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KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Nuclear Electricity Project committee was establishe-d under the aegis of the Ministryof Energy through the Kenya Gazette Notice No. 1418g of lgth November 2010. NEpc hassince been transformed into a statutory body under the State corpoiutlons Act (Cap a46)through Legal Notice No. 131 dated 16th Nor.-ber2012.It was subsequently renamedKenya Nuclear Electricity Board (KNEB). It's raison d'etre is to realize Kenya,s vision 2030by fast tracking the development of nuclear power in order to enhance the production ofaffordable and reliable electricity.

(b) Principal Activities

Mandate: To fast track the development of nuclear electricity generation in Kenya.
Vision: Safe, efficient and reliable nuclear technology for electiicity generation.
Mission: To promote safe and secure application if nuclear techniogy for sustainable
electricity generation and distribution in Klnya
Core Values: Safety & Security, Clean Environment Integrity, professionalism,
Transparency and Accountability, Innovation, Effi ciency.

The Functions of KNEB are as follows:

' To promote and expedite the development of nuclear electricity in Kenya
r Undertake public education and awareness on Kenya's nuclear power programme;

Identify, prepare and facilitate the implementation oi a roadmap for a nuclear power
programme;

' In collaboration with relevant Government agencies, develop a comprehensive legal andregulatory framework for nuclear electricity generation in Kenya;

' Develop a human resource capacity to ensure Kenya has the requisite manpower tosuccessfully establish and maintain a

. nuclear power programme;

' Identify appropriate sites in Kenya for the construction of nucletr power plants and
related amenities;

r Enter into collaborative programme's related to nuclear electricity research and
development with other international and national organizations;

' Establish a library and information Centre on nuclear science and technology, and

' Perform any other duties which may be necessary for the execution of its mandate under
this Order
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(c) Key Management

The Board's day-to-day management is under the following Key organs
. Board of Directors
. Chief Executive Officer
. Various Heads of Department

(d) FiduciaryManagement

The key management personnel who held office during the financial year Ended 30th June
2018 and who had direct fiduciary responsibility were:

(e) Fiduciary OversightArrangements

i. The Board Audit & Risk Committee

The Audit & Risk management Committees duties are based on six broad functions namely
the Internal Control, Risk Management and compliance, financial reporting, internal audit,
external audit, compliance with laws and regulations; and compliance with KNEBs Code
of Conduct and ethical guidelines. The Committee assesses effectiveness of the Boards
internal control and risk management and compliance framework, it reviews the impact of
significant accounting and reporting issues such as professional and regulatory
pronouncement; meets management and both external and internal auditors to review the
financial statements and results of the audit process and assesses if generally accepted
accounting principles have been consistently applied in the preparation of preliminary
announcement & interim financial statements.

The Audit & Risk Committee was constituted in line with Treasury Circular No.l612005
on establishment and operationalization of audit committees in the Public Service. The
Committee comprised five non-executive directors and is chaired by a non-executive
director. The committee held 6meeting during the financial year.

ii. The Board Finance and General Purpose Committee

The principal responsibility of the committee is developing and overseeing the

lt

No Designation Name
I Chief Executive Officer Eng. Collins Juma
2 Head of Finance & Stratesy CPA. L. M. Onq'onse
J Head Human Resource & Administration Ms. Sophia Githuku
4 Head of Legal & Regulatory Mr. Philip Mutai
5 Head of Publicity & Advocacy Mr.Basett Buyukah
6 Head of Technical Affairs Ms. Winfred Ndubar
7 Head of Procurement Mr. Richard Bii
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implementation ofthe finance strategy and human resource strategy. The committee is also
responsible for the approval of the annual procurement plan and annual budget and for
ensuring prudent financial management. The Committee is also responsible for
spearheading the development of the corporate strategic plan, monitoring implementation
of the strategic and operation plans and coordinating the Performance contacting process.
The committee held 8 meeting during the financial year.

iil Parliamentary Oversight Committees

Parliament has a constitutional mandate to scrutinize govemment spending and oversight
functions are vested in the legislature as a fundamental principle of the separation of
powers. The National Assembly, through its committees, eiercises oversight over national
revenue and expenditure. It approves the national government borrowing and sets public
debt ceiling. The established committees are mandated with:. Reviewing and approving the budget and expenditures;

' Scrutinizing governance activities, policies and programmes, assessing whether they
meet the intended objectives of legislation, policy frameworks and development plans;

r Conducting investigations on special issues;

' Monitor state department on spending according to their budget plan, and if they
underspend, the agency is made to account for that.

iv. Inspectorate of State Corporations

It's a body mandated to appraise and monitor services of all state departments. Inspectorate
of State Corporation is domiciled at the presidency. The body is tasked with:
' Surcharging those responsible for loss and restitute the lost funds to the state

corporations;
. Ensuring efficient public management system in parastatals;

' Carrying out management audits in State Corporations to ensure compliance with set
policies, rules and procedures; and providing advisory services to Government and
other stakeholders on matters affecting State Corporations

v. International Atomic Energy Agency(IAEA)

The objectives of the IAEA's dual mission -to promote and control the Atom- are defined
in Article II of the IAEA Statute.
"The Agency shall seek to accelerate and enlarge the contribution of atomic energy to
peace, health and prosperity throughout the world. It shall ensure, so far as it is able, that
assistance provided by it or at its request or under its supervision or control is not used in
such a way as to further any military purpose".

The IAEA also works, among others, with the International Renewable Energy Agency
and the National Oceanic and Atmospheric Administration to maximize the contribution
of nuclear science and technology to the achievement of development priorities. Kenya, as
a member state makes the following contributions:

lll
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' Working capital fund: Contribution based on country's ability for a specific project
earmarked by the agency.

' Regular budget contribution: Annual contribution to finance the agency's operations.. Technical cooperation fund: This is to fund the technical projects.
r National participation costs: For all projects conceptualized nationally, we pay SYo of

the total project costs.

vL OfJice of the Auditor-General

The Office of the Auditor-General is one of the Independent Offices recognized by the
Kenyan Constitution 2010. Its core mandate is to ensure that accountability and
transparency are adhered to at the three arms of government; Judiciary, Legislature and
Executive as well as constitutional commissions and independent offices established under
the constitution 2010. It audits and reports on; accounts of the national government, county
govemments, the judiciary, every commission and every independent office set up by the
Constitution, state corporations, National Assembly, the Senate, political parties that
receive funding from public funds, public debt (how much the government owes to
Ienders); and any other office as prescribed by the national assembly.

(0 Kenya Nuclear Electricity Board Head quarters

Kenya Nuclear Electricity Board
P.O. Box 26374-00t00
Kawi House
South C - Red Cross Road, Behind Boma Hotel
Nairobi, Kenya

(g) Kenya Nuclear Electricity Board Contacts

Telephone: (25 4)020 2219 407
E-mail : info@nuclear.co.ke
Website:
www.nuclear.co.ke

(h) Kenya Nuclear Electricity Board Bankers

Kenya Commercial Bank
Moi Avenue Branch
Po Box 48400-00100
Nairobi, Kenya

I

lv
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Co-operative Bank of Kenya
Mombasa Road Branch
P O Box 48231-00100
Nairobi, Kenya

NIC Bank
Harambee Avenue
Branch
P O Box 44599-00100
Nairobi,IGnya

National Bank of Kenya
South C Red Cross Branch
Nairobi, Kenya

Development Bank of Kenya
Loita Steet Branch
P.O. Box 30483-00100
Nairobi, Kenya

(i) IndependentAuditors

Auditor General
Office of the Aud.itor -General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2

3

4

5
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1

BOARD OF DIRECTORS

The Following Board Members Held Office in the period under Review:

The profiles of the above Board Members are as follows

Name Notes Appointed
1. Mr.Henry Rotich, EGH Cabinet

Treasury
Secretary, National

2. Paul Kihara Kariuki Attorney General
3. Dr.Eng.Joseph Njoroge Principal Secretary, Ministry of

Energy & Petroleum
4. Prof.Colleta

SudaPhd.FKHAS,CBS
Principal Secretary, State Department
of Science and Technology

5. Ms Teresia Mbaika Independent Board Member October 2015
6. Dr.Josephine Sinyo Independent Board Member October 2015
7, Mr.Stephen Karania Independent Board Member October 2015
8. Mr.Ernest Orito Independent Board Member October 2015
9. Belinda Kiilu Alternate to Attorney General May 2013
10. George Mothemba Alternate to PS National Treasury October 2015
11. John Omenge Altemate to PS Energy November 2014
12. Joseph Odhiambo Alternate to PS Department of

Science & Technology
January 2014

13. Ene. Collins Juma Chief Executive Ofticer Aueust 2017

vl
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C.A,BINET SECRETARY-NATIONAL TREASURY

Bom in 1969. Mr. Rotich has a Mastcr.s Degrcc in pullis A.tminic6ation (MpA)
froa the Kennedy School of Govemrncnt 

"t 
n ..roO University, ma r fraastcri

Degrec - Economics aod Brhcro'sDcgrrc Ecoouics ci'"e Cl; Hooo;;tdr;
the Uuivcrsity of Nairobi.
He was previorsly thc Head of Macroecooomics io the Natioaar Treasury, aad has
also servod as an Economist with rhe rnternational Moncta.ry Frrrd [Mrj, Naircbiofficc. Mr. Rotichjoined thc BoardofKNEB upoo his appoimnear-as the cabioei
Secrctary to tbe Nadonal Trcasury on l5th M"y, ZOIS.

Mr. Henry Rotich, E.G.II.

ATTORNEY GENERAI..STAIE LAW OTFICE

Judgc Kari'ki was adrnirted rro rhe Bar. iu l97g afrer complctiug Lis posFgradure
$rl9ua in !1y at trre Ke,5ra School of Laq Nairobi. He practic-d law wir}'se,/er.llegl e*ablislurc'a inchrding Ndungu Njorogc rud Kwach aovocares, a;
Hanrilton Harrisot and Mathews Advocates is Nairobi.
In 2003' he was appoinred ro serve as principal and chief Exccutivc ofrcor ar tte
Kcala school of Law. In the same ycar, he *ras appointcd Judgc of tbe aigh coutntcre hc scrvcd i, borh rhc civil a*d con,ncrcial-&viri,ons of ihe co,t rJ so;at
years.
Bctu'ccn 2009 ad 2013. Judge Kari'ki scrlcd as thc first Direcro( ar thc J'diciary
Traiahg Iustinrtc whcrc he was instutrl€,ntal in cstabhhing dl eo ;o,*;aisysteuE for the recbnical ann of the judiciary rn"orpuraing profesrional
dewlopurenr for au judges. nragistrates anai[ caart or m parar&f *fff;h.
Judiciary.
Judge Kari.ki was appoinred trre president of the court of Appcal in 20131 he wasi,struoantal ia thc dcceutrarizatioo of the coun of Appcat ro r'rauaai, Kisunru a*ct
Nyeri counties. He also direcred thc dcvclopmant of rE bheprint,*-r,oi* il.g,
for the rra'sfonnario' of thc corut thar 6rrtrnineggd i' tae coun of aipcal Bill ;rt
the Strarcgic Plan for thc Court ofAppcal in Kcnya.
Judge Kihara was appoinrcd Anomey Ge,eral oi rh" n publi" of Kanya h March
201 8.

Judge Kariuki has scrrrcd as chanccllor or Honorary Lcgal Advisor. fo,r Thc Angliwr
church of Keoya- Member of tbe_Kenya Aud-comrptioo ernority aavisory il,arJ
a.d as cbair of rhon:as Baruado Housc and Roary fotcrnatioaar. rb i" 

"tr 
it*eil

rnember of Law Socicty of Kcnya- conunonwcalth l,awycrs Association a.d thclntcr:rational BarAssociation. Hc has deep intcrests in gardcoiag, classicarm,sic.
theater aod drroa. playiag sqrush aod crickct.

Hon. Paul Kihara Kariuki

D1 Eng Njorogc is tlrc principal secrcrary, stete Departrrcor of Eacrgy iu ttreMidsrry of Energy & pctroreum. Hc hords i prp iu Brsircss Admioir*i"" t"",
the uuivcrsity of Naaobi aud au MBA u,i.h a major in strategic r"{ara3cmcot. Hi
also holds a First Class Honours Dcgree in Elcctiat Eqgirccrillg.
Hc is a registcrcd cousulring Engi,ea'. a cbartcred rugi""*. 

" 
mcmbor of tteIostitution qlEngnccring & Teclrnology (UK) ald a fellow of rlc Iistiruk ;f

Eogiaccrs of Kenya. He is also a rncorbcr of th! Iosritsrto of,Dirccols .f K""yr;;
a rainer in corporate govenrere. He is thc former Ma,agiag piru.,o, or-[ry"
Power & 

-Li2&ting compa'y Lirnired the couilry's rran$dtter, afuuibutq anar.:olur .ol electricily. a position hc held for six years. Dr. Fqg. Njorogp is a
distinguished Electrical hrgiueer with a carcer spanning over three docadcs.

Dr. Eng. Joseph Njoroge

OF E}IERGY &PRINCIPAL SECRETARY, MIMSTRY
PETROLEUM

vll
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-.:

PRINCI P.{L SE CRE T.{R}" STATE DE P,{.RT]I{ENT OF
SCIENCE AND TECHNOLOGY

C'ollette Suda. an as\ociate ltrot'essor of >ociology. is a well-r€sp€ctcd
Kenyau sociologist s'ilh a sealth of resealcb experieuce iu issues of
geuder artcl rlet-elopnreut. clukhen in especially difficrrlt circumshnccs.
social dereloprueut. alriculturalhual developrueut altd couulrnity
developrnent.

hof Suda eirnred her PhD iu nrral se*ioloEq' &onr the University of
\Iissouri-C'olurubia in 1986. She also holcls au IlSc iu nrral sociology aud an
lISc in couuururirl'<levelopruelt fron) the same uuivetsity.

Prof. Collette A. Suda
PhD, FIO{AS. ('BS

.{LT. TO P RI\JC IPA L S ECRE TAR\'- N ATI ONAI. TREASI-IRY
Bor:r iu l959.ivL'.Mothernba holds Bachelor of Coru[erce de!ilee with I
CPA(K).He has a u'ide experience il Goverrrueut Accoruring End
Budgeting.aud actively iuvolved il the developrnent of PFI,[ Act. 2012 and
PFV Regulation. 10 I 5.

I\Ir George I\Iuthenrba

ALT. TO ATTOR.NEY GENER{.L-STATE L.{\Y OFFICE

Bonr 1981. \ls. Kiilu. is an advocate of the High C'orut of Kenyn aud is cruleotly
a Seniol State Coulsel iu the Oftice of the.i,rtoruey Geueral aud Departncnt of
Justice. u'ith expelierrce in advising the (ioverruuent on its uallsactions-
corruDercial colttract5 rs $ell irtter:ratioual neqolratiorrs. Slte holds a Badtelor
Of Law ILLB) de-oee liour LTlivertit) of Nairotri. Shc' is a uretuber of tlre Larv
Sociery of Ken-v-a.

NIs. Belinda Kiilu

ALT. TO PRINC'IP.{L SEC'R.ETARY, \IINISTRY OF
ENTRGY & PETROLET'}I

Nlr. Ourenge. bom il 1961. hokls a BSc degree in Geololry from the Urriversity
of Poona. htdia artd Ir{Sc Irliueral Esploration ald }liuing Geology frorrr
Leicester Urriversit;. LrK. He is the nlternate direclor ro the Principal Secletar-r,.
\Iirristq' of Euer3y & Pctl'oleunr and is crureutly the Chief Geologist at the
Nliuistry oi Elergl' & Petrolerurr. He is a Fellorv \{enrber of thc Gcological
Sociery of Kerrl'a ard Registered Geologi:l by the Geologists Registlation Board
of Keuya. Irlr. Orrreuge has sorkecl tbr -30 years as a Geologist for tIe
Covenuueut ofKeuya.

I\ft'. John Omenge

vlll
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ALT. PRINCIPAL SECRETARY-STATE DEPARTMENT OF
SCTENCE AND TECHNOI,OGY

Born l(r(xl, Mr. Odhi[mbo holds u Bsc. Msc. ln Biochcrnisrry and a pHD inBiochcnristry. He rras worted for ILRAD. ILRI, ICIPE, r,lurr. unir".riiy(usA)'_ Masoro univcrsity- MoEsr-DRMD. He has over 2oyea$ cxperiorce iurcsearch in Bionredical and Scicncc Tcchnology ona t"fonuurion poiic!
fonrrulation.

Mr:.foseph Odhiambo

BOARD MEMBER KENYA NUCLIiAR ELECTRICITY BOARD

Josephinc Sinyo is an adl'ocatc with a <liffcrcnce. Shc has ovcr 30 ycars ofexpcricrrcc irr rcgar pnrcrice, rraining und rcscarch. an Intenrational, Rcgional.
National cc-lebriry in spitc of her disabiriry. she is the tirsr blind *o.- iu,'rv.,in Kcuya. Shc atrc'dcd Uuiversiry of Nairobi in Kcrrya and rhe Universiry ofHull in England whcrc shc achicvcd hcr LLB ana LlJrf O.gr.cs i; L;respcctivcly. Dcspilc w,orking al thc Sratc L:q.Ofi.icc. shc is a dynirni" or*b.,of civil socicty, and was involvcd in lhc Coustit"tiorU n""i"r p*.oi
clu[rpioring thc agcnda lbr clrildrcn worucn aad pcrso[s with DisabiliticsgcDerally. Slrc tuis workcd with scveral NGOs. some of this groups incluae:
Inrematronar Fcdcrarion of wonrcn Lawycrs (FIDA. Kenya ctuitcrj rorun: ror
Womcrr Educarion (FAWE, Kcnya Chaptcr)t the Law Society oiKcoya, K;ruBreast Health Programme: Kerrya Union of rhc Blind; fe"ya Sociity'foiriloBlind and rhe ulrired Disubrcd persorrs of Kerya" . Nstional umbrcraorganizarion lor persons wilh disabiliti$ where slre-was the chair person
bctwecn 2OOl-2U)5
She currenrly u'orks ar The Kcnya Law Rcfonn conrnrission where shc's rhocovc'nrnrcnl .Disubiriry cxpen 11 lhc Altorncy Gencrdrs olricc and shccontinrrcs to ably rcprcseru rhc govcrurncnt al vB;ious global forunrs

flon. Josephine Sinyo

BOARD MEMBER KENYA \UCLEAR ELECTRICITY BOARD

Born i, r 9*4. E,g. Enrcst orito lus a widc rangc of cxpericncc in clrcndcal andproccss enginccring and managcrncnt. Hc holdl a Masters in occupadonal anJsafcty hqlth.
pac.hclor.ojJccturology in chcuricjrl atrd process engireering C\rneotly bc is thcTechrrical Diredor of Focus OSIIE t;fD.

rf
Mr. Ernest Orito
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t+,

Eng. collirr Jruua has lrecn sc-n'iug as chief Executivc officel of the Kcnya Nuclcar
Electricity Board si:rcc last ycar' (2o1") lrari'g sen'ed in acring capacity sincc 20t6.
He holds a Bachelor of E:rgiueerilg Dcpree (lv{echanicnl) frortr the hrdian Instinrte of
Teclurology arl<l a lvlaslers deguee irr OlEratioug }rfolncernerrt fronr the tlrrir-ersity of
Noirobr. EDg. .ltrrrra is the cu[ent Frcsrdcnr ol the Lrstrnltiorr of L.rrgirreers of Kenya
Iraving lreerr elected earlier this -vear. He is als<r a registcrccl (:onsulting Errgiueer u.itlr
Eugiueers Board ofKenya aud has u.orkecl in the errcrg],sector.for over 2O year.s.
irrcluclirrg stiuls at Kenya Powel aud KENGEN. He is crureltly prusrriflg a phD in
Operations lr{arrageruerrr lioru rhe Universi6. ot' Nairobi.

Eng. Collins Jurna

('EC)
KEN\I{ Nt'C'L EAR ELECTRICITY BOARD

BOARD IIE )IBE R ILEN1 A NL-C'L E-{R E LE CTRIC'[[ Y
BOARD

Bor:r il 1985. Nls.Tereria lr,Ialoku'e holds n \{asters h Hcalth Ecooorrrics aud
Policy frorrr University trf Nairobi autl Bachelor of Sciencc (Ent'irolunental
Hcalth from Kenyalta rurir.ersiry .Shc o Boarcl menrber ar Kenya Nuclear
Electricity Board u'helc shc choirs thc Fina:rcc and Geueral purposc cotnrnittc€.

,11

?
.t

N'fs. Teresiah lVlalokwe

BO.{,RD \IE}IBER KEN\A N(:CLEAR ELECTRICITY
BOARI)

Bot'u iu l9rO \fu. Stephelt !.ar.ar{a holds a Mastcrs in Nrrclear. Science artd
BnL-helor of Edrrcariorr in ScieDce froru Kerryata Uuil.er:siry. N{r. Mwsngi is a
pa1 tiluc Iecnuer at Dedau tilnathi Univcrsiry aud Bo6rd mclubcr at Kcrrya
Nrrclcar Electricity Board

Mr. Stephen Karanja

x
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MANAGEMENT TEAM

Sophla Glthuku
MBA - IIR

Diploma in I IRM
Director, Httman Resource &

Administration

Basett Buyukah
Post Craduate Diploma tn

Comntunication
Dircctor, Publicity E Advoc;tcy,

Eng. Colllns Juma
MBA - Strategic Mgt.

CEO

CPA L. ltl. Ong,onge
!\.tBA - Finance CPA(n CpS(K)
Direclor, Finance & Slrategy

Phllh Hutal
LLM, Diploma in Lavr
Kenya Schoo t or tavJ

Director, Leg,al & regulatory
Affairs

Ms Winfted Ndubal
MBA: Finance

Post Craduate Diplotna: Financial Management
Ag. Director, Technical affairs

xl
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CHAIRPERSON'S STATEMENT FOR FINANCIAL YEAR 2OI7I2OI8

The Financial year 201712018 marked a watershed for
the Kenya Nuclear Electricity Board. The organization
took a huge leap forward on the long and eventful
j ourney towards nuclear electricity generation.

During this period the organization made great strides
towards facilitating the creation of a nuclear regulator for
Kenya's nuclear power programme. A regulatory
framework is a key component of a successful
programme. KNEB in collaboration with stakeholder
organizations developed a draft nuclear regulatory Bill to
be submitted to the cabinet for approval after which it
will be submitted to the National Assembly for
enactment. The Bill will establish an independent and
robust nuclear regulatory body that will oversee safe
application of nuclear technology in the country.

During this period the Board played an active role in funds mobilization from the National Treasury
for example in the 2017/2018 the National Treasury approved the printed budget estimate of
Ksh.401 million for KNEB but through the Board intervention the figure was revised upwards to
Ksh.546 Million that enabled the organization implement the SRC policy on staff loan and mortgage
that required that all staff be provided with car loans and mortgages among others.

Through the nurture and development of strategic partnerships in nuclear power cooperation - both
home and abroad - KNEB sponsored six Kenyan children to attend a youth camp in Turkey on
nuclear energy to aid the organization in public sensitization. information and education on nuclear
electricity generation.

All-in all, the 201712018 financial year was a highly successful period in Kenya's joumey towards
nuclear electricity generation by 2027 . My gratitude goes to the Ministry of Energy and Petroleum,
for wise counsel, guidance and support. To the other entities in the energy sector, we salute their
passionate support in building synergy and reciprocity. We also bear a debt of gratitude to some of
our key stakeholder such as parliament: National Assembly and Senate, National and County
Governments, to name but a few. To the citizens of Kenya, we assure them that we are equal to the
task of helping Kenya achieve the vision 2030 development agenda.

dr*"
Teresiah Malokwe

Ag. CHAIRPERSON

xll
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REPORT OF THE CHIEF EXECUTIVE OFFICER FOR FINANCIAL YEAR 2OI7I2OI8

The Financial year 20l7lz0l8 was an eventful year for Kenya
Nuclear Electricity Board (KNEB). Indeed, the organization grew by
leaps and bounds in its endeavor towards nuclear electricity
generation in Kenya. An outstanding achievement was the successful
conducting oF public participation exercise and stakeholder
validation across all the counties and submitting the final report on
the Strategic Environment Assessment (sEA) of Kenya,s nuclear
power programme to National Environmental Management Authority
CNEMA) for approval. The study analyzedthe impact of introducing
nuclear electricity generation in the country and the benefits it will
bring against Environmental law requirements which is critical and
essential in the setting up and running a nuclear power plant.

During the period KNEB implemented the ISO 9001 :2015 Quality Management System in the
organization, undertook audits by the Kenya Bureau of Standards (KEBS) as* the certiiication body
and got ISO certification for meeting all the requirement of ISO gOdt :ZOt ! standards.
It was also during this period that KNEB fully implemented its Risk management framework marking
important steps towards risk management in the organization by establiJhing and implementing the
organization risk framework necessary for decision making and improv.-I.nt of sirvice delivery
through risk based thinking.

Within KNEB's mandate is identification of suitable site, potential locations for the construction of
nuclear power plants in the country. During the financii y.* 2O17l2Ol8 the site selection team
comprising: Kenya Power, Ministry 

_o_f 
energy and petioleum, Kenya Electricity Generating

Company, National Land Commission, Kenya Meteorological Department and unirersity of Nairobi
among others completed the identification of potential nuclear sites for building Kenya,s nuclear
power plants and ranked them based on their suitability.

During the financial year 201712018, KNEB continued to closely consult and collaborate with the
bicameral Parliament - Senate and National Assembly - on the development of nuclear electricity in
Kenya. The organization further reached out to the broader stakeholder web through county forumsin areas as diverse as Kwale, Kilifi and Mombasa; Participated in 2018 Devolution conference,
Agricultural Society of Kenya shows, nuclear talks in high schools and tertiary institutions and
various other stakeholder engagements, including an Open Day in Mombas4 Kwale and Kilifi
Central Business District (CBD; organized a study toui with Members of parliament to nuclear
operating countries of Russia and China and conducted industrial visits across the country.
Despite the challenge of enough office space and the death of two staff members, all in all the
2017t2018 financial year was a highly successful period for Kenya Nuclear Electricity Board in ourjoumey towards nuclear electricity generation in the country in about a decade from now

Juma
CHIEF EXECUTIVE OFFICE
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CORPORATE GOVERNANCE STATEMENT

Corporate Governance comprises the rules, practices and processes by which KNEB is directed and
controlled and involves balancing the interests of stakeholders who include, management, customers,
suppliers, financiers, government and the community. It also provides the framework for attaining
our objectives; and encompasses practically every sphere of management, from action plans and
internal controls to performance measurement and corporate disclosure.

KNEB has engrained corporate governance as the pivotal institutional framework, through which its
strategic objectives of the Company are set, attained and its performance monitored. The Board has
embraced this function to direct, control and be held to account by the shareholders. Governance
dictates the modus operandi of engagement and interaction between the Organization's Board,
management, stakeholders and regulators for the sustainable benefit of the shareholders.
This Statement sets out the main practices in operation during the year under review.

Statement of Compliance

The Board is in compliance with the governance tenets of the recently developed "Code of
Governance for Government Owned Entities (Mwongozo Code)" which are inherent in good
Governance Guidelines. The Mwongozo Code offers a corporate governance code for all state
corporations in which Government holds ownership.
As a law abiding corporate citizen, the Board is living the tenets of the Constitution of Kenya and
complying with the provisions of relevant statutes such as the Public Procurement and Asset Disposal
Act, 2015, Employment Act 2007 and occupational Safety & Health Act2oo7.

Separation of Functions

For the financial year 201712018, the board had a CEO serving on acting capacity till August 2017
when he was confirmed and continued to execute his duties not limited to recommending business
plans and the budget to the Board, implementing approved corporate strategies and day to day
administration of the Company.

The Board as currently constituted does not have a chairperson substantively appointed by the
president of the republic of Kenya, hence the Board has always appointed one of the independent
board member as chairperson in various meetings held within the period. The board through the
unanimously appointed chairperson, has constantly carried out its function as provided for under the
law.

Internal Controls & Risk Management

The Board has systems and processes to ensure requisite internal controls, physical security of assets
and reporting of accurate and up to-date information. Whereas the Board has overall responsibility
for the systems of internal control which are fully embedded in the operations of the Company, certain
responsibilities, such as review of the effectiveness of the internal control systems are delegated to
the Audit Committee of the Board. Internal controls comprise methods and procedures adopted by
Management to provide reasonable assurance in safeguarding assets, prevention and detection of
errors, accuracy and completeness of accounting records together with reliability of financial
statements.
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Implementation of Enterprise Risk Management was set up in line with the Treasury circular No. 03of 2009' In the FY 2017/2018, Kenya Nuclear embarked on the process of training risk championsso as to develop departmental risk registers. KNEB procured the services of Governance optimizedwho trained the risk champions ana &d hand handlirg. er at the end of the Fy all departments haddeveloped draft risk registers that will be consolidateito form the organization,s risk register whichwill be subsequently forwarded to management for adoption.

Board of Directors

The Board of KNEB is responsible for the- overall management of I(NEB. The Board comprises g
non- executive members who are accountable to the Gov-ernment and people of Kenya through therespective appointing ministries. The members of the Board and managrr.rt have committed towork honestly and diligently and have put.in place appropriate policies and strategies to ensurecompliance with law and the highest standgd of'best pru.ti.. ana gfod tourrn*.. and best practiceand good governance and business ethics. The members operate in accoraance with broad principlesset in the Legal Notice No. r 31 dated r 6th November,20i2.

Members of the Board

The members of the^Board are appointed by the respective cabinet Secretaries for a term of threeyears and comprise Chairperson (held by independent Board members on rotation basis) and 9 othermembers' The Board meets at least fourtimeia year, with additional meetinls being held on a needbasis' The Board has delegated authority for the day-to-day operations to the Chief Executive Officerwho is also the Secretary to the Board. The members of the Board are provided with appropriate andtimely information to enable them discharge their responsibility and maintain full and effectivecontrol over strategic, financial, operational and compliance issues.

fr.enya Nuctear Etectricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30,2019

Committees of the Board

Each Committee meets at least four times in a year under the terms of reference approved by the

The Board has established the following four standing committees to which it has delegated certainresponsibilities. Members of the committees are shovir below:

Finance & General Purpose Committee echnical & Legal CommitteeT

1.Ms. Teresia Mbaika - a-l.N{r. S
2.Ms. Belinda Kiilu 2.Ms. Belinda Kiilu
3.Mr. Ernest Orito S3.Dr.
4.Mr. John 4.Mr. Jo Odhiambo
5.Mr. Mothemba 5.Ms. Teresia Mbaika

& Advocacy CommitteePublicity Audit & Risk Committee

l.Mr.Emest Orito- 1.Dr. Jo S on
2.Mr.Jo Odhiambo 2.1\4r. S a
3.Mr. a 3.Mr. J Odhiambo
4.Ms Teresia Mbaika 4.Ms Belinda Kiilu
5.Dr. J S 5.Mr Mothemba
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Board. The main responsibilities of the committees are as follows: -

1. Finance & General Purpose Committee

The principal responsibility of the committee are developing and overseeing the implementation of
the finance strategy and human resource strategy. The committee is also responsible for the approval
of the annual procurement plan and annual budget and for ensuring prudent financial management.
The Committee is also responsible for spearheading the development of the corporate strategic plan,
monitoring implementation of the strategic and operation plans and coordinating the Performance
contacting process.

2. Technical & Legal Committee Publicity & Advocacy Committee

The Technical Committee is responsible for overseeing Technical and Regulatory matters.

3. Publicity & Advocacy Committee

The Publicity & Advocacy Committee is responsible for overseeing the implementation of KNEB's
communication strategy with its stakeholders. It also ensures that KNEB's public awareness
programmes are effectively undertaken

4. Audit & Risk Committee

The Audit & Risk management Committees duties are based on six broad functions namely the
Internal Control, Risk Management and compliance, financial reporting, internal audit, external audit,
compliance with laws and regulations; and compliance with KNEBs Code of Conduct and ethical
guidelines. The Committee assesses effectiveness of the Boards internal control and risk management
and compliance framework, it reviews the impact of significant accounting and reporting issues such
as professional and regulatory pronouncement; meets management and both extemal and internal
auditors to review the financial statements and results of the audit process and assesses if generally
accepted accounting principles have been consistently applied in the preparation of preliminary
announcement & interim financial statements.

The Audit & Risk Committee was constituted in line with Treasury Circular No.16/2005 on
establishment and operationalization of audit committees in the Public Service. The Committee
comprised five non-executive directors and is chaired by a non-executive director.

Meetings held by the Board and Committees (1st July, 2017 to 30th June, 2018)

Board/Committee Number of Meetings Held
Full Board 6

Finance & General Purpose Committee 8

Technical & Legal Committee 5

Publicity & Advocacy Committee 5

Audit & Risk Committee 6
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Summary of Attendance in Meetings

Key:
App.- Applicable
Att. - Auended
Note: Applicable refer to the number of meetings member were eligible to attend during the period

ACCOUNTABILITY AND AUDIT

Directors' responsibilities in relation to financial statements

The State Corporation Act requires the Directors to prepare financial statements for each financial
year, which give a true and fair view of the state of affairs of the company as at the end of the financial
year and of the profit or loss of the company for that period. The Directors are responsible for ensuring
that suitable accounting policies are consistently applied supported by reasonable and prudent
judgements and estimates and those applicable accounting standards are followed.

The Directors have responsibility of ensuring that the company keeps proper accounting records,
which disclose with reasonable accuracy at any time the financial position of the Board and enable
them to ensure that the financial statements comply with the State Corporations Act.

They also have general responsibility for the systems of internal control for safeguarding the assets
of the Company and to prevent and detect fraud and other irregularities.

Board
Meeting
s

Committee Meetings Total
Meeting
s

F&GP Tech. &
Legal

Publicity &
Advocacy

Audit &
Risk

Name App. Att. App. Att. App. An. App. Att. App. Att. App. Att.
Ms. Teresia
Mbaika

6 6 8 8 5 4 5 5 24 23

Mr. Ernest
Orito

6 6 I 8 5 5 19 19

Mr. Stephen
Karania

6 6 5 5 5 5 6 6 22 22

Dr. Josephine
Sinyo

6 5 5
a
J 5 4 6 6 22 l8

Mr. Joseph
Odhiambo

6 6 5 5 5 5 6 6 22 22

Mr. John
Omenge

6 4 8 6 5 ) 19 t2

Ms Belinda
Kiilu

6 2 8 4 5 4 6 4 25 l4

Mr. George
Mothemba

6 5 8 ) 0 0 6 1 20 9
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Communication with Stakeholders

The Board places a $eat deal of importance on open communication with its stakeholders. This is
achieved through press releases, updates posted on the Company website www.nuclear.co.ke, and
circulation of audited financial statements on an annual basis. Open forums are also organized with
stakeholders to discuss progress on the implementation of Strategic plan.

Major Stakeholders

In the course of doing business, KNEB takes cogniz-arLce and fully engages with the following major
stakeholders: The Government of Kenya through the Ministry of Energy & Petoleum, The National
Treasury; lnternational Atomic Energy Agency (IAEA) for necessary technical support. Others
include the Kenya Power; Kenya Electricity Generating Company Limited (KenGen); Geotherrral
Development Company Limited (GDC); Rural Electrification Authority, (REA) Energy Regulatory
Commission (ERC) and other electricity sub-sector players.
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MANAGEMENT DISCUSSION AND ANALYSIS

Strategic Environmental Assessment.

L Introduction

The Strategic Environmental Assessment (sEA) is legal requirement for all new programmes inKenya' performed to assess the strategic and environ iental viability of such programmes as wellas provide several alternatives to the programme implementation.

The SEA project involves screening, scoping and analysis of state of the environment,determination of baseline environmental data and-public engagement for effective decision makingin sustainable development of nuclear power program.

ii. Activities conducted in Fy 2017/201g;

' Carried out capacity building on carrying out Strategic Environmental & SocialAssessments (SESA) and Environmental tmpict & Social A-ssessments (EISA);
. Developed the SEA Scoping Roadmap;

' obtained approval for the scoping Report from the National EnvironmentManagement Authority;

' Reviewed NEMA'' comments on the draft Scoping Report and

' conducted23 p-ublic participation county visits to collect views on the environmental
issues for the Nuclear Powir Programme in the coastal, western/Nyanza, north andsouth rift, and central Kenya regions.

Nuclear Policy and Legislation

The main purpose of this activity is to d.evelop policy, legal and institutional framework for peacefuluses of nuclear technology in Kenya. rhe pro.lect inuorrE, addressing fb;k;y areas:
i, National Nuclear policy:

The national nuclear energy policy shall address policy gaps in peaceful utilization of nucleartechnology.

iL National Nuclear Regulatory Law:

The enactment of draft Nuclear Regulatory Bill 201 7 will address legal, institutional and regulatory
gup..t fo'safe peaceful use of nucllar foielectricity generation, am-ong oth.r rres outlined in thePolicy.

iii. Harmonization of National Laws with Nuclear Reguratory Law:
The outcome of this process will ensure smooth regulation of the sector by reducing compliance andregulatory challenges.

iv. Activities conducted in Fy 2017/201g:

' undertook an internal review of the draft Nuclear Energy Policy; convened a retreat for the
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Technical Working Group (TWG) on Nuclear Policy stakeholders to review the initial draft
of the Nuclear Energy Policy;

' Hosted a workshop for the TWG Sub-Committee to develop a work plan/action plan
for further consolidation and review of the Nuclear Energy Policy

Nuclear Power Plant Siting

Introduction

This project intends to identify suitable site(s) for nuclear power plants, acquire, secure and develop
the best site in preparation for construction of the nuclear power plant.

The activities of site selection involve site surveys, ranking of the sites, and selection of sites based
on a set of national criteria, regulatory requirements and quality assurance mechanisms that are
currently being developed.

The output of the project is a suitable site with internationally acceptable standards for nuclear power
plants.

Activities conducted in FY 2017/2018:

Completed redrafting of the Expressions of Interest (EOI) for Consultancy for the
development of Terms of Reference for characterization sites for NPPs; and

Initiated preparations for an IAEA Expert Review Mission on siting activities in Kenya by
correspondence and meeting with the IAEA SEED Mission team leader to discuss the
objectives and expectations of the Mission.

Resource Development for the Nuclear Power Programme
Introduction

The project is aimed at planning, developing capacity and training Kenyans on nuclear related
courses in preparation for construction and operation of Kenya's nuclear power plant(s).

A Nuclear Power Program is knowledge intensive. The NPP comprises three main institutions:
Promoter, Operator and a regulator. These three organizations require personnel with various skills
and professional competencies. KNEB has commenced the training of such personnel.

Activities conducted in FY 2017/2018:

. Carried out review of the Human Resource Development (HRD) Strategy;

. Carried out training on human resource modeling;

. Carried out human resource modeling;

. Developed the HRD database and established HRD administration framework;

. Developed the internal HRD Policy;

. Sponsored 7 postgraduate students at masters' level abroad; and

. Secured 30 short training courses and fellowships abroad.
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r CORPORATE SOCIAL RESPONSIBILITY STATEMENT

As a corporate citizen, the Kenya Nuclear Electricity Board continued with its commitment to
upscale its Corporate Social Responsibilities countrywide. KNEB values and cherishes the rich
tapestry variety and diversity of the country's social environment. In its quest to stay ahead of the
pack, KNEB has been involved in numerous CSR projects across the country, which has a direct
impact on various segments of the population

During the financial year 2017/18, the Board supported various initiatives whose import was to
benefit Kenyans at community, local, sectoral and /or national level. Some of the area of focus
included youth and women empowerment, environmental conservation, charitable causes, county
trade and investment forums and sponsoring of professional member organizations'- annual
conferences through partnerships and sponsorship.

During the financial year 2017118, the Board revised its Corporate Social Responsibility policy to
meet the emerging trends and explore the new areas, trends in order to enhance-its Corpoiate SotiA
Responsibilities activities.

In June 2018, KNEB distributed Sanitary towel to girls in primary and secondary schools in Kwale,
Kilifi and Mombasa counties to reduce their chances of missing school during their period because
they cannot afford sanitary products. This was in support to the Governmentlgenda and policy of
provision of free, sufficient and quality towels to every girl registered at school.

In the financial year 201712018, in a bid to empower youth, women through innovation KNEB
sponsored a number of initiatives. In April2018, KNEB in collaboration with Ministry of Education
sponsored the 2018 Kenya Science and Engineering Fair (KSEF) Nationals competitibn; this was to
promote science and innovation amongst high school students. In October 2Ol7,the Board sponsored
Kenya Youths to attend 19th Festival for Youth and Students in Sochi, Russia that broughf together
20,000 youths from 150 countries discuss the role of youth in Peace, Solidarity and Sociil Justice by
honoring the past and how to build the future.

In March 2018, KNEB in the bid to promote energy efficiency sponsored the 201 7 Energy Management
Awards (EMA) to a tune of three hundred thousand shillings. KNEB's consistent participation in
EMA exhibits our enthusiasm in promoting energy efficiency across the country- by addressing
environmental pollution, waste reduction initiatives, recycling and enhancing energy effiiiency.

In the financial year 201712018, KNEB partnered with professional bodies and other corporates to
realize our CSR objectives of environmental conservation, HIV/AIDS awareness campaigns and
snolsoring charitable causes /annual professional conferences for example Nyanza Golf Club charity
Golf tournament, Law Society of Kenya Annual conference; legal aid-week, conducted HIV/AIDS
awareness at EPZ factories and partnered with Kenya Power staff regional HIV committee in their
activities to educate Kenyans HIV/AIDS and about the goings-on ofkenya's energy sector among
others.

During the financial year KNEB planned to engage more in environmental conservation initiatives
like tree planting and education prograrnmes but due to limited funding the Board was not able to
do it for example planting 3000 tree seedling across the country. The fuiure outlook of KNEB CSR
activities seeks to focus more on environment conservation that include planting over 3000 trees in
the 9ountry and Education through mentorship where the Board is targeting to carry out career talks
in High schools and tertiary institution across the forty-seven countiei aylOZO.

KNEB is fully committed to supporting endeavours that better the lives of Kenyans. As a
responsible Corporate citizen, KNEB in unswerving in scaling up its Corpoiate Social
Responsibility pro grammes.

xxl



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
tr'or the year ended June 30,2018

REPORT OF THE DIRECTORS

The Board of Directors submit their report together with the Audited Financial Statements for the
year ended 30 June 2018, which disclose the state of affairs of the Board

Incorporation

Kenya Nuclear Electricity Board is a State Corporation established through aLegal Notice No. 131
dated 16 November 2012

Directorate

The Board of Directors who held office during the year and to the date of this report are set out on
page 4

Principal Activities

The principal activities of KNEB are outlined in the Kenya Gazette Supplement No 170 dated 16th
Nov 2012, this are to:

a) Promote and expedite the development of nuclear electricity in Kenya;
b) Develop policies, and propose legislation necessary for the successful implementation of a

nuclear power program;
c) Undertake public education and awareness on Kenya's nuclear power program;
d) I9e1tlfy, prepare and facilitate the implementation of a roadmap for a nuclear power program;
e) Collaborate with relevant Government agencies, develop a comprehensive legal and regulatory

framework for nuclear electricity generation in Kenya;
0 Devefop a human resource capacity to ensure Kenya has the requisite manpower to successfully

establish and maintain a nuclear power program;
g) Identify appropriate sites in Kenya for the construction of nuclear power plants and related

amenities;
h) Enter into collaborative programs related to nuclear electricity research and development with

oth er internati onal and natio n al or ganizations ;
i) Establish a library and information center on nuclear science and technology, andj) Perform any other duties, which may be necessary for the execution of its mandate under this

Order.

Results

The results of the entity for the year ended June 30,2018 are set out on page I

Auditor

The Board Auditor, The Auditor-General, will continue to be in the office in accordance with Article
229 of the Constitution of Kenya and Public Audit Act 2015.

By order Bo

Board Secretary Nairobi
. L'

Date... ... ... ... ...'..i. i.. . . . ..
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Public Finance Management Act, 2012 and,the State Corporations Act, require the Directors to
prepare financial statements in respect of the Board, which give a true and faii view of the state of
affairs of the Board at the end of the financial year and the operating results of the Board for that
year. The Directors are also required to ensure that the Board keeps proper accounting records that
disclose with reasonable accuracy the financial position of the Board. The Directors are also
responsible for safeguarding the assets of the Board.

The Directors are responsible for the preparation and presentation of the Board's financial statements,
which give a true and fair view of the state of affairs of the Board for and as at the end of the financial
year ended on June 30,2018. This responsibility includes:
(i) maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the Board;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Board;

(v) Selecting and applying appropriate accounting policies; and

(ui) Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Board's financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act and the State Corporations Act. The Directors are of the opinion
that the Board's financial statements give a true and fair view of the state of Board's transaitions
during the financial year ended June 30, 2018, and of the Board's financial position as at that date.
The Directors further confirm the completeness of the accounting records maintained for the Board,
which have been relied upon in the preparation of the Board's financial statements as well as the
adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Board will not remain a going
concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Board's financial statements were approved by the Board on
signed on its behalf by:

i{*..(-.
Director

ffio;*

(
(,[

and
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P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR-GENERAL ON KENYA NUCLEAR ELECTRICITY
BOARD FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Nuclear Electricity
Board set out on pages I to 25, which comprise the statement of financial position as at
30 June 2018, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya, Section 35 of the Public Audit Act, 201 5 and Section 19(3) of the
Kenya Nuclear Electricity Board Order, 2012. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary tor the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Nuclear Electricity Board as at 30 June 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternatronal
Public Sector Accounting Standards (Accrual Basis) and comply with the Kenya Nuclear
Electricity Board Order, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Nuclear Electricity Board in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-Ceneral on the l.-inancial Slaremenl.s ofKenyu Nuclear lilec'lricity Boardfor the year ended

30 June 2018
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavrfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 131 5 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis), and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements which are free from
material misstatement, whether due to fraud or error and for assessment of the
effectiveness of the internal control, risk management and governance.

!n preparing the financial statements, management is responsible for assessing the
Board's ability to continue as a going concern, disclosing as applicable, matters related
to going concern and using the going concern basis of accounting unless the
management is either aware of any intention to cease operations of the Board, or have
no realistic alternative but to do so.

Report oJ'the Auditor-General on the Financial Statements o/ Kenya Nuclear Electricity Boardfor the year ended

30 June 2018
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Board's financial
reporting process, reviewing the effectiveness of management's systems for monitoring
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control which might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level, the risk that misstatements
caused by error or fraud in amounts which would be material in relation to the financial

Report of the Auditor-General on the F'inancial Statemenls of Kenya Nuclear Electricity Boardfor the year ended
30 June 2018
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statements being audited, may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Board's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

a

a

a

a

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt on
the Board's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Board to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Board to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant ddficiencies
in internal control which are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relatlonships and

l?eport of the /uditot'-General on the l;inancial Statemenl.s ofKenya Nuclcor lilcc'tric'itt, l]oard.for lhe year ended
30 Junc 20lll
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I

other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

r)

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

20 June 2019

Report of the Auditor-General on lhe Financial Statements of Kenya Nuclew Electricity Boardfor the year ended
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30 ,2019

STATEMENT OF FINANCIAL PERFORMANCE FOR YEAR ENDED 30 JI]NE 2018

Note 2017-2018 20r6-2017

Revenue from non-exchange transactions Kshs Kshs

Transfers from other government entities 6 537,702,237 522,000,000

Other income 7 8,668,382 8,273,690

Total revenue from non-exchange transactions 546,370,619 530,273,690

Revenue from exchange transactions

Finance income 8 742,260 2,000,744

Profit on disposal of motor vehicles 1,456,714

Total revenue from exchange transactions 2,198,974 2,000,744

Total revenue 548,569,593 532,274,434

Expenses

Employee costs 9 222,421,545 199,124,934

Board Expenses 10 25,318,522 23,737,290

Depreciation Expense ll 26,326,777 13,236,63r

Repairs and maintenance t2 9,552,744 3,009,400

Contracted services 13 228,000

General expenses t4 212,503,214 233,224,69r

Grants and Subsidies 15 2,500,000 7,500,000

Finance costs 16 334,701 258,431

Total expenses 498,957,503 480,319,377

Surplus before Tax 49,612,090 51,955,057

Taxation

Surplus for the period 49,612,090 51,955,057

The notes set out on pages 6 to 25 form an integral part of the Financial Statements



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2018

The F Statements set on pages I to 5 were signed on behalf of the Board of Directors by;

Eng.
Chief
Date.

Juma
--=-'+\--1"

CPA L.M. Ong'onge
Director, Finance & Strategy
ICPAK M/No.2761

Date. r(..6 J.l-';! :lsrs.1.

Teresia Malokwe
C

2

2017-2018 2016-2017
Note Kshs Kshs

Assets

Current assets

Cash and cash equivalents t7 45,36s,841 109,049.909
Receivables from non-exchange transactions 18 1 16.845,896 67.260,129
Total Current Assets 162"21L,736 176,310,037

Non-current assets

Property. plant and equipment t9 144.720.086 101.291 .688
Total non - current assets 144,720,086 101,291,688

Total assets 306,931,823 277,601,725

Liabilities
Current liabilities
Trade and other payables from exchange transactions 20

44,564.421 31,278,246
Total current liabilities 44,564,421 31.278,246

Non-current liabilities
Non-curent ernployee benefit obligation 21 28,499.836 62.068.002
Total non-current liabilities 28.499.836 62.068.002

Total liabilities 73,064,256 93,346,248

Net assets

Fund Account 118,518,313 r 18,s 18.313
Accumulated Surplus 115.349.254 65.737.164
Total net assets 233.867,567 184.255.477

Total net assets and liabilities 306"931,823 277,601.725

...i.r-.1.....
Ag. Board
Date.P.6\.e5 C]l



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE 2018

Fund Account
Accumulated

Surplus Total

Kshs Kshs Kshs

At I July 2016 118.518.313 13,782,107 132,300,420

Surplus for the period 51.955.057 s 1.955.057

At 30 June 2017 118,518,313 65,737.164 184.255.477

At I July 2017 118.518,313 65,737,164 184,255,477

Surplus for the period 49.6t2.090 49.6t2.090

At 30 June 2018 118,518,313 115,349,254 233.867.567

J



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

STATEMENT OF CASH FLOWS FOR YEAR ENDED 30 JUNE 2018

Note 20t7-2018 2016-2017

Kshs Kshs

Cash flows from operating activities

Receipts

Transfers fiom other government entities 6 537,702.237 522,000.000

Other income 7 8,668.382 8,273^690

Finance income 8 742.260 2,000^744

Total Receipts 547,112,879 532,274,434

Payments

Employees Costs 9 222.421^545 199,124,934

Board Expenses 10 25.318.522 23,737,290

Repairs and Mainteuance 12 9.s52.744 3,009,400

Contracted Services 13 228,000

General Expenses 14 212.503.214 233,224,692

Grants and Subsidies 15 2.s00.000 7,500,000

Finance cost 16 334,701 258,431

Total Payments 472,630,726 467,082,747

Net cash flows from operating activities 74,482,153 65,191,687

Cash flows from investing activities

Purchase of property. plant, equipment and intangible assets 19 (70.598,462) (87 .081,372)

Proceeds from sale of property, plant and Equipment 2.300.000

llncrease)/Decrease in non-curent receivables (49.s85.767) 167,878,330

(lncrease/(Decrease) in Payables (20,281.992) (4,035"706)

Net cash flows used in investing activities (138,166,222) 76,761,252

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents (63,684,068) 141,952,939

Cash and cash equivalents at lJtlLY 2017 t7 109,049,909 (32,903,030)

Cash and cash equivalents at 30 JUNE 2018 t7 45,365,841 109,049,909

4
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

NOTES ON STATEMENT OF' COMPARISON OF' BI]DGET AND ACTUAL
AMOUNTS

1. Differences between Actual and Budget Amounts (10% Over/Under)

a) The over expenditure of Kshs.4,018,522 (19%) on board expenses was due to the

following:

r The State Corporations Advisory Committee issued a communication during the

year under review, advising KNEB to carry out review of the organization
structure, career progression, grading structure and staff complement.

. Board had to conduct evaluation and renewal of senior management contracts.

r The Board had to handle an unexpected senior staff disciplinary matter as per the

Human Resource Policies.

r The Board had to Provide input and approval on matters raised in the Energy bill
2017 relating to transition of KNEB to a new organization, new Mandate of the

organization among others.

. The Board had to carryout out site visits and stakeholders engagement within the

potential nuclear power plant sites, following the finalization of siting report in
2016/2017 where potential nuclear sites were identified.

b) The over expenditure of Kshs.25, 000,462 (55%) on acquisition of assets was due to

acquisition of two Motor Vehicles by the Board for use by staff and the Board's
chairperson at a cost of Ksh.24, 261,000 to ensure smooth running of the board's

activities. The purchase of the motor vehicles was necessary to replace a lost motor
vehicle through an accident. The board is in the process of getting authority from the

Cabinet Secretary, State Department of Energy and National Treasury to regularize the

excess expenditure.

2, Differences between Actual and Budget Amounts (10% Over/Under)

The increase of Kshs.149,750,000 between original budget and final budget was dueto
additional budgetary allocation through supplementary estimates.

6
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

3. Reconciliation of Actual Expenditure as per Statement of Comparison of Budget and
Actual Amounts and Actual Expenditure as per Statement of Financial Performance

Details Amount 0Ghs)
Total Expenditure as per statement of comparison of budget and
actual amounts

577,629,189

Add:
Depreciation ExDense 26,326,777
Total 603.955.966
Less:
StaffMortgage (25,000,000)

Staffcar Loans (9,400,000)

Acquisition of Assets (70,598,462\
Total Expenditure as Der statement of financial performance 498.957.503
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INF'ORMATION

The Nuclear Electricity Project Committee was established under the aegis of the Ministry of
Energy through The Kenya Gazette Notice No. 14188 of 19th November 2010. NEPC was
transformed into a statutory body under the State Corporations Act (Cap 446) through Legal
Notice No. l3l dated 16th November 2012. It was hereinafter renamed Kenya Nuclear
Electricity Board (KNEB). It's raison d'ehe is to realize Kenya's Vision 2030 by fast tracking
the development of nuclear power in order to enhance the production of affordable and reliable
electricity.

2. STATEMENT OF COMPLIAI\CE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis. The preparation of
financial statements in conformity with International Public Sector Accounting Standards
(IPSAS) allows the use of estimates and assumptions. It also requires management to exercise
judgement in the process of applying the Board's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Board.

The financial statements have been prepared in accordance with the Public Finance
Management (PFM) Act, the State Corporations Act, Legal Notice No. l3l dated l6th
November 2012 and International Public Sector Accounting Standards (IPSAS) (Accrual
Basis). The accounting policies adopted have been consistently applied to all the years
presented.

3. ADOPTION OF NEW AND REVISED STANDARDS

i. Relevant new standards and amendments to published effective for the year ended
June 2018

Standard Impact
IPSAS 19

Employee Benefits
Applicable lst January 2018
The objective to issue IPSASI9 was to create convergence to
changes in IAS 19 Employee benefits. The IPSASB needed to
create convergence of IPSAS 25 to the amendments done on
IAS l9.The main objective is to ensure accurate information
relating to pension liabilities arising from defined benefit

8



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ii. New and amended standards and interpretations in issue but not yet effective in
the year ended 30 June 2017

Standard Effective date and impact
IPSAS 40:Publi
Sector
Combinations

Applicable : I st January 2019

The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly
with IFRS 3(applicable to acquisitions only) Business
combinations and combinations arising from non-exchange
transactions which are covered purely under Public Sector

iii.Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue Recognition
i) Revenue from non-exchange transactions - IPSAS 23

Transfersfrom other government entities and International Atomic Energt Association

Revenues from non-exchange transactions with other government entities and

Intemational Atomic Energy Association are measured at fair value and recognized on

obtaining control ofthe asset (cash, goods, services and property) ifthe hansfer is free

from conditions and it is probable that the economic benefits or service potential related
to the asset will flow to the Board and can be measured reliably.

ii) Revenue from exchange transactions - IPSAS 9

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount. The method applies this yield to the principal outstanding
to determine interest income each period.

b) Budget Information - IPSAS 24

The annual budget is prepared on the accrual basis, that is, all planned costs and income are

presented in a single statement to determine the needs of the Board. As a result of the

9



Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

adoption of the accrual basis for budgeting purposes, there are no basis, timing or Board
differences that would require reconciliation between the actual comparable amounts and
the amounts presented as a separate additional financial statement in the statement of
comparison of budget and actual amounts.

c) Taxes - IAS 12

Currenl income tax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Board operates and generates taxable income.

Current income tax relating to items recognized directly in net assets is recognized in net
assets and not in the statement of financial performance. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

d) Property, Plant and Equipment - IPSAS l7

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Board recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration the asset is initially measured at its fair value.

e) Leases - IPSAS f 3

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Board. Assets held under a finance lease are capitalized
at the commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Board also recognizes the
associated lease liability at the inception of the lease. The liability recognized is measured
as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognized as finance costs in surplus
or deficit.

l0
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Kenya Nuclear Electricity Board (KNEB)
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For the year ended June 30, 2018

TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOIINTING POLICIES (Continued)

An asset held under a finance lease is depreciated over the useful life of the asset. However,
if there is no reasonable certainty that the Board will obtain ownership of the asset by the
end of the lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Board. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the
lease term.

f) Intangible Assets - IPSAS 31

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non- exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

g) Research and Development Costs

The Board expenses research costs as incurred. Development costs on an individual project

are recognized as intangible assets when the Board can demonstrate:

' The technical feasibility of completing the asset so that the asset will be available for use

or sale

Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits or service potential

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for
impairment annually with any impairment losses recognized immediately in surplus or
deficit.

I
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financial Statements
For the vear ended June 30,2018

TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Financial Instruments - IPSAS 29

(i) Financial assets - Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit,
loans and receivables, held-to-maturity investments or available-for-sale financial
assets, as appropriate. The Board determines the classification of its financial assets at
initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or
deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Board has the positive intention
and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective interest
rate. The losses arising from impairment are recognized in surplus or deficit.

I mp airme nt of fi n anc ia I as s ets

The Board assesses at each reporting date whether there is objective evidence that a
financial asset or a Board of financial assets is impaired. A financial asset or a Board of
financial assets is deemed to be impaired if, and only if. there is objective evidence of
impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred'loss event') and that loss event has an impact on
the estimated future cash flows of the financial asset or the Board of financial assets

that can be reliably estimated. Evidence of impairment may include the following
indicators:
. The debtors or a Board of debtors are experiencing significant financialdifficulty
. Default or delinquency in interest or principal payments
. The probability that debtors will enter bankruptcy or other financial reorganization
. Observable data indicates a measurable decrease in estimated future oash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

t2
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For the year ended June 30, 20tg

TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continued)

(ii) Financial liabilities - Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities
at fair value through surplus or deficit or loans and borrowings, as appropriate. The
Board determines the classification of its financial liabilities at initial recognltion.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. Gains and losses are
recognized in surplus or deficit when the liabilities are derecognized as well as through
the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part ofthe effective interest rate.

D Provisions - IPSAS 19

Provisions are recognized when the Board has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Board expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Board does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

Contingent assets

The Board does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Board in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

l3
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TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

j) Nature and purpose of reserves

The Board creates and maintains reserves in terms of specific requirements. The reverse
maintained by the Board is capital reserve, where funds are set aside to purchase fixed
assets. By setting aside a reserve, the Board of Directors segregates funds from the general
operations

k) Changes in accounting policies and estimates - IPSAS 3

The Board recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective application
is impractical.

l) Employee benefits - IPSAS 25

Retirement beneJit plans

The Board provides retirement benefits for its employees. Defined contribution plans are
post-employment benefit plans under which an Board pays fixed contributions into a

separate Board (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations
for the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions - IPSAS 4

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency
are reported at the statement of financial position reporting date by applying the exchange
rate on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded
during the period, are recognized as income or expenses in the period in which they arise.

n) Borrowing costs - IPSAS 5

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

14
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TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY oF SIGNIFTCANT ACCOUNTTNG POLICIES (continued)

o) Related parties - IPSAS 20

The Board regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Board, or vice versa.
Members of key management are regarded as related parties and comprise the councilors,
the executive mayor, mayoral committee members, the city manager, deputy city manager
and senior managers.

p) Service concession arrangements - IPSAS 32

The Board analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In
particular, where a private party contributes an asset to the arrangement, the Board
recognizes that asset when, and only when, it controls or regulates the services the operator
must provide together with the asset, to whom it must provide them, and at what price. In
the case of assets other than 'whole-of-life' assets, it controls, through ownership, beneficial
entitlement or otherwise - any significant residual interest in the asset at the end of the
arrangement. Any assets so recognized are measured at their fair value. To the extent that
an asset has been recognized, the Board also recognizes a corresponding liability, adjusted
by a cash consideration paid or received.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
calland highly liquid investments with an original maturityof three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short term cash imprests and
advances to authorized public officers andlor institutions which were not surrendered or
aocounted for at the end ofthe financial year.

r) Budget Information

The original budget for FY 2017-2018 was approved by the National Assembly on 30 June
2017 Subsequent revisions or additional appropriations were made to the approved budget
in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the entity recorded additional
appropriations of on the2017-2018 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

l5
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TO THE FINANCIAL STATEMENTS (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made for differences
in the formats and classification schemes adopted for the presentation of the financial
statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under page 5 of these financial statements.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t) Subsequent Events -IPSAS 14

There have been no events subsequent to the financial year-end with a significant impact on

the financial statements for the year ended June 30, 2018

5. SIGNIFICANT JUDGMENTS
TJNCERTAINTY _ IPSAS 1

AND SOURCBS OF ESTIMATION

The preparation of the Board's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at

the end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the

asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described below.
The Board based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Board. Such changes are reflected in the assumptions when

they occur. IPSAS I . 140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

t6
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TO THE FINATICIAL STATEMENTS (Continued)
5. SIGNIFICANT JUDGMENTS
UNCERTAINTY (Continued)

AND SOURCES OF ESTIMATION

' The condition of the asset based on the assessment of experts employed by the Board' The nature of the asset, its susceptibility and adaptabiiity to changes in technology andprocesses
. The nature of the processes in which the asset is deployed. Availability of funding to replace the asset. Changes in the market in relation to the asset
Provisions

Provisions were raised.and management determined an estimate based on the informationavailable' Additional disclosure oithese estimates orprouiriors is included in Note
Provisions are measured. at the management's best estimate of the expendifure required tosettle the obligation at the reporting -date, 

and are discounted to present value where theeffect is material.

Assumptions were used in determining the provision gratuity payable to employee at the endofcontractual period.

17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

7. OTHER INCOME

8. FINANCE INCOME

9. EMPLOYEE COSTS

Name of the Entity
sending the grant

2017-2018
2016-2017Recuruent

Excheouer
Development
Excheouer Total

Kshs IGhs Kshs Kshs

State Department for
Energy

116,452,500 421,249,737 537,702,237 522,000,000

Total 116.452.500 421249,737 537,702,237 522,000,000

Description 2017-2018 2016-2011

Kshs Kshs

Grant from International Atomic Enerqy Agencv 8,668,382 8,273,690
Total 8.668.382 E273,690

Description 2017-2018 201G2011
Kshs Kshs

lnterest on bank deposits 742,260 2.000,744

Total 742260 2.000.744

Description 2017-20L8 2016-2017

Kshs Kshs

Salaries and allowances 174,307,747 156,694,755

Gratuity 34.107,173 30,s35,600

Medical ExDenses 10,561,773 8.435.202

Group Life 3,139,261 2,710,125

Interns 305,591 749,252

Total 222,421,545 199,124,934
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rO. BOARD EXPENSES

1 1. DEPRECIATION EXPENSE

12. REPAIRS AIYD MAINTENAIICE

13. CONTRACTED SERVICES

14. GENERAL EXPENSES

Description 2017-2018 2016-2017
Kshs Kshs

Sitting Allowances 13,959,171 17,732,465
Travelling Expenses 9.797.653 3.752.721
Directors Fees 1,230,000 1,800,000

Medical expenses([nsurance) 331,698 452,104

Total 25,318,522 23,737290

Description 2017-2018 2016-20t7
IGhs I(shs

Office Equipment 632.982 448,917
Furniture and Fittine 1.042.526 789.560
Motor Vehicle 6.583.097 971.5 5 8

Computers & Accessories 18.068.173 11.026.596
Total 26.326.777 13.236.631

Description 2017-2018 20t6-2017
Kshs Kshs

Property and Equipment 7,263,818 1,542,689
Vehicles 2.288.926 r.466.71r
Total 9,552,744 3,009,400

Description 20L7-2018 2016-20t7
Kshs Kshs

Baseline surveys 228,000
Total 228.000

Description 2017-2018 20t6-2017
Kshs Kshs

Advertising 137,000 10,365,579
Audit fees 348,000 300,000

Conferences and delegations 9,599,325 14.363.203
Cleaning Services 887,871 865,665

Water and Electricity 2,300 333,489
Computer Consumables 2,371,226 4,184,710
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Description 2017-2018 2016-2017
Kshs Kshs

Travelling Expenses 15,715.425 44.873.565
Fuel and oil 1,685,304 1,374,462
Consultancy s.654.637 337,449
Licenses and Fees 2.656.400
Office refreshments 2,275,593 5,674,059
Postage s0,780 53,592
Printing and stationery 4,303,102 8,531,661
Overseas Training 24,296,257 4,094,8s7
Nuclear Capacity Buildine 29,429.818 35,384,836
National Liaison Office 16,135,595 17,298,336
Resource Persons Allowance 480,000 434.000
Library 1 18,200 537,530
Security costs 795,502 802,200
Legal and Regulatory-TWG activities 4,065,285
Publicity and Advocacy 48,937,974 42.989.832
Membership and Subscription 2.062.885 968,427
Office supplies 6,51 1,003 6,072,402
Telephone and Internet 3,523,197 3,535,200
Local Training 15,695,370 8,952.462
Insurance 348,602 380,225
Hotel Fares & Accommodation 10,865,632 I l,4l 1,85 I

Staff Welfare 721,060
Risk Framework 6,895,154 5.039.814
Total 212,503,214 233,224,691

r5. GRANTS AND SUBSIDIES

16. FINANCE COSTS

Description 2017-2018 2016-2017
Kshs Kshs

Sponsorship -KAM 300,000
RoyalGolf Club 1,000,000 500,000
Young Nuclear Generation 500,000
Institute of Risk Management 5,800,000
Law Society of Kenya 1,500,000 400,000
Total 2,500,000 7.500,000

Description 2017-2018 2016-2011
Kshs Kshs

Bank Charges 334,701 258.431
Total finance costs 334,701 258.431
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17. CASH AND CASH EQTIIVALENTS

17 (A) DETAILED ANALYSIS OF THE CASH AND CASH EQUIVALENTS

I 8. RECEIVABLES FROM NON.EXCHANGE TRANSACTIONS

Desc 2017-2018 2016-2017
Kshs Kshs

Cash and Bank 45 165 2l0 849
Cash on hand and Transit 199 6 t99 7
Total cash and cash uivalents I 109

Financial institution Account Number 2017-2018 2016-2017
Kshs IGhs

Current account

Commercialbank l r 39780085 (l2,gg4,gg4) 44,062,435
ve Barrk )1 r 36308333200 23.703.209 63,309.932

CFC Stanbic t00002778291 1.33s.644
Chase Bank 0012078702001 13,502
NIC Bank 1001126217 47,559 53,279
Farni Bank 03 r 0000 12597 75,260
National Bank of Ken 01071206t04000
Sub-total 10,765,885

b Staff Car LoanlMortgage
Deve Bank of 3201402009 25,000,000
Stima Sacco 80 I 0037 I 8s0 I 9,400,000
Sub -total 34.400.000

c Others ect
Cash in hand 199,956 lgg,g57
Sub- total 199,957
Grand total 45.365.941 109,049.909

Deqcription 2017-2018 2016-2017
Kshs IGhs

C Bui Power 1,049,302
Receivable 88,749,962 60,000,000

Staffcar loans 19,900,000
Staff Advances 3,374,632
Staff insurance Advances 821,302 2,210,927
KPLC Medical ents 4,000,000 4,000,000
Total 116,845,896 67,260,129
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Kenya Nuclear Electricity Board (KNEB)
Annual Reports and Financiat Statements
For the year ended June 30,2019

20. TRADE AND OTIIER PAYABLES FROM EXCHANGE TRANSACTIONS

21. NON.CURRENT EMPLOYEE BEIIEFIT OBLIGATION

Description 2017-2018 2016-2017
Kshs Ifths

Trade les 26,925,307 21,462,664
Directors Fees 2,368,411 2,669,411
Audit Fees le 504,000 1,200,000

ll Liabilities 4,512,087 112,462
Medical Liabilities 10.2s4.616 8.503.1 1g
Total 44.564.421 33,946.656

Description 2017-2018 2016-2017
Kshs Kshs

Em Gratu 28,499,936 59,399.591
Total 73,064,256 93346241
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APPENDIX I: INTER.ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the Ministry of Energy

Finance Manager
Kenya Nuclear Electricity Board

Sign

Date

Head of Accounting Unit
Ministry of Energy

L.
Sign..I;]fSn* r.......

Date

ENTITY NAME: KENYA NUCLEAR ELECTRICITY BOARD
Breakdown of Transfers from the State Department of Energy

F',Yl7/18

a.
Recurrent Grants

Bank statement
Date Amount(Kshs) Financial Year

0U0912017 22,817,500.00 2017/2018
1s/12120t7 22,817,500.00 20t712018
11/04t2018 70,817,500.00 2017t20t8

Total 116.452.500.00

b. Development Grants
Bank statement

Date Amount(Kshs) Financial Year
t8/t0/2017 77,499,925.00 20t7/2018
30lal,/20t8 32,500,000.00 201712018
3U0112018 44,999,925.00 20t7120t8
2610212018 s0.000.000.00 20t712018
02103/2018 50,000,000.00 20t712018
04104/2018 44,999,925.00 20t712018
04/04/20t8 32,500,000.00 2017/20t8
0310712018 22.499962.00 2017t2018
03/07/2018 16.250.000.00 2017/2018
1010712018 50,000,000.00 2017/2018

Total 421249.737.00
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