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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year endedJune 30, 2t118

I. KEY CONSTITUENCY IMORMATION AND IV{ANAGEMENT

(a) Backgroundinfonnation

The National C,overnment Constituencies Developncnt Fund (NG-CDD (hereafter referred to as the
Fund) formerly C-onstituencies Development Fund (CDF), is a fund established in ZO03 thncugh an Act
of Parliament, the Constituencies Developrnent ftrnd Act,2OO3- The Act was later reviewed thrwgh
the enactment of the CDF (Amendment) Act 2007, and rcpe-aled thlcugh CDF Act, 2A13. The latter
was subsequently succeeded by the current NG-CDF Act, 2L)15. At cabinet level, NG-CDF is
represented by the Cabinet Secretary for Devolution, who is responsible for the general policy and
stratq;ic direction of the fund.

Merdrh
The mandate of the Fund as derived finm sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government fu nctions ;

b) t'acilitab the performancc and implementation of national goverrrment functions in all parb of the
fieprblic pursuant to Artich 6(3) of the Constitutionl

c) Provide for the pafiicipation of the people in the determination and implementation of identified
national Sovernment development projects at the constituency level pursuant to Article tO(Z) (a)
of the Constitution;

d) Promote the national yalues of hunwn digpity, equity, social justice, inclusiveness, eqrrelily, human
riShts, non-discriminatiron and prdection of the maryjnilizd prrsuant to Article lO (2) (b) of the
Constitution;

e) Pruvide for the sustainable development of all parts of the Republic pursuant to Article IO (2) (d)
of the Constitution;

0 Pnuvide a @islative and policy franework pnrrsuant to Article 2l (2) of the C-onstitutbn for the
p,r,qgrrssive lealization of the economie and social rights gaaranteed under Article 43 of the
Constitution;

d Prcvide mechanisms for the National Assembly to deliberzte on and rcsolve issues of concern to
the people as provided for under tuticle 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable socieff and in particular'
expenditure that promotes equitable development of the country by making special provisions for
matginaliznd groups and areas pursuant to Article 2.Ol (D (iii) of the Constitution;

i) Authorize withdrawal of money fuom the Consolidated Fund as provided 'under Atticle ?OG (2)
(c) of the C-onstitution;

, honide mechanisms for the lrtrational Assembly to facilitate the involvement of the people in the
identification and implementation of pnojects for funding by the national government at the
constituency leve\and

k) hpvide for mechanisms for supplementing infrastructure development at the constituency level in
matters falling within the functions of the national.government at lhat Ievel in accordance with
the Constitution
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year endecl June 3O, 2t)18

Yision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy dinection for effective and efficient nunagement of the Fund

Core Yalues

1. Patriotism - we upholdthe national pride of all Kenyans thrcugh our work
2. Participation of the people- We involve citizruns in making decisions about prcgrammes we fund
3. Timeliness - we adhere to prompt delivery of service
4. tlmd to\rer"nanrce - we uphold hrSh standards of hunsparcncy, aceountabiligr, e{uity,

inctnsiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meetthe needs of the present

without compromising the ability of future generations to meet their own needs.

&) Keylltlanagement

The Constituencry's day-to-day nurnagement is under the following key organs:
i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) FiduciaryManagement

The key nriz.na3ement pertonnel who held office during the financial yea.'ended SOth June 2OI8 and
who had direct fiduciary responsibilitSr were:

No. Designation Name

1 Accounting Officer Yusuf Mbuno

2_ AI.EHolder Mathew Kipsanai

3. SubCounty Accountant Kennedy Omariba

4 Chairman NCICDFC Paul Kitemo

5- A,&mber NICCDEC Marwlla Kemboi

lll



NATIONAI GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year ended June 3O, 2t1I8

(O fiduciary OversfthtArrangements

The Audit and Risk ManrSement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversfht on the activities of NGCDF - Tiaty Constituency. The repofis and recommendation of ARMC
when adoptet by the NC.CDF Board arc forwarded to the Constituency Committee for action. Any
matbls thatquire plicy gurd,arce are forwarded by the Boflrd to the Cabinet Secretaqr and National
Assembty Select Committee.

(e) Tiaty NGCDT Headquarters

P.O. Box 12 - 3O4O4
l{trpnyang,
Chemolingot,
Baringo - KENYA

(D Tiaty NGCDf Contacts

Telephone: (254) 7257 63995
E-maiL cdftiaff @ngcclf.go.ke
Websits www.nqcdf.Sp.ke

G) TiatyNGCDF Bankers

l. CentralBankofKenya
Haile Selassie Avenue
P.O. Box 6OOOO
City Squate OO2OO
Nairobi, Kenya

2. Kenya Commercial Bank
Mafigat Branch
1103776274
Ivlarrgat- Kenya.

(h) hdependentAuditrs
Auditor General
The Office of Auditor Generzl
Anniversary Towers, University Way
P.O- Box 3OO84
coPooloo
Naitrbi, Kenya

O Principal regel Adviser

The Attorney General
State l^aw Office
Idaramhee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ TIATY CONSTITUENCY

Reports and Financial Statements

For the year endedJune 30, 2018

II. FORWARD BY THE CHAIRMAN NGCDF COMMITIEE

I am pleased to present the financial statements for Tiaty Constituency for the financial year ended
30th June 2018. Tiaty Constituency is one of the six Constituencies in the larger Baringo County.
Tiaty is generally vast characterized by a rough mountainous terrain, harsh semi arid climatic
conditions, remoteness and poor rcad infrastructure. The people of Tiaty are predominantly
pastoralists in which their livelihoods depend predominantly on livestock.

The Constituencies Development Fund Act 201,5 requires that at least 2.51/o of the National
Government share of Ordinary Revenue be allocated to the Board as a statutory obligation. During FY
2017 /2018 Tiaty NGCDF was allocated atotal of Kshs.86, 81,0,344.82 through normal allocation and
Ksh 11,379)370.34 through supplementary allocation. The Fund received Ksh 43,405,172.80 by end
of the frnancial year out of the budget of Ksh 98,189,655.16. The Fund disbursed all the funds
received from the Board during the year except for Kshs. 5,546,773 which were still in the KCB
account as at 30/06/2018.
The Fund has strived to achieve its core mandates by ensuring timely and efficient disbursement of
funds to all the project management committee.

Tiaty CDFC has strengthened monitoring and Evaluation of projects for prudent management of the
Fund.

Thank you.

Paul Kitemo

Chairperson,

NGCDF Tiaty Constituency

v
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Reports and Einancial Statements

For the year ended June 3O, 2t)I 8

III. STAII,MENT OT NG-CDF MANAGEMENT Rf,SPONSIBIUTIES

Section S1 (1) of the Public Finance Management Act, 2012 requires thai, attheend of eachfinancal
year', the accounting officer for a National Goverument CDF shall prepare fina,ndal statements in
respect of that NG-CDF. Section 8I (3) requires the financial statements so prepared to be in a form
that complies with relevant accounti4g standards as presct'ibed fo tlre Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Tiaty NG-CDF is responsible for the preparation and
presentation of the NG-CDPs financial statements, which give a hue and fair view of the state of
affairs of the NG-CDF for and as at the end of the financial year 2Ol7 / l8 ended on June 30, 2OI8.
This responsibility includes: (i) rnaintaining adequate financial management arrangenrents and
ensuring that these continue to be effiective throughout the reporting period; (ii) maintaining p'rroper
accounting t'ecords, which disclose with reasonable accuracy at any time the financial position of the
NG-CDF; (iii) desfining, implementing and maintaining internal conh'ols relevant to the prcparztion
and fair presentation of the financial statements, and ensuring that they are free fncm material
misstatements, whether due to ertor or fiaudl (iv) safeguarding the assets of the NG-CDF; (v)
selecting and applying appropriate accounting polici:s; and (vi) making accounting estirnates that are
reasonable in the circumstances.

The Accounting Officer in charge of the Tiaty NG-CDF accepts responsibility for the NG-CDF's
financial statements, which have benn prepaled on the Cash Basis Method of Financial Reporting,
usiqg apptopiate accountirtg policies in acmrdance with International Public Sector Accounting
Standruds (fPSAS). The Aceounting Ofificer is of the opinion that the hlG-CDPs financial statemenb
give a true and fair view of ttre state of IIIG-CDPs transactions during the financial year ended June
30,2018, and of the NG-CDF's financial position as at that date.The Accounting Officer chatge of the
Tiaty NG-CDF further confirms the completeness of the accounting records maintained for the NG-
CDE, which have been relied upon in the preparztion of the NG-CDPs financial statements as well as
the adequacy of the systems of internal financial contncl.

The fuunting Otricer in charge of the Tiaty NIG-CDF confirms that the hICCDF has complied fulty
with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF's funds received during the year under audit were used for the
eligible purposes for which they were intended and were pnoperly accounted for. Further the
Accounting Officer confirms that the NG-CfrFs financial statemenfs have been prepared in a form
that complies with relevant arcounting standards prescribed by the Rrblic Sector Accounting
Stardsds Board of l(enya.

Approval of the financial statements

The Tiaty NG-CDF Amended Financial Statements were approved and s{gned ss l{th April 2019.

FuudAcoqnf .N i''rGXlR Sub-ComtyAccounfanf

ITUENCY

P.O 30404, NG INYANG Name: k*nrU o-n4q rtLc @E<Name: Peter
1

ICPAK Member No.:
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REPUBLIC OF KENYA

Telephone: +25 4-20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya. go.ke
Website : www. oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TIATY CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2018

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Tiaty Constituency set out on pages 1 to 14, which
comprise the statement of assets and liabilities as at 30 June 2018, the statement of
receipts and payments, statement of cash flows and summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Tiaty Constituency as at 30 June, 2018, and (of) its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Bank Balances

The statement of assets and liabilities reflects bank balance of Kshs.5,546,173; (2017-
Kshs.1,204,835) and as disclosed under Note 8 to the financial statements. The reportecr
balance differs with the board of survey report and reconciled cashbook balarrce of
Kshs.5,451,587 resulting in unexplained variance of Kshs.94,586. lncluded in the baak
reconciliation statement are payments in cashbook but not recorded tn the bank statement
of Kshs.3,469,019.90 that include stale cheques amounting to Kshs.143,877.
Consequently, the accuracy of the bank balance of Kshs.S,546,173 as at 30 June 2018
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). ! am independent of National Government Constituencies
Devetopment Fund - Tiaty Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on lhe Financial Statements of Nationul Covernment Constiluencies Developmttnt Lund

- Tiaty Constituency for the .year ended 30 June 2018

Promoting Accountability in the Public Sector



Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Budget Analysis and Performance

The summary statement of appropriation: recurrent and development combined reflects
final budget and actual on comparable basis amounts of Kshs.98,189,655 and

Kshs.43,405,172 respectively. This is reflective of budget underfunding of
Kshs.54,784,483 or 44.2o/o due to non-disbursement by the NGCDF Board. Out of the
receipts, an amount of Kshs.39,063,834 was spent resulting to an overall under
expenditure of Kshs.5,546,173 or 12.4o/o.

The analysis is an indication of over-budgeting or failure to offer the budgeted projects

and services including transfers to the intended beneficiaries. Consequently, out of the
fifty-six (56) projects in primary schools, only ten (10) or 19% were implemented while in

secondary schools, only one (1) projectwas implemented out of the approved four (4)
projects.

Further, the constituency received Kshs.2,800,000 for purchase of five hundred and sixty
(560) desks for thirty (30) primary schools, however, none was purchased. The continued
budget underutilization adversely affects planned projects and service delivery.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Expenditure Returns

The statement of receipts and payments reflects transfers to other government units
amount of Kshs.3,100,000; (2017- Kshs.94,637,931) and as disclosed under Note 4, to
the financial statements. lncluded in this amount is Kshs.1,500,000 to Chemolingot Day
Secondary School for construction of two (2) classrooms with no supporting
documentation including expenditure returns. The accountability of these funds could not
be confirmed.

Report of the Auditor-General on the Financial Slatements of National Government Conslituencies
- Tioty Constituenq, for the year ended 30 June 2018
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2. Unacknowledged Bursary Receipts

The statement of receipts and payments indicates payments on account of other grants
and transfers of Kshs.29,316,300; (2017- Kshs.46,632,340) and as disclosed under Note
5 to the financial statements. lncluded in this payment is bursaries to secondary and
tertiary institutions of Kshs.27,316,300 for which receipt of Kshs.13,093,700 had been
acknowledged leaving out Kshs.14,222,600 unacknowledged. ln addition, the
constituency does not have a bursary policy to guide on the process of bursaries issuance
and awards to students in private institutions. For instance, during the period under
review, two hundred and ninety-five (295) students in high school and colleges were
issued with bursaries without proper identification by way of admission or registration
numbers. Consequently, the propriety and accountability of Kshs.27,316,300 bursary
expenditure could not be confirmed.

3. Emergency Expenditure

During the period under review, the Fund reported an emergency expenditure of
Kshs.1,900,000 on renovations of Nalekat Primary School, Nginyang Police Station and
East Pokot Deputy County Commissioner's residence. However, the validity of the
expenditure could not be established as there were no evaluated bids or bill of quantities
in support. Further, the expenditure returns for the projects were not submitted by the
respective project management committees to confirm accountability, Under the
circumstances, there was no evidence to warrant emergency of implementation of these
projects contrary to provisions of the CDF Act, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-General on the Financial Statements of National Governmenl Conslituencies Development Fund
- Tiaty Constituency for the year ended 30 June 2018
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Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability

to sustain services, disclosing, as applicable, matters related to sustainability of services

and using the going concern basis of accounting unless the management either intends

to liquidlte the National Government Constituencies Development Fund -Tiaty

Constituency or to cease operations, or have no realistic alternative but to do so.

The Management is also responsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial

statements described above, management is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements are

in compliance with the authorities which govern them, and that public resources are

applied in an effective waY.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant

iegislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk

management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibitities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Reporl of the Auditor-General on the Financial Statemenls of Nalional Government

- Tiaty Constituency for the year ended 30 June 2018
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Constituency's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:-

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Constituency's ability to sustain its services. lf ! conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the National Government
Constituencies Development Fund - Tiaty Constituency to cease to continue to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Tiaty Constituency for the year ended 30 June 2018
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,]

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Constituency to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

26 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Darclopment Fund

- Tiaty Constituency for the year ended 30 June 2018

6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ TIATY CONSTITUENCY

Reports and Financial Statements

For the year enclecl June 3O, Zt)I8

I. STATEMENT OF RECEIPTS AND PAYMENIS

Tlre accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements.
April 2O19 and signed by:

The Tiaty NG-CDF Amended Financial Statements were approvel on 24ffi

furdAcqrnt
,\T f.: ArGIl:,R

Sub-CmnrtyAccuntant
I':ir!(,'/Name kter AT

P.O
NGINY r\NG Nams |-rr"g Uns.i.l,,< @L1'

ICPAK Member No.:

1

Note zo17-2018 2At6-2017

Kshs Klhs

XECEIPIS

Tratrsfers from CDf Board - AIEs'Received I 43r4p.5.r772 l#,921,531
TOTALRBCEIPIS 43r4O5r172 l#19211531

PAYMENIS

Compensation of employees 2 t,gffiJt7 lr554r2g4

Use of Goods and Services 3 4rffir817 9,8[6pS5

Transfers to Other Government Units 4 3,lOOpOO 94,637831

Other Grants and Transfers 5 29,316$OA 46,6321840

Acquisition of Assets 6 221r?N

Ottrcr Hay.nrcnts 7 sropoo
TOJrAT PAYMf,NTS 39,OG31834 153,2,31,ffi

SUIIIIIS / DEICIT 41311r3# (4,31O,27O)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT TUND _ TIATY CONSTITUENCY

Reports and Financial Statements

For the year endecl June 30, 2t118

II. STATEMENTOIASSETSANDIIABIIJIIES

The accounting policies and explanatory notes to these financial statements form an integrzl part of
the financial statemenb. The Tiaty NG-CDF Amended Financial Statements were appraved on 24fr
April 2OI9 and slgned by:

t'
I

firndAccornt
Name: Peter

Sub-County Accurntant

Nams L^"b ?tnq-,ilq @g;4r
ICPAKMember ltro.:

TI
PO

Note 2017 - 2018 2016 - ?fi17

Kshs Kshs

HT{ANCIAI ASSEIS

Cash and C.ash Equivalents

Bank Balances (as per the Cash Book) I 515461773 1,2O4r835

TOTAL TINAT{CIALAS$ENT 51546,173 I"2O4r835

REPBF,SEI{ITD BY:

Fund Balancn B/Fwd. lst July 201 6 9 1,204,835 5,515r105

&rrplus / Defrcrt for the Year 413411338 (4,31O,27O'

NETIIABIUTIES 51546r173 !,204fi55
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CO NSTITUENCY

Reports and Financial Statertrents

For the year ended June 3t), 2t)18

UI. Sf,ATEMENT OF CASHFI,OW

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The Tiaty NG-CDF Amended Financial Statements were approved on 24rh
April ZO19 and sfuned by:

EundAcccunt t l*rSl yfi;
I{archrMaraya F'

Sub{ounfyAccqmtant
namc ltnnnc)y 7me/;Le
ICPAKMernber l,li6.:

3

Note 2017 - 2018 2016-2017

Kshs Kshs

Receipts for Opemting lncune

Trznsfers from CDF Board 1 43,405,172 748,921,531

43r1|o.5rl7Z l4Jj.r92lr53l

hyneuts Er Qenrtftqg fuenses

C-ompensation of Employees 2 l19601717 115541294

Use of Goods and Services 3 4,696,977 9,646p35

Transfers to Other Government Units 4 3,IOO,OOO 94,637,931

Other Grants and Transfers 5 29,316,300 46,632r34O

Other Payments 7 54O,OOO

3910631834 153p1O,60O

Net Cosh FIow fiom OperutfugActivities 4r34lr39g (4p89,O7O>

C.ISIIH.OW ITOM II{YESII}IIG ACTMIIIS

Acquisition of Assets 6 (221,2OO

Net Crsh Flows Erom InvestingActivities (s121?8)

NETINCREA.SE rN CASH AND CASH EQT.JTVATENT 4r34lr33g (4r9t0r27O)

C-ash and cash equivalent at BEGINMNG of the year I 1104,835 5r515rr05

Cash ad cash equivalent at END of the year 5r5#r173 1,201fi35
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year enderl June 3O, 2O18

YItr. SIGNIHCAI{T ACCOI'NTING POUCIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. $tabment dCmpliane and Basis of Prepantirn

The financial statements harre been prepared in acrordance with Cash-basis fnternational Rrblic
Sector Accounting Standalds (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprrsts and salary advances and b)
payables that include depcits and rretentions.

Tlre finarrcial statements comply with and conform to the form of prresentation peseribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. ReportfuB Entity

T?re financial statements are for the NCCDF - Tiaty Constituency. The financial statements encompass
the reporting entity as specified under section 8I of the PfA,I Act 2012.

3. R€portinS Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

a. SigniftantAccflntiry Polbies

'lllre accounting policies set out in this section have been consistently applied by the Entify for all the
years presented.

a) [ec%nition of Receipts

The Entity recqgnises all receipts from the various sourres when the event ccurs and the related cash
has actually been received by the Entity.

Tax Receips

Tax receipts are rccognizcd in the books of accounts when cash is received. Cash is considered as
received when notification of tax remillance is received. (Check if this policy is applicable to entity)

Thansftrs ftun the Exchequer

Transferx from the exchequer are recotnized in the books of accounts when cash is received. Cash is
considered as receiyed when payment instruction is issued to the bank and notified to the receiving
entity.

Hernal Assistance

Externat assistance is received thruu.qfn .rgrants and loans ftrcm multilateral and bilateral development
partners.

Grants and loans shall be recognued in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary.

In case of grant,/loan in kind, such grants are recorded u1rcn reeipt of the grant item and upon
determination of the value- The date of the transaction is the value date indicated on the payment
advice. A simjlar recognition criterion is applied for Ioans received in flre form of a direct payment.

5
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year endedJune 30, 20I8

SIGNIHCANT ACCOTINTING POUCTES (CO}TNNUf,D)

During the year ended 30th June 2078, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Otter Beceipts

These include Appropriation-in-Aid and relates to rrcreipts such as proceeds frorn dispoaal of assets
and sale of tender documents. These are reco9niz.ed in the financial statements the time associated
cash is received.

b) neoqgnition of Payments

The Entity recqgnises all payments when the event (Ecurs and the related cash has actually brcn paid
out by the Entity.

C-ompensation of Emplcyees

Salaries and wages, allowances, statutory conf ibution for employees are recqgniz-ed in the period
when thecompensation is paid.

LIreof Goods end $ervirs
Goods and services are recognized as payments in the period when the goods/services are paid for.
iiuch expenses, if not paid during the period where goods/services are consumed, shall be disclosed as
pending bills.

eoqul*tln of Bixcd Assets

The payment on acquisition of property plant and equipment items is not capitzliz,ed. The cost of
acquisition and prcr,eed,s from disposal of these items are treated as payments and receipb items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a conti'a transaction is
rccorded as receipt and as a p.ymenl-

A. fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

5. tn-KindC.ontributions

Irr-kind contributions are donations that are made to the Entity in the form of acf.ual Eioods and/or
servies rather than tn money or cash terms. These donations may include vehicles, equipnrent or
personnel services. Where the firrancial value received for in-kind conh'ibutions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts
artd as payments irn equal and opposite amounts; otherwise, the contribution is not recorded

6. C-ash and Cash Equivatrents

Cash atd cash equivalents comprise cash on hand and cash at bank, short-brm deposits on call and
hilghly liquid investments with an ofiginal matunty of three months or less, which are re.adily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
acr3ouflt balances include amounts held at the Central Bank of Kenya and at various commeruial banks
at the end of the financial year

7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CONSTITUENCY

Reports and Financial Statements

For the year ended June 3t), 2t118

SIGNIHCANT ACCOI'NTTNG POIJCIES (CONNNIJID)

7. Accounts Receivable

For the purposes of these financial statements, irnprests and advances to author-ised public officers
andlor institutions whieh were not sunrendered or accounted for at the end of the financial year arE
hesH as receivables. This is in rrecqgnition of the govemment practie where the imprcst payrents
ar€ ilec%nized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements

8. AccountsPrytbb

For tbe prrposes of these financial staterrrenh, depmits and retentions held on behalf of third prties
have been rccogniznd on an accrual basis (as accounts payables). T'his is in recqgnition of the
Sovelrrment p,-actrce of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Ttris is an enhancement to
the cash accounting policy adopted by National (bveurment Minish'ies and Agencies. Other Iiabilities
including rcnditg bills are disclosed in the financial statemenb

9. Pending BiIIs

Pending bills consist of unpaid liabilities at the end of the financialyear arising fi'om contracted goods
or services dwingthe year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off*be,lancr, items to provide a sense of the
ovenrll net cash pmition of the Entity at the end of the year- When the pending bills are finally se{fled,
such paynents are included in the Statement of Receiph and Payments in the year in which the
payments are made

IO. Unutrliznd,funds

Unutilized funds consist of bank hlances in the constituency arcount and previous year(s) balances
nd yet di$bu6ed by the Boarlt to the constituency at the beginning of the financial year. These
balances are avallable for use in the year under review to fund proJecb approved in the respective
prior financial years consistent with sec 6(2) and sec 7(1) of NGCDE Act,2O75

l1- Budget

The bu.fget is developed on a@mryable accstnting basis (cash basis excep for imprest and deposits,
which arc accounted for on an w:,:ual basi$), the same accounts classification basis, and for the same
period as the financial statements. The original budget was appncved by Pailiament on June 2OI 7 for
the period Ist July 2077 to SOth June 2018 as required by Law and there was one supplementary
adjushnent to the or'tgsnal budget during the year. lncludel in the adjustments are the unutilized
funds.

A comparison of tlre ac$,ual per{ormance against tlre comparable budget for the financial year under
review has been included in the financial statements

12. Comparative Figures

Where necessary, comparztive figures for the previous financial year have been amended or
rcmnfigured !o conform to the required cha4ges in presentation

13- SilbeeqgcntEverrts

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30fl,June 20I8
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t NATIONAT GOV+RNMENT CONSTTTUENCTLS DEVEIOPMENT ruND - TrATy CONSTITENCY

kports and Eina4cial Statemenh

For tlre year endd June ffi , 2Al8

SilGNIEC/t{T ACCOUTiWNG FOUCID$ (CONIII{IJE)

14. Elrors

Ivlaterial prior period ernors shall be correcbd retuspectively in the first set of financiel statcments
atffirrl for issue afu their discovery h7: i. resatirrg the comparative anpunts for prior perid(s)
prmeffid in whfuh tlre ertu rcurred; or ii. If tlre etmr rcu.rred beforc tle earlils pritr ptriod
preserbd, restati4g the opening balances of assets, Iiabilities and net asseb/equity for the ear{iest
prior period presented.

Drring the year, errcns that have been corrtcted are disclosed under note 14 explaini4g the natute
andamounts

15. E Ltsd Putrlfrrffins
Relstod party relationships ate a normal featurc of commerce. Specific information with rqrsds to
relabd parfy fransbcbns is included in the disclosur€ notes
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CO NSTITUENCY

Reports and Financial Statements

For the year endedJurne 3O, 2t)18

DL NOITES TO THE IINANCIAL STATEMENIS

1. TRANSTERS TROM OTHER. GOYERNMENT ENNTIES

2. COMH{SAIION OT EMPI.OYEES

Oe*rlptln 2017 - zotS ?nt6 - ?fi17

Xshs Xsilrs

Normal Allocation 2077 / 2018/O92 5,5OO,OOO

2017/2018/541 37,9O5r17?

20ts/2016/1039 67,024,979

2A1612A17/121A 4r0g4rg23

2016/2017 /O85 36,853,449

2016/2017/476 40,948,275

Total 43r4o,5rl7Z 1481921,531

Description 2017 - 2018 2016 - 2017

Kshs Kshs

Basic wages of conhuctual employees 1,181859 1,222,566

Penonal allowances paid as part of salary

House allowance t44,5OO 142,5OO

Employer Contribution to NS.S.F 7 3OO I5,4OO

Grstuity 627p$e 173,8?8

Tffil l19601717 1,334fr94
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - TIATY CO NSTITUENCY

Ieports and Finarrcial Statements

For the year ende<l June 3O, 2O18

NOTES TO THE FINANCIAL SruTEMENTS (Conttnued

3. USE OF GOODS AND SERVICES

4. TRANSTTRTO OTHER GOVERNMENT ENIITIES

5. OTHERGRANIS AND OTHER PAYMENIS

I

T

Oe*riptlon 2017 - zor& 2016 - 2417
(shs K*s

Utilities, Supplies and Services 189,14() 154,654

Cammunication, Suppl ies and Services 206poo 22,5OO

flornestic Travel and Subsistence 690,4OO 914,O0O

Training Expenses 41 7$9O I,29I r5OO

Hospitality Supplies and Services 190,105 580,914

Committee Allowance I /598,3OO 4,tl7AOO
Offim and Ccner'al Supplies and Seryices 796,694 31?,,195

Fuel, Oil & Lubricants 1O5,5OO 675,959

Routine Maintenance - Vehicles and Other Transport F4uipment 492,988 1r428i453

Routine Maintenance - Other Assets 148,460

Tdrt 1ffi,817 9,64Sp35

ft*riptbn 2017 - 20ta ?mG- ?m7
Kshs Kshs

Transfers to Primary Schools 1,6OOpOO 48,887,931

Transfers to Secondary Schools l,5OOpOO 45,75O,OOO

T0f.tqL 3rr@ro@ 94'1637rg31

Description 2017 - 2018 2016 - 2017

IGtrs Kshs

Bursar5r - Seondary I9r47I rO0O I7,O9I,95O

Bursary - Tertiary 7,845,3OO 11,19O,39O

Security IOO,OOO 14,7OO,OOO

Sports 65O,OOO

Emergency Pncjects 1,9OOp00 S,OOOpOO

Tel 29,316,300 46,632r340
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NATIONAL GOVERNIVIENT CONSTITUENCIES DEVELOPMENT TUND - TIATY CONSTITUENCY

Reports and Financial Staternents

For the year ended June 3t), 2t)18

NOTTS TO TIIE FINANCIAL STATEfuIENTS (L-ontinued)

6. ACQIITSTflONOFASSETS

7. CITHEN.PAYMH{IS

8. BAI{K BAIANCES (Cash Book Bank Balance)

9. BAIANCES BROUGHT TORWARD

I.Ion-financial Assets ?fi17 - 2018 za16- 2017

Krhs Kshs

Purchase of Bicycles & Motorcycles 22t,2OA

TEI zLtlN

2017 - 2018 2016 - 2077

Kshs Kshs

Other Payments il0poo
T6I S4OrOOO

Nrme of Bank, Accqmt I.Io. &
Crurucy

Amorntin Bank
AcoorntCurrerrcy

Exc
rab ?nl7 - ?nt8 ?fi16 - ?n17

Kshs Xshs

Kenya Commercial Bank,
Mar[8at Branch, A,/C No.
1 I O37 7 627 4, Y*ny a Shillings.

515461173 lr2Mr8S5

Totat 515461173 lr2o1rgs5

oerrbtln 2017 - 2018 2016 - 2017

Kshs Kshs

Bank Accounts 1r2O4,835 5i515,105

TffiI 1204,835 51515,I05
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ TIATY CO NSTITUENCY

Reports and Financial Statements

For the yeal endedJune 3t), 2OI8

NOTTS TO TI{E FINANCIAL STATEMENTS (L-ontinued)

10. OTHER IMPORTANT DISCLOST'RES

1O.I. OTHEf, ENDING PAYABTES

ANNTX I _ SUMMARY OF HXED ASSET REGISTER

ANNEf, 2 -pMC BANK BALANCES A.S AT SmfrJt NE 2Ot8

I

I

T

I

?fr17 - ?fr7,8 ?At6 - ?fi17

Kshs Kshs

Compensation of Employees 737.o&s

Use of tMs and Services 2,&3,A&3 1,204fi35

Amounts due to other Government Entities 34,9OO,OOO

Amounts due to other Grants and Tr.ansfers 22,O5O,39O

Toirt @,330,656 r}2o4F35

Asset Class Historical CGt (Kshs)
2017/18

Historical Cct (Kshs)
?ntut7

Buildings and Stmctures 4,5&),{)&J 4,5$OrOO0

Transport Equipment 9,671,OOO 9,671poo

Office F4uipment, Furniture and Fittings 678,3ffi 678,3ffi

fCT fquiprnent, Software and Other ICT Asseb 390,CICC) 39O,C!OO

Tof,al 151,39,360 7512,39,3@

Project Management Committee Bank Account No.
Bank Balance
2017/18

BankBalance

2016/17

I Chemolingot Day Secondary School KCB 1232888532 449,37O

2 Sulolu Primary School MICDF KCB 1233438565 2pso

3 Chepkalacha Primary School KCB 1152185924 793

4 Chepelow hinra ry School KCB 1120484211 445

452,699

13
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