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who served during the year are as shown below:

M. Maina Chairman

Vice Chairman

Managing Director
Permanent Secretary,

Mboga

P. Nzoka
M. Nabutola

Magai
Arunga

Olum
Awori
Musau

Waiganjo
Muchemi
M. Otenyo

Ikiunga Kyaka

and Auditor General,
30084-00100

Bank Limited
wuy
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Permanent Secretary, Ministry of Finance

Permanent Secretary, Ministry of Environment, Nafural Resourses

and Wildlife

Solicitor General, Attorney General's Chambers

lnspector General of State Corporations
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FD RES SON
TEME R AR ED 30 UNE

2004.

Act requires the directors to prepare financial statements for

year that give a frue and fair view of the state of the

as at the end of the financial year and its operating resu lts for

. It also requires the directors to ensure that the corporation keeps

accounttng records, which disclose, with reasonable accuracy, the

position of the corporation. They are also responsible for

the asset of the corporatlon.

ctors accePt the resPonsi biliry for the financial statements, which

been prepared using aPProPn ate accounting policies supported by

le and prudent judgement and estimates, in conformitY with

onal Financial RePorting S tandards and the requirements of the

tion Act and the February 1991 Treasury guidelines on Investment

ctors are of the op1n1 on that the financial statements give a ffue and

ofthe state of the financi al affairs of the corporation and of its

results. The directors further accept the resPonsibiliry for the

e of accounting records that may be relied upon in preparation of

statements, as well as adequate systems of internal financial

has come to the attention of the directors to indicate that the

tion will not remain a'going concern for at least twelve months from

of this statement.
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REPORT OF THE CONTROLLER AND AU
FINANCIAL STATEMENTS OF KENYA
c TI THE 30J

P.O. Box 300ti.l-00 I (X)

NAIIi,OBI

KENYA NATIONAL AUDIT ,FFICE
DITOR GENERAL ON THE
TOURIST DEVELOPMENT

I

I have audited the financial statements of Kenya Tourist Development
Corporation for the year ended 30 June 2OO4 in accoidance with the provisions
of section 14 of the Public Audit Act, 2003. I have obtained all the information
and explanations which to the best of my knowledge and belief were necessary
for the purpose of the audit. The financiil stateme-nts are in agreement with the
books of account.

t

Respective Responsibirities of the Directors and the Controller and Auditor
General

As set out in the statement of directors responsibilities, the directors are
responsible for the preparation of financial statements which give a true and fairview of the Corporation's state of affairs and its operating results. tr/y
responsibility is to express an independent opinion on the financial statements
based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with
a view to obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination; on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt
also includes an assessment of the accounting policies used and significant
estimates made by the directors, as well aJ an evaluation of the overall
presentation of financial statements. I believe my audit provides reasonable basis
for my opinion.

Com nts

1. lrreqular Contract Award

During the year under review, the Corporation awarded and paid Kshs.42g,000
as consultancy fees to a human resources consultant at the rate of Kshs.2, 000
per day and a transport allowance of Kshs.6,000 per month. The consultancy
was a renewable one year contract and uras not subjected to competitive
tendering as required by the Public Procurement regurlations and was in addition

I
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KENYATOURIST DE}-ELOPVTENT CORPORATION

ANNUAL ITEPOR R THE YE,,\R ENDBD 30.IUNI' 2IX)4

1

BALANCE SHEET .\S AT 30.ITJNE ]OO.I

\otc

ASSETS

Non-Current Assets

2004
KShs

547,544,t21
516.834.219

2003
KShs

64,927,3t3
5 r7.858.3s7

I
Property, Plant and Equipment
lnvestments and Loans

Current Assets

Debtors and Prepayments

Cash and Cash Equivalents

TOTAL.A.SSETS

EQUITY AND LIABILITIES

Capital and Reserves

Equity Funds

Pre-lnvestment Studies Grant

General Fund
Restructurin g Reserv'e

Non-C urrent Liabilities

Irredeemable GOK Revolving Funds Loan

Irredeemable Long Term I oan

Redeemable Long Term Loan
Employees Benefits Provision

Current Liabilities

Current \laturity For Long Term Loan

Creditors and Provisions

Corporation Tax
Bank Overdraft

TOTAL EQUITY AND LI.{BILITIES

Thc accounts on Prges

RICHARD NI. NI

ivtti'I'ti.\ P. N

1.064.-178.340 582.785.670

1

-1 (a)

I

i
I 10,198,692
275.894,333

89,252.102
30r.r25.748

386.093.025 390.377.350

1.,150.-171.365 973.1 63.520

6

1

106.000.000
28t.212

122.589.206
8 8.5 80.842

106,000,000
28t.212

636.2s5,522
88.580.842

I .-1 1 7.151 .2 60 831 .1 1 7.576

-18.000.000

3 (b)

8 (a)

8 (c)

9

6k)

2.028..r99
r9.630.248

48.000.000
i t4.274

1 00i ,77
20.357.704

69.658.747 73.067.255t.

t.966.778
56,705.207
(2.376.332)
7.06_5.705

1,90_s.058

52,399,861
( 1,4-s5,129)

l 6. I 28.899

63.361.358 68.978.6119

1..150.J7r.365 973.163.520

2 to I-+ have been on bchlif of the Board olDirectors by:

.:....CH.\lRI\I.{N

,\(;INC; DIIIEC'I'OIt

DArE,.l3.,[*1*r.*.+

,^-,-r,,./{{ry-.,

Tlrc Brri:rncc Clsh [:ltlrv stiltcnrcnt ure to bc rctd in conittttctiott rvith thc

nolcs t() Jnd lilrnrirrg part of the trrlllrcill statemcnts sCt ottt oll psgcs 6 lo l-1.
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Notc

INCOME

Interest Frorn Commerciul Fund Loans

Rcntal Incomc

Rcvolving Fund Loans Interest 12

Dividend Income l'l
Bank Deposit Interest lncome I5

Other Income 16

TOTAL OPERATINC INCOME BEFORE E\PENSES

EXPENSES

Personnel Costs

Direstors' Emoluments and Expenses

Entertainment
Travelling Costs

Motor Vehicle Exoenses

Depreciation
Office ExPenses l0

Properry Maintanance & SecuritY

Lifts Maintanance

Electricity
Water & Conservancv

Interest on Loans

Auditors Remuneration

Legal & ConsultancY Fees 11

Bank Charges

Interest on Bank Overdraft

Rent and Rates

Valuation Fees l8

TOTAL EXPENSES ON ORDINARY ACTIVITIES

I 26.898.61 6 160.094.0.12

2004
KShs

22,459.208
74,351,798
7,211,7l5

15,917 ,7 52

2.795.865
4.102.278

2003
KSlts

2l ,352.13i
78,601,900

39,329,928

19.965,2 I "l

844 861

d]'
at

.?

63.423,603
822.386
620,287

3,493,5 88
M( <7'

2.237.461
7.900.641

5,089.284
1.741 .005

5,639,534
u-1J.-r / o

4,265,t62
3 50.000

4,008.-190

181,555
iJ1 Rqi

I ,051.153
1.030.2s0

63, 170,75 I

1,070,653
612.665

6.803. I 96

2.501.109
2.970.294
9.067.779
5.8 86.609
1,631.710

6.699.21 I

987,53 3

4.326.883

350.000
72i.99-1
186.093

2.196.212
1,017,396

Income/(Loss) From OPerattons

Less:

Bad Debts Written Off
Bad Debts Provision

ll
t2

105.357.24-t 1 1 0.312.207

2t.541 .372 49.78 i.835

356.726
12.880.074 131.543.847

13.236.800 I 3 1 .-s43.847

Net Income/(Loss) For Thc Year 8.304,572 (8 r .762.012)

RETAINED EARNINGS(LOSS) FOR THE YEAR 8.30.t.572 (81. 762.012\

KE}.itr,A TOURIST DEVELOPVIENT CORPORATION
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KENYA TO URIST DEVELOPNTENT CORPORATION

ANNUAL IIEPORT AND ACCOT NTS FOR THE YEAR E ED 30.IUNE 2OO4

C,\SH FLOW ST,\TEVTENT FOR THE YEAR ENDED 30.IIJNE 2OO4

)iotc
2004
KShs

Cash Florvs Fronr Oocrating Activities

Net Income/(Loss) for the year before

Exceptional ltem
8,304,572 (81,762.0t2)

,,f

2,237,461
(6.681,415)
8.545.332
(727,456)

3s6,726
4.809,0s 7

(15.977 ,7 52)
(2.195.865)

2003
l(Shs

2.970.294

28 r.530. r 64

t.236.229

6.623.ts5

( 19.965.2 r 4)

Adjustments:
Depreciation
Payment of Capital Work in Progress 6 (c)
Increasei(Decrease) in Provision for Bad Debts on Loans

Increase/(Decrease) in Employees Benellts Provision
Bad Debts Wrirten Off
Interest Expense I 3

Income from Investment(Dividend)
Interest From Bank Deposits

Operating Incomei(Loss) before rvorking Capiral changes
(lncrease)/Decrease in Debrors
Increase/(Decrease) in C redi tors
Cash generated from Operations
Corporation & Withholding Taxes Paid

Exceptional Item
Loans Interests' Recovered/(Capitalized)
Net Cash Inflow/(Outtlow) From Operating .\ctivities

Cash Florvs From Investing .\ctivities:

Dividends Received
Interest from Bank Deposits
Purchase of Fixed Assets
Purchase of Investments
Loans Disbursed
Loans Recovered
Net Cash Inflow/(Outflow) From Investing Activities

(18.s17,684) ( 54,-170.,i69)
(38.309.471) (s8.006.39s)

( 1.929,340)
(20.946.590)

190.632.616

9,312,549
(200.357.445\t.-? 05 346

( r8.-<70.584)

192 I ,203 )

(4 r2.280)
(3. r23.s46)

t5.977.752
2.;9_s.865

( t 43.142)
( 100,000)

(s.s27,516)
16. r 53.006

19,965,214
(-r7.000)

(3 65.778)
(3.2e5,696)
8.65 7.082

28.855.365 21.923.822



KENYA TOURIST DEVELOPMENT CORPORATION

PO R YE 30 !l

0 2R

Note

2004
KSlts

2003
KSlts

Crsh Flows From Financinu \ctivities:

lnterest ExPense Puid

Loans RePaid

Net Cash Inflow/(Outllow) From Financing Activities

){et Increasei (Decrease) in Cash and Cash Equivalent

Cash & Casir Equil'alents at beginning of the period

Cash & Cash Equivalents at end of the Peri 5

(4.809,057) (6,623' 155)

( r .905 .05 8) ( 1.843.-13 1\

(6.71,1.11,i) (8..166."192

( 1 6,1 68.22 1 )
284.996.849

(41,549.065)
326.545.1) t4

268.828.628 284.996.8.19

IOTE:Cash & Cash Eouivalents are reconciled be!olv

Ccsh at Bank & in Hand

F,red DePosits

Bank Overdrati
Cash & Cesh Equivalents at end of the period

3.518.91 I

297.606.831
(16.128 899)

268.828.628 284.996.8.19

3. I 54.086

2'i2.140.21i
(7.065.705)
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KENYATOURISTDEVELOPMENTCORP0RATION

R THE YEA R ENDED 30 .ruNE 2004

\

.\NNU R RT DACCo T

NOTES TO TI{E ACCO FO R THE .\R ED 30 .ItIN 0t)4

I. ACCOUNTING POLICIES

Theprincipaluccountingpoliciesadoptedinthepteparationoftheseflnanc.ialstatementsaresetoutbelow

r) BASIS OF ACCOUNTING

Tireaccountshuvebeenpreparedonahistoricalcostbasisofaccountingas
modifiedbyrevaluationofcertainfixedassetsandinaccordancewiththeKenya
TouristDevelopmentActandtheFebruarylggllnvestnrentGuidelinesissuedby
,t . i.""ru.y thiough the purent Ministry of Tourism and Information'

Thefinancialstatementshavebeenpreparedinaccordancetoandincompliancewitlr
lnternational Financial Reponing Standards'

b1 ACCOUNTING FOR SUBSIDIARY AND ASSOCIATED COMPANIES

Financial statements ofsubsidiary and associated companies have not been

consolidated in the accounts. Horvever. the corporation's investments in these

companies are shown 
"i 

."" in accordance rvith rreasury's Investment Guidelines'

c) CLASSIFICATION OF FUNDS

TheCorporation,sfinancinghasbeenclassifiedinaccordancewiththeFebruary
1991 Investment Guidelines as follorvs:

-a

i) EquitY: 
rL^ t^..^- .interest' 

Inedeemable funds suoplied by the Governmenl to purchase equtty

in tourism related comPanies'

ii) Commercial Loan: ,-,^r L^^:^ 1 .

Funds provided by the Covernment to lend on a commercial basis to tounsm

relatedcompaniesandtoberepaidtotheGovernmentoveraperiodoftlfteen
yearsfromJanuarylggl.TheLoanwasfullyrepaidintlreyear2000/2001'

iii) Revolving Fund: 
_ L., rr.^ /-ra,emmenr fn age and provide

This fund was set up by the Government for the corporation to mani

loan tlnance to assist Kenyans to become established in the tourism industry'

d) ACCOUNTING FOR FEASIBILITY STUDIES GRANT

The corporation was granted funds by the Government to carry out feasibility studies'

payments rnade or to be made on completed t'easibility srutlies are charged tirlly

lglinstthistuntlirtthetimeofpayrnentorcompletlonolthestudy'rvhicheveriselrlier

e) PROVISIoN FOR DOUBTFUL DEBTS

ThecorprlratiorlisrcsponsibletbrblddebtsincurrcdonLrothComrrrerciallrrcl
RevolvingFuntlProgrammcsinecctrrduncerviththcFebruaryl99llnvesttrrent
Cuidelines.Tlrcprovisionsmatleagainstptlssiblelosseslrereducedtiornthe
l,\'cstmcnts. Lu".,, '"d 

Dcbtors 
'n 

*ttitl., thcy rclatc' Pro'isions ruadc t'trr

ElttplovccsBerrctltslndCrutrriticslrcincltrdcdinliubilitiesandincretlitorsls
thcsc uctrurlly lirrm tltlligltir)ns t() prv rvltcn tlue'

:

i

t
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KE,N}'A TOURIST DEVELOPMENT CORPORATION

ANNUAL ITEPORT AND ACCOTTNTS R THE YEAR ENDED 30.IUNE 2O(}4

\OTES TO THE ACCOTINTS DBD 30.IIJNE 2OO4

I) DEPRECIA'TION OF I.'IXED ASSETS

Dcprcciation is calculated on a straight line basis over the estimatcd useful lives of the
assets conccrncd. Thc annual rates arc:

Land

Buildings

Furniture & Fittings

Eiectronic Equipment

!lotor Vehicles

2

NIL

I 2._i 0'o

0

30.09,o

25.0 9'o

.r. full depreciation is provided fbr during the year of acquisition but no

decreciation is provided for during the year of disposal. in case of a re'.'alued asset.

no depreciation is charged or provided on the re'raluation surplus during the year of
valuation but full depreciation is provided in subsequent years.

g) INCONIE

Income is accounted fbr on the fbilowins basis:

i) Interest:
This consists of amount received and accrued up to,10 June 2004

ii) Loan Interest Income:

Interest receivable in respect of administerins the commercial and

Revolving Funds in accordance rvith the Investments Guidelines.

iii) Rental Income:

Rent is accounted tbr on an accrual basis

iv) Other lncome:

Majoritems include Personnei Ioans'interest, interesr trom Loan siven to USICO Ltd
to acquire Shares in The Ark Ltd, Directors fees, Loans .\pplication and Appraisal t'ees

received and Proceeds from Tender applications during the year.

:

:

]
t
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KE NYA TOURIST D EVELOPIY'-TENT CORPORATION

7

FIXED ASSETS Land and

Buildings
KShs

Furniture and
Equipment

KShs

Cutlery and
Hallowarc

KShs

Motrlr
Vehiclcs

KShs

'ftltal
KShs

Cost or Valuation
01 July 2003

Additions for the year

Rcvaluations during the year

.4s .rt 30 June 2004

89.5 I 1.916

4q7 A7' Rfi

17,227,:20
t43,i12

I 19,684 13, r09.340 I 19.968.-160

t43.742
497.9i2.875

s87.484.791 17.371.262 1 19.68.1 13.109.3.10 618.085.077

)
Deprcciation
0l July 2003

Charge for the year

As at 30 June 2004

39,063.239
I.84r.83I

r6.130.916
395.630

13.109.340 68.303.-19-s

2.23i.161
40.905.070 16.526.546 r 3. r 09.340 70.5.10.956

Net Book Value
30 June 2004

Capital Work In Progress B/f
Capital Work In Progress W/off
Balances on 30 June 2004

546.579.121
1 3.262.3.r8

( 13.262._148)

844.716 I 19.684 547.544. I 2 I

13.262.1{8
( I3.262._1-+8)

546.5i9.i21 814.716 I 19.684 5.17.544.1 2l

30 June 2003

Capital Work In Progress

Balances on 30 June 2003

50,448.677
t3.262.348

1.096.604 I 19.684 5 1.664.965

11.262._148

63.71 1.025 1.096.604 I 19.68-l

a) No depreciation is provided tbr Cutlery and Halloware since none of the items have been put into use

€,- 
b) Capital rvork in progress refer to Architects. structural design & Consultancy t'ees incurred so far as

regards the proposed construction of Utalii House's 12th FIoor.

c) Follorving Board approval, the capital rvork in progress amount of KShs. 13.262,348'"vas lvritten off
during the year against retained earnings brought fbrlvarci. This is since the constructiort proposal had

been deferred earlier and there are no plans to continue with it.

d) A revaluation of Utalii House rvas carried out in June 2004by Crystal Valuers Ltd. protbssional valuers. on an

open merket blsis and guve the value as KShs. 570,000,000. The resulting revaluation surplus of KShs. 197,9'72.515

has been transferred to ccpital reserve(note 6).

As indicated in notc l(f), no depreciation has been provided dunng the current year on this revaluation surplus.

61.927.313

j

..:

:'
tJ
.:

.i
t

1
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ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30.IUNE 2OO4

NoTIIS TO THE ACCOT NTS FOR THE YEAR ENDED 30.IT]NE 2OO4

2. PRoPERTY. PLANT {ND EOIIIPMENT SCHEDIlLE FOR THE YEAR ENDED 30.::-]-NE-]g!J
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KET'I1-A TOURIST DEVELOPIUENT CORPORATTON

ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30.IUNE 2004

NO'IIIS'To THE ACCOI]NTS FOII THI] YEAR ENDED.]O.IIJNE 2OO4

^ 3 (a). lN!'ESTIVIENTS & LOANS SCHEDIJI-E AS AT 30.1t'\E 2004

Commercial
Fund

Principal Loan
KShs

I'}ro.ie ct '/n Held
KShs

Equity
Investment

KShs
200.1

KShs
2.003
KShs

(i) Subsidiaries
Zimmerman ( 1973)Ltd
Meru lvluiika Lodge Ltd
Ken,v"a Safari Lodges & Hotels Ltd
Bomas ol Kenya Ltd
Mt.Eigon Lodge Ltd
Sunset Hotel Ltd
KTDC Utaiii Investments Ltd
I(abarner Hotel Ltd
I(akamegr Hotel Ltd
A.frican Tours & Hotels Ltd

Subtotals
(ii) Associates

Vlountain Lodges Ltd
Internationai Hotel (K) Ltd
Kenya Hotel Propenies Ltd
Buffalo Springs Ltd

Subtotals
(iii) Others
Marsabit Lodge Ltd
Maralal Safari Lodge Ltd
Ivlombasa Island Hotel Ltd
Solar Hotel Ltd
Kitale Hotel Ltd
African Tours & Hotels Preference Shares

5r.00
9t.70
63.40

100.00

72.90
9 5.,+0

r00.00

98.20
80.00
52.60

5,653.740
6,407,553
5.080,000
1,345.780

r 1,450,000
2.000,000

5,432,120
4.000,000

7.634.966
60.389,099
16. r38.239
2.912.15 r

14.708._179

2.000.000
2 I.518.120
l-1.735.087
10.840.883

1.071.000
r5.708.235
61,_189,099

l6.l_18.239
2.942.151

1 2. r 85.1 79

2.000.000
2 r.5 r 8. 120

14.735.087
10.840.8831.69t 900

16,086,000
10.735.087
6. 148.983

.16.061.093 104.8.15.831 r 50.906.92,1 158.527.993

t.981,226
53,98 r,s46
r r,058,239

1.596.371
3.258.379

39.70
33.1 0

33.80
41.00

2.893.520
I t9.5i4.692
I l4. t 89.360

1.000.000

2. S9-1._i20

I 19._i74.692

I I "1. I 89._r 60

_i.944.3 l0

2.S9-r.5:0
I 19.-s7r1.692

I l-+. I 89._r60

5.94,+.3 l0

r5.50

-+.944.3 r0
237.65i.572 -t.9.14.3 1 0 212.601 .882 2{2.601 .882

t.-+70.03_s

802.000
6.180.471

.+00.082

2.458.534
29,t00

_18.659.077

19.324,896
20.504,072

28.235.550
{8. I 29.1 82 69.934.635 1 ilt.063.817 117.376.697

331.8.17.847 179.724.776 51r.572.623 5i8.506.572

1.J70.03-i

802.000
6. r 80.471

.100.082

1.458.53,1

29, I 00

_1S.659.077

19.324.896
20.504.072
2S.235.5-50

r.r70.035
802.000

6.1 80-:l7l
400,082

2.3 -s 8.5-1.1

29, I 00

3 8.659.077
19,324.896
20, r s2.502
28.000.000

/ rWatalii Street Project
Kithyululu Farm Ltd
Garden Hotel Co. Ltd-Machakos
Church Road Development Co. Ltd

Subtotals

Grand Totals

Revolving Fund Principal Loan

Revolving Fund lnterest Arrears

Commercirl Fund Inte'rest Arrears

Less: Provision For Bad Debts

,fOT,\L INVESTIVIENTS AND LOANS

6-1.145,829

166.898.723
6_i.292.540

67,508.370
r67,502,85_1

45.870.726

806.909,715
(290.075.496)

7q9.388.521
(2sr.530.16.1)

5r6.834.2r9 5r7.858.357

(b)@
'l'lre Corporltion lras an cquity luvestttteut olKshs 1,07 1,000 in this Company rvhich ceased opcratiort in l97S

An Irrcdcentablu. loan of Kshs 7l4,271reccived tiom the Comprnv togetltc'r rvitlt thc'corporation's cquity

contrrirution have tlvcr thc yelrs been ret'lcctc'd in the accounts. Tltc'se two etllounts wcrc renroved tiom thc

hooks ,lurirrg thc ycur as indicltcd in rrote I l.
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KEN}'A TOUITIST DEVELOPMENIT CORPORATION

ANNUAI, ITEPOR]'AND ACCOUNTS FOR THE YEAIT ENDED 30.IUNE 2004

NOTES TT) TIIIi ,\C('OIINTS FOR THE \'EAR ENDED 30.ITINII 2OO4

,
{. DEB'TORS,\ND PREP,,\YMENTS

:9 These Conrprisc:
Debtors

Deposit and Prepayments

Less: Provision For Bad Debts

5. CASH ;\ND CASH EQUIVALENTS

I r0. r98.692 89.252. r 02

2004
KShs

129,482.277
93.474

2003
KShs

104,241,849
52.570

129 .57 5,7 5 |

|9.377.059)
t04,294,119
(15,042.317)

These are:

Cash at Bank and in Hand

Fixed Deposits

Invested in equity pontblio
Invested in commercial advances

Surplus on revaluation

b) CAPITAL RESERVE

Surplus on revaluation of Utalii House

c) RETAINED E.\RNINGS

6.7"11,000 6,741,000
l3 7 6s.020 13 .7 65 020
20.506.020 20.506.020

497 .972.87 5

197.972.875

6t 5.7 49.502 697,51 l,5l.l

( 13,262.348)
(6.681.415)

3,154,086
324.410.008

3.i 18.91 I

349.276.598

327,564,094
(5 r.669.76 l )

352,795,509
(-( i.669.761 )Less: Provision For Bad Depostt in Euro Bank Ltci

275.894.333 301.125.748

For the purpose of Cash Florv Statement. the year enci Cash and Cash equivalents sho'uvn above have been offset
and reduced by Bank Overdraft.

6. GENERAL FUND
This Comprises:

a ) GENERAL FUND CAPIT.\LIZED

4.741.000
2.000.000

4.741,000
2-000.000

Balance brought forward
As previously reported
Prior period adj ustment
Capital work in progress rvritten otI(see uctow)

Payment of capital work in progress(sce trctow)

As Restatcd

Retained Earningsi(Loss) tbr the year

Rctaincd Earnings/(Loss) Carried Forlvald

.IOI'AL GENER,\L FIlND

604.1 10.,1 I I

I . t 22.-i89.206 636.255.522

595.80_i.739

8.30.+.572

697.511,5t1
(8 r.762,0 r2)
615.749.501

Tlrc suq;lus on rcvirluution of Lrtllii IIousc and writing otf of capit:rl rvorli in progrcss arc cxplurnctl in notc l. Pxynrcnt of'

clpitll rvork in proqrcss durinr: thc vctr wirs fbr Utalii Horrsc end rcti'r to prcvious ycars rtnd wcrc paid in rcspcct to Shako

& l)rrfincrs Errgincers rnd to Blsclinc Archtccts et KShs.S-il.7l9.rnd l(Slrs.-i,Sl9,ot)(r lcsl;cctivcll'.

L)ir ttie ntls ltrttl l-Jltrtk Dcpostt lntcrcsl.

- . : , . '_-''_: ":_'.:;:-' '-.

i
I
)

i
l.
l
i
I
T

t
I

I

I

I
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KENYA TOURIST DEVELOPMENT CORPORATION

.t
v

200.r

KShs

27 .005.i7 5

109.3 15.303
27 ,005,77 5

t09.3 t5.303

2003
KShs

7. RESTRUCTURING RIISERVE

Revolving Fund Prograntrne
Commercial Fund Prosramme

Less: Defbrred Loans' Interests

8. LONGTERM LOAN

a) The movement for this Loan is as shown belorv

Catering Levy Trustees(CLT)
Less: Current Maturity for the next year

Outstanding Currenr Nlaturity on 0l July
Current maturity due for next vear

Less: Current maturiry repaid during the year:

9. CREDITORS AND PROVISIONS

These Comprise:
(a) Creditors
(b) Provisions:

(i) Cratuity for Employees on Contract Terms
(ii) Employees Lcave and Off days Benetirs

136.321.078
(47.740.236

136.321,078
(47.740.236)

83.530.842 8rJ.s80.u.l2

)

3.99: .277
(1.966.ii 8

5.900._13 5

( 1.90,s.058 )

2.02S.J99 3.99-<.27i

b) This loan due to Catering Levy Trustees rvas siven to the corporation to assist
in the construction of hotels in 1984 at an inreresl rare of 129,o p.a.repayable in

thirry trvo quarterly instalments.

The loan was later rescheduleC in 199 I and is for l_i ).ears at an inrerest rate of 129/o p.a
effective I st July I 99 I .

c) The current maurity balance for this loan is made uo of the follorving:

I

2004
KShs
1,90_i.058

966.ii8
3,871.Si6

( 1.90s.0s8)

2003
KShs
1,843,337

r.90s.058

t

i

i

I
I
I

!
,
at

I
I

t,

I

,!

1.748.395
( r.s43 ,J3/)

r.966.778 r.905.058

51,326.199 -19.859.08s

1,382.S-1,i

,1.996. I -_1

2.540.776

56.705.2 07 52.399.86 r

(-'rcditors include, clnong others. cretlitors fbrexpenscs. enlount recervL'd tionr KTDC Utrlii Irr'estrncnts.rlrcld of.its
tbrnral rvinding up to su't up I(TDC stufFHousing scheme. CoK Rsoivins loen inrr-.resr accrur,d tbr 2()()-r ltx)-l antl'Icnants rvho had puid in advancu" as at _l() June 20()4

I:nlployees l.elvc and Olf days bc'ncllts refl'r to thc monetln,valuc oirlrc rluvs curnctl
:ls lt -10th Jurrc l0()4 but ltad nor becn takctr.

.\NNUAL REPORT AND ACCOLTNTS FOR THE YEAR ENDED 30.IUNE 2OO4

NOTES T() THE ACCoIINTS FOR THE YEAR ENDED 30.ITJNE 2OO4
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KENYA TO URIST DEVELOPMENT CORPORATION
AN A RE PO RT AND A T YEA REN DE D30., )004
NO't'tis TH EA ('ot/

RE .llr )

'ts
n IO. oFFICE EXPENSES

I{

These Comprise:
Publicity und,\dvcnising
Printing and Starionery
Telephone and postag;s
Subscriptions and Donations
General Office Expenses
Repairs and IVlaintenance of Office Equipmenr
lnsuranccs of Olfice Equipment
Ask Shorvs

200.1

KShs
2003
KShs

I,082.506
r,57 r,569
2.909.56 r

626.587

663.868
i 13,03 I
149.667

583.852

2,38 1,834
t,277.457
2,836,631

896,335
597,208
383,908
149,80s

544.601
7.900.641 9.067.779

I I. BAD DEBTS WRITTEN oFF

As indicated in nore 3 (b) Zimmerrnan (1973) Ltd. a comceased operations in I 97g. During the current year. the C

pany in rvhich the corporarion held 5 i 9,o sheren o ldin_e,
this Company. Consequent
earlier received fiom the

the baiances ofequiry lnvesrment in this c

orporation,s Board approved the
ompany and the irredee

fbrmal

mable loan

r'"'indin_u up olly

(i) Equity investment rvritten off
( ii) Irredeemable loan rvntten back

Net amount rwinen ori. ( back )

I2. BAD DEBTS PROVISION

companv',vere removeci fiom the books thro ugh the income statemenr as follorvs:

1,071.000
( 7 1.1.27-t I__1
356.726

Nlost of the loans whose baiances rvere fuily provicied in rhe previous year conrinued with thetrend during the current vear' Some ;;;;t;;"r. baiances *... ,r.,.n-i.ovided had ,h.i. r;;;ji:h";.J.ttLrT:5...;lliffilji:::',li:t'.:r",E'.Hffil;i'.n,h"*;Jp;;i;,"..1,,,, in rorm or...ou.j., rhis positive activirvdisbursement .ri..riru these loans. ---- was rvritten back from provisions during il ,;;;;f,;; ilffi#:,jl

IffJT#:ji".::H:."*ance 
in other loans where interest is not suspended and whose barances increased due rofbrther.;;;;';.*,,ffi1.,'l';,'l:,ffii'ffillxJ,:::;:*::::tj:mfuJ;i:r,$ 

j",o::.,,, was made

#:::lJ}::;'t:r'i:,"'t" made on Utalii House rormer renants,barances as rrre recoveries are doubtrlr.
lo"n ,tot.r.nts.'--" ""erest charges is only on recorgnition in income statement but charges conlinue to be made in the

i,fiit'#;:j5i:Ht 
held at the collapsed Euro Bank Lrd rvas rodged witrr thc Deposit prore*ion Fund(DpF)

protc.cted deposit 
",,ii;":";tffil1T,*:oo".::':.::ffiilm:;;*,:;lj,.,?,,,,',,],:.,;3rTT,"*.,,,er rri,,r the

:

I



NO'II]S'[O THII ,\(]COIJN'I'S F'OR'I'HE YEAII ENDED 30.IIINE 2OO4

2004
KShs

12. B,\D DEB'[S PROVISION-continuation

2003
KShs

.tr
:N

7

The following is thc analysis of the provisions rvritten back and made during the year:

(a) Revolvinq Fund Loans
(i'l lkolomani Enterprises Ltd.
(ii) Nerv Vtilimani Inn Ltd, Meru.
(iii) Diani Enterprises Ltd.
(iv) Jomina Tours and Travels Ltd.
(v) Lake Turkana El-Molo Lodges Ltd.
(vi) Bush Bar Ltd.
(vii) Naivasha Hill Park Motel Ltd.
(viii) Delight Dreamland Hotel Ltd.
(ix.; Wa_iir Tourist Hotel Ltd.
(x.) Githuku Invesrments Ltd.
(xi) Kenya Agro Business Ltd.
(xii) Casden Co. Ltd.
(xiii) Narokville Enterprises Ltd.
(xiv) Kendu Bay Country Hotel Ltd.

(xv) Mona Lisa Ltd
(xvi) Mt. Elgon Agencies Ltd.
(xvii) Kitui Tourist Hotel Ltd
(xviii) Solar Hotel Ltd

(b) Commercial F'rnd Loans
(i) Solar Hotel L:d
(ii) Kithyululu Farm Ltd

(c) Bank Deoosits

Euro Bank Ltd. Deposir book .,.alue

Sub Total on Loans
(d) Former Utalii House Tenants

(i) Union Credit Ltd
(ii) Shunle Air Services
(iii) Bea Supermarkets
(iv) Kabare Invesrments
(v) Jenan Secretarial Bureau
(vi) Inter Tract Ltd
(vii) Shako & Partners, Engineers
(viii) North Expo Ltd
(ix) Nluhanji & Companv, Advocates
(x) Ebenezar Trat,els & Tours
Sub Iotal on former Tcnants

lierlccrnrblt' CL'I l-oun Intcrest
lrrctlccmalrlc C()l( Rcr,olving Fund Lrrun lnrercst
KCII Bunk O','errh'uli lnru.rcsr

( 3.024.-5 84 ) -1 I .272.33 8

(3.099,484)

(il9.il8)

11S SO r

38,427

( r 80.000)

t,490.759
33 8,399

50?t 1r?

l,623,608
1 15? 177

3,t7 6.016
3.048.1-53

2.712.992
1.830.680
2.579,265
I .86t .27 6

2.468.398
630.099
23 8.969

490.292

1,175,25::

1.279.731
2.666.589

2.846.69s
7.466.386
7.782.096

5.61 1.867 I 8.095. I 77

5.9_s8.049

87 4.14l
29.632.430

5.9,s8.049 -10._506.57 t

5 t.669.7 6l
5 t.669.7 6l

E.545.332 l3 I "543.847

308.878
r66,360
507,279
798.022
r0,582

629,89 I

328,s27
229.762
336,532

1.018.909

1.334,712

Grand Total of Provisions (rvritton back)/matie 12.880.07J l3l .543.847

I3. INTEREST EXPENSE
'f his rct'crs to thc :lmottnt incurred enrl plid on borrowings bv tlrc Corporlrion rrs shorvn belolv

I S-s. I ol
.1.0s0,000

5-l_1.89 i

246.881
-1.0s0,000

2.296.272
6.623. I 55 l

i
t.80e.05;

t3
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KENYA TOURIST DEVELOPNIENT CORPORATIOIi

..\ U LR BPO RT ,.\ ND A S FOR T YEAR D30 JUN ENT)

I
a

,

o'r H

I.I. DIVIDEND INCOME

I3. VALL"\TTON FEES

)

2004
KShs

t.773,048
t,t82,032

t82.032

2003

KShs

This refers to decrareri dividends which had not been 3ccrucd for previous ycars fr.omKenya Safari Lodges & Hotels Ltd
( i ) for year ending 30th June I 994
( ii ) fbr year ending l0th June I 995
( iii ) for year ending 30th June 1996

Kenya Hotel properties Ltd
( i ) for year ended -t0th Septemb er 2002
( ii ) for year endeC -rOth September 2003

r I.840.640
15.977.752

I5. BA.\K DEPOSIT INTEREST INCOVIE

Legal fees

Consultancy fees

This is interest earned during the year from Fixed Deposrr accounrs herd by the Corporation at Kenya Commerciar Bank LtdTheearnedinterestfbrthecurrentyearreducedduetor.or..Jir,.restrateswhichreducedtoasbelowas 

0.759lop.aas
,ot,,Tff:il:;#ious 

vear's 5''(0% p'a' Also there rvas a:"eciuction i, rund, avairabre ro, o.po.it Invesrmenr durins

16. OTHER INCOME

As indicated in note-l(g)(iv) the corporation received fees from suppries Tender documenrs sare during the year.This' together rvith Directo' fets a,i loan appraisar fees received ar.ing the year rvere more thanrvas reported the previous year.

17. LEG.{L AND CONSULTANCY FEES

Thelargeamountoflegal feespaidduringtheyearrelatecrocontractedmaftersinearrieryearsfor 
whichrarv-versforowedpa\ments' some rvith auction thrects' These had to be paici ro.nubr. crearthese irr;;;ni crose fires. on the basis ofwork given by former management, Iarv-vers went to coun for taxation of their biils and demanded payments based oncoun determined amounts' The amounts paid and which couid no,'u....*r.red from any Tenant, Loanee. etc.ffito.".HlJ.T;:'"i:5:::f;ilHm;,Ii:,i"::r;;;;;;*ed a Human R..ou.c. consu,tant ror one year riom

the fbllowing companies

4.t37.1 t2

,I 5.074.640
6.766.000

727.993

-{.008..190 727.993

As stated in note 2(d) Utatii Hottse rvas 
'alue<i 

on an open market basis durin-e the vear by crystal Valuers ltd. Also thecorporation's Llvington House rvas valued uut oy vrinlstry or'Llnds and Settlenrent. The valuation f.ees paid were as

Cry;rei Valucrs Ltd (tJtalii House)
Minisrrl,r of L:.rnd antl Scttlcmcnt (l-u,".ingron llousc)

1.00(),000

_r0.250

i.030.250

3.579.490
-129.000


