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REPUBLIC OF KENYA

Telephone : +25 4-20-3 4233 0
Fax: +254-20-311482
E-Mail: cag@kenao.go.ke

Website: www.kenao.go.ke

P.O. Box 300821-00100
NAIROBI

KBNYA NATIONAL AUDIT OFFICE

REF : LVNWSB 12012120131 (41 22May 2014

Mr. Justin N. Bundi
Clerk of the National AssemblY
Parliament Building
P.O. Box 41842-00100
NAI BI

Dear Mr. Bundi,

REPORT OF THE AUDITOR-GENERAL ON LAKE VIGTORIA NORTH WATER

SERVICE BOARD FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

JUNE 20'13

I transmit the report of the Auditor-General on the examination and audit of the

financial statements of Lake victoria water service Board for the year ended 30

June 2013 in accordance with the provisions of Article 229(7) of the Constitution of

Kenya for necessary action as required by Article 229(8) of the constitution'

Yours sincerelY,

E(
EDWARD R.O. OUKO, CBS
AUDI TOR-GEN RAL
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Copy to The Principal Secretary
National Treasury
P.O. Box 30007

(for information onlY)NAI OBI
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Lakb Victoria North llater Services Boorcl

a Core business
t, The core businesses as set out in its strategic plan are:

(a) Plan,develop and manage water supply and sanitation assets.
(b) Entering into service provision agreements with WSPs and monitoring their

performance;
(c) Supporting communities in the Board's area of responsibility, in the provision

of water and sanitation.

To be the leading WSB in Kenya in the provision of accessible, adequate and
quality water and sanitation services

Mission
To ensure sustainable provision of adequate, quality and affordable water and
sanitation services.

(r) Good quality services; the board will endeavour to provide services that meet
the expectations of its customers.
Good governance: the board will conduct its affairs in a transparent and
accountable manner; and seek stakeholder participation in decision making
Process.
Transparency in staff employment: the board will at all times endeavour to
appoint, reward and engage staff on merit basis.
Affirmative Gender Policy: the board will be an equal opportunity employer
and will be sensitive to gender parity.
Teamwork and displined staff: the board will seek to have an organisation
built on team work and high level of discipline.
Continuous learning: The board will be committed to continuous learning
Environmental Protection: The Board will remain a committed advocate of
sustainable environment in all its dealings.

(b)

(.)

(d)

(")

(0
(g)
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Lake Victoria North Water Services Board
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' Laki Victoria North ll/ater Services Board

COMPANY DETAILSINFORMATION

I nc orp orati o r1/E sta b I i s hment

Lake Victoria North Water Services Board is a state corporation established under the
Water Act 2002 and gazetted vide notice No. 1717 and is domiciled in Kenya.

Principal Place of Business

Kenfinco Complex
Kakemega-Kisumu Road
P.O Box 673 - 50100
KAKAMEGA

Tel:254- 56-30795
Fax:254-056-31506

I

E-mail:
Website:

info@lvnwsb.go.ke
www.lvnwsb.go.ke

Bankers
Kenya Commercial Bank
Kakamega Branch
P.O Box 152 - 50100
KAKAMEGA

Cooperative Bank
Kakamega Branch
P.O Box 595- 50100
KAKAMEGA

Standard chartered bank
Kakamega Branch
PO BOX 292-501,00

KAKAMEGA

Auditors
The Auditor General
Kenya National Audit Office
Anniversary Towers
P.O Box 30084
NAIROBI
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Lake Victoria North Water Services Board

Boanp MEMBERS

o Beatrice sabana Chairman

o Joan Mudenyo Tabuke Member

o Thomas Tuitoek Kiplagat Member

o Catherine Muhoma Member

o Andrew Mbayaki Makokha Member

. M/s Lorna Kimaiga- Member

. Mr. Michael C. Lugalia- Member

. Mr. Charles Mutiso (AIt. Director to Permanent Secretary Ministry of

Finance)

. Eng Kuria Gatere (Alt. Director to Permanent Secretary Minisfry of

Environment Water and Natural resources)

. Mr George Kwedho Chief Executive Officer

Murr"g"*ent Team

During the financial year the senior management team comprised of the following staff:-

Mr George Kwedho

Mr Anthony C Kisaka

Mr Dickson Opiyo

Mr Christopher Bwire

Mr Julius Nyango'r

M/s Nelly Mkoko

Mr. Fredrick Musungu

Mr. Peter Bett

Mr. Daniel Owino

Mr.Wellington Magoi

Mr Polycarp Kuchio Tindi

Chief Executive Officer

Chief Manager Finance and Strategy

Water Services Provider Manager

Asset Development Manager

In-formation and Communication Technology Manager

Community Development Manager

Senior Accountant

Procurement Manager

Public Relations Officer

Internal Audit Manager

Legal and Compliance Manager
5

ANNUAL FINANCIAL STATEMENTS 2OI2I2O13



*7

o

w-

Lake Victoria North ll/ater Services Board

OvnnvIEw oF THE BoARD AND sERvICE AREA

Lake Victoria North Water Services Board (LVNWSB) is one of the eight Water Services

Boards established under the Water Act 2002, as part of the reforms in the water sector.

The Board was established vide gazette notice No. L717 dated 12th March 2004. The

mandate of the Board is to contract, monitor and en-force agreements between the Board

and Water Service Providers in accordance with regulations set by the Water Services

Regulatory Board; ensure effective and economical provision of water services; monitor

and acquire assets; plan, manage and develop water and sewerage services; and take

custody of water services provision assets. The Board became fully operational in

January 2005.

Lake Victoria North Water Services Board covers the entire Bungoma county, Busia

County, Vihiga County, Kaka mega county, Trans Nzoia County, Uasin Gishu County,

part of Markwet-Keiyo county and Nandi county. The total coverage of the districts in

the area of the Board's mandate is 24,420 sq. kms, with population of. 6,629,888 (2009

National Population Census).

I
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' Lake'Victoria North Water Services Board

Organisation Structure
The Board has a clearly defined organisation structure within which individual
responsibilities are identified in relation to internal financial controls. The structure is
complimented by policies and management operates the business in compliance with
these policies.

Management Team
The Chief Executive Officer chairs the Management team which comprises heads of
department and sectional heads. The team deals with operation matters and coordinates
activities across the boards various deparhnents/divisions, water schemes and water
services providers.

I
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Lake Victoria North Water Services Board

REponr oF DTRECToRS

The Directors have pleasure in presenting their report and audited financial statements
for the year ended 30 June 2013.

Principal Activities

The mandate of the Board is to provide water and sewerage services in the 38 districts
under its jurisdiction. The principal activities are to contract water service providers
(WSPs), asset development and maintenance.

Results

luly 201,2-lune 2013
Kshs

Surplus/Deficit) before depreciation and finance costs
Less: Depreciation
Surplus/(Deficit) before finance costs
Net Finance costs
Net surplus/(Deficit) for the period

19,061.,137
(,233,287,967)

(214,226,830)

(,214,226.8301

Net deficit for the period

The Board registered a Deficit of Ksh. 2'1,4,226,830 during the year

Auditors
The Auditor General Kenya National Audit Office will continue to audit the Accounts of
the Board in accordance with section 12 of the Public Audit Act 2003.

By order of the Board

(:/,'t:.,;"-'t'. t (t ( :-
Mr George Kwedho
Chief Executive Officey'Secretary

Date: 27ft September 2013

9
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Lake Victoria North Water Services Board

STaTEuENT oF BOARD MEMBERS, RESPoNSIBILITIES

The State Corporations Act 446 sec 14 requires the Board to prepare financial statements
for each financial year that give a true and fair view of the state of affairs of the Board at
the end of the financial year and of its operating results. It also requires the Board to
keep proper accounting records that disclose, with reasonable accuracy, the financial
position of the Board. They are also responsible for safe guarding the assets of the
Board.

The Board members accept responsibility for annual financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and
prudent judgments and estimates, in accordance with International Financial Reporting
Standards and the requirements of the State Corporations Act 446 and Water Act2002.

The Board members are of the opinion that the financial statements give a true and fair
view of the state of the financial affairs of the Board and of its operating results. The
members further accept responsibility for the maintenance of accounting records that
may be relied upon in the preparation of financial statements as well as adequate
systems of internal control.

Nothing has come to the attention of the members to indicate that the Board will not
remain a going concern for at least twelve months from the date of this statement.

trl

fu*%q*Z
Beahice Sabana
CHAIRMAN

Date: 27h September 2013

. . .'. ..< i.,'!.':!.. . -, . , .1 :'.'.1 .1.:. l-;l . . . ..

Mr George Kwedho
CHIEF EXECUTIVE OFFICER

Date: 27ft September 20L3
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REPUBLIC OF KENYA

$f.t.phon. : +254 -20 -342330
Fax: +254-20-311482

E-Mail : oag(@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON LAKE VICTORIA NORTH WATER
SERVICE BOARD FOR THE YEAR ENDED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the financial statements of Lake Victoria North Water Services Board set
out on pages 11-24 which comprise the statement of financial position as at 30th June
2013 and the statement of comprehensive income, statement of accumulated funds and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 14 of the Public Audit Act 2003.
I have obtained all the information and expiations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

lVlanagement is responsible for preparation and fair presentation of these Financial
Statements in accordance with the lnternational Sector Accounting Standards and for
such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatements, whether due to fraud
or error.

The management is also responsible for the submission of the financial statements to
the Auditor - General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on the Financial Statements based on the
audit and report with the provisions of Section 15(2) of the Public Audit Act 2003 and
submit the audit report in compliance with Article 229(7) of the Constitution of Kenya.
The audit was conducted in accordance with the lnternational Standard on Auditing.
Those Standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the Financial
Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the Financial Statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the Financial Statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation

Promoting Accountability in the Public Sector



and fair presentation of the Financial Statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Board's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board, as well as evaluating the overall presentation
of the Financial Statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide basis
for my opinion.

Basis for Qualified Opinion

1. Non - Current Assets

As similarly reported in 201112012, the Board inherited Non - Current Assets of
undetermined value previously owned by the Ministry of Water and lrrigation and
National Water Conservation and Pipeline Corporation in respect of water distribution
infrastructure which have not been incorporated in these financial statements. This
situation is indicative of significant impairment on some of the properties.

The Board is in possession of 12 motorvehicles and 16 motor cycles registered in the
name of a Contractor who was engaged to undertake projects that were completed and
commissioned in 2010, hence I am unable to confirm ownership of these assets.

Consequently, in light of the above paragraphs, it is not possible to confirm whether the
carrying values as stated in the financial statements reflect the fair values of the
properties as at the statement of financial position date.

2. Debtors

lncluded in the debtors balance of Kshs.261,458,225 as at 30 June 2013 are long
brought forward outstanding debts due from WSP -WaSSlP Support current balance of
Kshs.12,231,000.00 and Kshs.874,608.00 from the Amatsi Water Company.

Any provision that would have been incorporated in relation to these uncertainties has
not been incorporated in the financial statements.

2



Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements presented fairly, in all material respects, the
financial position of the Board as at 30tn June 2013 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Financial
Reporting Standards and comply with the Water Act,2OO2.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

NAIROBI

9 May 2014
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/ yictorit Notth Water Services Board

FINANCIAL STATEMENTS FOR YEAR
ENDED IUNE 30,2013

O

h

STATEMENT OF

INCOME

Government Grants

Revenue from Water sales-Kapsabet

Levy Income from WSP

SIDA/DANIDA Grants (KWSP)

UNICEF-Grants

Charges for Supervision/Sengwer-Nzoia L

Other Revenues -Wassip

Other Revenues

Total Income

EXPENSES
Administrative and Establishment Expenses

Supplies and Services

Kazi kwa vijana expenses

Finance Costs

Transport Costs

Operation and Maintenance Expenses

Personnel Costs

Rural/urban Water Supplies Development Exl

Depreciation expenses

Total Expenditure

Excess of income over expenditure

INCOME

NOTE 2013
Ksh.

2 27,400,000

3

129,138,572

1.,41.8,794

59,57L,083

1.,802,336

5.327.199

33,802,338

8,733,473

459,500

298,824

5,720,725

8,523,220

65,181,508

82,877,260

967

438,884,815

_1214226,8301

2012
Ksh.

36,741.,394

9,211,091

128,956,222

4,1.01.,969

62,583,293

13,91.5,172

11,.524.152

267,033,283

35,548,577

4,002,522

12,564,723

273,495

6,300,913

10,494,584

59,388,743

67,681.,621

234,469,485

430,724,664

I16IL62L3EOI

4

5a

5a

sb

23

5c

I

I

I

I

I

I

I

I

I

T

t

I

I

I

I

224,657,985
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1
,ake Victoria North llater Services Board

O STETEMENT OF FINANCIAL POSITION AS AT IUNE gO,2O1g

NOTE 2013

KshASSETS

Non Current Assets

Property, Plant and Equipments

Capital works in progress-WaSSip

Capital works in progress-KlDDP

Institutional Strengthening

6,6'1,5,660,234

2,927,727,101

179,667,642

254,35'1.,133

9,977

CURRENT ASSETS

Debtors

Stock

Cash and Bank Balances

261,459,225

627,527

602,273,991

864,353,743

10,84'1,,759,953

77,116,594

25,924,939

906,691,923

221,793,949

187,049,423

(215,494,592)

1.,203,081,234

5,957,479,502

3,330,992,7'1,0

9,288,472,27'1.

350,206,407
10,841,759.853

2012

6,755,219,171
'1,,663,570,023

136,006,966

232,396,479

8,797,1 81,539

634,210,026

590,936

505,49'1.,970

7,'1,40,292,932

9,

78,563,944

25,924,939

749,69'1.,923

22'1,,793,949

741,,294,01.0

(4,L64,g07)

7,213,083,856

5,957,479,503

2,480,195,549

9,437,6?5,052

276,705,463
9,927,464,37't

Ksh

h

24

23

23

23
I

il

I

I

I

I

I

I

76

17

18&19

George

6

21

22

23

23

23

23

20

f

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Deferred Income

Grants -Others

Capital Grants(GOK)

Grants KFW

Grants KIDDP
General Fund

LOANS

Loan KFW

Loan \4IB

CURRENT LIABILITIES

Creditors and accruals
TOTAL EQUITY AND LIABILITIES

The notes
signed on

on pages 13-20 form an integral
behalf of the Board of Directors

part of these Accounts. The Accounts approved and
on _27 th _September_Z}l3 By :

Beakice

CHAIRMAN

(( ,/ tr(l.t.'--

CHIEF EXECUTIVE OFFICER

Ii
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3
I ' *e yicbr;a Nofih Water Services Board

6 
STATEMENT OF CASHFLOWS YEAR ENDED JUNE 30,2013

Cash flow from operating activities Notes

Exess of income over expenditure

Adjustments for: Depreciation

Operating Surplus

Increase in debtors

Increase in stock

Increase in Creditors

Net working Capital

Net cash flow from operating activities

I a*n flow from investing activities

Purchase of property, plant and equipments

Net cash used in investing activities

Cash flow from Financing Activities

Net Cash used in financing Activities

Net Increase in Cash and cash equivalents in the year

Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year

Represented by:

Cash on hand

Bank Balances

Bank overdraft

2072

Ksh

(214,226,830)

233,287,967

79,067,737

372,751,,901,

(40,6e't)

73,500,944

446,272,055

465,273,'1,92

(1,,420,605,494)

(7,420,605,494)

1.,052,11.4,323

't,052,774,323

96,782,021

505,491.,970

602,273,997

20'13

Ksh

(1,63,691,380)

234,469,486

70,778,705

(1,27,662,178)

(81.,822)

95,017,284

(32,726,717)

38,051,388

(1.,542,870,963)

(7,542,870,963)

1.,790,094,L85

r,790.o94.L85

285,274,609

220,217,36L

505,4n,979

0

505,491,,970

0

50s,497,970

0

0

602,273,991

602,273,99'1,

ANNUAL FINANCIAL STATEMENTS 2OI2I2OI3
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Lske Victoria North lVater Services Board
Notes to the Financisl Statements

For the year Entled 3dh June 2013

1. SignificantAccountingpolicies
The principal accounting policies adopted in the preparation of these financialstatements are set out below:

a) Basis of Accounting
The financial statements hive been prepared in accordance with the internationalfinancial reporting standards (IFRsiunder the historical cost convention.

b) Revenue Recognition
Revenue is recogni 

"d' to the extenf that it is probable that the economic benefitswill flow to the company and the ,",r".r.iu .* u" reriably measured. Thefollowing specific recogniti,on criteria must be met before rurru.ri" il recognized.o Government grants are recognized as income when there is reasonableassurance that the grants will be received. The grant, ui" recognized asincome on a systematic and rational basis over the period to march themwith related costs.
o Grants from other dono

re a s ona bl e a s s u ra n. ",hr."r;'H:1:tiii 
oo 

""'r"11ffi ff|}, 
jl;J"" Jrecognized as income on a systematic and rational basis over the period tomarch them with related costs.o Revenues from water services.levy-are recognized as income when there isreasonable assurance that the levy has been"earned.

c) Expenditure
Expenditures comprises a-ll expenses incurred in operations of the Board and arerecognized when incurred o., i., accrual basis.

d) Currency
Asset and liability are expressed in rocar currency i.e. Kenya shilring (Ksh)

e) Retirement Benefits obligations
The staffs of the Board employ"i directly by the Board and those absorbed fromNational water Conservation and piperine b"rf*rrion are members of a watersector defined contributory pension icheme and the schemes assets are held in aseparate trustee administered fund- staff deployuJ from tr," ruli.iroy or waterand still maintained on the Ministry payroil continued with the governmentretirement plan' The core Management Team comprising of Chief Executiveofficer' Technical Manager and Ffnance and Administration Manager are on athree year contract and ire entitled to gratu ity atthe end of their contract at therate of 3'L% of basic salary' A separat" ,..or.,i has set in which accrued gratuity

0

.

.

l

,i

1

*
I
I

I
I
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Lake Victoria North Water Services Boarcl

Notes to the Financial Statements

For the Year Ended 3dh June 2013

is deposited. In addition all members of staff also contributes to Nationar social

Security Fund

f) Leave Accrual
E*ptoyu"s' entitlements to annual leave are recognized when they accrue to

employees. A provision is made for the estimated tiiuility for annual leave at the

balance sheet date.

g) PropertY and EquiPment

1,' The value of land, buildings and water supplies are not considered

in the report because tliey have not been valued. The Board

contracted a valuer M/sSyigga and Associates in the course of the

y"u, Urt Uy the close of the filnincial year the valuation exercise had

not been completed. It is important to note that although the water

assets within the Board ur.u *"r" transferred to the Board vide

legalnoticeNo.l0lthetitlestothesaidpropertiesareyettopass
overtotheBoardastransferplanhasnotbeencompleted.-

2.onlymotorvehicleswhosel.ogbooksareinthenameoftheBoard
have been included in the statements at cost' Value for motor

vehicles handed over to the Board by the Ministry of water is not

included in the Balance sheets because their log books are still

beingheldbytheparentministry'Vehiclespurchasedunderthe
projectsareheldaspartoftheworksinprogressandwillbe
includeunderMotorvehicleonceworksarecompletedand
titles/ownership transferred to the Board'

3. Donated furniture and equipments from the Ministry and donors

have been included in the accounts at an estimated value based on

management assessment'

4. Depreciation is charged on a straight iine basis over the estimated

useful lives of the assets. The annual rates used are as below'
o/o 

Pet annum

i). Office EquiPment 125%

ii). Computl' C other related equipment 33'3%

iii) Furniture and Fittings 125%

iri. Moto, Vehicles 25Yo

v). Plant, Machinery and Equipments 20o/'

vi). Water Suppty infrastructure 25%

h) Stock
Stocks are valued at cost using the first in first out method (FIFO)'

-- _r

Annual Financial statements 201212013
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i, Lake Victoriu North W/oter Services Boarcl
Notes to the Financial Statements

For the Year Ende(l3dh June 2013

0 Foreign Currency Translations
Assets and corresponding liabilities expressed in foreign currencies aretranslated into Kenya shillings at the exchange rate ruling at the balance sheetdate' Individual transactions during the year Ir" .or,rrurted into Kenya shillingsu'. th:- exchange rate ruling at the time of each transaction and realizedgains/losses relating to these are dealt with through income statement.

il Bad debts provision
Bad and doubtful debts provision is made when there is significant evidence thatthe debts recoverability is doubtful. Bad debts are written off when a, thereasonable steps have been taken to recover the debt and the Board is satisfiedthat all legal and other measures have been exhausted and the recovery of thedebt would be uneconomical.

k) Capital and Revenue Grants
Grants are recognized at their fair value where there is reasonable assurance thatthe grant will be received and all attaching conditions will be applied with.

when the grant relates to an expense item, it is initialy recogn ized, asdeferredincome (liability) and released is income over periods necessary to match thegrant on a systematic basis to the cost that it is intlnded to comperisate.

Wl"l the grant relates to an asset, the landed cost or the fair value is credited toa deferred income account and is released to the income statement income overthe periods and in the proportions in which depreciation of those assets ischarged.

fr

g
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, Loke Victbtia North Woter Services Boflrd

,/il

{
I

Noler tu I hc.li il t nci tr I xt(ttchtc h ts

201,3 201,2

For the yqr Enlail 3hlhtune20Ij

36,375,960
365,434

0
36,747,394

2. Government Grants
Recurrent grants
Development grants
Kazi kwa Viiana
Total

27,400,000
0
0

27,400,000

,! 3, Revenue
(a)Revenue fi.om water sales (Kapsabet Water suppl,

4. Levy income from WSps

WSP Licence fees

9,21.1.,081

1,29,138,572 128,956,222
This is the revenue accruecl-frorn the contractecl water service proviclers (wsps). The Board has conhacted four wspsnamelv Arnatsi, wester., Nzoia ancl eia"i=t wri". u,,d su,ii;[;; C;;".#il: The revy accrued is based on theproportion of each wsP revenue. in relatio. t" t"irl wsp .";;r*;;iiliiliah"'rioura area appliecl to admin cost of the

iitilJ:l'*!if8;"$"#'' 
u'ropt".",'v wisii:*i:lf 

r,*ii.:;H:.?: pe'centaseme*roasoiu,ringas berow.
b). Western Watel Company 7.0% of reve^ue billeclc). Auratsi Water Compan y 7.0% of reve'ue billedd). Nzoia Water Company 5.0% of reve.ue billeclThe revenue is recogr.riseri when accruetl.

5a Grants
Grants fronr SIDA/DANf DA _KWSP Rural water su 1,4-tg,7g4 q,07,96gUNICEF-Grants 59;,577.,083 62,583,293
5b charges 1-or supervisiorysengwer-Nzoia 1 60'989,877 od,o(ilzoz
Charges for Super.vision/Sengwei,Nzoia 1 0 0

(,
l"lfii1i,T.[1[:'t.,i,:",iJ,'r.-l,r':]*?ff'y,f#]#,[l;,lt.u.to, ror Nzoia crusttrpnase 1.b:to g addihonar superiision costs
5c Oit e, t,come 

L\o\t r'vo2'c>/ rol nle sengwel con'mlunity watei project thaiwas ,na"r tr.ra contract.
Receipts frour sale of tenclers and rniscelleneous incc 5,227,1.gg 71,,524,"152

6.Deferred Income 
5,327,'L99 y,szllsz

staten"rer"rt 2072/73

78,563,844
0

(1,447,250)
77,1'J.6,594

0

Gra-nts irr the
Realeased to

year
incorne

2,894,500
77,482,028
(7,812,684)
78,563,844

il

7. Administrative and Establishment Expenses
Board cornmittee & confer.ence
Honoraria for chairman
Electricity
Trade shows & exhibitions
National Celebr.ations
Training expenses
Workshops ancl meeting expeltses
Conhacted guartls & clJaning services
Corporate social r.esponsinsibilty,publicity
Library
Audit and accountaltcy
Staff travel ancl acconunorlatiorrs
Board establishrnent costs
Boarrl Capaci ty Developrtrerrt
Reserch alc{ development
ISO Preparation ancl acquistion expenses
Work euvironment survev / safetv
Adiushnerrt on pr.ovisioni of cledtors
HIV/ AIDs Sensitisation pr.ogranunes

70,71.4,338
960,000
61,2,517

72,000
38,795

7,487,205
7,81,2,627

7,772,654
26,280
13,650

225,500
3,463,071
7,273,950
2,523,092

237,01.0

960,601.

1,76,440
8,032,668

0
33,802,338

11,,202,537

954,600
363,272

0
41L,609

2,985,472
7,336,957
-1,102,927

94,-196

0
420,700

3,444,469
59,640

-1,762,250

597,350
45't,325
1,80,736

-10,770,543

10,000
35,548,577

.tNhu.t t. FlN,li,L1.1l. fl..tft:.vt:Nrs ,0t 40 t l
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Fot lha Ycor Ea.lcil
Lake Victotia North Waler Serulces Boartl

Notes k, ilrc.lin(ilci|l stilciltcills

8. Supplies and Services
Advertisement and PublicitY
Computers stationery and accessories

Courier and Postal services

General office suPPlies
Intemet cormections/ ICT Expenses

Legal and Professional services

HospitalitY suPPlies & services
Pubtshing & Printing services
Purchase of uniforms
Sanitary and cleaning materials
Subscription to newsPaPers
Telephone, Fax and mobile Phones
Tender/Seek quotations
'l'otal

9.Kazi kwa viiana exPenses
Labour and materials
10. Finance Costs

Bank charges and commissions

11. Transport Costs
Transport operating costs-MV Maintenance

Motor vehicle insurance
Fuels and oils for motor vehicle
'l otal Motor vehicle running costs

1^2. Operation and Maintenance Expenses

Iaboratory/quality conrrol exPenses

Maintenance of equiPments
Minor alteration to building
Maintainance of water suPPlies

Maintenance of comPuters
Eleckicity expenses-Interim WSPs

Operations and Maintenance - Kapsabet

Monitoring and evaluation
Support to water service providers
'l'otal

13. Personnel Costs

Basic salary and house allowance
Other allowances
Staff recruitment exPenses

Staff welfare exPenses

Commuter allowance
Medical allowance/ exPenses

Contributions to Pensions/ NSSF

Leave allowance&Accrued leave expense

Group life insurance/Personal accident cover
'l otal

74. RuraVUrban Water Supplies Development Expenses

Rural water supply developrnent-KWSP
Rural water supply development-boreholes
Rehabilitation oi water supplies-UNICEF Funcled

Rehabilitation of watel supplies
Support WSP-rehabilitation of water supplies, Metet

Design and supervision - Nzoia Cluster III
'l'otaI

15. Depreciation exPenses
Furniture, Office equiprnent and fittings
Computers and related equipments
Motor Vehicles
Plant, Machinery and equipments
Water supply infrastructure
Totals

26,000
984,346
244,4L0

1.,686,980
1,L52,496
2,802,409

433F32
42,050

0
11.,379

480,227
L28,299
741.,406

8,733,473

261,195
48,800

258,780
1,794,962

21.9,960

484.000
63,750
84,020

0
45,545

263,1.54
121.,699
356,658

4,002,522

12,564,723459,500

298,824

3,947,700
400,381

7,372,644
5,720,7'.?s

L32,577
186,043
472,065
'139,265

0

3,065,281
0

2,747,325
7,840,664
8,523,UO

41,962,028
2,224,739
2,341,2'-12

657,129
5,094,000
4,887,710
5,7L3,998
1,595,508

705,1,84
65,181,508

3,037,5L3
0

76,634,698
1,557,477

678,818
968,754

82,877,260

410,270
292,609

1.4,576,374
31,024,874

186,983,841.
233.287,967

273,495

3,551,421.
1.,384,866
't,364,627
6,300,91.3

609,554
68,800

1.04,433

2,034
116,000

3,367,309
2,593,652
1,637,33'.1

1,995,471
70,494,584

39,939,640
2,1.59,842
1.,667,858

458,804
4,017,000
3,434,872
5,575,955
't,484,497

650,275
59,3E8,743

4,377,878
0

60,617,575
0

235,636
2,450,532

67,681,621

541,032
532,833

17,486,195
31,024,874

1.84,884,552
234,469,485

r$utL t I{^'Cl{r..f;rrJlw ratn,II
l*
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l/ictorio' North Wfiter Services Boo tl

22. Capital Fund - GOK

Balance brought forwarcl TstJuty 2012
Kapsabet
Counter.part Funcl-Nzoia phase 

1
Counterpart Funti-Nzoia pl.rase 2
Counter.part Funcls-Wassi o
Closirrg balarrce 30th June 2013

Notcs h thc.liuutcitl iltciltciltr Fot tha Yefi Enile.l JhthJilhe20lJ

t 't6. Debtors
(a) Staff Debtors
(1) Imprest clue from staff
(2)Salary Aclvances
(3)Staff/conhactor Debtor.s _WaSSIp_Account
(b) WSP Debtors
(c).WSP Debtors -Wassip support_current
(c1)Lontl'actor Debtors - KIDDp and Ur.ricef
(e) Due from Western
(f) Due front Auratsi Water.Company
(e) lr'y'a ter sales rlebtors_Ka psa bet'Waier supply

2bt,+56,225

17. Sfock

:filffi:Tl:t,,;lllllu"itd!1j:".."* atrrl ge^e'al orrice suppries bara.cc,s at trre e.cr or tr.re year a.d
Office refurbishrnerrt ntaterials
Sta tioneries, otfice s r-r p plies auri cour pu ter. .tccessorieClrernicals a.ct wateris,pprv i,ir,lrri.'.,1i;;;;""1:'il 621,527

62T,527

1.q.^_ Cash and Bank Balances
WaSSIP-Proiect account
Bank balance - Developnrent account
Eank Dalance - Recurrent accoultt
Bank balance - KIDDP
Bank balance - Unicef
Bank balance - Revenue accour.lt
Bank Balance-KWSp Accourrt
tsank Balarrce-gratuitv
Bank Balance-Nzoia i
Bank Balance-UDDT
Bank Balance-KyEp
Bank Balance-Kapsabet

2U. Creditors ancl accruals
Suppliers ancl nrer.charrts -Geuer.al

f.u.n3li9rs arrtl urerchants _WaSSIp_proiect .lccourlt
.Y+I-5lDDR Unicef ancl general accounts-'- 

--. -"'
VAT-WaSSI p-pr.oiect accourlt
Withholtling Tax
Withholding tax-WaSSIp_proiect account
Payroll Liabilities
Accruecl gratuitv
DWO Teso
Accruecl Audit fees
Conh'actors ancl Consultar.rts_Nzoia phase 1Conhactors ancl Consultants _Nzoia pt ase ZRevolving Funcl
Totals

21. Capital Fund (Grants) _NBI, KFW and GTZ,KIDDP
Balance brought forwartl
Dalance as at JU.ub.zulJ

2,298,948
1,824,727

920,745
238,430,288
72,321,000
4,789,1.08

874,608

578,934,971
8,166,045

(2,88s,094)
23,736,327
48,632,220

70,782
0

5,832,390
382,846

4,765
0
0

602.273.991

1,,567,91.4

1,856,81.2
462,462,780
1,47,42',1 ,936
1,2,2j1,000

1,,31.7,634

0
874,608

6,483.341
ot+ZfrpZi

s80,836

580,E36

25,924,938
:z5,924,9Jd

639,1.52,622

s,080,527

0
5,458,775

100.000.000
749.691.,923

360,978,898
38,039,270

(s61,020)
29,352,353
64,597,530
7,277,764

13,900
3,674,04L

998,1.90
881.,968

7,550
297,525

505,497,970

0

77,790,705
165,474,393

4,845,682
0

274,705
276,225

6,758,785
3,905,078
7,552,802
1,000,000

68,559,507
77,989,724
2,560,000

350.206.407

1-4,599,49L
98,329,486
4,845,682

79,783
7,385,262

375,872
3,074,767
2,354,287
1,,552,802
1,000,000

68,559,507
77,989,724
2,560,000

276,705.463

25,924,938
/,5,r21,y36

2073

749,697,923

107,000,000

50,000.000
906,691.,923

201,2

t

i

I
I
I

i
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La*e Wctorla North tyater Senices Bootd For the Yetr Enleil 30lhluhe20l3
Notes h lhe.liiluilciill stttcuefits

23. Capital works, Borrowings and Grants

(a) Water Sector Development Programme-Nzoia Cluster

KfW lras extented credit facilities to the Boarcl amounting to Euro 62,000,000 for ltzoia Water Development project
phase 1 and 2. In addition it has extended a grant of Euro. 2,200,000 . As counter part contribution the Govemment
of Kenya through the Ministry of Water ancl Irrigation is required to contribute Euro 2100,000. The total funding for
for Nzoia water develoPment phase 1 ancl 2 is therefore Euro 71,300,000 (Approx. to Ksh. 7.5 billion). The crecliti were
signed between the German Govemment ancl Governrnent of Kenya ancl extencled to the Boald througir subsidiary
loan agreement. The projects have been urrder implementation since 2005; with phase 1 having been completed in'
in March 2010 and Phase 2 water component having been completecl ancl commissionecl in October 2010.
The total expenditure to date is as tabulated below:

WORKS COMPLETED AND TRANSFERRED TO PROPERTY, PLANT AND EQUIPMENTS
Nzoia Cluster 1 Nzoia Cluster 2 Totals

Ksh Ksh Ksh
As at 30th June 2012 2,937,655,722 3,983,625,962 6,921.,281.,684
Addition during the year 0 0
Adjustments 0 0 0
As at 30th fune 2013 2,937,655,722 3,983,625,962 6,921,,281.,684

LOANS DRAWN SCHEDULE

As at 30th fune 2012
Addition during the year
Adjustments
As at 30th June 2013

GRANTS FROM KFryOTHER DONORS

As at 30th June 2012
Addition during the year
Adjustrnents
As at 30th June 2013

Contractors for Works/Consultants Creditors

As at 30th fune 2012
Addition during the year
Adjustments
As at 30th June 20L3

Nzoia Cluster 1

2,383,245,851

0

2,383,245,852

Nzoia Cluster L

1,1,9,294,727

0

7'-19,294,727

Nzoia Cluster 1

68,559,507

0

68,559,507

Nzoia Cluster 2 Totals
3,57 4,233,65'1 5,957,479,502

00

3,57 4,233,652 5,957,479,502
:

I

Nzoia Cluster 2
1,02,489,221,

0

Nzoia Cluster 2
77,989,1,24

0

Totals
22'1,783,948

0

702,489,227 227,783,948

Totals
'146,548,63't

L

77,989;124 1.46,548,631.

I
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Lake Victbria North Wofer Services Boord
Notcs to thc.fintncittl sldettcilh For the Yetr Euleil JhthJune20ll

(b) Water and Sanitarion Services Improvement proiect ( WaSSIp)

#iiiituft;t;LHriiil i[ilTl *?,',,',ffim[::*:*r;i;ryzoia C,,rster water Deve,opmentp,rase
ancl subsicliary loan agreernent iignecl r.lrry zooa. Duri.g the yea. tl.,u .ti;brj:::'^gj:ments 

were signed in lun; 2008

Loan drawn 201'3 
[sements ancl expenses were as follows:

otherincomes 8s0,7g7,760. ,orrr,rn 
,rn ,unr rfl#,Hr?TI"GOK counterpart funds -1,802,336

Total Income s0,000,000 13'?12'173 zt,zzs,oz)

Expendirure s02,sss,4s6 100999'900 190,000,000

Goods 
.1,361'262,717 

9,542,717,736

Consultancy 75,504,502
works s7,76s,14s 22'7:?8-11 74s's42'360

Envirorune.tal ,rarrage,rent sociar sai.eguarrrs 646,945,603 
"126'778'693 275'875'362

r rarnrng ent social sai'eguartls 7,430,175 948',1'23'656 2'596,739,07'l

operating costs -support wsp 6,647,071 2L'277'739 55,712,668

rt'iltturr"'ilo,.'- 
-*vv-'lr /v51' rc347,046 8'499'977 76'091'586

Total Expenditure 0 5'556'740 46'L1'0,979

244.64s.48; 1:lt2s12843 ,rrrll1;3|(a)StafflCo.tractor Debrors _WaSSIp_Accou.t g20,t4. 
462,462,280 920,1.45(b)Suppliers ancl r*erch;rnts -WaSSlp-proiect accoruli 165,414,293 

9g,329,4g6 765,4-t4,ggg(c)VAT-WaSSlp-proiect account

79,1.83 o

375,872 276,225

D
(d)Witlrholc{ing tax_WaSSlp_project accoun t 276,225

l:l T".r: Iraty Debr Devetopmenr(rDDp
r ne Doal'ct securetl a sra,t-of ksh T0 Million fi'o'r the rtalia. gove,lment for rerrablitatio^ offili",X'r?:IH?::[::ll,[:X';;"';"'""'i)i"u",, water supprv D,;;s the year the

Capital Grant received
Capital works in progress_Mbale
capital Works in progress-Ki bichori/Bokoli W/S

Mbale water supply and
recrepts and capital works

201.3

187,048,423
68,820,599

770,817,043

2072
'147,284,070

69,235,816
66,77't,049

' \u11. ttN,baT,tl !70,1:,vt:i.fs lol40t !
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