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Annual Report and Financial Statements for The Year Ended June 30,2022

I. Key Constituency Information and.Management

(a) Bac$round information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2Ol5 as amended in 2O76.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OOg which initiated the Fund

and its subsequent amendments/reviews of 2007 and 201,3. At cabrnet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvlanda|'e

The mandate of the Fund as defived from sec (3) of NG-CDF Actr 2075 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of

national Sovern ment functions I

b) Facilitate the performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to

Article 10(2)(a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalized pursuant to Article 1,0 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for the

progressive rcalization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for margtnalized groups and areas pursuant to Article 201 (b) (iii) of the Constitutionl
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i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article 206 (2)

(c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for fundingby the nattonal Sovernment at the

constituen cy lev el; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national government at that level in accordance

with the Constitution

Vision

Equitable Soc io - ec o no m i c deve lopment co u n trywide

Mission

To provide leaderchip andpolicy direction for effective and efficient mana3ement of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Patfrcipanon of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good gover4ance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ablllty of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 201,6.

(b) KeyiManegement

The Kanduyi Constituency NGCDF day-to-day mana9ement is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)
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(c) Fiduciary Management

The key management personnel who held office duringthe financialyear ended 36tnJune 2022

and who had direct fiduciary responsibility were:

(d) Fiftrciary Oversight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Kanduyi Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that rcquire policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Kanduyi Constituency NGCDF Headquarters

P.O. Box 2666-50200
IKAi IDLIfl NG CDF Building/H ontr. / Plaza
BLTNGOMA - I,IALABA Highway
BI.JNGOMA, KEI{YA

(0 fanduyi Constituency NGCDF Contacts

Telephone: (254) 787 883 58O
E-mait ngcdfkanduyi @Srgcdf .go.ke
www.ngcdf.go.ke

Winston Lihanda1 A.LE holder

Consolata Oyinda2. Sub-County Accountant

Christopher KalabaiJ Chairman NGCDFC

Scholastica Satia4 Member NGCDFC
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II. NG-CDFC Chairman's RePort

Budtet Performance

Thebudget pefiormance agains;t the actual amounts achieved an average of 95.6 o/o uttlizatton fot
the economic classification andptogrammes represented as follows:

% of Utilization

r Compensation of EmPloYees

r Use of goods and services

a Transfers to Other Government Units

r Other grants and transfers

r Acqusition of assets



.Konduyi Constituency
National Government Constituencies Development Fund (NGCDF)

The Fund was able to sponsor students under the bursary p.rogram that enabred the needybeneficiaries'access educitionin,,rrio* tertiary educationar irrriitufiorrr. iiie ouyective is to reducedtop out rates and' increase retention a comptetitr;;r i" educahoninstitutions.

#"#l1g?'##J%:fl:i!:*tt students therebvconrributins towards the sovern ment asend,a

F&rcatton

The Fund contributed 
,towards the governmer, t 

-polic 
y on looo/o transition through provision &expansion of infrastructure in varioui educationat^instiiutions within flr. 

"orrtituency.

Annual and Financial Statements The Year Ended June 30,2022

IGyAchievemcnts of the Fund

Bursanr

f 
itsat^T ,:;T€concern' 

supreme court of Kenya rulingon unconstirutionatity of the NG
2^. Insufficient yearly allocation
3. Peace meal funding of projects
!. lelay in release of-funds liy the exchequer5. Traininggaps in pMCs
6. Inadequate technical staff

a
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RECOMENDANONS

1. There is need to alignthe NG CDF Act 20L5 to the Constitution of Kenya
Z. Need for increase of the constituency yearly allocation
g. Sufficient allocationof funds to projects for completion & immediate use

4. Need for timely disbursements as stipulated in the NG CDF Act 2075
5. Need for continuous trainingof NG CDFC, NG CDFC staff, PMCs & various stakeholders on

relevant government laws, regulations andprocedure governing NG CDF operation
6. Need for recruitment of technical staff

((

Name: Christopher Y'ilabu
CHAIRMAN NGCDF COMMITTEE
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m. Statement Of Performance ^dgainst Predetermined Objectives forIIIZOZl/2Z

Introduction

Section 81 (2) (0 of the Public Finance ManagementAct, 201,2 requires thatrat the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the public Sector
Accounting .Standards Board includes a statement of the national government entity's performance
against predetermined obj ectives.

Key devclopment objectives

Education

Objective: Become a nattonal model for education by improving school's infrastructure, improving
petformance, reducing dropout rates and increasing primary, secondary and higher education
transition rates.

Initiative: Develop and enhance school's infrastructure to enhance facilities and provide conducive
learning environment for children.

lnitiative: Enhance and develop social programmes that support education within the
constituency.

Security

Objective: Equip, facilitate and enhance capacity of provincial administration and other security
orSans in order to improve service delivery and make the constituency secure

Initiative: Improving infrastruc tu re and service delivery

Water and Environment

Objective: Improve access to clean water and, amore susta inable and, conserr,red environment in
Kanduyi through natur al resources conservation initiatives

Initiative: Initiate and enhance conservattonprograms within the constituency

Initiative: Water and Sanitation: To ensure water sustainability in the Constituency

Sports

Objective: Empower and develop youth and special groups to reduce dependence and spur
economic growth through sports

Initiative: Develop and empower youth and special groups through sports.

x
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Progress on attainment of Strategic development objectives

- For purposes of implementing and cascading the above development objecfives to spe_cific

sectors, all the development ofuectives were made specific, measurable, achievable, realistic
and time-bound (SMART) and converted into development outcomes. Attendant indicators
were identified for reasons of tracking proSress and pefiormance measurement: Belorv we
provide the progress on attaining the stated objectives:

Education Tohave all
children of
school going age
attending school

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary's
beneficiari
es at all
levels

lnF\ 21/22
we increased number
of classrooms to 1.6 in
the following
schools/ institutions;

- Buburi
Primary

- Nzoia
Industrial
Primary

- Mwikhupo
Primary

- Kikwechi
Primary

Schools
- Bursary beneficiaries
at all levels were as
per the attached
schedules

Sports To promote and
nurture skills
amon9youth

Increased
youth
involvement in
development

Number of
security
incidences

InFY 21./22 there
were 3 tournaments

Number of trees
planted

lnFY 27/22 there
were schools
connected with water
harvesting goods

Environment To protect and
sustain
environmental
resources

Increased
awareness on
the need to
conserve the
environment

xl
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ry. EnvironmenblandsustainabilityReporting

Kanduyi NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities andpreviously marginalized communities.

1. Sustainability sEategy and profile -

To ensure sustainability of Kanduyi NG CDF, the committee funds the following key sectors with

the following sustainable priorities.

a.f/rrrcation afld Training: Kanduyi NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy andbright students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tefiiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Supporh Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on enyironment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

x1l
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d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying , nurttxingtalent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects

of Covid- lg that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 21,/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

o Report on the frequency of how often NG-CDF supported students carry out enuironmental

conservation actiuities e.g. planting ttees once in an academic calendar

o Sensitization of youth./ community on the impact of drugs after by construction of police

s ta tion s s upported NG - CDF.

o NG-CDF sporting actiuities,/ toarnarnent bringing communities and sensitizing

them on enrironmental conseruation matters.

o NG-CDF staff Have at least one day in FY to sensitize the local communifies on proper

farming methods that lead to soil conservation as well as crop and animal husbandty of

NG CDF s upported proj ec ts.

3. Employee welfare

We invest in providing the best working environment for our employees. Kanduyi constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Consfituency offers equal opportunity to all while

adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually bulld on their skills and knowledge. Kanduyi constituency invests in capacity building

xlil
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programs for employees. These include courses on technic al competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Ivlarket place practices-

Kanduyi NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all pafiicipants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund getvalue for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical subject

nratters. We are dedicated to honouring all contracts and settling paynents promptly.

NGCDF has put in efforts to ensure:

a) Responsible competitionpractice byencouragingfair competition andzero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and r espectrng p ayment practices.

c) Responsible marketing and advertisement

d) Product stewardshipby safeguardingconsumer rights and interest

5. Community Engagements-

Kanduyi NGCDF has endeavoured to sustain community en3agement through CSR as well as

appreciatin1 our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

xlv
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hrblic Participahon in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both imme diate and long term, was submitted to the NG CDF Board in accordance with the Act.

Pnblic patfrcipatron is the process that directly engages the concerned stakeholders in decision- '

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programmerengaged the community through the conrmunity leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for pafticipation and cooperation with local, regional and national

agencies, andfor conductingcommunity-based needs assessments and public awareness campaigns

and holding community meetings.

Kanduyi NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

,i
t" I

. t-

.\.

lihanda Winston

FAM
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V. Statement of tvlanagement Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 rcquires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya tom time to time.

The Accounting Officer in charge of the NGCDF-Kanduyi Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2022.
This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Kanduyi Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency,s

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Kanduyi Constituency fuither confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the entity,s financial

statements as well as the adequacy of the systems of intemal financial control.

xvr
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The Accounting Officer in charge of the NGCDF Kanduyi Constituency confirms that the constituency

has complied futly with applicable Govemment Regulations and the terms of extemal financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF- Kanduyi Constituency financial statements were approved and signed by the Accounting

Officer on22"d September, 2022.

Name: Christopher Kalabai

Chairman - NGCDF Committee

Name: Lihanda Winston

Fund Account Manager

xvll
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTIruENCIES DEVELOPMENT FUND - KANDUYI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Repo( on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operatlons. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governanoe systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report ate aimed at addressing the statutory roles and
responsibllities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified lOpinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kanduyi Constituency set out on pages 1 to 54,
which cofiprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the summary statement

Report of thd Auditor-General on Nationql Governmenl Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2022



of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kanduyi Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Unsupported Expenditure on Sports Projects

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.56,788,296 which, as disclosed under Note 7 to the financial statements includes
Kshs.2,741,777 spent on sports projects which were not supported by payment vouchers
and related documents.

ln the circumstances, the propriety of the expenditure of Kshs.2,741,777 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kanduyi Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Audilor-General on Nalional Government Constituencies Development Fund - Kanduyi Constituency
for the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in Basis for Conclusion on
Effectiveness of lnternal Controls, Risk tt/anagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lntegrated Adequate lnformation in the Fund's Payroll

The Fund payrolldid not contain adequate information on employees' bio data and details
such as pay date, payroll number (personal number), lD Number, Tax PlN, Name -
Surname - first name and other Names, gender, ethnic code, job group, date of birth, date
of employrnent, month of increment, account numbers and bank code.

ln the circumstances, the existence of an effective human resource management system
could not be confirmed.

2. Failure to lnsure Fixed and Movable Assets

Annex 4 to the financial statements on summary of fixed asset register for the year under
review reflects total fixed assets of Kshs.28,812,726 which have not been insured,
contrary to Section 36(3) of the National Government Constituencies Development Fund
Act, 2015, which requires all assets to be insured in the name of the Board.

ln the circumstances, the assets of the Fund are at risk should any risk occur and the
assets will suffer destruction.

3. Failure to Maintain a Contracts Register

The Fund did not maintain a contracts register detailing all aspects of contracts including
procurement process, contract agreements, monitoring and evaluation reports and
payments on the projects. This was contrary to Regulation 7(e) of the Public Procurement
and Asset Disposal Regulations, 2016, which states that the Accounting Officer shall be
responsible for ensuring that the procuring entity properly documents procurement
proceedings and manages records in accordance with the Regulations.

ln the circumstances, existence of an effective internal control to safeguard the assets
could not be confirmed.

Report of the Auditor-General on National Government Constiluencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2022
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to its sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Nlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Consliluencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2022

4



a,

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of interna! controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. Ivly consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a time period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may rnot plevent: or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kanduyi Constituency

for the year ended 30 June, 2022
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

10 July, 2023

Reporl of the Auditor-General on National Government Constiluencies Development Fund- Kanduyi Constituency

for the year ended 30 June, 2022
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Receipts

Transfers From NGCDF Board I 166,277,759 181,267,724
Proceeds Sale of Assets 2
Other Rer 3

Total Rer 166,277,759 181,267,724

Paymentr

Compensi of 4 1,901,110 2,223,729
Use Of G< and Services 5 12,130,201 7,259,997
Transfers o Other Government Units 6 115,490,000 121,971,072
Other Gra and Transfers 7 56,789,296 36,673,403
Acquisitio Of Assets 8 7,917,500
Other Payr 9 3,000,000

Total Payr 189,227,107 171,028200

Surplus(I Q|,9493491 10,239,524

Government Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 2022

uI. of Rcceipts and Payments for the year Eildd,sottrJune zozz

The

The policies and explanatory notes to these ftnancial statements form anintegalpart of the
financiaj

frnancial statements were approved on z2"d september, 2o2z and,signed by:

Manager NG-CDF
Accormtant CommitEe

Name: Christopher KalabaiName:

I

Winsbn Name: Consolata Oyinda
ICPAK M/No: [OS1S



Financial Assets

Cash and Cfsh uivalents
Bank Balances (as the cash book 10A 7,627,523 29,576,972
Cash Balances (cash at 10B
Total Cash and Cash E uivalents

716271523 29,576,972

Accounts Repeivable
Outstanding Im 11

TOTAL FINANCIAL ASSETS 7,627,523 29,576,972

FINANCIAL LIABILITIES
Accounts

Retention 12A
Gratu 128

FINANCIAL SSETSNET
7 29,57 72

REPRESENTED BY

Fund balance b/fivd lst J l3 29,576,972 19,337,349
Prior year adjqstments t4
Surplus/Defict for the year

1,949,349) 10,576,972

NET FINANCIAL POSITION 7,627,523 29,576,972

VIII. Statement of Assets and, Liabilities As At SOrh Jun e, 2022

Tl"^::i:r";"!r:#;r::'* 
and exptanatory notes to these hnanciatsratemenrs rorm an integrat paft or the

The Constituency financialstatements were approved on 2znd september,2o22and signed by:

,

'(.r 
r

,, (.(.r',,,, (

Name: I,ihafldq rJYinston

2

NG-CDF
Committee

Name: Consolata Oylnda Name: Christophet y,,alabat



ICPAK M./No: 10523

3



a

DL Statement pf Cash Flows for the Year Ended SOthJune 2022

The accounting policie s and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituenc! financial statements were approvedon 22"d September, 2022 and signed by:

l!l\i-,,/ i - ' .i .,. l L

tund Acbount t{unager National Sub-County

Name: llharLdaWinston

Accountant

Name: Consolata Oyinda
ICPAK M./No: 10523

-WrxrranNG-cDr
Committee

Name: Christophe r Y,,aJabai

4

Receiptr fiom operatinc activities
187,267,7241 766,277r758Transfers from NGCDF Board

3Other Receipts

1661277,758 78112,67r724

Payments for operating activitics
4 1rgo1,11O 2,223,728Compensation of Employees

5 '12,730,207 7,259,997Use of goods and services

1 15,490,000 1,2'1,877r0726Transfers to Other Government Units

5617881296 361673r4O37Other grants and transfers

3,0oo,ooo9Other Payments

17tgZE,z,OOlE6r3O91607

Adju.sbd for
15Decrease/ (lncre4se) in Accounts receivable

76Increase/ (Decre4se) in Accounts Payable

t4Prior year Adjustments

Net AdjtStrnents
(2OrO31rE4g) to?,391524Net cash flow frum operating activities

CASHTIOW IROM INYESTING ACTTVTIIES
2Proceeds from Sate of Assets

8 (1,977,500)Acquisition of Assets

(119171500)Net cash flows from Investing Activities

(211949,349, 7012,391524NET INCREASE Irl CASHAT.ID CASH EQLTTVALENT

191397134810 29,876r872Cash and cash e4rivalcnt at Bf,GINNING of the lrear
716271523 29r576r872Cash and cash eqlrivalent at END of the 1'ear
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Kanduyi Constituency
Natio nal Government C o nstituencies Development F und (NGC D F)
Annual Report and Financial Statements for The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

I. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis Internation al Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits l3ratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribedby the

PSASB. The accounting policies adoptedhavebeen consistently applied to all the years presented.

2. Rcporting Entity

The financial statements are for the NGCDF-Kanduyr Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccorurtingPolicies

The accounting policies set out in this section havebeen consistently appliedby the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

relatedcash has actually been receivedby the Entity.
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Acco unthg Policies continued

from the National Government constitucncyDevelopment Fund (NG-cDr)

from the NG-CDF to the constituency arc recognized when cash is received in the

account.

fiom SaIe of Asseb

from disposal of assets are recogn:ucd as and when cash is received in the

account.

These

rcceipts

include Appropriation-in-Aid and rclates to receipts such as proceeds from sale of
documents, rent receipts, interest earned on bank balances, hire of

U nuttlized funds from PMCs among others.

Ibnds fiom PM&.

Alt funds of the Project Management Committee (pMC) are returned to the

account. unutrlized funds from PMCs are recognised as other receipts upon

the constitue ncy account.

Asristance

assistance refers to grants andloans received from local , multtlateral andbilaterul
t partners. In the year under review there was no external assistance received.

b)

The recognises all payments when the event occurs and the related cash has acfially

of palmrents

been out by the entity.



SigniJicant Acco unting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Senrices

Goods and services are recoSnized as payments in the period when the goods/ services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquirition of Fixcd Assett

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items arc treated as papents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial valae received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

confribution is not recorded.
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Signilicant Acco unting Policies continued

6. Cash amd Cash Equivalents.

Cash and cash equivalents comprise cash on hand, and. cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
converfible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

Significant Acco unting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financi al year
are treated as receivables. This is in recognition of the government practrce where the imprest
payments ate recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhanoement to the cash accounting policy. Other accounts receivables are disclosed in the
financial staEments.

8. Accounts Payable

For the purposes of these financial statements, Deposits lgratuity and, retentions) held onbehalf of
third parttes have been recognized on an accrual basis (as accounts payables). This is in recognition
of the Sovermment practtce of retaining a portion of contracted service s and. works pending
fulfilment of obligations by the contractor and, to hold deposits on behalf of third parties. Gratuity
earned on rnonthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy adopted. by National Government
Constituencies Development Fund as prescribed by PSASB. Other Iiabilities includingpendingbills
are disclosed in the financial statements.

18
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SigniJicant Acco unting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally seftled, such payments are included in the Statement of Receipts and

Paynents in the year in which the payments are made-

10. Unutilized tund
Unuhlized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balaices arc avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The originalbudget was approvedby Pafliament on 30th June 2021 for

the period lstJuly 2O27to 30th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. SubscquentEvents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3OthJune 2022.
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'signlfuant Policies continued

14. Emors

Matetial period errors are corrected retrospectively in the first set of financial statements

issue after their discovery by: i. restating the comparattve amounts for prior
period(s) in which the error occurred; or ii. If the error occurred before the earliest prior

restating the opening balances of assets, liabilities and net assets/equity for the

presented.

authorized

During the , errors thathave been corrected are disclosed under note 1,4 explaining the nature

15. nclated Transactions

The regards a related party as a person or an entity with the ability to exert control

or jointly or to exercise significant influence over the Entity, or vice versa.



XU.Noter to the Financial Statements

1. Transfers ftom NGCDFBoad

2. Procecds tborn SaIe of Assets

ArE NO. B 104719 35,000,000
ArE NO. A823528 34,367,724
AIE NO 2,OOO,OO0
AIE NO. 2rOOorOOO

AIE NO.B 104929 5,000,000
AIE NO.B 124536 gro0o,o00
AIE NO.B 124966 72,OOO,OOO
AIE NO.B 119821 15,000,0o0
AIE NO.B 128117 6,goo,ooo
ArE NO.B 12842s g,0oo,ooo
AIE NO.B 1,321,67 6,000,000
ArE NO.B 1388s5 15,000,000
AIE NO.B 126130 6,O00,000
ArE NO.B 726420 10,000,000
AIE NO. B 04IO83 29,188,879
AIE NO. B 047450 17,088.879
AIE NO. B 041290 45,000,000
AIE NO. B 0477'tO 23.000.000
ArE NO. B 049297 r0.000.000
AIE NO. B 104322 16,000,000
AIE NO. B 096578 26.000.000
TfiAL 166127717gE 18112671724

Receipts from sale of Buildings

Receipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and generul equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total
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1

,ftlotes To the Statemen ts (Con tin ued)

9. Rcccip,tt

4, Of Employrcs

Interest Recei ,ed

Rents

Receipts fronr sale of tender documents

Hire of plantt equipment/ facilities

Unutilized fr mds from PMCs

Other Receipl r Not Classified Elsewhere

Total

NG-CDFC Basi : staff salaries 1.725.634 2.019.704
Personal allow mces paid as part of salary

House Allowar ce

Transport AIIo vance

Leave allowanr e

Gratuity to cor employees

Employer Cont
rchemes

dbutions Compulsory nattonal social security
t75,476 204.624

fotal 1.901.110 2223.72E
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Kanduyi Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30,2022
Notas To the FLnaacial Statements (Continud)

5. Usc Of Goodt ard Scryiccs

Committee Expenses

Utilities, supplies and services 252,245 802,379

Communicafion, supplies and seryices

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses 260,OOO

Hospitalify supplies and seryices

Other committee expenses 41284,OOO 6,197,618
Committee allowance 61L1,2,4O5

Insurance costs

Specialized materials and seryices 85,000

Office and general supplies and services

Fuel, Oil &Lubncant 1,,O46r557

Bank Service Commission & Charges 50,000

Other operating expellses

Routine maintenance - vehicles andother transport equipment 300,000

Routine maintenance - other assets

Total 121130,201 712591997
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-Notq To Finan cial Statemen ts (&n tin ued)

to Other Government Units

7 Grants and Othcr transfers

Of tusetr

6.

Transfers To l \imary Schools (See Attached List) 68.239.900 51.900.000
Tran$ers To I econdary Schools (See Attached List) 47,250,100 69,971,,072
Tranders To I 'ertiary Institutions (See Attached List)

Total 115.490.000 121.871,072

Bursary - secr schools (see attached list) 6,941.,71,3 2,434rOOO

Bursary - tert ary institutions (see attached list) 38.763.029 21,518,725

Bursary - spe rial schools (see attached list)

Mock & CAT see attached list)

Social Securif 'programmes (N[IIF)

Security proje :ts (see attached list) 300,000 2,3OO,OOO

Sports project i (see attached list) 2.74t"777 2r7411778

Environment I rrojects (see attached 1is0 2,741,777 2,700;OOO

Emergency pr >jects (see attached list) 5.300.000 4,g7g,5OO

To,tal 56.788,296 361673r4O3

Purchase of Br .ildings

Consfruction r f Buildings

Refurbishmen of Buildings 1,917,500
Purchase of V ,hicles and Other Transport Equipment

Furchase of Il rusehold Furniture and Institutional Equipment

Purchase of O fice Furniture and General Equipment

Purchase of IC I Eqrdpnrent, Software and Other ICT Assets

Purchase of Str rcialized Plant, Equip ment and Machinery

Acquisition of l,and

Total 1,917,500
24



Notes To The Financial Statements (@ntinued)

9. Othsr Paynrcnts

l0: Cash Boot Bant Balance

10 B: Cash on Hand

Location I

Location2

Location 3

Other Locations (Spe cify)

Total

11: OfistandingImpestr

Strategic plan 3,ooo,ooo

ICT Hub

TOTAL 3,000,000

10A: Bank Accounts (Cash Book Bank Balance)

Cooperative Bank, Bsm A/c No. 01120050482500 716271523 29r9761872

Total 7,627,523 29r9761872

Total
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Notes to Financial Statemen t Con tin ud

t2A.

l28.

I3. Brsutht Fonrard

Retention z s at lstJuly (A)

Retention I eld during the year (B)

Retention 
1 aiddwingthe Year (C)

Closing Re ention as at SOth June D= A+B-C

Gratuity al at 1'tJuly (A)

Gratuity during the year (B)

Gratuity during the Year (C)

Closing cfatuity as at SOthJune D A+B-C

Bank accoul rts 29,576,872 1,9,337 1348

3ash in han I
lmprest

Iotal 29r576,872 1913371348
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Notes to the Financial Statement Continued

14. Prior Year Adiurtmcnb

" The adjusted balances are not caried down on the face of the financial statement.
(Entity to ptouide disclosurc on the adjusted anounts)

15. Clu4ges in Accorurb Receivable - Outstanding Imprests

16. Clu4ges in Accowrts Payable - Deposits and ReEntionr

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Totsl

Outstanding Imprest as at IstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing accountpayables D= A*B-C
Changes in Accounts Payable E= D-E

27



.Notes to Finan cial Sta tem en ts (&n tin ued)

17. Important Disclosures

17.1: Accorurto Payable (Sce Annex I)

17.22 Staff Payablcs (Sce Annex 2)

17.9: futtd (Scctuurcx 3)

Constructiod of buildings

of civil worla

Supply of

Supply of

Total

NGCDFC St

Otherc (spc

rff

:ify)

"lotal

Compensa of employees 435,81,5 2,503,279
Use of goo< s and seryices I06,009 5,743,053
Amounts d te to other Goyernment enfities (see attached list) 6,110,000 32,279,500
Amounts d
Iist)

re to other grants and other transfErslsee attached
-31569,3O1 19,239,920

Acquisitior of assets 5,545,000

Other pal ments

Total 9,627,523 59r768r752
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17.4t YMCaccount balanccs (Scc Anncx 5)

7 1672r724PMC account balances (see attached list) 40,566,998

Total 40.566.998 7,672,724
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