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NATIONA GO\/ERNMENT CONSTITUENCY DE\/ELOPNIENT FUND- LAGDERA
CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2016

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (NGCDF) was set up under the NGCDF Act, 2003 now repealed by the

NGCDF Act,2013. The Constituencies Development Fund is represented by the Cabinet Secretary for Devolution
and Planning, who is responsible for the general policy and strategic direction of the Constifuencies Development
Fund. The objective of the fund is to ensure that specific portion of the national annual budget is devoted to the

constituency for the purposes of infrastructural development, wealth creation and in the fight against poverty at the

constituency level.

(b) Key Management

The LAGDERA Constituency's day-to-day management is under the following key organs:

i. Constiruencies Development Fund Board (NGCDFB)
ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FLrND Committee

(NGCDFC)
(c) FiduciaryManagement

The key management personnei who held office during the financial year ended 30'l'June 2016 and who had direct
fi duciary responsibility were:

No.
l.
2.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
YUSUF MBUNO
YUSSUF KILAS ADEN
JOSHUA M.MEME

(d)Fiduciary Oversight Arrangements
The Audit and fusk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight on the
activities of LAGDERA Constituency. The reports and recommendation of ARMC when adopted by the NGCDF
Board are forwarded to the NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FLrND Committee
(NGCDFC) for action. Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary

and National Assembly Select Committee.

(d) LAGDERA NGCDF Headquarters
NGCDF Office Building.

P.O Bo 659-70100
GAzuSSA-KENYA
OFF KISIMAYU ROAD OPP.KORA VIEW HOTEL
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( iarissu hratrch
Ai(' rto (XX95767

(g) lntle;lendent Auditors

Auditor (icneral

Kcnva National Audit ()llicc
Anniversarv l'orvcrs, [Jnivcrsity Way
l).O. llox i00tl4
(iol, (x)l(x)
Nairobi- Kcnva

(h) Principal l-egal Adviser

'fhe Attorney (ieneral

State Law OII]ce
llarambee Avenue
I'.O. I]ox 40112
City Square 00200
Nairobi, Kenya
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CONSTITUENCY
Repo rts and Financial Statements

2016 (Kshs '000)

The NGCDF board allocated budget of ksh.|ll, 605,669 to the constituency to undertake various

projects for the financial year zol5r2016.However more than 6ooh of the alrocated funds has been

utilized despite rraving recelved the frnal disbursement towards the end of the financial year'

over the years the fund had improved the education sector by constructing class rooms in order to absorb

the increasing number of enrolments within the constituency since the introduction of free primarl'

schoor, The entity also promoted infrastructural deveropment in the education sector througlr

construction of t"a"h.rr; quurt"rr, dormitories and improved access to road network through light

grading and bush clearing of rural roads'

Not only that but also thI fund has improved education standard by contributing towards the payment of

school f.., to the poor needy students across the constituency

Challenges faced during the implementation of the fund

. Funds not enough to implement priority need of the constituency

. Lack of security in some centres where projects are implemented

For the yea r ended June 30,
CHAIRMAN NATIONAL GOVERNMENTCONS TITTIENCY

11. FORWARD BY THE
DEVELOPMENT FUND COMMITTEE

o Politicalinterference
o Lack of clear boundary among constituencies

Recommendations

For the Fund to succeed I recommend that there should be a minimum or no interference from thc

political figures arra no projects should be undertaken in boundary conflict zone without the involvemcttt

of the concerned organs of the govemment'

N
Signature

Chairman NGCDFC
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l'hc r\ccounlrng ()lliccr rn chargc ol'thc l.r\(il)l-.R,\ N(;CI)ljis resprnsible litr thc prcJnnttiott urttl

prcssnhtton ol'lrou N(iCI)F's linancral statcmcnls- shtch gt!'e a tnrc arxl lbir licrv ol'thc statc ol'allutrs
ol'lhc N(;('l)l'' l'or and as at thc cnd ol'the financral 1'ear (Jrcrrxll cndcd on Junc -10. 1016 Ihrs
rsgxrnsrbrlrlv rncludr::;: l lt marntarntng adcrluate linar*-lal managtrmcnl arranucmcnts and e nsr.r'rlg
th:lt theic continue to hc clTcctire throuuhout thc rcFxrrtrng 1lentxl- t lit maintaininu propcr accourrtrng
rc'cords. whrch drsclose rr,rth reasonable accuracv at anv trme lhe linancial [DSrlron ol'the N(-i('l)t".
(rri) de:iiqnrng. implcmenting and maintarning internal controls rclcvanl lo lhc prcparation and liur
prL.snlalron of the linanc'ial slaletncnts. and ensuring that lhev are lice liom matcnal rnisslatcnrcrlts-
shether duc to crror or tiaud: (iv) sall'guarding the a-sscts ol'the N(iCI)F: (v) sr-'lccting and apphing
appropnaE &coun[ng gnlrcres: and (rrlmakrns accounting cslrmatfs thal are rea-sonable in thc
circumstanccs.

'l'hc Accounting Olf icer in chargc ol'the l.AGDtiRA NGCDF accepts responsibility tirr the N(iCI)l;'s
linancial statcments. rvhich have heen prepared on the Cash []asis Method of Financial Reprrtrng.
rusing approprrate accounting policies in accordance with lntemational l'}ublic Sector Accountrng
Standards ( TPSAS). The Accounting Otlicer is of the opinion that the NGCDF's financial statements
give a true and lair vrew ol'the state ot'NCCDF's transactions during the llnancial year ended.lune 30.
2015, and ol'the NGCDF's l'inancial position as at that date.'Ihe Accounting Olficer charge of thc
LAGDERA NGCDF further conflrms the completeness of the accounting records maintained tbr the
NCiCDl", which have been relied upon in the prepration of the NGC'DF's tinancial statements as rvell
:rs the adequacv of the systems of intemal linancial control.

l-he Accounting Oflicer in charge of the LAGDERA NGCDF confirms that the NGCDF has complied
full-v- with applicable (iovernment Reguluions and the terms of extemal financing covenants (where
applicable), and that fte NGC'DF"s funds received during the l'ear under audit n'ere used lbr the
eliglbk purposes lbr thich thert, n'ere intended ard s'sre properlv accourned for. Further the
Accounting Officer conlirms that the NGCDF's finarrcial statements have been prepared in a form that
complies with relevant accounting standards prescntred by the Public Sector Accounting Standards
Roard of Kenva-

.tpprorrl of the linencirl strEmcots

The s linancial statements were approved and signed by the Accounting Oflicer on
2016.

M
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag@)oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAGDERA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lagdera Constituency set out on pages 5lo 24,
which comprise the statement of financial asset as at 30 June 2016, the statement of
receipt and payments, the statement of cash flows for the year then ended, the
summary statement of appropriation and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standard (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with Standards of Supreme
Audit lnstitutions. Those standards require compliance with ethical requirements and
that the audit be planned and performed to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Report o/ the Auclitor-Generul on the Financ'iul Stutemenls d Nutionul Governmenl Conslituenc'ies
Dcvelopment f uncl - Lugtleru ('onstiluenc'y.fitr lhe veur eruled 30,lune 20 16

Pr omoting Act'ountabilit.y in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a

basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The Statement of assets reflects a cash and cash equivalents balance of
Kshs.59,391,444 as at 30 June 2016. However, bank reconciliation statement for
the funds cash book as at 30 June,2016 reflects payment of Kshs.760,115 in the
cash book not recorded in bank statement, which include stale cheques totaling
Kshs.330,600. Further, the Fund did not maintain bank Account records for all
project management committees as required by Section 15(10) (a) and (10Xb) of the
NG-CDF regulations of 2016.

ln addition, no bank reconciliation statements were prepared for each of the project
management committee bank account as required. The utilization of the funds
disbursed to the PMCs could not be verified.

ln the circumstances, it has not possible to ascertain the completeness and
accuracy of the cash and cash equivalents balance of Kshs.S9,391,444 as at 30
June 2016.

2.0 lrregular Award of Capita! Projects

During the year under review, examination of payment vouchers, project files and
other records held at NG-CDF Lagdera Office revealed that contracts amounting to
Kshs.15,000,000 were awarded irregularly supporting documents including tender
opening minutes, technical evaluation report, Bills of Quantities, inspection and
acceptance committee reports, certificate of practical completions, contract
agreements, confidential Business questionnaires and relevant tender security and
tender questionnaires.

Consequently, it has not been possible to confirm that procurement procedures were
followed in the identification and eventual award of the contracts to various firms
which won the tenders and that value for money was realized.

Report rl- the Auditor-Generul on the Finunciul Slatements of' National Government L'onslituencies
Development Funtl - Lagdera Constituencv,/br the yeur ended 30 June 2016
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3.0 Non-appointment of the Constituency Oversight Gommittee Members

The National Government Constituency Development Fund for Lagdera did not
appoint Constituency Oversight Committee contrary to Section 53(1) of the NG-CDF
Act, 2015. The Fund has therefore, in breach of the National Government
Constituency Development Fund Act, 2015.

4.0 Unaccounted For Emergency Funds

The NG-CDF Lagdera allocated Kshs.5,767,647 for emergency projects. Audit
review of the expenditure for the emergency fund revealed an amount of
Kshs.1,725,000 was used on emergency water tracking services to various
settlements within the constituency and also purchases of beds and mattresses.
However, there was no written contract agreement signed between the project
management committee and the contractor Sangole Construction Company which
was awarded the contract. lnvoices and delivery notes for beds and mattresses
supplied were not made available for audit review. Further, water trucking
schedules to various centers within the constituency as well as the work tickets
showing the movement of the hired vehicles were not provided for audit scrutiny.
Under the circumstances, the propriety and value for money for the expenditure of
Kshs.1 ,725,000 could not be confirmed as at 30 June 2016.

5.0 Unaccounted for Bursary Funds

During the financial year 201512016, the NG-CDF Lagdera disbursed bursaries
amounting to Kshs.6,267,000 to various institutions in order to benefit needy
students. However, Out of the Kshs.6,267,000 an amount of Kshs.3,762,000
disbursed to various institutions has not been acknowledged through official receipts
or acknowledgement letters by the beneficiary institutions. Further, cheque dispatch
register was not maintained in order to record and trace the cheques issued out to
the various institutions.

As a result, it has not been possible to ascertain that the Kshs.3,762,000 benefited
the deserving cases as intended and the amount accounted for as at 30 June 2016.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund -
Lagdera Constituency as at 30 June 2016, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standard (Cash Basis) and comply with NG-CDF Act, 2015.

Report d the Autlilor-General on the Financial Statements o/' National Government Constituencies
Developmenl Fund - Lugderu (;onsliluency./itr the year ended 30 June 20 l6
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Other Matter

1.0 Budgetary Contro! and Performance

During the year under review, National Government Constituency Development
Fund Lagdera had an approved of Kshs.1 80,553,714 with Kshs.164,565, 137 or g1o/o

and Ksh.15,988,576 or go/o allocated to Development projects and Recurrent
expenditure respectively. Out of the Kshs.180,553,714 budgeted for the financial
year under review, Kshs.62,948,045 was Unspent balance from 201412015.

The budget analysis on budgeted allocation and expenditure by items are reflected
in the table below:-

1.1 Development (Projects) Expenditure

',.2 Recurrent Expenditure

The NG-CDF Lagdera Constituency had budgeted for 39 projects for the financial
year 201512016. However, by the end of the financial year there was only 37
projects completed and theref ore 2 projects were not implemented.
The review of the total budget for the Constituency revealed that the total budget
allocation for Development was Kshs.164,565,177 and the actual expenditure was
Kshs.111,474,579 with a balance of Kshs.53,090,5578 as at 30th June,2016. The
total allocation for recurrent was Kshs.15,988,576 but the NG-CDF management
spent Kshs.9,687,690 with a balance of Kshs.6,300,886 as unspent balance for
recurrent expenditure.

No explanation was given for not using the approved budget in full to benefit the
constituents.

Report of the Auditor-General on lhe Financial Slalemenls d' Nationol Governntenl ('onstitucnc.ics
Development Fund Lagdera Consliluency.for lhe year ended 30.htne 2016
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Item Budget
Allocation

Kshs.

Actual Expenditure
Kshs.

Under/Over
Absorption

Kshs.
Development (Projects)
Transfer to other
Government Units

121,927,722 81,800,897 40,126,935

Other grants & transfers 42.137.415 29,673,692 12,463,723
Other payments 500,000 0 500,000
Totals 164,565,137 111,474,579 53,090,559

Item Budget
Allocation

Kshs.

Actual
Expenditure

Kshs.

% Absorption
Kshs.

Administration
Use of Goods & Services 13,323,007 8,258,860 5,064,147
Employee Compensation 2,665,569 1,429,930 1,236,739
Total 15,988,576 9,687,690 6.300,886



a

a

2.0 Unresolved Prior Years lssues (2014120151

2.1 Budgetary Control and performance - the NG-CDF Lagdera under spent an
amount of Kshs.S1 ,522,546 as at 30 June, 2015 and no explanation was given
for not spending their budget in full for the benefit of the Constituents.

2.2 Unaccounted for Goods - An amount of Kshs.3,517,000 were spent. However,
no records were provided to show how the stores were received and taken on
charge. There were also no quotation opening and evaluation minutes and
temporary work tickets for the hired transport provided for audit review.

2.3 Unsupported Committee Allowances - An amount of Kshs.1,022,000 was paid
in respect of monitoring and evaluation. However, payment vouchers were not
supported with relevant documents.

2.4 Unsupported Bursary Awards-where bursaries worth Kshs.6,430,000 were not
supported with official receipts and acknowledgement letters from the
beneficiary institutions.

2.5 Unaccounted for Grants - Grants worth Kshs.8,808,000 were not supported
with relevant supporting documents and lacked project files and expenditure
returns.

2.6 Unutilized Girls Secondary School - A total of Kshs.3,999,581 was paid in
respect of construction 4 no. classrooms at Modogashe Girls Secondary
School. However, the classrooms were not occupied since completion one
year ago.

2.7 Payment for Emergency Water Trucking Services - Kshs.1,050,000 was spent
on emergency water trucking services. However, there were no quotation
opening and evaluation minutes, Temporary work tickets, schedules of water
trucking activities and registration certificate of the motor vehicle as well the
copy of the driver's license.

t

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

02 February 2018

Report d' the Auditor-General on the Financial Stalements oJ' National Goyernment Constituencies
Development Fund - Lagdera C'onstituency ./br the year ended 30 June 20 I 6
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NATIONAL GOVERNN{ENT CONSTITUENCY DE\/ELOPMENT FT]ND- LAGDERA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

IV STATEMENT OF RECEIPTS AND PAYMENTS
Note 2015 - 2016

Kshs
2014 - 2015

Kshs

RECEIPTS
Transfers from CDF board-AlEs'

Received I 73,08 I .845.60 59.429,799.90

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS 173,081,845.60 59,429,799.90

PAYMENTS

Compensation of employees
1,428,830.00 1,207,000.00

Use of goods and services
8,258,859.82 7.017,500.00

Transfers to Other Government Units 91,800,887.44 59,210,814.50

Other grants and transfers 29,673,692.00 30,351 ,080.00

Acquisition of Assets

Other Payments

TOTAL PAYMENTS 121,162,269.26 97,786,394.50

SURPLUS/DEFICIT
51,919,576.34

The accounting policies and explanatory notes to these financial statements form an in
financial statements. The LAGDERA NGCDF financial statements were approved on
20l6and signed by:

(38,356,594.60)

part the

I

)

3
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7

8

9

M,

5

Chairman - NGCDFC Account Manager



NATIONAL GOVERNN{ENT CONSTITUENCY DEVI LOPMENT FUND- LAGDERA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSETS

Note

10A

10B

t2

13

t4

2015 - 2016
Kshs

2014 - 2015

Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the

cash book)

Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL
ASSETS

REPRESENTED BY

Fund balance b/fud lst July
20r5

Surplus/Deficit for the year

Prior year adjustments

NET FINANCIAL
POSITION

58,171,444.24 7,471,867 .90

1,220,000.00

59,391,444.24 7,471,867.90

7.471,867.90 45,828,462.00

5t,9t9,576.34 (38,356,594.10)

the
2016

59,391,444.24 7,471,867.90

The accounting policies and explanatory notes to these financial statements form an part

financial statements. The LAGDERA NGCDF financial statements were approved on

and signed by:

tlw 4-ffi \
Chairman - NGCDFC --- H;d .d..o.rrrt Manager
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NATIONAL GOVERNMENT CONSTITUENCY DE\/ELOPMENT FUND- LAGDERA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016
VI. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM II\IVESTING
ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

2015 - 2016 2014 - 2015

173.081.845.60 59.429.799.90I

J

4

5

6

7

9

1.428.830.00

8,258,859.82

8 1.800.887.44

29,673,692.00

1,207,000.00

7,017,500.00

s9,210.814.50

30,35 1,080.00

2

8

t4

l5

t6

121,162,,269.00 97,786,394.50

51,919,576.34 (38,356,594.60)

51,919,576.34 (38,356,594.60)

7,471,867,90 45,828,462.60

59,391,,444.24 7,471,868.00

The accounting policies and explanatory notes to these financial statements form an integra| part of tlre
financial statements. The LAGDERA NGCDF financial statements were approved on Y,loE/ 2916
and signed by:

a

Chairman NGCDFC Fund ount Manager
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-\r.1 T I O,\\l L G O V' E R lY tul EArf C O N S T I T U E N C Y D E V E L O P NI E n- T F U N D - L A G D E RA

CONSTITUENCI'
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

VIII.SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting. The financial
statements comply with and conform to the form of presentation prescribed by the Public

Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting curency of the NGCDF and all values are rounded to the nearest shilling. The
accounting policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NGCDF.

2. Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and

the related cash has actually been received by the NGCDF. In addition, the NGCDF
recognises all expenses when the event occurs and the related cash has actually been paid
out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the NGCDF includes such value in the statement

of receipts and payments both as revenue and as an expense in equal and opposite aniounts;

otherwise, the contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less. which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes of
these financial statements. cash and cash equivalents also include short term cash imprests

9



NATIONAL GO\.ERNN,IENT CONSTITIJ ENCY DE\/ELOP}TENT FUND - L,4GD E R,4

CONSTITLIENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period. they recorded as 'memorandum' or
'off-balance' items to provide a sense of the overall net cash position of the NGCDF at the

end of the year. When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The NGCDF's
budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the NGCDF's actual performance

against the comparable budget for the financial year under review has been included in an

annex to these financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the f,rnancial year end with a significant impact on
the financial statements for the year ended June 30, 2016.

t0



NATIONAL GO\/ERNNIENT CONSTITUENCY DE\/ELOPNIENT FUND . L.4GDER4
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

VIII. NOTES TO THE FINANCIAL STATEMENTS

I TRANSFERS FROM CDF BOARD

2. PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS

Description 2015 - 2016 2014 - 2015

Kshs Kshs

Normal allocation
ArE NO.796220 27.738.090.10 7.300.000.00

AIE NO.790755 27.738,086.50

ArE NO.796310 10,000,000.00 20.438,086.50

AIE NO.724t15 10,000,000.00 14,642.851.90

ArE NO.820593 20,000,000.00 3,953,630.50

ArE NO.820827 28,000,000.00 13,095,23 I .00

ArE NO.825796 49.605,669.00

TOTAL 173.081.845.60 59,429,799.90

2015 - 2016 2014 - 2015

Kshs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and
Transport Equipment
Receipts from sale of office and general
equipment
Receipts from the Sale Plant Machinery and

Equipment

Total

ll



NATIONAL GOVERNNTENT CONSTITUENCY DEVELOPNIENT FUND . LAGDEK4
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIPTS

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Description

2015 - 2016
Kshs

2014 - 2015

Kshs

Basic wages of contractual
employees
Basic wages of casual labour
Personal allowances paid as

part of salary
House allowance
Transport allowance
Leave allowance
Other personnel payments

Employer contribution to
NSSF
gratuity
Total

2015 - 2016
Kshs

1,304,830.00
90,000.00

1,428,830.00

2014 - 201s
Kshs

1.066,000.00

90,000.00

17,000.00

34,000.00

1,207,000.00

34,000.00

t2



).{ATIONAL GOVERNMENT CONSTITUENCY DEYELOPMENT FUND . L,{GDERA
CONSTITLTENCY
Reports and Financial Statements
For the yea r ended June 30, 2016 (Kshs'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Description

Utilities. supplies and
servlces
Office rent
Communication,

supplies and services
Domestic travel and

subsistence
Printing, advertising

and information
supplies & services
Rentals of produced

assets

Training expenses

Hospitality supplies
and services
Other commitee

expenses
Commitee allowance
lnsurance costs

Specialised materials
and services
Office and general

supplies and services
Fuel ,oil & lubricants
Other operating

expenses
Routine maintenance -

vehicles and other
transport equipment
Routine maintenance -

other assets

Total

2015 - 2016
Kshs

90,584.10

150,000.00

5,296,630.36

2,721,645.36

8,258,859.82

2014 - 2015

Kshs

48,720.00

300,000.00

360,000.00

4,204,100.00

2,061,110.00

43,570.00

7,017,500.00

l3



NATIONAL GO\/ERNNIENT CONSTITUENCY DE\IELOP}IENT FUND - LAGDEK4
CONSTITUENC''
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to primary schools

Transfers to secondary schools

Transfers to tertiary institutions

Transfers to health institutions (see attached list)
.TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutions

Bursary - special schools

Mock & CAT
Water projects

Agriculture projects

Electricity projects

Securiry projects

Roads projects

Sports projects

Environment projects

Emergency Projects

Strategic plan

Total

17,500,000.00 7,579,349.0(

81,800,887.44 59,210,814.5t

2015 - 2016

Kshs

64,300.887.44

2014 - 2015

Kshs
42,748,779.5(

2015 - 2016
Kshs

5,797,000.00

470,000.00

2.352,113.00
7,205,466.00

2014 -201:
Kshs

5,567,850.0,

15,991,000.c

1,453,630.
5,289,000

600.000.0(

9,000,000.00

2,352,113.00 1,449,600

0

2,497,000.00

29,673,692.00 30,

t1



}JATIONAL GO\/ERNN{ENT CONSTITUENCY DE\iELOP},IENT FUND - LAGDER4
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)

OTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non-Financial Assets 2015 - 2016

Kshs

2014 -
Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

Specify

10A. Bank Balances (cash book balance)

2015 - 2016

Kshs

2014 - 20t!
Kshs

Name of Bank, Account No. & currency 2015 - 2016 2014 - 2015

Kshs Kshs

First Community Bank,Garissa Branch A/c
NO.95767 58,171 ,444.24 7,471,867.90

58,171,444.24 7,471,867.90

15



NATIONAL GO\/ERNNIENT CONSTITUENCY DEVELOPN{ENT FUND . L1GDER.4
CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2016 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

IOB: CASH IN HAND

11. OUTSTANDING IMPREST

13. BALANCES BROUGHT FORWARD

2015 - 2016 2014- 2015

Kshs Kshs

Location I

Location 2

Location 3

Other Locations (specify)

Name Of Officer
Amount
Taken

Amount
Surrendered

Balance
(301612016\

Kshs Kshs

Yussuf Kilas Aden 3s0"000.00
350,000.00

Fredrick Wesonga 770,000.00
770,000.00

FAM 100,000.00
100,000.00

Total 1.220"000.00 1,220,000.00

Description 20r5-16 20r4-15

Kshs. (ll712016) Kshs. (ll7l20l5\

Bank accounts 58.171.444.24 7.471.867.90

Cash in hand

Imprest 1.220,000.00

Total 59,391,444.24 7,471,867.90

l6



NATIONAL GOVERNN'IENT CO,r-STITUENCY DE\/ELOP\IENT FtrND - L.4G DE R-l
CONSTITLTE]\'CY
Reports and Financial Statements
For the year ended June 30,2016 (Kshs'000)

I5. OTHER IMPORTANT DISCLOSURES

15.3: OTHER PENDING PAYABLES (See Annex l)

2015-2016 2014-2015
Kshs Kshs

Compensation of employees r,095.739.40

Use of goods and services 6.136.689.40

Transfer to other goverlment units 36.7s3.086.24 3.937.s00.00

Other grants and transfers 13.685.928.75 3.034.367.90

Acquisition of assets

Other payments s00.000.00 500.000.00

Total 58.171.444.24 7 .471.867 .90

t7



LAGDERA
CONSTITUENCY
ASSET
REGESTER

Cost Current
Condition

Assent Number Asset
Serial
Number

Acquisition
Date

Type of Furniture

GOODCDF/LAG/TOII.TABLE

GOOD2.TABLE CDFILAGITOZ

GOOD3.TABLE CDFiLAG/TO3

GOOD4.TABLE CDF/LAG/TO4

GOODCDF/LAGiACIOI5.ARM CHAIR

GOODCDFILAGIACIOZ6.ARM CHAIR

GOODCDF/LAG/AC/037.ARM CHAIR

GOODCDF/LAGiACIO48.ARM CHAIR

GOODCDFILAGIOC/OIg.OFFICE CHAIR

GOODCDF/LAG/OCI02IO.OFFICE CHAIR

GOODCDF/LAG/OC/03I I.OFFICE CHAIR

GOODCDF/LAG/OCI04I2.OFFICE CHAIR

a) GOODCDF/LAG/OC/05l3.OFFICE CHAIR

GOODCDF/LAG/OC/06I4.OFFICE CHAIR

GOOD),Is.OFFICE CHAIR CDF/LAG/OCI07

)) GOODCDFiLAG/OC/0816.OFFICE CHAIR
GOODCDF/LAG/OC/09 ,tIT.OFFICE CHAIR

GOODCDF/LAG/OC/O I OI S.OFFICE CHAIR

,, POORCDF/LAG/RC/OII9.ROTATING
OFFICE CHAIR

GOODCDF/LAG/OD/O I20.OFFICE DESKS

GOOD2l.OFFICE DESK CDF/LAG/ODI02
GOODCDF/LAG/OD/0322.OFFICE DESK

POORCDF/LAG/SC/OI23.STEEL SHELF
CABINET

GOODCDF/LAG/SC/0224.STELL SHELF
CABTNET

POORCSD/LAGiPCIOI25.PHOTOCOPY
MACHINE

GOODCDF/LAG/PP/OI26.PAPER PTINCH

],{ATIONAL GOVERNNIENT CONSTITUENCY DEVELOP\IENT FUND - L,lGDER4
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS Continued)

18



\ATIONAL GOVERNT,IENT CONSTITLJENCY DE\TELOP}TENT FL,ND . L.4GDER+
COI,ISTITUENCI'
Reports and Financial Statements
For the ended June 30, 2016 (Kshs'000)

GOODCDF./LAG/SC,/OI2T.SCANNER
GOODCDF/LAGi DT/O I28.DESK TOP(HP)

GOODCDF/LAGiPR,'OI29.PRTNTER(HP)

GOOD3O.WATER
DISPENSER

CDF/LAG/WD/OI

GOOD31.five sitter sot'a

SetS

CDF/LAG/SS/OI

GOODCDFiLAG/TB/03Excecutive table

09.07.2015
45,000

GOODCDF/LAG/SC/OO332.STELL SHELF
CABINET

GOOD09.07.20t5

45,000

CDF/LAG/SC/OO433.STELL SHELF
CABINET

09.07.2015

45,000

GOODCDFiLAG/SC/OO534.STELL SHELF
CABINET

09.07.2015

60.000

GOODCDF/LAG/SC/OO635.STELL FILLING
cABINET(TWO
DOORS)

60.000

GOODCDF/LAG/SC/OO7 09.07.201535.STELL FILLING
CABINET (TWO
FILE
COMPARTMENT)

09.07.2015

25,000

GOODCDF/LAG/TO536.OFFICE
EXECUTIVE
TABLE TWO
SIDED

09.07.2016

20.000

GOODCDF/LAG/CHI 023T.EXECUTIVE
OFFICE CHAIR

03.02.2016
79.000

GOODCDF/LAG/HPL/
ol

38.HP LAPTOP

2 r.000

GOOD03.02.201739.DIGITAL
CAMERA

CDF/LAG/DGC/
ol

19
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ANNEX I

compensation of employees

Employees salaries

NHIF

NSSF

TOTAL
use of good services

goods and services(admin)

admin committee expense

M&E goods

M&E committee expenses

PMC capacity building

TOTAL

Transfer to other government units

2 EIan primary school

Baraki primary school

Wayamo jibril primary

Sheikh hajir primary school

Dihle primary school

Garse primary school

Rigdam primary school

10 Skansaprimary school

ll Hagar jareer primary school

12 Hadun primary school

3

5

6

7

8

9

I,062.039.00

21.300.00

12,400.00

1,095,739.00

1,775.414.50

1.293,302.22

662.650.81

905322.26

1,500,000.00

6,136,689.79

1,500,000.00

23,086.24

965.000.00

965,000.00

965.000.00

965,000.00

l,965.000.00

965.000.00

1.965.000.00

96s.000.00

13 Bullo primary school 965.000.00



15 Ahmed tukale primary school

16 Afiveine primary school

17 Aqalaar primry school

18 Jilango primari school

19 Sarta primary school

20 Shabel dula primary school

2l Barfin primary schoool

22 Janju primary school

23 Barkuke primary school

24 Madina primary school

Barsaben primary school

Ali sagaar primary school

Modogashe technical institute

other grants and transfers

Bursary secondary

Bursary tertiary

Mocks and cats

Strategic plan

Emergency

Audit fee

25

26

27

1.965.000.00

1.465.000.00

1.96s,000.00

765.000.00

96s.000.00

96s.000.00

965.000.00

965.000.00

465,000.00

165,000.00

1,965.000.00

965.000.00

10,000,000.00

36,753,086.24

2,485,000.00

10.032,431.00

42,851.00

3,000.00

622,647.00

s00.000.00

Total

2

J

4

5

6

TOTAL 13,685,929.00


