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KEY ENTIW INFORMATION AND MANAGEMENT

a. Background information

The Kenya Trade Network Agency (KenTrade) is established under the Legal Notice No.6 of
201 I and the State Corporations Act, Cap. 446 of the Laws of Kenya.

b. Principal Activities

The principal role of KenTrade is to establish and manage a National Electronic Single Window
System (TradeNet System) and facilitate trade.

The National Electronic Single Window System shall serve as a single entry point for parties

involved in trade and transport to:

Lodge documents electronically,lor processing and approval; and

Make payments electronically for fees, levies, duties and taxes due to the

Government, on goods imported or exported.

Our vision
"To be a global leader in trade facilitation through innovative e-commerce solutions"

Mission statement
"To facilitate trade by simplifying and harmonizing business processes through effective and efficient

management of the TradeNet System and provision of related services for Kenya's global

competitiveness."

c. Key Management

The Agency's day-to-day management is under the following key officers:
. The Board of Directors
. The Chief Executive Officer
. Heads of Directorates (Directors)
. Heads of Departments (Managers)

d. Fiduciary Management

The key management personnel who held office during the financial year ended 306 June 2018

and who had direct fiduciary responsibility were:
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e. Fiduciary Oversight Arrangements

The following are the Board commiftees and members who provided fiduciary oversight over the

financial year. The CEO is a member of every committee except the Audit and Risk Committee.

i. Audit & Risk Committee
l. Mr. Ernest Kamau Chairman

2. Mr. Joseph Ngugi Member (Alternate Director CS NT)
3. Mr. Christopher Koisikir Member

4. Mr. George Wanjau Member (Alternate Director PS MOTIHUD)

ii. Finance & General Purposes Committee
l. Ms. Wambui Namu Chairman

2. Mr. Joseph Ngugi Member (Alternate Director to CS NT)
3. Mr. Christopher Koisikir Member

4. Mr. Ernest Kamau Member

iii. Human Resource and Compliance Committee
l. Mr. Christopher Koisikir Chairman

2. Mr. Ernest Kamau Member

3. Mr. Gilbert Langat Member

4. Mr. Samuel Chemisto Member (Alternate Director to PS SDT)

IY Strategy and Business Committee
l. Mr. Gilbert Langat Chairman

7. Ms. Wambui Namu Member

3. Mr. George Wanjau Member (Alternate Director to PS MOTIHUD)
4. Mr Samuel Chemisto Member (Alternate Director to PS SDT)

Name Position

Chief Executive OfficerI Amos Wangora

2 Rose Ronoh Director Trade Facilitation

3 Ann Waweru Director lT lnfrastructure, lnnovation & lnformation Security

4 Hellen Wasike Ag. Director Corporate Services (DCS)

5 David Nmrama Ag. Director Strategy, Compliance and Business Development

6 Bernard Milewa Corporation Secretary and LegalAffairs Manager

7 Paul Mwaura Manager, lnternal Audit

I Joanne Kweyu Manager, Supply Chain
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f. Entity Headquarters

Embankment Plaza, First Floor,

Longonot Road, UpperHlll
P.O. Box 36943 - 00200

Nairobi

g. Entity Contacts
Telephone: (254) 20 464 5000

E-mail: info@Kentrade.8o.ke
Website: www. Kentrade.go.ke

h. Entity Bankers
Equity Bank Limited.

Equity Centre Branch

P.O. Box 75104 - 00200

Nairobi

Co-operative Bank of Kenya Limited

KUSCO Centre Branch

P.O. Box 4823 I - 00100

Nairobi

KCB Bank Limited

Upperhill Branch/K|CC Branch

P.O. Box 48400 - 00100

Nairobi

i. lndependent Auditors
Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084, 00100

Nairobi, Kenya

j. Principal Lega! Adviser
The Attorney General

State Law Office
Harambee Avenue
P.O. Box 40112,00200
Nairobi, Kenya
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THE BOARD OF DIRECTORS

Mr. Suleiman Said Shahbal
Chairman

Mr Shahbal has a Master of Business Administration from the University of
lllinois at Urbana and has over 20 years' experience in Banking. Mr. Shahbal

previously worked with Bank Muscat, the largest investment and commercial

bank in Oman, where he served as Deputy General Manager of lnternational

Operations. Prior to Bank Muscaq Mr. Shahbal served as Vice President of
Citibank in the Middle East and Europe.

Mr Shahbal served as the Chairman of Gulf African Bank (Kenya) until

September 2012. He served as a Director of Dalma Energy LLC until June
21,2016. Mr. Shahbal is a Member of lnvestment Committee at Mid-East

Division of The Novati Group.

Mr. Gilbert Langat
Member

Mr. Langat has an Executive MBA from Copenhagen Business School, lnoorero
University and a Bachelor of Arts from Moi University, Eldoret. He also has a

Certificate in Corporate Governance from lnternational Centre for Leadership

and Development (ICLAD). He has worked as a Trainer of Trainers, Freight

logistics and management at KRA Training, Mombasa.

Mr. Langat currently serves as the Chief Executive Officer at Shippers Council of
Eastern Africa. He has been a Board Member, Kenya National Highway

Authority (KeNHA), Member Railway Consultative Committee, Member Chief

Executives Forum, National Business Agenda, Board of Governors, and Railways Training lnstitute.

Ms. Wambui Namu
Member

Ms. Wambui Namu holds an MSc in Management (MBA) from Arthur D. Little
Management Education lnstitute, Cambridge, Massachusetts, USA and BSc in

Business Administration from Lincoln University, Oxford, Pennsylvania, USA.

She worked for the Ministry of Finance and planning prior to joining the Kenya

Revenue Authority as a seasoned tax administrator where she rose through the
ranks to become the Commissioner of Customs Services.

She has extensive experience in international trade matcers as well as taxation

policies and practices. She has also engaged in to< advisory services, capacity building and
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management consultancy for various national and international institutions such as the World
Customs Organization (WCO), Kenya lnstitute of Management (KlM), Worldwide lnc., Kenya

Trade Network Agency (KENTRADE), DHL Global Forwarding, PricewaterhouseCoopers as well

as bulk commodity traders and importers of heavy commercial machinerT. Ms. Namu has received

National/State Honors [Head of State Commendation (HSC) & Moran of the Burning Spear (MBS)

recognitions by His Excellency the President of the Republic of Kenya in 2009 and 2010 respectively

for significant contribution in domestic revenue mobilization in the context of the wider state

building efforts. She has served as a Board Director at the Export Processing Zone Authority.

Mr. Ernest Kamau Muchina
Member

Mr. Kamau studied Business Administration and media services at The

Kenya Polytechnic. He has a wealth of knowledge in management,

coordination and communication of project activities and output, including

planning and budgeting to realize the organization's objectives. He is

currently the Chief executive at Rea! Capital lnsurance. Mr. Kamau

previously worked as the Unit manager and the Agency manager at AAR
Health Senrices. He also worked as the operations director at Medigen

lnsurance. Mr. Kamau has a passion for humaniarian activities and community mobilization; he has

been a Rotarian from 1996 to date.

Mr. Koisikir M. Christopher
Member

Mr. Koisikir is a graduate teacher by profession. He is a holder of a BSc

degree in mathematics and Biology from Kampala University, Uganda and

a degree holder of Education, Planning, Administration, and Management

from Mount Kenya University. Mr. Koisikir has a wealth of knowledge of
how various government entities operate having worked with the
government in various capacities over the years. He worked as a Principal

Clerk Assistant at the Kajiado County Assembly between the years 2014-

2017. He was also a presiding ofticer for the Electoral Commission in

2005 and for IEBC during the 2013 elections. He has served as a head teacher for over 9 years.

Mr. Koisikir has a passion for community mobilization having assisted to start six Primary Schools at
Meto Location and Established and registered Meto Secondary in conjunction with other community
members.
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Mr. Joseph Zacharla Ngugi
Alternate Member for the Cabinet Secretary, The National Treasury & Planning

Mr. Ngugi has a Master of Arts- Economics from the University of Nairobi and

Bachelor of Arts in Economics & Sociology from Egerton University. He also has

a Certificate in Agricultural Credit and Agricultural Co-operative from
Agricultural Co-operative College, South Korea, Certificate in Fiscal

Decentralization and Financial Management of Regional and Local Government
from Harvard University, USA.

He is currently the Deputy Director Micro and Fiscal Afhirs. He has served as a Principal Economist
at The National Treasury. He also worked with the Ministry of Planning and National Development.
He has served as a Member of the Board of Trustees of the Coffee Development Fund (Alternate
to Principal Secretary for the National Treasury).

Amos Wangora
Chief Executive Officer

Amos Wangora is currently the Chief Executive Officer of the Kenya Trade
Network Agency having been appointed to that position on October l,
201 6. He has served as the General Manager Operations and Project
Director for the Kenya National Electronic Single Window System

implementation (Kenya TradeNet System) with responsibility for the sysrem

implementation and operationalization. He holds a Master's degree in

Maritime Affairs specializing in Port and Shipping Management from the
World Maritime University (Sweden). He is also a Fellow of the lnstitute of

Chartered Shipbrokers (UK) and a Certified lnformation Systems Auditor (CISA).

He has over twenty years work experience in the Trade and Logistics sector with specialization in
Maritime affairs and Project Management in Port, Customs and Trade sector automation. He has

vast experience in the designing, development and implementation of ICT interventions for Trade
and Transport facilitation.

Mr. Bernard Milewa
Corporation Secretary & Legal Afrairs Manager

Mr. Bernard Milewa is an advocate of the High Court of Kenya. He holds a
Bachelors degree in law from Moi University and an MBA (Strategic Management)
from the University of Nairobi. He is also a member of the Chartered lnstitute of
Arbitrators and is a certified Public Secretary of Kenya, cPS (K). Mr. Milewa has

l2 years legal experience and previously served in a similar capaciry at the Kenya
Literature Bureau as well as a Legal Officer at the Postal Corporation of Kenya.
Mr. Milewa joined the Agency in January 20 !8.
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MANAGEMENT TEAM

Amos Wangora
Chief Executive Ofticer

Amos Wangora is currently the Chief Executive Officer of the Kenya Trade

Network Agency, having been appointed to that position on October 1", 2016.

He previously serued as the General Manager Operations and Project Director
for the Kenya National Electronic Single Window System implementation

(Kenya TradeNet System) with responsibility for the system implementation

and operationalization. He holds a Master's degree in Maritime Affairs

specializing in Poft and Shipping Management from the World Maritime

University (Sweden). He is also a Fellow of the lnstitute of Chartered

Shipbrokers (UK) and a Certified lnformation Systems Auditor (CISA)

He has over twent), years work experience in the Trade and Logistics sector with specialization in

Maritime affairs and Project Management in Port, Customs and Trade sector automation. He has

vast experience in the designing, development and implementation of ICT interventions for Trade

and Transport facilitation.

Mr. David Ngarama
Ag. Director, Strategy, Compliance and Business Development

Mr. Ngarama is a holder of a Master of Science degree in Economics from the

University of Zimbabwe and a Bachelor of Arts degree in Economics

(Honour's) from the University of Nairobi.

Prior to his appointment as a Manager, Strategy and Ptanning, he served as a

Transaction Manager at the Privatization Commission, a parastatal under the

National Treasury. He previously served as a Principal Economist in the Office

of the Deputy Prime Minister and Minister for Finance where he doubled as a Technical Assistant to
the Deputy Prime Minister.

Mr. Ngarama has over nineteen years' experience in public sector operations and has worked as a

Senior Economist at the Ministries of Planning, Finance, lnternational Trade and lndustry. ln addition,

he has wide exposure in regional trade and integration matters and has represented Kenya in many

trade negotiations within and outside the Common Market for East and Southern Africa (COMESA)

Region and EAC.
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Ms. Hellen N. Wasike
Ag. Director Corporate Serwices

Ms. Wasike is a holder of Master of Science in Human Resource Management

from Jomo Kenyatta University of Agriculture & Technology and Bachelor of Arts
in Public Administration & French from University of Nairobi. She is also a

Certified Public Secretary of Kenya and has acquired Foundation Diploma in

Purchasing & Supply Management. Further, she has attended several courses such

as lntegrity Assurance Officers Course and Facilities Management Course.

Before joining KENTRADE in 2012, Ms. Wasike worked for several public sector
organizations including Agency for Development Education & Communication, Jomo Kenyatta

University of Science & Technology, Coffee Development Fund and Kenya Vision 2030 Delivery

Secretariat serving in various capacities.

Ms. Rose Ronoh
Director Trade Facilitation

Ms. Ronoh is currently a candidate for Doctor of Philosophy in Business

Management (Strategic Management Specialization) at Moi University. She holds

Masters in Business Administration, (Strategic Management Option) from Moi

University and Bachelor of Science in lnternational Business (Marketing Option)
from United Stated lnternational University (USIU). Rose has also acquired

Executive Diploma in Marketing from Marketing Society of Kenya and Professional

Qualifications in Prince 2 (Project Management). She has also attended several courses and seminars

in Customer Service Excellence, Project Managemeng Monitoring and Evaluation, Change

Management, Entrepreneurship, Budgeting and Financial Management.

She has a wealth of experience in Customer Service, Marketing Managemeng Strategic

Communication, Strategic Management, Stakeholder Engagement and Change Management both in

Public and Private Sector. Rose has previously worked as a Corporate Communications Manager at
The Catholic University of Eastern Africa, Regional Marketing and Communications Officer at Ken),a

Power & Lighting Company Ltd and a Brand Manager at The Standard Group. She is a Member of
the Marketing Society of Kenya and was a 2014 Finalist of the Rising Star Awards.

Anne Waweru
Director lT lnfrastructure lnnovation & lnformation Security

Anne joined the Agency in June 2019 as Director lT lnfrastructure,
lnnovations & lnformation Security. She has extensive experience in the ICT
profession mainly from the private sector. Before joining the Agency, she

.t'rt; '.tj
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worked as Business Manager, ICT at Eagle Africa lnsurance Brokers. Prior to this she was the

Assistant Divisional Director, ICT at Eagle Africa.

She holds an MSc in Management lnformation Systems from the University of Nairobi and Bachelor

of Education (Science) degree from Kenyatta University. She has certification in lTlL Foundation in

lT Service Management, is a Certified lnformation Systems Auditor and a member of lnformation

Systems Audit and Control Association and the lnstitute of lnternal Auditors. She has done various

other courses in the field of lT Management & Security.

Mr. Bernard Milewa
Corporation Secretary & LegalAfrairs Manager

Mr. Bernard Milewa is an advocate of the High Court of Kenya. He holds a

Bachelors degree in law from Moi University and an MBA (Strategic Management)

from the University of Nairobi. He is also a member of the Chartered lnstitute of
Arbitrators and is a Certified Public Secretary of Kenya, CPS (K). Mr. Milewa has

l2 years legal experience and previously served in a similar capacity at the Kenya

Literature Bureau as well as a Legal Officer at the Postal Corporation of Kenya.

Mr. Milewa joined the Agency in January 2018.

Mr. Paul Mwaura
Manager, Internal Audit

Mr. Mwaura joined the Agency in June 2019 as Manager lnternal Audit. He

. has extensive experience in the audit profession both in public and private

sectors. Before joining the Agency, he worked as Manager, Audit & Risk

Management at the National Transport and Safety Authority. Prior to this he

was the Head of Audit at Kenya lnvestment Authority, an investment

Promotion agency.

He holds an MSc in Finance & lnvestments, an MBA in Accounting, and a Bachelor of Commerce

Accounting degree all from the University of Nairobi. He is a Certified Public Accountant of Kenya,

a Certified lnformation Systems Auditor and a member of the lnstitute of Certified Public

Accountants of Kenya, lnformation Systems Audit and Control Association and the lnstitute of
lnternal Auditors.

Ms. f oanne Kweyu
Manager, Supply Chain

With over 20 years' experience in Supply Chain Management, Ms. Kweyu oversees

the procurement function at KenTrade. Prior to joining KenTrade, she worked as

a procurement professional in the Ministries of Public Health and Sanitation, Lands,

Agriculture, Office of the President and the National Treasury.

Ms. Kweyu is a member of the Chartered lnstitute of Purchasing and Supply
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Management (London) and the Kenya lnstitute of Supply Management (KISM). She holds an

Executive MBA from Jomo Kenyatta University of Agriculture and Technology and a Bachelor of
Commerce degree in Business Administration from the University of Nairobi. She has also attended
the Senior Management course at the Kenya School of Government from which she graduated with
a Distinction.
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CHAIRMAN'S STATEMENT

It gives me great pleasure to present the Kenya Trade Network Agency (KenTrade) Annual

Financial Report for the year ended June 30, 2019.

The role of KenTrade in transforming the trading environment and in particular the trade and

logistics industry continues to be felt across the board. This can be attested to the findings of a

2018 impact assessment study of the TradeNet System conducted by the IFC-World Bank. The

report observed that implementation of the Single Window System has resulted in streamlined

import and export processes and procedures (including payment of fees), transparency in the

processes and effective information sharing. The report further stated that the system has facilitated

a reliable and dependable platform on which stakeholders involved in international trade

collaborate. The assessment further revealed that automation of processes and procedures through
the TradeNet System has resulted in reduction of delays, improved convenience and substantial cost

savings in trade logistics estimated at US$25.36 million (KShs. 2.5 billion); reduction by almost 50%

in the average number of process steps involved in processing clients applications; automation of
over 87% of trade facilitation processes and procedures in all relevant government agencies; faster

clearance and release of cargo due to the removal of potential to falsiff documents; improved

compliance; improved governance, accountability and transparency; reduction in time and number

of processing pre-import documents among other benefits.

Through the TradeNet System the Agency also continued to contribute to the realisation of the Big

4 Agenda that include; manufacturing, housing, food security and affordable healthcare. This was

achieved mainly through the role of enabler that the TradeNet System plays in the import and

export processing of commodities for all the four sectors. ln the manufacturint sector for example

the ease of importing raw materials or exporting finished products is critical in ensuring the sector

is competitive. The TradeNet System therefore continued to play a critical role in improving the

business environment as evidenced by the improved ease of doing business index for the countn/
which improved to position 6l globally, up from position 80, the previous year. The success of the

four pillars is directly linked to the efficiency in import and export clearance by various regulatory

agencies whose processes have been streamlined through the TradeNet System.

Following the mid-term review of the Strategic Plan 2015-2020 in 201712018, the Board further
reviewed the Strategic Plan during the year to ensure alignment with the Medium Term Plan (MTP)

lll, which was launched in December 2018, the Sustainable Development Goals (SDG) and the "Big

Four". lmplementation of the revised plan continued as planned. One key activity that the Agency is

implementing that is in line with Medium Term Plan (MTP) lll, in addition to upgrading the TradeNet
System include lmplementing the Maritime Single Window which will ensure that the country
complies with the Convention on Facilitation of lnternational Maritime Traffic (FAL Convention).

The Convention's main objectives are to prevent unnecessan/ delays in maritime traffic, to aid co-

operation between Governments, and to secure the highest practicable degree of uniformity in
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formalities and other procedures. During the year, the Agenqr secured funding from TradeMark
East Afrir:a to implemenc dris Project.

ln an endeavour to ensure that dre Agency achieves financial sustainability, the tariff structure that
was p,noposed in 20l7n0l8 was revbwed during tlre year and a new ariff proposal submitted to
The Nati,onal TreasurT frrr approval. This is aimed at ensuring ttrat the Ag"ncy is sustainable in its
opemtions- Approval and implemeatation of the tariff structure is expected to raise close to
Kshs.frX) million annually.

During the Financial Ysar, the Agency launched, in partnership with the World Compliance
Technology a Watchlist s)rstem, the iScreen System. The iscreen System enables subscribed users
to check the ct edibility of internatjonal traders befiore engaging them and committing their
r€:sourcEs. The watchJist Screening Solution incorporates up to 150 global governmental watchJists
gtying subscribed custorners' confidence in knowing exacdy who they are working wittr. lt is

elpected that over tjme subscriptions for this service will generate additjonal resources to support
dte Agenqf activities. This initiative is in line with the Agency's commitment to come up with Value
Add serrices.

The fuency has been able to achieve all the above due to the continued support we received from
all our stekeholders and I would like to thank all the institttions and individuals who have continued
to suPPort th" Ag"rrcy in discharginS its mandate and in particular the Board Members who
continued to dedicate dreir precious time in shaping the strategy and direction of KenTrade. I also
wish to exPress my sincere appreciation to the sakeholders, especially The National Treasury for
all the support e:<tended to KenTrade-

+wotxe-
Hr. Sulcfman Shalrbal
CHATRI.IAN
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-REPORT OF THE CHIEF EXECUTIYE OFFICER

Kenya Trade Network Agency (KENTRADE) is a State Corporation under the National Treasury

esabtished through an Executive Order and gazetted via Legal Notice No. 6 of 2010 which became

efrective on 28th January 201 l. The Kenya Trade Neorvork Agency (KENTRADE) was created to

opcrationalize and manage ttre Kcnya National Etectronic Single Window System (KNESWS) also

known as Kenya Trade Net System. The System enables parties involved in trade and transport to

lodge standardized information and documents with a single entry point to fulfil all imporC exPorg

and transit-related regulatory requirements.

Opcrations

Having successfully rolled out all modules of the Kenya TradeNet System, the Agency in FY

2018/2019 embarked on bringing on board more Paftner Government Agencies (PGAs) and

finalising integration of the System with the new Kenya Revenue Authority (KRA) lntegrated

Customs Management Sptem (iCMS). The Agency is also working with the Communications

Authority (CA) and Kenya Civil Aviation Authority (KCAA) to bring them on board the Kenya

TradeNet System. The Agency is further working on integrating with the new Agriculture and Food

Authority (AFA) system which consolidates the 8 AFA directorates processes into one system.

ln FY 2018/2019, Kentrade rolled outthe System in Loitokotok and Moyale borders. As at the end

of the 2018/2019 FY, the number of stakeholder institutions involved stood at 42 including 36

Partner Government Agencies (PGAs) while the number of users has increased from 10,854 in July

2018 to I 1,931 as at end of20t8l20l9.

PGAs Pcrfomancc

Analysis of tfie time taken to approve various permits shows that in 2018, the average number of

days aken to process documents was 4.0 which compares to 4.2 days average in 2017. This

indicates a rcduction in average time of document processing by PGAs. The Agency's goal is to keep

pushing for further reduction tfirough the Service Level Agreements signed under a Memorandum

of Cooperation (MoC) with the PGAs.
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To improve efficiency in the process of duty remission, KenTrade and National Treasury (NT) has

been working together to automate the duty remission process. The solution is ready for

deployment to operations.

Maritime Single Window System

The Agency is also involved in the implementation of the Maritime Single Window (MS\A/). The

MSW is anchored on the Facilitation of lnternational Maritime Organization (!MO) (FAL

Convention). The Government of Kenya acceded to the Convention on JanuarT 9,2007. The

purpose of the FAL Convention is to facilitate maritime transport by reducing paper work and

simplifying formalities and procedures associated with maritime trade. KenTrade is working with

other key stakeholders to implement the FAL Convention recommendation of implementing a

Maritime Single Window System. The Maritime Single Window lmplementation project is a joint

proiect spearheaded by KenTrade and the regulator Kenya Maritime Authority. The project entails

the automation of the mandatory IMO FAL forms for clearance procedures using the E-Maritime

services module in TradeNet.

System Upgrade

The Kenya TradeNet System has been in use for more than five years. ln line with the best practices

and changing business and technological environment, KenTrade is in the process of upgrading the

current platform into a more robust and efficient one. This project is expected to start in the

201912020 Financial Year and will be concluded in l8 months after commencement. The Agency

continues to monitor the operations of the Kenya TradeNet s)rstem with a view to attaining and

maintaining a consistent s)rstem uptime of 99.98%.

To improve the visibility of KenTrade's products and services to citizens and its stakeholders, the

Agency developed and rolled out a mobile application in the FY20l8l20l9. Mobile applications are

becoming increasingly popular due to the ubiquity and populariry of smartphones among end-users.

The KenTrade Mobile app will provide an easier way of communication and engagement between

KenTrade and the Business community. The Agency also updated its ICT and lnformation Security

Policies to reinforce governance and incorporate new developments on cybersecurity legislations.
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Customer Satisfaction Level

The Customer Satisfaction Survey is a bi-annual exercise the Agency undeftakes to ensure

customer strateg), aligns with the customer-based initiatives undertaken to address their concerns

by adopting market models and trends. The survey was conducted in the third-quarter 2018119. The

report highlighted the upward growth of the Customer Satisfaction lndex from the78%to 81.7"/o.

The index is an indicator that customers are highly satisfied with the service offered by the Agency

regarding issue resolution and turn-around time.

Finances

From a financial perspective, KenTrade received from the National Treasury Kshs 610,660,000/=

being Kshs 310,660,000 for Recurrent Expenditure and Kshs 300,000,000/= for Development

Expenditure. The Agency was able to generate Kshs I1,466,441/= from other sources that

included Kshs 690,655/= from training fees, Kshs92,635l= from miscellaneous income and Kshs

!0,683,151/= as interest earned on short term deposits in the Agency's bank accounts. The

Agency realized an operating deficit of Kshs (329,909,333/=), mainly due to non-cash items of

depreciation and amortisation of the software and systems running in the Agency, including the

Trade Net system. The Agency had Kshs 43,078,353/= in current liabilities against a current asset

base of Kshs l3 1,238,0 !2/=. The total Asset base of the Agency (including the current assets)

during the period was Kshs 963,23 1,195/=.

The Agency is seeking sustainability by implementing a charging model for Kenya TradeNet services.

This will enable the Agency sustain its operations and engage in research and innovation to develop

new offerings for its growing client and stakeholder base. As these repofts show, the Agency is a

going concern even as it seeks to address some of the challenges highlighted herein. Kentrade is on

the right track to continue providing the trade sector with reliable trade facilitation through the

TradeNet System. The Government has indicated its continued support for the Agency and its

critical mandate to the highest levels. Stakeholders have also demonstrated their full cooperation

and support while the Agency continues to justifr the confidence and hopes of all these actors in the

industry.
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ln this rcgard, I wish to exend our gratitude to the Chairman and the entire Board of Directors for

their wise and prudent leadership in the operations of the Agency. I wish to thank all the Partner

Government Agcncies working with KenTrade as well as the prirate sector players in the trade and

logistics industry. I wish to thank in particular, The National Treasury as our parent ministry,

without whose suppoft the Agency would not deliver on its mandate. I greatly appreciate the

Management and staff of the Agency who go to great lengths to ensure effective service delivery and

that customer needs are not only met but exceeded. Their dedication and diligence is

commendable.

Thank

Amos
cH! OFFICER
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CORPORATE GOYERNANCE STATEMENT

The Kenya Trade Necwork Agency (KenTrade) recognizes Corporate Governance as key to the

suqcess of its business operations and is unreservedly committed to applying the principles

necessarl to ensure that good governance is practiced in all of its business dealings in respect of its
customers/shareholders and relevant stakeholders. At KenTrade, the purpose of corporate

tovemance is to support ralue creation and accountable management and thus contributes to the

long term success.

The fuends Corporate Governance framework provides a framework for monitoring and

ensuring statrftory cornpliance, fosters a culture of values, rewards the highest ethical standards and

personal integrity. KenTrade strives to ensure that the principles of good Corporate Governance
are applied by the Board of Directors in their dealingp in respect and on behalf of KenTrade to
enable them provide strategic guidance, leadership and effective management oversight.

Functions of the Board of Directors

The Board of KenTrade is committed to the principles of Good Corporate Governance as

stipulated in dre Mwongozo Code of Governance for State Corporations and ensures atfainment of
dte Agency's mandate ehrough:

l. Determining the business strategies and plans drat underpin the Corporate 'strategy and
provide strategic advice to Man4gement

2. Reviewing the financial statements and overseeing compliance with applicable audig
accounting and reporting requirements

3. Monitoring and enluating Corporate Performance
4. Regularly revioadng sfstems, pnocesses, procedures and policies to ensure the effectiveness

of internal control
5. Monitoring compliance widr legal and regulatory requirements and ethical standards and

policies

6- Establishirg a sound sfstem of risk oversighg Management and internal conrrols
V- Etrsuring that dre righs of stakeholders that are protected by law are respected
8. Ensuring dtat a comprehensive system of policies and procedures is operative
9- Ensuring ethical behavior and compliance widr relevant laws and regulations, audit and

accounting principles, and the institution's own governing documents and Codes of fthics
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CORPORATE GOVERNANCE STATEMENT (Continued)

The Agency is run through the general direction of the Board of Directors, which is responsible for:

l. The administration, management and development of the Agency

2. Administering the assets and funds of the Agency in such manner and for such purposes as

shall promote the best interests of the Agency

3. Committing to the underlying principles of good governance

Board Structure and Processes

The Board of Directors of the Agency consists of:

. A non- executive Chairman

. The Principal Secretary, the National Treasury & Planning or his alternate

. The Principal Secretary, Ministry of Foreign Afhirs and lnternational Trade or his alternate

. The Principal Secretary, Ministry of Transport and lnfrastructure or his alternate

. A representative from the Shippers Council of East Africa

. Three other members, not being public officers, appointed by the Cabinet Secretary - the
National Treasury by virtue of their knowledge and experience in matters relating to:

- Trade logistics;

- lnformation communication technology; or
- Finance and administration.

. Chief Executive Officer

The Cabinet Secretary National Treasury appoints the Board and the Chair of Board appointed by

the President.

Board Meetings

The Board Meets quarterly or as necessary, in accordance with the Business requirements, the

Board Work-Plan and Calendar as prepared in the beginning of the year. The Board held 9 meetings

in the financial year 201817019 and the attendance was as follows:
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CORPORATE GOVERNANCE STATEMENT (Continued)

No. MEMBERS PRESENT ATTENDANCE

1 Mr. Suleiman Shahbal-
Chairman

8

2 Ms. Wambui Namu-
Director

7

3 Mr. Christopher Koisikir-
Director 9

4 Mr. Ernest Kamau-
Director

6

6 George Wanjau
Alt Director- Rep PS State Depaftment of Transport 3

7 Gilbeft Langat
Director - Reoresentinq Shipoers Council of East Africa

6

8 Samuel .K. Chemisto
Director- Representinq PS Ministnr of Trade

3

9 Joseph Ngugi-
Alt- Director Representing Cabinet Secretary National
Treasury

1

10. Amos Wangora- Chief Executive Officer 9

Board Diversity

The Board reflects a diversity of talent and experience. The Agency ensures that it provides the
necessary resources and expertise to the Board of Directors to assist them in their decision-
making processes and as such, they are regularly consulted on key policy matters.

The Board is exposed to seminars and workhops on corporate governance issues to enhance their
knowledge and skills. They also attend trainings and inductions, especially for newly appointed

directors, in respect of the {gency's operations.

The Board is governed by the Board Charter which ensures conformity with best corporate
governance practices. Evaluation of the Board Members is carried out annually as dictated by the
Charter and governance policies.

To assist in its operations, the Agency has established four standing committees of the Board as

follows:
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CORPORATE GOVERNANCE STATEMENT (Continued)

i. AUDIT AND RISK COMMITTEE

The main function of the Audit Committee is to oversee The lnternal Audit, Risk

Management and Governance systems within the Agency.

ii. STRATEGY AND BUSINESS COMMITTEE

The main function of the Strategy and Business Committee is to monitor the strategic

direction and core business activities/operations of the Agency to ensure achievement of
its objectives.

:ii. FINANCE AND GENERAL PURPOSES COMMITTEE

The Finance and General purpose Committee deals with finance and procurement
matters collectively and general afhirs of the Agency. The Committee reviews financial

statements of the Agency and oversees compliance with applicable accounting and

reporting requirements.

iv. HUMAN RESOURCE AND COMPLIANCE COMMITTEE

The main function of the Human Resource and Compliance Committee is to oversee

Human Resource related matters and policies, including other administrative issues.

Conduct of Business Operations

The Agency's business operations are carried out within an established framework anchored on the
KenTrade Strategic Plan. The Strategic Plan helps the Agency position itself strategically in its
operational environment by aligning iaelf effectively to the changes taking place within its
environment. lt clearly sets out a coherent, systematic and sustainable road map to drive the
Agency's operational initiatives.

The following are some legislations that the Agency complies with; KenTrade Legal Notice no. I I of
2010, The Constitution of Kenya 2010, Public Procurement and Asset Disposal Act, 2015,

Employment Act, State Corporations Act, Computer Misuse and Cybercrime AcC Kenya

lnformation and Communication Act.

The Board has approved the National Electronic Single Window System Bill, 2019 which is currently
at the drafting stage at the Attorney General's Office.
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MANAGEMENT DISCUSSION AND ANALYSIS

ln the year under review, the Agency continued its principal business of running the Kenya National

Electronic Single Window System (Kenya TradeNet System) and trade facilitation. The Agency has

substantially completed the development of all the twent), (20) modules of the Kenya TradeNet

s)rstem. However, due to redesign of business processes and introduction of the new lntegrated

Customs Management System (ICMS) by the Kenya Revenue Authority, integration work is ongoing

with system changes to ensure connectivity between the TradeNet and the customs' system. The

Agency is currently working with the Kenya National Bureau of Statistics to provide trade statistics

which is one of its key functions.

In terms of finances, the Agency still overwhelmingly relies on the support of the National

Government. However, the Agency has developed a business model with a tariff structure to

gradually reduce this reliance and generate more revenue. This is awaiting National Treasury

approval before implementation. During the year, 6 ! 0,660,000/= was provided by the Exchequer

representing Kshs 300,000,000/= for development and Kshs 3 10,660,000 for recurrent

expenditure. Kshs ll1466144l/= was generated from other sources, primarily interest income

from call accounts, training fees for single window users and other miscellaneous sources. ln

comparative terms, GOK fundingwas 98.2% while other sources accounted for about 1.8%.

Chaft l. Sources of Funding
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MANAGEMENT DISCUSSIONS AND ANALYSIS (Continued)

ln terms of expenditurq the Agency spent Kshs 889,857,597/= wittr Kshs 703,930,167l= being

direct cash items and the balance of Kshs 185,937,130/= being provisions for depreciation and

amortization.

As in<Icaed on tlre chart below, Staff Costs (Salaries and Wages) account for 3 1.3% of the total

erPendinlre. General erpenses include various expense lines, with the biggest item being computer

exPense (repairs, interneg licenses and other recurrent items such as vendor maintenance and

suPPort for the single window and odrer systems) at Kshs 3121089,434/=. On its own, this would

account 6o1 35.3% of the toal expenditure and hence the largest item. This is because the Agency's

main business is ICT drtven.

Cheft 2. Expenditur.e Comparison
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ln terms of assets, the {gency has a total asset base of Kshs 963,23 I ,l9S/=. This compares
favorably widr total liabilities of Kshs 43,078,353/=. The assers are made up of Kshs

131,238'Ol2/= in curent iNsets. Cash and cash equivalents of Kshs 8t,047,333/= were anailable

for use at the end of the year. These amounts are mainty funds set aside to pay for maintenance

contracts fror the Tradenet System and other software s)rstems operated by the Agency in ia
business functions.

MANAGEMENT DlscusstoNs AND ANALysts (continued)
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Non-current assets of Kshs 831,993,18f/r, made up of Kshs 191267,1781= in property plant and

equipment and Kshs 782,7261006/- in inangible .ursets making up the larger portion of the

Agency's assets.

The key concern around the TradeNet q/stem is to maintain its system uptime, ensure it is in line

witfi improved business processes as the Agency seeks to improve such processes as part of trade

hcilitation, and generating/mobilizing funds to upgrade the TradeNet System. This upgrade is

required in due time due to technological changes that will definitely make current technology

obsolete.

The Agency is a state corporation wholly owned by the National Government, which enables it to

ofrer service to stakeholders at highly subsidized rates. lt is expected that even as it seeks to raise

revenue, the charges levied will be a small fraction of the savings that stakeholders currently gain

from reduced costs and efficiency provided by the TradeNet system. lnitiatives like the Marine

Cargo lnsurance (MCl) directive also open up possible business avenues for the Agency in future.

New business opportunities are being sought and the Agency is keen on encouraging research,

innovation and creativity among its staff members to help in realizing the dream of sustainability

through provision of value add senrices.

The Financial satements for year 2018/2019 show that the Agency has a sound operations base but

there is need for continued and increased government support. This support includes not only

adeguate funding but also reguired approvals of the tariff structure and the legal framework to

ensure the stability of the Agency in the current operating environment. KenTrade Management is

committed to running an organization that complies with all applicable laws, is an empowering

employer an business partner for all who rely on our senrices.

Amos S.

Chlcf Oficcr
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT / SUSTAINABILITY
REPORTING

As oudined in the KenTrade Strategic Plan 2015-2020, the Agency acknowledges the importance of
giving back to the society. To this end, the Agency has put in place a robust Corporate Social

Responsibility (CSR) framework to guide the implementation of CSR activities. Through the CSR

and Environment Sustainability Commiftee, the Agency has continued to participate and implement
programs aimed at reaching the underprivileged in society, creating strong stakeholder relationships
and meeting its corporate citizenship obligations. ln the 201812019 financial year, the Agency
engaged in the following activities:

a) Donated bins at the Namanga One Stop Border Post (OSBP)

ln order to ensure that stakeholders at the Namanga Border Post and its environs handle garbage

responsibly, the Agency procured garbage bins. The bins were handed over to KRA customs
Department who oversee the operations of the border post during a border visit on June 26, 2019.
During the visig three branded bins were donated to improve the environment within the precincts
of Namanga border post.

torviilPage KenTrade Annual Report and Financial Statements 201A/2019



KENYA TRADE NETWORK AGENCY
Annual Reports and Financial Statements

For The Year Ended June 30, 2019

CORPORATE SOCIAL RESPONSIBILITY STATEMENT (Continued)

b) Ensured over 75% surryival of trees planted in Ndabibi School and the Nairobi
Nationa! Park

As a follow-up to assess the progress of previously planted trees, the Agency embarked on assessing

the survival rate of trees planted in Ndabibi secondary school in Naivasha. To this end, the CSR &

Environment Sustainability Committee members visited Ndabibi Secondary School on May 17,2019.

The assessment revealed that 80% of the trees that were initially planted survived. This is mainly

due to that foct that students were assigned duties to water and take care of them. Some of the

photos taken during the assessment are attached herein.

c) Partnered with Nairobi Green Line in consewation of wildlife by planting trees in
the Nairobi National Park

The Agency in liaison with the Kenya Wildlife Services (KWS) Nairobi Greenline organized a tree-
planting event at the Nairobi National Park. The event which was attended by KenTrade staff and

their respective fumily members was held on December 7,2018. During the tree planting event, a

total of 300 trees were planted.

The activity goes a long way to ensure environmental conservation by providing oxygen, improving

air quality, climate amelioration, conserving u/ater, preserving soil, and supporting wildlife.
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The above photos highlight the activities undertaken during the tree planting event.

d) Partnership in the 40th Rotary Sunshine Rally

Following the request from Rotary Club for the Agency's partnership during their 406 Rotary
Sunshine Rally held on February 16,2019, the Agency through the Corporate Social Responsibility
(CSR) Committee undertook to support the rally.

More specifically, our contribution was towards facilitating creativity activity items by sponsoring the
acquisition of writing material. This initiative is consistent with the Agency's CSR institutional focus
of supporting and engaging stakeholders in educational and skill enhancement. Additionally, this
shall go a long way towards supporting children with special needs.

Our contribution was toyvards contributing Ksh. 35,000/- (Kenya Shilling thirty Five Thousand Only)
to cater for the costs of supporting the creativity activity item of buying 7,000 pieces of pencils as

highlighted in the request.
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The was awarded a certificate of iation
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REPORT OF THE DIRECTORS

The Directors hereby submit their Report together with the Audited Financial Statements for the
year ended June 30, 2019, which oudine the state of the Agency's affairs.

Principd activities

The principal activities of the efirity are to:
i. EstaUish and maruge a National Electronic Single Window System and facilitate trade.
ii. The Mtional Electronic Single Window System once fully operational shall serve as a single

enu'y point fror parties involved in trade and transport to:-
. LoQe documents elecoonically, frcr processing and approval; and

' J'leke Payments dectronically for fees, levies, duties and axes due to the Government, on
toods imported or exported.

Remrlts

The results of the Agncy for the year ended June 30, 2019 are set out on page I to 43

Directors

The members of the Board of Directors who served during the year are shown on page v in
accordance widr the provisions of tlre Agency's Legal Notice No.6 of 201 l.

Auditors

The Aud[tor Generd is responsible fior the staotory audit of the Agency in accordance with Secdon
35 of the hrblic Audit Act 201 5.

By Odr

SECRETARY ANO LEGAL AFFAIRS I.IANAGER

l{r.

Date- IG Inh.q.u
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STATEMENT OF DTRECTORS' RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and section l4 of the State Corporations

Act, Cap 446, require the Directors to prepare financial statements in respect of the Agency, which

give a true and fuir view of the state of affairs of the Agency at the end of the financial year and the

operating results of the Agency for that year. The Directors are also required to ensure that the

Agency keeps proper accounting records, which disclose with reasonable accuracy the financial

position of the Agency. The Directors are also responsible for safeguarding the assets of the

Agency.

The Directons are responsibte for the preparation and presentation of the Agency's financial

satementl, which give a true and fair view of dre state of affairs of the Agency for and as at the end of

the financial year ended on June 30, 2019. This responsibility includes:

(i) Maintaining adequate financiat management arrangements and ensuring that these continue to be

effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entity;
(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

(iv) Safe-guarding the assets of the Agency;

(v) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Agency's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgemena and estimates,

in conformiq/ with lnternational Public Sector Accounting Sandards (IPSAS), and in the manner

required by tlhe PFM Act and the Sate Corporations Act The Directors are of the opinion that these

financial statements give a true and hir view of the state of Agency's ffansactions during the financial

year ended June 30, 2019, and of the Agency's financial position as at that date. The Directors further

confirm the completeness of the accounting records mainained for the Agengy, which have been

relied upon in the preparatjon of the Agency's financial satements as well as the adeguacy of the
systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Agency wili not remain a

going concern for at least the next twelve months from the date of this statement

Approvd of thc financial statemcnts
The Agency's statements were approved by the Board on l6(rr(eor t and signed
on its behalf

CHIEF OFFICER
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n han c i n g A ccou n t a b i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA TRADE NETWORK AGENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Trade Network Agency set
out on pages 1 to 45 which comprise the statement of financial position as at
30 June, 2019, and statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of actual and budget amounts for
the year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Kenya Trade Network Agency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Kenya Trade
Network Agency Order 2010 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Material Uncertainty Related to Going Concern

The statement of financial performance reflects a loss amounting to Kshs.329,909,333
denoting an increase of Kshs.151,069,908 over the loss of Kshs.178,839,425 recorded
during the previous financial year 201712018. The loss increased the accumulated deficit to
Kshs.1,045,842,915 as at 30 June, 2019 from Kshs.549,552,705 recorded during the
previous year. Similarly, the net assets declined to Kshs.920,152,842 from
Kshs.1,359,417,943 recorded during the previous year.

No disclosures have been made in the notes to the financial statements indicating the threat
to going concern and the measures Management intends to take to avert the declining
financial performance as required by the standards.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Trade Network Agency Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities

l-+{.)
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in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied laurfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4OOO. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence t have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financia!
statements in accordance with lnternational Public Sector Accounting Standards (Accrua!
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

on Kenya Trade Network Agencyfor the year ended 30 June, 2019Report of the Auditor-General
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misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
l\Ianagement is aware of the intention to terminate the Agency or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Agency monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of the

Report ofthe Auditor-General on Kenya Trqde Network Agencyfor the year ended 30 June, 2019
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internal control would not necessarily disclose all matters in the internal control that might
be material weaknesses under the ISSAls. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Agency to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report ofthe Auditor-General on Kenyo Trade Network Agencyfor theyeor ended 30 June, 2019
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

08 November,2021
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KENYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended June 30,2019

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 20! 9

The notes set out on pages l3 to 42 form an integral part of the Financial Statements

REVENUE FROM NON. EXCHANGE

TRANSACTION Notes 20t8/20t9 20t7120t8

kshs. kshs.

Government Grants 8 55|,,926,634 569,581,387

551,926,634 569,581,387

REVENUE FROM EXCHANGE

TRANSACTIONS

lnterest on deposits 9 t0,683, t5 t 2|.,255,716

Other lncomes t0 783,290 2,863,583

14,456,441 24,419,299

Total Revenue 563,393,075 593,700,686

EXPENSES

Auditors Fees lt 696,000 696,000

Staff Costs t2 279,819,986 262,718,438

General Expenses l3 405,055,239 357,927,768

Finance Costs l4 657,549 614,258

Directors expenses t5 t7,700,752 14,418,279

Depreciation & amortization charge l6 185,937, 130 t29,990,863

889,866,656 766,365,606

Other gains/(losses)

Forex Losses l7 1,040

Loss on disposal of assets t8

Deficlt before tax (325,474,621) (172,564,920)

Taxation t9 (3,434,712\ (6, r74,s0s)

Deficlt for the year (329,909,333) (t78,839,425)

llPage KenTrade Annual Report and Financial Statements 2018/2019



KET.TYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended fune 30,20L9

STATET.IENT OF FINANCIAL POSITION
AS AT 30 2019

The Ftwrc*I Sftaternents set od on page6 1 to 42 were s(1ned on behalf of the Board of Diredors
Wy:

C1IEF EreC:t'TtI'E OFFICER UANAGER FTNANCE 
@numr 

oF THE BOARD

NAilE: Amos Illangora

Sign.

2tp

NAIIE: Ghrispus Mbogo NAME:
ICPAK M/NO:7470

J.6. h.rhp., s is ".6- ...... Date.(0[r.+1,.o r s is n.

Suleiman Shahbal
,

VI*q o-\>La,. ( 6ta
............... Date.

Notes 20r8120t9 20t7/20t8
Kshs. Kshs.

Asrets
CurentAsscts
Cash end Cash Eqtrivalents 20 8t,047,333 217,t28,322
Recernbles frorn erxchange trirnsactjons 2t ,t8.903,626 208,729,857

Receivabhs fr^om nonexchaqge transactions 22

hrenoori,es 23 |,287,053 1,808,8t0

l3l,238,012 121,655.989
No*Gurrnent Asscts

fuoperry, Plant and Equipment 24 49,267,t78 8l,357,t s7
lotegf,rle Assets 25 782,726,@5 924,33S,629

831,9r3,l g3 1,0o5,6t2,7E6
Totel Asccrts 963,23 I,l 15 |,43t,339,775
U.baftics
Gmcnt!-hbili6er
fr.de and Odrerpayables from exctange

uansactims
26 37,795,578 69,5 1,t 651

hpvisifis 26 3,.150,536 t,618,8,t6
Trxatirrr l9 |,832,239 2,808,335

43,078,353 73,941,932
Non- Cuncnt I h$,ilities

Tot l Li.bilitic,s {3,078,353 73,9a1,932
Nqt Assets 920, I S2,gl2 I,359,a 17,9{3

Caitel Reserrrcs 1,866,t50,88s |,807,4 t7,5 t9
Dqror Grarns 90,8t1,872 92,52?,129
Rwehret*m Resertes 9,030,000 9,030,000
Aqrrmulated Defictts/Surplus (1,H5,8,+2,915) (5.t9,552,705)
Orners Equity 920,152,8{2 l,35g,al7,ga3
Tffl net Aseets and Uabilities 963,231,195 l,{33,359,775
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KENYA TRADE NETWORK AGENCY
Annual Reports and Financial Statements

For The Year Ended June 30, 2019

STATEHENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 30 ,UNE 2019

The Capital reserrre is the Cumulative cost of Development Funds contributed by the Government
of Kenya to the Agency in order to attain the Agency's Mandate as per Legal Notice No.6 of January
28,201 l.

lncluded in the Statement of changes in net assets is an amortised grant amounting to Kshs.
,0,814,872= contributed by ICF towards development and support of Single Window systems

lmplcmentation. This grant was negotiated between the government of Kenya and the donor, the
Registcred Trustees of the lnvestment Climate Facility for Africa Trust (lCF). The Grant is

amortized annually with the equivalent of depreciation charge for the Assets financed by the Grant
The Depreciation charge for the year adjusted against the grant is Kshs l,708,2tll=.

The revaluation reserve of Kshs 910301000 represents an increase in value of assets that
underwent a revaluation exercise in 201412015 financial year.

The prior year adjustment of Kshs 1661380,876 relates to the following:
l. Being VAT receivable from KRA of Kshs 166,158,245 that has been written off
ll. Understatement of payables by Kshs 510,372,30
lll. Stale cheques that led to overstatement of expenses by Ksh952,781.t7
lV. lnsurance claim for Stafi involved in an accident initially captured as income of Kshs 60ar5a0

3lPage

CAP]TAL

RESERYE

DONOR

GRANTS

NEVALUATION

RESERVE

ACCU}tUIATED

SURPLUgDEFICI

T TOTAL

Bdance u at I st July 20 l7 t,817,998,906 93,,+45,936 9,030,000 (370,83s,703) 1,549,639,139

Additional Grants - GOK 225,000,000 225,000,000

rdmortized Grana - lCF Q2\8on (922,807)

Prior year 122,423 122,4t3

Realignment during the year (23s,s8 r,387) (23s,s8 r,384

Deffcit for the year (t 78,839,425) ( r 78,83e,42s)

Balancc as at 30tt luno 20 I 8 1,807,117,519 92,52r,429 9,030,000 (5{9,552,705) I,359,417,943

Bahncr es et I fuly 201E I,E07,417,319 ,2,5z1,129 ,,030,000 (54r,552,705) 1,359,,017'9{3

Additional Grants - GOK 300,000,000 300,000.000

Amortlzcd Grants - ICF (r,708,zsn ( r,708,2sa

Prior year ( r 66,380,876) ( r 66,380.876)

Realignmcnt during the year 841,166,634) (24 t.266,634)

Defrcit for the year (329,909,334) (329,909,334)

Bdurcc u at 30th lum 2019 1,855,150,885 90,U4,871 9,030,000 ( I,045,842,915) 920,!52"t'12

Kentrade Annual Report and Financial Statements 2018/2019



KENYA TRADE NETWORK AGENCY
Annual Reports and Financial Statements

For The Year Ended June 30, 2019

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 20 r 9

Notes zoaU,t'.lJ19 'tgt lt'a)ta
l(SnS. !(3nS.

uashflows Senerated lrom oPerauons
Net surPrus/ uercrf ror tne year \st6,qt\6tt) lt I L,66+,rLt)
Adlustments:
ror ltems nor tnvotvlnt movemenr oI casn

uePrecratron '21 Jr,o t6, t24 Z1,1t t,66t
Amorusauon t6 116,6It,165 lu6,4J6,UU4
LOSS On OTSPOSaT IU

gPeragnS surPlus Delore worKrng caPrtal ( I JU,UZT,ZJ{) (/tlr75lrz50)
vYorKrnS caPrfar aqrusEmenEs:
uecrease/(lncrease) rn rnventones 52t,t5A (,tyu,/t5r)
uecrease/(rncrease, rn accounf,s recervaore t 5r,Ut6,t 5u (5 r, ruY,4{5)
(uecrease)/lncrease tn creottors ano accruals (zv,uu/,JUJ) 5/+, t5l,,ol,u
YYOrKrnt r-aPrtar Pnor year Aolus[menr ( r66,JUU,U/6) I l,L,+1.5

l.Ix Paro t, (,l,zl 10,u0ts) ll,t 11,6'll)
worKrnS gaPrEal cnanges ({u,5J I rUry (5, I JUTUUZ'

r ofat casn Senerafeo rrom oPeraErons (t rr,tou,JtJ (/toruu I rJJZ)
InvestrnS Actlvrues
rurcnase oI Hxeo Assets /1 (6,yr,6, r46) \lt,t15,t6t)
rurchase ot rnta$Dle assets '25 (/,0 rv,6jv) ( tJ I,UUO,UU/)

rroceeos lrom orsPoseo asseEs

Net cashllows lrom rnvestrnS actrvrtres ( I 5ry{trru5, (ttzryturto{,

rtnanctng AcEtvtEteS

(uecreaser/rncrease rn oevelopment SranB 5U,/JJ,J66 ( r0,58 r,J66)
Amortrzed lLr brants u,toa,25t) \atL6vt I
uecrease rn uererreo tranfs
Net casn rn ilnanctng actrvrttes 57rOZ5r l O' (l I,5O4rlrJ)

Net tncrease/oecrease tn casn ano casn equtvalenE ( rJ6,UUU,vUv) (z I I,JJ5,6Uv)

t!\ LASt't ANu LA)!1 ErrarrtvAl.Etr I )

Af, StarE or rne year ll l,l2u,5ll 114,461,U1I
At eno ot tne year 70 E I,047,3J3 zl I ,l z615 zz
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019
Variance Explanations for the Recurrent Vote
!tem Performance

Difierence
2018/2019 (Ksh)

Variance Explanations

Training Fees

t90,655 The Agency achieved a positive variance of 38% (Kshs

190,655) as the Agency received more training requests
from prospective users than had been anticipated at the
beginning of the year. This was especially due to bringing on

board new PGAs and their stakeholders.

38.14%

28,300
Entertainment

There was reduced expenditure on this vote due to cost
control measures14.14%

CTC Expenses
174,040 This was due to reduced procurement evaluation meetings

outside the office, due to cost control measures87.00%

Training Expenses
1,193,038 This was a savings on this vote occasioned by use of more

group trainings within the Agency premises due to cost
control measures.

15.49%

Corporate
Subscriptions

t84.050 There were savings on this vote due to one organisational
subscription that was not paid this year20.00%

Printing and
Stationery

(33 t,9 t0) The over expenditure was due to unexpected expenditure
on this vote-t5%

Club Membership

120,000

t7%

The vote was unutilized by l2% (Kshs 120,000) due to the
delay in approvals for recruitment, reporting of recruited
senior manatement staff in the financial year, which affected
the utilization of the Club MembershiD vote.

Legal expenses

563,492 The Agency expected finalisation of the case between
Mweha Enterprise Limited vs KenTrade in the High Court
Civil Case No.5l2 of 2012. The amount claimed against
KenTrade which forms the major part of the Legal expense
budget was not paid as the case is yet to be heard and
determined.

23.00%

Risk Management
100,000 Kshs. 100,000 had been set aside as seed money as the

organisation sought for Donor funding. The funding did not
materialize.

100%

Motor Vehicle
Running

3 19,990 The savings on this vote are attributed to changes in
operations and cost control as well as minimal use of an

aEeing vehicle
21.00%

Security

492,000 This vote exceeded the budgetary allocation by 33% (Kshs
492,000) as the payment for June 2019 was for a quarter
year starting in June 2019 and that crosses the financial year
to Ausust 2019.

-33%

Publiciry & Advert

3,428,752 The allocation made for supplements to support other
agencies who support the Agency were not entirely utilised
since the requests from panner institutions were not as

many as had been provisioned for. ln addition, during the
financial year, the requests to advertise from internal

34.00%
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019
departments were not as man), as had initially anticipated
and planned for therefore the budgeted amount was not
enti utilised.

Variance Explanations for the Development Votes

Postage expenses
70,610 Savings were due to use of email and other less costly means

of communication.48.00%

lnternet
(869,7241 This vote had a negative variance of l0 % due to the

secondary link acquisition in a bid to improve single window
connectivity.

-10.60"/"

ICT Recurrent
(9,236,9701 This vote had a negative variance due to the additional

excise duty that affected the ICT Recurrent vote.-9.5%

Utilities

(56 t,544) The vote had a negative variance of 2l% as utilization of
electricity exceeded the budget due to higher electricity
tariffs in the financial year and increased activity in the
Mombasa office with the deployment of additional staff
members to the office to serye as an auxiliary contact
centre.

-21.00%

Board Expenses

( r,9s0,7s r) The vote had a negative variance due to more board
activities for instance orientation activities for the new board
and recruitment of senior manasement.

-t2.00%

lnsurance General
5 14,986 There was a saving on this vote of 34% (Kshs 5 14,986 ) since

the Agency negotiated a favourable rate from the insurance
provider.34.00%

Corp Social
Responsibility

109,374 The vote had a positive variance as due to cost contro!
measures.

t8.00%

Newspapers and
periodicals

144,800
This was due to cost control measures on this vote.

42.00%

Capital ltems Performance
Differences

2Ol8l2O l9 Kshs.

Variance Explanation

Acquisition of
office Space

t8.776.000 This vote was not utilized due to:
l.The lease offer letter was delayed by the Landlord
2. Procurement of an office-partitioning designer for the
lCDs was not finalized within the year.

t00.00%

System software
-3,269,639

This vote had a negative variance since the procurement of
the system software Database monitoring & protection
tool which had been budgeted in l7l18 was delayed
(Procurement process started in May, and installation done
in August 20l8.This had to be recognised in the financial
year 201 812019 as the asset was delivered in l8/ 19.

-87.00%

Computer
Hardware

-2,969,645.5 t

-98%
This vote had a negative variance since the delivery of the
UPS for Mombasa which had been budseted in l7ll8 was

10 ! P a g e KenTrade Annual Report and Financial Statements 2018/2019



KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019
Capital ltems Performance

Difrerences
20l8l20l9 Kshs.

Variance Explanation

delayed.This had to be recognised in the financial year
201812019 as the asset was delivered in l8/ 19.

Support SIW-
Upgrade of
Single Window

16,400,000
Procurement of upgrade of the Kenya TradeNet System
was not finalized within the year.

t00.00%

System change
requests

1,000,000 This vote realised a saving as the targeted change request
(Drty Remission) procurement was not finalised during the
year.

t00%
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KENYA TRADE NETWORK AGENCY
Annua! reports and Financial Statements

For The Year Ended June 30, 2019

Reconciliation of Statement of Comparison of the and the ActualAmounts

The bigger percentage of the deficit in the Statement of Financial Performance is as a result of the
Kshs 37,307,867 and Kshs. '148,629,263 for depreciation of Non-current Assets and Amortization
of lntangible Assets respectively during the year that are non-cash. The Budget comparison figures
include cost of assets of Kshs. 24,573,780, tax amount paid during the year of Ksh 2,808,335 and
excludes a Tax provision of Ksh. 3,434,712.

Original
Budoet Adiustments Final Budget Actual

Kshs Kshs Kshs Kshs
lncome

Recunent Grant 310,660,000
Realignment 241,266,634

generatedlnternally
funds 11,466,441

Total 563,393,075

Expenditure

Total Expenditure 1,089,500,000 309,500,000 780,000,000 731,312,682
Deficlt (17,780,000) (17,780,000) -167,919,607

Deficit as per F.S -329,909,333

Add:

Non-Cash ltems

Depreciation 37,307,867
Amortization 148,629,263
cost of Assets -24,573,790
tax provision 3,4U,712
Less

Tax paid during the year -2,809,335
Reconciled Amounts -167,919,607
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION
The Kenya Trade Network Agency (KenTrade) is established by and derives its authority and

accountability from The Kenya Trade Network Agency Order, 2010 of 28s January 201 l, made

under the State Corporations Act, Cap 446. The entity is wholly owned by the Government of
Kenya and is domiciled in Kenya. The entity's principal activity is to faciliate trade through the
developmeng operationalization and maintenance of the Kenya National Single Window System

also known as the Kenya TradeNet system.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment, marketable
securities and financial instruments at fair value, impaired assets at their estimated recoverable
amounts and actuarially determined liabilities a their present value. The preparation off financial

statements in conformity with lnternational Public sector Accounting Standards (IPSAS) allows

the use of estimates ad assumptions. lt also requires management to exercise judgement in the
proses of applying the entities accounting policies. The financial statement have been prepared
and presented in Kenya shillings which is the fractional and reporting currency of the entity.

The financial statement have been prepared in accordance with the PM act, the state

corporations act and lnternational public Sector Accounting Standards (IPSAS). The accounting
policies adopted have been consistently applied all the three presented

3. ADOPTION OF NEW AND REVISED STANDARDS
i. Relevant new standards and amendments to published standards efiective for

the year ended 30 June 2019

Standard lmpact

IPSAS 40:
Public Sector
Combinations

Applicable: l* January 20 l9:
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS 3(applicable

to acquisitions only) Business combinations and combinations arising from
non-exchange transactions which are covered purely under Public Sector
combinations as amalgamations.
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii. New and amended standards and interpretations in issue but not yet efrective in
the year ended 30 fune 2019

Standard Efrective date and impact:
IPSAS41:
Financial
Instruments

Applicable: l" lanuary2022
The oblective of IPSAS4! is to establish principles for the Financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial Statements for their assessment

of the amounts, timing and Uncertainty of an entity's future cash flows.
!PSAS4lprovides users of financial statements with more useful

information than lPSAS29, by:
.Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset's

cash flows and the oblective or which the asset is held;
.Applying a single forward-looking expected credit loss Model
that is applicable to all financial instruments Subject to
impairment testing; and
.Applying an improved hedge accounting model that Broadens

the hedging arrangements in scope of the guidance. The mode!
develops a strong link between an entity's risk management
strategies and the accounting treatment for instruments held as

part of the risk management strategy.

IPSAS42:
Social

Benefits

App I i cab I e: l " )anuary2022
The objective of this Standard is to improve the relevance faithfu!
representativeness and comparability of the information that a

reporting entit), provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial repofts assess:

(a)The nature of such social benefits provided by the entity;
(b)The key features of the operation of those social benefit
(c)The impact of such social benefits provided on the entity's
Financial performance, financial position and cashflows.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019.
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

D Revenue from non-exchange transactions

Grants
The entity recognizes trants from Government of Kenya (GoK) and ICF when the actual receipt has

occurred and the asset recognition criteria are met. To the extent that there is a related condition
attached that would give rise to a liability to repay the amount, deferred income is recognized

instead of revenue. Other non-exchange revenues are recognized when it is probable that the
future economic benefis or service potential associated with the asset will flow to the entity and

the fair value of the asset can be measured reliably. Provision for doubtful debts is made when
collection of the full amounts is no longer probable.

Transfers from other government entities
Revenues from non-exchange transactions with other tovernment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the entity and can be measured reliably.

lnterest income
lnterest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying
amount. The method applies this yield to the principal outstanding to determine interest income

each period.

ii) Budget information

The original budget for FY 2018-2019 was approved by the National Treasury & Planning on 266

September 2018. Subsequent revisions on additional appropriations were made to the approved budget

on accordance to the specific approval from the appropriate approvals. The revisions were done to the
original budgets by the entity upon receiving the respective approvals in order to conclude the final

budget. Accordingly, the entity recorded revisions of Ksh 309,500,000 on the 2018-2019 budget following

the Board of Directors approval on the 29s January 20t9.

The annual budget is prepared on the accrual basis, that is, all planned costs and income are
presented in a single statement to determine the needs of the Agency . Explanatory comments are
provided in the notes to the annual financial statements; first, the reasons for overall growth or
decline in the budget are stated, followed by details of overspending or underspending on line
items.A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial performance

has been presented on page I I of these financial statements.

15 I P a g e KenTrade Annual Report and Financial Statements 2018/2019



KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

iii) Taxes

Current income tox
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to compute the amount are those that are enacted or substantively enacted, at the reporting date in
the area where the Entity operates and generates taxable income.

Current income tax relating to items recognized directly in net assets is recognized in net assets

and not in the statement of financial performance.

Management periodically evaluates positions taken in the tax returns with respect to situations in

which applicable tax regulations are subfect to interpretation and establishes provisions where
appropriate.

Deferrcd tax
Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognized for all taxable temporan/ differences, except in respect of
taxable temporaD/ differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporar), differences will not reverse in the foreseeable
future.

Deferred tix assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized, except in respect
of deductible temporary differences associated with investments in controlled entities, associates

and interests in joint ventures, deferred tax assets are recognized only to the extent that it is

probable that the temporar), differences wil! reverse in the foreseeable future and axable profit will
be avaihble against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent drat it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized.
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KENYA TRADE NETWORK AGENCY
Annual reports and Financial Statements

For The Year Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the

extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered. Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realized or the liability is settled, based on titx rates (and tax

laws) that have been enacted or substantively enacted at the reporting date. Deferred tax relating to
items recognized outside surplus or deficit is recognized outside surplus or deficit.

Deferred tax items are recognized in correlation to the underlying transaction in net assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same

taxable entity and the same taxation authority.

iv) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at interuals, the entity
recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an

asset is acguired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

Depreciation is calculated on a reducing balance basis, at the following annual rates:

Computers & Peripherals 33.3%

Furniture, Fittings & Equipment 12.5%

Motor Vehicles 25%

Single Window Software (l ntangible) t0%

Office partitions 12.5%

Softraare and Applications (intangible) 20%

The depreciation rate on Single Window softvrare (lntangible) in the year under review is at l0%.
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v) lntangible assets (Single Window and Supporting software)

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their hir value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization lnternally
generated intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred. The
useful life of the intangible assets is assessed as either finite or indefinite.

vi) Financial instruments

o) Financiol ossets

lnitial recognition and meosurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement
are classified as financial assets at fair value through surplus or deficit, loans and

Receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The
Entity determines the classification of its financial assets at initial recognition.

Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not guoted in an active market. After initial measurement, such financial assets are subsequently
measured at amoftized cost using the effective interest method, Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. Losses arising from impairment are recognized in the surptus or
deficit.

lmpolrment of finonciol ossets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset
or an entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed
to be impaired il and only if, there is objective evidence of impairment as a result of one or more
events ttrat has occurred after the initial recognition of the asset (an incurred 'loss event') and that
loss event has an impact on the estimated future cash flows of the financial asset or the entity of
financial assets that can be reliably estimated. Evidence of impairment may include the following
indicators:
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'The debtors or an entity of debtors are experiencing significant financial difficulty
. Default or delinquency in interest or principal payments
. The probability that debtors will enter bankruptcy or other financial reorganization
, Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes

in arrears or economic conditions that correlate with defaula)

b) Ftnoncial liablltties

lnitial recognition and meosurement

Financia! liabilities are classified as financial liabilities at fair value through surplus or deficit or loans

and borrowings, as appropriate. The Entity determines the classification of its financial liabilities at

initial recognition.

All financial liabilities are recognized initially at fuir value and, in the case of loans and borrowings,
plus directly attributable transaction costs.

vii) Provisions

Provisions are recognized when the Agency has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Where the Agency expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to an), provision is presented in the statement of financial performance net of
any reimbursement.

vttl) Contingent llobllittes

The Agency does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.
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ix) Nature and purpose of reserves

The Agency creates and maintains reserves in terms of specific requirements. Agency also states the
reseryes maintained and appropriate policies adopted. The Capital reserves arise through the
investment by the GOK on capital Assets which basically hcilitate the mandate of the Agency. The
revenue reserves are as a result of operation through to the operating period and are fully
attributable to the GOK as a sole owner of the Agency. Donor trants reserves are a recognition of
sums from development partners that were used to buy capital items and are reduced gradually

with the depreciation and amortization amounts of these assets each year. The revaluation reserve
relates to an increase in the value of assets thatwere revalued in the 2014120|.5 financialyear.

x) Changes in accounting policies and estimates

The Agency recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

Changes in accounting estimates are applied prospectively.

xi) Employee benefits

Retirement benefit plans

The Agency provides retirement benefits for its employees and while the CEO is paid based on the
gratuity method. Defined contribution plans are post-employment benefit plans under which the
agency pays fixed contributions into a separate entity (a fund), and will have no legal or constructive
obligation to pa), further contributions if the fund does not hold sufficient assets to pay all employee
benefits relating to employee senrice in the current and prior periods. The contributions to fund
obligations for the pa)rment of retirement benefits are charged against income in the year in which
they become payable.

The Agency operates a defined contribution scheme for its employees. The assets of the scheme
are held in separate trustee administered funds, which are funded from contributions from both the
Agency and the employees.

The Agency also contributes to a statutory defined contribution pension scheme, the National
Social Securiry Fund (NSSF). This is a defined contribution scheme registered under the National
Social Security Act. The Corporation's obligation under the scheme is limited to specific monthly
contributions legislated from time to time and were fixed at Sh.200 per employee.

The Agency's contributions to the defined contribution retirement benefit scheme and to the NSSF

in respect of current service are charged to the statement of financial performance in the year.
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xii) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors at

rates different from those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise.

xiii) Related parties

The Agency regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Agency, or vice versa. Members of
key management are regarded as related parties and comprise the CEO, Divisional and Unit
Managers, and senior managers.

xiv) Budgetlnformation

The annual budget is prepared on the accrual basis, that is, all planned costs and income are

presented in a single statement to determine the needs of the AEency. As a result of the adoption of
the accrual basis for budgeting purposes, there are no basis, timing or entity differences that would
require reconciliation between the actual comparable amounts and the amounts presented as a
separate additional financial statement in the statement of comparison of budget and actual

amounts. Explanatory comments are provided in the notes to the annual financial statements; first,
the reasons for overall growth or decline in the budget are stated, followed by details of
overspending or underspending on line items.

The annual budget figures included in the financial statements are for the controlling entity (the
Agency) and therefore exclude the budget for its donor funding from lCF. These budget figures are

those approved by the donor (lCF) both at the beginning and during the year following a period of
consultation with the donor.

xv)Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Cooperative Bank of Kenya and Equity Bank of
Kenya at the end of the financial year.
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xvi) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its hir value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

. Consumable
. Non consumable lnventories are valued at purchase cost using the weighted average cost

method

After initjal recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

xvii) Comparativefigures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTTMATTON UNCERTATNTY

The preparation of the Agency's financial statements in conformity with IPSAS requires management

to make judgments, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting
period. However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

The Agency in the financial year under consideration made the following assumptions:

i. The Data Hosting costs were capitalized since the SWS was still under development
ii. The recurrent expenses financed by ICF were treated as revenue with equal amount

which effectively cancelled out as there was no benefit was intended to be delivered
from the transaction.

Useful lives ond residuol yolues

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

The condition of the asset based on the assessment of experts employed by the Entity
The nature of the asset, its susceptibilit), and adaptability to changes in technology and

Processes
The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

Provisions

Provisions were raised and Management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note 16.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is material.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. SUBSEQUENT EVENTS

There are no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 2019.

7. SEGMENT REPORTING

The Agency does not have any reporting segments as all operations of the Agency are managed

from the registered office at the Head office. The core business of the KENTRADE continues to be

trade facilitation together with other mandates as stipulated in the legal notice No.6 of 2010.
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8. GOVERNMENT GRANTS

2014t20,9 2017t2018
Kshs. Kshs.

Recurrent Grant disbursed 3 t0,660,000 334,OOO,OOO

Realligned development grant 241,266,634 225,OOO,OOO

Roll over funds/Capital reserves 10.58 r.387
ss4,926,634 s69,s8 t,387

The grants received of Ksh 310,660,000 cater for recurrent expenses. Kshs 241,256,514 is

disbursed as development grant for maintenance of the Single window system which is recurrent in

nature and hence the realignment.

9. INTEREST ON DEPOSITS

2048t20t9 2017t2018
Ksh Ksh.

lnterest income - Equity Bank ltd 6, t52,525 14,311,4t7

lnterest income -Cooperative bank of Kenya Lt, 4,133,529 6,778,851

lnterest income -KCB Mortgage and car loan 397,096 165,447

! 0,683,1 50 2l,255,715

The interest income is as a result of investments in call accounts during the times that the funds
were awaiting payment.

IO. OTHER INCOMES
2018t2019 201712018

lch. lch
Training fees 690,655 670,000
Miscelleaneous lncome 92,635 2,193,583

783,290 2,863,583

I I. AUDIT FEES
2018/20r9 2017t2018

Ksh. Ksh.
Opening balance t,296,000 600,000

Paid in the year (6e5,000) (6e6,000)

Provision for the year 696,000 t,296,000

I,296,000 I,200,000
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t 2. STAFF COSTS

20t8t2019 2017t20t8
Salaries and Wages Ksh. Ksh.
Baslc Salaries 158,884,227 t49,000,620

House Allowance 33,8 t t,753 3 t,34 t,293

Wages 2,033,258 2,649,123

Other Staff Allowance 15,002,149 14,022,829

Corrmuter Allowance 9,778,301 9,720,3t4

Leave Allowance 3,0 t9,500 3,03 !,663

Pension Contributions 21,952,240 21,480,759

Gratuity Expenses 2, t05,2 t0 959,760

Total Salaries and Wages 246,596,639 232,206,361

Other Staff Costs

Stafi Medical lnsurance 24,9|.7,139 t9,067,222
Club Membership 880,000 | ,I45.000
Pension Administration Support

Trahing Expenses 6,506,962 9,707,112

Menbership Prof Su bscriptions s57,567 535,043

Fringe benefit ta< 377,981 57,700

NITA Expense 43/00
Tota! Other Staff Costs 33,233,348 30,512,077

Total Staff Costs 279,8a9,996 252,718,439

The amount of Kshs. 210331258 for wages related to payments made to lnterns and casuals who
were entaged during the 2018-2019 financial year.
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I3. GENERAL EXPENSES

20r8/20r9 2017t20t8
Ksh. Ksh.

lnternational Travel 7,536,529 9,760,463

local Travels 8,774,t75 4,786,000

Entertainment 171,700

Organizational Membersh ip Subscription 7 t5,950 802,000

Lease Expenses 28,512,631 t9,958,982

Office Maintenance t,283,538 1,267,813

Printing and Stationery 2,53 t,9 t0 t,927,614

StaffWelfrre 7,278,517 4,792,722

Consultancy Fees 4,053,422 14,243,862

Motor Vehicle Maintenance & Repair 1,342,974 t,03 t,504

Motor Vehicle lnsurance t,085,638 91s,262

Postage Services 79,390 r32,954

Fuel t, t80,009 t,022,419

CTC Expenses 25,960 49 t,980

Cleaning services t,530,445 1,412,073

Security t,992,000 r,736, t83

Publicity & Advertisement 6,571,529 5,457,401

Telephone t,564,735 839,930

Utilities 3,26t,544 2,795,006

lnternet expenses 9,069,725 8,953,873

Computer Repairs and Maintenance 2,300,8 r9 r, r32,073

ICT Recurrent expenses t06,067,102 74,358,625

Licences 85,226,6s8 61,477,410

Maintenance of Single window base software t09,425, t30 r09,526,332

Conference & Workshops 4,080,903 5,t45,t88

Stakeholders expenses 3,97 t,908 5,023,239

lnsurance General 985,0 t4 2,688,582

Corporate Social Responsibilities 490,676 596,708

Newspapers and Periodicals 20s,200 3 t4,806

legal expenses 1,936,508 1,480,245

ISO Expenses 99 t,800 3,524,598

Change manaEement 724,300 965,860

DSTV Subscriptions 86,900

Risk Management 9,366,062.00

405,055,238 1s7,927,768
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I4. FINANCE COSTS

I5. DIRECTORS EXPENSES

20t8/20t9 20a7t20a8
Ksh Ksh.

Sitting Allowances 4,220,000 3,757,943

Honoraria 1,885,714 1,498,095

Retainer 1,800,000 1,430,000

Other Related expenses 9,795,038 7,732,241

17,7OO,752 14,418,279

The amount of Ksh.9,795,038 for other related expenses comprises of cost of travelling, medical
insurance and training expenses during the year under review.

I5. DEPRECIATION AND AMORTIZATION
20t8/20t9 2017t2018

Ksh. Ksh.
Danraaietian 77 7rl7 AA7 ?? qs4nqs

Amortisation t48,629,263 106,436,0fi

t 85,937,130 129,990,863

The Depreciation charge in the asset register of Ksh 39,016,124 has been reduced by Kshs
1,708,257 which is the depreciation of assets financed by lCFgrants have been applied againstthe
capitalized Grants in the statement of changes in Net Asset (201 712018 Kshs I ,277,304).

t 7. FOREX LOSSES

2018t2019 2017t2018
lch. lch.

forexloss 1,040

This loss arose from the difference in exchange rate between the beginning of the financialyear and
the end of the financial year when the dollars being held as petq/ cash were converted into Kenya
shillings.

20!8/20!9 20a7120a8

Ksh ksh

Bank charges 657,549 6t4,258
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I8. LOSS ON DISPOSAL OF ASSETS
201812019 2017t2018

lch. lch.
Losson Dispod

I9. TAXATION

No provision of tax has been made on income from grants received from Government of Kenya
however a tax charge of Kshs 3,434,712l= has been provided for on income from investment
interest on call account with banks and other incomes generated from operations. The tax liabilities

are Kshs 1,832,239 after adjusting for Withholding tax of Kshs 1,602,473 in the year.

2018t20a9 2017t2018 Total
Kshs. Kshs. Kshs.

Balance b/f 2,808,335 4,358,451 7,t66,786.35

Taxation Charge for the year 3,434,712 6, t74,505 9,609,217

With holding Tax during the year (1,602,473) (3,366,I70) (4,e68,643)

Tax Paid during the year (2,808,335) (4,3s8,4s r) (7,166,786)

1,932,239 2,909,335 4,640,574

20. cAsH AND CASH EQUTVALENTS

20a8t20a9 2017t2048
Ksh. Ksh.

Cash in hand 88,964 46,048

Bank 80,958,369 217,082,274

81,047,333 247,128,122
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20 (a) DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS

2I. RECEIVABLES FROM EXCHANGE TRANSACTIONS

2018t20t9 2047t20t8
Financial lnstitution Account Number Kshs Kshs

a) Current Account

Equity- Main 0810298272422 60,213,028 4,9|.4,787

Equity -Gratuity 08102607t5303 1,936,77l, l93,97g
Cooperative Bank 0t t4! t62t78000 t5,530,047 44,378,242

KCB Bank-Mortgage

Account
1220622605 515,I l7 l4l,9l6

KCB Bank-Car Loan

Account
1220944998 2,763,406 2,212,746

Sub total 80,958,359 5 1 ,841,169
b) On Call Deposits

Equity Bank 155,000,000.00

KCB

Account
Bank-Morcgage 10,241, 106

Sub total l6s,24l,l05
c) Others

Cash in hand 88,965 46,048
Sub total 88,965 146,O48
Grand total 81,047,333 217,428,122

20t8t2019 2017t2048

Ksh. Ksh.
Prepaid lnsurance 8,663,980 8,167,980

Rent Deposits 1,256,409 1,256,409

Prepaid Office Rent 33,358 33,358

staff loans receivable 33,799,97r 27,623,569

Other Prepayments 4,517,435 4,572,935

Unsurrendered Staff Imprests 279,141 88,961

VAT Control 166,158,245

lnterest receivable 828,400

Other receivable 353,332

48,903,626 208,729,857
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22. RECEIVABLES FROM NON .EXCHANGE TRANSACTIONS
2018120,9 2017t2018

Ksh. Ksh.

Other debtors (non-exchange transactions)

23. INYENTORIES
2018t2019 2017t20a8

Ksh. Ksh.

Consumable lnventories 1,262,976 r,693,090

Non Consumable lnventories 24,077 I15,720

Total inventories at the lower of cost and
net realisable value I,287,053 l,gog,8l0
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KENYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended fune 30,20L9

lr

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Reconciliation of the depreciation charge for the year as reported in the Statement of Financial

performance.

2018t2019 201712018
uepreoailon Lnarge as per Hxeo Asser movemenr
$hedule (note 15) 39,016,124 24,132,U8
Depreciation (Iarge attrl butable to Asts ti nanced by l(}
Gants (1,708257) (,2n3U)
Depredatlon Charge for the year 37,307,867 22,955,5U

The Depreciation charge on assets finance by ICF grants have been applied against the capitalized

Grants in the statement of changes in Net Asset for Kshs I ,708,251 (201712018 Kshs

1,277,?04).

25. INTANGIBLE ASSETS. SOFTWARE

Cost
As at lst July 2017

Additional Development

As at 30th f une 2018

As at lst July 2018

Additional Development

As at 30th fune 20!9

Amortisation
As at lst July 2017

Amortisation

As at 30th June 2018

As at lstJuly 2018

Amortisation

As at 30th f une 20 ! 9

At 30th June 20ll
At 30th June 20 !8

Ksh.

1,301 ,284,2 t6

131,806,882

I,433,091,098

!,433,09 !,098

7,0t9,639

l,44O,l 10,737

402,319,46s

r06,436,004

508,755,469

508,755,469

|.48,629,263

657,384,732

782,726,0O5

974,335,629

The Amount of lntangible assets comprises of the single window base and supporting
software which has been incurred during the development of the software in

facilitation of trade.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

26. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

27. CONTINGENT LIABILITIES

At the yeer end the Agency had the following Contingent liability:
201EtZO19 20171201E

lGtr tGh
Mweha Frtgprises 13,E58,266 13,858,266

A contingency liability of Kshs 13,858,266 to Mweha Enterprises who were undertaking office
works in year 20lll20l2 is probable. This liability is not included in the financial statement since
the case is still pending in court and no ludgment has been entered, however the Agency is

working on how to sott the matter out of court.

2018t2019 2017t2018

ksh ksh

Trade Payables 32,529,574 42,883,534

Satutory deductions 5,266,004 4,503, r r7

Life lnsurance payable 22,080,000

Other payables 48,000

37,795,578 69,5 !4,65 I

Provisions

Provisions for Gratuity 2,058,536 322,846

Audit fees 1,392,000 1,296,000

3,450,536 I,618,846

41,246,a a4 I1,133,497

IIII
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Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

28. OPERATING LEASES
The Agency has an uncancellable two operating leases of six years and four years for office space

in the first and ground floors respectively with Embankment lnvestments ttd on L.R. No.

209112384. The rents are payable quarterly in advance.

20t8/20t9 2017t2018
Ksh Ksh

Due within the next l2 Months
Total Premises (Nairobi and Mombasa) 15,759,778 15,759,778

Parking 1,503,044 1,503,044

Service Charse 2,935,629 2,935,629

20,198,450 20,198,450
Later than I year and not later than Syears
Total Premises (Ground and lst Floor) 73,31 t,307 73,31 t,307
Parkins 6,245,210 6,245,2t0
Service Charge I1,932,797 I1,932,787

9l,489,304 91,489,304
Total 1,1,687,754 M,687,754
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For The Year Ended fune 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

29. RELATED PARTY DISCLOSURES
Entities and other parties related to the entity include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close hmily members.

The entity is related to

The National Government;

The National Treasury
The Board of Directors
Key management;

Board of Directors
(a) Dircctorc Expenses

The Directors' Fees were Kshs 11,100,752 (201712018: Sh. a4,418,279),

(b) Remuneration of Key Management stafr
lncluded in the Staff Cost in Note 6 are the salaries and benefits of l4
manatement staff costs as follows:

30. SUBSEQUENT EYENTS

There were no events subseguent to the financial year end that had a significant impact on the
financial statements.

\

i)

ii)

iii)

iv)

2018t2019 2017t2018
tch t(sh

Salaries and other Elenefits 79,140.000 92.150600
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/

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 I. CASH GENERATED FROM OPERATIONS
20t8/20!9 20,7t20t8
Kshs. Kshs.

Net surplus/ Deficit for the year (326,474,62t) (172,664,92t)

Adjustments:

For items not involving movement of cash

Depreciation 39,016,124 24,477,667

Amortisation )48,629,763 106,436,004

Loss on disposal

Operating loss/surplus before working
capital

( ! 38,829,234) (4a,75I,250)

Working capital adjustments:
Decrease/(lncrease) in inventories 52 !,758 (490,460)

Decrease/(lncrease) in accounts receivable 159,826,231 (5 l, 189,445)

(Decrease)/lncrease in creditors and accruals (29,887,383) s4,1s2,020

Working Capital prior year Adjustment ( 166,380,876) 122,423

Tax paid (4,4 t0,808) (7,724,621)

Working Capita! changes (40,33 t,079) (5,130,083)

Total cash generated from operations (I79,I60,3I3) (46,88 t,333)

32. FINANCIAL RISK ].IANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign currency. The company's overall risk management programme focuses

on unpredictabiliq/ of changes in the business environment and seek to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels of risk.

The company does not hedge any risks and has in place policies to ensure that credit is only
extended to customers (lnternal customers) with an established credit history.

The company's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk which is the risk that a counterparty will be unable to pa),

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
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Reports and Financial Statements
For The Year Ended June 30,20L9

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Management assesses the credit quality of each customer, taking into account its financial position,
past experience and other factors. lndividual risk limits are set based on internal or external
assessment in accordance with limits set by the directors. The amounts presented in the statement
of financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity's
maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:

The customers under the fully performing categon/ are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the financial statements is considered adequate to
cover any potentially irrecoverable amounts.

The Board of Directors sets the Agency's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

Total
amount

Kshs

Fully
performing

Kshs

Past due

Kshs

lmpaired

Kshs
At 30 fune 2019
Receivables from exchange
transactions

48,903,676 48,903,626

Receivables from non-exchange
transactions

Bank balances

Total 48,903,626 49,90r,625
At 30 f une 2018
Receivables from exchange
transactions

208,729,857 42,571,612 t66, t58.245

Receivables from non-exchange
transactions
Bank balances

Total 208,729,957 42,571,612 165,158,245
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Reports and Financial Statements
For The Year Ended June 30,20L9

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Agency's directors, who have

built an appropriate liquidity risk management framework for the management of the entity's short,

medium and long-term funding and liquidity management requirements. The entity manages liquidity

risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances, as the impact of discounting is not significant.

Less than !

month
Between l-3

months
Over 5

months
Total

Kshs Kshs Kshs Kshs

At 30 June 2019
Trade payables 19,370,93 I 14,156,941 1,702 32,529,574

Current portion of
borrowinss
Life insurance payable

Deferred income

Employee benefit
oblisation

5,266,004 5,266,004

Total 23.636,935 14,156,941 1,702 37,795,578
At 30 lune 2018
Trade payables 18,049,950 27,508,377 1,702 44,550,379

Current portion of
borrowinss

0

Life insurance payable 22,080,000 22,080,000

Deferred income 0

Employee benefit
oblisation

4,503,1 l7 4,503,I l7

Total 22,553,067 27,508,171 22,O8a,702 7 a,113,496
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(iii) Market risk
The Board has put in place an internal audit function to assist it in assessing the risk faced by the
entity on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls. Market risk is the risk arising from changes in market prices, such as

interest rate, equity prices and foreign exchange rates which will affect the entity's income or the
value of its holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing market risk rests with the Audit and Risk Committee of the
Board.

The company's Risk division is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and Risk Committee) and for the day to day

implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

a) Foreign currency risk

The entity has transactional currenq/ exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. lnvoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at, the time of
payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

Kshs
Other

currencies Total

Kshs Kshs Kshs

At 30 lune 2019
Financial assets(cash,)

Liabilities

Trade and other payables

Borrowings
Net foreign currency asset/(liability)

At 30 lune 2018
Financia! assets(cash,)

Liabilities

Trade and other payables

Borrowings
Net foreign currency asset/(liability) 2t,646 21,546
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Reports and Financial Statements
For The Year Ended fune 30,20L9

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The entity manages foreign exchange risk form future commercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the same with expected

Payments.

b) lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a result

of changes in interest rate levels. The company's interest rate risk arises from bank deposits. This

exposes the company to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer
favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analpis
for interest rate risk assumes that all other variables, in pafticular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase/decrease by one percentage point
as a decrease/increase of Kshs 563,393 (201712018: Kshs 569,581). A rate increase/decrease of 5%

would result in a decrease/increase in profit before tax of Kshs 3,085,298 (201712018 - Kshs

4,767,642)

Kshs
Other

currencies
Total

Kshs Kshs Kshs

At 30 lune 2018
Financial assets(cash,) 23,645 23,646

Liabilities

Trade and other payables

Borrowings
Net foreisn currency asset/(liability) 23,646 2r,646
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KENYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended fune 30,20L9

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability ro continue
as a going concern. The entity capital structure comprises of the following funds:

2018t2019 2017t20t8
Kshs Kshs

Revaluation reserve 9,030,000.00 9,030,000.00

Retained earnings ( 1,045,842,914) (549,552,705)

Donor Grant 90,8|.4,872 92,523,|.29

Capital reserye 1,866,150,995 1,807,4t7,519

Total funds 920,1s2,942 I,359,4 47,942
Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash

equivalents)

Gearing

33. Currency
The financial statements are presented in Kenya Shillings (Kshs).

42 | P a g e Kentrade Annual Report and Financial Statements zllg/2}:lg



Ol

o
N
@

o
N
ttl
P
C
o
Eo
P(o

v\
E
LJ
C
(o
C

i.E
:o
c(!
tr
o
o_o
E,
(o

=C
C

o
!
(o

F
C
o)
\Z

o
()
rl
o-

(n
t

E ri$i r$*:;i"
.J
\o
QoO r.l.nO

Htiggg_&

I
!
o2+ro

2p
o
+J
E
tr
ho,o!

!
g

8g

EE itis II
E

oa,
tr
o
E
E
o
I
.9
tr
o
E
o
ho
d
tr
tl,
E

; g3: #;: E EEE€ +
g : E i il *; s;r i's
: E i€ E f 

= iE giE*

f,iisigiiliE!I
I;lE :aE;E t; cg

L
o
.lit

E
o
+
o
tr
o
5'
dt
o
ln
.o
o
o
aoti

gget+E* ",t.8

iiiiiiliiiE
giEEiEfi$3f

IEBiIIdEEEI3
c ci Pt9Zi F E

$,tf;Eee oj

oo>-o
c,EO

9o
Bg
l-6o'-.tJo!-c
f9(!u

eBio- xoo
P oE319=>Uo'=t;
oc
9t,',
Idc)
Ptr (!qL
coo)EE
F9
!2!c)vd.,P

U P
:.i!sp r:Co;1o)o
baG,0
P or'Eo{itro-

! Fc .!j r-XE>
.d>q 6
flrOOc)
.:J -6 .92
!-o (!
G,Cq

EIg
--.c6

d a5
o Sb
=ulu-
1'9 

=ir z 8.E' I IJ
or .9 Gt
6LE9b
reE
=P=7,qrE

-
3HE
FoPtse6Ee'oOn

q=or-=5 8-d
I.-E H

loE o
]rFo gE
7(€o)dc>

.s 5E
FCr-

oz
o
F
oz
ut
E
E
o
u
ut
G
E,
o
E
o
f
tl
o
o.f
;
oJJ
o
!t
z
o
oo
UJ
d(,
o
G,
o-

x
o
z
UJ
o.
o-

O,

O
e{
d
en
o

E
a)

lrl
,r
(g
o
0)

F
o
f&

5rzcrr.t9(,E
v(6d,5O-
F3F(-ErGz.=
l! l&
Qr
&(!Fg

=p



s riit r$*i;t=
,tiB
#g_&

E
o
oq
q,

d

o
E
E
bo
Ito!

8g

EE fE;g !
G
o c

u-

=

o.9
C()
E
Eo
U
+,to
Eo!o(!
E(l
E

=r E PpE b-g>bt.;tr +'

a! H Iigs
9€ € i s; +- P >.'E E q *
or orD c.Ht i;

;;g$rer
€ris{;i
€ L ob.E .o

a2 - o \
o.r € d E g >.-6-
PPO'GI:

$e r $rr : g

E! Occlt
G,d

cE?bI.=9s#r
ooP
EEu-e

>.
d5.g
O+r
Hda'€:E
o 

'l'aiEH
E:.;
,..gE€ti=
Eie.a

be aeEb.H
c*cFa!

F: ss,E f E

tit E EE;
;: E E ;E T

;eE:f;E
>.! sY dS

$! *sei "H

#+*# E i$

L
o.L
E:,

E
oL
oc
o
.aJ
(lt
oai
!
o
o:0a

k(,
oXfreYT
oc

-@y8pi
Uo.
€R
p3
(l)6
oo -c<9.
3tr:0OG
6 t/.lg\
3S,_
Efis
Pa^oE-c{

Hr ts E t FSXJlor.E-o-J
? + u f E SE

.LgqEboES
Jt-cn'.2oO3E8EE';d.>.(!E>qdqTEPEEgE.3'o E E a* sFE*Er+s
.Ueq",'trcEfiE€8.89:
E E * !:&g g
3 ? i r ; &9E-uofr 6= a9l i Y +t ! r.=rqJ:C(uEli u e H -"
-eE-9 F Fiif,
EE}[EE9FEfkB'o€.Yxfo)c'fY..h-u- i U E ,

q
(\r

L)zr!

o
3F
I!z
t{a

F

z
E]

o
o
N;'
o
N

co
Eo
o

E
6

i.r
Eco
t
o
o-o
d
'6
lc

o
!o
co

>z

o
C')
(o

o-

ts

t
?E

o\
O(\I
O
cY1

0)

q)

rI]
t-
C6
(,)

q)

F
5<
o

fJ.

U)

q)

q)

(6

(n
r!
(J

16

t&

16
tn

0)
d,

EJ#E
$rsf;



B5*tEsEEs=E€3
;EE $€EEe E s:=

iiE;iiEEiigiIi
IsEE eEI;;;tfl3E

,o $ to i55E s

aEEIl*lgs:

?gEiig;iiig

IIEI[iiii+i

\

4
^tu.
Cr

--4j
4

:
ul
F
o a.

ti
s
o
c
0)
t
&
G

E.!-,

il
.=

t
!

o
ITrl
-6

E6
t

q.,

CI,
,o

ra3

E
ulu
lt:
trio-:ur Ii
r -':
5Tlu-alU \S:x -iIU:

EH
uo

sDO+) F{trcrp e.t

Ets
So)t) tr
(Et-'6s
E3trtr;- Irl
,8(!
tro(6>
tao)
E-qoFQr0)o
& lJ.

G;
G

o
G
EI
E
F
IT
o
z(
E
G

r()

(J
z
lI](J

M
&o
=Frqz
EIa
d
F

z
rI]
)4



or
ct
a
5N
TIt
E
6
T'c

E
I
I
t
8.p
?

T

*
EcoL

(u

UI
IE

CL

r!t

r.LI1l-
{
EF
6
t4x3
.E,

I
EI
E
g

$
&
I
o

I
eg
t-

El--
lg
g
-l-
lt
ou
EIlfft
d
a
;l-ug
aCa
-
Etuat

CD
F.e
N

Eo
'lE-halII
L(t
o
(u
a

-E-
,roIL

I

ll1t
a
)

1,.
ri
I
l. 

-t

I
li

il
Ilri,
l,
l-i

l:,
l,
l,
i

il
lL,

"iz.,ElI
.(5r<
]M&o
\t3I.F-r- lll,.2,' Elra<*rarF
l<,>

zL. EIlt)4
,!i-,

rAr.Jitrii);_l tr
Lao

I.|'(!
lr. tt,,-
(!

-. .lLIJ
t-1bil (!

'-L
.a

Ilt r,
l-

,h
r-.r tl,

r-p
ETo,r o
E,

I
iil

,

\



.

KENYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended Iune 30, 2019

Breakdown of Transfers from the National Treasury
FY 20t8lllot9

a) Recurrent Grants
Bank
Statement
Date

Amount (Kshs) Financid Year

t718/20t8 79,250,000 20 t8/20 t9
26/t0/20t8 72.9t0.000 20t8/20r9

5ru2019 77.665.000 20t8/2019
t5t5t20t9 80.835.000 20t8/20t9

Total 3 r 0.660.000
b) Development Grants

Bank
Statement
Date

Amount (Kshs) Financid Year

07nU20t8 7s.000.000 20 t8/20 t9
07/r r/20t8 75,000.000 20t8/20t9
20t0u2049 75,000,000 201812019
2W0?/2019 75,000,000 2018t2019
Totd 300,000,000

-t

APPENDIX lll: INTER ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with rhe parent MinistrT

Figrance Manager

-!

--'t

-'I

1

-t

-]

Kenfa

Sign

AgencfTElgJYeo"..t

.(N&bb

Head of Accounting Unit
The National Treasury

Sign-------- .I

/
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KENYA TRADE NETWORK AGENCY
Reports and Financial Statements
For The Year Ended fune 30,2019

APPENDIX lV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT
ENTITIES

Name of
the
MDA/Donor
Tranrsferring
the funds

Date
rtceived

As per
b.nk
stttement

Nature:
RecurenU
Development/
Otherc

Total
Amount

KES

Statement of
Financid

Per{orrnance

Capital
Fund

Total
Transferc
during the

Year

The National
Treasury

Various Recurrent 3 t0,660,000 310,660,000 310,660,000

The National
Treasury

Various Development 300,000,000 300,000,000 300,000,000

Total 610,660.000 610,660.000 610,650.000
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