KShs

' Due l)ute
o.f i

Surrender I

..ltttounl
Tukcn

.4mounl
Surrenderul

Balunc'e Bulunc'e
20tI,Nome o.f (ffircr or lnstitutittrt 2020

2019t20

KSh sl
201tt/I9

KShs
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Reports and Financial Statements
For the /inancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.16. PRIOR YEAR ADJUSTMENT

(Explain whether the prior year relates to errors noted in prior year, changes in estimates or
accounting policy )

9.I7. CHANGES IN RECEIVABLE

9.18. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

Bank account Balances

Cash in hand
2,280,320 2,280,320Accounts Payables

Receivables
Others (spectfy)

Outstanding Imprest as at 1't July 2019 (A)
Imprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D: A+B-C

Deposit and Retentions as at I't July 2019 (A)

Deposit and Retentions held during the ygql _ lE)_
the Year (C)Deposit and Retentions paid during

Net changes in account receivables D: A+B-C

23

.,\tl.iustctl
Ilalance b/f

F\'2018/2()19

Ilalancc b/f
t.'\'20ItI/20l9

xs pcr
Finrr rrcill

statentcnts

Dcscription of the error

Arl.iustnrcnts

Kshs KshsKshs

theof error 2019 - 2020

KSbs
20t8 - 2019

KShs

I)cscription_ qf tttc crrot' 20te - 2{)20 2()ttt - 2019

KShsKShs
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Reports and Financial Statements
For the Jinancial year ended June 30,2020

10. OTHER IMPORTANT DISCLOSURES

10.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

10.2 PENDING STAFF PAYABLES (See Annex 28)

10.3 OTHER PENDING PAYABLES (See Annex 2C)

(-)Construction of buildings
(-)Construction of civil

works
oodsS of
(-)of servicesSu
(:)Total

(-)Senior management
(-)Middle oUnionisable em
(-)Others
(-)Total

(-)Amounts due to National
Government entities

(-)Amounts due to CountY

Government entities
(,

CS

Amounts due to third

CLTotal

24

b/t'

KshsKshs

lla la ncc Atltlitions frrr l'aitl tluring the 
i

F \ 20I8/20 l9 tht'lieriotl
l)escrilttion

\eil r
Balancc c/f

F'\', 201912020

Kshs I Kshs
I

Dcscriptirtn

l'}:rid tluring the

) ca!
llalancc c/f

Ir\' 20l9l2ll21t
Atltlitions for

the periotl
hncclla bll'

9I 8t2$F\ 20
Kshs KsltsKslrs Kshs

, F\ 2!l_l-8 QAry , t[q Pt'riotl
Ksh., i Kshs

Paitl tluring the

)!?!:
KshsI)escrilltion Kshs

Ilalance b/f i Additions firr llalance c/f
Ir\' 20l9l2ll2$



National Urban Transport Improvement Projecl (NUTRfP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

OTHER IMPORTANT DISCLOSURES (Continued)

10.4 ExternalAssistance

a)External assistance relating loans and grants

b) Undraw n ext e rnal as s istonc e

c.Classes of providers of external assistance

Provide details of the reasons for external assistance e,g. Economic development or
welfare o bj e c t iv e, Em e r ge ncy re I i ef, Tradin g a c t iv it ie s e t c

Extemal assistance received in cash

Extemal assistance received as loans and
grants

External assistance received in kind- as

payment by third parties

Total

External assistance received as loans

External assistance received as grants

Total

Undrawn external assistance - loans

Undrawn external assistance - grants

Total

Multilateral donors
Bilateral donors
International assi stance organization
NGOs
National Assistance Organization

Total

25

l'\' 2{) l9t2ll?0 F'\ 201tt/20 r e
--+

Kshs Kshs

FY 20t9/2020 i rV 2018/2{)le
Kshs Kshsl)csc

Purpose lirr
n'hich the
unttrau lt
externa I

t'I
zlne12020

F'l
20t8/2{tre

, assistanct: nlit\
hc used

l)escriptiou Kshs Kshs

i F\'2019121120

l)escription Kshs
F\',2018/2019

Kshs
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For the ftnancial year ended June 30, 2020

Goods

Services
Total

OTHER IMPORTANT DISCLOSURES (Continued)

d.Non-monetary external assislance

This may occur when goods such as vehicles, computers, medical equipment, food aid etc

are contributed to a county by donors, NGO etc

N/B : Disclose the basis on which the value of goods and services were determined ( This

may be by . depreciated historical cost ofphysical assets, price attached on the goods, an

assessment of value by the management of transferor, recipient on Third Party, Fair
value measurement.

e Purpose and use ofexternal assislance

N/B The above sub-classification will be adopted based on the purpose of the external

assistance and how the external assistance was used.

sation of
and servicesUse of

Subsidies
Transfers to Other Government Units

Other grants and transfers

Social S Benefits

Acquisition of Assets

Loan InterestFinance incl

Repayment of principal on Domestic and Foreign borrowing

Other

TOTAL

26

I FY 2$l9l202lt
I)cscriptiott Kshs

F'\',2{)r8/2019
K.shs

PAYMENTS i\,IAI)I.] BY THIRI) PARTIF]S r'\' 20r 912$2$ 
|

i

I

Kshs I

t'\'
20ltr/20t 9

Kshs
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OTHER IMPORTANT DISCLOSURES (Continued)

f .External Assistance poid by Third Parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on

behalf of the entity

National government

Multilateral donors

Bilateral donors
lnternational assistance organization
NGOs
National Assistance Organization
Total

27

l-\'2019/2020 i

l)csc

Ii\'2t)ltt/2019

Kshs



National (lrban Transport Improvement Proiect (NUTRIP)
Reports and Financial Statements
For thefinancial year ended June 30, 2020

II. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have nominated focal persons

to resolve the various issues as shown below with the associated time frame within which we the issues to be resolved.

II

(i)

(ii)

(iii)

(iv)

Guidance Notes:

Use the same reference numbers as contained in the external audit report;

Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by Management;

Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation of each issue;

Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

Principal Secretary
Prof. Arch. Paul M. Maringa
(PhD), CBS, Corp. Arch.
(MAAK), MKIP

Coordinator
Eng. J. M. Kung'u

DateDate

28
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tlefcrence
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Ilcporl
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Status:
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National Urban Transport Improvement Proiect @UTRIP)
Reporls and Financial Statements
For the financial yeor ended June 30,2020

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Explain all variance below 90ok and above 100%

(i) -

(ii) -
(iii) -

b c:a-b d:blaoha

Receipts

Transfer from Government entities

Proceeds from domestic and foreign grants

Proceeds from borrowings

M iscellaneous receipts

Total Receipts

Payments

Compensation of employees

Purchase ofgoods and services

Social security benefits

Acquisition of non-financial assets

Transfers to other government entities

Other grants and transfers

Total payments

29

I Actual on, Budget
li
i Comparable I [jtilizetion "/" of i

i nasii i Diff"on"e Litilization ' (',rnrm"nts on Variatice
Final
Budget



National Urban Transport Improvement Proiect (NUTRfP)
Reports ond Financial Statements
For the /inancial year ended lune 30, 2020

ANNEX 2A - ANALYSIS OF PENDING BILLS

Construction of

Construction of civil works

of

of services

b c d:a-ca

1

2.

3

Sub-Total

4

5

6.

Sub-Total

7

8.

9

Sub-Total

10

ll
t2
Sub-Total
Grand Total

30

Su;rplie r of (irxxls or Sen'iccs
Original
Amount

l)ate
('ontractetl

Arnount' ()utstantling
Paid i Balarrcr

( )utstarrtl ing
Ilalancr:
20l e

('onrments
'l'o-Date 

I



Nationol Urban Transport Improvement Proiect (NUTRIP)

Reports and Financiol Statements
For the /inancial year ended June 30, 2020

ANNEX 28 - ANALYSIS OF PENDING STAFF BILLS

Permanent - Man

Permanent E - Others

Tem em

Others

b c d:a-ca

I
I

I2

J

Sub-Total
I,ru,
l

4.

5.
I

I6
I

ISub-Total
,UI AI.Y lrru.

7
I8
I

9

ISub-Total
,eclI

t0
ll
t2

I

ISub-Total
I

Grand Total

3l

, Date
i Pavable
, Contract
ctl

0utstantlin
g lialance
2020

0utstandin
g Balance iConrntents

20t9
\anrc tlf Staff

Anrou nt

'l'o-l)atc
.loh
(irou;l

Original
Amount

l'a itl

I
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ANNEX 2C - ANALYSIS OF OTHER PENDING PAYABLES

Amounts due to National Govt Entities

Amounts due to Cou Govt Entities

Amounts due to Third Parties

Others

c d:a-ca b

I

2

J

Sub-Total

4.

5

6

Sub-Total

7

8.

9

Sub-Total
tpect I l'

10.

ll
12.

Sub-Total
Grand Total

32

Name

llricf
'l'rrtnsaction

I)escription

Originul
Amount

, Date
I Payrrble
('ontract
ed

^.\lrrou nt
I'aitl
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.

('<lntnte nls

I
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National Urban Transport Improvement Proiect NUTRIP)
Reports and Financial Slatements
For the /inflncial year ended June 30,2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Notes
* Purchases/Additions in the year reconciled to the amount in Statement of Receipts and Payments

** The disposal omount to be disclosed in this register is the cost that the asset was acquired at and not the price at which it has

been sold.
33

Land

Buildings and structures

Transport equipment

Offi ce equipment, furniture
and fittings

ICT Equipment,

Other Machinery and

Equipment

Heritage and cultural assets

Biolo aSSetS

Infrastructure assets roads,

rails

Intangible assets

Work in Progress

Total

Opening ('ost
(KShs)

2020/rx
(a)

ons in the Year
(KShs)

202(l/xr
(b)

**l)isprxals in thc
)'ear'

(KShs)
Zll2lllxx 

.

(c)

'f rartslt'rs
in/(out)

Kshs
2()2()/rrAssct class :

(d) I (e)= (a)+ (b)-(c)+(-)tl

* Pu rr:hases/Atltliti
Closing (ilst

{KShs)
2$21t
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National Urbon Transport Improvement Project (NUTRIP)
Reporls and Financial Statements
For the Jinancial year ended June 30, 2020

ANNEX 4 CONTINGENT LIABILITIES REGISTER

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected date of
payment

Remarks

I

2

3

4

5

6

7

8

9

10

ll
t2

34
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APPPENDICES

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations
iii. Cash Count Certificate
iv. Special Deposit Account(s) reconciliation statement(s)

!.-
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