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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KANDUYI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kanduyi Constituency set out on pages 7 to 34,
which comprise of the statement of assets and liabilities as at 30 June, 2019, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kanduyi Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Compensation of Employees

As disclosed in Note 2 to the financial statements, the statement of receipts and payments
reflects compensation of employees' comparative balance of Kshs.4,514,010 which
differs with a total of Kshs.4,074,115 reflected in the previous year's audited financial
statements leading to an unreconciled variance of Kshs.439,895. Further, the
comparative balance differs with the computed amount of Kshs.4,411,464 resulting to an
unreconciled variance amounting to Kshs.102,546 equivalent to employer contribution to
National Social Security Fund.

ln the circumstances, the accuracy, completeness and validity of compensation of
employees'comparative balance totalling to Kshs.4,514,010 reflected in the in the

Report of the Auditor-Ceneral on National Government Constituencies Development Fund - Kanduyi Constituency
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statement of receipts and payments for the year ended 30 June, 2019 could not be
confirmed.

2.0 Use of Goods and Services

As disclosed in Note 3 to the financial statements, the statement of receipts and payments
reflects use of goods and services totalling to Kshs.8,366,842. The following
unsatisfactory matters were noted:

2.1 Unsupported Expenditure

The balance includes an expenditure totalling to Kshs.S,629,342, incurred under the
various economic items which were not supported by expenditure returns as detailed
below:

Item
Amount

Kshs.
Utilities, Supplies and Services 235,000
Communication, Supplies and Services 358,710
Domestic Travel and Subsistence 150,000
Printing, Advertising and lnformation Supplies & Services 1,700,000
Hospitality Supplies and Services 876,500
Office And General Supplies and Services 743,200
Other Operating Expenses 864,432
Routine Maintenance - Other Assets 475,000
Committee Expenses 226,500
Total 5,629,342

Although Management have explained that these items were accounted for in the
expenditure returns under goods and services and training expenses the accounting differ
with the chart of accounts approved by The National Treasury. Further, detailed budget
for the expenditure was not provided.

2.2 lnaccuracies in Account Balances

Further, the Management spent an amount of Kshs.400,000 on fuel, oil and lubricants
during the year under review and an amount of Kshs.489,700 in the previous year.
However, these amounts were erroneously accounted for in the previous year's financial
statements under other operating expenses instead of fuel, oil and lubricants.

ln addition, routine maintenance - other assets comparative balance of Kshs.878,247
was disclosed under routine maintenance - vehicle and other transport equipment.

ln the circumstances, the accuracy, completeness and validity of use of goods and
services totalling to Kshs.8,366,842 reflected in the statement of receipts and payments
for the year ended 30 June ,2019 could not be confirmed.

3. lnaccuracy in Fund Balance and Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents and fund
balance comparative balance totalling to Kshs.50,753, while the previous year's audited

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency
for the year ended 30 June, 20 I 9
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financial statements reflected comparable balance amount of Kshs.490,648.
Management has explained that the resulting variance amount of Kshs.439,895 arose
from understatement of compensation of employees in the previous year but no
explanation was provided for not including prior year adjustment in the statement of
assets and liabilities for the year under review.

ln the circumstances, the accuracy, completeness and validity of cash and cash
equivalents and fund balance comparative balance totalling to Kshs.50,753 each as at
30 June, 2019 could not be confirmed.

4.0 Variance in the Summary Statement of Appropriation

4.1 Summary Statement of Appropriation and Project lmplementation Status

The summary statement of appropriation - recurrent and development combined reflects
payments totalling to Kshs.65,195,582, while the Project lmplementation Status (PlS)
report as at 30 June, 2019 showed disbursements totalling to Kshs.107,040,876, resulting
in an unreconciled and unexplained variance totalling to Kshs.41,845,296.

4.2 Budget Execution by Programmes and Sub-programmes

The report on budget execution by programmes and sub-programmes reflects original
budget, adjustments, final budget and budget utilization difference totalling to
Kshs.291 ,800,1 22 which differ on comparable basis with amount shown in the summary
statement of appropriation - recurrent and development combined totalling to
Kshs.313,425,857 resulting to unreconciled variance amounting to Kshs.21 ,625,735.

4.3 Unutilized Funds

Note 8.1 and Annex 1 to the financial statements reflect unutilized funds for the year under
review amounting to Kshs.S7,011,563, while the summary statement of appropriation -
recurrent and development combined shows unutilized budget allocation totalling to
Kshs.61 ,510,589, resulting to an unexplained and unreconciled variance of
Kshs.4,499,026.

ln the circumstances, accuracy, completeness and validity of the balances reflected in
the summary statement of appropriation for the year ended 30 June, 2019 could not be
ascertained.

5. Unsupported Transfers to Other Government Units

As disclosed in Note 4 to the financial statements, the statement of receipts and payments
reflects transfers to other Government Units amount of Kshs.16,600,000. The balance
includes expenditure on six (6) projects totalling to Kshs.7,875,000 at various institutions.
However, the Project Management Committees (PMC) did not provide procurement and
payment documents, including opening of tender minutes, tender evaluation minutes,
professional opinion, letter of acceptance of award, contract agreement between the Ptt/C
and the Contractor, design and drawing of the projects, inspection and acceptance report
and payment certificates from the Works Department.

Report of the Auditor-General on National Government Constituencies Development Fund - Kanduyi Constituency

for the yeor ended 30 June, 2019
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Further, during physical verification as at the time of the audit, several unsatisfactory
issues were noted as shown in Appendix I.

ln the circumstances, accuracy, completeness and validity of the balances incurred on
the projects totalling to Kshs.7,875,000 for the year ended 30 June, 2019 could not be
ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kanduyi Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.126,207j46 and
Kshs.65,202,477 respectively, resulting to an under-funding of Kshs.61,004,669 or 48o/o

of the budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis of Kshs.126,207 ,146 and Kshs.65,195,582 respectively, resulting to an
under expenditure of Kshs.61,01 1,564 or 48o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. Management has
indicated the issues as resolved. However, Parliament has not discussed the report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2019
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Basis for Conclusion

1. Non-compliance with the Public Sector Accounting Standards Board
Requirements

The annual report and the financial statements contain the following anomalies; not all
balances have not been rounded off to the nearest shilling and budget execution by
programmes and sub-programmes does not reflect grand totals. Further, the summary
statement of appropriation - recurrent and development combined reflects budget
utilization of 1060/o against use of goods and services but no explanation was provided
under budget Notes as required by the reporting template. ln addition, progress on follow-
up of auditor recommendation schedule at Appendix X to the financial statements for the
year under review does not include issues reported in the final report of the Auditor-
General for the year ended 30 June , 2018. This is contrary to the accounting framework
recommended by the Public Sector Accounting Standards Board (PSASB).

ln the circumstances, the annual report and the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. lrregular Emergency Projects Expenditure

The Project lmplementation Status report as at 30 June, 2019 indicated that during the
year under review, an amount of Kshs.2,350,000 was utilized from the Emergency
Reserve for construction of one classroom each at Lumasa Primary School and
Namamuka Secondary School and for youth sports activities within the Constituency.
However, no disclosure was made in the financial statements as to why implementation
of these projects was an emergency to warrant use of Emergency Reserve Fund as per
the National Government Constituencies Development Fund Act,2015 threshold.

ln the circumstances, it has not been possible to determine whether, the amount totalling
to Kshs.2,350,000 was spent on valid emergency projects.

3. Lack of Fixed Assets lnsurance

As disclosed in Note 3 to the financial statements, the statement of receipts and payments
reflects nil insurance expenses a decreased from a total of Kshs.463,100 in the year
201712018. This was an indication that the Management did not insure fixed and
moveable assets totalling to Kshs.26,895,226, shown in Annex 2 to the financial
statements. This is contrary to Section 36(3) of the National Government Constituencies
Development Fund Act, 2015 which stipulates that all fixed and movable assets, including
equipment bought under this Act for use by the Constituency Committee shall be the
property of the Board and shall be insured in the name of the Board.

The Management was therefore in breach of the law.

4. Delay in Project lmplementation

The Project lmplementation Status (PlS) report as at 30 June, 2019 showed that Buumba
Wecheka bridge was allocated an amount of Kshs.2,000,000 in the financial year

Report of the Auditor-Generol on Nqtional Government Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2019
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201512016 and another Kshs.2,000,0000 in the year under review. However, according
to the PIS report, out of the Kshs.4,000,000 allocations, no funds had been disbursed
towards the construction of the bridge and the project remained at70% completion level.

Consequently, the public may not have achieved value for money on tye expenditure
incurred on the bridge.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-Ceneral on National Covernment Constituencies Development Fund - Kanduyi Constituency
for theyear ended 30 June, 2019
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kanduyi Conslituency

for the year ended 30 June, 2019
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kanduyi Constituency
for theyear ended 30 June,2019
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

05 October,2021

Report of the Auditor-General on Notional Government Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2019
9
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Project Name
Contract
Amount

Kshs.

Amount Paid
during the

Year
Kshs.

Amount
Paid to Date

Kshs. Observation
Nakayonjo Primary School-

construction of two (2)

classrooms

1 400 ,000 700.000 1,400,000 Contractor used
gauge 28 of iron
sheet instead of
gauge 30

Friends Secondary School
Misinga- construction of
administration block

19,500,000 700,000 Materials
purchased were
not taken on
charge

St. Mary Magdalyne Siloba
Secondary School-
construction of three (3)
classrooms

4,556,451 1 000 000 2,849,261 Contractor used
gauge 28 of iron
sheet instead of
gauge 30

Namamuka Secondary
School- construction of
three (3) classrooms

2,331,895 300,000 Tendering for
labour was
irregularly done
by the Fund
Management,
instead of the
school's PMC.
Project design,
detailed bills of
quantities and
store records
were not
provided

Siritanyi Secondary School-
Purchase of land

1,000,000 1,000,000 1 000,000 Professional
opinion and
notification of
award and title
deed not
provided

ACK The Good Shepherd
Secondary School-
Purchase of land

4,175,000 4,175,000 4,175,000 Professional
opinion and
notification of
award and title
deed not
provided

Total 7,875,000

Appendix l: Unsupported Projects

Report of the Auditor-General on National Government Constiluencies Development Fund - Kanduyi Constituency
for the year ended 30 June, 20 I 9

10



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _
KAIIDUYI CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

ry. STATEMFNT OF RECEIPIS AND PAYA{ENTS

Note 2018-2019 2017-2018

I$hs IGhs

RECEIPTS

Transfers from NGCDF board 1 65,1,57,724 87,574J4O

TOTAT RECETPTS 6511511724 87r574r14o

PAYANENTS

Compensation of employees 2 1,923,933 4r514rt 15

Use ofgoods and seryices 3 g1366rg42 1o,026,616

Transfers to Other Government Units 4 16,600,000 39,600,00O

Other grants and transfers 5 38,3O4r8O7 33,385,474

TOTAT PAYI\4ENTS 65,195,582 8715261745

SI.JRPLUS/(DEHC[) (43Fs8) 471995

The accounting policies and explanatory notes to these financial statements form an integral part of
the statements. The NGCDF-KANDLTYI Constituency financial statements were approved on

2079 and signed by:

Fund Account iManager
Nane:(oal t-&yz7"x Co,rls

Member
bLfr74 OV tI.LDA
Numben ( oby4

Accountant
Name:
ICPAK



NATIONAL GOVERNMEN',

IUNDAYI
Reports and Financial State

lor the Year ended June 3(

a

REI'RESEN'TED BY
Fund balance b/fwd
Surplus/Deficit for the Yci,r

The accounting policies and

Fund
Name:

V. STATEMENT OF ASS,ETS ENO MNITITIES

TOTAL FINANCIAL A ;.iSETS

DEWLOPMDNT FUND (NGCDF)

Notc 2018-2019
Kshs

6 6,895

6,895

6,895

50,753

(43,858)

6,895

statements form all integral part of the

financial were approved on

'(rnJ A rf
(o-q/ 3

I

, CONSTITUENCIES
:

vI

I

I

2017-2018

I(shs

50,753

50,753

50,75:

7 2,65',.

48,101

I
50,75

I

lr

ITINANCIAL ASSETS

Cash and Cash Equivaler.ts , ,

Bank Balances ( as Per the cash book)

Total Cash and Cash Eqirivalents'

NET FINANCIAL POS.ITION

Name:
ICPAK Member Number:

statemetrts.
I

t
I

I
I
i

'r' ',
:'-l:



v I CONSTT TUEN1IES DEVELOPMENT FUND (NGCDT)

Reports and Financial
For the r ended J
VI. ST o

CASH FLOWS FROM OPERATI.'IG

Receipts

Ttausfers from NG CDF

Total receiPts

Payments

Compeusation of

Use of and services

Transfers to Other

Other and transfers,

Total

Total ReceiPts Less

Net cash flow from

NET INCREASE IN CAS}I AND

Cash and cash equivalent a

Cash and cash equivalenta 
" 
END of the year

The accountirrg

2OL9 and sigred

Fund

anintegral Part of the
were approved on

Accountant
c:'( r N D/q
r05&3

Name:
AIv/4^ ICPAK

I

{

2077 -20182015 - 2079
Kshs

87,574,7406 57,7241

87 r57 41140
) 157,724

4,514,010923,9332
10,0 26,6168,366,842c
39,600,00016 ,000
33,3 85,41,48,304 ,807
87 15261040---E-s,tpPEu

(43 58)

(43,858)

48,100(43,838)

2,65350,753

EgTE6-895
:.1'

in

r i.
ri, 

'

| ,,,r:.

I

4

c

48,100

48,100

I



CY

Naltor,ut' oo***r*, ,,NSTITUENCIES DE,L,PMENT FwD NGCD, -KAND,I c,NSTTTUENT

Reports and Financial Statements

For the ended June 30 2019

W. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

109,040i,876 llr\66r27L t'2b,/.u l,r+o

Transfers

F.1 ilo/;
o0v

0, flterc*as noAL4 d ringtlefi oncial Jear'

suppten,e ta.!^btldset'o''*iii'"!ii'"i'i""ili'*ii'turuiuunittutonc'o,odfo'ai;,';t;;.:;:;r!#':i:{11;';;;';:;';"c"i'"d
*iipp"ouediu,"nii,o,l',e o'hKttn's|'7s3beinsb to cebrouehtJ"::::i:{;:::,',i,:"';;ciiii';,ri'*:otoanatc'
*ii*.,ui,ri s t-z"l ,t tue rttnl blt getel receiPts' Thc boht ce Y' s still

Yo of.Utilisation
on

C-amparuhle
BastsFlnal f=d/co,6e=c-dItem ds=4*bb

Use of and seryrces 28.6%
4l 500 00016Transfers to Other Ggvernment

51.7'h
6l 1

(6,895

Adiustments

a Kshs
Kshs



' i ; i i- i i : ' ' :

NenoNnt' Gn./ERNMENT CONSTITUENCIES DEWLO\MENT FUND (NGCDF)- KANDUYI CONSTITT'jENCY

Reports and Financial Statements
For the ended June 30' 2019

ii. There was 64.8ok, 28.6% antt 66.9% utilisattort of compensatiort of entpl oYees, transfers to oth er go v*€t'ttttt€tt t rtrtits und other

gran.ts an d t r a n sfe rs re s P e c ti,- e IJ'. This rvus oceastoned by non'receipt of all the budgeted antounts during the'financial veur

iii. Use of goods and services was sltghtlY over 100% at 106.3%-

The NGCDF-KANDLIT constituen cy financialstatements were approved on 2019 and signed bY:+!4



. NATIONAL GOWKNMENT CONSTITUENCIES DEWLOPMENT FWD NGCDD- KANDTIN CONSTITUENCY

Reports and Financial Statements

Forthe ended June 30,2019

vmBUDGETEXECUTIoNBYPRoGRAMMESANDSUB-PRoGRA.I\iIMES

850 778

1 918 966

089 747000789 747

71961

and Social4.0 Bursa

4.1 Schools
2IJJ

9
5689Schools4.2 8

1377 678,678
4.3 56J000l656l9 566 )l3 000
4.4 Universities
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT F(IND (NGCDD - KAi\DIIYT CONSTITT'ENCY

Reports and Financial Statements
For the ended June 30,2019

2., 818.00

0.00'

Total

00

.000.00

schoolKilavechi
.00

500 000.00
0.00500,000.00

000 000.00
1

0.001,000,000.00

Maliki school
.00

.00
0.001,000,000.00

SchoolMukholi
500 000.00

500 000.00
0.00500,000.00Mwibale Primary School

4.5 Social
9331034Total

1
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD- KANDTIYI CONSTITUENCY

Reports and Financial Statements
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I
NATIONAL GOWRNMEI{T CONSTITWNCIES DEVELOPMENT FUND (NGCDF) *

KANDUYICONSrufl]ENCI: 
:': 

{

Reports and
For the year

Financial Staten relrtS

ended June 3(lr:l 0

IX. SIGNIFTCANT ACCOU {TING POLIC'IES

The principle accounting pol.cies adoplgd in the preparation of these frnancial state.rents are set

out below:

1 Statement of Complianr e and Basis of:Preparation

2. Reporting Entity

{

{
The financia.l statements at e for the NGCDF-KANDUYI Constituency. The financial statements

encornpass the reporting enlitylas,spedified under section 81 of the PFM Acl201'2

3. Reporting Currency,

The financial statements ,a,e rpresented in Kenya Shillings (KShs), which is the functional and

reporting curretlcy of'the (l rveinment and allvaiues are rounded to the nearest Kenya Shilling.

The accounting policies se: >ut:,in this section have been consistently appliedby the Entity for all thc
years presented.

a) Recognition of Rr;< eipts
The Entity recognises,all receipts,from:the various sources when the event occurs and the related
cash has actually been rece ved by the Entity.

Tax receipts are :rr:colnized inr the books of accounts when cash is received. Cash is
considered as received when notifidation of tax remittance isrreceived. (Check if this pofi.y
is applicable to entity) ' I

Exchequer
exchequer are recognized in the books of accounts when cash is

nsidere4 as received when payment instruction is issued to the bankand
,ring.entity.

Transfers from the,
Transfers from thr
received. Cash is c':
notified to the recei

i

andb)

The financial
PSASB. The

18



./
SIGNTFICANT ACCO UN TING POLICIES

ExternalAssistance ' i 
rs from multilate.ral and bllateral

il;;i assistance '.s received through grants and loan

Grants and loans she.ll be recognized;in the b9ok9 of accounts lqhen cash is received' cash is

considered as receivei when a p"y*."i;;;;;;;ilJ bV &tt recipient entitv or by the

beneficiarY

In case. of grantllo&l rrl;kind,-suc4 gitlls are fec:rded lnon 
teceipt of the grant item and

upon determination oi ihe,value. 11r-e aate of the transaction is the value date indicated on

the paymerrt uarical , iiin1r.".;ailitdatit..itit appliedfor loans received in the form

of a direct paymentl , :

During the year end, d ,3Oth:lune 2}lg, there wele 1o instances of non-compliance with

terms and conditi"r" 
"fria-r, 

fia;e.*"ft.a in cancellation of external assistance loans'

b) Recognition of paymentsr
rhe Eniity r""ognirJ"oti pr:r*"nts when the event occurs and the rclated cash has actually been

paid out by the Entity. I
Compensation of Etr rloyees
Salaries and wagesr,rllo-wances,'statutory contribution for emfloyees are recoSnized in the

period when the co: rpensation is:paid.

Use of Goods and St::vices
Goods and services lre ts in the period when the goods/services are

paid for. Such,expe I

shall be disclosed a,r

the period where goods/services are consumed,

Other receipts
These include Appropr iation-in-Aid
assets and sale of tende r documetrts.
associaled cash is rec:i,red.

and relates to reeeipts such as proceeds from disposal of

these are recognized in the financial statements the time

plant and equipment items is not capitahzed.The
of these items are treated as payments and

for nil
contra

as apayment.

Acquisition of Fixerl
The payment on au
cost of acquisition r

receipts items,respi:,
or nonrinal conside,t
transaction is recorc

A fixed asset regiller is,maintainedl by each public entity a.nd a sumruary provided for
purposes of conCcitidation. T,his,summary is disclosed ui un annexure to tne financial
statements. I

I
I

:iiii: -,

l't



NATIhNALG\VERNMEI\..I,C,NSTITUENCIESDEVELoPMENTFaND@GCDF)-

KANDUYT CONSTITUEN'( Y
Reports and Financial Stat'el rrents

For the year June 3 1019

SIGNIEICANT POLICIES

4. Accounts Payable
For tl,e purposes of thesd
parties have been recognir:r
the governrnent practice of
of obligations by the corr
enhancement to the cash
Agencies. Other liabilities il

6. Unutilized tuird
Unutilized funds consist of

Pending billJconsist of urr nid'liabllities at.the end of the financi al year arising fron contr acted
goods or services during t1:2V9or or in pasl,years. as p.naini Uiffr aL .;t-involie the payment of
cash in-the reporting peri:d, they recorded as 'mernoianduri' or ,off,balance, iterns to p.oriae u
sense of the overall net ca sh position of the ,Enti ty at the end of the year. When the pending bills
are finally.settled, such plr ymgnts are included in the Statement oi ieceipts and payments in theyear in which the payrnenir: are made.

I

,l-nt,rT-"Tl*;"##r"f:#or'rations thmt are maleto the Entity irn the form of actuatgoods and/ or

services rather tt antir., niooi r o. cashrterms, These donationJ may include_vehicles, equipment or

personnel se.rvices. wh.rl tii" iinii"iut valug re_ceived for in-kind contributions can be reliably

heternrined, the Entity inclides such value, in the statement of receipts and payruents both as

receipts and as paynlents,it'equal and'opposite amountsl otherwise, the contribution is not

recorded.

2. Cash and Cash Equival:nts I
Cash and cash equivalLnts romprise,cash,on hand and cash atbank, short-term deposits on call
and highly liquicl^investmen,s uiith'an original maturity of three months or less, which at-a rcadrly
conver-libie to known amo;tntsrof cashtaid,are subject to insignificartt risk of changes in va.lue.

Bank account balance-s inklude amounts held at the Central Banh of I(enya and at various
conrnrercial banks at the en; of the financi al year.

g. Accounts Receivable )
For the purposes of these f:.ancial statements, imprests and advances to authorised public officers
and/or institutions which\^'ere,trot surrendered or accounted for at the end of the financial yea.r

arc treated as receivables. 'this is in recognition of the government practice where the imprest
payments are recognized as,payments wheil fully accountJd for by thelimprest or AIE holders. This
is an enhaflcement to:the r:;rsh accounting policy. Other accounts recbivables are disclosed in the
financial statements

by the Board to the constit
use in the subsequent fiiir
years consistent with sec 6r

{

20
t

Ll

.'fhis is in recognition of
works pending fulfilmerrt

and retentions held on behalf of third
accounts payables)

and
behalf of third parties. This is an

Government Ministries and
in the {inancial statements.

and funds not yet disbursed
balances arc avarlable for
respective prior financial

r; .a



NATIONAL GOVERNMEN'| :ONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

KANDUYI CONSTITUENI]I
Rep orts and Financial Statem

For the Year ended June 30, 2 )19

tote
14 explaining the nature

I

SIGNTTICANT ACCOUMING T OLICIES

h. ol"lltiti, d.r.roped orr \ comparable accountilg.P^i'1:-':11:.tll^t*t"P'- for inrprest and

deposits, which are accountr,rtor'on?f,a[;yL.i^it2]tt't t"rye accounts clasiification basis' and

for the same period as the,fln,n.ia,tJe*e"ir.'litrr originat budgetwas approved by Parliament on

June 2018 for the period:t1 ;yry,z!'ia-io-iilij,l"1" iotg as rJquired by Law andthete was one

' supptem entary adiastmenlo ttre oriJli ii,iiagi{i"ring the Vear' tnctyded in the adjustments are

A comparison of the acbtal performalcg,,4gainft.the compatable budget for the financial year

under ieview has been incliu 6a,in the finaneial statements.

Where necessary, .3nfo".i,liu",figures for; the previous financial year have been amended or

reconfigured to conform to t,re'required:changes in presentation.

9. SubsequentEvents r r. ,:-----^^. ^-^,{
There have 

-been 
no enents iubgeduen! to the financial year end with .a significant tmpacl on the

rinanciat statementir;,rh. r;#ffiAld;ir!i;"T;6:i;.'Jw^ 
v^M "^'^'i 

I

10. Errors 
,

Material prior period errois shall be corrected retrospectively i1 the first set.of financial statements

authorized for issue after, 'their disco-very'by: i. r-estating the comparative amounts for prior
period(s) presented inlwhir:ir thg error. o 

"c;irrid;or 
ii. If the-error occurred before the earliest prior

period'prisented, restating; the,openingbalances of assets,:liabilities and net assets/equity for the

earliestpriorperiodpreser.t:d.:

1 1. Related Party Transar:'ions
Related pafiy relationships are a normal feature of ,eommerce.
related purry transactions i: included in'the.'diselosure notes.

I

I

Specific information with regards to



NATIINALGTVEUNMEN|TiINSTITUENCIESDEWL,PMENTFaNDNGCD0_
KANDUYI CONSTITUENC!
Reports
For the

and Finan cial Statem
r ended June 30t

NOTES TO THE rINAI CIAL STATETUTX'rs

TRANSFERS FROM OTTET. GOVERNMENT ENTITIES

NGCDF Board

AIE NO

AIE NO

AIE NO

ArE NO A892827

AtE NO A896880

AIE NO BO3O182

AIE NOAOOG363

AIE NO A699016

AIE NO A699119

ArE NO 042899

ArE NO ts005270

TOTAL

2. OF.E]

of contractual

allowances

x.

1

I

I

{

2077-201820 1S-2019
KshsIGhs

001

12

33

JI 05 172

39"668.9685

10,000,0001,

8,000,0002

12,000,0003

0,000114

13,000 000

11 1s1 724

87 74 74065 151

2017-20782018-2019
KshsKshs

2,011,7097,923,933

2,399,755

4,514,0101,923,933

22
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VELOPMENT FUNLI (NGL:Dt'.) -

NOTES i:TA

3. USEOFGOODSAND fE IVICXS

Committee ExPenses

Utilities, supplies and serv ces

Courmunication, supplir:s rll1d services

Domestic h'avel and suLrsiltence

2078-2019 2077-2018
Kshs

2,882,500
168,280

375,900
250,000

1.12481687

1,65o,ooo

745,000

463,700
875,2O2

489,7O0

878,247

Kshs

z,sfo,ooo

Printing, advertising an,l i

Training expenses

Hospitality supplies and s. :rvices

Office and general suppli :s and services

Other operating expenre(

Routine nraintenance - o'her assets

Total

nformation suPPlies & services

235,0OO

358,71.O

150,oO0

1,700,000

664,000
876,500
.0
l rnr,roo

864,432

475,ooo

4, TRANSITRTO OTHEII. t }OVERNMENT ENTMES

Description

Transfers to primary l;cirools (see attached list)
Transfers to secondary rchools (see attached list)

TOTAL

5. OTHER GRANTS AN]D CTHER PAYIVIEMS

2077-2078
Kshs

18,400,000

9 21, 00

16.600.000 39.600.000

201a-2A79
KshJ

7,3oo,0oo

\o78-20t9
Kshs

6,133,000
24,405,000

0

2,4091404

3,O09,404

2,350,000

2077-2018
Kshs

7,051,000

15,3421000

4,020,000

7,736,207

1,17361207

3,5o0,ooo

38,3O4,907 33,395 414

NATIONAL

KANDUYI
Reports and f inancial
For the I

Bursary - secondary s:hools (see,attached list)
Bursary - tertiary in'st tutions (see attached list)
Security projects (see tttached list)
Sports projects (see nt ached list) l

Envirorunent projec;s (see attached list)

Total '.1

8.366.842 10,026,616

j

Z3

{



NATIONAL GOVERNME)

KANDUYI CONSTITUIT
Reports and Financial Sta{
For the year ended June 3(

NOTES TQ THE FINANCIA

iT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

CY
lmepts I
,20 9

TEMENTSf

i

3. USE OT GOODS AND )ERVICES

Cotnmittee Expenses l

Utilities, supplies arrd se vices
Conurrunication, suppli :s and seryices
Dourestic tr.avel and sulr tistence
Printing, advertising ant infonnation supplies & seryices
Trairrirrg expenses

Hospitality supplies anc; services
Insurarrce costs :

Office and general supp;ies and seryices
Other operating expens( s
Routine maintenance -.i ther assets

Total

4. TRANSIERTO OTTIEA ]OVERNMENT ENTMES

2018-2019
Kshs

21300,000

235,O00

358,71,0

150,000
1,700,000

664,OOO

976,500

o

743,200

864,432
475,000

I

2017-2078
Kshs

2,892,500
t6g,28O
375,9p0
25O,OOO

1,249,697

1,650,000

745,O00

463,100

975,202

4gg,70o
879,247

i
I

8,366,942 70,026,616

Description I

)

Transfers to primary s: tools (see attached list)
Transfers to secondarl rchools (see attached list)
TOTAL

2018-2019
Krh{

7,300,000

I

2017-2078
Kshs

19,400,000
0 2t o

16,600,000 39,600,000

5. OTHER GRANTS ANf,.)TMR PAYMENTS

Bursary * secondary ;c hools (see attached list)
Bursary - terhiary ins;i utions (see attached list)
Security projects (see-a tached list)
Sports projects (see aifr.ched lis0
Environment project3 (see attached list)
Emergency projects (se: attached list)

2078-2079
Kshs

6,133,000

I z+,4os,ooo

0

2108,404
3,009,404
2,350,000

2017-2018
Kshs

7,051 ,000
15,342,000

41020,000

7,736,207

1,736,207

3,500,000
Total

Z3
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NAT r O NA L G OVE RNM)|L T,,C O NS TI TU ENC I ES D EVE LO P M E N T F aN D N G C D F) -
KANDUYI CONSTITUINCY
Reports and Financial Strtr
For the year ended June ;|. Q

NOTES TO THEFINANCAI

6. : BankAccounts (cash":ookbarnk balancel
i.

Name of Account No. i&

Nanrc of Account No.

Total

7, BAI.A,NCES BROUGIIT
I

FORWARD

i

2078-2079
Kshs

2077-2078
Kshs

Bank accounts

account Balarrcr s attached list)

Compensation of e.n1 rloyees

Use of goods and,s,:r. ices
Amounts due to othel' Govemment entities (see attached rist)
Amounts due to other,grants and other transfers (see
attached list)

PMC accoutrt balzulcr s (See Annex S)

PMC

57,07I,563.00 412261953

60,753 2,653
I

Total I

8. . OTHERIMPORTAI\IT DISqOSI]RES

8.1: UNUTTLTZED FUNI) (See Annex t)

50,753 2,653

I rrn,

7,046,067
(499,O25.52)

41,500,000

74,964,527.57

Kshs

o
(7,785,147\

(400,000)

6,412,000

8.2:

I

2018-2019 2017-2018
KshsKshs t

6,895 50,753

6,895 50,753

2018-2019 2017-2018
Kshsl Kshs

274;\11.00 .00307

274,871.00 307,538.00

24
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FTIND (NGCDD - KANDIIN CONSTITI-IENCY
Reports and Financial Statements
For the ended June 30,2019

A}INEX 1 _ T'NUTITIZED FI.JND

Compensation of employees carried
f::;,::d ts

n^.n /aAFt

-e.vt LrJf i.

1,046,067

Name C.omments
Brief

Traasaction
Description

Outsfanding
Belance
2018/19

Outstanding
Bala;l,cr,
2017/18

Kshs Kshs

Use of goods & services

Being amount
spent over

andabvethe
budgeted

amount

(499,025.OO) (1,185,147)

Being amount
carcied

forward to
2019/20FY

(4oo,ooo)41,500,000

Sub-Total 42,047,O42 (2,t85,147)
Being amount

carried
forward to

2019/20Fy

14,964,522.OO 6,185,147.0O

Sub-Total 14,964,522.AO 6,185,147.OO

Grand Total 57,071,564.OO 4,000,000.0o

25
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FL]ND NGCDD - KANDUN CONSTITTTENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANND( 2 _ SUMMARY OF FDGD ASSET REGISTER

aqJ a&wra{rrsac 0 I 17,900;00017 9o,o.

4r5O41865o0Transport eqru:ipment

4,761r21100Office equipment, furnitar e and fitttngs 4rl,6lr2l7

221,15O00ICT Equipment, Software and Other ICTAssets 221,15O

108,0000 oOther Machinery and Equipment 108,000

26,895,2260 0Total 26,8951226

26
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NATIONAL COTEru,,{MEN
KANDUYI CONSTITUEI,I(
Reports and Financial Stal;e:

r CONSTITTIEIIcIns DEVELOPMENT FUND (NGCDF) _
]Y
ndnts

['or the year ended June 31), 2019

ANNEX 3 -PMC BANK BAL\TICES AS AT 3grU;UNE 2018

school

I

Kshs KshsCo-
Operative
Bank 1141669749200 341 63ICo-
Ope.rative
Bank

I
11,41668837600 201 I 583Kcb

1141,04992B 681 1 3 ?Equity
1 1 390501 29400 I J 12 60Cooperative
11.4742s094300 788 1 93s
11410116 I 3900 4,005

J 213
1141427394300 118 oL 6

Bukusu School

nrary School

Buunrba Prinrary

Iftaweli School

school

Ki school

Maliki school tiVE
11416683647 298 298

93730011 3904 4 3 2 33
I 1415350 73500 823 522National
7141,668619800 987 13Coopera

9680011472900 87 29
L74742536 1 300 13 62 233

180071474260 513 2 63
1352Q01741049 138 1131tive

7200114766888 15 573 631Coopera

540011410r 160
1 28 059

7I 14
77 J

6330011205354 30 63 96

scho<)l

Mukholi School

o

m

Sio Pr

N

Nzoia

Nzoia

School

Naka

School

Ndakaru

school

school

1120535463300 DJ 502.92 95.58

92380211,3 9049
8 700

2719001741049
184 7390

Walala School

,t,
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NATIONAL GOWRNMENI CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _

KANDUYI CONSTITUENC Y'
Reports and Financial Statet rents
For the year ended June 9

School

I

ii.

Kshs
I

Kshs

Bulondo secondary school
Cooperative 1,741.536430100 2403 2403.5

660 2,5741,14t049264000
Co-
Operative
Bank 1,147536430100 1,553 19,404
Co-
Operative
Bank 1 1410501 54400

{
tJ/.1

Co-
Operative
Bank 1,1,39290670600 1,113 1,665
Co-
Operative
Bank

1139011,592400 6806 4136

Co-
Operative
Bank 1139011,592400 7,277 4,736
Co-
Operative
Bank 1,7415365+eelo 435 2,157
Co-
Operative
Bank

1 141536554360
o

7(58 2157.25

1741425169600 7,799 1,463
Co-
Operative
Bank

1741049270100

I

7.98 4742.5

Co-
Operative
Bank 1141049270 100 3,855 4 743
Co-
Operative
Bank 1 141669001800 3',470 63,l

sclrool

school

Marakatu

Sc

I

I(amba

school

ls

Kisuluni

school

Maturnbufu schrxl

Mechimeru schr'rot

ri

(:

Bungorna

Muslim Secondar Schoolt

Secorrdary

Co-
Operative
Bank 1 141049500700 4,463 2,003Co-
Operative
Bank 774L4250252 457 3,410Co-

7741,669952900 500 4,325
M school

28
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NATIONAL GOVERNMEN1 CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) -
KANDUYI CONSTITUENC T
Reports and Financial Statrlr tents
For the year onded June 30 ,. 1019

\;1iii"'i:,0'i,s'Iiis'l
Bank

Kshs Kshs
{

135Co-
Operative
Bank

1 141669585000 213

Co-
Operative
Bank 1 141669585000 787 290
Co-
Operative
Bank 7t4ro4s675ood 3,463 10,964
Co-
Operative
Bank 1,1,4704991,7600 3,260 16,138
Co-
Operative
Bank 1741427665200 7,724 760
Co-
Operative
Bank 1,741669297300 241 5,013
Co-
Operative
Bank 714rO4}ZBO7dO 440 353
Co-
Operative
Bank

480298526085

9.,513

450.42

Co-
Operative
Bank 1,747049273700 6,ggg 5,203
Co-
Operative
Bank 114701,166460

I
o 2,379 2,O33

Co-
Operative
Bank

480263876202 1035

Co-
Operative
Bank 1141049901 401 93? 4,393Co-
Operative
Bank 7141,53622460 0 163 36,243Co-
Operative

174704940S90 1325.5 0

Nalutiri Second

Nalutiri School

Schocl

Namasanda schorl

Namwacha school

schotll

secon school

Sikalame school

Sikalanre school

Siloba Secor,r school
Sio

School

wa

St Martins mwibale secondiir y
school

St Peters

29
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NATI1NAL GIVERNMEAIT CINSTITUENCIES DEWLOPMENT WND (NGCDF) -
I(ANDUYI CONSTITUENC T
Reports and X'inancial Statr,:n rents
For the year ended June 30, t 019

,lil ,. :, ,Bank

"i,',.it 

Balance
,;,',,i 2i618/ 19

Bank

Kshs Kshs

720 7,028

Co-
Operative
Bank 7747427066000

I

84371,41291,186900 5,323

Co-
Operative
Bank

4,866

Co-
Operative
Bank 1 14101 1510900 2,783
Co-
Operative
Bank

i
1,1,41049072000 463 1,712

Co-
Operative
Bank 1.1.416692334Q0 49,604 4,463
Co-
Operative
Bank 7147049674800 3,199 163
Co-
Operative
Bank 1141536741800 2,293 325
Co-
Operative
Bank Total

{
274,Btt,4O 307,539.25

St. Martin's lGtinda Seconda.r','
School

School

Namamuka schorrl

Mechimeru Chiefs Office

Mwibale chiefs office
sanSo lrost

Office

I

{
30
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NATIONAL GOYERNMENT CONSTNAENCIES DEYELOPMENT FUND (NGCDF) - KAIYDUYI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

X PROGRESS ON }OIJ.oW I.'P OT AIJDMOR RrcOMMET{DANONS

The following is the summary of issues raised by the extemal avditor, and management comments that were provided to the auditor. We
have nominated focal persons to rcsolve the various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Refcrcncc
No. on the
e:rternal
audit
RcNrort

Issue / Obsenztions fiom Auditor IManagemcnt
comments

focal Point pcrson b
recolve the is$re
Nane and
aa$gaAon)

Status:
(PNItd / Not
Re&l@

Timeframc:
(htt a date whan
W qryt the
issue b b
rcsltd)

Paragraph
I

Bu{getary Contnol Performance
Tlre Fund had an approved budget of
Kshs 208,5131022 and spent Kshs
1281878,063 resulting in under
expenditure of Kshs 79,6341959
which translates into 38% of budget
underutilization. Further all
budgetary expenditure items
registered absorption rating of below
90%. This includes Compensation of
employees, Use of goods and services,
other grants and transfers and
Transfers to Other Government Units
with absorption level at 610,6,73%,
570,6 and 630;6 rrcspectively.
Consequently, the budget target was
not Cmet and various projects
budgeted for were not done within
the financial year. It is not clear how
the CDF intended to clear this backlog
of projects as they will affect next
year's programme implementation.

The budgetary targets
have since been met.

Paul K. Byegon-Fund
Account Manager

Resolved N/A

Paragraph
2

Pnoject Implementation Status
The Fund was to implement a total of
1 17 proiects/programmes by various

All the projects have
been implemented.

Paul K. Byegon-Fund
Account Manager

Resolved N/A

3l



NATIONAL
Reports and
For the

DEI'ELOPI'TEIVT 
FI]ND NGCDF) - KANDUYI CONSTITUENCY

a
I

theNo.orr
external
avdit cornmenb

de.egnafibn)

brcsolye
issueName and tri,H/Not (htt a date tyltett

Wu etrpt tlteicsue b b

secfors

Account

acquired the title deeds commiftee t
foi therespective projects,

32
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Rcferpncc
No. on the
exEtnal
atrdit
RcDort

Issue / Observations frcm Auditor Management
commcnts

Focal Point perron to
rcsolve the issue
Name arrd
dcsl*aion)

Status:
(Rc&hd / Not
Re&hd

Timefrarnc:
(htt a datc whan
Wt e^Wt the
isrue b b
te.phd)

The CDF contracted M/S Ikmata
Engineers Ltd towards proposed
construction and completion of
Kimukung Coffee Factory at a
contract sum of Kshs.8, 5841404.
However, the project commenced on
27th September 2014 with an
expected completion date of 15th
April 2015 and as at the time of audit,
the pncject remained incomplete with
the value of works certified and paid
amounted to IGhs.7,453,476.
Therefore, in view of this, the
constituents are getting delayed
service delivery.

Committee have
completed the project

l.Budgetar
y control
and
performan
ce

During the year under review, the
Fund spent Kshs 15810601129 against
a budgeted amount of Kshs
155,031,512 resulting to an over-
absorption of Kshs 310281617 or 20,6

as highlighted below.

Overutilization was
occasioned by balances
of previous financial
year balances that had
not been utilized but
now utilized in
2076/t7F{.

Fund
IManager

Account Resolved N/A

2.Prcject
Implement
ation status

IGnduyi National Government
Constituency Development Fund was
to implement a total of 60
projects/programmes by different
sectors during the financial year as
shown below. Further analysis
indicated that all the pncjects had
started,3S% were still on going and
650A of the project had been
completed as at lune 2017.

None implementahon
of pnojects as per
appnrved timelines was
occasioned by delays in
disbursements of funds
from the headquarters.
T1ris affected thnee
sectors as shown in the
table below. Other
sectors were

fund account
managerlNc-CDFC
Chairman

Resolved N/A
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a

Referencc
No. on the
externd
audit
Rcport

Issue / Obscnrations from Auditor Iv{an4gement
commenb

tocal Point pcrron b
neolve thc issue
Name arrd
deslgatiott)

Status:
(Reg,hd / Nd
Rwltd)

Timeframe:
(hrt a date whan
Wu e^Wt the
iscue b b
rcsltd)

implemented tOOl6 as
per apprcved work
plans and timelines.

At the time of
responding to the draft
Eport, implementation
status was as shown
below;

On the affected sectors,
more funds have since
been allocated to
complete the projects in
2017 /18 F{.

fund AccountManager Accountant

34


