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2. Key Enllty lnformotlon

lnkoducllon

University of Kobiongo Enlerprises ond Services Limited (UKES) is o privote limited

compony owned by lhe Univenity of Kobiongo. The compony wos regislered in 2Ol4

under lhe Componies Act of Kenyo (Cop 485) 2014. The regislrotion number is

cPRl2O141172t91.

Prlnclpol Acllvllles

UKES wos delinked from the University officiolly beginning lst October 2021. The moin

enlerprises run cunently ore Form. Bookshop, Gueslhouse ond Fruit juice. However

lhere plons to expond the number of enterprises in future.

Vlslon Slotement

To be the leoding provider in innovotion, production, volue oddilion ond consultoncy

for bettermenl of humonity

Mlsslon Stotemenl

To troin, produce ond consult in innovotive emerging technologies, using highly

qrxrifted hurnon reso\Jrce for increosed performorrce of pxrUb, privole ond nor.'-

governmenlol orgonizolions.

Ukes Ltd Volues

. lnnovotion

. Professionolism

. Cuslomer focus

. Continuolimprovemenl

. Teomwork

r lnlegrity

Core Obfecllves of the Compony

Its objeclives include:

{l}Enhcnce entrepreneuriol oclhrity tfnougfr tfre h$est innsrc*iwrs in

lechnologicol reseorch

iii
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(2) Utilize ils humon copitol in vorious disciplines lo provide procticol solulions for

business problems

(3) Provide innovotive votue odditbn products ond services

(4) Provide consulloncy ond inveslmenl services

(5) Provide troining ond copocity building

Corporote lnforrnollon

Corporole Contoch

Telephone: (2541 723467 501
E-moil: ukes@kobionoo.oc.ke

o) Corporole Bonkers
Bonkers of the Compony

Kenyo CommerciolBonk
Kericho bronch
Accounl Number 1280940670

Independenl Audltors
Audilor Generol
The Office of the Auditor Generol
Anniversory Towers, Universily Woy
P.O. Box 30084
GPO 00r00
Noirobi, Kenyo

Prlnclpol legol Advlsers
The Atlorney Generol
Slote Low Office ond Deportmenl of Justice
Horombee Avenue
P.O. Box 40112
Cify Squore 00200
Noirobi, Kenyo

IV
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3. The Boord of Dlrectors

University of Kobiongo Enterprise ond Services Limited (UKES) cunently hos eight {8)

boord of directors. The detoils of the boord of directors ore shown in the toble
below:

Dr Adeloldc Mbolko lrtblthl is o Scholor ond o
Higher Educotion Developmenl, Monogement
ond Troining Consullonl ond Expert in Kenyo. She

hos risen lhrough lhe ronks from o registered
groduote teocher lo on odministrolor in the
Universily. Adeloide hos served in severol public,
privote ond religious boords of the notionol,
counly ond ol communily level. As o scholor,
Adeloide hos ollended ond presenled popen ol
seminors, symposio ond conferences os well os
publishing in peer reviewed joumols ond hos

supervised PhD ond Mqslers Theses in lhe fields of
business odministrolion, humon resources ond
proiect n]on(rgerrrerrt. Adetsi'ie l,'a professio-rd,
troining, certificotion ond experience in strolegic
mqnogemenl, tronsformotionol leodership ond
corporole governonce omong others. She is o
regislered member of prolessionol ossociolions

I 
ond instilutes. She wos oppoinled os Choirmon of '

Council of Univenity of Kobiongo on lhe 4h
November.2020.

I
Dr. Adelolde lA. Mblthl
(Hsc)
Chqlrmon ol Councll
PhD {UoN}; MSc. (USIU); B,

Ed. (Science)-UoN;Dip
(Montreol, Conodo).
Boord Choirmon

SN Dlrectors Detolls

\
I
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Prol. Wllson K. Klpngcno.
MBS

Member

DC^ lac^,lr^rll DLnu.rJ\-, ,vi.J(- tlJ\-rr rr, r r r.Lr

(Colifornio, Riverside)

Amb. Aggrey Shlkongo Shltsomo is on
occomplished legol proctilioner, Adminislrotor,
Monoger ond Diplomot. He is on Advocole of lhe
High Court of Kenyo since I 3/10/1980. Sincel982 lo
dole he hos been in Privote Legol Proclice. From
201I lo Morch 2014 he served os the Choirmon
Slondords Tribunol oppointed under the Slondords
Act. He wos oppoinled os on in20l4 Ambossodor
ond posled by lhe Government of Kenyo os
Depuly Ambossodor Deputy Heod of Mission/
Heod of Choncery Kenyo's Mission in Addis Abobo
Elhiopio. ln 2019 he resorled bock lo full lime
nrirrnlo nrnrliro l-lo rvnc nnnninlar{ nc rnarnhor nf

Council of Universily of Kobiongo on lhe 4h
November,2020.

Prof. Wilson Kipngeno storled his coreer os o
leclurer in University of Noirobi in the field of
Applied Slolislics. Through his brillionce, he hos
risen lhrough the ronks to be lhe Vice-Choncellor
of University of Kobiongo. His previous work
experience includes serving os o DVC
(Administrotion Plonning ond Finonce) in Jomo
Kenyollo Univenily of Agriculture ond Technology
(JKUAT) ond Egerton Univenily. Prior lo his

oppointmenl in Moy 2013, Prof. Kipngeno wos lhe
Ag. Vice-Choncellor ofler serving os the Principol
of Kobiongo University College since Moy 2009. He
wos re-qppoinled os Vice-Choncellor of Council of
University of Kobiongo on the I8tn June,20l8 ond
served up lo 20h June, 2023.

Amb. Aggrcy Shlkongo
Shtlsomo

LLB(UoN);LLM (UoN)

Member

3

2.
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4

Prof. Erlc Koech, MBS

Member

He cunently serves os lhe Vice Choncellor
University of Kobiongo. He previously served os

the Deputy Vice Choncellor inchorge of
Administrotion ond Finonce.

5

Prof. PoulEl[o Omwengo
F!CTAK

Member

Prof. El'rjoh Omwengo holds Bochelor of
Educotion Science from Kenyollo University.
Posl groduote Diplomo in Computer Science
from Universily of Noirobi. He holds Moster of
Science from NUST, Bulowoyo ond Doctor of
Philosophy (PhD) FROM University of Noirobi.

Prof. Omwengo cunently serves os the Depuly
Vice Choncellor Acodemics ond Sludents
offoirs of the Universily of Kobiongo.

6

Prof. lsooc Noibei

r
Prof. lsooc Noibei holds o Bochelor of Arts in
Business Administrotion (Accounting option)-
from Moseno University, o Mosler of Business

Adminislrotion - Accounting speciolizotion
from Moseno University ond o Doclor of
Philosophy in Business Adminislrotion
Accounting speciolizotion from Moseno
Universify. He is olso o Certified Public
Accountonl of Kenyo.

v

Prof Eric Koech holds o Bochelor of Science
from University of Noirobi. Mosler of Science
from Mc Gill ond o Doclor of Philosophy from
North Woles in United Kingdom.

f
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Member He currenlly serves os lhe Acting Deputy Vice
Choncellor Administrolion ond Finonce ot lhe
University of Kobiongo. He previously served os

the Deon School of Business ond Economics.

Dr. Joyce Jepkorlr
Klplimo Bett

Member

8

Ayumo Wokoll

Mmeber & Boord
Secrelory

I\t

Ms. Roboi W. Ayumo holds o Bochelors degree
in Low from Moi University, o diplomo in Low
from Kenyo Schoolof Low. She cunently serves

os the University Legol officer ond serves
Universily of Kobiongo Enlerprise ond services
Limited (UKES) os o boord member ond
secretory to the Boord.

7

Dr. Joyce Jepkorir Kiplimo Belt is o lroined ond
experienced Chemistry Leclurer wilh over l0
yeors of experience in Reseorch ond
Acodemics. Excellenl in Orgonic chemislry,
Noturol products, problem solving. Reseorch
proposols ond Science loborolory
Technologies.

Member of Orgonizotion for Women in

Science for the Developing World (OWSD),

Member of Orgonizotion for Women in

Science for the Developing World (OWSD

Kenyon Chopler)-Kenyo, Member of Royol

Society of Chemistry (MRSC), Member of
Noturol Products Reseorch Network of Eosl

ond Centrol Africo (NAPRECA). Treosurer of
NAPRECA, Kenyo Chopter. Member of Kenyo
Chemicol Society (KCS) ond Member of South

^ 
*|;ae. f}rari+A eaaia}rli\ll l\y\Jl I \,1 l\,1I ll\,\al \rv\,lv t,
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I

Dr. Roymond Kembol.

Monoglng Dlrector

He hos served os o lecturer for over seven
yeqrs where he hos mode significonl
ochievements in oll fronls including teoching,
sludent's mentorship, troining ond post
groduote reseorch supervision.

I tr

Dr. Roymond Kemboi hlds Doclor of
Philosophy in Business Administrotion (PhD)

Finonce speciolizolion from Universily of
Kobiongo. Moster of Business Monogement
(MBM) Finonce Option from University of
Kobiongo ond o Bochelor's Degree in

Business Administrolion (Finonce Option) with
lnformotion Technology. Cerlified Public
Accounts (CPA) Section 4

ix
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S/no llorne Oesignotion

I Dr. Royrnond Kemboi Monoging Direclor

2 CPA Jockline Bor Accounlont

3 Asst. Form Monoger

4 DonielKoskei ln chorge Guest House

5 John Cheruiyot ln chorge Fruil Juice

Andrew Mutoi ln chorge Bookshop

7 Biloh Soro Procuremenl officer

tl. Key Monogemenl Teom
UKES lnlernol monogement stoff qre:

5. tlduclory Monogemenl
Dectgnoilon Nome

I Monoging Direclor

Accountont

Dr. Roymond Kemboi

2 CPA Jockline Bor

3 Procurement officer Biloh Soro

6. Flduclory Overslght Anongemenls
Dudng thisperiod tflg qize of the compony wosstillsmoll ond lhus tfre boord hod nol
esloblished boord commillees. To enhonce oversighl, the compony ulilized
University of Kobiongo Audit deporlment for internol oudit services.

x

SomwelK. Ngelich

6.

S/no
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7. Cholrmon'sStolemenl

As we close lhe books on onother yeor, I om pleosed lo reporl thot UKESI hos

continued lo demonslrote strong finonciol performonce, solidifying ils movemenl
towords it's' vision.

Our finonciol resulls for 202212023 reflect the hord work ond dedicolion of our teom
memben, os well os the etfective execution of our strotegic plon. We hove ochieved
significont growth in revenue, driven by our focus on [key oreos of growth]- Our efforts
to oplimize operotions ond streomline costs hove olso resulted in improved
profitobility.

It's worlh noting thot lhere is revenue growth driven by the vorious business lines or
producls- This hos resulted to increosed net income omounting to Kh- 1,318.539. The

cosh flow we generoted Ksh. 19.553,328 in cosh from operotions, enobling us lo invesl

in slrotegic initiotives. Ourfinonciolperformonce hos been underpinned byq number
of key foctors, including:

our foc-us on imovolion, wtrich ttos enobled us to stcry oheod of the ctxve ond
copitolize on emerging trends, our commitmenl to operotionol excellence, which hos

ollowed us to improve efficiency ond reduce cosls, portnerships, which hove
exponded our offerings ond copobilities. The ongoing supporl of our ioyol cusiomers,
who conlinue to lrusl us with their business. Looking oheod, we ore well-posilioned to
build on our success ond drive further growth. We will continue to prioritize innovotion,
operolionol excellence, ond slrolegic inveslments lo ensure lhot we remoin
competitive ond deliver long-term volue to our shoreholders.

We ore optlnistic obout the future prospecls of our buslness ond expect to continue
delivering slrong finonciol performonce. We onticipote lhot our revenue growth will

be driven by [specific oreos of growlh], while we olso expect to mointoin our focus
on cost discipline ond operotionol efficiency.

ln concltrsion. I orn proud of the progress we henre mode in Ksh 1,316,539 profif before
tox. I om exciled obout the opportunilies thot lie oheod. I would like to loke this

opportunity to lhonk our leom members for their hord work ond dedicotion, os well
os our cuslomers ond slokeholders for lheir continued support.

Dr. Adoloide Mbithi

Choirmon.

XI
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8. Report of the i/t.D
We hove mode significont improvemenls in stock monogement resulting in
continuous production. Employee development: We hove invested in the lroining
ond development of our employees, enobling them to stoy up-lo-dole with the lotest
skills ond lechnologies

The compony hos mode significoni stroiegic initiotives including;

l. Digitol lronsformofion: We hove mode significont progress in our digitol
tronsformotion journey, leveroging lechnology lo improve operotionol efficiency ond
enhonce cuslomer experience

2. Sustoinobility: We hove conlinued to prioritize susloinobilily, with o focus on
reducing our environmentol impoct ond promoting sociol responsibility

3. Supply choin oplimizotion: We hove optimized our supply choin operolions,
resulting in cosl sovings ond improved delivery times

The compony on the olher hond hos encountered some chollenges ond notoble
ones includes the cunent economic climote continues to present uncerlointies, ond
we musl remoin ogile ond responsive to chonging morket condilions. However, we
ore confidenl thot our strong finonciol posilion, combined with our slrotegic
initiotives, will enoble us to novigote these chollenges ond copitolize on emerging
opporlunilies.

Looking oheod, we ore oplimistic oboul lhe fulure prospecls of our business. We
onticipote thot our revenue growth while we olso expect 1o mointoin our focus on
cost discipline ond operolionol efficiency.

ln conclusion, I om proud of the progress we hove mode inNT2t2AB ond om exciled
oboul lhe opportunilies thot lie oheod. lwould like to toke this opportunity lo lhonk
our employees for their hord work ond dedicolion, os well os our customers ond
stokeholders for their conlinued supporl.

Dr. Roymond Kemboi,

Monoging Direclor.

xii
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9. Slotement of Performonce ogolnst predetermlned Oblectives for FY 2021/2022

ln the finonciol yeor 202212023,ihe compony recorded ond improved performonce
compored to the previous finonciol yeor 2021/2022.|n lhe previous finonciol yeor
the compony did not operote full yeor since it begon its operotions in October
2021. This therefore mokes the previous yeor not to be o good comporolive yeor lo
the current yeor. lt is worth noting thot the compony entry to the morket is now
sloble ond it is projected thot in the coming yeors oheod the compony will
generole good relurns.

I 0. Corporole Governonce Slotemenl

University of Kobiongo Enterprise ond Services Limited is commilted lo mointoining

the hEffi stcntdortcts of corporqte got/emcrnc€. Our go/erncnrce trwneurork is

designed to promote ethicol decision-moking. occountobility, ond tronsporency,

ensuring thot we creote sustoinoble volue for our shoreholders while meeting the

expectotions of our slokeholders.

Our governonce fromework is built on lhe following key principles:

The 8€ord of flrectors is composed c{ o <Jivene group of irrcli\dduols with o wide

ronge of skills, experience ond bockgrounds. The compony is governed by eight (8)

directors. The composition of the directors ore drown from the council (two

members), from the University senole (two representolive members) ond from

University monogement (four members) ond the monoging director moking o lolol

of eighl members.

The Boord is responsible for opproving corporote slrolegies ond monitoring their

irnplemer*otion, cryereeing the corrpoq/s ffi perfonnonce ond erxring the

integrity of flnonciol reporting, identifying ond monoging risks ossocioled with our

business octivilies ond estoblishing corporote policies ond stondords of ethicol

conducl. The Boord ensures the estoblishment of effeclive risk monogemenl
xilt
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processes. We regulorly ossess risks ossocioted with our operotions ond develop

mitigotion strolegies lo oddress lhem.

We recognize lhe imporlonce of engoging with our stokeholders, including

shoreholders, employees, cuslomers, suppliers, ond the communilies in which we

operole. We seek feedbock through regulor communicotion ond ensure lhol

sioffiers hcnre occess to retevort infonncrtion. We cre committed to conlinuously

improving our governonce proclices. We regulorly review our governonce

fromework ond engoge with stokeholders to ensure our proctices olign with their

expeclotions ond industry stondords.

The summory of otlendonce of lhe meelings is shown in the toble below:

NAME QI Q2 Q3S/No Q4

I Dr. Adeloide
Mbithi

Present Presenl Present Present

2 Amb. Aggrey
Shitsomo

Present Present Present Present

3 Prof. Wilson
Kipngeno

Present Presenl Presenl

4 Present Presenl Present

5 Prof. EliJol'
Omwengo

Present Presen'l Presenl

6 Prof.
Noibei

lsooc Present Presenl Present

7 Dr.
Kiplimo

Joyce Present Presenl Present Present

8 Dr. Roymond
Kemboi

Presenl Presenl Present Presenl

9 Ms. Ayumo
Roboi

Preseni Presenl Present Presenl

During this reporting period (2022120231. The boord of directors held four meetings

os per lhe requirements by low. The meelings were spreod ocross lhe yeor

speciticotV one mecting por qtrorier.

Prof. Eric Koech Presenl

Present

xiv
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Corporole Governonc e Reporl
As o responsible corporote entity, University of Kobiongo Enterprise ond Services
Limited is commilted to upholding the highesl slondords of corporole governonce.
We recognize thot effective governonce is essentiol to building trust wilh our
slokeholders, ensuring occounlobility, ond driving long-term success.

As o besl proclice. we require oll Boord members to declore ony polentiolconflicts
of interest before eoch meetingL This ensures thot we mointoin lronsporency ond
objectivity in our decision-moking process. As you noted, since Boord membership is

nol o full-time job, we poy sitting ollowonces to our Boord members to compensote
them for their time ond effort. We believe thqt this proctice helps to ottroct ond retoin
lolented individuols who con contribule to our success.

Our governonce structure is designed lo ensure occountobility ond tronsporency.
We hove esloblished cleor roles ond responsibilities omong our Boord members,
commitlees, ond monogement ieom. This includes regulor reporting on key
performonce indicolors, risk monogemenl, ond complionce wilh relevonl lows ond
regulotions.

We ore commitled to upholding the highest elhicol slondords in oll our business
proctices. Our Code of Conduct outlines our volues ond principles, which guide our
behovior ond decNon-moking- !!s olqo hove o robusl whistle-blowing oolicv to
ensure lhot ony concerns or inegulorilies ore reporled ond oddressed promptly.

We believe in lronsporency in oll our business deolings. We regulorly disclose
informolion obout our operotions, finonciol performonce, ond governonce proclices
to our stokehotders- Thisindudespublishing onnuol reports. finonciol slolements" ond
sustoinobility reports thol provide insight into our performonce ond slrotegy.

ln conclusion, University of Kobiongo Enterprise ond Services Limited is commilted lo
upholding lhe highest slondords of corporole governonce. We believe lhot effective
governonce is essenliol to building trust with our stokeholderr ensuring
occountobility, ond driving long-term success. We will conlinue to priorilize
governonce excellence os we novigote the chollenges ond opportunilies oheod.

xv

Our Boord of Direclors is composed of experienced professionols wilh diverse skills

ond experlise. ln line with our governonce procfices, we ensure lhol of leost 50% of
our Boord members ore independent. non-execulive direclors who bring on
objective perspective lo our decision-moking process.
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I l.Monogemenl Dlscusslon ond Anolysis

ln the Finonciol Yeor 202212023 under review, the Compony received seed money
from lhe University of Kobiongo of Ksh.500. 000.00 out of Ksh. 2,000,000 which wos

ollocoted lo finonce ils recurrent budget. The funds generoled from the units within
the enlerprise omounted to Ksh.19,553.328.

The totol revenue os ot lhe end of lhe Finonciol period 202112022 ond 202212023 is

Kshs I9,553,328.00 while lhe totol expenditure for the enterprise wos Ksh 18,234,789.

This lherefore meons thol the compony mode o surplus of Ksh 922,977 profit before
tox.

Gross Proftt Morgln:

Our grros profit morgin wos Ksh. 8,258,978in NT2|N23. This signiffies o good stort for
the compony for o full yeor. We look forword to beller results in future owing to
enhonced stobility of the compony in the vorious profit zones.

Operotlng Expenses:

Ihe iotd epenOiture f,or ltre efit€rpris ros Ksfi tE,B4,7E!r. This ryu o carrndalive

figure from the vorious units of produclion. As we move inlo lhe fulure, the compony

plons lo reduce cost by odopting cost culling strotegies.

Liquldfry ond Copitol Resources

At June 30,2023, University of Kobiongo Enterprise ond Services Limited hod cosh ond

cosh equivolenls of Ksh.2,786/50 ond ol the end of lhis reporling period. This reflects

o significont yeor-over-yeor increose of I ,705,756. This increose con be ottributed lo

improved slobility.

Worldng Copltol:

We rnointoined o strong worting copid po.ition. Ihis indicstes our ongoktg dflity to

meet our shorl-lerm liobilities.

Debl slructure:

As of June 30,2024,ihe compony's tolol lotol current liobilities slonds ot Ksh. 1,194,812.

We believe our cunenl debl levels ore monogeoble ond thot we hove odequote

liquidity to meet our operolionolneeds ond inveslmenl plons for the coming yeor.
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Operotionol Review

ln 202312024, UKES continued to enhonce its operotionol efficiencies, leoding lo

susluinoblegrorttr. Ourproductionfocililiesoperufedot60ftcopocity. cndvelore
initioled sleps towords oulomolion lechnologies thot we expect will further reduce

costs ond improve output quolity.

The overoll morket for widgets is expected to grow of o compound onnuol growth

rote (CAGR) of obove 5 7o over the nexl five yeors, driven by increosing consumer

demond ond emerging morkels. We believe thot our initiolives posilion us well lo

copilolize on lhese opportunilies.

tulure Outlook

As we close lhe books on onother yeor, we ore excited to shore our slrotegic priorities

for the next finonciol yeor, 202312024. Our vision is lo conlinue delivering innovolive
products ond services lhot meet the evolving needs of our customers, while driving
growth, profitobility, ond sustoinobility.

Our key strotegic priorities for the next finonciolyeor ore:

i. Morket Exponsion: We willbe torgeting new geogrophic morkets in Southrift, which
ore expecled lo provide significont revenue growth opporlunilies. This exponsion will

enoble us to diversify our customer bose, increose our morket shore, ond estoblish

ourselves os o leoding ployer in lhe region.

ii. Portnership: We expect to form new business porlnerships during lhe 202412025

finonciol yeor lhot will enoble us to occess new morkels, technologies, ond lolent.
These porlnerships will be key to driving innovolion, reducing costs, ond increosing
our compelitiveness.

iii. Operotionol Efficiency: We will continue to invesl in outomotion ond process

improvements to enhonce profilobility- This includes implementing new technology
solulions, slreomlining our operolions. ond reducing cosls wherever possible.

iv. Sustoinobility lnitiotives: We ore committed lo reducing our corlcon footprint by
20% over the nexl five yeors to olign with globol sustoinobility gools. This initiolive will

nrii

Morket Condilions:
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involve implemenling susloinoble proclices throughoul our operolions. reducing
wosle. ond increosing our use of renewoble energy sources.

ConcloCor

ln conclusion. we ore exciled oboul lhe opporlunities thol lie oheod ond ore
confident lhot our strolegic priorities will enoble us to ochieve our vision of becoming
o leoding ployer in lhe industry. We believe thot our commitment to innovolion,
sr.rsloinobility. ond portnersnip will drtve gnowttr, profitobility. ond longr-lerm sLrccest

I 2. Envlronmentol ond Sustoinoblllty Reporllng
Going forword, we ore commilled to enhoncing our environmentol concerns by
odopting green processes in oU qspects of our operotions. This inc!.td-c:

l. Green production: We will conlinue to invesl in energy-efficient equipment ond
renewoble energy sources to reduce our corbon footprint.

2. Sustoinoble Supply Choin: We will work wilh our suppliers to promole susloinoble
proclices ond reduce woste in our suppty choin-

3. Community Engogement: We will conlinue to support environmenlol iniliolives
such os lree plonling ond community cleon-up progroms to promole sustoinobility
ond environmentol oworeness.

Benefits of Environmentol Sustoinobility:

Our commilment lo environmentol sustoinobility drives orgonizotions to odopt more
susloinoble proctices, ullimotely conlributing lo o heolthier plonel ond sociely. The

benefils of environmenlol sustoinobility include:

l. Reduced Environmentol lmpoct: By reducing our environmentol footprint, we
minimize the negolive impocl on the environmenl ond promole susloinoble
development.

2. Cost Sovings: lmplemenling sustoinoble proclices con leod to cost swings lhrougrh

reduced energy consumption ond wosle reduclion.

3. lmproved Reputotion: Our commilmenl lo environmenlol susloinobility enhonces
our repulolion ond builds trust with our stokeholders.

ln conclusion, University of Kobiongo Enlerprise ond Services Limiled is commilted lo
ensuring o sustoinoble environment for fulure generotions. We believe thot
susloinobility is essentiol for long-term success ond will continue to prioritize

environmentol concerns in oll ospects of our operotionr
xvilt
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13. Reporl of lhe Dlreclors
The Directors discussed the 202312024 stotemenl ond finonciol reporl for University of

Kobiongo Enterprise ond Service Limited during ils' l0h regulor boord meeting held

on Thursdoy I I m July 2024. The moin highlights include;

Pdnclpol ocllvltles

The gincipd oclivities of tfre enlity ore;

i)

ii)

iiil

iv)

Forming

Holel ond hospitolity services

Woier boitting and iuic€ procsslrg

Bookshop services

Resutts

The results of lhe enlily for the yeor ended June 30, 2023, ore set oul on poge l. ln
summory. the compony generoted from the units within lhe enterprise Ksh.19,553,328

os income. The totol revenue os ol lhe end of lhe Finonciol Yeor 202212023 is Kshs

19,,553,32E.0O xTtrib ltre totot expenditue for the enl€rp?ise rrus Ksh 18.234,789. This

therefore meons thol lhe compony mode o surplus of Ksh 1,318.539 profit before tox.

Dlrectors

The rnernber of ltre Boord of Dircctors rvho served dring ltrc fieor ong shorm on

poge vii

Audllon

Ihe Auditor-Generdbrcsponsibtefcnltesiotrloryouditof the tmhenityof Kcbicngp

Enterprise & Services Lld in occordonce with Article 229 of the Constitulion of Kenyo

ond the Public Audit Act 2015 to corry out the oudit of the University of K.obiongo

Enlerprise & Services Lld for lhe yeor/period ended June 30, 2023, in occordonce

wilh seclion 23 of the Public Audit Act, 2015 which empowers the Auditor Generollo

oppoinl on oudilor to oudil on his beholf.

xtx
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By Order of the Boo

Nome

d Corporote Secrelory/Secretory to the Boord
\,--
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)
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i
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I 4. Stolemenl of Dlreclors' Responslbllltles

Seclion 8l of the Public Finonce Monogement Act, 2012 ond seclion l4 of fhe Stole

Corporoti<rns Act, - reqrire the Directon t'o prepore ftnoncirclst''otements in respect of

the entity, which give o lrue ond foir view of the stole of offoirs of the enlily of the

end of the finonciol yeor/period ond the operoting results of the entity for thot

yeor/period. The Directors ore olso required lo ensure thol the entity keeps proper

occounling records which disclose wilh reosonoble occurocy lhe finonciol position

of the entity. The Directors ore olso responsible for sofeguording the ossets of the

entily.

The Directors ore responsible for lhe preporotion ond presenlotion of lhe enlity's

finonciol slolemenls, which give o lrue ond foir view of the slote of offoirs of lhe entity

for ond os ol the end of the finonciol yeor (period) ended on June 30, 2024. This

responsibilify h ctudes :

(i)Mointoining odequole finonciol monogement orrongements ond ensuring lhol

lhese conlinue to be effective throughout the reporling period.

(ii) Mointoining proper occounting records, which disclose with reosonoble occurocy

ol ony time the finonciol posilion of the entity,

(iii)Designing, implementing ond mointoining inlernol conlrols relevont to the

preporation ond foir presenffiio,n of ttre ffi stqternents, ond erruing thot they

ore free from moteriol misstotements, whether due lo error or froud,

(iv) Sofeguording the ossels of the entity,

(v) Selecting ond opplying oppropriole occounting policies, ond

(vi) Moking occounting estimoles lhot ore reosonoble in the circumstonces.
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We, the Direclors of University of Kobiongo Enlerprise ond Services Limited, hereby
confirm lhqt we ore responsible for the preporotion ond presentotion of the finonciol
slotemenls of the entity for lhe finonciol yeor ended June 30,2023.

l. Accounling Policies: The finonciol stotements hove been prepored using

oppropriote occounting policies supported by reosonoble ond prudenl judgments

ond estimotes.

2. Conformity with IFRS: The finonciol slolemenls hove been prepored in conformity
wilh lnlernotionol Finonciol Reporling Stondords (IFRS).

3. Ccrnplionce with Lcnrs ond @uirtiwrs: The ffi stcternents hcnre been
prepored in complionce with the requiremenls of lhe Public Finonce Monogement
(PFM) Act.20l2 ond lhe Slote Corporotions Act.

4. True ond Foir View: We ore of the opinion thot the finonciolslotements give o lrue
qnd foir view of the entity's tronsoctions during the finonciol yeor ended June 30,

2023, ond of the enlily's finonciol position os ol lhol dole.

5. Completeness of Accounting Records: We confirm thot the occounling records
moinloined for the enlity ore complele ond hove been relied upon in lhe
preporotlon of the finoncjol stotemenls.

6. Adequocy of Syslems of lnternol Finonciol Conlrol: We confirm thot the systems of
internol finonciol conlrol moinloined by the entity ore odequole ond hove been
relied upon in the preporotion of the finonciolstotemenls.

7. Going Concern: We hove ossessed lhe enlity's obility to continue os o going
concern ond, bosed on our ossessment, we believe thot the entity will remoin o going
concern for of leost the next twelve monlhs from the dole of lhis stotemenl. Nothing
hos come to our ottention lo indicote otherwise.

xxI
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Approvol of the finonciolstolemenh

The University of Kobiongo Enterprise & services Ltd finonciol stotements were

cpproved by the Boord orr l7n Augrrst 2OZ3 ond sigrted otr ih behotf q[

(

Nome: Dr. Adelolde Mbithi Nome: Dr. Roymond Kemboi

Choirperson of the Boord M. D/Accou nting oflic er

15. Report of lhe lndependent Audltorc on lhe finonclol stotements for the yeor
2oz212023

During this period the size of the compony wos still smoll ond thus the boord hod not
estoblished inlernoloudil. To enhonce oversight, the compony utilized Universily of
Kobiongo Audit deportment for internol oudit services.

xxilt
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REPORT OF THE AUDITOR-GENERAL ON UNIVERSITY OF KABIANGA
ENTERPRISE AND SERVICES LIMITED FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management 4c1,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Universi4' of Kabianga Enterprise and Ser,-ices Limited/or the year ended 30 June
202 3



t

Qualified Opinion

I have audited the accompanying financial statements of University of Kabianga
Enterprise and Services Limited set out on pages 1 lo 26, which comprise the statement
of financial position as at 30 June, 2023 and statement of profiUloss and other
comprehensive income, statement of changes in equity, statement of cashflows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 20'15. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of University of Kabianga Enterprise and Services Limited
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards (IFRS) and
comply with the Companies Act of Kenya (Cap 486) and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Statement of Comparison of Budgets and Actual Amounts

The statement of comparison of budget and actual amounts reflects Kshs.2,000,000 as
the original budget and Kshs.2500,000 as the final budget being the amount to be
transferred from University of Kabianga to the Company. However, the statement reflects
nil adjustment of the original budget amount. No explanation was given on the ensuing
difference of Kshs. 500,000.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budgets and actual amounts could not be confirmed

1.2 Failure to Maintain Assets Register

The statement of financial position and as is disclosed in Note 15 to the financial
statements reflects a balance of Kshs.187,162 in respect of property plant and equipment.
However, Management did not maintain assets register to support the values reflected in
the financial statements.

ln the circumstances, the accuracy and completeness of property plant and equipment of
Kshs.187,162 could not be confirmed.

Report ofthe Auditor-General on University of Kabianga Enlerprise and Services Limitedfor the year ended 30 June,
2023
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The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the University of Kabianga Enterprise and
Services Limited Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual revenue on comparable basis of Kshs.22,765,749 and Kshs.22,053,328,
respectively, resulting in an underfunding of Kshs.712,421 or 3o/o of the budget. Similarly,
the Company spent Kshs.18,448,214 against actual revenue of Kshs.22,053,328
resulting to under-utilization of Kshs.3,605,114 or 16.35o/o of the actual receipts.

The underfunding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other lnformation

ln connection with my audit on the University of Kabianga Enterprise and Services Limited
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2023
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The Directors are responsible for the other information set out on page iii to xxiii which
comprise of Key Entity lnformation, The Board of Directors, Key Management Team,
Chairman's Statement, Report of the M.D, Statement of Performance against the
University of Kabianga Enterprises and Services Limited Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Directors and Statement of Director's
Responsibilities. The Other lnformation does not include the financial statements and my
audit thereon.
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misstated, lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact, I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Gonclusion

Unremitted National Industrial Traini ng Authority (NITA)

The statement of profiUloss and comprehensive income and as disclosed under Note 4
of the financial statement reflects employee cost of Kshs.4,809,939. However, during the
year under review the entity did not remit to the National lndustrial Training Authority
(NITA) deductions from employees. This is against the industrial training Act section
5(Cap 237) which requires employers to pay NITA annually at a monthly rate of Kshs.50
per employee.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

4
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

'l .0 Weaknesses in lnternal Controls

ln the circumstances, lack of lT department, strategy, Steering Committee, lT Policy,
Disaster Management and recovery policies exposed the enterprise to loss of vital
information which could affect the smooth running of its operations

1.3 Lack of Risk Management Policy

Review of the documents and records provided for audit review revealed that the
Management had not established Risk Management Policy. This is contrary Regulations
165 (1) of the Public Finance Management Regulations (National Government),2015
which states that 'states that the Accounting Officer shall ensure that the national
government entity develops (a) risk management strategies, which include fraud
prevention mechanism; and (b) a system of risk management and internal control that
builds robust business operations.

Report of the Auditor-General on University of Kabianga Enterprise and Services Limitedfor the yeor ended 30 June,
2023
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1.1 Lack of lnternal Audit and Audit Committee

A review of the enterprise's structure revealed that they had not established an internal
audit function to assist in review and recommendations on effectiveness of internal control
systems.

ln the circumstances, the effectiveness of the enterprise's internal controls, risk
management and overall governance could not be confirmed.

1.2Lack of ICT Strategy

A review of internal controls, risk management and governance revealed that the
enterprise had not established an lnformation Communication Technology department,
Strategy and lT steering Committee, lT policy, disaster management and recovery
policies, business continuity plan and lT continuity plan to ensure smooth running of its
operations.



ln the circumstances, Management was in breach of the law and was not able to identify
risks and develop mitigating strategies.

1.4 lrregularities in Revenue Collection and Administrations.

The statement of profiUloss and comprehensive income as disclosed under Note 2, 3 and
4 to the financial statements reflects sales, carwash and short courses income amounting
to Kshs.12,216,014, Kshs.95,530 and Kshs.283,683 respectively.

However, the following weaknesses were observed;

I

The Finance policy manual provided for audit did not outline the acceptable
modes of payment for different income streams. During the year under audit
the entity accepted cash/m-pesa/bank payments. The cash payments are
prone to risk of fraud since there are no outlined policies and controls over the
same. The finance policy manual was neither dated nor was it
approved/signed.

The applicable rates for the different income streams approved by the board
were not provided for audit review.

The receipt booUphysical receipts issued were labelled as "Kabianga
University College".

ln the circumstances, the controls put in place for identification, collection and accounting
for revenue could not be ascertained/confirmed.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,I report, based on my audit, that

i. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. The information given in the Directors' report on pages xix to xx is consistent with
the financial statements.

Report ofthe Auditor-General on University of Kabionga Enterprise and Services Limitedfor the year ended 30 June,
202 3
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Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the finapcial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors are responsible for overseeing University of Kabianga Enterprise
and Services Limited financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

7
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https://www.oaqkenva.qo.ke/auditor-qenerals-
res onsibilities-for-audiU This description forms part of my auditor's report

FC CBS
AUDITOR-GENERAL

Nairobi

27 December,2024

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2023
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Universify of Kobiongo Enterprise ond Services Limited
AnnuolReport ond Finonciol Stolements for lhe period ended June 30, 2023

l6.Stolement of Proflt/Loss & Other Comprehenslve lncome lor the perlod ended
30lh June 2023

L 19,553,328Revenue

2 tt,294,350Less Cost of Sales

Gross proftt 8,258,978

Other lncome

Total Ranenue 8,258,978

Operatlng Expenses

I 6,940,439AffiratbnCosts

Total Operatlng Costs 6,940,439

Proflt (loss) before Taxatlon 1,318,539

lncome Tax expense t4 395,562

ProflV(loss) after Taxatlon 922,977
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Univesity of Kobiongo Enterprise ond Services Limifed
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lT.Slolemenl of Flnonciol Posilion os ot 30 June 2023

The finonciol slotemenls were opproved by the Boord on f\Odaa"nd sisned on its behotr by

*o,".ft.B3*u"[ r"u
4Hk.,

Nome: Dr. Adeloide Mbiihi

Choir of lhe Eoord

3*
Nome J*c*r-rne Bof

Heod of Finonce

ICPAK NO. 1 4+{T-H

CEO/MD

2

Assets

Non -Current Assets

Property Plant & Equipment Ib t87,L62
187,L62Total Non- Current Assets

Current Assets

lnventories 10 223,763

Trade and Other Receivables 11 1,520,115

t2 2,786,750Bank and Cash Ba la nces

4,s30,528Total Current Assets

Totrl Ass"B 4,717,tEg

Equity and tiabllltles
Capltal and Reserves

100,000Share Capital
922,977R'etained Earr*6s

2,500,000Shareholders Fund

1,522,977Capltal and Reserves

Norn -Current I lahllEles

Current tiabllitles
Trade and Other payables 13 799,250

L4 395,552Tax payable

15Provisions

Total current Liabllltles 1,r94,811

Total Net Equlty and tiabllltles 4,717,789

r

II

III

Descrlptlon
NOTE

@ffi
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lS.Stotement of Chonges in Equity for the Yeor ended 30 June 2023

AsatJuly 13021 100,000 10q000
Additional capital 1,036,159 1,036,159

Seed Money 2,500,000 2,500,000

Profit for the period 922,977 922,977

AtJune 302023 3,636,ls9 922pn 45s9J35

I

3

Descrlptlon
Share capltal Retalned Reserve TOTALs
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l9.Stolement of Cosh Flows for the period ended 30 June 2023

Cash flor from opcratlnt Actlvlties

Cash generated from Operations 12,595,227

Cash generated used in operations t3,o98,237

Net Cash flor frorn Opcratint Actlvlties (s03,010)

Cash flow from lnvestint Activities

Purchase of Property, Plant & Equipment 1247,4991

Disposal of Bioloeicat Asslts 1,036,159

Net Cash f,or used in Investing Actlvltles 788,660

Cash flor from Financing Activltles

Seed Money (UOK) 2,500,000

Net cash flor from Financlng Actlvlties 2,500,m0

Net lncrease/(Decrease) in Cash and Cash Equivalent 2,785,650

Cash and Cash Equivalent at the beginning of the period 1,100

Cash and Cash Equlvalent at the end of the perlod 2,7',6.,750

4

Descraptlon

2O2t-202-J

rch.
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20.Slotemenl of Comporlson ol Comporlson of Budget & Acluol omounh for lhe
perlod ended 30 June 2023

Descrlption
Origina I

Budget
Adjustments Final Budget

Actual on
Compara ble
haci<

Performance
difference

914{
Utilir.tle
e

a b d e=c-d

Revenue

Sale of
goods 20,265,749

20,265,749
19,553,328 712,421

Transfer
from uok 2,000,000

o 2,5m,000
2,500,000

100

Other
lncome
Total
lncome 22,265,749

22,765,749
22,Os1,328 7L2,427

97

Expenses

Compesatio
nof
Employees

5,O29,789
U 5,029,789

5,086,282

Telephone
72,OOO

0 72,@O
108,000 -36,000

150

Stationaries
50,000

0 50,000
86,300 -36,300

L73

150,000
0 150,000

512,304 362,304

Guest house

Expenses 7,550,558
0 7,650,558

8,788,875 1,138,317
115

Farm

Expenses 2,364,8A0
0 2,354,800

L,622,7@ 742,O40
69

Pineapple
expenses L,L21,852

0 t,t2r,8s2
875,746 246,106

78

Bookshop
expenses 186,000

0 186,000
230,731 44,73t t24

Car wash
expefiSes L4,2@ 0 r44,200

189,753 45,553
132

Short
Courses
Expenses

120,250
0 t20,250

232,Ots I17,765
193

Accounting
System 300,000

0 300,000
300,000

0

lnsurance
Expenses 290,000

0 290,000
290,000

0

Consultancy
Services &
subscription
s

0 320,000
323,548

20L

5

c=a+b dlc%

9e,

-56,493

Travelling &
Accomonda
tion

342

320,000 *3,648
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0 179,300
I79,300

0
Meetings &
worshop 179,300

21,800 423,200

Maintenanc
e of Plant &
equipment

M5,O@
0 445,000 5

A&ertising
&
Marketing
Expenses

382,000
0 382,000

382,000
0

Board

comrnittee
exp€nses

220,000
0 220,000

50,000 170,000
23

0
170,000

0Audit fee
170,000

Total
Expendlture L9,L95,749

19,L95,749
18,448.,2L4 747,535

95

3,570,000
3,605,114

Surplus for
the Perlod 3,070,000

6

ond Finonciol Slotements for the

170,000
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2l.Notes to lhe Flnonclol Stolremenh
l. Generollnformotlon

University of Kobiongo Enterprise & Services Ltd is estoblished by ond derives its

o{r*K}dty ord occountobility from Cornponies Act. The cornpony is wholly owned

by the University of Kobiongo. The entity's principol octivity is generote income.

For Kenyon Componies Act reporting purposes. the bolonce sheel is represented

by fhe slolemenl of f,nonciol position ond ihe profif ond trcss occumt by the

slotement of profit or loss ond other comprehensive income in these finonciol

stotements.

2. ffiment of Compfbnce ond to*r of ftepcollon

The finonciolslolements hove been prepored on o historicolcosl bosis excepl for

lhe meosurement ol re-volued omounts of certqin items of property, plonl ond

equipment, morketoble securities ond finonciol inslruments of foir volue, impoired

ossels of their estimoted recoveroble omounts ond ocluoriolly determined

liobililies ol their presenl volue. The preporotion of finonciol stolemenls in

conformily with lnternotionol Finonciol Reporting Stondords (IFRS) ollows the use of

estimotes ctnd crsurnptiorr. fi olso requires rnonogerrrent to exercise iudgement in

lhe process of oppllng the entity's occounting policies. The oreos involving o

higher degree of judgement or complexily, or where ossumptions ond estimotes

ore significonl to lhe finonciol slotemenls, ore disclosed in Noler The finonciol

stolements hove been prepored ond presented in Kenyo Shillings, which is lhe

funclionol ond reporting currency of lhe compony, ond ollvolues ore rounded off

to the neorest Kenyo shillings. The finonciol stotements hove been prepored in

occordonc€ with the PFM Act. the Stote Corpcrutiorr Act, ond tnternstionst

FinonciolReporting Stondords (IFRS). The occounting policies odopled hove been

consislenlly opplied lo ollthe yeors presented.

/
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Annuol Rcporl ond Flnqnciol Stotements for the period ended June 30, 2023
3. Summory of Accountlng Pollcles
The principle occounling policies odopted in lhe preporotion of lhese finonciol

stolements ore set ouf below:

o) Revenue recognlllon

Revenue is meosured bosed on the considerolion lo which the entity expects lo be

entilled in o controcl wilh o customer ond excludes omounls collected on beholf of

third porties. The entity recognizes revenue when it tronsfers conlrol of o producl or

sen ice to o crrtcmer.

D Revenue lrom the sole of goods ond seMces is recognized in the yeor in

which the entily delivers products lo lhe customer, the customer hos

occepted the products ond collectobility of lhe reloted receivobles is

reosonobly ossured.

il) Gronh from Nolionol Governmenl ore recognized in the yeor in which the

entily octuolly receives such gronts. Recunent gronts ore recognized in

the sffi of cernprehensive incfine. Oenrctopmer*/copit'd gronts

ore recognized in lhe stolemenl of finonciol posilion ond reolised in the

slolement of comprehensive income over the useful life of the ossets thol

hos been ocquired using such funds.

lll) Flnonce lncome comprises inlerest receivoble from bonk deposits ond

inveslmenl in securifies. ond is recognized in profil or loss on o time

proporlion bosis using lhe effective interest rote method.

hr) Dtrrd hcome is recognircd in the incorne sbernent in the )recr in

which the righl lo receive the poyment is esloblished.

v) Rentollncome is recognized in the income stotemenl os il occrues using

lhe effeclive inleresl implicit in leose ogreements.

vl) Ofher lncome is recognized os il occrues.

b) ln-klndcontrlbullons

ln-kind contributions ore donotions thot ore mode to the entity in the form of ocluol
goocts ond/or seryic€s rstfrer thcn in rnonqf or ccstr terrns. These ffiiorr moy

include vehicles, equipment or personnel services. Where lhe flnonciol volue

received for in-kind contributions con be reliobly determined, the entity includes such

8
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volue in lhe slotement of comprehensive income bolh os revenue ond os on

expense in equolond opposile omounts; olherwise, the contribulion is nol recorded.

c) Property, plont ond equlpment

Atl cciegpries of p'roperhe piorrt ond eqrriprnent cre initiolty recurffi of cost te6s

occumuloted depreciotion ond impoirment losses.

Cerloin colegories of property. plonl ond equipment ore subsequently conied ol re-

volued omounts, being lheir foir volue of the dole of re-voluolion less ony subsequenl

occumuloled depreciotion ond impoirment losses.

lncreoses in the corrying omounls of ossets orising from re-voluolion ore credited to

other cornpreherrive incorne- Decreoses thot offset previor.rs increoses in lhe

corrying omount of the some ossel ore chorged ogoinst the revoluotion reserve

occount; oll other decreoses ore chorged to profil or loss in the income stotemenl.

Goins ond losses on disposol of items of property, plont ond equipment ore

delermined by comporing the proceeds from the disposol with the nel corrying

omounl of the ilems, ond ore recognised in profit or loss in the income stolemenl.

d) Depreclotion ond lmpolrment of property, plonl ond equlpmenl

ffi ffi ond copitd v\r'c'rk in progr€ss cre not depreciqied. Copitcd wo'rk in

progress relotes moinly to the cosl of ongoing but incomplete works on buildings ond

other civil works ond inslollotions.

Depreciotion on properly, plonl ond equipmenl is recognized in the income

slotemenl on o slroighliine bosis to wrile down the cosl of eoch ossel or lhe re-

volued omount lo ils residuol volue over ils estimoted useful life. The onnuol rotes in

use, os guided by NotionolTreosury policy on ossels depreciotion ore:

Freehold Lond Nil

Buildings ond civilworks 2%

Plont ond mochinery 12.57o

Motor vehicles. including molor cycles

Compulers ond reloted equipment

Office equipmenl, fumiture ond flttings

2s%

33.37"

125%

9
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A full yeor's depreciotion chorge is recognised both in lhe yeor of ossel purchose

ond in the yeor of osset disposol.

llems of property, plont ond equipmenl ore reviewed onnuollyforimpoirmenl. Where

the cunting onrourrt oton ossetis osessed es grecrterthctn its eslimoHecurcrcdrle
omounl, on impoirmenl loss is recognised so lhot lhe osset is written down

immediolely to its estimoled recoveroble omount.

e) lntonglble ossels

lntongible ossels with finite useful lives thot ore ocquired seporolely ore conied ot

cost less occumuloted omortizolion ond occumuloted impoirmenl losses.

Amorlizcrlion is recognized on o skoight-line bcrsis over their estimaied trefrd lives .

The eslimoled useful life ond omortizotion method ore reviewed of the end of eoch

reporling period, with the effect of ony chonges in estimote being occounted for on

o prospeclive bosis. lntongible ossels with indefinite useful lives lhol ore ocquired

seporolely ore conied of cosl less occumuloted impoirmenl losses.

0 Amortlzotlon ond lmpolrmenl of lntonglble ossels

Amortirotbn is cdculrted on the strqight-line bosis over the eslimoled useful life of

the intongible osset. All intongible ossets ore reviewed onnuolly for impoirment.

Where the corrying omounl of on inlongible ossel is ossessed os greoter thon ils

eslimoted recoveroble omount, on impoirment loss is recognized so lhol the ossel is

writlen down immediolely lo ils estimoled recoveroble omount.

lnveslmenl property, which is property held to eorn rentols ond/or for copitol

oppreciotion (including property under conslruclion for such purposes). is meosured

iniliolly ot cost, including lronsoclion costs. Subsequent to iniliol recognition,

irvestment properly is rnecwrcd qt ioir vshre. Goins or losses ori$ng frorn chonsgs h
the foir volue of investmenl property ore included in profil or loss in lhe period in which

they orise. An inveslmenl property is derecognized upon disposol or when lhe

inveslmenl properly is permonently wilhdrown from use ond no fulure economic

l0

g) lnvestment propefi
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benefils ore expecled from lhe disposol. Any goin or loss orising on derecognilion of

the property (colculoled os the difference between lhe net disposol proceeds ond

the corrying omounl of lhe osset) is included in profit or loss in lhe period in which the

property is Aerecognized.

h) Rlght of Use Asset

The right-of-use ossets comprise lhe initiol meosurement of lhe conesponding leose

ffiility, tecse poyrnerrts mode of or ffire tfie coryrnencernent dsf, lers cqyleose

incentives received ond ony iniliol direct costs. They ore subsequenlly meosured ot

cost less occumuloled depreciolion ond impoirmenl losses. Whenever the entity

incurs on obligotion for costs to dismontle ond remove o leosed ossel, restore the site

on which it is locoted or reslore lhe underllng ossel to lhe condition required by the

lerms ond condilions of lhe leose, o provision is recognized ond meosured under IAS

37. To lhe exlenl thot the cosls relole to o right-of-use osset, the costs ore included in

the reffied right-of-use ossei, unterss tilre c6ts cre incuvred io produce inventodes.

Right-of-use ossels ore deprecioted over lhe shorter period of leose term ond useful

life of the underlying osset. lf o leose tronsfers ownership of the underlying osset or the

cosl of the right-of-use ossel reflects thot the entily expecls to exercise o purchose

oplion, the reloled right-of-use ossel is deprecioted over the useful life of the

underllng ossel. The depreciolion storts of the commencemenl dole of the leose.

The right-of-use ossels ore presented os o seporote line in lhe consolidoled stolemenl

of ffip6ition.
tlxed lnlrerest lnveslmenh (bonds)

Fixed inlerest inveslmenls refer to inveslment funds ploced under Cenlrol Bonk of

Kenyo {CPX} tong*esm infroslruclure bonds ond olher corporole bonds with the

intention of eorning inlerest income upon lhe bond's disposol or moturity. Fixed

interest investments ore freely troded of the Noirobi Securities Exchonge. These bonds

ore meosured ol omortized cost/ of foir volue lhrough other comprehensive income

(FWOCI)or ol foir volue lhrough profil or loss (FWPL/.

ll
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i) Quoted lnveslmenh

Quoled inveslmenls ore clossified os non-currenl ossels ond comprise morkeloble

securilies lroded freely ot the Noirobi Securilies Exchonge or other regionol ond

inffi securitie's excftcnrges. Qrloted irnresffis cne stcrt'ed st foir'flxhle

through profit or loss (FWPL).

D Unquoted lnveslments

Unquoled inveslmenls ore meosured ot foir volue through profit or loss (FWPL).

k) lnvenlorles

lnvenlories ore sloled ol the lower of cosl ond nel reolizoble volue. Cosl comprises

direcl moteriols ond, where opplicoble, direct lobour costs ond lhose overheods lhol

hove bee,n incuredin brinSingthe irn entories to theirpresentlo'cation ond condttisr.

Cosl is colculoted using the weighled overoge cost melhod or First ln First Out (FIFO).

Net reolizoble volue represents the estimoted selling price less oll estimoled costs of

completion ond costs to be incuned in morketing, selling ond dislribulion.

D lrode ond other recelvobles

Trode ond other receivobles ore recognized of omorlized cosl less ollowonces for

ony uncolleclible omounts. These ore ossessed for impoirmenl on o continuing bosis.

An edirnate is mode of dor:bthrl receircbles bosed cn o rslie,\,v of otl ordstonding

omounts of lhe yeor end. Bod debts ore writlen off ofler oll efforts of recovery hove

been exhousted.

m) Toxotlon

l) Cunent lncome tox

Cunenl income tox ossels ond liobilities for lhe cunent period ore meosured of the

omount expected to be recovered from or poid to the toxotion outhorilies. The lox

rotes ord tCI( lcrvtrs r.lsed to cornpute the ornount ore thoe tffi crr enocled or

subslontively enocled, ot the reporling dole in lhe oreo where the Enlity operoles

ond generoles loxoble income. Cunenl income lox reloting lo items recognized

directly in net ossels is recognized in nel ossels ond nol in lhe slotement of finonciol

performonce.

Cunent income tox ossels ond liobilities for lhe cunenl period ore meosured of the

omounl expected lo be recovered from or poid to lhe toxotion outhorities. The lox

12
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rotes ond tox lows used to compute lhe omounl ore those thol ore enocted or

subslontively enocled, ol the reporting dote in lhe oreo where lhe Entity operotes

ond generoles loxoble income.

Monogement periodicolly evoluoles positions loken in lhe tox relurns with respect lo

situolions in which opplicoble lox regulotions ore subject to interpretotion ond

estoblishes provisions where oppropriote.

n) Defened tox

Defened lox is provided using the liobility melhod on temporory differences between

lhe lox boses of ossets ond liobilities ond their corrying omounts for finonciol reporting

purpces ot the repc'rting ffie.

The corrying omounl of defened tox ossets is reviewed of eoch reporting dote ond

reduced to the erlent thot it is no tongerproboble thot sufficient toxobleprofit will be

ovoiloble to ollow oll or port of lhe deferred tox osset to be utilized. Unrecognized

defened tox ossets ore re-ossessed of eoch reporting dole ond ore recognized to

the extent thot il hos become proboble thot future toxoble profils will ollow the

r3

Deferred tox liobilities ore recognized for oll loxoble lemporory differences, excepl in

respecl of toxoble temporory differences ossocioted wilh investmenls in controlled

entities. ossociotes ond interests in ,ornt venfures, yt hen the timing of ttre relrrerd d
the temporory differences con be controlled ond it is proboble thot lhe temporory

differences will nol reverse in the foreseeoble future. Deferred lox ossets ore

recognized for oll deductible lemporory differences. the corry forword of unused tox

credits ond ony unused tox losses. Defened lox ossets ore recognlzed lo lhe exlenl

thol it is proboble lhot loxoble profil will be ovoiloble ogoinsl which the deductible

lemporory differences, ond the corry forword of unused lox credits ond unused tox

lcses csr be utilized, except in respec-t of deduclibte temporory differences

ossocioled with investments in controlled entities, ossociotes ond inlerests in joint

venlures, deferred tox ossets ore recognized only to the exlenl thot it is proboble thot

lhe lemporory differences will reverse in the foreseeoble fulure ond toxoble profit will

be ovoiloble ogoinsl which lhe lemporory differences con be utilized.
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deferred lox osset to be recovered. Defened lox ossels ond liobilities ore meosured

of lhe lox roles lhol ore expecled to opply in lhe yeor when the ossel is reolized or

the liobility is settled, bosed on tox rotes (ond lox lowsJ thot hove been enocted or

suHontivety enocted st the reporting ffie.

Deferred tox reloling lo items recognized oulside surplus or deficil is recognized

outside surplus or deficit. Defened tox items ore recognized in correlotion to the

ttnffiying ffiion in net csset. ffi tor ossets ond defiefied toxtiobilities se
offset if o legolly enforceoble right exists lo set off currenl tox ossets ogoinst cunent

income tox liobilities ond the defened toxes relote to the some toxoble entity ond

the some loxotion outhorily.

o) Bonowlng costs

Borrowing cosls directly oltributoble to the ocquisition, construction or production of

quolifying ossets" wNch ore ossets thot necessorily loke o substonliol period of time

to get reody for lheir intended use or sole, ore odded to the cost of lhose ossets, until

such time os lhe ossets ore substoniiolly reody for their intended use or sole. To the

exlenl lhol vorioble rote bonowings ore used to finonce o quolifying osset ond ore

Mgled in on effeclive coslr ftsvv Hge of inffi rcrte risk, the effeclive portion of

the derivotive is recognized in other comprehensive income ond reclossified lo profit

or loss when the quolifying ossel impocts profit or loss. To the extenl thol fixed rote

bonowings ore used lo finonce o quolifying osset ond ore hedged in on effective foir

volue hedge of interest rote risk. the copilolized borrowing costs reflect the hedged

inleresl role. lnveslmenl income eorned on the temporory inveslment of specific

bonowings pending lheir expenditure on quolifying ossels is deducted from the

Oonotving ccrsts eligibie fe'r ccpitotizulicr. Att otherborofling cck ong recogrrized in

profil or loss in lhe period in which lhey ore incuned.

p) Cosh ond cosh equivolenls

Cosh ond cosh equivolenls comprise cosh on hond ond cosh ol bonk, short-lerm

deposits on coll ond highly liquid investments with on originol moturity of three months

or less, which ore reodily converlible lo known omounts of cosh ond ore subjecl lo

insignificonl risk of chonges in volue. Bonk occount bolonces include omounls held

14
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ot the Cenlrol Bonk of Kenyo ond ol vorious Commerciol Bonks of the end of the

reporting period. For the purposes of these finonciol stolements, cosh ond cosh

equivolenls olso include short term cosh impresls ond odvonces lo outhorised public

otficcrs cmd/crinstihrtions vrtrici were not sttnendered or occounted ior at the efld

of the finonciolyeor.

q) Bonowlngs

lnlerest beoring loons ond overdrofls ore iniliolly recorded ol foir volue being

received, net of issue costs ossocioled with the borrowing. Subsequenlly, lhese ore

meosured ol omorlized cost using the effective interest role method. Amortised cosl

is colculoled by toking into occount ony issue cosl ond ony discount or premium on

settffi. Fincnce cficnges, tnctuatng p'remturm pqtelcte of seftternent or

redemplion ore occounted for on occruol bosis ond ore odded lo the corrying

omount of the inslrumenl to the extent thot they ore nol seltled in the period in which

lhey orise. Loon inleresl occruing during the conslruction of o project is copitolised

os port of the cost of the project.

0 Trode ond olher poyobles

Trode ond olher poyobles ore non-interest beoring ond ore conied of omortised cosf,

ltfrich is rneosred st tfre ioir\rshre of ctnffiuol vcfire of tfie corriderulion to b
poid in fulure in respect of goods ond services supplied, whelher billed to lhe enlily

or not. less ony poyments mode to the suppliers.

s) Rellrement benefft obllgollons

The compony contribules to the stotutory NotionolSociolSecurity Fund (NSSF). This

is o defined contribution scheme registered under the Notionol Sociol Securily Act.

The compony's obligolion under lhe scheme is limited to specific contributions

tegi#€dfrwn time to time.

t) Provlslon for slofr leove poy

Employees' entitlements to onnuol leove ore recognised os they occrue of the

employees. At provision is mode for the eslimoled liobility for onnuol leove ol lhe

reporting dole.
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u) Exchonge role dlfierences

The occounling records ore moinloined in the functionol cunency of the primory

economic environment in which the entity operoles, Kenyo Shillings. Tronsoctions in

foreign crrreneies drlring the yeor/pedod ore lronsffiinto tite ftrnclionot curyerlay

using the exchonge roles prevoiling of lhe doles of the tronsoctions or voluolion

where items ore re-meosured. Any foreign exchonge goins ond losses resulling ftom

the seltlemenl of such tronsoclions ond from the tronslolion ol yeor-end exchonge

rotes of monelory ossets ond liobililies denominoled in foreign currencies ore

recognized in profit or loss.

Slgnlflcont Judgments ond Sources of Estlmotlon Uncertolnty

The preporotion of the Entity's finonciol slolemenls in conformity with IFRS requires

monogement lo moke judgments, eslimoles ond ossumptions thol offecl lhe

reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of

cofltinge'nt ticrlritities. qt the end of the repcting period. ltotrever, tmcshoinly ctb,qrt

these ossumplions ond estimoles could result in outcomes thot require o moteriol

odjustmenl to the corrying omount of the ossel or liobility offected in future periods.

Stote olljudgments, eslimotes ond ossumptions mode: e.g.

o) Estimotes ond ossumpllons

The key ossumplions concerning the future ond olher key sources of estimotion

uncertointy crt ttre reporting 6e, thst trove o signiffi dsk d corlsing o

moteriol odjuslment to the corrying omounls of ossels ond liobililies within lhe

next finonciol yeor. ore described below. The Entity bosed its ossumptions ond

eslimoles on porometers ovoiloble when lhe finonciol slolements were

prepored. However, exisling circumslonces ond ossumplions oboul future

developments moy chonge due lo morkel chonges or circumstonces orising

beyond the conlrolof lhe Enlity. Such chonges ore reflected in lhe ossumplions

whe'n theyoccttr.

b) Usefulllves ond reslduolvolues

The useful lives ond residuol volues of ossets ore ossessed using the following

indicolors lo inform potenliolfuture use ond volue from disposol:
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c)

. The condition of the ossel bosed on lhe ossessmenl of experls employed by

lhe compony

r The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes

. The noture of lhe processes in which the osset is deployed

. Avoilobility of funding to reploce the ossets

Provlslons

Provisions were roised ond monogement determined on estimote bosed on lhe

informolion ovoiloble.

Provisions ore meosured of lhe monogement's best eslimole of lhe expendilure

rcquireO to settte the obiigotion st tte reprting 6e, ond ore discotmted to

present volue where lhe effecl is moleriol.

(include provisions opplicoble for your orgonizotion e.g. provision for bod debts,

provisions of obsolete stocks ond how monogement estimoles these provisions)

Revoluqtlon Reserve
The revoluotion reserve reloles to lhe revoluolion of cerloin items of property,

plonl ond equipment. As indicoted in lhe Slolemenl of Chonges in Equity, this

h sffi ofter honsier of exce:s aef'reeiaticn net of reffi ffined ior to
retoined eornings. Revoluotion surpluses ore nol distribuloble.

Folr Volue Adlustment Reserve
The foir volue odjustmenl reserve orises on lhe revoluotion of ovoiloble-for-sole

finonciol ossets, principolly lhe morketoble securities. When o finonciolosset is

sold, the porlion of the reserve thol relotes lo thot ossel is reduced from the foir

volue odjuslment reserve ond is recognised in profit or loss. Where o finonciol

osset is irnpoirea, the portion of the reserve tM ret'cter io tffi oset is

recognized in profit or loss.

Retolned Eornlngs
The retoined eornings represenl omounls ovoiloble for distribution to lhe

enlity's shoreholders. Undislributed reloined eomings ore utilised lo finonce lhe

enlity's business octivilies.

5
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University of Kobiongo Enterprise ond Services Limited
Annuol Reporl ond tinonciol Stolements lor lhe perlod ended June 30, 2023
22. Appendices

NOTE 1. Revenue

Note 2. Cost of Sales

Note 3. Seed from Uok

Sales of Goods
Guest house 12,583,306
Farm 4,729,609

Pineapple plant 1,056,858
Bookshop 329,392
Car wash 106,730

Short Courses 747,433
Total 19,553,328

Guest house 8,726,564

Farm t,S4o,4L0
Pineapple plant 825,066

Bookshop 20t,2to
Total 11,294,350

Seed Money e500,000

2,s00,000

l8

2021-2023
f,shs

2021-2023

Kshs.

202L-202t

Descrl on lGhs
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Note 4. Adminlstration Costs

Note 5. Staff Costs

Note 6.Guest House Cost of Goods Sold

Note 7. Farm Cost of Goods Sold

Staff costs(note 4) 5,086,282

Car wash Expenses t49,753
Telephone 108,000

Travelling & Accomondation 512,304

Bank charges L3,268

Repairs and Maintenance 21,800

Licences and Permits 2t7,778
KRA 4t2,602
Short Courses Expenses 232,015

Stationaries 85,300

Depreciation 60,337

Tota I 6,940,439

Wages 5,086,282
Total s,086,282

Opening Stock

Add Purchases 8,788,87s

8,788,875

tess Closing Stoct 62,zIt
Cost of Goods Sold 8,726,W

Opening Stock

Add Purchases L,622,760

L,622,760

bssCbsing Stocl 823sO

Cost of Goods Sold 1,5/m,410

I9

Dexrlptlon
2A2L-2023

]Ghs.

Descriptlon

I 202
t

lGhs.

Descrlptlon

202t-2023

lGhs.
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Note. S.Plnea Plant Cost of Goods Sold

Note 9. Booksh Cost of Goods sold

Note 10. lnventories

Note 11. Trade and Othcr Receivables

Opening Stock

Add Purchases 875,746

875,746

less Closing Stock 49,680

Cost of Goods Sold 826,066

Opening Stock

Add Purchases z3a,73t
230,737

less Closing Stock 29,521

Cost of Goods Sold zOL,zLO

Guest house 62,27t
Farm 82,350

Pineapple plant 49,680

Bookshop 29,52t
Total 221,763

Trade Receivables(a) 1,520,115.00

Total Trade and Other Recelvables 1,520,115.00

20

Descraptlon

2021-2023

rchs.

Descrlptlon
202L-2021

Kshs.

202L-2023

r(sns

202t-2023

Descri n lGhs
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la) Trade Receivables

Notc 12. Bank and Cash Balances

Note 13. Tradc and Other bles

Note 14. lncome Tax E,gense/(Credlt)

Current Taxatlon

1,520,115.00Gross Trade Receivables

Net Trade Receivables

12s,340Less than 30 days

Between 30 and 60 days 5s8,575

Between 61 and 90 days 130,200

Between 91 and 120 days 505.OOO

Over 120 days

1,520,115Total

-

Kenya Commercial Bank 2,786,750
2,785,750Total Bank and cash balances

Trade Payables 5t7,822
28t,428Employee payables

799,250Total

Cuytlrt TrEtion ffi on adjusted profit for the Year at 3016 39s562

39s,s62Tota I

21

2021-202t
Descrlption Kshs

At 3fth June 2024 the ageing analysls of the gross trade rerelvables was

as follors

Descrlpt,on

2027-2021

202r-2023
lGhsDescrlption

Desfflptlon

2021-2021

lGhs
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Note 15. Property, Plant and Equipment

Lrn d Bqlldingr Phot rnd
Equipltteot

CoEputert,
PriB,ert &

CoCcrr

Furnlture
& Fittingt

Moto r
Veh icler

Tot8l

0 217,499

217,1v)

ut7,162

230,.t99 t7,(m 0 0

Rsvaluation

0

0 tLS{to/o 33.33'/o t2.5lt /o 25o/oRatc

COST/VAI,UATION KShs KShs. KShr KShs. KShs. KShs KShr.

Ar rt I JulyJ021 0

Additi(,rs o o 230.499 17,(m 0

Disposals

Rwaluation

Ar rt 30 Jun.,2O23 0 0

Ircprcchtloo

DeprEciEtiqt 0 0 50,422 9.916 0 0 60,337

At 3ll June, 2023 0 50,.122 9916 0 60,337

Nct Book Vrluet

At ra 30 Juoc 2023 0 0 1m,077 7,08-t 0

22

2.00o/t

TralBfer to BuildillSs I
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Flnonclol Rlsk Monogement

The entity's octivilies expose il lo o voriely of finonciol risks including credit ond

liquidity risks ond effects of chonges in foreign currency. The compony's overoll

fisk rnonogernetnt progrunrne iocr'rses m tmpreffiitif of clrunsres in the

business environment ond seeks to minimise the potentiol odverse effecl of

such risks on its performonce by selting occeptoble levels of risk. The compony

does not hedge ony risks ond hos in ploce policies lo ensure thot credit is only

extended to cuslomers wilh on estoblished credit history.

The compony's finonciolrisk monogement objectives ond policies ore deloiled

below:

(l) Credit rlsk

The entity hos exposure to credit risk, which is the risk thot o counlerporly will

be unde to pqf ornounts in ftrtl \rtren dre. Credit ri* 6ises frurn ccstr crd
cosh equivolents, ond deposits with bonks, os well os trode ond other

receivobles ond ovoiloble-for-sole finonciol investments.

Monogemenl ossesses lhe credil quolity of eoch cuslomer, toking into

occounl its finonciol position, post experience ond other foctors. lndividuol risk

limits ore sel bosed on internol or externol ossessmenl in occordonce with limils

sel by lhe directors. The omounts presented in lhe slotement of finonciol

poritirr cne net of dlowcmces fror doubrifirl rcceivcAiles. estirnsted by the

compony's monogement bosed on prior experience ond their ossessmenl of

lhe currenl economic environment.

The boord of direclors sels the compony's credit policies ond objeclives ond

loys down poromelers within which lhe vorious ospects of credil risk

monogemenl ore operoled.

ll) tlquldity risk monogement

Ultimole responsibility for liquidity risk monogemenl rests with the enlity's

directors, who hove buill on oppropriote liquidity risk monogement fromework

for lhe monogemenl of the enlity's short, medium ond long-term funding ond
23
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liquidity monogement requirements. The entity monoges liquidity risk lhrough

continuous monitoring of forecosls ond octuolcosh flows.

(ill) ilorket rlsk

The boord hos pul in ploce on inlernol oudit function to ossist it in ossessing the

risk foced by the entity on on ongoing bosis, evoluole ond lest the design ond

effecliveness of its internol occounting ond operotionolcontrols.

Morkel risk is lhe risk orising from chonges in morket prices, such os inleresl role,

equity prices ond foreign exchonge roles which will offect lhe enlily's income

or the volue of its holding of finonciol inslruments. The objective of morket risk

rnonogernefit is to rnonoge cnd conffi rnorlcet risk sp,ostres wittrin

occeptoble porometers, while optimising the return. Overoll responsibility for

monoging morket risk rests with the Audit ond Risk Monogement Committee.

The compony's Finonce Deporlmenl is responsible for fhe development of

detoiled risk monogemenl policies (subject to review ond opprovol by Audit

ond Risk Monogement Committee) ond for the doy-to-doy implemenlotion of

those polhier

There hos been no chonge to the entity's exposure to morkel risks or the

monner in which il monoges ond meosures lhe risk.

o)Forelgn cunency dsk

The entity hos lronsoctionol cunency exposures. Such exposure orises through

purchoses of goods ond services thot ore done in cunencies other thon lhe locol

anrerqf. tnvoices ffi in foreigrn ctrrencies cre poid ofter 30 dq6
from the dole of lhe invoice ond conversion of lhe time of poyment is done

using lhe prevoiling exchonge role.

The enlity monoges foreign exchongre dsk form future commerciol konsoclions

ond recognised ossels ond liobilities by projecting for expected soles proceeds

ond motching the some with expected poyments.
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b) lnterest roie rlsk

lnlerest role risk is lhe risk lhol lhe enlify's finonciol condition moy be odversely

otfected os o result of chonges in inlerest rote levels. The compony's interest rote

risk orises from ffi deposifs. This exposes the cornpony tro cosh flonr interest role

risk. The interesl rote risk exposure orises moinly from interest rote movemenls on

the compony's deposits.

D llonogemenl ol Inleresl role dsk

To monoge lhe interest rote risk, monogemenl hos endeovoured to bonk wilh

institutions lhol offer fovouroble interest rotes.

lD Sensttlvtty onolysls

The entily onolyses ils interest role exposure on o dynomic bosis by conducling o

sensitivity onolysis. This involves determining the impoct on profit or loss of defined rote

sf*Tls. The servsilivity ornlysis for interesl rol,e dsk ocsunes Srot oI otler vcrlcb&gs, in

porticulor foreign exchonge roles. remoin conslont.

lil) Folr vqlue of flnonclol ossets ond llobllllles

o) Fhorcdolrrlr,fltulnerfinrconrldotffirruire

Delerminotion of foir volue ond foir volues hierorchy

IFRS 7 specifies o hierorchy of voluolion lechniques bosed on whether lhe inpuls

io thoe \rohlodion teetrtWes oe obsennot e or tnobrervoble. Obrervoble

inpuls reflecl morkel doto obloined from independent sources; unobservoble

inputs reflecl the entity's morket ossumptions. These two types of inputs hove

creoted lhe following foir volue hierorchy:

l) Level I - Quoled prices (unodjusled) in octive morkets for idenlicol

ossels or liobilities. This level includes listed equity securities ond debl

instuments on erchqnger

ll) Level 2 - lnpufs olher thon quoted prices included wilhin Level I thot

ore observoble for the osset or liobility, either direclly (thot is, os prices)

or indirectly (thot is, derived from prices).
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fD Level3-inputs for the ossel or liobility thot ore not bosed on observoble

morket doto (unobservoble inputs). This level includes equily

investmenls ond debt instrumenls wilh significont unobservoble

components. This hiercmchyreqt ires the trse of obseni,obi,e rncrket doio

when ovoiloble. The entily considers relevont ond observoble morkel

prices in iis voluotions where possible.

lv) Copttol Rlsk Monogcmcnt

The objective of the enlity's copilol risk monogement is to sofeguord lhe Boord's

obility to continue os o going concern.

lncorporollon
University of Kobiongo Enlerprise & Services Ltd is incorporoled in Kenyo under

the Kenyon Componies Acf ond is domiciled in Kenyo.

Events ofler lhe Reportlng Perlod

There were no moteriol odjusting ond non- odjusting evenls ofter lhe reporling

period.
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