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l. Acronyms and Glossary of Tcrms

KEEP

CBK

IPSAS

PFM

PSASB

OFID

OSHA

Comparative FY

Kenya Electricity Expansion Project
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Artrtuul Rep4rt und lrinancial Slotuuctilslor thcJinuncial yeur ended Jrtne 30, 2023

2. Proicct Informirtion antl Overall Pcrlbrm:rncc

2.1 Name and rcgistcrcd office

Name: Kenya Electricity Expansion Project

Objective: The key objectives of the project is:

The Govenlment aims to achieve universal access to electricity by the year 2028. The
Project objective is to assist the government in achievement of this target by enhancing
electrification access in off-grid areas.

Addrrcss: The project headquarters offices are in Nairobi, Kenya.

The address of its registered office is:

Kawi House, Off Red Cross Road, South C

P.O Box 34585 - 00100,
Telephone: +254709 193 000i3600
E-mail: info@rerec. co. ke,
Website: www.rerec.co.ke

2.2 P roject Information

2.3 Project Overvierv

Proiect Start Date: The proiect start date is 0l't October 2017

Proiect End Date The proiect end date is 30tl'December 2023

Proiect Manager: The proiect Manager is Mr. Edward Gakuniu

Proiect Sponsor: The proiect sponsor is OFID, through the National Treasury

Line Ministry The project is under the supervision of the Ministry Of Energy

Proicct number Thc r;roicct numbcr is OFID CITEDIT NUMBBIL 1487P

Strategic goals ol' the
project

The strategic goals of the project are as lbllows:
(i) To connect public facilities in selected areas

(ii) 'l'o connect household in the selected areas

Achievement
strategic goals

ol fhe project lnanagemeut aims 1o achieve the goals tlrrough the
extension of electricity sut;rrly

Achievement

strategic goals

ol' The project uranagerncllt aims to achieve the goals through the

lbllowing rneans:

I:r



Kenya Electricity Expansio n Project
Annual and Finaucial Statements the

2.4 Bankers

There is no operating bank account for the prpject.

2.5 IndependentAuditors

The project is audited by the:

Auditor-General,
Offrce of the Auditor-General,
Anniversary Towers, University Way,
P. O. Box 30084-00100,
Nairobi

ended,Iune 2023

)t

i.
I

t
i
i

l
!
I

1

Construction of powerlines

Instal lation of transformers

(D

(ii)

Other important

background

information of the

project

The project will connect households and public facitities i" thd
I

off-grid areas and distribution lines constructed will enhan!

electricity access.in these regions

Current situation that

the project was formed

to intervene

The project was formed to intervene in the following areas:

i. Attainment of universal access to power by 2030

ii. lmprove living standards of citizens

Project duration The project started on 0lst October 2017 and is expected to run

until 30s December 2023.
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,4ttnual Repo[t ond Finonciol Statements lbr the linoncitl year entled Juna 30' 2423

Project In

2.6

fo r]mation antl Ovcrall Pcrformance (Contin ued)
l

RLt"r rnd Rcsponsibilitics

ResponsibiliticsKey QualificationsTitle
designation

contactNames
details

Overall coordination of
Projcct activities
Coordinate Project
implementation
activities as per the

work plan

Prepare project
implementation reports

Attend project
coordination meetings

a

a

a

Master's Degree in
Economic Policy
Management

Project ManageruEdward
+254 879

co.ke

Preparation of the

project's frnancial
reports
Process ofproject-

a

a

related

BBM (Accounting),
cPA (K)

Project
Accountant

Walter Nduta
+2s4707$79796
Walter.n{uta@rerec.co. kc

I

i
I

Preparation of projects
procurement plans

Preparation of bid
documents

Coordinate tendering
evaluation and award
notifications
Coordination of
procurement activities

a

a

a

a

of the ect

Master's Degree in
Procurement and

Supplies

Procurement
Specialist

.ke

Festus
+254 38880

Review of project
designs

Analyse all the
'fechnical aspects of the

project

a

a

Bsc in Electrical
Engineering

Project Engineer

nmul

N
+2547

Muigai

co.ke

. Sponsors ofthe Project
o Revicwing and

accepting requests for
no objection, yearlY
work plans and budgets,
proiect r.l'ilhdrawal

OPIIC I l.ur,cl lbr
lntcrnaiional
Devel(pment

I

,lit

vll



applications, ar{
expenditure cat{
reallocation. i

lr Participating in
implementation I

missions.

Ministry Of Energy Ensures Proj

development
Disburse the
government

funding.
Review and
Project's annual
plan and budget
the set targets

Oversee the execu
ofthe project
coordinating team

a

a

a

o

budget is

makes the

Office of The Auditor
General

Mandated to audid
national lo"e.rrnd
entities, which incl
govemment 

I

development pnrje
and present these
statutory financial
statements to the
ParliamenL
Facilitate submissi,
the audited rcport t(

project's sponsors I
December each yea

a

a

Kenya Electr i c i$t Exp a n s io n P roj ect
Annual ond Finoneial Statentents the ended lune 2023

2.7 Funding summary

The Project is for duration of (6) years, (2) months and (29) days from 01" October 2017 to 30th
December 2023 with an approved budget of US$ 1,500,000 equivalent to Kshs 1,500,000,000 as
highlighted in the table below:
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ject In
I
I

fdrnratio
I

n antl Ovcrall Pcrformancc (Continued)

Summary of Overall Projcct Performance

Budget performancc against actual amounts for current year and for

cumulativc to-date,

During fhe
I

expendiqure

2.8

year under review, the project received Kshs.73,028,570 and incured a total

of Kshs. 73,028,570 against a final budget of Kslm. 150,000,000 resulting to

unde rutiiizatio n of Kshs.76 ,971,429 or 5l%o.

Since th[ financial statements are prepared on the cash basis of accounting under IPSAS, they

include fnvoices paid through letters of credit that were committed in prior years but paid or

settled {uring the currenl year amounting to Kshs. 392,859,128.

The Prqject recognises all receipts when the event occurs, and the related cash has actually
l

been re{eived.
i

The prpjects'cumulative receipts and payments are Kshs.t, 109,159,289 and Kshs.

l, I 09, I 59,289 respectively.
l

I

i

The prirject implementation commenced in November 2020 after the payment of advance

paymerits to the contractors. By the end of the financial year the contractors had
I

manufdctured and delivered some of the key materials and installation of power lines will be

done bv December 2023.

The challenges have been on the delay in delivery of materials as a result of

COVID -19 pandemic rvhich slo,'ved dou,n the manutbcturing inspection ancl dclivery ol'the
I

materitls. This has been resolved as the effects of the pandemic has no'uv reduced and
i

contraftors ltave been able to deliver the materials. Iustallation works arc in progrcss.

I

itr

l

I

i

j

xt



Kenya Electrici4, Exp ansion Project
Annual and Financial Statements ended June 30, 2023

Project Information and Overall Performance (Continued)

2.9 Summary of Project Compliance:

The Program has ensured that all its activities caried out are within the laws of the

of Kenya and that all regulations and procedures have been followed. Among the

include the Public Procurement and Assets Disposal Act 2015 for which the Corporation

to ensure recruitment of the Contractors was done in accordance with the Act.

xu
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3. Statcnrcnt of Perfbrmllncc against Project's Prcdetcrmined Objcctivcs

The Project's overall objective is to help achieve sustainable national economic growth by

irnproving acccss to modern, clcan and affordable energy services and specilically airns at

increasing the capacity, efficiency and quality of electricity supply as well as to expand the

acces$ to electricity in urban, peri-urban and rural areas of the North-Eastern parts of

Kenya.

C- Distribution, including the expansion and upgrading of the distribution network as well

as connection of 300,000 new customers during the period.

Additionat scope: The expansion of the 33 kV distribution lines will t'acilitate connection

to un-electrified public facilities, households and market centres in the region. The selected

mini grid stations are located in the counties of Mandera, Wajir, Marsabit and Turkana.

The market centres to be connected are within a distance of less than 30 km from the mini

grid stations to ensure reliability of power supply. The expansion is also covering other

market centres and households in thc nearby counties of Laikipia and Samburu. In total,

about 500 km of 33 kV distribution lines will be constructed to connect over 50 market

centres and over 200,000

Introduction

Section 81 (2) ({) of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

National Government enl.ity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statemcnt of the national govemment

entity's perlbrmance against predetermined objectives.

The kc1'clevelopurent ob.jectivcs o1'the ploject's agreenrcnt/ plan arc to:

a) 'l-o help achieve sustainable national economic growth by inrproving access to

N4odern, clean and affordable energv services

b) Incrcasing the capacity. efliciency and cluality o1'electricity supply

c) '['o expand the access to elcctricity in urban, peri-urban and ruralareas olthe

North-llastern region o [' Ken1,;1

Progress on attainment of Strategic devclopment objcctives

xlll



Kenya Electrictly Expans io n Project
Annual and Financial Statements the ended lune 30,2023

For purposes of implementing and cascading the above development objectives to

sectors, all the development objectives were made specific, measurable,

realistic and time-bund (SMART) and converted into development outcomes.

indicators were identified for reasons of tracking progress and performance

Below we provide the progress on attaining the stated objectives:

To help achieve

sustainable national

economic growth by

improving access to

modem, clean and

affordable enerry

servrces

economlc

Improved

growth.

No of connections

to households.

To increase the

capacity, efficiency and

quality of electricity

supply

Increased

electricity

capacity

No of connections

to households.

Kenya
Electricity
Expansion
Project (KEEP)

To expand the access

to electricity in urban,

peri-urban and rural

areas of the North-

Eastem, Western,

Central and Nyanza

Provinces of Kenya

Electricity access

expanded

Area covered with

electricity

servlce

for

of

In the

22123

have

Li

xlv
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4. Environnrcntrl and Sust:rinability ll.cporting

I(enya Elcctricity Iixpansion Project (KI1EP) exists to transform lives. fhis is our purpose; the

driving force behind everything we do. It's what guides us to dclivcr our strategy, which is

lbunded on 5(tive) pillars: putting the customer/Citizen lirst, delivering rclevant goods and

services, and improving operational excellence. Below is a brief highlight of our achievements in
each pillar.

l. Sustainabili[r' strategy ancl profile
In implernenting its projects, the Corporation is cognisant of the social and environmental
impact of its projects on the host communities. The Corporation has put in place a
Corporate Social Responsibility framework that is in line with the Corporation's Mission
which is "To provide sustainable energy solutions for all through rural electrification and

rencwable encrgy tbr social economic transformation".

The Corporation's CSR policy framework is cognisant of the fact that its perfonnance in
relation to the society in which it operates and its impact on the environment is critical in
measuring its overall performance and its ability to continue operating effectively. [t is

also cognisant of the fact that in thc long run, all the Corporations' activities depend on

the lrealth of the ecosystems around it. This is, in part, a reflection of the growing
recognition of the need to ensure healthy ecosystems, social equity and good

organizational govemance.

2. Environmcntal pcrformance
The Corporation's major projects are all subjected to Environmental hnpact Assessment
as required by law as anchored in the Constitution of Kenya,2010, The Environmental
Management and Coordination Act 1999, 'I'he Environmental (Impact Assessment and

Audit) Regulations, 2003, Legal Notice No. l0l and The Environmental (lmpact

Assessment and Audit) Regulations, 2003, Legal Notice No. l0l.

The Corporation's Corporate Social Responsibility programme on cnvironmcntal
conservation is cunently operating under the Presidential directive made on 1l May
2018, where all Parastatals were directed to set aside l0% of their Corporate Social
Responsibility budget to plant trees for the attainment of 10% forest covcr by the year

2022.

Every ycar tlre Corporation carries our tree planting initiatives across the country. I{ecent
projects have been in the participation of National Tree Planning Programme that was

latrnched by the President in December 2022.The Corporation participated in Nyeri
Cor.rnty. National Tree (irorving Caurpaign took place at Gakanga area. Gatarakwa ',vard
in I(ieni West. Nyeri Corrnty rvhere 5.600 tree seedlings were planted. Also. the

Corporation undcflook a tree planting cxcrcisc in Turkana County at "lurkana University
wherr 2,000 seedlirlgs were planted and 3,000 seedlings donated to the community.

xv
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3. Employcc rvclfarc

The Corporation has put in place a Human Resource and Procedurcs Manual with the
fol lowing policy statements:

. The Corporation is an equal opportunity employer and shall not in its recruitment
and selection process, discriminate on the basis of gender, race, disability,
religion, ethnicity or any other fonn of discrimination.

. The principles of affirmative action, gender and persons living with disability and
national values will apply in the recruitment process. The Corporation shall
observe gender mainstreaming, balance on appointment, promotion and ensure
that a minimum of a third (1/3) are of either gender.

o Short listing criteria shall include minimum constitutional and statutory
requirements and shall be on merit (meeting minimum requirements as

advertised). The requirement for Gender and Disability Mainstreaming may be
considered.

. The policy also provides flexi hours for staff. An expectant Employee is entitled
to time off from work with full pay in order to attend antenatal clinic and any
hospital appointments relating to her pregnancy.

Management has put in place an OSFIA committee with Tenns of Reference including:
o To ensure the safety, health and welfare of all persons working at REREC offices and

premises.
o To ensure inficrmaLion is provided to all employees on issues related to plants,

equipment and tools in order to avert any accidents which rnay arise.
o To ensure all REREC offices and premises are registered with the Director of

Occupational Flealth and Safety (DOHS).
o Ensurc health and saf'ety audits are conducted once a year by an external auditor

approved and certified by Director of Occupational Health and Safety.

4. Market place practices-

a

o

a

ln carrying out its activities, the Corporation is guided by its Customer Service charter
that outlines thc scrviccs providcd and expectecl timclines ol' the servicc to be
provided.
'l'[re Corporation has also put in place a Conrplaints Handling System where
Complaints received are managed fiom a central point. Monthly and quarlerly reports
arc ccneratcd on thc same. Quarterlv reports are .sent to the Cornmission on
Administrative Justicc lbr their infbrmation and annual raling on complaints handling
and rnanagement.

Thc Corporation is currently iurplementing the Access [o Governmcnt Procurement
Opportunities (AGPO) progran'rnlc whose objective is to lacilitate tlie 1,outh, wonrcrl
and pcrsons with disability-ovvned enterprises to be able to participate in qovcrnrncnt
procureltlent. 'I'lre Corporal.ion ltas set asicle 30% ol' its procurenlerlt spent lbr

xvl
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of empowering youth, women and persons with disability-owned

Corporation embarked on the automation of its procurement system in February

17 in response to the Presidential Directive that all State Corporations adopt E-

lna bid to enhance efficiency and transparency in planning, budgeting

procurement of goods and services in the Public Service. SRM has enabled the

to organize its interactions with its critical suppliers in a more efficient

effectiv.e and transparent mannpr and thereby reduce the time taken to procur€

ect materials.

nity Engagements
one year, the Corporation has implemented the following Corporate Social

activities:

Classroom Furniture to six School in various Counties ;

Kenya- Njeru Primary School
Wangige Primary School
Margaret Kenyatta Olkuroto Primary School
Narumoro Primary School
Mwatate Primary Schl
Sinogo Secondary School

has also donated textbooks sourced from the Kenya Literature Bureau to

needy schorils. These were; Shimo la Jewa Primary School; Kabwe Primary

Kituluni Primary School; D.E.B Primary School; Mtalani Primary School; [.amu

Secondary School.

towels to Girls in various Counties. These were;

For Deaf
Primary School

ombe Primary School

Primary School

Primary School

Girls Secondary School

eronica Kokwa Girls School

Girls Secondary School

Girls Secondary School

Girls Secondary School

Primary School

xvlt
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Ke ny,s E lectricity Expansio n Project
Annual urttl Financial Stalements ended June 2023

5. Statement of Projcct Management Responsibilitics

The Chief Executive Officer, Rural Electrification and Renewable Enerry Corporation

the Project Manager are responsible for the preparation and presentation of the

financial statements, which give a true and fair view of the state of affairs of the Project

and as at the end ofthe financial year ended on June 30,2023.

This responsibility includes: maintaining adequate financial management arrangement

ensuring that these continue to be effective tluoughout the reporting period;

proper accounting records, which disclose with reasonable accuracy at any time

financial position of the projecl designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the financial statement, and ensuring

that they are free from material misstatements, whether due to eror or fraud; safeguarding

the assets of the project; selecting and applying appropriate accounting policies and

making acrcounting estimates that are reasonable in the circumstances.

The Chief Executive Officer and the Project Manager for KEEP Project accept responsibility

for the Project's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International

Public Sector Accounting Standards (IPSA).

The Chief Executive Offrcer and the Project Manager for KEEP Project are of the opinion

that the Project's financial statements give a true and fair view of the state of Project's

transactions during the financial year ended June 30, 2023, and of the Project's financial

position as at that date. The Chief Executive Officer and the Project Manager for further

confirm the completeness of the accounting records maintained for the Project, which have

been relied upon in the preparation of the Project financial statements as well as the adequacy

of the systems of intemal financial control.

The Chief Executive Offrcer and the Project Manager for KEEP Project confirm that the

Project has complied fully with applicable Government Regulations and the terms of external

xvtu
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ng covenants, attd that Project funds received during the tinancial year under audit

for the eligible purposes for which they were intended and were properly

for.

of the Project Financial Statements

financial statements were approved by the Chief Executive Officer and'the

Manager for KEEP on , 2023aod signed by them.

t

lama Gakunju

Project Manager

Nduta

Project Accountant

ICPAK Member No:23665

Executive
r
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Website: www.oagkenya.gr

DO

(e

l.ke

REPUBLIC OF KEITYA

OFFICE OF THE AUDITOR.GEI{ERAL

Enhan<' i ng A ccoun to bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT Or I rHe AUDTTOR-GENERAL ON KENYA E
PROJECT (QrrO CREDTT NO.1487P) FOR THE YEAR
RURAL ELEqTRIFICATION AND RENEWABLE ENERGY

LECTRICITY EXPANSION
ENDED 30 JUNE, 2023
CORPORATION

A. Report on |the Financial Statements that considers whether the financial statements
are fairly flresented in accordance with the applicable financial reporting framework,
accountind standards and the relevant laws and regulations that have a direct effect
on the finahcial statements.

,

B. Report on i-avufulness and Effectiveness in Use of Public Resources which considers
compliancb with applicable laws, regulations, policies, gazette notices, circulars,
guidelines land manuals and whether public resources are applied in a prudent,
efficient, (conomic, transparent and accountable manner to ensure Government
achieves rrfitue for money and that such funds are applied for the intended purpose.

i

C. Report onl Effectiveness of lnternal controls, Risk Management and Governance
which con$iders how the entity has instituted checks and balances to guide internal
operations]. This responds to the effectiveness of the governance structure, the risk
managemdnt environment, and the internal controls developed and implemented by
those cha{ged with governance for orderly, efficient and effective operations of the
entity. 

r

I
I

An unmodified

l

PREAMBLE I

I

i

I draw your atlent

relevant I

year under

The three

ion to the contents of my report, which is in three parts

opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

rew.

rts of the report are aimed at addressing the statutory roles and

I
I

;rHr rtunNCIAL STATEMENTS
I

the accompanying financial statements of Kenya Electricity Expansion
on pages 1 to 47, which comprise of the statement of financial assets as

on Kenya Electricity Expansion Project (OFl D Credil No. I 487 P) for the year ended

9OVernance are properly designed and were working effectively in the financial

responsibilitiep of the Auditor-General as provided by Article 229 of the Constitution and
the Public nupit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.
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at 30 June, 2023, statement of receipts and payments, statement of cash flows and the
statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Electricity Expansion Project as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement No.1487P dated 17 October,2017, between the OPEC Fund for lnternational
Development (OFID) and the Republic of Kenya and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Electricity Expansion Project
Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Low Budget Absorption

As disclosed in paragraph 2.7 of the Project lnformation and Overall Performance on the
Project's funding summary, the Donor had made a commitment of USD 15,000,000
equivalent to Kshs.1,500,000,000. However, with the Project targeted completion date
set for 30 December,2023, actual drawdowns amounted to USD 9,373,500 equivalent to
Kshs.1,109,159,289 leaving Kshs.390,840,711 (or 26%) of Donor commitment undrawn.
ln addition, over 95% of the project duration has passed and the credit is set to lapse
before full utilization of the credit, thus the project's planned activities may not be realized.

Management did not provide documentary evidence for audit review indicating any
mitigation measures which had been taken to secure an extension of the project from the
Donor.

ln the circumstances, the Project objectives may not be achieved

Report of the Auditor-General on Kenya Electricity Expansion Project (OFID Credit No. 1487P) for the year ended
30 June, 2023 - Rural Electrification and Renewable Energ,, Corporalion
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied lavtrfully and in an effective way.

Basis for Conclusion

Delay in lmplementation of the Project

The statement of receipts and payments reflects cumulative payments of
Kshs.1,109,159,289 in respect of acquisition of non-financial assets, representing
approximately 82o/o of the total contracted value of works totalling Kshs.1 ,355,607,840 for
the three (3) lots under the project. The contracts were signed in June, 2020 and the
works were expected to be completed by June, 2022. In addition, the project was set to
close on 30 December ,2023. However, over 260/o of the contract have not been executed
despite contract period having lapsed.

ln the circumstances, it could not be confirmed whether the Project objectives would be
achieved within the remaining time.

The audit wa$ conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance on
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities which govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance on whether effective
processes and systems of internal controls, risk management and overall governance,

Report of the Auditor-General on Kenya Electricity Expansion Project (OFID Credit No. 1487P) for the year ended
30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis), and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for assessment of the effectiveness of
the internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera l's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Report of the Auditor-General on Kenya Electricity Expansion Pro.ject (OFID Credit No. 1487P).for the year ended
30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls
which might be material weaknesses under the lSSAls. A material weakness is a
condition in which the design or operation of one or more of the internal controls
components does not reduce to a relatively low level, the risk that misstatements caused
by error or fraud in amounts which would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt
on the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up

Report of the Auditor-General on Kenya Electricity Expansion Project (OFID Credit No. 1487P)for theyear ended
30 June, 202 3 - Rural Electrification and Renewable Energt Corporation
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to the date of my audit report. However, future events or conditions may cause the
Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
In internal controls which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

08 November,2023

Report of the Auditor-General on Kenya Electricity Expansion Project (OFID Credit No. 1487P) for the year ended
30 June, 2023 - Rural Electrification and Renewable Energt Corporation
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8. Sta nrcnt of Financial Assets as at 30tl' June 2023

The ing policies and explanatory notes to these financial statements

of the statements. The financial statements were approved on

and

il'E:pstrsion Projcc(
Annual Il and Finsncial Statenrcnls.for the

.CS Dr. M Edrvard akunju

Ag. Chief officer Project Mlnagcr
Nd

Project Accountant

ICPAK Membcr No:23665

ended June 30,2023

fomr ano+ integral parl
to. 2023

uta

J

FINANCIz .L ASSETS

Cash and ( lash Equivalents
I l.ABank Balan ,es

I t.BCash Balan )es

I l.cCash Equir rlents (short term deposits)

and cash cquivalentsTotal Cash

l2Accounts n ceivables - [mprest and Advances

NANCTAL ASSETSTOTAL F]

FINANCI, ,.L LIABTLITIES
t3:posits and RetentionsPayables-D

RBPRESI \ITBD BY

t4Fund balan :e b/fwd
l5Prior year z diustments

Surplus/De licit for the year

NCIAL POSITIONNET FIN/



!{criya Z!cclriciiy E.rparision Projccl
Artnual Reporl ond l-inancial Staternettls .for the financial .t aar urded Juna 30, 2023

9. Statcmcnt of Cash florv For the Year Endcd 30tl' June 2023

CASHFLOWS FROM OPERATING ACTIVITES

Receipts

Transfer lrom Govemment entities

Proceeds f'rom domestic and foreign grants 2

Miscellaneous receipts 4

Total Receiots

Payments

Compcnsation ol cmployees )
Purchase o[ goods and services 6

Social security benelits 7

Transfers to other govemment entities 9

Other grants and transt'ers l0

Total Payments

Adiustments during the year

Prior year adjustments l5

Decrease/ (increasc) in accounts receivables l6

Increase/(decrease) in accounts payable t7

Net cash florv from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of non-fi nancial assets 8 (465,887,700) (379,579,957)

Net cash flows from Investing Activities (465,887,700) (379,579,957)

CASHFLOW FROM FINANCING ACTIVITIES

Proceeds from foreign bonowings J 465,887,700 379,579,95',1

Nct cash flow from financing activities 465,887,700 379,579,957

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash cquivalcnt at beginning ofthc Ycar il

Cash and cash equivalcnt at end ofthc Year ll

4
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Expansion Project
and Financial Statements the encled June 30, 2023

policies and explanatory notes to these financial statements form an integral part
slatements. The entity financial statements were approvea on dd-fD, ZOZS

Officer Project Manager

Nduta
Project Accountant
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Ke ny o E I ectric itv Expa ns io n P roj ect
Annual Reporl ond Financiol Stotements for theJinancial year ended June 30, 2023

I 1. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements
are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as presciibed by the PSASB and'set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advanccs

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for the Project KEEP under the National Government of
Kenya. The financial statements are for the reporting entity Project Kenya Electricity

Expansion Project as required by Section 8l of the PFM Act, 2012 .

c) ReportiFg currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting culrency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and tlre

related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

8
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Expansiotr Project
,lt and Financial Statements the encled June 2023

Accounting Policies (continued)

iii) Other receipts

include Appropriation-in-Aid and relates to receipts such as proceeds from

of assets and sale of tender documents. These are recognized in the financial

at the time associated cash is received.

iv) Donations and grants

and donations shall be recognized in the books ofaccounts when cash is received.

Cash s considered as received when a payment advice is received by the recipient entity or

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

grant item and upon determination of the value. The date of the transaction is the

by

indicated on the payment advice.

v) Proceeds from borrowing

includes external loans acquired by the Project or any other debt the Project

may and will be treated on cash basis and recognized as a receipt during the year they

were.

vi) Undrawn external assistance

are loans and grants at reporting date as specified in a binding agreement and relate

to for the Project cunently under development where conditions have been

or their ongoing satisfaction is highly likely and the project is anticipated to

to completion. An analysis of the Project's undrawn external assistance is shown

1n summary

of

e) ition of payments

The recognises all payments when the event occurs, and the related cash has

been paid out by the Project,

i) to employees

Sal and Wages, Allowances, Statutory Contribution for employees are recognized in

the when the compensation is paid

9



Ke ny a Eleclricity Expansion Proj e ct
Annuol Report and Financial Statementsfor lhefinancial year ended June 30, 2023

Significant Accounting Policies (continued)

ii) Use of goods and seruices

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/seruices are

consumed, they sh;U be disclosed as pending bills.

iir) Interest on borrowing

Bonowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of bonowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds fiom disposal of these items are treated as payments aud

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a confia

transaction is recorded as receipt and as a payment.

A fxed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the consolidatsd

financial statements.

0 In-kind donations

in-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project iricludes such value in the statement of

receipts and payments both as receipts and as payments in equal and opposite amounB;

otherwise, the contribution is not recorded.

l0
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Atttruul Rcpttrt and Finunciul Stulenrcnls for the financiol 1'exv cnded Jme 30, 2023

Signiticant z\ccounting Policics (Continued)

g) Cash and cash equivalents

Cash and cash equivalents contprisc cash on hand and cash at bank, short-tcrtn deposits on

call and highly liquid invcstments with an original maturity of three months or less, which

are readily couvertible to known amounts of cash aud are subject to insignificant risk of

changes in value. Bank account balances include alnounts held at the Central Bank ol'

Kenya and at various commercial banks at the end of the financialyear.

For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were llot surrendered or accounted for at the end of the financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

Ltsc aS required by stiputation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprcsts and Advances

For the purposes of these financial staten"Ients, imprests and advances to authorised public

offlcers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are discloscd in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

conf,rrmed only by thc occurreltce or rlolt-occullcuce o['otle ol' lllore tlllccrtaiu lururc

evcnts not wliolly withirr the control o1'the entity; or

b) A present obligation that arises l}om past evcnts but is not recognised because:

ll



Kenya Electricity Expansion Project
Annual Report and Finoncial Statementslor theJinoncial year ended fune 30, 2023

Significant Accounting Policies (Continued)

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with suffrcient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnitiei. Letters of comforU support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

Annex 6 of this financial statement is a register of the contingent liabilities in the year.

k) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occr.urence of one or more

uncertain future events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

l) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'offibalance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

t2



ifu tt t, tt E I a ct r i c' i tt, i:; tt u rt s i o t t P ro i c ci
Anituul RePort and Financio! Slatemcnls for lhe Jinanciol year ended June 30, 2023

Signifi cant Accourttin g Policics (Continucd)

m)Budgct

Tlie budget is dcveloped on a comparable accounting basis (cash basis), the same accouttts

classification basis (except for accounts rcceivable - outstanding imprest and clearance

accounts and accounts payable - deposits, rvhich are accounted for on an accrual basis), and

for the samc period as the financial statements. The Project's budget was approved as

required by Law and Natignal 'freasury Regulations, as well as by thc participating

development pafiners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funcls as translers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of

the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to these financial statements.

n) Third party PaYments

Included in the receipts and payments, are payments made on its behalf by to third parties

irr form of loans and grants. These payments do not constitute cash receipts and paymcnts

and are disclosed i1 the payrnent to third parties' column in the statement of receipts and

payments.

o) Exchangc rate differences

The accounting records are maintained in the functional culrency of the primary economic

envirorunent in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the ftrnctional currency using the

excirange rates prevailing at the datcs ol'the transactious. Any fbreign exchangc gains and

losses resultipg liom thc settlement ol'such transactions and from the translation at year-

end exchangc rates of monetary assets and liabilities denominated in ibreign currencies are

rccognised in ihe statemstrts o{'rcceipts and payments.

I -')



Ke nya E lect r ic ity Exp ansio n P roj ect
Annual and Financial Statements ended June i 2023

Signilicant Accounting Policies (Continued)

p) Comparafive figures

Where necessary comparative figures for the previous financial year/period have been

amended or reconfigured to conform to the required changes in financial stat€ment

presentation.

q) Subsequent €vents

There have been no events subsequent to the financial year/period end with a significant

impact on the financial statements for the year ended June 30, 2023

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previots

year(s). Explanations and details of these prior period adjustments are presented in note 15

of these financial statements

t4



Kenyo
Annual R

I2. No tn

1. Tra fers

These

Exporrsion Projecl
ond Finoncial Statenrcnts the ended June 30, 2023

thc Financial Statcmcnts

from Govcrnment entities

counterpart funding and other receipts from government as lollows

the

(Other from government entities" is trot the counterpart fuudittg which is the

share of contribution toxtards the implententation of the project as mandated by

Counte.p{rt funding through Ministry of Energy

CountemJrt funds Quarter I

funds Quarter 2CountemL

funds Ouarter 3CountemL

funds Quarter 4cornt.*Jrt
Total (Se| Annex 3)

Other trar$fers from government entities

Ministry {f ninun."

Appropriaftions- in-Aid

Total

l5



\o

a
q
q
U
a)

\
_j
U

o'\
a.
q)

S:-.-=:\}BUL^a ho
Sra
v -,t
Ot-

\:\
-t '-

{?
-30
T€

\U

!)J

-\<$*'
.: q)

!q)

!h .'.j

X\)50s
\>Y
\=UJ
\3
x%

:
==1)!
h-\t<]=l\up=
ia
\.Y*^

US

=^::'!

p=

ut)S= :

-]

9

=o
6

o

=

o

o

=

=

L

9

>.

I

a-:z

-

9

q

H

L

L

I

I
q

)o
()
-o
0)

-o(s
P

a')
d

I
0')

I()'o
0
(d
t/)!
Lo
U
d
F

o.u
H

tt

L
oo
I
(.)

;. d)
v

k!

>{v-o
==i.-E .1o ..i'
!q)

O -e a.!
U lJi o)v
91 tr=

oa)u
a.-6

.=9E
Gl-z
a:.;

v
FA:-

lia=l*=E
.,c)
E:9
!!c.ao
ad

L

c\
Sc\
s
aa
q.)

i)

q)

q)

U

q

i)

r.

S

U
tJ

*
-1la

::
:l



o\
6
N
o\

o.
<>

-t

o\6
d
o\
ra:

a\

r
o\
Orr-.
oi
c--

c-ra)o\
o\t.-|.
(r\r-

C>ot--
r-a€€^
\o!+

ocr
€€
ra)
\c)
=

oor\
6€
\o*

Q

t-
t-€6
rrJ
\a)
=

€€
O

€\€|
(>.a

c-

()

G

_Lo

96
9€
gO

na=E-
:-:

ee

o.:

:.4 o&
>a
9,-

::-

U)d
,
U)

9)

(d

o
I

z
od

.9

,.o
E
C)€
GI

o
bI)
q)
d

U)

(!
o

q{
o
d
L
L.oH
k

CA
L.()

L
(oq
€
d
C)
Fao
o
()

!
d
H

o
-Lq

oo
I

.o
F

,E
v
OJ

0)
0OL(u;i L

xEo)
=: B
C.i

AM
:HNE!

r\ c)Ytro)E1=v
c.)qro
Eicns5e
6l
a=o
Gt :' o)

Y '/4

E
a=9

LLl:.ocuo,t,=
(-L()

G _C,oo'jelon
0(J.=
9-

g
a,'+
q,

s
U,

*
lrt
=,
()

Q
i)

rr.I

-



O

av
I t I

(t)

ch I

o
o I I

.tl

o

0
(n

c\
S6l

nJ

i)

(J

qJ

()
A

Pd)o-..tr>
tt) a
-aa'6o
o-g0)c)
ua

()
-c
o
a
!

,C.)
o
CJ!

tE
CJ Cd

cil)
=d

-6

0()

6s)e-=
a':1
a,'J

'o

a
C)

,0)
()

L
U)an

C)()

an-o
o
5n

o
aa

{.)

Ec.J

i)

o()
0

c,)

lq

u)a
ci:-

=()

I

tJ
!-S
YE'=c
!_\

o(J
h:

^- :\ii. \ki :
'I''l r.:\
U*
*d
-\
='=



o
a

v)

CA

v
I

at

a I I I

4)

U) I I

an

cn I I I

(,\

C)ro
o

o
q
o
a
c.)

oq

o
()

-o

.J

aa

C)o

.c
6
c)

t
o

a
L
o
2q
-C,Ac
tr6J=-

)r

=oo

d
oo

I
o

-x
L
o9-
3q)o-F>4)=-

(J
o

(,)
o
L
a)

oa
-o

!a
1't

J

c)

o

o
C)o

o
(c

(n

o

a,

q

(,)
o
(\Jo}Eoo
d6

-q
5-o,ai

:!.'8

s
(s
0

o
(!
o-
q

0)()
C
d

I

=o
2
a)

0)
c)

o
o.
0)

o
o-

=C)

o
0)

.9

q)

€
L

L.

(g

o
()

L
C)

^

a)
E

o
0.)

L

.9

fr

e)

tr

o
U
gE
cr?
5c.EE
a
(J=

6!
-G.= u)lztr

c)

etr
AO5U
oo



o
c{

o)

O

0'=

:a
3v

Aa

t, \J

(- cJ

(,6

Z.o=
oo

Z€

I

I

I

I

I

I

I

I

I

I

I

I

l

I

-lc\l
SIc\l

^tSIsrl
irl

$l

UI.t
qJl
\l
EI
gt

\t$tsl
,t
\lrt
l'rl

r. \l
Y St

^r,; I\:l
s ul
h :l
c.=l
,i* U
o =l:S rl
u isl

fi sl
= 

il

='=lu =l<:I

at

.A I I I

0

a

U2

ct) I I I

0

ov
I

q

a I I

l':1{ r1 '

()
o

o
'o
=

.9
E.
=@

C)'E

';
=

a)
o
a)

(3

(J

i
o

c.)

oo

c)

o
6o

o
U

q)

9
Lo

()

c),J

=
c

o
I

o

q
o

. 
(,)

!r()
-Oa

EC
=' 

7)

pO-
ed
6O
:O(tr

0.)()
C)

q

a

6
t

.O
o
o

l:-

ou
.9

C)

=d
q)

=
=

.=

.=

o

o()
0)o

L

CJ

c)

I
0.)

ar)

=(d

3
.9
6:>6
tF,
o;i().=
(tr('
= (.)()-
d11

()I
'r= L

=<)tZ

€J

>.
d

cO
.E

o
o.
o
a)

o

q
()
3

,
7)

()
6

t
(.)

o
C)

(n

0,

q

aJ
cO

a.)q

o
0)

!

o
50

I

()
q

I()

o
()
o

=C)

()

o

1 r.I



c.l

tJt
t)

\)

4

q)

t

V)

(,
\,

\
E

It)
P
a.

s
r{
>.
(,

()
$
t{
>.
iJ

\<

I

I

E
63

.9-a.=
oc)o-tr
-9cr
tDg

EP
99)
()9

o
o

(n

rE
o
()

-o
>'

oc
().i

th -y,

(J -r,1oxAA

U''

,.)

<r')

o
C)

-o
(o

C)oaF,

0).r
>a&
Oa

c-(,
rr] = F

o)

o
O
ar,

0)
fh
92 rE

ao

c!5

EA

Ecge'6
eo
a
c)

Zr-



a

c{N

q

(n

o\
aoN
o\

oio

o\a
6l
o\rn

a
C')v

c-
rq
o\r-
ra)
o\
t--
c-)

r-
l.)
o\
o\r-
ra
o\
t-.
(f,

u)

O

I o
O\
t-r
oo
oo

\orf

r*
F-
00€
ra
\€)!+

at)

(r)
V

ao\
c-m
oo
tr)
\o
$

o
r--
tr-€€
ir1
\o
t

h

U)

I I

a

io

0

oo
\-./
(k
o
()
6

s)

q)

Aq

tooq

a6
?Z

o-2

ao

Zcc

a.l
S
N
S
q)

U

$

U

q.,

.a
r.;

n)

v)

iJ

:\

!'

:.I
n)

\

*
L{

(.)

CJ

lrl

lJ



U)

o
V

I

(a

chv

I

I

U,

cnv

o
(r)
!a

t

U)

a

ca
crl

(.)

(d

()

,i
o.
o()
{)k

o
I

L()
c
o
(n

o
t/)
C)

'u
C)'o
Loo
C)L
C)

(d

EU,
C6d

rh9
tro,ES
o0
i.9

()
o=
0i tE

E-B
9o
(d

aP
!6)

=4.'=.
tn

-d
LActc

o!
t.)L
-O ,.i
oJ=
E(J
(g c)
joo
,o u)<) >\

F9,59
e=
cn()

o,c3

U

-9r<E
oi
oL.
-e)
iIc

(H

o
L
o

F

Eo

dE
Za)

-9bE
b,

i1..l3I()
l-
l6J
l.o
ld

l3lol-clv)
la
l(gl-
l0)l.r
i€
r!lclo,t-lc
ld)
IHIEl(l)I>l.oloo
laolci'.=
ltiloIB
lkIOlela
IE
ldIEl'olslLletal4laILA
15 ll 6)E.E 7
LE-EE5F, c..IqJtro)

Ygdbtr=
LT6iot- q, a.)
F'

B.?}J
ht \J .6

fi b.3E.gc.l+::o.EJ9r
FqE'5
EodEbsb 7, EEE 9b,E
f-Fd),rdE, .=
!!b=
l'
I

g
q)

:e

a.

o

F.
la
=
U

n)

tq
:
|J



(a

a

I I I

O

U)

U)

a

I

U)

a

I

0

0

I I I

$
GI

9)

1C

q)
o.
I
(.)
t/,

oo
d
o,J.,

=

o
a
C)

a)0
o.o

;o

-onoc)
trP,6=
0u
?1, <

@

ai

o
(.,
q
L

,O
a

L

C)!
F a.)

o6

a)o

9,;

U)T
GF

rrO
9L

;A
a
O

a\
S
6r
s
t)

qJ

tJ

q)

()

q)

i

{
q)

}!\SE
:a
OU
3E
=:\tlt\

'i: r'::
U*
*a<
{.1 -
.-r

='=



nts

Expansion Project
Finunciul Stotenrcnts for the Jinonciui ltear ended June 30, 2023

I Statcmcnts (Continucd)

h cquivalents

operate a bank account.

operate a bank account.

Cash And

to thc Ir

ank accounts Qd {ote I l.A)

rte 1l.B)
l

Cash in hand Qrl

i

Oash equivalents (short-term deposits) (Note I 1.C)

{otal

Project does

A Bank

Project does

Bank

r Accounts

{otal 
foreign cur rcncy Balances

lccountS
of Kenya [A/c No.l

otal local curre rcy balances

otal benk accou nt balances
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Ke n.y, c E ! cctric !ti' Ex1: o rt s i o t: Proj ac!
Annuul Reporl onil FinanciolStulenrcttsfrtr tha.financial.t,ear ended.lune 30,2023

Notcs to thc Financial Statements (Continucd)

Spccial Dcposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2023 are not includcd in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These {unds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Derrosit Accounts Movcment Schedule

The Spccial Deposit Account(s) reconciliatiou statement(s) has (havc) becn attachecl as Appendix xx

suppo( these closing balances.

(i) A./C Name [A/c No......1
Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement ol' Receipts &
Payments)
Closing balancc (ts per SDA bortk accourrl reconciliatiort
attocheA
(ii) A/c Name [A/c No......1
Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)
Closing balancc (as pcr SDA bank account reconciliation
attached)

26



R
Electric Exptnsion Project

Financisl Stntemenls or the

cial Statemcnts (Continucd)

d

ts (short-term deposits)

Advances

ended June 30, 2023

to the F

ts Cesh in

Qcation I

cation 2

dcation 3

rer locations (s1 rccify)

l|, tal cash in har d balances

C Cash eq

KF

l

rya Commercia Bank [A/C No......]

ti Operative Banl of Kenya [A/C No......]

(Specify)

I al

Imprests a

Impres['{.r"*"* tS

[{dy oo"-""'

hl i,

27



Kenya E lcctrici4, E"rpans iort Project
Atrnual Reporl and Fintnciol Slalenrcrils .for lhe finoncial .year ended June 30, 2023

Notes to thc Financial Statements (Continued)

l2A: Breakdorvn of Imprests and Advanccs

13. Deposits and Retention Monies

Kshs Kshs KshsKshs Kshs

Officer I

Officer 2

Officer 3

Officer 4

Officer 5

Programme I

Total

Retention

Deposits

Total

Ageing analysis:
Currcnt FY

'/" ol
the
Iotal Comparative FY

'h ol
the
Iotal

Under one year

l-2 years

2- 3 years

Over 3 years

fotal

28
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Kenyn
Annual

Notcs to

14. Fu

Exoansion Project
anrl Finunciol Stutc nrcnts the

Financial Staternents (Continucd)

Balance Brought Forward

ended June 30, 2023

Bank accou nts

Cash in han d

Cash equivr lents (short-term deposits)

Outstanding imprests and advances

Total

29



Ik ny o E lectr ic it1: Exp a ns io tt Proj e cl
Artttuol Report ond Financial Stnteme rtts for the finoncial .yeor ended June -10, 2023

Notcs to the l.inancial Statcments (Continucd)

15. Prior Year adjustmcnt

16. Changes in Imprests and Advances

17. Changes in Accounts Deposits and Retention

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specfy)

Total

Opening Receivables as at I't July 2022

Closing account receivables as at 30tl' June 2023

Change in lmprests and advances

Deposit and Retentions as at lst luly 2022

Closing accounts payables as at 30tr'June 2023

Changc in deposit and rctention

30
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