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Kirinyaga
l,nnual R

Counly Executive Staff Car Loan Scheme Fund

e ort and Financ iat Statements for the Year ended June 30, 2023

2. Key En ty Information and Management

a) Backg und information

Executive car loan Fund is established by and derives its authority and accountability from Public

FinanceManagementAct,2Oll.TheFundiswhollyownedbytheCountyGovemmentof

Kirinyaga and is domiciled in Kenya'

The Fund,s principal activity is to provide a loan scheme for the purpose of personal use by a

membertopurchase,development,renovationorrepairofpropertybyamemberoftheSchemeas

prescribed by the salaries and remuneration commlsslon

b) I Objectives

The principal purpose ofthe Fund is to provide;

I. A loan scheme for the purchase of vehicles by members of the Scheme

II. Refinancing ofan existing car loan facitity

c) Board of Trustees/Fund Administration Committee

d) Key Management team

(lnclude a I positions regarded as loP management.for the Fund)

Principa

ChairpersonJacqueline W Njogu
I

Cornmittee Memberward NyagaE2
Committee MemberMigwiJ3
Committee Mcmber

G orge Karoki4
Fund Manageri Administrator

James M. Kimaru
5

James M. Kimaru
Fulld Manager/ Administrator

I
Benson Gachiri

F nd Accountant2

.,

4

5
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Oversight Arrangements

Philomena NYoka bi

car Mortgage and car Loan Advisory Jarnes Kimaru

Registe Offices
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eadquartersCountY
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Fund C ntacts

ttee
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Website www.kirinYaga.go.ke

h Fund B nkers

e.. +254 - 202-801 01 8 I

rinyaga.go.ke

Central Bank ofKenYa
Haile Selassie Avenue

P.O. Box 60000

City Square 00200
Nairobi, KenYa

Fortune Sacco
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Kirinyags CoutttY Executive Stalf Car Loan Scheme Fund

Annual ReP ort and Financial Statements for the Year end

3. Board of Trustees/ Fund Administration Committee

Governance BodY for The Fund)

ed June 30, 2023

(Or Any Other CorPorate

Chair /CEC Member Finance and Economic P

Academic Qualifi cations

Master of Philosophy- Environmental Planning &

Mauagement

B.Sc. Environmental Scicncc & Landscaping

Experience: Over l5 Years

lann ing
HON. JACQUELINE

Chief Officer Accounts, Revenue and Audit

Academic Qualifications
CPAK

Bachelor of Co-operatives Business

Masters MBA
Over 20 years in Finance and AccountingExperience

Sector

2. Edward NYaga Njagi

Chief Officer Accounts, Revenue and Au

Academic Qualifications
Bachelor of Public Health

Masters of Public Health

Over 20 years in Finance and Accounting

dit

ExpertenCe
Sector

3. George Karoki

Fund

& Car Loan SchemeFund Administrator- Mortgage
4. JAMES MUGUKU KIMARU

v

NJOGU

iE

I
7 '1

-r

G

.\,I i
IsL-

=.4

Academic Qualifications
Bachelor of Science- Economics & Mathematics

Experience: Over l0 YearsI )



Kirinyaga CountY Executive Stalf Car Loan Scheme Fund

Financial Statements for the Year ended June 30, 2023
'Annual RePort and

4 Management Team

Chair /CEC Member Finance and Economic

Planning

Academic Qualifi cations

Master of Philosophy- Environmental Planning &

Managctnent

B.Sc. Environmental Scicncc & Landscaping

Expericnce: Over l5 Years

iauEs MUGUKU KIMA

I

)

HON. JACQUEL INE NJOGU

RU

Academic Qualifi cations

Bachelor of Science- Economics & Mathematics

Experience: Over l0 Years

Fund Adnrinistrator- Mortgage & Car Loan

Scheme Fund

Academic Qualifications
CPA K
Bachelor in Business Administration in Accounts

Experience: l0Years

AccountantSON GACHIRI MWAN

I

4

3. BE GI

Managcr4

Nltte: The Funcl Administralor will feature un der both the 'Board' and 'Managemenl'
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Kirinyaga
Annual Il

County Executive Car Loan Scheme Funrl
ort and Financial Statements for thc yca r cndcd Junc 30, 2023

4. Board/Fund Chairperson's Report

I have the pleasure of presenting the Annual Report and Financial Statements for Kirinyaga County

Executive Car Loan Scheme Fund forthe period ending 30'h June, 2022.These annual financial

l.oon, have been prepared in accordance with the Generally Accepted Accounting Principles

l(GAAPs), the International Accounting Standards (IAS), the International Public Sector

Accounting Standards (IPSAS) accrual basis, and Section 116 of the Public Finance Management

Act,2012

lKirinyaga county Executive car Loan Scheme !'und was established in line with Section 116 of

public Finance Managemen t Acr, 2Ol2 with the approval of the County Assembly of Kirinyaga

through thc Kirinyaga county Executive staff car Loan Scheme Fund Regulations' 2016'

The County endeavourcd to abide by the Public Financc Management procedures and regulations'

which included; Procurement and Disposals Act, Public Finance Management Act,2012 among

others to ensure optimal utilisation of the County Resources and achieve value for money as

enshrincd in the Constitution of Kenya2010.

Cnrrently the Fund has a revolving fund of Ksh 23,215,010 and we are working towards achieving

i our objective through covering as many members of staff as possible. However, to cover all the

Staff Metnbers and Management we are endeavouring to allocate additional seed capital to the

F'und in future

HON.
c.E.c

Jacqueline S/. Njogu
.M- Finance and Economic Planning

lx
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6. Report of The Fund Administrator

KirinyagaCountyExecutiveStaffCarLoanSchemeFundwasestablishedtoprovidealoan

sciheme for the purchase of vehicles to our members of staff' The fund caters for county executive

of.Jicers who are either on permanent employment or on contract' The fund operates as a revolving

ftmd

The county Govemment of Kirinyaga entered into an agreement with Fortune Sacco Society

Limited to administer the Fund on our behalf. The Fund Administration committee keeps a closer

sJpervision of the Sacco and has to approve any amount being disbursed for adequate checks' All

thL loans being disbursed are secured and an insurance cover is there to cushion the County just

in,case ofany eventuality. To further safeguard the funds, the vehicles logbooks are alwaysjointly

,"'gi.t"."d between the County Government of Kirinyaga and the beneficiary'

1

Dirring the Financial Year 202212023 the fund disbursed car loans worth Kshs 4'125'206 to staff

members. It is important to note that the Fund was in transition during the Financial Year since

prbviouslytheCarLoanSchemeFundandMortgageSchemeFundwerebeingoperatedasone

fundandtheseparationhappenedinApril2022afterrecommendationfromtheofllceofAuditor

Grineral. The Fund however continues to operate within approved guidelines for the car loan

."i,"*. fund' The fund encountered the following challenges;

I

1

olnconsistentcashflowoccasionedbythedelayeddisbursementsoffundstoCounty

i Governments from the National rreasury contributed to poor implementation of work

i

plans thus affecting objectives achievement'

i . The demand for the car loans is always high compared to the available resources' This

I leads to a prolonged application process where the applicants have to wait tbr long periods

beforedisbursementsaremade.Disbursementisdonesubjecttoavailabilityoffunds.

Signed:

James Muguku Kimaru
Fund Administrator

x



Kirinyuga CountY Executive Stalf Car Loan Scheme Fund
ed June 30. 2023

Annual RePort and Financial Statements for the Year end

T. Statement of Performance Against the County Fund's Predetermined objectives

Section|64(2)(flofthePublicFinanceManagemenlAct,2ol2requiresthat,attheendof

eachfinancialyear,theAccountingofficerwhenpreparingfinancialstatementsofeaclr

CountyGovemnrentEntityGovernmententitiesinaccordancewiththestandardsandformats

prescribed by the Public Sector Accounting Standards Board includes a statement ofthe county

govemmett entity's perfonnance against predetermined objectives'

Strategic development objectives

fhe County,s 2tJlg-2o22clDp has identified key strategic development objectives' Broadly'

these objectives have been identified through a participatory process that reviewed the

{evelopment priorities of the Govemor's Manifesto, the National Govemrnent's "Big Four"'

NIUPLAN, SDGs and the MTP III'

i

the strategiC objectives are a synthesised product of the afore-mentioned planning frameworks

t\at amalgamate the thematic focus and development aspirations in these policy frameworks'

fh. t .y development objectives of the Kirinyaga County's 2018-2022 CIDP are to:

a.r To Increase agricultural and Livestock productivity'

b.l To p.oride and rnaintain an integrated road network and infrastructure that is functional and

reliable to encourage social and economic development

I

1

c.r To Facilitate improvement of livelihoods of the people of Kirinyaga county through elficient

.Landresourcemanagement,EquitableAccess,secureTenureandSustainablehousing.

d. To ofler an elficient

affordable.

and high-quality health care system that is accessible' cquitable and

e. 
lRegulating" 

facilitating and promoting economic growth through markets developrnent,

tourismdevelopmentandpromotion,industrializationpromotionanddevelopment.

f.Toprovide,promoteandco-ordinatelifelongeducation,trainingandresearchfor

sustainable develoPment'

xl



Kirinyaga County Executive Staff Car Lourt Scheme Fund
ed June 30, 2023

Annual RePort and Financial Sta tements for the Year end

c.Toco.ordinateandfacilitatethedeliveryofqualitydevelopmentserviceswithspecial
emphasisonyoutheconomicempowerment,recreationallacilitiesdevelopment.

h.Topromotethesocio-economicdevelopmentofthecommunitythroughculturalservices

I development, Gender and social services development

i.Topromote,conserveandprotecttheenvironmentandbiodiversityinordertospursustainable
I d.*lop.ent as weil as facilitate sustainabre management and deveropment of water resources

for countY develoPment

ProgressonAttainmentofDevetopmentObjectivesfromAnnualDevelopmentPlan

Forpurposesofimplementingandcascadingtheabovedevelopmentobjectivestospecific

Sectors,allthedevelopmentobjectivesweremadespecific,measurable,achievable,realistic

ar|dtime.bound(SMART)andconvertedintodevelopmentoutcomes.Attendantindicators

were identified for reasons of tracking progress and performance measurement: Below we

plpvide the progress on attaining the stated objectives:

Below we provide the progress on attaining the stated objectives:

Separation ofthe
Mortgage & Car

Loan Scheme
Funds as Per
recommendation
of OAG in APril
2022

Audit oPinionPrudent financia
rnanagement

To Give
Accurate And
Cost-Effective
StewardshiP Of
A11 Assets And
Resources
Used In
Providing
Services.

Public Finance
Management

xll

I PcrforrnancclndicatorOutconreObjcctivt



Kirinl'aga County Executive Staff Car Loan Scheme Fund

nual RePort and Financial Sta tements for the Year ended June 30, 2023

8. Corporate Governance Statement

KitinyagaCountyExecutiveStaffMortgageSchemeFundisestablishedpursuanttosectionll6
of the pubric Finance M.-g;;;;i i"tTfotz rhe Approved county,Executive staff Mortgage

Scheme Fund Regulati";, ;i 2016 by the County i'ssemUty^ e-"taLlishes the Executive Staff

MclrtgageAdvisoryCommittee'Thecommitte..on,i't.ofthefollowingmembers;

a)ThecountyExecutiveCornmitteeMemberoffinancewhoshallbethechairperson

b) The county executive committee member tbr Transport

The Chief Officer Finance

The CountY Secretary or his nominee

County Executive Mernber for Health

Fund Administrator

The Advisory Committee shall be supported by a secretariat consisting of

c)

d)

e)

0

a)

b)

c)

Director Administratton

County AttomeY

Two Coqnty Treasury nominee nominated by the County Head of Treasury

Utilize the interest accruing there to defray operating expense and may impose any

reasonable restrictions or other requirements

Keep book ofaccounts and other records

I

\

The nleetings of the committee shall be convened by the chairpcrson or in absence of chairperson'

bv a member desig'nated by the chairpt-t'orr. unJ"hall be convened at such times as may be

;##;;.fi.;ff:;;.d*,ii.i.ring the fund in accordance with PFM Act 2012 shall;

a) Supervise and control the administration of the fund

b

c

)

)

xlll
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9. Managertent Discussion and Analysis

I

It tlas been six (6) financial year since the introduction of the Kirinyaga County Car Loan Scheme

Fund. To date we tur. ul.iotring fund amounting ro Ksh 23.215.0t0 which is a good proSress

cornpared to the limited available resources mainty received through the annual budgetary

alldcation and salaries tttouttit'' Though tht F;;i may enter into' a viable financing and

development partnerstrlp riiirr 
" 

r"g^r entitifbr the prrp"t. 
"r*nieving 

the objectives of the Fund'

the fund has never exercised this power to borrow

rni runa continues to operate within approved guidelines for the car Loan Scheme Fund, we are

keen on loan repaymer,',i.. t "#;.i;;r16i;;s 
adopted requires, among other matters' the

Management to obtain " 
;;i;;;" of all vJhicles'it'ut utt'putthaied through the Scheme and the

LogbookisjointlyregisteredbetweenthecountyGou".."ntofKirinyagaandthebeneficiaryto
effeitivelY secure the loans'

the perlormance of the Fund, the Management appointed Fortune Sacco Society

he Financial Institution to AJminister the F-und tbr the period reported. The FunctionsTo enhance
Limited as t

of the Financial Institution are;

(a) operate individual accounts for each borrower' and provide details of recoveries of the

ol l"nXli" security on properties acquired through loans from the Fund and act as a custodian

. ofsuch charges; --.L^ -^^^-.o
(ci transfer funds for newly approved loans to borrowers after the necessary documentatlon

(o ;r"or,:l]tfffloing, and issue demand notices to defaurting borrowers through the officer

, administering the Fund;

(e) upon repayment of tlJioan, interest ""d :,ll:l 
expenses which may be outstanding'

discharge the charge and release the security documents to the borrower;

(0 ;J;#"r" sucn ott'et duties as may be assigned from time to time'

xlv



Kiritt'yaga county Executive Stolf Car Losn Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2023

10. Environmental and Sustainability Reporting

Ex€cutive county Mortgage fund exists to transform lives. This is our purpose; the driving force

behind every.thing *e ao. 
jt's what guides us to deliver our strategy, which is founded on pfin act

pillars: putting the customer/citizen- first, delivering relevant goods and services, and improving

iperational eiellence. Below is a brief highlight of our achievements in each pillar

l. Sustainability strategy and profile -
The top *unug...it" .rp.iiulty the accounting oflicer should make reference to

sustainable efforts, broad irends in political and macroeconomic affecting sustainability

priorities, reference to intemational best practices and key achievements and tailure'

Environmental Performance
outline clearly, environmental policy guiding the organisation, provide.evidence of the

policy. Outline successes, ti.,o.t.o.ingt, efforts to manage biodiversity' waste

i1urug"r.n, policy and efforts to reduce environmental impact of the organisation's

products.
Employee welfare
Civ! account of the policies guiding the hiring process and whether they take into account

the gender ratio, whether thly takJ in stakeholder engagements and how often they are

i_pror.d. Explain etTorts maie in improving skills and managing careers, appraisal and

,e*ard systems. The organisation should 
-ulso 

disclose their policy on safety and

compliance with Occupational Safety and Health Act of 2007' (OSHA'

2

-1.

4 Market Place Practices-
The organisation should outline its efforts to:

a) Responsible competition practice'

Explain how the organisation ensures responsible competition practices with issues

like anti_corruptionl responsible political involvement, fair competition and respect

for comPetitors

b) Responiible Supply chain and supplier relations- explain how the organisation
' 

maintains good 
'brrin.rs practicis, treats its own suppliers responsibly by

' honorring contracts and respecting paymenl practices'

c) Responsible marketing and adv-ertiiement-outline efforts to maintain ethical

marketing Practices
d) product iewardship- outline efforts to-safcguard consumer rights and interests

Corporate Social Responsibility / Community Engagements

Give evidence of community engagement including charitable giving (cash & material)'

Community Social Investrnent and any other fonns of community

J

XV



Counly Execulive Car Loan Scheme Fund
ual ort and Financial Statements for the ar ended June 30, 2023e

0 Repo of The Trustccs

The s submit their report together with the audited financial statements for the year
ended

Princi

30, 2023 which show the state of the Fund affairs

'the pal activities ofthe Fund are found on page 3

't'h resul ofthe Fund for the year ended June 30,2023 are set out on page 6

rustccs

The mem of the Board of Trustees who served during the year are shown on page 3

uditors

r General is responsible for the statutory audit of the Fund in aocordance with
of the Constitution of Kenya and the public Audit Act 2015. OR [XYZ Certified

blic A untants were nominated by the Auditor General to carry out the audit of the entity
v eriod ended June 30, 2023 in accordance to sectio n 23 of the Public Audit Act,

2 l5 ch powers the Auditor General to appoint an audi tor to audit on his behalfl

B Order o1' Iloard

I activitics

llcs tsu

e

hair th Bo und Administration Committeef e

xvl
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112. Statement of Management's Responsibilities

s".tion 167 of the Public Finance Management Act,2Ol2 requires that. at the end of each

financial year, the Administrator of a County Public Fund shall prepare financial statelnellts

i for the Fund in accordance with the standards and formats prescribed by the Public Sector

i Accounting Standards Board.

The Administrator of the County public Fund is responsible for the preparation and presentation

i of the Fund's financial statements, which give a true and fair view of the state of aflairs of the

Fund for and as at the end of the financiul y"u. ended on June 30, 2023. This responsibility

includes: 1iy maintaining ua.qru," financial management arrangem€nts and ensuring tll *.s:
I continue to be effectiv! throughout the reporting period; (ii) rnaintaining proper accountrng

I records, which disclose with reisonable accuracy 
-at 

any time the frnancial position of the Fund;

(iii) designing, imptementing and maintaining intemai controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

imisstatements, whether due to error or fraud; (iv) safeguardils th.e. assets of the Fund; (v)

,"i..iirg and applying-upf-p.iut. accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances'

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements'whichhavebeenpreparedusingappropriateaccountingpoliciesluqqgrt:dby
feasonable and prudentiudgements anO estimaies, in conformity with International Public Sector

n."orntirg stunau.a. (rpsiS), and in the manner required by !g PFM Act,2012 and Kirinyaga

County Staff Mortga-g.-S.f,.-l Fund Regulations, j0l6 and Kirinyaga County Staff Car loan

Scheme Fund Regulalions, 2016. The Administrator of the Fund is of the opinion that the Fund's

financial statements 
-give 'a- 

true and tair view of the state of Fund's transactions during the

;i;;;;t;i v*i."a.alrne30,2023, and of the Fund's financial position as at that date' The

Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well

a$ the adequacy of the systems of intemal financial control'

In preparing the financial statements, the Administrator of the county Public Fund has assessed

thp Fund's ability to continue as a going concern and disclosed' as applicable' matters relating

tolthe use of going.on.".n Uasis oiprelparation of the financial statements' Nothing has come

to the attention of the Administrator to indicate that the Fund will not remain a going concern

fofatleastthenexttwelvemonthsfromthedateofthisstatement.

Approval of the financial statements

The Fund'.s financial statements were approved by the Board on

sighed on its behalfbY:

Fund Administrator
James Muguku Kimaru

,}
lo 023 and

xvl I
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En ha nc i ng A t' c ou n I a h i I i 0'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

GH
REPORT O
STAFF CAR

F THE AUDITOR-GENERAL ON KIRINYAGA COUNTY EXECUTIVE
LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

A

PREAMBLE

td raw your attention to the contents of my report which is in three parts:

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year Under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kirinyaga Executive Staff Car
Loan Scheme Fund set out on pages 1 to 40, which comprise the statement of financial

ri
Rqon oJ ilrc Auditor.General on Kirinyaga County Executive Sta/f Car Loan Scheme Fund for the year ended

30'June, 7023



a
position as at 30 June, 2023, the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 220
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kirinyaga Executive Staff Car Loan Scheme Fund as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards ( Accrual Basis) and
comply with the Public Finance Management Act,2012.

Basis for Qualified Opinion

Long Outstanding and Defaulted Loans

The statement of financial position reflects Kshs.20,698,926 in respect of long-term
receivables from exchange transactions. However, review of the loan amortization
schedule provided in support the balance revealed an amount of Kshs.2,737,317 which
had been outstanding and defaulted on since 2017. Further, Kirinyaga County Public
Finance (County Executive Staff Car Loan Scheme Fund) Regulations, 2016 did not
provide guidelines or measures to be taken for recovery in cases of a default.

ln the circumstance, the recoverability of the loaned amount totaling to Kshs.2,737,317
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kirinyaga Executive Staff Car Loan
Scheme Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, one matter was raised under Report on the Financial
Statements. However, the Management has not resolved the issues or given any
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explanations for failure to resolve the matter. Further, the unresolved issue was not
disclosed under the progress on auditor's recommendations section of the financial
statements as required by the Public Sector Accounting Standards Board.

ln the circumstances, Management was in breach of financial reporting guidelines

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Gonclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness in
use of Public Resources, I confirm that nothing else has come to my attention to cause
me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

1. Failure to Remit Fringe Benefit Tax

Regulation 11 of Kirinyaga County Public Finance (County Executive Staff Car Loan
Scheme Fund) Regulations,2016 provides that car loans advanced to staff shallattract
a 4% interest rate per annum. ln addition, the lncome Tax Act, Cap 470 provides that
loans provided at an interest rate lower than the market interest rate shall attract fringe
benefit tax. As at 30 June, 2023,lhe Fund had disbursed a total of Kshs.47,052,500, yet
no fringe benefit tax had been remitted on the loans as required by law.

ln the circumstances, Management was in breach of the law.

2. Failure to Provide the County Treasury with a List of Bank Accounts Held

The statement of financial position reflects cash and cash equivalents balance of
Kshs.7,002,912 as al30 June, 2023.fhe balance relates to funds held at a Savings and
Credit Cooperative Organization. However, Management did not provide an approval
from the County treasury to operate the account contrary to Regulation 82(4) of the Public
Finance Management (County Governments) Regulations, 2015 which provides that
except with the prior authority of the County Treasury, no accounting officer may open a
bank account for the deposit, custody or withdrawal of public moneys or other moneys for
which he or she is responsible in his or her official capacity or for the transaction of official
banking business.

ln addition, a list of bank accounts held in other institutions was not provided to the County
Treasury as required by Regulation 87(3) of the Public Finance Management (County
Government Regulations, 201 5.

ln the circumstances, Management was in breach of the law.
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAI) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Kirinyaga County Executive Stalf Car Loan Scheme Fund for the year ended
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
efiectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

, CBSFCPA
AUDITOR-GENERAL

Nairobi

06 February,2024
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Annual ort and Financial Statements for the ear ended June 30. 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

he notes set out on pages 20 to 40 fbrm an integral part ofth e Financial Statements

lt nl{] : f,l*1,1O,.. Nanre: Dl

dnrinistrator of the [-und Fund Accountant

ICPAK Member Number:

N

A

From Non-Exchange Transactionsllevenue

II'ublic Contributions and Donations

2From the County Government'l'ransfers

Fines, Penalties and Other Levies

Revenue Front Exchange Transactions

700,2,s0508,6314lnterest lncomc

127.0805Other lncome

700.250635.71I'I'otal llevenue

E,xpenses

6Employec Costs

4.361.4217Use ofgoods and services

ti

9

n and Amortization ExPenseDepreciat

Total Expenses

F inance Costs

4,361.427

Other Ga n s/ [,osscs

l0Gain/Loss on Disposal of Assets

Gain /Loss on fair value of investments ll
700.250(3,725,716)Surplus/(Delicit) for the Period

Fv202t-2022

Kshs



Kirittl,ugs CountY Executive Stolf Car Loan Scheme Fund

Annual RePort and Financial Statements for the Year end

15. Statemcnt of Financial Position As at 30 June 2023

ed June 30. 2023

2.003,084

2,001,08.1

21,211,926

23'2 15,,0 I 0

Assets

Current Assets
7.002,9t2

Cash and Cash E uivalents

513.000l3
Current Portion of Long- Term Receivables From

Exchan e Transactions
l4cntsPrc a
l5lnvcntorics
l6stments in t-rnancial assetsI nvc

7.515,91 2
Total current assets

Non-Current Assets
t1nrcntulPlant andcrtPro
Ittlntrtn ible Assets

20,698,926l3
Lon ti o Snlt as cu^ l'T acx ah n() l1 Eh Su-L^ acRcnllT

l9
Investrnent Pro ert

Totat non- cu rrent assets
28,2 l4,83tt'f otal Assets

Liabilities

Current t,iabilities
20Trade and Othcr Pa ables from Exchan c Transacttons

2lCurrent Portion of Borrowt II s

22ec Bcncfit ObliEm lo atrons
23

Social benefi t liabilities

tal current liabilitiesTo

n-Current LiabilitiesNo
2lTerm Potlion of Bon owinLtltt ))

Non-Currcut Etn ee Benefit Oblilo atlon
23

Social benefit liabilities

'l'otal Liabilitics

)

u22-2023

Kshs

yJ20]4022
Kshs

Notr
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23.215,010

22,514,160

700.250

,1 215.010

lh:T::ffit #[:,';],ilqJ:'l:lifii,ilH,':, jL:::ltT:"l ;]l"'jffi :,irysry lul
and signcd by

Name : gl^a lAqtn-
Adnrinistrator of thc l"und

Namc:

Fund Accoun tant

ICPAK Member Number:

28,2 l4,83tt
Nct Assets

3 1.940,554
llcvo lv in

Reserves
3,'725,716)

Accumulatcd Su lus
ztl 2l 4,83ti

I Net Assets and Liabilities'I'ota

3

# Cx*>r

{Dja?]*2
Kshs

\ote
Kshs

Fund
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16. Statement of changes in Net Asscts for the I'ear ended 30th June 2023

Revaluation Cain

(Prot,ide dctuils on the nalure and purpose of reserves)

il

4

Balance As At I JulY 2021
700.250100,2s0

Surptus/(Deficit) For the Period

Funds Rcceived During the Ycar
(-)o

Rcvaluation Gain
700.250

Ilalance As At 30 June 2022

Balancc As At I JulY 2022
(3,725,716)(3,725,716\

Funds Received During the Year
(-)()

Transl'ers

(J,72s,716)
Balance As At 30 June 2023

Transfers

Surplus/(Deticit) For the Period

(3.72s.716)
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17. Statement of Cash Florvs for The Year Ended 30 .Iune 2023

Cash flows from operating activities

Reccipts

Public contributions and donattons

Transfers frour the county government
700.250508.6314

lntercst reccived
121.584

ts lrom other opcrating activittesReceip
700,250635.711

Total receipts

Pal mcnts

Fund administration exPenses
236,221'7

Geueral expenses

Finance cost

Other payments
236,221

700.250399.4tt9
Net cash flo*'s from operating activities

Cash florvs from investing activities

(-)(-)Purchase of property, plant, equipment and

Intangiblc assets

Procccds lrom sale of Propcrty, plant & equiPmcnt
8,725,545

Proceeds from loan principal repayn'lents
(-)(4,125,206)7

Loan disbursements Paid out
(-).t.600,1J9

Nct cash florvs used in investirrg activities

5

Kirinyaga Countl

!:]_42ll1li2
KshsDcscriution Note

Kslrs

5



ed June 30' 2023

(PSASB has prescribcd thc direct rnct ho,i of cash flow prcParation/ Presen tation for all cntities undet the IPsAS accnlill basis olaccounting.)

Cash florvs from financing activities

Proceeds from revolving lund receipts

rrowlngsAdditional bo
(-)(-)

Rcpaymcnt of borrowings
(-)(-)

Nct cash flow's used in financing activities

700.2504.999,ti28
Net increase/(decrease) in cash & cash

Equivalents
1.302,8342,003,0ti4

Cash and cash equivalents at I JulY
2.003,0841,002,912

Cash and cash equiYalents at 30 June
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l8.StatementOfComparisonOfBudgetAndActualAmountsForThePeriod

Budget notes

l. The fitnd utiti:ed 46%o of rhe budget

'7

f=d/c* 100s=(c-d)I)c=(a+b)bA

Revenue

(-)
C)

Public Contributions and

Donations

Transfers From CountY Govt
l00o/o(-,508,631508.631508,631Interest Incomc
100%t21,584127,584127,584Other lncomc
100'%,

G)635,71 I635.71 I(-)635,7 r ITotal I ncomc

Fund Administration
Expenses

Expenses

3Jo/o399.490216,221635,71 I(-)635,71 IGeneral Expenses
(-)(-)Finance Cost

37"1,399.490236,221635.71 I(-)635.71 ITotal Expenditure
399,490Surplus For the Period

Capital expenditure

Description

KshsKshs Kshs
ISlICIT
Kshs



Kirinyuga Countt' Executive Slalf Mortguge Schenrc Funtl
Financial Statements for the year end ed June 30. 2023Annual RePort and

19. Notes to the Financial Statements

l. General Information

- entity is estabtished by and derives its authority and accountability from - Act' The entity is

wholly owned by the - County Government and is domiciled in Kenya' The entity's principal

actlvlty ls -

2. Statement of compliance and basis of preparation

The Fund,s financial statements have been prepared in accordance with and comply with

International pubtic Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund' The

accountingpolicieshavebeenconsistentlyappliedtoalltheyearspresented.Thefinancial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and untended.tttmtlard.t and inlery)relulions in issue bul trot yet eflective in lhe )'eut

ended 30.lune 2023

IPSAS 4l: Financial

lnstruments Applicable: l't JanuarY 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity,s

future cash flows.

IPSAS 4l provides users of financial statements with nrore useful

information than IPSAS 29, bY:

'Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

Effective datc lnd impactStanrla rd

t{
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Annual RePort and Financial Statements for the year end ed Junc J0, 2023

IPSAS 42: Social

Bcnefits

. Applying a single forward- looking expected credit loss

model that is applicable to all f,rnancial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging anangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

(Slule lhe i,nPuct of thc stutuktrd to lhe Entitl: il.relavmt)

Applicable: I't JanuarY 20:.J

The objective of this Standard is to improve the relevance' t'aithful

representativeness and comparabitity of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

(Stnte the inrpucl o.l'thc slantlurl lo lhc Enlitv* il'reltvunt)

a) Amendments to IPSAS 5' to update the guidance related to

the componenis of borrowing costs which were inadverlently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued'

c) Amendments to IPSAS 30, to update the guidance for

accounting for flnancial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Applicable: l" JanuarY 20 23Amendments to

Other IPSAS

resulting from IPSAS

4l . Financial

Instruments

9

ffectivc tlute atrrl imltactStandard
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financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued'

(Slutc iltc impact rtf the stuntlartl to the E"tiry' if rclevunl)

Amendments to IPSAS 33, to uPdate the guidance on classifYing

Applicabte I't JanuarY 2023

c IPSAS 22 Disclosure of Financiol Information about the General

Governmenl Seclor.

AmendmentstorefertothelatestSystemofNationalAccounts(SNA

2008).

o 1PS,4S 39: EmploYee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l'' January 2023'

Slote lhe intpu('l of lhc slarulurul lo lhe Entillt i!'relcvunl

Other improvements

to IPSAS

(ii) New and amended ston

ended 30 June 2023
durd.s und inlerpralul iott.\ itt i\sue bul nol vet elfective in the yeur

Applicable 1" JanuarY 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure of leases' The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise' measure and present

information on right of use assets and lease liabilities'

Slfitc the expeclul intpttct ttJ'the stundfirtl lt' lhe Enfil.y i/ ralevurtl

IPSAS 43

l0

Effcctivc da(c and itltpact:Strndarrl
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Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measuredatthelowerofcarryingamountandfairvaluelesscoststo

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Slote lhe aqtccte.l intPuct ttf lhe sluniunl to the Enlil)'if relcutnl

IPSAS 44: Non-

Current Assets Held

fbr Sale and

Discontinued

Operations

(iii)Early adoPtion of standards

The Entity did not early - adopt any new or amended standards in the financial year or the enlit'v

adopred rhe fitllowing slundartls early (state the .standartls, reason Jbr early adoption and

impuct on enlity's.financial slatements )

il
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2. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities.are measured at fair

,ulue and recognized on oblaining control of the assei (cash, goods, services and property) if
the transfer is free tiom conditio-ns and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured retiably.

ii. Revenue from exchange transactions

Interest incomc

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts thr"ough the expected life of the financial asset to that asset's net

carrying amount. The meihod appies this yield to the principal outstanding to determine

interest income each Period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rent&lincomearisingfromoperatingleasesoninvestmentpropertiesisaccountedforona
straight-line basis over the leasc terms and included in revenue'

b) Budget information

The original budget for FY 20xx was approved by the County Assembly on -x' Subsequent

revisions or additional appropriations *eie made io the approved budget in.accordance with

,p".in. uppro"als tiorn tt,. uip.op.lut. authorities. The additional appropriations are added to

ifi" origl*r budget by tt.."iilv ripon receiving the respective approvals in order to conclude

ifr. t""f budgetlAccoraingJ,, it.'funcl recordld additlonal appropriations of -xx on the FY

20xx budget iotlowing the goveming body's approval'

The entity,s budget is prepared on a different basis to the actual income and expenditure

disclosed in the financiat .lui",,"nt.. The financial statements are prepared on accrual basis

urlnj u .rur.incation based on the nature ofexpenses in the statement offinancial performance'

*heleas the budget is prepare6 on a cash basis. The amounts in the financial statements were

recast from the accrual ua.is to the cash basis and reclassified by presentation to be on the same

Uurii ., the approved Uuag.i. A comparison of budget and actual amounts, prepared on a

comparable basis to the app-roved budget, is then presinted in the statement of comparison ol

budget and actual amounls.

t2
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l-l

Summary of Significant Accounting Policies (Continued)

In adttition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in ttre iormats and ctassification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis inctuded in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

perfonmance has been presented under section - of these financial statements'

c) ProPertY, Plant and equiPment

Allproperty,plantandequipmentarestatedat.costlessaccumulateddepreciationand
impairment losses. Cost lnjui.. .*p.nditure that is directly attributable to. the acquisition of

the ilems. When significa;;;;, of property, plant and equipment.are required to be replaced

at intervals, the entity r..ogir.t tu.t pu.t. ui individual assets with specific useful lives and

alpir.i.i., them accordinEiv. r_it.*ir., when a major inspection is performed, its cost is

;;il;.J in the carryin! i*orn, of 
-the 

plant and equipment as a replacement if the

recognition criteria are satisfied. Atl other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset ii acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

d) lntangible Assets

Intangible assets acquired separately are initially .recognized 
at cost. The cost of intangibte

assets acquired in u non-.*.iunge transaction is their iair value at the date of the exchange'

Following initial recognition, i-ntangible assets are carried at cost less any accumulated

amo(ization und uc.umulated impiirment losses. Internally generated. intangible assets,

.*.iuoing capitalized development costs, are not.capitalized and. expenditure is reflected in

,urptur oi O.h.it in the period in which the expenditure is incurred'

The usefut life olthe intangible assets is assessed as either finite or indefinite'

e) Investment ProPertY

Investment properties are measured initially at cost' including transaction costs The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incuned if the recognition criteria are met and excludes the costs of day-to-

daymaintenanceofaninvestmentproperty.Investmentprope(yacquiredthroughanon-
exchange transaction is measured at its fair value at the date of acquisition '\ubsequent to initial

recognition, inveslmenl ltroperties are measured using the cosl ntodel and are deprecialecl over

an.t.\'-yeorperirtt)orinvestntentpropertyismeustrretlutfairvaluewithguittsandlosses
recognisecl through surplus or deficit.(entity lo amend appropriately) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period ol de-recognition'



Executive Stalf Morlgage Schenrc F und

Annual RePort and Financial Statcments for the year end cd June 30, 2023

Summary of Significant Accounting Policies (Continued)

0 Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. rre entity does not have any hedge relalionships and therefore the new

hetlge accortnting rules have no impact on lhe Companl"s financial slatetnents (amend as

appropriate), A financial instrument is any contract that gives rise to a financial asset ofone

entlty anO a financial liability or equity instrument of another entity' At initial recognition' the

entity measures a financial asset or financial liability at its fair value plus or minus' in the case

of a financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributabte to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

asSets into amortized cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost' fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entily's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the hnancial asset is

held within a management moilel whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms oi the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are sotely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measure,l at an-rortized cost or fair value through net assets/ equity unless

an entity has madc irrevocable election at initial recognition lor particular investments in equity

instruments.

l1
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are hetd for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are hetd for collection of contractual cash flows and for selling the

financialassets,wheretheassets,cashflowsrepresentsolelypaymentsofprincipaland
interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses'

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from these financial assets is included in finance income using the eff'ective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or lair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis An

estimate is made of doubtt'ul receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

wilh its financial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date. critical estimates and

signincant juOgments made by management in determining the expected credit loss (ECL) are

set out in Note u.

l-5
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Significant Accounting Policies (Continued)

Finarlcial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

finan0ial liabilities measured through profit or loss'

g) Inventories

Inverltory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition.

CostS incurred in bringing each product to its present location and conditions are accounted fbr'

as follows:

) Raw materials: purchase cost using the weighted average cost method

P Finished goods and work in progress: cost ofdirect materials and labour and a proportion

of manuiacturing overheadi bised on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to the &tent that a ctass of inventory is distributed or deployed at no charge or lor a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost,Net realiiable value is the estimated selting price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale' exchange'

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations of the Entity'

h) Provisions

Provisions are recogrized when the Entity has a present obligation (legal or constructive) as a

resUlt of a past even-t, it is probable that an outflow of resources embodying economic benefits

or rBrui"" potential will be required to settle the obligation and a reliable. estimate can be made

of the amount of the obligation. where the Entity expects some or all of.a provision to be

reimbursed, tbr example, under an insurance contract, the reimbursement is recognized as a

separate u.r.t only wiren the reimbursement is virtually certain. The expense relating to any

pr*i.ion is presented in the statement of tlnancial performance net of any reimbursement'

i) Social Benefits

Social benefits are cash transf'ers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liabitity for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

l6
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Annual RcPort antt Financial Staternents for the year cndetl .lune 30, 2023

Summary of Significant Accounting Policies (Continued)

j ) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contlngent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurTence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the frnancial statements'

Contingent assets are assessed continually to ensure that developments are appropriately

reflectei in the financial statements. ll ii has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably'

the a6set and the related revlnue are recognized in the financial statements of the period in

which the change occurs.

k) Nature and PurPose of reserves

The Entity creates and maintains reseryes in terms of specific requirements' Entitlt to state the

reserves maintained and appropriate policies adopled'

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively The effects

oi.hung., in iccounting policy are uppti.a prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits fbr its employees and directors Defined contribution

plan$ are post-employment benefit plans under which an entity pays flxed contributions into a

i.purut. entity (a fund) and will have no legal or constructive obligation to pay further

contfibutions if the fund does not hold sufficient assets to pay all empto-yee. benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

p.v*.rt of retirement benefits ur. .hurg.d against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans'

The defined benefit funds'are actuariatly valued tri-annually on the projected unit credit method

basis. Deficits identified ur. ,".ou..Ld through lump sum payments or.. increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments ,"dr.i th. post-employment benefit obligation'

t1
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It{

Summary of Signi/icant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreigr culrency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlernent of creditors, or from the reporting

of creditors at rates different from thosi at which they were initially recorded during the period'

are rocognized as income or expenses in the period in which they arise'

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets u.t.p1tt of. gr.onertv' plant and

;q;i;;.;;. Such borrowing.ort, ur. cupitalized oreithe period during which the asset is being

"Jq,i..a 
or constructed a"nd borrowings have been incurred. Capitalization ceases when

construction of the asset is comptete. frintrer borrowing costs are charged to the statement ol

financial performance.

p) Related Parties

TheEntityregardsarelatedpartyaSapersonoranentitywiththeabilitytoexertcontrol
individually or jointly, or to'exercise significant influence over the Entity, or vice versa'

Members of key manage."nt ur. regardJd as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highty liquid investments 
'with 

an original maturity of three months or less' which are

,"Jity".onr.rtible to known amounts of cish and are subject to insignificant risk of changes

in value. Bank account uutun..t include amounts held at the central Bank of Kenya and at

various commercial uants attt,e end of the financial year. For the.purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers ani/or institutions which were not surrendered or accounted for at

the end of the financial Year.

r) ComParative figures

where necessary comparative figures fbr the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'
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Summary of SigniJicant Accounting Policies (Continued)

5, Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

,unuioir.n, to make juAgmelts, estimates and.assumptions that affect the reported amounts

of revenues, expenses, ur..,, uni liabilities, and the diiclosure of contingent liabilities' at the

end of the reporting p..ioo. no*"rer, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjuitment to the carrying amount of the asset or

liability affected in luture periods'

State alljudgements, estimates and assumptions made e'g'

a) Estimates and assumPtions -

The key assumptions conceming the future and-other key sources of estimation uncertainty at

the reporting date, that frur. u risnin.ant risk of causing a material adjustment to the carrying

amounts ofassets and liabilities iuithin the next financial year' are described below The Entity

based its assumptions ,ri;;;i;;i;; on parameters availabte when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

oftheEntity.Suchchangesarereflectedintheassumptionswhentheyoccur.IPSASl.l40.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

). The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate bascd on the information

available. Additional disclosure of*these estimates olprovisions is included in Note -'

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at trre reporting Jate"and are discounted to present value where the effect is

material.

(Includeprovisionsapplicable.forytlurorgani..;ulione.gprot,ision'[orbaddebts,provisionsoJ'ohsolele'slocks 
and how managemenl estimotes lhese provisions)

l9



K i r inyaga C o unty E-r c c ut ive Slaf|Mortgage Scheme Funtl

Annual lLePort and Financial Sta tements for the Year cntl

6. Notes To The Financial Statements

l. Public contributions and donations

( l'rovidr.' bria/ e xPlunuliotr fitr this ravanue)

2. Transfers from County Governmcnt

3. Fines, penalties and other levies

(Provide bricf exP lanation for lhis revenue)

,1. I ntcrest incomc

ed ,lune 30, 2023

Donation From Developmcnt Partners

Contributions From The Public

'l'otal

Transt'ers From County Govt' -Operations

Paymcnts BY CountY On Behalf Of The EntitY

Unconditional Development grants

'l'ot 
a l

Late Paymcrlt Penalties

Fines

Total

loterest Incotllc from Mortgage Loans

700.250508.63 I
lnterest lncolne From Car Loans

lntcrest Inctlme From lnvestlnents tn

a^sset s

tinancia I

lntcrcst Incomc On Bank DcPosits

700,25050u,631'f o(ltl lntcrcst Incolne

20

F\',2021-21122

FY202l-2at22-

Ks lrs
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Annual Rep ort and Financial Statcments for the year ended .lune 30, 2023

r27,080Insurance Recoveries

lnconre fron-r Sale ol Tcnder Documcnts

Bad debts recovercd

Misccllaneous Incotne

127.080Total Other I nconrc

(Provide brief cxplanotion .for this rcvenuc)

Notes to the Financial Statements Continued

5. Other income

(NB: All in
bc used to
write offs).

come should be classi/ied as far us passible in lhe relevant clasis and other income should

recognise income not elsev'here classified. Disclose u'rite backs if any or recoveries fron

6. Employee Costs

7. Usc of (lootls artd Services

Stall'Gratuity

Staff Training ExPenses

Social SccuritY Contribution

Othcr /.\)lccl1,,,t

Total

General Office ExPenses
4,t25,206Loan Disburscd

r08.637Loan processing costs

Adn-r in istrat ion Fccs

Auctioneer Fees

Bank Charges

Electricity And Water ExPenses

Fuel And Oil Costs

2l

ttYTn2l-2[22

FY202t-2022

Salarics And Wagcs

[27.-2

Kshs.

ltY2ll2l-21122

Kshs.Dcscription
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127.080lnsurance Costs

Printing And StationcrY

Rental Costs

Security Costs

Telephone And Communication Expenses

504Bank Charges

Audit Fecs

Provision For Doubtf ul Dcbts

Other Expenses

Social benefi t expenses*

4,361,427'l'otal

Social benefit schemes include be

WiIh IPSAS 42

ti Depreciation and Amortization Expense

9. Finance costs

10. (lain/(loss) on disposal of assets

'nefits such as cash tonsfers for unemployment or elderly in line

Property Plant and EquiPment

lntangible Assets

Total

lnterest On Bank Overdrafts

lntercst On Loans From Banks

Tota I

Properly. Plant and HquiPrncnt

Intangiblc Asscts

22

r\:2q-2!-2021

Kshs.Kshs.Dcscriptior

Postage And Courier

ry2otrqr
Kshs.Description

FY202l-2022
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Tota I

lt. ain/ (loss) on Fair Value Invcstments

12. Cash and cash equivalents

investmentsnv shnents at Fair Value- E ul
air value Investment ro

clair value- other tlnancial assets (s

Total Gain

2,003,0847.002,912.00- Car Loan Account

- County Mortgagc Account

Fixed Deposits Account

On - Catl Deposits

Currcnt Account

Others (52cclfl.)

2,003,0847,002,9t2.00

23

2021-2022

Kshs

Total Cash And Cash Equivalents
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivablcs from exchange transactions

a) Fixcd Deposits Account

Kenya Commercial Bank

Equity tsank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

Kcnya Commercial Bank
2,003,0847,002,912.00t012225935290039Fortune Sacco

Sub- Total

d) Others (Specify)

Cash In Transit

Sub- Total
Grand Total

Currcnt Receivablcs

Intcrcst Rcccivahlc

5 r 3,000Clurrcnt L-oan Rcpaynrents Due

Other Exchange Debtors

(-)(-)[-ess: lmpaimre nt Allowancc

5 I J,000Total Current Receivablcs

Non-Current Reccivables

2t,2tt,92620,698,926Long Term Loan Re;raYments Due

2t,2n,92620,698,926

2t,211,9262t,2t 1.926

Total Rcccivables From E xchang e Transactions

24

Kirinyagu County E.recutive SlolfMortgagc Schcme Fund

Cash [n Hand

Total Non- Current Reccivables
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. I nventories

Notes to the Financial Statements Continued

lnterest llcceivable
lnterest receivable frotn currcnt portion of long-term
loans of previous years

Accrued interest receivable from of long-term loans of
prevrous years

lntcrcst receivablc tl'ont cutrcnt pottion of long-tcrllr
loans issucd in thc curront ycar

Current loan repay ments duc

Cun'ent portion of long-tcntt loans tiom previous Ycars

Accrued principal from long-tcrms loans lronl
previous periods

Current portion of long-teml loans issusd in the ouncnt
year

I)ropaid Rcnt

Prepaid Insurance

Prcpaid Electricity Costs

Other Prepaymc nts (Specifv)

Tota I

Consur.uablc Storcs

Spare Parts And Meters

C-'atcring

Other Inventories (Spccify)

Total Inventories at The Lorver of Cost and Nct

Ilcalizable Value

25
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Fand
ar endetl June 30, 2023

16. Invcstments in financial assets

uttd ittrpuirmant of lhese invc:;lmet s

Movement of EquitY I nvestments

e) Shareholding in other entities
For inve:;lrnertls in equil)l shure listed uhove'

./itl I ou'i ng cul egories :

(Entit- shoutd disclose n'helher lhe ftred inveslmenl Jinancial ussels

i,alue through changes in nel assels/ equity) lnyeslmenls in equity shoul

or deficit. Other infornation lo be disclosed includes; lhe inleresl rol

are measured at amorlised cosl or al .fair
d be measured atfair t'alue through surplus

es, maturi0, dales, valualion methodologt'

list down lhe equity inveslmenl,\ under lhe

bills and bondsI n vcstnrent in Treasu
Financial institution

I]K
I]K
ub- total

lnvestmcnt with Financial lnstitutions/ Banks

ank x

ank

ub- total
eclulc.E invest nrents s

r,llt / shares in Entit
ub- total

(;rand total

arll'lnl of thet thc be
arurchase of investments in the

(-)cil rthcale of investme nts durin
ain/(loss) in fair value of investments through surplus or

cllcit
c:lrt the end of the

KshsKshsKsh s

trntitv A
Lrntity Li

Ilntitv C

26

?\'2021-21)22

Kslrs

rer

harcs
$ herQ

illvestnlenl
hcld I,rior

ve&r
Ell'cctit'e

harch0ldins
I I rrrlirect
lshereholdine

lrrnre of lintitr

i*l

I Dircct
lsharchoklinc
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Notes To The Financial Statements (Continued)

17. Propert-v, plant and equiPment

Prcviuous FAt I't Jul
Additions t)((Dis als

C)((Transfers/Ad ustments

At 30ih June Previuous F!'
Current F\'At I'r Jul

Additions
(-)alsDis

(
(Transfer/Ad ustments

At 30'h Jun'e Current FY
l)c reciation And lm airnrcnt (-)(-)c)_(Previuous FYAt l" Jul

(
)(-)eclatrollDc

)hn alrment
l'reviuttus FYAt 30(h .l une

Current FYAt l" Jul
C)(-)(reclatton

Dis sals
(Irn alrmcnt

(-)(-)TransleriAd ustment

At 30'h J une Current FY
Net Book Values

l'rer iuous FAt 30'h J une

At 30'h J unc Currcnt FY

21

,
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Fund/Boartl
ar ended June 30, 2023

Cost

At llcginning of The Year

Additions

At End ofThe Year

Amortization And llnPairment

At lle nnrng ol' The Year

Anrortization

At lind of 'f hc Ycar

lmpairment Loss

At End ofThe Year

NI}V

Notcs To The Financial Statements (Continucd)

18. lntangible assets

19. I nvestment l'roPertY

(For itnesme ,t lrrnprrtl' held ut .fair valie, c'hunges in .f air wtlue .should grt through the statement qf

1inoncial periormunce. Were cost model is elecled, deprecalion and imPairme nl should not be chorged.

Ittveslmenl nrcosured at /air value should be evaluoted al the end of the reporting period for chunges irt

fct ir t,alue.). Entilt'should disclosc thc indepe ndenl valuers, renlal income.fronr lhe inveslmenl properl!"

il un1'and the direc't costs atlrihuted b the inves tmenl properly. Any charges on lhe inveslmenl property

a.s well as any dilficulty in classifying this asset as an inveslmenl ProPertv

of the earnnln

dditions

llrthcI durints o

roclatton

lt') airmcnt

if fair value is electedin tair valueain/ loss

of thc car(cn

28

Dt'scribtion
KshsKshr
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Annual Rcport and Financial Statcments for the 1'ear cnded Jun e 30. 2023

Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

(NB; Amount under dePosils and relentions shou ld tie to cash held in deposil ttccounl)

21. Provisions

Trade Payables

Retundable DePosits

Accrued Expettses

Other Payables

Total Trade and Other l)a1'ables

7u of the

Total
Comparative

FY

o/o of the

Total
Current

FY
Agcing analYsis (Trade and other

payables)
%%

U nder onc year
o/O/

l-2 years
%%

2--3 years
%

Ovcr 3 ycars

Total (tie to al)ove total)

Balance At thc Bcginntng OlThe Year

Additional Provisions
( )(-)(-)(-)Provision Utitised

(-))(-)(-)
Changrc Duc To Discount And Tirnc Va lue

Iror M oncy

Translbrs Fronr Non -Current Provisions

Balance At The End of The Year

29

tlIl' 9rnl
Kshr

(-
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings in to extemal and dornestic borrowings

(Nll. the totul of this

that urc pq'uble u'ith

oJ borrotings, securi

tie to uote 22 totols. Current portion

next.financial yectr' Additbnol disclo:

cs should ha distlosad) Born'u'ings s

oJ borrou'ings ore those borrow'ings

sures on terms ol'borro*'ings' nature

hould be measured al amortised cosl

slatement should
in one year or lhe

D, ond inleresl rol

Balance At llcgin n ing of Thc I'}eriod

External Borrowings During the Year

Domestic Borrowings During the Year

(-)(-)
Repayments Of Extemal Borrowings During

Period

thc

(-)
)

R.puy*.nt. Of Domestics Borrowings During t

Period

hc

Balance At End of Thc Period

External Borrorvings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From .Y

Organ ization'

Euro Denorninated Loan from Z Organizalion'

Donrcstic Borrowings

Kenya Shilling Loan From KCB

Ken a Shilling Loan tiorn BarclaYs Bank

Ken a Shilling Loan from Consolidated Bank

Borrowings Frorn Other Govemment Institutions

Total Batancc at End of The Year

Short Term Borrowings (Cunent Portion)

Long Term Borrowings

'l'otal

as per I PSAS 4 l)

30

The tabte below shows thc classification of borrowings longterm and current borrowings:

FY2n21-2022

Dcscpiptiott sh
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Ks hsKshsKshsKshsKshs

obli tlon
Currcnt Benetlt

Ilcnctit Obli atlon
Non-Current

Total

Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Bencfit Liabilities

Social hcnefit sc

lI'SAS 12. Thel'

anong others.

herne.s incl ude benefi ts ich as cash trctns/brs Jbr unemPloyment or elderlY in line with

ure irtcurred lo ,rtititlu te against a certain social risk e.g poverty, age, unemploYmenl

Health social benefit scheme

Unemployment social benefit sc heme

tl ntcn s hcIIr b bccdan u nh deanorp

Elderly social benefit scheme

Bursary social benefits
-fotal

Current social benefits

Non- current social bene fits

Total (tie to totals above)

3l
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(7'hc totul o/ lhis slalentant should tie to the cash .flow se ctio,urn ,et cash .flows from

oparating oc'livilie .s )

lir ile Trr etleh :l\,c{)F truS r l)

Atljustctl For:

De pre clatlon

Amorttsatlon
(-)(-)tiains/ Losscs On [)isPosal Of Assets
(-)(-)Intcrest Inctlme

Working CaPital Adj ustntcnts
Financc Cost

(-))(
Increasc ln InventorY

(-)(-)
Increasc In Reccivables

lncreasc In PaYablcs

32

Notes To The Financial Statements (Continued)

25, Cash generated from operations

Ilu si )(Deficit

Net Cash Flo*' From Operating Activities
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Notes To The Financial Statements (Continued)

26. Relrted Party balances

a) Nature of related party relationships

Entities and other parties related to the Fund inctude those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions Related

partiesinclud.,,unug.*.,tpersonnel,theirassociatesandclosefamilymembers.The
iund/scheme is related to the following entities:

a)
b)
c)
d)

b)

The CountY Govemment;
The Parent County Govemment Ministry;

Key management;
Board of Trustees; etc.

Re lated PartY transactions

c) Key management remuneration

d) Duc from relatctl Partics

Transf'ers From Related Parties'

Transfers To Rclated Parties

Board OlTrustees

Management ComPensationKcy

Tota I

Due From Parent Ministry

Due From CountY Government

Total

33

FY2ll2l-2022

KshsDescriptiott

Description Kshs

l_2"i?L29-2
KshsDescriDtion Kshs
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Other Disclosures Continued

e) Du to relatctl Parties

27. Contingent assets and contingent tiabilities

(Give det il:;)

M orlgage Schenrc Fun(UBoard
car cnded J un e 30, 2023

Parent MinistrYDue T

CountY GovemmentDue T

Due To Key Management Personnel

Total

Court Case - Against the Fund

Bank G arantccs

Total

34

r!-l,9r.l:20-2?

I(shs

_Y302 
tjzorl

K!ihsKshsContinsent I.iabilities
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The Fund,s activities expose it to a variety offinancial risks including credit and liquidity risks

unJ 
"rr.ct. 

of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictabif ity oi cianges in ihe business environment and seeks to minimise the

;;;;i;;;se effect 
"r 

;h .isis on its performance by setting acceptable levels of risk.

The Fund does not t.Og. *V .i.ks und hai in place policies to ensure that credit is only

extended to customers with an established credit history'

TheFund'sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credlt risk

TheFundhasexposuretocreditrisk,whichistheriskthatacounterpartywiltbeunabletopay
amounts in futl when due. credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade aJ other receivables and available-for-sale financial investments'

Managementassessesthecreditqualityofeach,customer'takingintoaccountitsfinancial
position, past experienc. una o,t.i factors. Individual risk timits are set based on internal or

extemal assessment in u..oraun.. with limits set by the directors' The amounts presented in

the statement offinanciat po.iiion ur. net of allowances for doubtful receivables' estimated by

the entity's management ;uttO on prior experience and their assessment of the current

l economic environment. ;-;;id un-,ouni of financial assets recorded in the financial

\ffiffi;r;rr"*"iG,t. entity;s ria*imum exposure to credit risk without taking account

1 oittt. ,ufu. of any collateral obtained is made.up as follows:

Annual ReP

Notes To The Financial Statements (Continued)

28. Financial risk management

ulrin't starcf,tent of financial position)

\r\l
The btals column shou ld rie to the individual ,le,nentt oJ' credit risk dis('losed in tlrc

At 30 Junc 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Tota I

otal

ank Balances

35

l-otal
anlotllll
Kshs

Description
Isll!

Prst due
Kshs

Imllui red
Kshs

At 30 .Iune 2021

Receivables From

Transactions
Exchange

Receivables Fronl Non-Exchange

T ransactions
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associaied with tiese riceivables is minimal and the allowance for

uncotlectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially inecoverable amounts'

Theentityhassignificantconcentrationofcreditriskonamountsduefrom.x

The board of trustees sets the Fund's credit policies and objectives and_lays down parameters

within which the various aspects of credit risk management are operated'

b) LiquiditY risk management

Ultimate responsibitity for liquidity risk management rests with the Fund Administrator' who

has built an appropriate liquidity risk rnunugin1.nt framework for the management of the

entity's short,'medium and'longilssn funding and liquidity management requirements' The

.nii,V *u"ug.t tiquidity risk thriugh continuo;s monitoring of forecasts and actual cash flows'

The table below represents cash flows payable.by the Fund under non-derivative financial

liabilities by their remaining contractuil maturities at the reporting date. The amounts

disctosed in the table are thi contractual undiscounted cash flows. Balances due within l2

*ontt, equal their carrying balances, as the impact of discounting is not significant'

At 30 June (Current FY)

ortion Of Borrowings

Traric [' bles

Current

Provisions

Employee Benefit Obtigation

I'otal

At 30 June (ComParative FY)

Trade Payables

Current Portion Of Bonowings

Provisions

Enrployee Benefi t Obli gation

Total

3(r

Less than I

IIl:]llI- - -
Kshs

Iletrvecn I
3rnontlts-

Kshs

Over 5

rrr!!r."
Kshs

I)escritltiolt llll_
Kshs



Kirinyuga Coutrty Executivc Sta/fM o rtgage S c he nrc F unilBoa rd

ort and Financial Sta tements for the Ycar ended Jun e 30, 2023Annual Rcp

Notes To The Financial Statements (Continued)

c) M4rket risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices-

and foreign exchange ,ut", ihi.h will affect the entity's income or the value of its holding of

financial instruments. rn. ouje.tiu. of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the retum' overall

,.rp"rriuifiry fo, mrnagini.arket risk resti with the Audit and Risk Management Committee.

TheFund,sFinanceDepartmentisresponsibleforthedevelopmentofdetailedrisk
n1unug.*.n.policieslsubiecttoreviewand.approvalbyAuditandRiskManagement
co*,iitt..l and for the'day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Forelgn currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

gooO, urfo services that are done in currencies other than the local currency' Invoices

denominated in foreign .,..n.i., are paid after 30 days from the date of the invoice and

i .onu...ion at the time-of payment is done using the prevailing exchange rate'

I

\ Th. .ur.ying amount of the entity's foreign currency denominated monetary assets and

' monetary lia-bilities at the end of the reporting period are as follows:

e lirnrl ntutoges ./iraign exc

bitities b' prdccting, Jbr exPec'

hunge risk.fbrnt fultrre comm

te(l sulcs Procaeds und mulchin
iciul transaclions arul
g the same u'ith exPected

recognised assels and
pdymenls.

At 30 June (Current FY)

Frnancial Assets

lnvcstmcnts

Cash

Debtors/ Receivablcs

Liabilities

Borrowings

Net Foreign Currency Asset/( Liability)

3"7

Ilescriution
K sllr KshsKsh s

Tradc And Othcr PaYables
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Notes To The Financiat Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the elfect on the Fund's statement of financial performance

on upptying ile sensitivity for a reasonable possible change in the exchange rate of the three

main tfansaction currencies, with all other variables held constant' The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant'

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

i result ofchanqes in interest rate levels. The entity's interest rate risk arises from bank deposits.

ffi'.;;;T;'F;;;. cash flow interest rate risk. The interest rate risk exposure arises

; mainty irom interest rate movements on the Fund's deposits'

Kirinyaga CoutttY Executivc Staff Morlguge Scheme FuntUBoard

Annua I Report an r-l Financial Statements for the Ycar cnded Jun c 30. 2023

Management of intcrest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

\,Se nsitivity analYs is

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

i.""f Vri.. This involves determining the impact on profit or loss of defined rate shifts The

lr"n.itluity analysis for interest rat;isk ur.um., thai all other variables, in particular tbreign

i"-."fr""gJ ,ur.r, ,.,,,uin constant. The analysis has been performed on the same basis as the

p;;;; Using the end of the yeur figures, the-sensitivity analysis indicates the impact on the

Statement of comprehensive income iicunent t'loating interest rates increase/decrease by one

i.r..n,ug" point as a decrease/increase of Kshs - eO-2: Kshs - ). A rate increase/decrease of

iX *orii result in a decrease/increase in profit before tax of Kshs - (2021 - Kshs -)'

(Current FY)

l0'ZrEuro

l}'YoUSD

(Comparative FY)

l\uhEuro

I 07oUSD

38

Changc it

:gI,'.II"
Ksh s KshsKshs

ct on liurpltlt
dclicit Efl'e cl 0x

cquitv
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sk manag
ty capital

June J0,2023

*illj:: :.,*,:..:: : ff ?fl nil: :H: I J;' :#ff; ::Ji ffi I tJ,l;;i:l ilrJ;,

29. Even ts after the reporting period
ere were no material adjusting and non_ adjusting events after the reporting period.3

I

0. Ultimate

The
Funr/) under the Mi

entity is a Coun

and Holding Entig

ntstry of -. Its ultimat

ty Public Fund estab lished by - Act (s.tare the legislation establi.shing rhe
J Currency

e parent is the County Govemment of

e financial statements are presented rn Kenya Shillings (Ksh.s)

ACcultl u a cd s suulp
Total funds

oT a ngs

Gcaring

xx9'o
xxYo

39

DcscrlDtion

Kshs
Ft'202t_2022-.._--".--.-

Kstrs
Revaluation Ieserve

borrowi

Less: cash and bank ba.lances

(,
(-)

Net debt(ex
valents)

cess cash and cash equ
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20. Annexes

Annet I: Progress on Follow Up of prior year Auditor,s Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

G ailuncc Notes:

(iii)

Use the same reference numbers as contained in the extemal audit report.

obtain the "lssue/observation" and "management comments", required above, from final

extemal audit report that is signed by Management.

Before approving the report, discuss the timeframe with the appointed Focal point

persons within your Fund responsible for implementation of each issue.

lndicate the status of "Resolved" or "Not Resolved" by the date ol submitting this report

to National Treasury.

und Manager/Accounting Olficcr (enter title of head of Fund)

)

( )

(i

F

I)ate.........

40

ll

Rcferencc
No. on the

cxttrnal
audit Ilcnor

f irncfralrrc:
(Put a dutc
tthcn you

xpect lhc issuu

lo hc rcsolt'od)

Resolved,

Status:
(Rasoluod tssue /

)llservations
ronr Aurlitor

Nlanagenr,

comlrtents

(



..,'}

I ,

Kirinyagu County Executive Staff Mortgage Schenre Fund/Board
Annual Report and Financial Statements for the Ycar ended June 30. 2023

Annex lI: Inter-Fund Confirmation Letter
I I nse rt y2 117 Lefte r h eod I

finsert name of beneficiary FundJ
IInsert AddressJ
The Iin'sert SC/SAGA/Fund nane hereJ wishes to confirm the amounts disbursed to you as at 30rh June 20xx as indicated in the table below. please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below please sign and stamp thisrequest in the space provided and retum it to us.

Amounts Disbursed b SC/SAGA/Fund Kshs) as at 30rh June 20xx

Reference
Number

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30th

June 20xx
(E)

Differences
(KShs)

(F):(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated

<l .BGJ.^t ^r lName. Si n.....

Head of Accountants department of beneficiary Fund

.......Date ...?a:...irtLhl-- 2r,3

4t

(irnfirntatinn of atttounts receivcd b1- [tnsert narne of beneficiarr- Fundl as at 30rh .Iune 2gxx
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I nlate Relevant Expenditures

Qr Q2 Q3 Q1
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Anncx
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Project
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Actirities

*xrrce Ot
Fuuds

Implementing
Partnersl)escri tion

Project
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