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TITY INFORMATION AND MANAGEMENT

und information

ounty Bursary Fund is established by and derives its authority and accountability from

unty Bursary Fund Act of 2015. The Fund is wholly owned by the County

of Nyandarua and is domiciled in Kenya.

ective is to assist the Needy students within Nyandarua with bursary for all levels

ncipal activity is issue of Bursary to the needy students

Activities

activity/mission/ mandate ofthe Fund is to issue of Bursary to the needy students
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c) Fund Contacts

Tetephone: (254) 02-2580002
E-mail: info@nyandarua.go.ke
Website: www.nyandarua.go.ke

d) Fund Bankers

Family Bank
Account Number-0370000062 I 8

Olkalou Branch

2. Equity bank
Account Number -062027 5330770
Olkalou Branch

e) IndcpendentAuditors

Auditor General
Kenya National Audit Oflice
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

f) Principal Legal Adviser

County Attomey
Nyandarua County Covemment
Headquarter Building
P.O. Box 701-20303
Olkalou, KENYA
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Details of qualifications and expcrience

l. Hon.
Nj

itephen Mwaura

Be

Hon. Njoroge was bom in 1958 around Njabini area. He
went to St. Christopher Primary School and later in 1974
joined Nyahururu High School for his 'O' Level studies'

He joined Njiri's High School in Murang'a County in

1978 for his'A' Level studies and later Kenyatta

University College,

ary Mugwanja2. Hon Mary Mugwanja holds Bachelor's degree in Leadership

and Management from Strathmore University {Double
Major in Public Administration & NPO Management) &
a Ce(ificate in Leadership & Management irom the same

Campus. Additionally, she holds a Diploma in Secretarial

Duties

Holds Master of Business Administration (Strategic

Management Option) from Kenyatta University,
BA(Social Work) form Nairobi University. Currently
holding position of Chief Officer; Department of
Education Culture and the Arts in Nyandarua County.
Previously worked as a senior Programme Manager with
NGOs in the Eastem region( Embu and Machakos),

Nairobi and metropolitan Counties. Also has had

experience ofteaching in the early years

Sarah degwa

Holder of Masters Degree in Curriculum and instruction;
Bed. Arts both at Egerton university. Currently the

Director of Education in the Country Govemment.
Previous worked as County Quality assurance and

standards officer in Nyandarua County; District Quality
assurance and standards officer at Loitokitok ; Deputy

Quality assurance and standards officer Rift valley ; a

teacher in various schools.

. Joseph Joroge

County Bursary Fand Reports and Financial Statemcnts For the year ended

ARD OF TRUSTEES (or any other corporate governance body for the Fund)
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Nyandarua counly Bursary Fazd Reports and Financial statements For the year ended

Junc 30, 2020

6.STATEMENToFPERFoRMANCEAGAINSTCoUNTYENTITY'S
PREDETERMINED OBJECTIVES

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2Ol2 requires that, at the end of each

financial y""r, in" Accounting ofTicer when preparing financial statements of each County

Govemment entity Governmeni entities in accoidance with the standards and formats prescribed

by the public Secior Accounting Standards Board includes a statement of the county govemment

entity's performance against predetermined objectives.

The key development objectives ofthe Nyandarua County Govemment Bursary Fund in the CIDP2

(2018-2022) are to:

a) Increase access to education
b) Support the needy students
c; raiie ttre levels ofeducation of the needy students across the county

Progress on sttainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

In FY 1920' the
number of
beneficially of
Bursary fund
increased try
20"/o

Number of
beneficially
from the bursary
fund

lncreased access

to education
To promote
access to
education

Bursary fund/
endowment &
scholarship

PerformanceindicatoroutcomeObiectiveProgram 2

ri) il1r{rt
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MAN EMENTTEAM

SARAH WAITHIRA NDEGWA ID NO.
7002400. Master of Business Administration
(Strategic Management Option) from Kenyatta
University, BA(Social Work) form Nairobi
University. Currently holding position of Chief
Officer; Education Culture and the Arts in
Nyadarua County. Previously worked as a senior
Programme Manager with NGOs in the former
Eastem region, Nairobi and metropolitan
Counties. Also has and experience ofteaching in

the early years

Sarah degwa

Holder of Masters Degree in Curriculum and

instruction; Bed. Arts both at Egerton university.
Currently the Director ofEducation in the

Country Government. Previous worked as

County Quality assurance and standards oflicer
in Nyandarua County; District Quality assurance

and standards officer at Loitokitok ; Deputy

Quality assurance and standards ofEcer Rift
valley ; a teacher in various schools'

Joseph Joroge

Born 246 January 1987, holds a bachelors
degree in Agribusiness Management, MBA
Finance and CPA(K).

Currently the fund accountant and performing
other duties as directed by the chief oflicer
Finance. Previously, Fredrick Worked with
Equity Bank as a Banker.

IrunguFred

Holder of degree in Education Arts at Kenyatta
University, currently the Ass, director ECDin the

county govemment, previously worked as ECD
coordinator and Examination officer in kipipiri
sub county. A teacher in various secondary

school.

Joyce na

Bge6l
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8. BOARD/T'UND CHAIRPERSON'S REPORT

The Bursary Fund was established in 2015 with the gazettement of the Nyandarua county Bursary

Fund act of 2015 , 457 ,340,200 million has so far been disbursed to 159,850 beneficiaries in form

ofbursary. This has assisted needy and bright studens Through this Fund entrance' retention and

completion rate in education has been enhanced at all levels

The challenges faced by the Fund include:

.Beneficiariescouldnotbetracedafterthechequesarewritten(Theyremainuncollectedat

the Ward Admin's Office)

.Toomanychequesbeingspoiltduetothemisspeltingofthebeneficiarieslnstitutions

. Closure of schools due to COVID l9 pandemic outbreak

. High number of applicants in relation to the available funds

The way forward:

. Use of EMS from the postal Corporation to deliver the Cheques o the beneficiaries

lnstitutions to reduce the number of uncollected cheques

. Thorough verification ofthe List of Beneficiaries Institutions from the ward to avoid cases

of misspelt names.

.ThereisneedtosourceforFundsfromdonorsandwell.wisherstoavoidrelianceonthe

exchequer disbursement.

coing forward to the next Financial Year, there is need to enhance this kitty in order to support

morc e students

Sarah Ndegwa

CHIIIF OFFICE R -EDUCAT ION.FTI ND AD ISTRATOR

TlPage
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CO TE GOVERNANCE STATEMENT

the FY 19/20, the Board of Management Committee held meetings quarterly to deliberate

ch the best methods of administering the Fund. The Committee comprised of CECM

lon- nd Administrator, Chief officer- Education, Fund Director, Fund Secretariat, Fund

ccountant

ittees

the needy students and write reports with recommendations of the selected students

Board Management Committee evaluates the recommendations and writes cheques to the

lected y student institutions based on the available funds.

8l age

I
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fnd Ward Administrators who are Members and chair of Ward Committees. The ward

severally to evaluate the bursary applications in their wards. The committees

are dilcussed by the Board of Management Committee.
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Graph I: Bursary Performonce
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However, due to the emergence of COVID l9 pandemic, which saw all schools closed in March,

the fund remained underutilized. The funds were utilized for only 9 months (2 terms). The

underutilized monies are in the fund's special purpose account and will be disbursed when learning

resumes-

9lPage

IO. MANAGEMtrNT DISCUSSION AND ANALYSS

The County Assembly approved the FY 2019/20 budget and appropriated ksh. I13,400,000 to the

bursary fund kitty. However, the amounts changed in the 2d Supplementary budget due to cash

balance of Ksh 2,347 ,201 brought forward from the FY 201 8/19 and an additional amount of Ksh

2,000,000 in the Supplementary budget. The total funds in the kitty during the Financial Year

amounted to ksh. I 17,747,201 .

The total expenditures ofthe funds in the year amounted to ksh. 61,154,990 with kshs. 58,642,990

as bursary/ scholarships, kshs. 2,14'1,300 as general expenses and kshs. 218,361 as Finance cost.

-l- l
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rformed poorly in FY 2019/20 in comparison with the FY 201 8/19 due to the

challenges. This is as presented in the graph below.

COMPARATIVE ANALYSIS
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Nyandarua County Bursary Fuzd Reports and Financial Statements [or the year cnded

June 30,2020

II.CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The Nyandarua county Bursary fund exists to transform lives. This is our purpose; the driving

force behind everything we do. [t's what guides us to deliver our strategy, which is putting the

Citizen first and delivering quality services to the citizenry. The end result is to improve the quality

of lile of the people in the local community.

The main objective of estabtishing the fund was promoting the education standards to the needy

bright students across the County. The fund was intended to support the very needy students to

whose parents/ guardians cannot be able to cater for their studies.

First and foremost, issuance of bursaries to needy studenS is an evidence of how the County

Govemment is committed in promoting education to its citizens. Offering of bursaries is an easy

way for the County to have a significant impact on a student's [ife. Student's future gets a little

brighter and the society becomes more enlighted. This in turn brings tangential and intangential

benefits to society.

ll I P a g e
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020

MENT OF MANAGEMENT'S RESPONSIBILITI[S

of the Public Finance Management Act,20l2 requires that, at the end ofeach Financial
ministrator of a County Public Fund established by Nyandarua County Bursary Fund

shall prepare Financial Statements for the Fund in accordance with the standards and

scribed by the Public Sector Accounting Standards Board.

istrator of the County Public Fund is responsible for the preparation and presentation

's Financial Statements, which give a truc and fair view of the state of affairs of the

d as at the end of the Financial Year ended on June 30, 2019. This responsibility
maintaining adequate financial management arrangements and ensuring that these

be effective throughout the reporting period; (ii) maintaining proper accounting

ich disclose with reasonable accuracy at any time the financial position ofthe Fund;

g, implementing and maintaining intemal controls relevant to the preparation and fair
of the Financial Statements, and ensuring that they are free from material

$, whether due to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting
g appropriate accounting policies; and (vi) making accounting estimates that are

the circumstances

d prudent judgements and estimates, in conformity with Intemational Public Sector
tandards (IPSAS), and in the manner required by the PF'M Act,2012 and Nyandarua

Fund Act of 2019. The Administrator ofthe Fund is ofthe opinion that the Fund's
tements give a true and fair view of the state of Fund's transactions during the

ended June 30,2020, and of the Fund's financial position as at that date. The
further confirm the completeness ofthe accounting records maintained for the Fund,

een relied upon in the preparation of the Fund's Financial Statements as well as the

systems of intemal financial control

e Financial Statements, the Administrator ofthe County Public Fund has assessed

ility to continue as a going concern and disclosed, as applicable, matters relaling to

ng concem basis of preparation ofthe Financial Statements. Nothing has come to the

e Administrator to indicate that the Fund will not remain a going concem for at least

e Financial Statemcnts

nancial Statements were approved by the Board on 8th December, 2020 and signed

o

June 30,
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of the County Public Fund

Admin lstrator of the County Public Fund accepts responsibility for the Fund's Financial

lwhich have been prepared using appropriate accounting policies supported by

t11 next twe[Je months from the date of this statement.
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OFFICE OF THE AUDITOR.GENERAL

En hu nc nr g,1 <'unun u h i I itt

ON THE FINANCIAL STATEMENTS

Opinion

ited the accompanying financial statements of Nyandarua County Bursary
ut on pages 14 to 48, which comprise the statement of financial position as at
020, the statement of financial performance, statement of changes in net
tement of cash flows and statement of comparison of budget and actual
r the year then ended, and a summary of significant accounting policies and
natory information in accordance with the provisions of Article 229 of lhe
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
on and explanations which, to the best of my knowledge and belief, were
,r the purpose of the audit.

n, except for the effects of the matters described in the Basis for Qualified
on of my report, the financial statements present fairly, in all material

e financial position of Nyandarua County Bursary Fund as at 30 June, 2020,
rancial performance and its cash flows for the year then ended, in accordance
ional Public Sector Accounting Standards (Accrual Basis) and comply with

inance Management Act, 2012 and the Nyandarua County Bursary Fund Act,

alified Opinion

racy in the Financial Statements

nt of financial performance for the year ended 30 June, 2020 reflects
m the county government of Kshs.l 1 5,400,000 while the statement of
of budget and actual amounts reflects Kshs.'l 17 ,7 47 ,201 , resulting to a
shs.2,347,201 which has not been explained

y, the accuracy and completeness of the transfers from the county
of Kshs.115,400,000 for the year ended 30 June,2020 could not be

ayments

nt of the financial performance for the year ended 30 June, 2020 reflects
nse of Kshs.s7,523,779. However, the schedule supporting the balance

ti
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included transactions amounting to Kshs.5,204,099 lor 329 students whose
registration/admission numbers were not indicated.

Consequently, the accuracy and occurrence of the bursary payments of Kshs.5,204,099
for the year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Nyandarua County Bursary Fund Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my Qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

During the year under review, the Nyandarua County Bursary Fund had a total
expenditure budget of Kshs .117 ,747 ,201 against actual expenditure of Kshs.61 ,154,990,
resulting to under absorption of Kshs.56,592 ,21'l or 48%. However, Management
explanation that the under-utilization was as a result of the closure of institutions of
learning due to the effects of Covid-19 was not satisfactory.

Consequently, the Fund did not meet its objective to assist needy students due to the
pandemic.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report ofthe Auditor-General on liyandaruq County Burcqry Fund for the year ended l0 June, 2020
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REPOR ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ERNANCEAND G

Conclu on

As requi d by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
, except for the matters described in the Qualified Opinion and Conclusion onpe rfo

Effective ess of lnternal Controls, Risk Management and Governance sections of my
report, I

internal
nfirm that, nothing else has come to my attention to cause me to believe that
ntrols, risk management and overall governance were not effective

Basis Conclusion

1. Main ance of Two Bank Accounts

he slate enl of financial position reflects cash and cash equivalents of Kshs.56,592,211
at 30 ne, 2020 as detailed under note 11 to the financial statements. The cash is

bank accounts. However, it was noted that the operations of the Fund can
onomt lly be carried out through a single account

sequ tly, the Fund could be incurring additional costs by operating a second
ccou nt

Failu to Develop Risk and Fire Management Strategy

arua County Bursary Fund has not developed risk and fire managementhe Nyan
trategies. his is contrary to Section 1 58(1) of the Public Finance Management (County
overnme
at (a) the

ts) Regulations, 2015 which states that'lhe Accounting Officer shall ensure
unty government entity develops risk management strategies, which include

aud p ntion mechanism; and (b) the county government entity develops a system of
ma na ment and internal control that builds robust business operations. Failure to

elop a risk management strategy may impair the effectiveness of the Board in
robust business operation of the Fund'.anaging

handling
ly, the Fund Management did not comply with the Law and its effectiveness
isks.

onseque

audit s conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
lplan and perform the audit to obtain assurance about whether effective
nd systems of internal control, risk management and governance were

uire tha

erating ectively, in all material respects. lbelieve that the audit evidence I have
o ined is ufficient and appropriate to provide a basis for my conclusion

ponsib ities of Management and those Charged with Governance

nageme is responsible for the preparation and fair presentation of these financial
tements accordance with lnternational Public Sector Accounting Standards (Accrual

ld in

CESSES

S

n
sis) and for maintaining effective internal control as Management determines is

sary enable the preparation of financial statements that are free from material

General on lt'yandarua County Btsarl' Fund.[or the year ended 30 June. 2020ro/ theA
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misstatement, whether due to fraud or error and for its assessment of the Fund's
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monrtors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Fund's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial stalements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and

Reporl oflhe Auditor-General on ltiyandarua County Bursqry Fundlor the year ended J0 June, 2020
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n accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015
it the audit report in compliance with Article 229(7) of the Constitution. My
ion of the internal control would not necessarily disclose all matters in the
ontrol that might be material weaknesses under the lSSAls. A material
is a condition in which the design or operation of one or more of the internal
ponents does not reduce to a relatively low level the risk that misstatements
error or fraud in amounts that would be material in relation to the financial
being audited may occur and not be detected within a timely period by

in the normal course of performing their assigned functions.

of its inherent limitations, internal control may not prevent or detect
ents and instances of non-compliance. Also, projections of any evaluation of
ss to future periods are subject to the risk that controls may become
because of changes in conditions, or that the degree of compliance with the
procedures may deteriorate.

an audit conducted in accordance with lSSAls, I exercise professional
and maintain professional skepticism throughout the audit. I also:

e on the appropriateness of the Management's use of the applicable basis of
ng and, based on the audit evidence obtained, whether a material uncertainty
ated to events or conditions that may cast significant doubt on the Fund's

ired to draw attention in the auditor's report to the related disclosures in the
statements or, if such disclosures are inadequate, to modify my opinion. My
ns are based on the audit evidence obtained up to the date of my audit

owever, future events or conditions may cause the Fund to cease to sustain
S

the overall presentation, structure and content of the Fund's financial
, including the disclosures, and whether the financial statements represent

ying transactions and events in a manner that achieves fair presentation

fficient appropriate audit evidence regarding the financial information and
activities of the Fund to express an opinion on the financial statements

uch other procedures as I consider necessary in the circumstances

-Generol on Nyandaruq Counly Bursqry Fundfor the year ended 30 June, 2020/l

control
caused

ldentid and assess the risks of material misstatement of the Fund's financial
statemlnts, whether due to fraud or error, design and perform audit procedures
responlive lo those risks, and obtain audit evidence that is suflicient and appropriate
to provlde a basis for my opinion. The risk of not detecting a material misstatement
resultir[ from fraud is higher than for one resulting from error, as fraud may involve
collusifi, forgery, intentional omissions, misrepresentations, or the override of internal
controll

I

Evalua$ the appropnateness of accounting policies used and the reasonableness of
accounling estimales and relaled disclosures made by the Management.I-

continue to sustain its services. lf I conclude that a material uncertainty exists,



I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

lalso provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

28 January, 2022

lf \.--!-

Report o/the ,4uditor-General on l\'yandarua County Bursary Fund for the yeu ended 30 June, 2020
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4. FIN STATEMENTS

: from non-exchange transactionsRevenu

00I 00

002 115,400,000Transfer t from the County Covernment

00003Fines, pt nalties, and other levies

0000

Revenur from exchange transactions

0000Interest i lcome

00005Other in< ome

0000

00I15,400,000Total rer enuc

Expense

t58,742,55257,523,779

3,4 t 2,8508Ceneral e Kpenses

225,2059 218,361Finance c csts

61,rs4,990

Othcr ga ins/losses

Cain/loss on disposal of assets

(163,rs2,342)54,245,010Surplu eficit) for thc period

Page

I

t4

County Bursary Faad Repods and Financial Statcments For the year ended

4.1. STAITEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

JUNE 2O2O

notes setf,ut on pages 35 to 50 form an integral part ofthese Financial Statements

Public clntributions and donations

4

6Bursary

4, t84,585

163,152,342Total ex1|enses

I



Amendetl Nyandarua Coun4t Bursary Fund P.cports and Financial Statements For the year
ended June 30,2020

14.2. STATEMENT OF TINANCIAL POSITION AS AT 30 JUNE 2O2O

Asscts
Current assets

2,347,20tll 56,s92,zlrCash and cash equivalents
0000Current portion of long- term receivables from

exchange transactions
0000Prepayments
00l3 00Inventories

00 00

Non-cu rrent assets
00l4 00Property, plant and equipment
00l5 00Intangible assets
0000Long term receivables from exchange transactions
00

2,347,20t56,592,211Total asscts
Liabilities
Current liabilities

00t6 00Trade and other payables from exchange
transactions

0000Provisions
0000l8Current portion of borrowings
0000I9Employee benefit obligations
0000

Non-cu rrent liabilities
00l9 00Non-current employee benefit obligation

00 00l8Long term portion of borrowings
0000Total liabilities

0000Net assets
0000Revolving Fund
0000Reserves

(163,1s2,342)54,245,010Surplus( deficit)for the period
6t,t99,5432,347,20tAccumulated surplus/Defi cit
2,347,20156,592,21ITotal net assets and liabilities

The accounting policies and explanatory notes to these financial statements

of the financial statements. The entity financial statements were a ved o

by:

form pn inlegran ,\rul I part
2020

Administrator of the Fund
Name: Sarah Ndegwa

Fund Accoun
Name: Fredrick lrungu
ICPAK Member Number: 9102

Page l15

tz

00

l7



mended ndarua Counly Bursar! Fund Reports and Financial Statements For the ycar
ded Jun 30,2020

4.3. ST NT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

l)

61,199,54361,199,543lance at I July 2018 00 00

(s8,8s2,342)(s8,8S2,342)urpl lc it) for the period

0000

00alua galn 00

2,347,20100 2,347,20tlance at 30 Junc 2019 00

2,347,2012,347,2010000

54,245,0r0s4,245,010

000unds rece ed during the year 00

00000garn

s6,592,21156,592,2110000

g c I 16

:unds recefved during the year

l

I !alancc aslat I July 20f 9

( ,urplus(dficit) for the period

I

I ialance as Ft 30 June 2020



Amended Nyandarua County Bursar! Fund R;eports and Financial Statements For thc year
ended June 30,2020

I4.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from operating activities

Reccipts

0000Public contributions and donations

104,300,0002 I 15,400,000Transfers from the County Covernment

0000Interest received

00 00Receipts from other operating activities
0000Total Receipts

Paymcnts

158,742,5526 57,523,779Bursary/scholarships

4,I 84,5 853,412,850Ceneral expenses

218,361 225,205Finance cost

Adjusted for:
002t 00Decrease([ncrease) in Accounts receivable:

(outstanding imprest)

0000lncrease/(Decrease) in Accounts Payable:

(deposir and retention)

(s8,852,342)54,245,010Nct cash flows from operating activities

Cash flows from investing activities
(00)(00)Purchase ofproperty, plant, equipment and

intangible assets

00Proceeds from sale of property, plant and

equipment

0000Proceeds from loan principal repayments

(00)(00)Loan disbursements paid out
(00)(00)Net cash flows used in investing activities

Cash flows from financing activities
0000Proceeds from revolving fund receipts

0000Additional borrowings
(00)(00)Repayment of borrowings

I'age l17

',li

22

00



n County Bursary Fan d Reports and Financial Statcments For the year endcd

ne 30, 0

(00)(00)Nlrtut!
(s8,8s2,342)54,245,010decrease) in cash and cashet inc

ulva
6 l , 199,543l5 2,347,201EAill h"quivalents at I JULY 2019

56,592,211l5M cash equivalents at 30 JUNE

@

@
@

I8 Page

flows used in financing activities

2,347,201

I



Anended Nydnd.truo Coulty Burtiry Furtd Reports snd Finencicl StatemenG For thc yenr cnded June 30, 2020

I4.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR TTIE PERIOD ENDED 3OIh JUNE
2020

Budgot notes

L fhe Surplut lor the [Eriod as per the statemen! ofcomparison is dilerent to the deficit in rhe statemenl oflrlancial performance
because in lhe staler ent of cofiparisoa of budget, the cdpital injeclion fiom the County government has been iicluded

2. The underutilizarion o/ 9ursary lunds is caused by the elfects ofCOVID-19, oll learning institution are closed

3. The Dillerence bet*een Original andfirc|budget is caused byacashbalance o/Ksh2,347,201 broughtforwardIron the Financial
year 20lUl9 and an additional anount of Ksh 2,000,000 in the supplementary budget.

Puge l19

KShsRevenue KShs KShs KShs KShs

Transfers from County
Oovt

l r3,400,000 4,341,201 I t7,141,201 I t7,141,201 0 100%

lnterest incomc 0 0 0 0 0

Othcr incomc 0 0 0 0

Total income 111,741,201 I t1 ,7 47,201 0 t00voI r3,400,000 4,3t7,201

Erpenses

Bursary r09,998,000 3,916,785 I13,914,?85 57,523,779 56,391,006 5 to/o

19,566Ceneralcxpenscs 1.t02.000 310,416 3,432,416 1,412,850 61vo

Finance cost 400,000 2r8,361 l8l,619 9t%300,000 100,000

Totsl erpenditurc l11,400,000 4,1,17,201 I17,741,201 61,154,990 56,592,2t I 43vo

0Surplus for thc pcriod 0 0 0 s.t,2{5,010

:. ,t _..

t

0



Nya a County Bursary Fund
Re and Finsncial Statements
For th r endcd June 30 2020

t4.6. MMARY OF SIGNIFICANT ACCOUNTING POLICIES

L Sta ment of compliance and basis of preparation

The F 's financial statements have been prepared in accordance with and comply with

nal Public Sector Accounting Standards (IPSAS). The financial statements are

in Kenya shillings, which is the functional and reporting cunency ofthe Fund The

account policies have been consistently applied to all the years Presented

cial statements have been prepared on the basis of historical cost, unless stated

The cash flow statement is prepared using the direct method. The financial

lnternat

b) New
ycar

The
otherw
statem are prepared on accrual basis.

2. Ad n ofnew and revised standards

a) Rel nt new standards and amendments to published standards effectivc for the year

end 30 June 2020

amendcd standards and interpretations in issue but not yet effcctive in the

nded 30 June 2020

lmpactS

ic Sector

binations

40

Pu

I

Effcctive date and imPact:S dard

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

I S 4l: Financial

ments

20 lP ag

rndard

Applicable: l"r JanuarY 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only)' Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations'

Applicable: ltt JanuarY 2022:

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, bY:



Nyandarua County Burstry Fund
Reports and Financial Statements
For thc year ended June 30, 2020

Standard Effcctive date and impact:
. Apptying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l"t January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance, financial position and cash flows.

Amendments to Other
IPSAS resulting from
IPSAS 4l, Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classi$ing
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable: l't January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

2llt'age

Other Improvements

to IPSAS



Nla Counly Bursary Fund
Repo and Financial Statements
For the r endcd June 30 2020

c) Ea opaion of standards

The en did not early - adopt any new or amended standards ia year 2020'

Effective datc and impact:

Amendments to remove transitional provis

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis lntemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2l,Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment ofCash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 3l' Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

ions which

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

22ll' a g

Sta nda rd



N),andarua County Bursary Furul
Reporls and Financial Statcmcnts
For the year ended June 30,2020

3. Revenue recognition

i) Revenue from non-exchrnge transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchrnge transactions

Inlercst income

ln addition to the Basis difference, adjustments to amounts in the financial statements fie also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 00 of these financial statements.

23 ll'age

SUMMAI{Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe Flnancial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2019n020 was approved by the County Assembly on 00x.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of00xx on the FY 2019n020 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budgel is then presented in the statement of comparison of
budget and actual amounts.



,tNya ua County Bursary Fund
and Financial Statements

deficit 8s incurred. where an asset is acquired in a non-exchange transaction for nil
I consideration the asset is initially measured at its fair value.

nt are classified as financial assets at fair value through surplus or deficit, loans and

For the r ended June 30 2020

SU Y OF SIGNIFTCANT ACCOT'NTING POLICIES (CONTINUED)

5. Pro rty, plant and equipment

rty, plant and equipmentAll
imp

are stated at cost less accumulated depreciation and

t losses. Cost includes expend iture that is directly attributable to the acquisition of
rhe i . When significant parts of property, plant and equipment are required to be replaced

ati , the entity recognizes such parts as individual assets with spec ific useful lives and

deprec
recogn

them accordingly. Likewise, when a major inspection is performed, its cost is

in the carrying amount of the plant and equipment as a replacement if the

recognr
surplus

n criteria are satisfied. Atl other repair and maintenance costs are recognized ln

or nom

Re

and fees
rmpal

6. Inta blc assets

are initially recognized at cost. The cost of intangible

ired in a non-exchange transaction is their fair value at the date of the exchange

Follow initial recogn ition, intang ible assets are carried at cost less any accumu lated

and accumulated impa irment losses. lnternally generated intangible assets,

exclud capitalized development costs, are not capitalized and expenditure is reflected in

surplus o deficit in the period in which the expenditure is incurred

The use I life ofthe intangible assets is assessed as either finite or indefinite'

7. ial instruments

Finan assels

Initiol 'gnition and meas uremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measure
receivab
The Ent

Loans an receivables

Loans receivables are non-derivative financial assets with fixed or determinable payments

that are
subsequ

quoted in an active market. After initial measurement, such financial assets are

ly measured at amortized cost using the effective interest method, less impairment

Amo cost is calculated by taking into account any discount or premium on acquisition
ve interest rate. Losses arising from

, held-to-maturity investments or available-for-sale financial assets, as appropriate'

determines the ciassification of its financial assets at initial recognition'

costs that are an integral part of the effecti
are recognized in the surplus or deficit'

24 lP ag

IntangibQ assets acquired separately
assets



Nytrularut County Bursary Fund
Reports and Financial Statements
For the year ended Junc 30, 2020

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

I nrpairmenl of Jinancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired il and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incuned
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difliculty

)> Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

! Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financial liabililies

In itial rccog n it ion and meds ureme nt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabitities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans antl bonowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the tiabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

25 ll'>ngc

Hekl-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.
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For t r ended Junc 30 2020

SU Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. In torics

In is measured at cost upon initial recognition. To the extent that inventory was received

on-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fa value at the date ofacquisition.

uned in bringing each product to its present location and conditions are accounted for,Costs
as fol

DRa materials: purchase cost using the weighted average cost method

goods and work in progress: cost of dircct materials and labour and a proportionF Fin
of ufacturing overheads based on the normal operating capacity, but excluding

ing costs

After ial recognition, inventory is measured at the lower of cost and net realizable value.

Ho to the extent that a class of inventory is distributed or deployed at no charge or for a

Net real le value is the estimated selling price in the ordinary course ofoperations, less the

distribut
costs ofcompletion and the estimated costs necessary to make the sale, exchange, or
n.

estim

Inve are recognized as an expense when deployed for utilization or consumption in the

ord inary ofoperations of the Entity

9.P lons

nominal
cost.

The
net of

The En
in the

arge, that class ofinventory is measured at the lower ofcost and current replacement

are recognized when dte Entity has a present obligation (legal or constructive) as a

past event, it is probable that an outflow ofresources embodying economic benefits

Entity expects some or all of a provision to be reimbursed, for example, under an

contract, the reimbursement is recognized as a separate asset only when the

Provisio
result of
or serv potential will be required to settle the obligation and a reliable estimate can be made

of the nt ofthe obligation.

Where
tnsurance
reimb ent is virtually certain.

relating to any provision is presented in the statement of financial performance

imbursement.

Iiabilities

does not recogn ize a contingent liability, but discloses details ofany contingencies

to the financ ial statements, unless the possibility of an outflow of resources

emb

26 ll'ag

economic benefits or service potential is remote.



Nyandarua County Bursary Fund
Reports and Financial Statements
For the ycar ended June 30. 2020

SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

Conlirtgent assels

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. lf it has become virtually certain thal an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Changes in
accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effecB
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

I l. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold suflicient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

12, Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign cunency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

27 lI'age
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13. Bor

Borro

The E

ua Couny Bursory Fund
and Financial Statements

equl t. Such borrowing costs are capitalized over the period during which the asset is being

acqui or constructed and bonowings have been incurred. Capitalization ceases when

ion ofthe asset is complete. Further borrowing costs are charged to the statement of
performance.

co

14. Rela parlies

regards a related pa(y as a person or an entity with the ability to exert control
individ ly or jointly, or to exercise significant influence over the Entity, or vice versa.

For r endcd June 30 2020

SU RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ing costs

costs are capitalized against qualirying assets as part of property, plant and

Mem
CEO

of key management are regarded as related parties and comprise the directors, the

senior managers.

in value.

15. and cash equivalents

Cash an h equivalents comprise cash on hand and cash at bank, short-term deposits on call
and high liquid investments with an original maturity of three months or less, which are

vertible to known amounts of cash and are subject to insignificant risk of changes

ank account balances include amounts held at the Central Bank of Kenya and at
readily

vanous mercial banks at the end of the financial year. For the purposes of these financial
stalem
author
the end

There

, cash and cash equivalents also include short term cash imprests and advances to
public officers and/or institutions which were not surrendered or accounted for at

the financialyear.

16. c rative figures

Where comparative figures for the previous financial year have been amended or
recon to conform to the required changes in presentation

17. Even after the rcporting period

no material adjusting and non- adjusting events after the reporting period.

I ti. I I llinr and Holding Entity

The ent is a County Public Fund established by 00 Act (state the legislation establishing
the Fund) nder the Ministry of 00. Its ultimate parent is the County Govemment of 00

The fi lstatements are presented in Kenya Shillings (KShs)

28 ll'ag

19, Currtncy
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Nyarularua Couuty Bursary Fund
Reports and Financial Statements
For the vcar endcd June 30. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

20. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabitities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
yeat, arc described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

F The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates of provisions is included in Note 00.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.
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RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

t assesses dre credit quality of each customer, taking into account its financial
t experience and other factors. Individual risk limits are set based on internal or

sessment in accordance with limits set by the directors. The amounts presented in
t offinancial position are net ofatlowances for doubtful receivables, estimated by

ns management based on prior experience and their assessment of the current
environment.

amount of financial assets recorded in the financial statements representing the

imum exposure to credit risk without taking account ofthe value ofany collateral
made up as follows:

At 30 une 2019
0000 00Receir ables from exchange transactions 00

0000 00Receir
transa(

00ables from non exchange
tions

00 00Bank t alances 00

00 0000 00Total

Ar30. Iune 2018
00 0000Receiv rbles from exchange transactions
00 0000 00Receiv

transac
tbles from non exchange
lions

0000Bank b rlances 00

0000 00

position,
external

the enti
econom

obtained
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21. Finlncial risk management
I

The Furld's activities expose it to a variety offinancial risks including credit and liquidity risks
and effi*s of changes in foreign currency. The Fund's overall risk management programme

focusespn unpredictability ofchanges in the business environment and seek to minimise the
potentid adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fu{d does not hedge any risks and has in place policies to ensure that credit is only
extendd to customers with an established credit history.

I
The Fu{'s financial risk management objectives and policies are detailed below:

a; crdtr rislr
I

The Funf has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amountsfn full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, a{ well as trade and other receivables and available-for-sale financial investments.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built ar appropriate liquidity risk management framework for the management of the
entity's short, medium and long{erm funding and liquidity management requirements. The
entity manages liquidity risk throughpontinuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the repo(ing date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2019

00Trade payables 00 00

00 00Current portion of borrowings 00

00Provisions 00 00 00

00 00Employee benefit obligation 00 00

00 00 00Total 00

At 30 June 2018

00 00Trade payables 00 00

00 00 00 00Current portion of borrowings

00 00 00Provisions 00

00Employee benefit obligation 00 00 00

00 00Total 00 00
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At 30 Jr ne 20I9

00 00Financia 00assets

0000Investme nts

00 00Cash 00

Debtors/ eceivables

00 00Trade anr other payables 00

0000 00Borrowin gs

0000 00Net foreil in currency asset/( liab ili ty )

The Fu

monetary

The Fund

expected

c)

S
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Comm
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Market
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a risk

has put in place an internal audit function to assist it in assessing the risk faced by
on an ongoing basis, evaluate and test the design and effectiveness of its internal

ng and operational controls

k is the risk arising from changes in market prices, such as interest rate, equity prices

exchange rates which will affect the entity's income or the value of its holding of
instruments. The objective of market risk management is to manage and control
k exposures within acceptable parameters, while optimising the retum. Overall

ility for managing market risk rests with the Audit and Risk Management Committee.

's Finance Department is responsible for the development of detailed risk
nt policies (subject to review and approval by Audit and Risk Management

) and for the day to day implementation ofthose policies.

been no change to the entity's exposure to market risks or the manner in which it
measures the risk.

n currency risk

has transactional cunency exposures. Such exposure arises through purchases of
services that are done in currencies other than the local currency. Invoices

in foreign currencies are paid after 30 days from the date of the invoice and

at the time ofpayment is done using the prevailing exchange rate.

ng amount of the entity's foreign currency denominated monetary assets and

liabilities at the end ofthe reporting period are as follows:

foreign exchange risk form future commercial transactions and recognised
ilities by projecting for expected sales proceeds and matching the same with

ents

00

Liabilities

lPage



Nyandarua County Bursary Fund
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

Foreign currency sensitivity anrlysis

The following table demonstrates the effect on the Fund's statement offinancial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shilling appreciated with allother variables held constant.

[. Interesl rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entify's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage

point as a decrease/increase of KShs 00 (2020: KShs 00 ). A rate increase/decrease of5% would
result in a decrease/increase in profit before tax ofKShs 00 (2019 - KShs 00)

zo20

00 00Euro t 0y;o

00 00USD t0%

20t9

00 00Euro lDYo

0000USD t0v.
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d) Ca risk management

The e ofthe Fund's capital risk management is to safeguard the Fund's ability to
contin as a going concem. The entity capital structure comprises ofthe following funds:

00Reval ration reserve 00

00Revol 'ing fund 00

00Accun Lulated surplus 00

0000

00 00

(00)Less: c (00)sh and bank balances

00 00Net del
equival

rt(excess cash and cash
pnls)

00%Gcarin E 00Yo

4lPage
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I4.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2, Transfers from County Government/ Capital Injection

3. Fines, pcnalties and othcr lcvies

00Donation from development partners 00

Contributions from the public 00 00

Total 00 00

Transfers from County Covt. - operations l r 5,400,000 t 04,300,000

Payments by County on b€halfofthe entity 00

I15,400,000 104,300,000

Late payment penalties 00 00

Fines 00 00

Total 00 00

lnterest income from Mortgage loans 00

Interest income from car loans 00 00

lnterest income from investments 00 00

Interest income on bank deposits 00 00

Total intcrcsl incomc 00 00

35lPage
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r lncome

ry

osts

0000msunlnce recoveries

0000tnconle f,o. sale oftender documents

Misdlaneous income

0000Totatlother income

0000stafr{ ts (Note 7)

00

0000Profes rional services costs

158,742,55257,523,779Bursar /
0000Admin istration fees

158,742,55257 ,523,779

0000Salarier and wages

0000llu ityStaff gr

0000Stafftr in ing expenses

0000Social s ecurity contribution

0000Other s affcosts

0000
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Reports and Financial Statcments
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

00Consumables 00

Electricity and water expenses 00

00Fuel and oil costs 00

0000Insurance costs

00Postage 00

0000Printing and stationery
00Rental costs 00

0000Security costs

00Telecommun ication 00

00 00Bank Charges

00Hospitality 00

00Depreciation and amortization costs 00

4,184,5853,412,850Other expenses

3,412,850Total

3TlPage
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TO THE FINANCIAL STATEMENTS (CONTINUED)

nce rosts

) on disposal of assets

nd cash equivalents

0000Interesl on Bank overdrafu

225,205Bank C harges 218,36 t

00Interesl on loans from banks 0

225,205Total 2l8J6l

00

00Intangit le assets 00

0000Total

000000 Car lr &n account

000000 Coun y mortgage account

0000Fixed de )osits account

00On - cal deposits 00

Current, ccount 56,592,21I

0000Others

2)41,201Total ca: 56,592,211h and cash equivalcnts

I l. Cash
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Reccivables from exchangc transactions

a) Fixed deposits account
00Kenya Commercial bank 00

00 00Equity Bank, etc

00 00Sub- total

b) Cu rrent account

50,701
Family Bank Account
No. 0370 0000 6218 55,346,214

Equity Bank Account
No. 0620 27 53 307'10

t,245,931 2,296,s00

Sub- total s6,592,211 2,347,201

00c) Others(spccify) 00

00 00Cash in transit
00Cash in hand 00

00 00M Pesa

00 00Sub- total
Grand lotal

Current Receivables

00 00Interest receivable

00 00Current loan repayments due

00 00Other exchange debtors
(00) (00)Less: impairment allowance

Total Current receivablcs

Non-Current receivables

Long term loan repayments due 00 00

00 00Total Non- cu rrent reccivablcs
00 00Total reccivables fronr exclrange transactions

39 lPage
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Add al disclosure on intorest receivable

l3 nue from Non-Exchange transaction
KShs KShs

-

Intereft receivable

0000
receivable from current portion of long-term loans of

years

0000
interest receivable from of long-term loans of

vto years

0000
receivable from current portion of long-term loansln

issued the current year

cr""rFt to"o ..p"y-",rt. au"
0000C portion of long-term loans from previous Years

0000
A.cruI
periodsl

principal from long-terms loans from previous

0000ear-term loans issued in the currentctrrrc;ip".tt"" 
"f 

l,r,u

0000
00T.""d"li; Br""ry Fr"d
0000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14, Prcpayments

15. Inventories

Prepaid rent 00 00

00 00Prepaid insurance

00 00Prepaid electricity costs

00 00

00 00Total

Consumable stores 00 00

00 00Spare parts and meters

Catering 00 00

Other inventories(specif, ) 00 00

00 00
Total inventories at the lower of cost and net
rcalizable value

4lll'age
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

17. Intangible asseas-software

18. Trade and other payablcs from exclrange trrnsactions

19. Provisions

Cost

At bcginning of the year 00 00

Additions 00

At end of thc year 00 00

Amortization and impairmcnt
At beginning ofthc year 00 00

00Amortization 00

At end of the year 00 00

Impairment loss 00 00

Aa end of the year 00 00
00 00

00Trade payables 00

Refundable deposits 00 00

00 00Accrued expenses

Other payables 00

Total trade and other payables 00 00

00Balance at the beginning ofthe year(1.07.2018) 00 00

00 00 00 00Additional Provisions

Provision utilised (00) (00) (00) (00)

Change due to discount and time value for money (00) (00) (00) (00)

Transfers from non -current provisions 00 00 00

Balance at the end of the ycer (30.06.2019) 00 00 00 00
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N THE F'INANCIAL STATEMENTS (CONTINUED)

ngs20. Bo

The table

The table low shows the classification of borrowings long-term and current borrowings:

00Balan, e at beginning ofthe pcriod
0000Extern rl borrowings during the year
0000Domes lic borrowings during the year

(00)(00)Repayr tents of extemal borrowings during the period

(00)(00)Repayr
period

rents of domestics borrowings during the

0000Balanc at end of the

Extern! Borrowings
0000minated loan from '00 organisation'

0000
St"rlirryfporna a.nominated loan from 'yyy
organisltion'

0000Euro d-ftominated loan from zzz organisation'

Dornesdc Borowings
0000Kenya $rilling loan from KCB
0000K".t[iill.c I"*f-, Irarclays Bank
0000fenya if,itting loan from Consolidated Bank
0000il;tg. f..- 

"th* 
government institutions

0000Total b{lance a( end of the year

0000Short ter n borrowings(current portion)

0000Long terr borrowings

0000Total

tllPage

00

f,elow sho*s the classification ofborrowings into external and domestic borrowings:
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Nyandarua County Burstry Fund
Reports and Financial Statcments
For (lre ycar ended June 30. 2020

NOTES TO THE FINANCIAL STATEMf,NTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CTIANGES IN ACCOUNTS PAYABLE

23. Employee benefit obligations

Account receivable as at ls July 2019 (A)
00 00Account receivable issued during the year (B)
00 00Account receivable settled during the Year (C)

Net changes in account receivables D= A+B-C 00 00

Accounts Payable as at l" July 2019 (A) 00 00
00 00Accounts Payable held during lhe year (B)

Accounts Payable paid during the Year (C) 00 00

00Net changes in account receiva6l". p= A+B-C

KShsKShs KShs KShs
Current benefi t obligation 00 00 00 00

Non-current benefit obl igation 00 00 00 00
00 00Total e mployee bcncfits obligation 00 00

45 ll']age

,lr 11 .ti I'i

00

!

00



Nya
Rep

County Bursary Fund
cnd Financial Statemenls

For the r ended June 30 2020

NOTES O THE FINANCIAL STATEMENTS (CONTINUED)

24. Cas generated from operations

related to e following entities:

The
The
Ke

nty Government;
t County Govemment Ministry;

ment;
Trustees; etc

v
Board

(58,8s2,342)54,245,010s""pFv O.r,.it) ior the year before tax

Adi fo r:
0000lon
0000A

(00)C"inY Io..". on ai+ot"t oitt..s
(00)(00)

0000costFi

wo.Llrfgc"pnataalrstm"ns
(00)(00)tncrcmfin lnrentory
(00)(00)tncreasf ln receivables

0000Increas{ in payables

(s8,8s2J42)54,245,010Ner cadr flow from operating activities

6lPage

I

Related p{rty balances

I
a) Natur[ of rclated party relationships

I
Entities arh other Darties related to the Fund include those parties who have ability to exercise

control or lxercise sienificant influence over its operating and financialdecisions. Related parties

include mfnagemenipersonnel, their associates and close family members. The fund/scheme is

a)
b)
c)
d)

i\. ', ii.
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Nynndarua CouttE Bursary Fund
Reports and Financial Statemcnts
For lhc ycar ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Relatcd party transactions

c) Kcy management remuneration

d) Due from related partics

e) Due to related parties

25. Contingent assels and contingent liabilities

00Transfers from related parties' 00

Transfers to related parties 00 00

0000

00Key Management Compensation 00

Total 00 00

Due from parent Ministry 00 00

Due from Coun$r Government 00 00

00 00Total

00 00Due to parent Ministry

00 00Due to County Government

Due to Key management personnel

00 00Total

00Court case 00 against the Fund

00Bank guarantees

Total 00 00

4TlPage
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ofksucs rakcd by thc cxtemal auditor, and manlgcm eot @mmcnts lhal wcrc paovidcd to thc auditor. Wa hlvc

resolvc thc vrrious issucs 8s shown bclow with thc rssociatcd time ftamc within which wc cxpcct thc issuca to bc

umbcrs as contained in lhc cxtcmal audit rcpo(

ation" 6nd "marugentent cornrnenB", required abovc' ftom final cxtemal 6udit rePo( that is siSned by

The
nom
resol

Guldorrce

a) Usc

b) Obtain
t,

c) Bcfore
ofcach

rovin8 thc discuss thc timc&amc with thc sppointed Focll Poinl pcrsons within your cntiry rcsPonsiblc fol implcmcntation

d) status v.d" or "No( Rcsolvcd" by fte datc ofsubmitling this rcPon to County Trcasury

48lP!ge

,ir-L .

I


