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l. Acronyms and Glossary of Terms

KEMP Kenya Electricity Modemization Project

CBK Central Bank of Kenya

IPSAS Intemational Public Sector Accounting Standards

NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

COMPARATIVE FY Financial year preceding the current financial year

PDN Power Distribution Network

IDA International Development Association

MOE Ministry of Energy

KPLC Kenya Power and Lighting Company

MOEP Ministry of Energy and Petroleum

ERC Energy Regulatory Commision of Kenya

EPRA Energy and Petroleum Regulatory Authority

KETRACO Kenya Electricity Transmission Company Ltd

KENGEN Kenya Electricity Generating Company

PSC Public Service Commission

NEMA National Environment Management Authority
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2.P cct lnfornration and Overall I'erformancc

2.1 Namc and registered officc

Name: Kenya Electricity Modernization Project

Objcctive: The key objectives of the project are

The Government aims to achieve universal access to electricity. The Project objective is to
assist the govemment in achievement of this target by enhancing electrification access in
areas that are not likely to be connected to the grid in the medium and short term. The
project involves development of seven (7) solar hybrid mini grid projects to connect
households and public facilities in the selecteci areas.

The project headquarters offices are in Nairobi, Kenya.

The address of its registered office is

Kawi House, Off Red Cross Road, South C
P.O Box 34585 - 00100,
'felephone: +254 709 193 000/3600
E-mail : info@.rerec.co. ke,

Website: www.rerec.co.ke

22 Project Information "

2.3 Project Overview

Proiect Start Date: The proiect start date is 29th June,20l5

Proiect End Date: The proiect end date is 30th June.2023

Proiect Manager: The proiect coordinator is Mr. Edward Cakuniu

Project Sponsor: The project sponsor is International Development Association,
which will contribute 100% of project costs.

Line Mir"ristry The project is under the supervision of the Ministry Of Energy
and Petroleum

Project number The Project Numbers are IDA Crcdit No. 55870KE & Grant No.
TFAO579 resnectively

Strategic goals ol' tlie
project

The strategic goals oI the project are as lbllows:
(i) To connect public facilities in selected areas

(ii) To increase access to electricity.
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Achievement of
strategic goals

The project management aims to achieve the goals through
(i) mini-grids supplied preferably by hybrid generation

systems
(ii) Construction of necessary distribution infrastructure.

Achievement of

strategic goals

The project management aims to achieve the goals through the

following means:

(i) To connect public facilities in selected areas

(ii) To connect houscholds in the selected Islands

Other important

background

information of the

project

The project is being implemented in conjunction with MOE, and

KPLC

Areas that the project

was formed to

intervene

The project was formed to intervene in the following areas:

The project has two components:

(i) Consultancy

(ii) Construction of Solar Mini Grids

Project duration The project started on 29tl' June, 2015 and is expected to run

until 30rh June,2023

2.4 Bankers

The following are the bankers for the project:

i. Central Bank of Kenya (Special Account)
Account No. 1 000250682
Nairobi - Kenya

The Co-operative Bank of Kenya Limited
Nairobi Business Centre Branch
Account No. 0l 136125016302
Nairobi - Kenya

vl
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P Infirrmation and Overall Performance (Continued)

2.5 rs

project is audited by the:

Auditor-General,
Office of the Auditor-General,
Anniversary Towers, University Way,
P. O. Box 30084 - 00100,
Nairobi.

enrled June 30, 2023

vll
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Project lnformation and Overall Pcrformance (Continued)

2.6 Roles and Responsibilities

Edward Gakunju
+254722244879
egakunju@rea.co.ke

Project
Coordinator

Master's Degree in
Econoniic Policy
Management

Overall coordination of
ProJect actlvltles
Coordinate Project
implementation
activities as per the
work plan
Prepare project
implementation reports
Attend project
coordination meetings

a

a

a

a

Walter Nduta
+2s4707879796
Walter. nduta@rerec.co. ke

Project
Accountant

BBM(Accounting),
c.P.A (K)

Preparation of the
project's financial
reports
Process ofproject-
related payments

a

a

Festus Kasonzo
+254722138880
fkasonzo@rea.co.ke

Procurement
Specialist

Master's Degree in
Procurement and
Supplies

Preparation of proj ects
procurement plans

Preparation of bid
documents
Coordinate tendering
evaluation and award
notifications
Coordination of
procurement activities
of the proiect

a

a

a

a

Nicholas Muigai
+254722269540
nmuigai@rea.co.ke

Project
Engineer

Bsc in Electrical
Engineering

Review of project
designs

Analyse all the
Technical aspects of the
project

a
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2.7 nding summary

The ect is for duration of (8) years (0) Months (l) days from 29il,June, 2015 to 30th June,

2023 with an approved budget of US$ l0M equivalent to Kshs 1,013,000,000 as highlighted in

the below

1X



*
\c)
oo
6t\o
oo
r*.('t

rf
C-lo
\o
\o

\t
C-l

C)o
O
(n
o\q
o\o.

6€6
g\oa
N
\o

r.-0\
oo
r-
c.)
e-
ca

oo
\o^
rat
c\
N

o\q
o\
o\o\

r-ts
('t
\o
0\
rn

c.r\o
Or
ooo\c-
C\.+
\f

\o
e-
o\
c-)
ooo
Ot
e{

o(Do
(n

€\
tf,
€\
t-66
r-in

fno
C\\o
t^.
cn

o
<>.+
$r-
c.l

o
ral

r.lra
in
\o
cae
lf)

o
C)o-
Or.l
c\I
ca(n
c..l

o
o
o
o
o
C)

a
c
o
?a

o
O
O
Otr)
c-
o\lrl
F-

oo
oolr)
o,l

Ooa
a
c>o-

0
c>e
o
c

aa
O
C)olr)
(t-

x

(\
S(\I

\)

\3
*
q)

V,".:oo
I

a

Ir.
tr
(d
o.
Lo

o()

o
o.o
9<orro;:
Ec
5.e
!ct
6.id(JIOAU)
=<

(!
o
-]

co
E
o
9<iDn,-=
qtr
h.9.=€aJ (6
co 'r-()ioQ) .i
l-/

o)

o
O
c)
e)

cl

tr
€t-o
Or

cqt- ..

CEH
t=6c,d€

a!:oo=9-
9:H U -
LsC)
-oo.>?--t€)

oOeaE}
Lc)a-co;

q,

&
q)

q)
q,

V)

(]

t\

tl

6t

(.,
q)

S'L{
S

b.,

e
.s

Iqr

l{

v



o\o\c!
o\.+o
\o

o\o\
N
o\!c

\a

I \o
r--
o\lrl

\o
r-
o\ta

c.l\o
0\
ooo\c\
c{rf
!+

r-r-\o
$
c.lo
cf)
GI

ooolrl
ei\o-
€(n€
in\oia

c.)

c.l\o
e-
aa

rf
oo\o
s-
c.l

o
rr) t-

m6
\ar-
o\
$

c-t\o
o\
ooo\
t'-
c.l$s

\or-
o\
ca
ooo-
orc\

o
o
(

o\
(f)
o\
r..6€
r-|a

a.lo
(\l
\orr
co

o
sl
$
r.-
c.t

orr (.l
tf,)
la
\o
?a

rn

(u

o
lu

B<oo
frldF6
-(6(g .d

E8Av)
E<

x

CI

o

u)

fr.

ri
C(l

q)

oUV

I

o
(s
oo
ano

()

o,
o
C)

oo
cO

Cg

F
o

aq

.I
6
(,

F

o)

o
U
q,(,

L
c)

Or

(!
ho

o

o

.o

c.,q)

o

.-\



Kenlto El ectricitl, Modern ization Projecl
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Projcct Information and Overall Performance (Continucd)

2.8 Summary of Overall Project I'erformance

i) Budget performance against actual amounts for current year and for cumulative

to-date,

ii) Physical progress based on outputs, outcomes, and impacts since project

commencement,

iii) Comment on value-for-money achievements,

iv) Indicate the absorption rate for each year since the commencement of the project.

v) List the implementation challenges and recommended way forward.

i) Budget performance against actual amounts for current year and for

cumulative to-date,

During the year under review, the project received Kshs. 353,822,036 and incurred a total

expenditure of Kshs. 395,690,355 against a finalbudget of Kshs.450,000,000 resulting to

underutilization of Kshs. 54,309,645 or l2%. The projects' cumulative receipts and

payments are Kshs" 571,887,939 and Kshs..565,838,640 respectively.

ii) Physical progress based on outputs, outcomes and impacts since project

commencement Budget,

Activities planned for the

reporting period

Activity [mplementation Status Narration

Recruitment of consults for

preliminary designs and

environmental impact assessment

Preparation of bid,

advertisements, opening of bids,

evaluation of bids and awards of

jobs

Completed.

Recruitment of transaction

advisor

Preparation of bid,

adveftisements, opening of bids,

evaluation of bids and awards of

jobs

Completed.

Submission of final report on For the ten sites raft final report Completed

xIl
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iii) Commentonvalue-for-moncyachievements'

project was extended, and the new closure date was 30th June, 2023.The Corporation is

activities of the construction contractor to ensure implementation of the planned

vities is achieved. The following are the achievements: -

a) Preliminary designs fbr the mini-grids were done and completcd on timc

b) ESIA reports were done and completed on time

c) Transaction advisor recruited and submitted biclding documents fbr recruitment of

construction contractor,

d) Construction materials delivered

e) Construction contractor already on site

{

in 201 8irninarl, designs and ESIAsp

CompletedS

tl

rbmission of bid document by

e transaction advisor

For recruitment of construction

contractor

CompletedAdvertisements, opening of bids,

evaluation o[bids and awards of

jobs

ecruitment of Construction

lntractor

CompletedS te handover to the contractor For Seven sites that are ready for

implementation

CompletedI\ laterial manufacture All the remaining materials were

manufactured.

For materials already completed

was done virtually

CompletedF lctory Acceptance Tests

CompletedTax exemption obtained. All

materials were delivered to sites

T elivery of materials

OngoingI rstallation of the mini grids Areas for connection of

customers and households

xltt
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Projcct Information and Overall Pcrformancc (Continued)

iv) Indicate the absorption ratc for each year since the commencement of the

project.

The absorption rate is 50.37%o of the total donor commitment due to material delivery
delays by the contractors'. To date, the Bank has disbursed USD 5,036,503 against a
commitment of USD 10,000,000.

v) lmplementation challenges and recommended way forward.

a) The COVID- 19 pandemic struck the world in 2020 - 2022. Social distancing, which

negatively impacted the development of materialmanufacturing, travel, and document

sharing, in an attempt to stop the spread.

b) Lengthy process of land acquisition which has been solved by county and community

engagements

c) Delay by the contractors in manufacturing and delivery of materials.

2.9 SummarA of Project Compliancc

" There were no significant cases of non-cornpliance with applicable laws and regulations,

and essential extemal financing agreements/covenants.

xlv
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J of Perfo rmance against Proj ect's Prcdetermined O bjectives

I duction

on 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

financial year, the Accounting officer when preparing financial statements of each

N Government entity in accordance with the standards and formats prescribed by the

ic Sector Accounting Standards Board includes a staternent of the national government

s performance against predetermined objectives.This component wilt finance

services, feasibility studies for new investments, training actions and other

to support, among others:

key development objectives of the project's 2018- 2023 plan are to

a) Preparation of the National Electrification Stratery NES). The objective of the

NES is to achieve universal access to electriciry services meeting applicable standards

on quality in a sustainable manner in the shortest possible time. The strategy should

also optimize allocation of resources from a country perspective. MoEP will

implement this activity.

b) Detailed national technical specifications. This assistance will support the technical

and economic optimization of the design and construction of electricity networks

needed to supply new users located in areas that are currently not electrified, meeting

applicable standards on service quality. This will result in the addition of new

standardized construction units to those currently applied by KPLC and REREC.

MoEP will implement this activity.

c) llegulations lbr cnforcing quality on elcctricity servicc. Assistance to ERC to

implement a regime on service quality, based on systematic monitoring of key

parameters tluough direct access of the records of the inforntation systems used by

KPLC. This willalso be combined with assessment of KPLC's customers'complaints

and commercial systems. MoEP through ERC will implement this activity.

d) Training and capacity building. This will Irnance training and capacity building and

xv
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communications fbr the sector entities, including MoEP, KPLC, REREC,

KETRACO, KenGen and EPRA.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement:

Below we provide the progress on attaining the stated objectives:

Kenya

Electricity

Modernization

Project.

Provision of electricity

in selected islands.

Connection of

public facilities

and households.

Availability of

electricity in the

selected islands

Installation of thr

Minigrids is in

progress with

most of the Powc

Ceneration Plant

instaltation and

Power

Distribution

Network

Infrastructure

nearly completed

xvt
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4. Environmcntal irnd Sustainabilie, Ilcporting

Project exists to transform lives. This is our puryose; the driving force behind

r1'thing u'e do. [t's what guides us to deliver ollr strategy. Below is a bricf highlight of
activities that drive towards sustainability.

i. Sustainabilify strategy and profilc

Corporation is committed to promoting sustainable environmental management and

lization of natural resources to generate socio- economic benefits. Measures were put in

lace in 2019120 to ensure sustainable energy resource management. Among them include:

of the Energy Act 2019 tluough development and review of various

(in draft form) that guides on sustainable utilization of the energy resources;

ormulation of the Kenya Energy Efficiency and Conservation Strategy and Bio-energy

(which aims at promote the development and utilization of bio-energy resources in

in a sustainable manner) both of which are at draft stage; among others. other

es put in place included protection of riparian land and reforestation of hydro dam

areas through direct involvement and also supply of seedlings to the

living in project areas.

ii. Environmcntal performance

a) The proposed project was screened by World Bank and assigned an Environmental

Category B Partial Assessment, on the assumption that no major civiI works will be

funded and no major physical or economic displacement will take place. Four

safbguard policies have been triggered for the project. They include (a) OP/BP 4.01

(Environmental Assessment); (b) OP/BP 4.04 (Naturat Habitats); (c) op/Bp 4.10,

(lndigenous Peoples); and (d) OP/BP 4.12 (Involuntary Resetrlement).

b) The World llank operational policy on Environmental Assessmenr. (OP/BP 4.01)

has been triggered, due to the implementation of the activities outlincd under

Components 1-3. The main potential environmental impacts anticipated fbr the

pro.iect arc (a) civil works that would be limited to construction o1'thc mini-grids irr

remote areas (Component I ), installation of stand-alone systems for households

(cornponent 2 ), installation o1'solar PV lbr water pumping (component 3), ancl

construction of distribtrtion lines to connect lle\\, custotlters and (b) cnvironmental,

xvll
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health, and safety concerns are likely to be associated with recycling and disposal of

spent batteries at the end of their useful lives, which is usually 3-5 years after

deployment. Rechargeable batteries for storing solar energy may run on nickel-

cadmium (Ni-Cad), nickel metal hydride (NiMH), lithium-ion (Li-ion), lead-acid

(Pb-A), or lead-gel (Pb-gel). These batteries should not be disposed in standard

landfiils because they can create long-lasting environmental and human health

impacts (for example, headaches, abdominal discomfort, seizures and comas,

cancers, irritation of skin and respiratory system, burns and damage to skin and

eyes, and corrosion) due largely to the heavy metals such as mercury, lead,

cadmium, and nickel and acids. The entire management processes including de-

manufacturing, collection, storage, recycling, transport, and disposal may present a

challenge to this project and, given the scope of this World Bank operation, could

result in environmental and social risks and impacts, although these impacts are

reversible and localized and can be easily and cost-effectively mitigated.

c) The operational policy on Natural Habitats (OP/BP 4.04) has been triggered, on the

assumptibns that the project activities under Components I and 3 are likely to affe0t

the natural habitas through erection of poles, construction of the mini-grids, and

the installation of the solar water pumping equipment.

iii. Employee welfare

The policies that guides the Corporation on recruitment includes: PSC Recruitment and

Selection Policy; Delegation of PSC HRM Functions to the Cabinet Secretary, July,2Ol8;

Framework for Short Term Employment in the Public Service, May,20l9; and Human

Resources Policies and Procedure Manual for the Public Service, May,20l6. This enabled

the Corporation to promote common cadre under the delegated powers as guided by the

policy taking into consideration gender and regional balance.

For skill improvemerrts and career progression the Corporation is guided by Flurnan

Resource Development Policy lbr the Public Service, June, 2015 and Guidelines on

Managing Trairring in the Public Service. This enabled the Corporation to conducts

individual trainings programmes required for career progressionlpromotion and those

xvul
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required in the Schemes of Service Ibr various cadres and also group trainings lbr various

cadres.

The Corporation eusured that all staffs were put on Performance Appraisal System (PAS) as

guided by guidelines for Implementation of Performance Reward s and Sanctions in the

Public Service and also Performance Rewards and Sanctions framework.

Corporation has developed its own Occupational Safety and Health Policy with

to made Occupational Safety and Health, ACT of 2007.

Corporation Comrnittee on Occupational Safety and Health is in place which ensures

to OSI{A and safety and security of the staff and Corporation properties.

iv. Market place practices

Responsible competition practice. (Strict adherence to Annex IV of World Bank

Regulations on Banks Anti-corruption guidelines)

Supply chain and supplier relations - Procurement undertaken in

compliance with WB Procurement Regulations as per Section 3.7 of the regulations are

follows;

) Provide timely uld sufficient information to Bidders/Proposers/Consultants,

including through the Notification of Intention to Award and debriefing, so that

Bidders/Proposers/Consultants can both understand the basis for the Borrower's

decision and make an informed decision on whether to lodge a complaint

challenging that decision.

i) Promptly acknowledge Complaints received;

ii) Resolve Complaints promptly and fairly; d. Preserve the confidentiality and

proprietary information of other Applicants/ Bidders/Proposers/Consultants,

including commercial and financial information and trade secrets as requested by

thc Bidders/Proposers/Consultants in their Bids/Proposals;

) Maintain complete records of all debriefings and Complaints and their resolution:

) For contracts subject to prior revierv, inform the Bank promptly ol an1, Complaiut

submitted and provide thc Bank a copy of all relevant documents and inforrnation;

and

a)

(

xlx
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(vi) For contracts subject to prior rcview, Thc Client consult with thc Bank promptly

and forthrightly throughout the Complaint review and resolution process.

b) Responsible ethical Practices

Ensuring suppliers are given sufficient time to respond. Provide extensions in even of

clarifications lead to substantial changes to bidding documents

c) Regulatory impact assessment

We have to ensure adherence to NEMA in project implementation is undertaken and well

as pursuing "green procurement "to ensure that suppliers who value the environment are

encouraged.

5. Community Engagements

The Corporation has been carried out the following measures to enhance acceptance of the

projects by the communities around the project area; The Ministry and its Agencies put in

place mechanism for engagement of the people during project implementation. Among them

includes operationalization of Stakeholders Coordination Committees and rolling out of

community engagement strategy and policy.

In addition, the Corporation continued to ensure that local communities were considered for

jobs during the implementation of the energy projects. Local communities were also involved

during land acquisition.

xx
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temcnt of Projcct Management Rcsponsibilitics

Chief Executivc Ofticer of Rural Electrification and Renewable Energy Corporation and

Project Manager are responsible for the preparation and presentation of the Project's

statements, which give a true and fair view of the state of affairs of the Project for

as at tlie end of thc financial year ended on June 30,2023.

responsibility includes: maintaining adequate tinancial management arrangement and

that these continue to be effective throughout the reporting period; maintaining

accounting records, which disclose with reasonable accuracy at any time the

fi position of the project, designing, implementing and maintaining intemal controls

vant to the preparation and fair presentation of the financial statement, and ensuring

they are free from material misstatements, whether due to error or fraud; safeguarding

assets of the project; selecting and applying appropriate accounting policies and

ng accounting estimates that are reasonable in the circumstances.

Chief Executive Officer and the Project Manager for KEMP Project accept

for the Project's financial statements, which havc been prepared on the Cash

s Method of Financial Reporting, using appropriate accounting policies in accordance

Intemational Public Sector Accounting Standards (IPSA).

6.

wl

that

Chief Executive Officer and the Project Manager for KEMP Project are of the opinion

the Project's financial statements give a true and fair view of the state of Project's

during tlre financial year ended June 30, 2023, and of the Project's finzurcial

as at that date. 'fhe Chief Executive Officer and the Pro.iect Manager for further

the completeness of the accounting records maintained for thc Project, which have

relied upon in the preparation of the Project financialstatements as wellas the adequacy

of systems of intemal financial control

Executive Offlcer and the Project Manager for KEMP Project confirm that the

P has cornplied Iirlly with applicable Government Regulations and the temrs of extemal

The
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financing covenants. and that Project funds received during the financial year under audit

were used for the eligible purposes for which they were intended and were properly

accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Chief Executive Officer and the

Project Manager for KEMP Project on

them.

s?t. tO , zo23 andsigned by

\

cs Rose Mkalama Edward
Ag. Chief Executive
Officer

Project Manager

alter Nduta

Project Accountant

ICPAK Member No:23665
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OF THE AUDITOR-GENERAL ON KENYA ELECTRICITY MODERNIZATION
(lDA CREDTT NO. 5s87-KE) FOR THE YEAR ENDED 30 JUNE, 2023 -

FICATION AND RENEWABLE ENERGY CORPORATION

E

attention to the contents of my report, which is in three parts

rt on the Financial Statements that considers whether the financial statements
irly presented in accordance with the applicable financial reporting framework,
nting standards and the relevant laws and regulations that have a direct effect
financial statements

on Lawfulness and Effectiveness in Use of Public Resources which considers
liance with applicable laws, regulations, policies, gazette notices, circulars,
lines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

value for money and that such funds are applied for the intended purpose

on Effectiveness of lnternal Controls, Risk Management and Governance
iders how the entity has instituted checks and balances to guide internal
This responds to the effectiveness of the governance structure, the risk
nt environment and the internal controls, developed and implemented by

cons

charged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal controls, risk management and
ce systems are properly designed and were working effectively in the financial
r revtew

parts of the report are aimed at addressing the statutory roles and
lities of the Auditor-General as provided by Article 229 of the Constitution, the

inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
rt, when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

ited the accompanying financial statements of Kenya Electricity Modernization
IDA Credit No. 5587-KE) set out on pages 1to 44, which comprise the statement

the Auditor-General on Kenya Electricity Modernization Project (lDA Credit No. 5587-KE) for the year
2023 - Rural Electrification and Renewable Energt Corporation
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of financial assets as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Electricity Modernization Project (lDA Credit No. 5587-KE) as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Financing Agreement
No. 5587-KE dated 29 June, 2015, between the lnternational Development Association
(lDA) and the Republic of Kenya.

!n addition, the special accounts statement presents fairly the special accounts
transaction and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Electricity Modernization Project
(lDA Credit No. 5587-KE) Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Delay in Project Funding

As disclosed in paragraph 2.2 of the Project information and overall performance, the
Projectwas earmarked to close on 30 June, 2023, following a one (1) year and six (6)
months extension of the initial end date of 30 December, 2021 .

However, table A on sources of funds, of paragraph 2.7 on funding summary, indicates
that the Donor had made commitment amounting to Kshs.1,113,000,000, equivalent to
USD.11,000,000, which comprises IDA grant of Kshs.759,750,000, IDA loan of
Kshs.253,250,000 and GOK counterpart fund of Kshs.100,000,000 as at 30 June, 2023.
However, actual drawdowns during the project life amounted to Kshs.571,887,939,
equivalent to USD.5,036,553, leaving Kshs.602,809,888, equivalent to USD.5,963,447,
(or 54o/o of Donor commitment) undrawn. The undrawn or undisbursed amount comprises

Reporl of the Auditor-General on Kenya Electricity Modernization Project (lDA Credit No.5587-KE) for the year
ended 30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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of Kshs.378,648,864 (USD.3,737,897), IDA loan of Kshs.124,166,024
,600) and GOK counterpart fund Kshs.99,995,000 (USD.999.950).

addendum lV dated 14 July,2023 provided an amount of Kshs.132,463,585itio

IVC

rematn ng works, but the source of the financing was not indicated

mstances, the credit may have lapsed without being fully utilized as planned
earmarked for completion may not be realized, affecting the intended

efits the public

Bud Control and Performance

nt of comparison of budget and actual amounts reflects final receipts budget
I on comparable basis amounts of Kshs.450,000,000 and Kshs.395,690,355
, resulting to an underfunding of Kshs.54,309,645 or 12o/o of budget.

he Project spent Kshs.395,690,000 against an approved expenditure budget
0,000,000, resulting to an under-expenditure of Kshs.Kshs.54,309,645 or 12o/o

rfunding and under-expenditure affected the implementation of planned
it was not possible to confirm that the Project implementation was on course

strategic goals would be realized.

ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
ES

n

by Article 229(6\ of the Constitution, based on the audit procedures
, except for the matter described in the Basis for Conclusion on LaMulness and
ess in Use of Public Resources section of my report, I confirm that nothing else
to my attention to cause me to believe that public resources have not been

ly and in an effective way

Project Implementation

,2
ry

n of three (3) projects, out of the six (6) under implementation, in the month
023 revealed that the projects were yet to be completed and other
matters as indicated in the table below:

of Auditor-General on Kenya Electricity Modernization Project (IDA Credit No.5587-KE) for the year
2023 - Rural Electrification and Renewable Energt Corporation
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lS/No. Proiect
Verification

Date Amount Observations
1 Mageta 6t10t2023 $ 218,392 and

Kshs.13,679,667
Sockets, switches and bulbs were
yet to be installed, civil works had
not been done and the paint on
ceiling board was peeling off.

2 Takawiri 7t10t2023 $ 411,638 and
Kshs. 3,757,854

There were no workers on; civil
works were yet to be done; some
solar panels were vet to be fixed:

30
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S/No. Proiect
Verification

Date Amount Observations
there were broken windows and
cracks on the floor; sockets,
switches and bulbs had not been
installed; and perimeter wall had
not been constructed.

3 Ngodhe 7t10t2023 $ 339,355 and
Kshs. 2,753,560

There were no workers on site;
civil works were yet to be done;
one solar panel was damaged
and one was missing, an
indication of vandalism; there
were broken windows and cracks
on the floor; sockets, switches
and bulbs were yet to be installed;
and perimeter fence had not been
constructed.

ln the circumstances, value for money may not be realized from expenditure on the three
projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK NTANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-General on Kenya Electricity Modernization Project (lDA Credit l,'1o.5587-KE) for the year
ended 30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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s)a for maintaining effective internal control as Management determines is
to enable the preparation of financial statements that are free from material

whether due to fraud or error and for its assessment of the effectiveness
controls, risk management and overall governance

the financial statements, Management is responsible for assessing the
lity to continue to sustaining its services, disclosing, as applicable, matters

ability of services and using the applicable basis of accounting, unless
is aware of the intention to terminate the Project or to cease operations

is also responsible for the submission of the financial statements to the
eral in accordance with the provisions of Section 47 of the Public Audit

to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

financial transactions and information reflected in the financial statements are
nce with the authorities which govern them, and that public resources are
an effective way

ed with governance are responsible for overseeing the Project's financial
process, reviewing the effectiveness of how the Management monitors

with relevant legislative and regulatory requirements, ensuring that effective
and systems are in place to address key roles and responsibilities in relation

ance and risk management, and ensuring the adequacy and effectiveness of
lenvironment.

eneral's Responsibilities for the Audit

objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or error,

ue an auditor's report that includes my opinion in accordance with the provisions
48 of the Public Audit Act, 2015 and submit the audit report in compliance with

of the Constitution. Reasonable assurance is a high level of assurance, but
ntee that an audit conducted in accordance with lSSAls will always detect

I misstatement and weakness when it exists. Misstatements can arise from fraud
nd are considered material if, individually or in the aggregate, they could

ly be expected to influence the economic decisions of users taken on the basis
nancial statements.

n to the audit of the financial statements, a compliance audit is planned and
to express a conclusion about whether, in all material respects, the activities,

transactions and information reflected in the financial statements are in
with the authorities that govern them and that public resources are applied in
way, in accordance with the provisions of Article 229(6) of the Constitution

it the audit report in compliance with Article 229(7) of the Constitution.

Auditor-General on Kenya Electricity Modernization Project (lDA Credit No.5587-KE) for the year
2023 - Rural ElectriJication and Renewable Energt Corporation
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tvly
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Report of the Auditor-General on Kenya Electricity Modernization Project (lDA Credit No.5587-KE) for the year
ended 30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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Pe such other procedures as I consider necessary in the circumstances

u cate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

d timi
interna

lso p

utrem
Management with a statement that I have complied with relevant ethical

regarding independence and communicate with them all relationships and

A

erm rs that may reasonably be thought to bear on my independence, and where
licabl , related safeguards

, CBS

ber,2023

Auditor-General on Kenya Electricity Modernization Project (IDA Credit No.5587-KE) for the year
2023 - Rural Electrification and Renewable Energt Corporation
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9. Statement of Financial Assets as at 30'r'Junc 2023

The accounting policies and explanatory notes to these f,rnancial statements form an integral part

of the financial statements. The financial statements u,erc approved on

and signed by:
9*'ro.2023

ry
CS . Rose Mkalama ard nju
Ag. Chicf Exccutivc C)fficer ect Manager

CPA Walter Nduta

Projcct Accountant

ICPAK Membcr No:23665

Edw

Proj

3

FINANCIAL ASSETS

Cash and Cash Equivalents
I l.A 6.049.299 47,917,618Bank Balances

l l.BCash Balances

I l.cCash Equivalents (short term deposits)

6,049,299 47,917,618Total Cash and cash equivalents

Accounts receivables - Imprest and Advances t2

TOTAL F'TNANCIAL ASSETS 6,049,299 47,917,618

FINANCIAL LIABILTTIES
l3Third pa(y Deposits and Retentions

NET ASSETS 6,049,299 47,917,618

REPRESENTED BY
t4 47.9r7.618 47.922,544Fund balance B/fivd
l5Prior year adiustments

(41 ,868,3 l9) (4,926)Surplus/(Deficit) for the year

NET FINANCIAL POSITION 6,049,299 47,917,618



Aun !r,,\
,.'.,-- J ! e ct r ic it1, ;'l o de r nizai i o ii P ri;j e c i

rtrttl Finu nciu I S tate n rc n ts theJinonciul ended June 3 2023

I Statcment of Cashtlow for the Year Ended 30th June 2023

CAS+FTOWS FROM OPERATTNG ACTMTES

from Govenunent entities

Prodeds from domestic and foreign grants 2

MisSllaneous receipts 4

Tot{ Receipts

Payfrents

Cor{pensation of employees 5

Pur{hase ofgoods and services 6

Sodal security benefits 7

Trafrsfers to other govemment entities 9

Ot{er grans and transfers l0 (1,602) (4,926)

Tofal Payments ( t,602) (4,926)

N{ receipts(payments) (1,602) (4,9261

Afiustments during the year

ustments 15

Dfcrease/ (increase) id accounts receivables l6
Inprease(decrease) in accounts payable t7

Nfet cash flow lrom opcrating activitics 0.602) (4,926)

ASHFLOW FROM INVESTTNG ACTIVITIES
I 4uisition of non-financial assets 8 (395,688.753) (19,976,926)

'et 
cash flows from Invcsting Activities (395,688,753) (19,976,9261

)ASHFLOW FROM FINANCING ACTIVITTES
)roceeds from foreign bonowings J 353,822.036 t9,976,926

{et cash flow from financing activities 353,822.036 19,976,926

NET INCRBASE IN CASH AND CASH EQUTVALENT (41,868,319) (4.926)

Cash and cash equivalent at beginning of the Year II 47,917,618 47.922.544

Cash and cash equivalent at end o[ thc Year ll 6,,049399 47,917,618

4



Kenya Electricity Modernization Project
Annual Report ond Financial Stotementsfor thefittoncial yeor ended June 30, 2023

The accounting policies and explanatory notes to these financial statements lorm an integral part
of the financial statements. The entity financial statements were approved on Qt O, 2023
and signed by:

\

ry
CS Dr. Mkalama. Edward kunju Walter Nduta

Ag. Chief Executive Officer Project Manager Project Accountant

ICPAK Member No:23665
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iJ i ea r icii.1, tii o ti e r r r izu i i o n F roj e ct
A'1" un d Fin oncial Statements the ended June 2023

1 Signiiicant Accounting Policies

principal accounting policies adopted in the preparation of these financial statements

set out below:

a)s tement of compliancc and basis of preparation

tinancial statements have been prepared in accordance with Cash-basis IPSAS

reporting under the cash basis ofaccounting, as prescribed by the PSASB and set

ut in the accounting policy note below. This cash basis of accounting has been

with accounting for; a) receivables that include imprests and salary advances

b)

b) payables that include deposits and retentions. The financial statements comply with

conform to the form of presentation prescribed by the PSASB.

accounting policies adopted have been consistently applied to all the years presented.

rting entity

financial statements are for the Project KEMP under the National Govemment of
The financial statements are for the reporting entity KEMP as required by Section

I of the PFM Act,20l2.

c) rting currency

financial statements are presented in Kenya Shillings (Kshs), which is the functional

reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequcr is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) Dxtcrnal Assistance

External assistance is monies received through grants and loans frorn multilateral and

bilateral development partners.

d)

8



Keny a E I ectric it1, M o de r n izat io n Proj ect
Annual Report and Financial Statementsfor the financial year ended fune 30, 2023

Significant Accounting Policies (Continued)

iir) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such gants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing

Borrowing includes extemal loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn exterrral assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary.

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

9
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Sign nt Accounting Policics (Continued)

ii) Usc of goods :rnd serviccs

s and services are recognized as payments in the period when the goods/services are

and paid for. If not paid for during the period where goods/services are

they shall be disclosed as pending bills.

iii) Intercst on borrorving

costs that include interest are recognized as payment in the period in which they

and paid for

iv) Repayment of borrorving (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the

od in which the repayment is made. The stock of debt is disclosed as an annexure to the

lidated fi nancial statements.

v) Acquisition of fixed assets

payment on acquisition of property plant and equipment items is not capitalized. The

of acquisition and proceeds from disposal of these items are treated as payments and

items respectively. Where an asset is acquired in a non-exchange transaction for nil

nominal consideration and the fair value of the asset can be reliably established, a contra

is recorded as receipt and as a payment.

fixed asset register is maintained by each public entity and a sumnlary provided for

of consolidation. '[his summary is disclosed as an annexure to the consolidated

statements.

0In donations

kind contributions are donations that are made to the Project in the form of actual goods

r scrvices rather than in money or cash tenns. These donations may include vehicles.

uipment or person"nel services. Where the financial value receivcd fbr in-kind

butions can be reliably determined, the Project includes such value in the statement of
ipts and payments both as receipts and as payments in equal and oppositc alrlounts;

ise, thc contribution is not recorded.o

l0



Kenya Electricity Modernizatio n Project
Annual Report and Financial Statementsfor thefinanciol year ended June 30,2023

Significant Accounting Policies (Continucd)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial banks at the end of the financial year. For the purposes of

these financial statements, cash and cash equivalents also include short term cash imprests

and advances to authorised public offrcers and/or institutions which were not surrendercd

or accounted for at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/resnicted from being used to settle a

tiability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) [mprestsand.ddvances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognizsd as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

j) ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurence of one or more uncertain future': 
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

ll
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t Accounting Policies (Continucd)

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

of contingent liabilities may arise from: litigation in progress, guarantees,

nities. Letters of comfort/ support, insurance, Public Private Partnerships,

Entity does not recognize a contingent liability but discloses details of any

in the notes to the financial statements unless the possibility of an outflow of
embodying economic benefits or service potential is remote. Annex 6 of this

statement is a register of the contingent liabilities in the year.

tingent Assets

Entity does not recognize a contingent asset, but discloses details of a possible asset

existence is contingent on the occurrence or non-occurrence of one or more

future events not wholly within the control of the Entity in the notes to the

statements. Contingent assets are assessed continually to ensure that

lopments are appropriately reflected in the financial statements. If it has become

certain that an inflow of economic benefits or serice potential will arise and the

s value can be measured reliably, the asset and the related revenue are recognized in

financial statements of the period in which the change occurs

r) ding bills

Signi

k)

bills consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

lve the payment of cash in the reporting period, they recorded as 'mcmorandum' or

' when the pending bills are finally settled, such payments are included in the

of receipts and payments in the year in which the payments are made.

t2



Kenya Electricitl, Modernization Projecl
Artnuol Report and Financial Statemenlsfor thefinancial year ended June 30,2023

Significant Accounting Policies (Continued)

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and

for the same period as the.financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Govemment of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of

the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to these financial statements.

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments

are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rate diffcrcnces

The accounting records are maintained in the functional curency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the year/period are converted into the functional currency using the

exchange rates prevailing at the dates ofthe transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

t3
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Sign ant Accourrting Policics (Continucd)

p) parativc ftgurcs

necessary comparative figures fbr the previous financial yearlperiod have been

or reconfigured to confonn to the required changes in financial statement

q) uent events

have been no events subsequent to the financial yearlperiod end with a significant

on the financial statements for the year ended June 30,2023

r) period adjustments

P period adjustments relate to errors and other adjustments noted arising from previous

s). Explanations and details of these prior period adjustments are presented in note l5

of financial statements

t4



Kenyx Eleclricitlt Moderu izatio n Project
Artnual Report and Fittortcial Stotemenlsfor lheJinancial ),eo, ended Jrute 30,2023

13. Notcs to thc Financial Statemcnts

1. Transfers from Government entities

These represent counterpart funding and other receipts from govemment as follows:

("Other transfers from government entities" is ttot the counterpart futtding xtltich is the

goverrrmenl's share of contribution lowards the implementaliott of the project as nrundated by

the Project Agreement.)

Counterpart funding through Ministry of Energy

Counterpart funds Quarter I

Counterpart funds Ouartcr 2

Counterpart funds Quarter 3

Counterpart funds Ouarter 4

Total (See Annex 3)

Other transfers from government entities

Ministry of Finance 5,000

Appropriations-in-Aid

5.000Total
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Keuys Eicctricitlt Niodernizotioil Project
Artnual ort tl L-i n an c ial S ta te m e nts the

Notes to thc !-inancial Stirtemcnts (Continued)

11. Cash And Cash equivalents

lf. A Bank Accounts

Project Bank Accounts

ended June 30,2023

Bank accounts (Note I 1.A) 6,049,299 47,917,618
Cash in hand (Note 11.8)
Cash equivalents (short*tenn deposits) (Note 1l.C)
Total 6,049,299 47,917,618

Foreiqn Currencv Accounts

Total foreign currency Balanccs

Local Currencv Accounts

Co-operative Bank of Kenya (A/c No.01136125016302) 6,049,299 47,917,6L8

Total local currency balances 6,049,2gg 47,9L7,618

Total bank account balances 6,A4g,2gg 47,9L7,618
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uo! 6nd F:iii.trciol Stuttittctils thc ..: .- tLrt,i eilded Junc 30, 2023

to Financirtl Statcments (Continucd)

it Accoun(s

in tlre Project's Special Deposit Account(s) as at 30tr' June 2023 are not included in the

count as

Financial Assets since they are below the line items and are yet to be drawn into the Exchequer

voted provision.

bal

low is Special Deposit Account (SDA) movement schedule which shows the flow of tunds that were

ln year. These funds have becn reported as loans/grants received in the year under the Statement of

Payments.

Special Deposit Account(s) reconciliation slctlement(s) has (have) been attached as Annex 9

these closing balances.)

ule

DJscription 2022123 2022t23 202u22 202u22
KtMP NC otz894s6so USD Kshs USD Kshs

Olenine balance 79.80 8103.00 79.80 8103.00

Closine Balancc 79.80 8r03.00 79.80 8r03.00
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i{enyu E I ect ricity ivi ode r n izat io n P roj ect
Annual and Financial Statements lhe

Notes to the Financial Statements (Continued)

1l B Cash in hand

11 C Cash equivalents (short-term dcposits)

12. Imprests and Advances

ended June 30, 2023

Location I

Location 2

Location 3

Other locations (s p e c ify)

Total cash in hand balances

Kenya Commercial Bank [A/C No......]

Co-Operative Bank of Kenya [A/C No......]

Others (Spectfu)

Total

Govemment lmprests

Salary advances

Total
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iieuyu filudcrn izutio n Prtl ect
and Finnnciol Statements for the

Notes the Financial Statemcnts (Continued)

t2A: reakdorvn of Imprests and Advances

and Retention Monies

ended June 30,2023

Kshs Kshs Kshs Kshs Kshs

Officer I

Officer 2

Officer 3

Officer 4

Officer 5

Prograr rme I

Total

rnalysis
Current FY

o/o ol
the
Total Comparative FY

oA ol
the
fotal

:re year

ears

13.

tal

3

otal

t-2

3
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Ke nys Electricity Modernization Project
Annuol Report and Financial Statements for the financial ended June 30,2023year

Notes to thc Financial Statements (Continued)

14. Fund Balancc Brought Forward

47,922.544Bank Accounts 47,917,618

Cash in hand

Cash equivalents (short term deposits)

Outstanding Imprests and advances

47,922,544Total 47,9L7,618
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car adjustment
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Kenya Electricitlt Modernization Project
Annual Reporl and Financial Stotenrcnlsfor thefinanciol year ended June 30,2023

14. Other Important Disclosurcs

1. Pending Accounts Payable (See Annex 4a)

2. Pending Staff Payables (See Annex 4b)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

Total

Senior management

Middle management

Union employees

Others

Total

3l



Kenya

3.

ic ity Mo de r n izati o tt Proj e ct
Ann and Financial Stotentents the

portant Disclosurcs (Continucd)

er Pending Payables (See Annex 4c)

4. al Assistance

a) assistance relating loans and grants

ancinl ended June 30, 2023

Amou
Gover

rts due to National
lment entities

Amou
Cover

tts due to County
rment entities

Amou rts due to third parties

Total

Exten al assistance^received as grants
353,822.036 19.976.926

Exten ,a[ assistance received as loans

Exten
bv thi

al assistance received in kind- as payment
d parties

Total 353.822.036 19,976,926

extenfrat assistance received as loans

Exter[ral assistance received as grants
3s3.822.036 19.976.926

rotu{
353.822.036 19,976.926

32



Kenya Eleclriciry Modernization Project
Annual Report and Filtancial Statementsfor theftnancial year ended fune 30,2023

b) Undrawn exlenrcl assistance

c) Classes of providers of external assistance

Undrawn external assistance - loans 124,1,66,024 124,166,024

378,648,864 690,773,073Undrawn external assistance - grants

502,814,888 814,939,097Total

Multilateral donors

Bilateral donors

353.822.036 19.976.926
International Assistanie Organization - Woild
Bank

NGOs

National Assistance Organization

Total
353,822,036 19,976,926
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Ifutrjt61 Moderuizotion Project
Atttt Re und Financiol Statements

Other mportant I)isclosurcs (Continued)

d. extennl assistance

and use of external assistance

cial ended June 30,2023the

e

Goo{s

Servfes

Comp :nsation to employees

Use o goods and services

Subsir res

Transl ers to other Government entities

Other grants and transferi

Social Security benefits

Acqui ition of assets 353,822,036 t9.976.926
Finan< e Costs including loan interest

Repay
boror

nent of , principal on domestic and foreign
,lng

Other )ayments

Total 353,822,036 19,976.926
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Kenyo Electricity Modernizotion Project
Annual Report and Financial Stotementsfor theJinancial year ended June 30,2023

Other Important Disclosurcs (Continued)

J, External Assistance paid by third parties on behalf ofthe Entity by Source

This relates to extemal assistance paid directly by third parties to settle obligations on behalf of

the entity.

5. Payments By Third Party on Behalf of The Project

This relates to pqyments done directly to supplier on behalf of the project such as; national

government may fund the operation of health or education progrdm; a donor may pay directly

for construction of a given activily.

5.1 Clossiftcatian by Source

(Third party payments may be done by other entities that are not providers of external
as.si.slance)

5.2 Classificotion of payments made by Third Parties by Nature of expenses

3s3.822.036 19.976.926
International assistance organization - World
Bank

353.822.036 L9,976,926
Total

National government

Multilateral donors

Bilateral donors

International assistance organization

NGOs

National Assistance Organization

Total

Compensation of employees

Use of goods and services

Subsidies

Transfers to other government units
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6.

Kenlta E I ect r icitl' M o d ern izut io n Proj act
Atttt a n d 17 i nancia I S lateme n ts or the cial ended Jurtc 30, 2023

N/B above sub classification will be adopted based on the appropriate county's operations.

Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis

IPSAS. The comprise of related parties to the Project

i) Key management personnel including the program director/manager

ii) Theimplementingentity/ministry/department

iii) Other Ministries and Departments

iv) The National Treasury

Related party transactions:

Othcrl grants and transl'ers

Sociaf security benefits

Acqufsition of assets

Fina$e costs, including toan interest

Otnerlpayments

Total

Compensation to Key Management

Compensation to the program manager/ director

Key Management Compensation others (specifu)

Total Compcnsation to Key Management

Transfers to related narties

Transfers to other government entities

Total Transfers to related parties

Transfers f'rom related rrarties

Transfers from the Ministry/ department

Payments made on behalf of the project by other govt. entities

(lnsert any otlier transfers received)

Total Transfcrs from related parties
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Kenyu Electricitl' Moderu izot io n Proj ect
Arrnual Report ond Financial Stotenrctils Jor theJinancial year eneled June 30,2023

I
i
I

I

.

Othcr Important Disclosurcs (Continued)

7. ContingentLiabilities

8.

(Give details - Update Annex 6 Cotttingent liabtlities registe)

Land Ownership

There are seven (7) No's mini-grids development sites identifred fall in five (5 No's)
counties namely, Wasini & Mkwiro in Kwale County, Ngothe and Takawiri in Homabay
County, Mageta in Siaya County, Kaeris and Kerio in Turkana County, and Dabel in
Marsabit County. The land identification and sourcing process was supported by the
Ministry of Energy and Petroleum, the Ministry of Lands, Pubic Works, Housing, and
Urban Development, the County Governments of Kwale, Homabay, Siaya and Turkana;
and the National Land Commissisn. The land acquisition process has been comploted for
three sites Q.{godhe, Wasini/Mkwiro and Takawiri) and title / reservation registered in the
name of the Corporation, while the processing of the remaining four sites (Dabel, Kaeris,
Kerio and Mageta) are at various stages within the acquisition process. Below is the
summary;

S/lrlo's Site Status Next Phase

I Wasini Title Received Under REREC Complete
Mkwiro Title Received Under REREC Complete

2 Ngodhe Title Received Under REREC Complete
1 Takawiri Land Reservation Registered by NLC Title

processing
through

MoLPHUD
4 Mageta Land Adjudication process; Land surveyed,

no objection granted. parcel area digitized,
awaiting release to land registrar.

Title
processing

through
MoLI'}LIUD

) Kaeris Compulsory Acquisition Process; Early entry
grantcd for all three sites. Processing o[
Letters of Allotment througlr NLC in
progress.

NLC to
finalize the

grounds report
to facilitate

6 Kerio
7 Dabel

Court case against the project

Bank guarantees in favour of other govt.

entities

contingent liabilities arising tiom PPPs/ donor

agreements

Total
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Arttt
Ke E I ect r ici ty Mod e rn izu t io n Proj ect

o n d l-in ancia I S ta temen ls ended June 30, 2023

It is highlighted that NLC granted REREC early entry for the three sites (Kaeris, Kerio
and Dabel) to enable the construction of mini-grids and development of the in-kind
compensation. This was done to secure the land marked for the development.
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the issuance of
letters of

Allotment.
Title

processing
through

MoLPHUD.
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