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University of Eldoret

Annual Report and Financial Statements for the year ended 30™ June 2021

Note A : - Exchequer Grants Receivable

Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
13-09-000 Exchequer Grants Receivable A - 253,432,139 253,432,139
Total - 253,432,139 253,432,139
Note B : - Tuition
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
13-01-000 Student Debtors B 299,607,295 374,215,271 74,607,977
21-02-001 Prepaid Fees (Students) B 117,088,893 82,690,552 34,398,341
21-02-003 HELB-Loan Students B 6,041,180 5,321,230 719,950
21-02-004 HELB-Bursaries Students B 201,000 201,000 -
21-02-005 CDF- Constituency Development Fur B 20,137,175 18,184,515 1,952,660
21-02-006 Sponsorships B 22,161,928 20,858,830 1,303,097
21-02-007 Unallocated Fee B 21,409,360 21,550,733 (141,373)
22-04-000 Provision for Bad Debts B 5,992,146 7,484,305 (1,492,160)
Total 492,638,977 530,506,438 111,348,492
Note C : -Administrative and Related Fees
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
21-02-002 Caution Money C 16,549,644 15,278,644 1,271,000
Total ’ 16,549,644 15,278,644 1,271,000
Note D : - Income Generating Activities Income
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
13-07-000 General Debtors D 3,502,815 3,591,305 88,490
Total 3,502,815 3,591,305 88,490
Note E: - Staff Remuneration Costs
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
21-03-006 Staff Insurance E - 29,857 29,857
21-03-007 SACCOS E 33,979 5,292 (28,687)
21-03-009 WELFARES E - 1,225 1,225
21-03-015 Part Time Lecturers E 149,712,556 116,060,901 (33,651,655)
22-05-000 Accrued Expenses E - 225,460,260 225,460,260
Total 149,746,534 341,557,534 191,811,000
Note F: - Staff Remuneration Costs
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
22-05-000 Accrued Expenses F - 27,454,281 27,454,281
Total - 27,454,281 27,454,281
Note G : - Administration & Central Services
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
13-10-000 Deposit with Service Providers G 7,192,797 5,524,567 1,668,230
21-01-001 Trade Creditors G 38,071,325 28,195,927 (9,875,397)
21-01-006 Capital Creditors G 10,605,322 1,506,549 (9,098,773)
21-01-007 Commissioner of Domestic Taxes G 4,015,629 4,015,629 -
21-01-008 Retention (Contractor) G 41,257,280 36,538,447 (4,718,833)
21-01-009 VAT Taxes G 1,065,975 1,283,581 217,605
22-05-000 Accrued Expenses G 185,416,190 251,639,427 33,111,619
Total 287,624,519 328,704,127 11,304,451
Note H : - Academic, Research & Student Affairs
Code 30-Jun-21 30-Jun-20 Changes
Particulars Ksh Ksh Ksh
13-06-000 Staff Imprests H 6,023,213 5,329,113 694,100
22-05-000 Accrued Expenses H 185,416,190 251,639,427 33,111,619
Total 191,439,402 256,968,540 33,805,719
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APPENDIX IV: STATEMENT OF CASH FLOWS NOTES

=

Statement of Changes in
Financial Statement of Statement of
Performance Financial Cash Flow
Note  30-Jun-21 Position 30-Jun-21
Cash flows from operating activities Kshs. Kshs. Kshs.
Receipts
Exchequer Grants (Recurrent) A 1,888,630,846 253,432,139 2,142,062,985
Tuition Income B 276,683,405 111,348,492 388,031,897
Administrative and Related Fees C 155,379,820 1,271,000 156,650,820
Graduation Fees 4,732,300 - 4,732,300
Accomodation Fees 8,584,700 - 8,584,700
Income Generating Activities Income D 4,186,444 88,490 4,274,934
Research Administrative Fees 1,879,439 - 1,879,439
Other Income 7,941,085 - 7,941,085
2,348,018,040 366,140,121 2,714,158,161
Payments
Staff Remuneration Costs E 1,649,257,127 191,811,000 1,841,068,126
Staff Gratuity and Pension Contributions F 170,766,639 27,454,281 175,815,925
Staff and Student Welfare 69,936,426 - 69,936,426
Chancellors Expenses 328,340 - 328,340
Council Expenses 12,090,094 - 12,090,094
Administration and Central Services Expenses G 50,634,682 11,304,451 61,922,927
Academic, Research & Student Affairs Expenses H 98,119,450 33,805,719 131,925,169
Academic, Research & Student Affairs Expenses 16,471,852 - 16,471,852
Support Services 106,767,002 - 106,767,002
Finance Expenses 1,379,028 - 1,379,028
Depreciation 78,791,539 (78,791,539) -
2,254,542,178 185,583,911 2,417,704,890
Changes in Payables
Donor Research Grants - - 24,356,592
UoESO Fund Accounts - - 2,931,950
Agent Liability Accounts - - -
Net cash flows from operating activities 323,741,812

Cash flows from investing activities

Purchase of property, plant, equipment and intangible asset
Decrease/ (Increase) in non-current receivables

Increase in work in progess (WIP)

Net cash flows used in investing activities

Cash flows from financing activities
Government Capital grants
Net cash flows used in financing activities

(35,110,538)
(37,595,594)
(130,072,810)

(202,778,942)

36,530,444

36,530,444

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 July

157,493,314
460,610,356

Cash and cash equivalents at 30 June

618,103,671
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APPENDIX III: INTER-ENTITY TRANSFERS

’\ 02 JUL 2021

o
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I.  APPENDIX 2: INTER-ENTITY TRANSFERS

ENTITY NAME: |UNIVERSITY OF ELDORET
Break down of Transfers from the State Department of Education
FY 20/21

a.|Recurrent Grants
» Bank Stateme| Amount (KShs) | FY to which the amounts relate

State Depertment University Education 107.08.2020 157,385,904 12020/21
State Depertment University Education 31.08.2020 157,385,904 {2020/21
State Depertment University Education 101102020 | 157,385,903 |2020/21
State Depertment University Education 30.102020 | 157,385,904 12020/21

07.12.2020

State Depertment University Education
State Depertment ersity Education
State Depertment University Education
State Depertment University Education

‘ |State Depertment Un versity Education
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Referenc Focal Point St Timeframe:
e No.on person to i (Put a date
Issue / (Resolved
the 3 Management resolve the when you
Observations ¢ /Not
external P comments issue (Name expect the
§ from Auditor Resolved) | .
audit and issue to be
Report designation) resolved)
Disproportio Staffia ary
prop arrears which the | Prof. Teresa
nate Increase .. 2020/2021
8.0 in Accrued Ministry gave a A.O. Akenga, | Resolved FY
directive that we | V. Chancellor
Expenses
accrue
Payments now
. e Prof. Teresa
9.0 Council done 1.r1d1v1dua1 A.O. Akenga, | Resolve d 2020/2021
Expenses council members FY
V. Chancellor
accounts
Construction
of School of | Project is now Prof. Teresa
10.0 Business fully completed A.O. Akenga, | Resolved 12:3{20/ e
Studies and | and handed over | V. Chancellor
Economics.
HRP] System Corrected by ERP sitof. Teresd 2020/2021
11.0 Imprest B nIOVIAEE A.O. Akenga, | Resolved FY
Reports P V. Chancellor

R
VICE - CHANCELLO
rsity of Elgdoret

Croranfiamam

) = Y
Dr. Ismail Buro Hassan

Prof. Teresa A.O. Akenga, MRSC, MBS, MBA

Vice Chancellor Chairman of Council
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APPENDIX I: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the External Auditor, and
management comments that were provided to the auditor. We have nominated focal
persons to resolve the various issues as shown in Table 14 below with the associated
time frame within which we expect the issues to be resolved.

Referenc Focal Point Status: Timeframe:
e No. on person to 2% (Put a date
Issue/ (Resolved
the : Management resolve the when you
Observations A /Not
external 3 comments issue (Name expect the
? from Auditor Resolved) | .
audit and issue to be
Report designation) resolved)
Inaccuracies g
in Cash and Reconciled in the Prof. Teresa Partially | 2020/2021
1.0 subsequent A.O. Akenga,
Cash resolved | FY
. reports. V. Chancellor
Equivalents
: Refurbishment of
yrecanciled old library which | Prof. Teresa
Transfers y ' 2020,/2021
2.0 was transferred A.O. Akenga, | Resolved
from Work- . FY
In-Proeress | t© Maintenance V. Chancellor
& of Building
Retained at Prof. Teresa
Retention Capital Projects ' Partially | 2020/2021
3.0 A.O. Akenga,
(Contractor) | Bank Account at resolved | FY
. V. Chancellor
Equity Bank
Research s Prof. Teresa
donors as per the ' Partially | 2020/2021
4.0 Fund A.O. Akenga,
Account agreements btw V. Chancellor resolved | FY
P.I and the donor '
Inaccuracies | This are credits
in the notes/reduction Prof. Teresa .
5.0 Statement of | in expected fees A.O. Akenga, fartiallzli 12:(3{20/ ezt
Changes in for previous V. Chancellor | "®%*V¢
Net Assets periods invoices
These are
Outstanding | unconditional Prof. Teresa
Imprestand | funds from NRF | A.O. Akenga, | Partially | 2020/2021
6.0 . .
General given to Vice resolved | FY
Debtors postgraduate Chancellor
students
Report of
taskforce formed
Loss from by management Prof. Teresa
Income was implemented | A.O. Akenga, | Partially | 2019/2020
7.0 : ; .
Generating | during the year Vice resolved | FY
Units (IGU) | and this reduced Chancellor
the loss by 50%.

3
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It is worth noting that a number of matters have been earmarked for out of Court
settlement and offers and counter offers by the parties are currently being considered,
items 2, 3 and 4 have already been primed for out of Court settlement/ Alternative
Dispute Resolution. Suit No E.22 of 2021 was served on the University in March 2021.

However, there is an upsurge in cases relating to employment matters and
Constitutional rights matters. This has exposed the University to the risk of legal
expenses and possibilities of claims. In the face of this risk, the University continually
adheres to the laid down Laws, Rules and Regulations while handling all matters.

It is not practical to determine the timing and ultimate liabilities (if any) that may
crystallise upon resolution of the pending cases. However, on grounds of prudence,
management has made appropriate provisions in respect of the cases.
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-.1‘

Other Disclosures
University's Compliance with Statutory Requirements
The University complied with all statutory deduction during the Year. Similarly, i, the

ordinary course of business, the University is a defendant in various litigations and
claims. The cases are employment and Procurement related and are pending
d

based on information currently available that the ultimate resolution of these
proceedings and claims may result to legal expenses of Kshs.18.1 million. petailed

etermination by the courts. Although there are no assurances, the University believes,

disclosure for each case has been provided in Table 13 below.

Table 13: Status of legal Matters

Item Case No. Parties Potential

No. Liability

1. Nakuru ELRC No.132 of | Nathan Kemboi Vs UoE 2,000,000
2016

2. Nairobi CMCC 60 of 2018: The Print Experts vs. 800,000

University of Eldoret

3. Kisumu ELRC No. 250 of | James Kiprono Lelei Vs 1,250,000
2015 UoE

4. Nakuru ELRC No.466 of | Elizabeth Kanja vs UOE 1,500,000
2016

5. Nakuru ELRC Misc Kolato Auctioneers Vs 4,000,000

Application No 5 of 2020 University of Eldoret
6. Eldoret Civil Suit No.128 of | Benjamin K.Talam Versus 1,000,000

2020 University of Eldoret
7. Civil Suit No.129 Of 2020 Cosmas Seronei Versus 1,000,000
University of Eldoret
8. Eldoret Civil Suit Reuben Kimurgor Versus 1,000,000
No.E15 of 2020 University of Eldoret
9, Eldoret Civil Suit No.e.16 of | Paul Kosgei Versus 700,000
2020 University of Eldoret
10. Eldoret Constitutional | Gabriel; Turic Dak 1,200,000
Petition No.13 of 2020 Versus University of
Eldoret
11. | Eldoret High Court Sacred Training Institute‘f 1,500,000
Petition No. 74 of 2018; vs. The University of
Eldoret
12. Eldoret Civil Suit No. E.29 | Daniel Simatwa Versus 1,000,000
OF 2020 University of Eldoret
13. Eldoret Civil Suit No.E22 | Issac Barmasai vs 1,200,000
OF 2021 University of Eldoret
CASES Sub-Total 18,150,000

40 ' [) a L’; e University of Eldoret is ISO 9001: 2015 Certified (g
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Note 29 :- Accruals and Provisions

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Provision for Audit Fees 3,130,000 3,035,000
Payroll Recoveries 4,214,041 2,721,836
Accrued Expenses 185,416,190 504,553,967
Refundable Deposits from Customers 575,514 -
Totals 193,335,745 510,310,803
Note 30 :Research Angency Account

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Donor Funded Research Receipts 227,648,226 128,500,182
Donor Funded Research Disbursements (130,376,882) (56,997,430)
Totals 97,271,344 71,502,752
Note 31 : UoESO Agency Account

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
UOoESO Receipts 6,939,854 11,521,720
UOESO 3,471,900 3,574,000
UoESO Disbursements (539,950) (8,155,866)
Totals 9,871,804 6,939,854
Note 32 : Agent Liability Accounts

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Endowment Fund Account 4,327,250 888,000
Totals 4,327,250 888,000
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Note 28 (b) :- Other Payables - Students 53,758,251

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Prepaid Fees (Students) 117,088,893 82,690,552
Caution Money 16,549,644 15,278,644
HELB-Loan Students 6,041,180 5,321,230
HELB-Bursaries Students 201,000 201,000
CDF- Constituency Development Fund 20,137,175 18,184,515
Sponsorships 22,161,928 20,858,830
Unallocated Fee 21,409,360 21,550,733
Totals 203,589,180 164,085,505
Note 28 (c) :- Other Payables - Payroll

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Staff Insurance - 29,857
SACCOS 33,979 5,292
WELFARES - 1,225
PENSION 22,404,994 -
Part Time Lecturers 149,712,556 116,060,901
Totals 172,151,528 116,097,275

There was a slight increase in students’ payables as a result of invoice
adjustment of students following cancellation of academic field trip activities
and delayed academic activities due to COVID19.

Part Time Lecturers provision increased as a result of non-payment of part time
arising from closure of University due to Covid-19 which disrupted learning
activities.

University of Eldoret is ISO 9001: 2015 Certified g
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Note 27:- Biological Assets

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Maize 4,217,270 2,050,272
Wheat 961,168 2,643,357
Dairy Livestock 12,695,000 11,385,000
Pigs 412,250 513,750
Trees 175,900 136,480
Fish 1,884,970 6,985,310
Kanola Seed Plants 362,572 98,844
Totals 20,709,130 23,813,012
Note 28 (a) :- Trade Payables

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Trade Creditors 38,071,325 28,195,927
With-Holding Tax (16,205) (16,205)
Capital Creditors 10,605,322 1,506,549
Commissioner of Domestic Taxes 4,015,629 4,015,629
Retention (Contractor) 41,257,280 36,538,447
VAT Taxes 1,082,181 1,283,581
Totals 95,015,532 71,523,928

Biological assets under maize increased mainly from increased acreage under
maize, wheat reduced due to reduction in acreage under it while fish decreased
following disposal of fingerlings as per agreement with County Government of
Uasin Gishu.

There was a deliberate effort to pay off outstanding bills in order to comply with
performance contracting requirements and the presidential directive. However,
trade payables increased as a result of pending payment to contractors due to
reduction in capital grants budget by Government during the year.

Retention (Contractor) increased due to increase in Work in Progress activities
being carried out by the University.
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University of Eldoret

Annual Report and Financial Statements for the year ended 30" June 2021

Increase in inventories under consumables and building materials resulted from
delayed examinations and slow maintenance works due to closure of University
due to 2nd and 3rd wave of COVID 19 which affected their utilization.
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Note 23(a) : - Receivables from Exchange Transaction

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Student Debtors 299,607,295 374,215,271
Provision for Bad Debts (5,992,146) (7,484,305)

293,615,149 366,730,966
Staff Imprests 6,023,213 3,917,113
General Debtors 3,502,815 3,591,305
Deposit with Service Providers 7,192,797 5,524,567
Totals 310,333,973 379,763,950

Note 23(b) : - Receivables from Non-Exchange Transaction

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Exchequer Grants Receivable - 253,432,139
Totals - 253,432,139
Note 24 : - Inventories

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Lab Chemicals 4,905,691 3,944,852
Games Materials 3,581,673 3,940,874
Loose Tools and Spares 178,976 1,115,719
Bookshop Books 2,749,404 3,587,751
Dry Food 1,077,176 1,061,911
Clinical Drugs 2,569,573 817,842
Consumables 22,844,934 15,551,780
Building Materials 21.238.352 14,563,887
Totals 59,145,779 44,584,615

Student debtors reduced in the current financial year mainly due to correction of
non-moving debtors during the financial year as well as efficient collection of
debtors as a result of online receipting. Provision for bad debts has been retained
at 2% of outstanding debt as in previous financial years.
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Note 22 (a) : - Bank Balances

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
NBK-Main Account-0102107332500 34,198,488 73,555,396
NBK-Capital Development Account-010210733250 20,024 30,464
Standard Chartered Bank (Kshs) Research Account 89,937,379 92,816,360
Standard Chartered Bank (Euro) Research Account 30,245,263 2,170,299
Standard Chartered Bank (Kshs-Edulink) Research 25,278 25,279
Co-operative Bank (Fees Collection)-011291831700C 230,654,927 130,675,529
Co-operative Bank (Canadian Dollar) - 2,553
Co-operative Bank (Farm Account)-0112918317000 260,830 823,580
Equity Bank (Fees Collection)-0300297338822 98,116,577 62,209,998
Kenya Commercial Bank (Fees Collection) 61,827,581 20,297,961
Standard Chartered Bank Fee Collection Account-( 5,676,873 3,506,794
Equity-Capital Development 34,615,672 38,989,187
KCB University of Eldoret -Town Campus (118416 26,623,595 33,741,024
Co-operative Bank (UESO) Account 011346743847 973,937 847,937
University of Eldoret - Endowment Fund 4,327,250 888,000
PC-External Account 600,000 -
Totals 618,103,671 460,580,356

There was an overall increase in bank balances as a result of enhanced
management of debtors including online receipting during the period under
review compared to the last financial year. Similarly, payments of services and
other internal developments/maintenance were disrupted by closure of
University due to Covid-19.

The aggregate balance in University accounts amounted to Kshs.463.28 million,
Kshs.34.62 million held for payment of 10% retention monies to contractors and
Kshs.120.95 million held in trust for research grants.
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Note 18: - Armotization & Depreciation Expenses

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Armotization of Land 1,975,309 1,975,309
Depreciation Buildings 26,918,186 26,211,473
Depreciation Motor Vehicles 10,589,250 14,888,570
Depreciation Computers and Assesories 13,883,078 12,004,440
Depreciation Furniture and Fittings 9,754,793 9,745,274
Depreciation plant and Equipment 10,557,011 9,702,816
Depreciation Library Books 5,113,912 4,808,004
Totals 78,791,539 79,335,885
Note 19-21:- Other Gains/(Losses)
30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Gain/ (Loss) on Disposal of Assets 11,811,738 (10,894,974)
Gain/ (Loss) on Biological Assets (3,103,882) (7,516,892)
Increase/ (Decrease) in Provision for Bad Debts 1,492,160 (920,055)
Totals 10,200,016 (19,331,920)

Depreciation was stable with minimal increase in buildings following transfer of

completed building projects from Work in Progress and acquisition of computers

and accessories, plant and equipment and library books respectively.
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Note 16 : - Support Services

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Utilities (Electricity, Water & Conservancy) 28,177,211 40,725,084
Payment of Rent & Rates 13,914,029 15,490,355
Maintenance of Catering & Hostel Facilities 9,646,128 20,433,161
Cleaning Materials & Detergents 7,447,484 6,803,791
Maintainace of Plant, Furniture & Equipment 176,220 643,366
Maintenance of Computers 2,557,300 4,830,756
Maintenance of Buildings & Stations 28,599,768 50,982,947
Contract Services & Subscriptions 8,075,225 2,067,786
Maintenance of Water Suppliers & Sewerage 533,867 230,660
Maintenance of Playgrounds & Parks 1,036,035 287,525
Commercial Enterprises & IGU Working Capital 3,167,100 -
Newspapers 5,000 138,914
Maintenance of Motor Vehicles 3,431,635 3,616,204
Valuation & Tagging of Assets - 612,403
Totals 106,767,002 146,862,953
Note 17 : - Finance Expenses

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Bank Charges & Commissions 1,379,028 1,219,030
Totals 1,379,028 1,219,030

Support services declined due to moderate maintenance of dilapidated catering
& hostel facilities as well as buildings & stations after a long time of lack of
maintenance leading to desertion of accommodation facilities by students.
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Note 15 : - Planning, Research & Extension Expenses

30-Jun-21 30-Jun-20

Particulars Ksh Ksh
Performance Contracting 2,810,685 5,101,117
Strategic Plan & Master Plan Design 2,332,250 1,111,400
University Outreach Programme & Exhibition 835,079 682,555
University Funded Research Expenses 10,993,838 17,407,473
Innovation & Intellecual Property - 42,400
Totals 16,471,852 24,344,945

Most research activities were curtailed by COVID-19 restrictions hence decline in

uptake of research funds.
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Note 14 : - Academic, Research & Student Affairs Expenses

30-Jun-21 30-Jun-20

Particulars Ksh Ksh

Teaching Practice & Field Attachment 36,867,513 68,798,053
External Examiners 4,645,464 4,661,059
Internet Services 11,656,254 13,271,005
Deans, Senate Comittees & Confrence Expenses 6,068,597 17,516,687
Graduation Expenses 4,131,137 11,900,024
Library Expenses 720,385 49,000
Library Periodicals & Journals 905,060 818,188
Teaching material expenses 702,935 814,331
Academic Field Trips 11,140,100 23,375,800
Examination Expenses 1,199,145 9,556,491
Postgraduate Supervision 8,754,594 9,242,259
Printing & Publications 1,050,700 172,760
Advertising & Publicity 5,299,786 6,077,954
Admission & Registration Expenses 4,977,780 7,776,516
Totals 98,119,450 174,172,326

Teaching practice and field attachment as well as Academic Field Trips expenses
reduced because of changes in fee structure and reduction of activities in these
line items due to Covid-19.

Deans, Senate Committees & Conferences expenses reduced slightly due to
completion of curriculum harmonization activities which were undertaken last
year by the University in line with recommendations from Commission of
University Education (CUE).

Admission and registration expense decreased as a result of payment of major
outstanding levies last year. Much of the expenditure related to current period
charged by the Kenya Universities and Colleges Central Placement Services
(KUCCPS) as well as accreditation of courses and regular institutional audit done
by Commission of University Education (CUE).
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Note 13 : - Administration and Central Services Expenses

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Transport Fuel Expenses 2,639,608 2,888,547
Travelling & Accomodation 4,409,055 5,399,941
Postal & Telegrams 314,337 452,072
Telephone Expenses 3,569,407 2,835,786
Purchase of Stationary 1,367,927 6,700,498
Audit Fees Expenses 950,000 950,000
Insurance Expenses 16,148,783 19,589,032
Legal Expenses 7,993,221 12,975,331
Security Services 1,496,800 1,794,850
ISO & Quality Assurance Expenses 1,637,955 2,456,550
ERP Sytem Manteinance Expenses 2,102,400 4,033,200
Official Running Expenses 2,203,795 2,159,821
Recruitment & Training Expenses 3,171,979 1,466,235
Public Health Expenses - COVID 19 2,629,414 -
Show, Marketing Expenses & Agribusiness Trade F - 1,551,290
Totals 50,634,682 65,259,153
Administrative expenses declined from previous year due to strict

implementation of the budget and closure of the University due to COVID 19.

Public Health Expense - COVID 19 were new expenses cost associated with

University interventions to contain the pandemic.
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Note 12(a) : - Chancellors Expenses

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Chancellors Expenses 328,340 1,129,496
Totals 328,340 1,129,496
Note 12(b) : - Council Expenses
30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Sitting Allowance 5,560,557 6,724,970
Travelling and Accomodation 5,023,597 10,460,313
Meals & Refreshments 378,300 964,651
Other Council Expenses 1,127,640 410,170
Totals 12,090,094 18,560,104

Chancellors” major activities did not take place due to the impact of Covid-19
hence the reduction in this expense. Similarly, Council expenses declined
following late appointment of the Council and implementation of Council
Almanac which progressed well during the current year.

University of Eldoret is ISO 9001: 2015 Certified
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Note 10(a) : - Staff Remuneration Costs

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Personal Emoluments 923,825,740 987,885,561
House Allowances 403,299,090 416,045,993
Other Personal Allowances 68,154,222 63,513,121
Commuter Allowances 126,346,784 131,823,984
Passage & Leave Allowance 5,277,194 5,482,049
Contracted Employees 3,445,394 10,243,959
Part Time Claims 118,908,703 140,628,790
National CBA Arrears - 253,432,139
Totals 1,649,257,127 2,009,055,597
Note 10(b) : - Staff Gratuity & Pension Contributions
30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Gratuity & Pension Contributions 170,766,639 148,058,462
Totals 170,766,639 148,058,462
Note 11: - Staff and Student Welfare
30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Medical Expenses 66,016,961 70,062,657
Inter University Games & Other Students activities 1,312,090 4,443,831
Public Celebrations & Staff Welfare 1,545,065 1,426,175
Students Welfare & Other Activities 1,062,310 4,006,018
Staff Waivers - 3,645,000
Totals 69,936,426 83,583,681

Staff remuneration costs remained stable with slight reduction in staff due to

separation and natural attrition which will be replaced in subsequent years.

Part time claims decrease was due to the impact of harmonization of courses.

Staff and student welfare expenses decline due to closure of the University as a
result of Covid-19 Pandemic.
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Conference & Workshop loss of Kshs.7,675 resulted mainly because timing
difference with funds receive in previous year and training of the County
Governments staff in EIA course conducted in current year.

Note 8 : -Research Grants

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Research Administrative Fees 1,879,439 2,835,925
Totals 1,879,439 2,835,925
Note 9 : - Other Income
30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Application Fees 910,696 872,564
Fines & Penalties 872,809 407,330
Miscelaneuos Income 4,216,580 2,103,522
Referral/Supplementary 1,941,000 5,800
Totals 7,941,085 3,389,216

The university receives funds from various donors and during the period we
received Kshs.151 million. However, not all funds received attract 10%
administrative fee. Research administrative fee reduced slightly owing to
moderate inflow of donor research funds that attract the 10% administrative fees
which is a source of income to the University.

Application fees and Fines & penalties increased gradually as compared to the
previous year, this was attributed to slight increase in enrolment.
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Note 7(b) : - IGA Expenses

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Farm Expenses 14,546,500 11,400,494
Catering Expenses 4,520,362 6,228,252
Guest House Expenses 1,932,945 4,028,319
Bookshop Expenses 838,147 5,815,170
Fisheries Expenses - 83,000
Conference & Workshops Expenses 528,700 293,315
EIA Expenses 820,200 936,050
Other IGA Expenses 434,020 154,330
Totals 23,620,874 28,938,930
Note 7 : - Net IGA Income

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Farm Income (2,680,224) (1,299,2938)
Catering Income 73,405 (855,772)
Hire of Motor Vehicles 38,460 106,700
Guest House 112,405 8,371,565
Bookshop Sales 1,761,703 (761,654)
Fisheries 554,850 2,314,870
Conference & Workshops (7,675) 1,341,840
Bridging Fees 500 -
Library Income 59,109 42,305
Rent Income 457,460 1,651,680
Sale of seedings 102,710 113,100
EIA 1,071,300 416,160
Other IGA Income 2,642,440 3,762,534
Net Total IGA Income 4,186,444 15,204,035

IGA income decrease in farm, guest house and rent were as a result of decreased

University activities due to closure because of COVID 19.

Farm income declined mainly due to increase in acreage of Maize and Wheat

Plantations for 2021 season thus higher cost of inputs.
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Note 5 : - Graduation Fees

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Graduation Fees 4,732,300 12,392,500
Totals 4,732,300 12,392,500
Note 6 : - Accommodation Income

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Accomodation Fees 8,584,700 12,668,087
Totals 8,584,700 12,668,087
Note 7(a) : - IGA Income

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Farm Income 11,866,276 10,101,201
Catering Income 4,593,767 5,372,480
Hire of Motor Vehicles 38,460 106,700
Guest House 2,045,350 12,399,884
Bookshop Sales 2,599,850 5,053,516
Fisheries 554,850 2,397,870
Conference & Workshops 521,025 1,635,155
Bridging Fees 500 -
Library Income 89,109 42,305
Rent Income 457,460 1,651,680
Sale of seedlings 102,710 113,100
EIA 1,891,500 1,352,210
Other IGA Income 3,076,460 3,916,864
Totals 27,807,318 44,142,965

There was a decrease in graduation fees from the previous year as a result of
decrease in the number of graduands in 2021, estimated to be half of the expected
graduands which was conducted online with the others expected to graduate in
August 2021. Accommodation fees declined from the previous year as a result of
reduction in space available on implementation of social distancing.
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Note 3 : - Tuition Income

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Tuition Fees 274,279,805 386,034,190
Student Opening Balances (2,960,175) (2,973,908)
Collaborating fees 5,363,775 5,845,701
Totals 276,683,405 388,905,983
Note 4 : - Administrative and Related Fees

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Student ID Fees 1,268,550 1,112,550
Registration 1,165,600 1,098,750
Examinations Fees 16,383,000 18,261,750
Activity Fees 12,750,900 14,051,400
Student Medical Fees 21,232,000 23,488,550
Library Fees 21,245,150 23,480,735
Field Trips 6,295,475 23,375,800
Field Attachment 26,892,645 46,040,800
Teaching Practice Fees 21,594,600 22,623,600
Computer Fees 668,500 1,332,500
Thesis Fees 3,489,000 5,196,750
Supervision 4,965,300 8,611,200
Re-marking Charges 39,400 7,000
Amenity 10,622,400 11,735,200
Special Project 1,696,000 2,205,000
Field Work Supervision - 210,000
Field Course 105,000 892,500
Workshop Practice 748,300 1,175,800
ICT Fee 3,558,000 -
Other Student Related Income 660,000 750,000
Totals 155,379,820 205,649,885

Tuition fees reduced to KShs.276.68 million while administrative and related

fees to KShs.155.38 million as a result of the impact of COVID-19 pandemic.
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b

Exchequer Grants
Exchequer grants received from the government are recognized as Income in the

period in which it relates, as approved in the Printed Estimates with an
allocation of Kshs.1.89 billion.
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Standard Effective date and impact:

assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation of those social benefit
schemes; and

(c) The impact of such social benefits provided on the entity’s
financial performance, financial position and cash flows.

Amendments | Applicable: 1st January 2023:

to Other a) Amendments to IPSAS 5, to update the guidance related
IPSAS to the components of borrowing costs which were
resulting inadvertently omitted when IPSAS 41 was issued.

from IPSAS b) Amendments to IPSAS 30, regarding illustrative examples
41, Financial on hedging and credit risk which were inadvertently
Instruments omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 41 was issued.

(s) Early Adoption of Standards
The university did not early - adopt any new or amended standards in year

2020,/2021.

Note 2 - Exchequer Grants

30-Jun-21 30-Jun-20
Particulars Ksh Ksh
Exchequer Grants (Recurrent) 1,888,630,846 2,143,557,248
Totals 1,888,630,846 2,143,557,248
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
ii. New and amended standards and interpretations in issue but not yet effective in

the year ended 30 June 2021.

Standard Effective date and impact:
IPSAS 41: Applicable: 15t January 2023:
Financial The objective of IPSAS 41 is to establish principles for the

Instruments | financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

* Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is
held;

* Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject
to impairment testing; and

* Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity’s risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Applicable: 15t January 2023

Social The objective of this Standard is to improve the relevance,
Benefits faithful representativeness and comparability of the information
that a reporting entity provides in its financial statements about
social benefits. The information provided should help users of

the financial statements and general-purpose financial reports
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Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year

ended 30 June 2021.

Other Applicable: 1¢t January 2021:

Improvements a) Amendments to IPSAS 13, to include the appropriate
to IPSAS references to IPSAS on impairment, in place of the

current references to other international and/or
national accounting frameworks.

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and
Equipment.
Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) was approved.

c) IPSAS 21, Impairment of Non-Cash-Generating Assets
and IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment
guidance to account for revalued assets in the scope of
IPSAS 17, Property, Plant, and Equipment and IPSAS
31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards
(IPSASs).

Amendments to the implementation guidance on
deemed cost in IPSAS 33 to make it consistent with the
core principles in the Standard.
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iv)  Documentation of controls and procedures;

V) Requirements for the yearly assessment of operational risks faced and the
adequacy of controls and procedures to address the risks identified;

vi)  Requirement for the reporting of operational losses and proposed
remedial action;

vii)  Training and professional development;

viii) Regular internal and external audits;

ix) Ethical and business standards; and

X) Risk mitigation, including insurance where it is effective.

Operational risks are documented in various policy documents and are managed
by the Internal Audit function established to spearhead and coordinate risk
management activities. The measures taken include proactively identifying,
analyzing and mitigating risks in all facets of the institution.

Compliance and Regulatory Risk

Compliance and regulatory risk include the risk of non-compliance with
regulatory requirements. The University has complied with all externally
imposed requirements throughout the year mainly from Commission for
University Education (CUE) and Ministry of Education.

A
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The Collective Bargaining Agreements (CBAs) 2017-2021 which was negotiated,
signed and registered on 31 July, 2020 represent a new risk to the university. The
actual cost of the CBA 2017-2021 was objected by the SRC subsequent to
registration at the court. However, the court delivered a ruling on 15t January,
2021, in which the Employment and Labour Relations Court held that Kshs. 8.8
billion allocated by the National Treasury on the advice of the SRC is not
adequate to implement the CBAs in the public universities for 2017 - 2021 CBA
cycle. The court further directed SRC, to work together with IPUCCF
implementation Committee, the Ministry of Education and Treasury to make
provision for the additional budgetary allocation necessary for implementation
of the CBAs. This judgement has not been honoured by the Government by way
of sufficient budgetary provisions to fully implement the CBAs, causing disquiet
and poor labour relations in public universities. While we are aware that the
Government through the Office of the Attorney General has filed a Notice of
Appeal, there is no evidence that stay of execution orders have been obtained.

Further, the judgement has caused confusion in the sector and has resulted in
varied modes of implementation depending on financial ability and
sustainability assessment by individual university. This position has created
labour relations problems in the university, with the staff demanding full
implementation as per the judgement. The university management feels that
sustainability of the CBAs without adequate budgetary provision will constraint
the university leading to financial distress, including failing to remit statutory
obligation, deficit budgets and therefore pending bills.

The primary responsibility for the development and implementation of controls
to address operational risk is assigned to the University Council, University
Management Board and the internal audit function. The responsibility is
supported by the development of overall standards for the management of
operational risk in the following areas: -

i) Requirements for appropriate segregation of duties, including the
independent authorization of transactions;

ii) Requirements for the reconciliation and monitoring of financial
transactions;

iii) ~ Compliance with regulatory and legal requirements;
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between liquidity, cash flows and interest rate considerations. The University’s
liquidity and funding management process includes: -
i) Projecting cash flows and considering the cash required and optimizing the
short-term requirements as well as the long-term funding,
ii) Maintaining balance sheet liquidity ratios,
iii) Maintaining/soliciting for a diverse range of funding sources with adequate
back up facilities,

Market Risk

Market risk is the risk that the fair value of future cash flows of financial
instruments will fluctuate because of changes in foreign exchange rates, prices
and interest rates. The objective of market risk management policy is to protect
and enhance the Statements of Financial Position and performance by managing
and controlling market risk exposures within acceptable parameters, and to
optimize the funding of business operations and facilitate capital expansion. The
University is exposed to the following market risks: -

i) Currency Risk: - The currency risk is minimal as most of cash and cash
equivalents held with banks are dominated in Kenya Shillings.

ii) Interest Rate Risk: - The University’s financial condition may be adversely
affected as a result of changes in interest rate levels. The interest rate risk is
minimal as the University has not borrowed.

Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of
causes associated with the University’s processes, personnel, technology and
infrastructure and from external factors other than credit, market and liquidity
risks such as legal and regulatory requirements and generally acceptable
standards of corporate behavior. However, the risk of COVID-19 pandemic is a
new risk that has disrupted our operations. The University seeks to ensure that
key operational risks are managed in a timely and effective manner through a
framework of policies, procedures and tools to identify, assess, monitor and
report such risks. The management of Covid-19 pandemic is still evolving and
management is addressing containment measures to reduce its impact on our
operations.
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However, the university’s going concern position is compromised, with a
potential risk of technical insolvency in future. To remain sustainable in the

* short run, the management has considered drastic cost reduction measures and
proposes online learning where practically possible. Other measures to improve
sustainability include renegotiating existing contracts for services and
substantially reducing on part time cost and further considering outsourcing of
catering services, maintenance of grounds and security services to remain
sustainable.

(r) Financial Risk Management Disclosures
The University has an integrated risk management framework/strategy. The
University’s approach to risk management is based on risk governance
structures, risk identification, measurement, monitoring and reporting. The risk
management structure and systems are reviewed regularly to ensure they are in
tandem with the micro and macro environment, regulatory guidelines, industry
practice, market conditions as well as the services offered.

The University’s core business involves major engagements with financial
transactions and processes which pose certain risks as outlined below: -

Liquidity Risk

Liquidity risk is the risk that the University will not have sufficient financial
resources to meet its obligations when they fall due or will have to do so at
excessive costs. This risk can arise from mismatches in the timing of cash flows
from revenue and capital/operational outflows, assets and liabilities according to
their maturity profiles and can occur where cash flow streams have been
discontinued. Funding risk arises when the necessary liquidity to fund non-
liquid asset positions cannot be met at expected terms and when required.

The objective of the liquidity and funding management is to ensure that all
foreseeable operational, capital and loan commitment expenditure can be met
under both normal and stressed conditions and the mismatch is controlled in line
with allowable risk levels.

The University has adopted an overall balance sheet approach which
consolidates all sources and uses of funds, while aiming to maintain a balance
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Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below.

The University based its assumptions and estimates on parameters available
when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to
market changes or circumstances arising beyond the control of the University.
Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

Useful lives and Residual Values
The useful lives and residual values of assets are assessed using the following
indicators to inform potential future use and value from disposal:
i) The condition of the asset based on the assessment of experts employed by
the University
ii) The nature of the asset, its susceptibility and adaptability to changes in
technology and processes
iii) The nature of the processes in which the asset is deployed
iv) Availability of funding to replace the asset
v) Changes in the market in relation to the asset

(@) Subsequent Events

The university discovered after 30t June, 2021 and before the issue of the
financial statements that some staff employed on contract terms had not claimed
for gratuity payments annually as expected. It was therefore established that
some staff had made requests for their gratuity claims for 2020/2021 after the
end of the financial year totalling Kshs.22,404,994. In this regard, we have made
the necessary adjustments in the financial statements as required by IPSAS 14 on
events after the reporting date.

Further, Covid-19 pandemic presented a new challenge to the university, which
affected operations in the fourth quarter of the financial Year. The impact may
not be significant on the financial statements for the year ended 30t June 2020.
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relevant legislations. The University’s contributions to the above schemes are
charged to the or on the date of the transaction.

(m) [Related Party Transactions

The university would define a related party as a person or an entity with the
ability to exert control individually or jointly or to exercise significant influence
over the university or vice versa. The National Treasury as a Government entity
provides regularly policy guidelines and budgetary support. In the period, the
Government through the National Treasury approved a budget of Kshs.1.89
billion for recurrent expenditure purposes, while Kshs.36.5 million was
received for capital expenditure under the printed estimates. These amounts are
reflected in the statement of financial performance and statement of changes in
equity respectively. Further, members of key management are regarded as
related parties and these comprise the council members and senior managers.

(n) = Cash and Cash Equivalents
Cash and Cash equivalents comprise of cash in hand and demand deposits and
other short-term highly liquid investments those are readily convertible to a
known amount of cash and are subject to an insignificant risk of change in value.

(o) | Comparative Figures
Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

(p)  Significant judgments and Sources of Estimation Uncertainty

The preparation of the University's financial statements in conformity with
IPSAS requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

Based on their own judgment, management has made estimates and assumptions
as specified below:

11| Pa

University of Eldoret is ISO 9001: 2015 Certified (g

aQ
™




\ University of Eldoret

Annual Report and Financial Statements for the year ended 30" June 2021
|

(1) Contingent liabilities

Litigation

In the ordinary course of business, the University is a defendant in various
litigations and claims. Although there is no assurance, the University believes
based on information currently available that the ultimate resolution of these
proceedings and claims is not likely to have a material adverse effect on the
operations of the university. The cases are pending determination by the courts
and some being considered for out of court settlement and it is therefore, not
practical to determine the timing and final amounts (if any). Due to the nature of
the cases, detailed disclosure has not been made for each case as this may be
prejudicial to the position of the University.

() Nature and Purpose of Reserves
The University creates and maintains reserves to comply with specific
requirements. Consequently the University maintains Capital and Revenue
reserves as required under the statutes.

(k)  Changes in Accounting Policies and Estimates
The University does not recognize the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are therefore,
applied prospectively since retrospective application is impractical.

() Employee benefits

Retirement benefit plans

The University does not operate separate pension and provident fund schemes
for eligible employees since the employees are still members of the Moi
University Pension and Provident fund schemes.

The assets of Moi University Pension and provident fund are held in separate
trustee administered funds that are funded collectively by Moi University,
University of Eldoret and the employees through their contributions.

In addition, the University also makes statutory contributions to the National
Social Security Fund. The rates of contributions to the fund are determined by
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(e)

(f)

(8)

(h)

The annual depreciation rates based on straight line in use are:

Building 2%

Furniture, Fittings, Plant and equipment 12.5%

Motor Vehicles 25%

Computers 33.3%

Library Books 20%
Receivables

Receivables are stated at their fair values. A provision for impairment is
recognized in the Income and Expenditure statement in the year when the
recovery of the amount is in doubt.

Biological Assets
These are farm animals mainly livestock and agricultural crops and are recorded
in the balance sheet at their estimated market value.

Trade and Other Payables
Trade and other payables are classified at their fair value net of transactions costs
and include accounts payable and unpaid wages/salaries.

Inventories

Inventory is measured at cost upon initial recognition. To the extent that
inventory was received through non-exchange transactions (for no cost or for a
nominal cost), the cost of the inventory is its fair value at the date of acquisition.
After initial recognition, inventory is measured at the lower of cost and net
realizable value. However, to the extent that a class of inventory is distributed or
deployed at no charge or for a nominal charge, that class of inventory is
measured at the lower of cost and current replacement cost.

Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the University.
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Sale of goods

Revenue from the sale of goods is recognized when the significant risks
and rewards of ownership have been transferred to the buyer, usually on
delivery of the goods and when the amount of revenue can be measured
reliably and it is probable that the economic benefits or service potential
associated with the transaction will flow to the University.

(c) Budget information

The annual budget is prepared on the accrual basis, that is, all planned costs and
income are presented in a single statement to determine the needs of the
University. As a result of the adoption of the accrual basis for budgeting
purposes, there are no basic, timing or differences that would require
reconciliation between the actual comparable amounts and the amounts
presented as a separate additional financial statement in the statement of
comparison of budget and actual amounts.

(d)  Property, plant and equipment

The assets are recognized on the historical cost basis of accounting. All property,
plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of property, plant and equipment
are required to be replaced at intervals, the University recognizes such parts as
individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized as
expenses as it is incurred. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration the asset is initially measured at its
fair value.

Amortization of Lease hold Land has been written off over the remaining lease
period of 81 years effective from June 2015 when assets were handed over to
University of Eldoret from Moi University following the issuance of Charter.
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1. NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

(@) Basis of preparation and form of presentation

The Financial Statements are prepared in accordance with International Public
Sector Accounting Standards (IPSAS) pursuant to section 194(1) of Public
Finance Management Act, 2012 following the gazette notice No.94 which was to

take effect from 30t June, 2014. The financial statements are presented in Kenya

Shilling (Kshs.) and amounts are rounded to the nearest one shilling. The

financial statements are prepared on an accrual basis while the cash flow

statement is prepared using the direct method.

(b)  Revenue recognition

i)

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities
are measured at fair value and recognized on obtaining control of the
asset (cash, goods, services and property) if the transfer is free from
conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the University and can be
measured reliably.

Revenue from exchange transactions

Tuition Income

Income from students in terms of tuition and other related charges is
recognized as it accrues unless collectability is in doubt. Recurrent
Exchequer grants from the government are recognized as income in the
period in which they relate.

Rendering of services

The University recognizes revenue from rendering of services by reference
to the stage of completion when the outcome of the transaction can be
estimated reliably. The stage of completion is measured by reference to
approved semester dates in an academic year.
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Recurrent Income and Expenditure

(@) GoK Recurrent Grants
During the year, the University received Exchequer grants of Kshs.1.89 billion
for recurrent expenditure purposes.

(b) Research Administrative fees
The University received a sum of Kshs.1.88 million as research administrative
charges during the year. These were generated from 10% administrative charges
on funds raised from donors by academic staff to support their research
programs.

(c) Tuition Fees and Tuition related Income

The tuition fees and tuition related income was the main source of income from
exchange transactions at Kshs.276.68 million and Kshs.155.40 million. This
declined significantly due to reduction in enrollment and also ddue to the
government decision to admit all candidates with C+ and above to universities,
the number of Privately Sponsored Students has drastically reduced affecting the
overall student population.

(d)  Staff Remuneration Costs
Staff costs remained the major expenditure item which stood at Kshs.1.80 billion
during the year.

(e) Surplus/Deficit for the year
The University recorded a surplus in financial performance during the
2020/2021 of Kshs.103.66 million against a balanced budget after adjusting for
other gains and losses. This was mainly due to reduction in operations as a result
of closure of University due to COVID-19. The University met all her obligations
as and when they fell due and was able to pay all payroll and other statutory
deductions as at 30th June, 2021.
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS AS AT 30 JUNE 2021

2020/2021 2020/2021 2020/2021 2020/2021

- Approved Revision Approved Actualon  Performance Explntn

.m Original Revised Comparable Difference  material

Z Budget Budget Basis (ACB) (EB-ACB)  variance
Revenue Kshs Kshs Kshs Kshs Kshs
Exchequer Grants (Recurrent) 2 1,888,630,846 - 1,888,630,846 1,888,630,846 - 0%
Tuition Income 3 330,652,000 (27,332,434) 303,319,566 276,683,405  (26,636,161) 9%
Administrative and Related Fees 4 173,481,900 (20,651,863) 152,830,037 155,379,820 2,549,783 2%
Graduation Fees 5 12,250,000  (7,545,200) 4,704,800 4,732,300 27,500 1%
Accomodation Fees 6 8,925,000 (495,775) 8,429,225 8,584,700 155,475 2%
Income Generating Activities Income 7 7,552,577 (6,594,478) 958,099 4,186,444 3,228,345 337% (a)
Research Administrative Fees 8 2,835,925 (956,486) 1,879,439 1,879,439 0 0%
Other Income 9 1,640,230 4,826,456 6,466,686 7,941,085 1,474,400 23% (b)
Total income 2,425,968,478 (58,749,781) 2,367,218,697 2,348,018,040 (19,200,658) -1%
Expenses
Staff Remuneration Costs 10(a) 1,681,991,832 6,366,296 1,688,358,128 1,649,257,127 39,101,001 2%
Staff Gratuity and Pension Contribution:10(b) 140,506,812 15,000,000 155,506,812 170,766,639  (15,259,827) -10%
Staff and Student Welfare 11 66,967,493 3,245,337 70,212,830 69,936,426 276,404 0%
Chancellors Expenses 12(a) 1,564,748 - 1,564,748 328,340 1,236,408 79% (c)
Council Expenses 12(b) 12,546,072 . 12,546,072 12,090,094 455,978 4%
Administration and Central Services 13 55,363,817 (74,372) 55,289,445 50,634,682 4,654,763 8%
Academic, Research & Student Affairs 14 146,600,008 (48,024,610) 98,575,398 98,119,450 455,948 0%
Planning, Research & Extension Expense 15 27,492,778  (4,931,241) 22,561,537 16,471,852 6,089,685 27% (d)
Support Services 16 121,847,220  (6,137,702) 115,709,518 106,767,002 8,942,515 8%
Finance Expenses 17 2,000,000 (422,879) 1,577,121 1,379,028 198,094 13% (e)
Depreciation Expenses 18 82,394,989  (6,386,202) 76,008,787 78,791,539 (2,782,752)  -4%
Total expenditure 2,339,275,769 (41,365,374) 2,297,910,395 2,254,542,178 43,368,216 2%

g Surplus for the period 86,692,709  (17,384,406) 69,308,303 93,475,861 24,167,558  16%
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University of

Eldoret

Annual Report and Financial Statements for the year ended 30" June 2021

Strategic |Strategy Key Performance Key Activities |Achievements Score (%)|Achieved
Pillar Objectives Indicators under
performanc
e contract?
reduced
e Amount raised (Kshs
(M)) from selling idle
assets
e complied with the ~ |compliance e The University complied with the 100% |[Yes
statutory obligations |(with relevant| statutory obligations
laws and
regulations

: >, s
xxix | Page
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University of

Annual Report and Financial Statements for the year ended 30" June 2021

Eldoret

Strategic (Strategy Key Performance Key Activities |[Achievements Score (%) Achieved
Pillar Objectives Indicators under
performanc
e contract?
Social To Attractand |e No. of staff trained |[Undertake e Outsourced cleaning services to 100% |Yes
retain competente Outsourced services [TNA and Contracted company
human resource implement e 4 lecturers completed Ph.D program
recommendatio
ns from TNA
report
Social Develop and ®3% of operational Acquire ICT e Thirty point nine million shillings| 80% | Yes
maintain budget allocated to  |[Equipment, (KShs.30.9 million) to ICT directorate
physical and ICT automateand | and acquired equipment and
technological  le No. of facilities provide provided services
infrastructure developed through [services e School of Education Complex -
exchequer funding Amphitheatre was moved from
and A-in-A 22.5% to 44% completion
e 4 laboratories, 4 hostels and 2
common rooms were refurbished
e 320m entry lane constructed to
bitumen standards 100%
completion
Social Strengthen ® 10 %increase in Strengthen e Kshs.1.89 billion allocated from 23% |Yes
resource exchequer funds capacity on| exchequer
mobilization and| (Kshs. M) resource ® Kshs.459 million collected through
utilization e Funds from A-in-A  |mobilization A-in-A
and engage
development
artners
e % Outstanding Improve e Outstanding student debts reduced 78% No
student debts liquidity ratios | by 20%

xxviii | Page
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Table 2: Report on the Achievements on the Strategic Plan - 2019 - 2024 in FY 2020/2021

University of Eldoret

Annual Report and Financial Statements for the year ended 30" June 2021

Strategic (Strategy Key Performance Key Activities |Achievements Score (%)|Achieved
Pillar Objectives Indicators under
performanc
e contract?
Social To enhance e Approved ODEL Increase modes e ODeL Policy completed 100% | Yes
quality of Policy of curriculum e Procured Servers and installed
teaching and e ODEL Infrastructure |delivery e launched ODel program
learning installed
e Quality Policy Strengthen e ISO9001:2015 internal and external| 100% | Yes
e Level of Quality audit was successfully carried out.
implementation assurance e The new University Council was
sensitized on ISO  9001:2015
requirements and on Strategic Plan
2019-2024
e Perimeter fence phaseStrengthen e Perimeter wall phase IV completed. 100% | Yes
IV completed safety and
security
Social To position the @ Amount of researchmplement e The University allocated Kshs.17.4M| 85% |yes
University asa | fund allocated[research policy | allocated for research and innovation
Research Centre | (Internal funds) and guidelines |e Ten (10) proposals attracted twenty-
eNo. of proposals six million, eight hundred thousand
attracted external shillings (Kshs.26.8M)
funding 134 article papers published
e No. of publications
Social To Improve e No. of policies and  [Strengthen e Eleven (11) policies were 100% [No
governance and | procedure manuals |compliance to developed/ reviewed and
corporate image | reviewed /developed |governance approved by Council
laws and e New University Council inducted
regulations into office

D
xxvii | Page
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