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Kenyu Water Towers Project
Reports dnd Financial Statements
For thefinuncial year ended June 30, 2021

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

I.l Name and registered office

Name: The project's official name is Kenya Water Towers Project,

Objective: The key objective of the project is to support Kenya eradicate poverty through
enhancing the productivity of ecosystem services of Kenya's critical ecosystems and enhance

resilience to climate change of her water towers,

Artdress: The project headquarters offices are in Kenya Forest Service Headquarters, Karura. Off
Kiambu Road. Nairobi County, Kenya.

The address of its registered oft'ice is

Kenya Water Towers Project

Kenya Forest Service
Karura, Off Kiambu Road
P.O. Box 30513-00100 Nairobi

Contacts: The following are the project contacts

Telephone: (254) O2O2O2O2B5

E-mai l: watertowers @ kenyaforestservice.org
Website: www. kenyaforestservice.org

1.2 Project Information

1.3 Project Overview

I'roiect Start Date The program start date is AV08/2016

Proiect End Date The program end date is 3l/O7/2A20

Proiect Manager: The Project Manager is Mr. David Chege

Project Sponsor: The program sponrors are the European Union. which will contribute 100o/o.

Covernment of Kenya (6OK) which will supplement the activities not covered
bv the rponsor.

Line Ministry/State
Departrnent of the
proiect

The project is under the supervision of the Ministry of Environment and
Forestry.

Proiect number FED/2016/37 s-gsg

Strategic goals of the
project

The strategic goals of the project are as follows:
lmproving the quality and quantity of ecorystems seruices of Kenya's critical
water towers through increased forest cover , improved landscape and nafural
resource management and waste management rystem leading to increased
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benefits to rural communities

Achievement
strategic goals

of The project management aims to achieve the goals through the follolving
means:

(i) Enhanced Landscape management through harmonized development
planning processes

(ii) Ecosystem rehabilitation and restoration
(iii) Opportunities in landscape management developed
(iv) Park infrastructure development
(vJ lmproved ecosystem resilience

(vi)6reen GroMh Practices applied in the landscape management

As at the reporting date. a number of achievements had been achieved all

at various degree of completion as indicated below;
i) Enhanced Landscape management through harmonized development

planrring processes- Development of a harmonised framework for
formulating lntegrated management plans at 100% complete,
Environment Mon[toring rystem at l00Yo complete. Projecl web based

M& E system at l00o/o compete
ii) Ecosystem rehabilitation and restoration- 260Ha had been planted but are

not under protection or maintenance under project funds due to the
suspenslon of the project by the donor. 4 forest block are in the process

of acquiring title deeds and the process is at 509o complete
iii) Opportunities in landscape management developed- Support to forest

park development awareness creation undertaken to cover Il counties.3

sites covered under participatory sites ,urvey for forest park and

infrastructure development, Support development of Arboretum and
green spaces (County) 2 forums out of ll held, Training facilitators

/extension staff conducted for 20 staff who started and were running 14

farmer field schools

iv) Park infrastructure development; - Consultanry to carry out feasibility
studies, and develop concepts for forest parlcs complete and thus at I007o

v) lmproved ecosystem resitience; - Capacity building sessions on the
identified knowledge gaps on climate change (Counties) conducted

covering a total of 100 people from ll different counties, and Capacity

building sessions on the identified knowledge gaps on climate change

(Communities) were conducted covering a total I00 people from 4
counties

6reen Crowth Practices applied in the landscape managementt- establishment of
20 energy demo plots in 8 counties done, and consultanry to develop road map

to anchor environmental consciousness in schools Completed and at l00o/o

tIr
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1.4 Banl<ers

The followirrg are the bankers for tlre curent year':

Local Project Accounts
(i) l(enya Commercial Bank - KWTP Euro Account No. 1181839513 Moi Avenue.

P.O. Box 30081 - OO10O, Nairobi, Kenya

(ii) Kenya Commercial Bank - KU/TP Kes Account No. 1181839106 Moi Avenue,
P.O. Box 30081 - O01OO, Nairobi, Kenya

(iii) Co - operative Bank of Kenya - KWTP Kes Account No. OIl41532B5B7O2 Stima
Plaza Branch,
P.O. Box 38764, Nairobi. Kenya

Other irnportant
background
information of the
project

Programme Steering Committee (SC) is composed of; P5 MENR; EU:
Treasury; Co6; CEOs - KFS. KWS, KWTA, CCD, KEFRI

Programme Technical Committee ffC) is composed
Coordinator(MENR), EU, KEFRI, KFS. KWS, KWTA, CCD

of

Project Technical lmplementation Committee fflc) is composed of
Partners: KFs, KWS, KWTA, CCD

Project Coordination is done by the Project Manager and his support
team.

Project covers Mt Elgon and Cheregany hills ecosystem and 11 counties
which include West Pokot Trans-Nzoia. Elgeyo- Marakwet, Nandi Bungoma
Kakamega Busia Vihiga Siaya Kisumu

Cturent situation that
the project was
fonned to interene

The project was formed to intervene in the following areas:
(i) Enhance resilience to climate change
(ii) lncrease forest cover
(iii) lmproved landscape and natural resources management and r,vaste

water management systems

Project duration The program started on I'r August 2016 and was expected to run until 31il

July 2020.
However, the donor suspended the project after an incidence that
happened in Cheregany in January 20lB which was purported to be
related to human rights violation though it was not related to project
activities. The donor has since terminated the project and the closure
process is ongoing.

IV
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1.5 Auditors

Auditor Ceneral

Office of the Auditor 6eneral
Anniversary Towers, University \tr7ay

P.O. Box 30084
Nairobi

1.6 Roles and Responsibilities

The project management Unit (PMU) is based in Nairobi and is responsible for the project

management and coordination functions. The PMU comprises of the Project Coordinator and a

team of Technical Officers. The PMU is also supported by other administrative staff.

These key staffs, who form the project coordinating team that is involved in the day to day

management of the project and its implementation are:

Nlamo Title designation Kev Qual!fications Respons!bil!ties

David Chege
0722678033
dchese @ kenvaforest.ors

Program
Coordinator

B.5c Forestry (Hons)
, MSC Diplomary
and lnternational
studies

Coordination of the day
to day activities of the
Program.

Eric Nahama
07223s4290
enahama@gmail.com

Assistant Program
Coordinator

B.5c Forestry (Hons) Coordination of the day
to day activities of the
Propram.

CPA Anthony Kiumbuku
0723449481
Kiumkam(@gmail.com

Project Accountant

CPA(K), BCOM
(Accounts),
MBA(Strategic
Management)
ICPAK Member

Management of the
Finance function of the
Drogram

Alex Kathuku
0724530363
lexthuku20l 2 @ email.com

Program Officer B.5c Forestry (Hons)
Coordination of the day
to day activities of the
Prosram.

John Mburu
071775523
mburujm
@ kenyaforestse rvice. o rg

Ag. Principal
Procurement
Officer

MBA (Procurement &
Logistics) Member of
Kenya lnstitute of
Supplies Management
(KrsM).

Responsible for the
management of the
procurement process of
goods and services and
safetv of assets
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I.7 Funding summaty

Tlre Project is for duration of four (4) years from 2016 to 2021 with an approved donor budget of
Euros 4 Million equivalent to Kes 400 Million as highlighted in the table below:

Below is the funding sumrnary:

GRANT SUMMARY
440.OOO,OOO r.53r.189

Counter Part
CrOVernment
of Kenya 567,251 61,133,121

327,102,007

1.8 Summary of Overall Project Performance:
During the year under review, the Project receive Kes 1,365,879 and incurred a cumulative
expenditure of Kes 1,375,991.
The project had a budget of Kes 5,0O0,O00 and expended Kes 1,375,991during the current year (Kes
145,342,271 accumulated expenditure). This transtated to 690/o absorption level of the overall funds
received since the inception of the project.
The project was suspended by the clonor in January 20lB ancl thus did not implement any of the
lined up activities. The expenditure for the year relates to activities undertaken trying to lift the
suspension by the donor.

EU

Challenges Encountered
The table below summarizes the challe encountered and recommends forward

Sources of
Funds

Donor Commitment
Amounts Received to

date - (30th June.2o2a)
Undrawn balances to date -

(3Oth June,2O2O)

Donor
Currenry
EUR

Kes

Donor
Currency
EUR

Donor
Currency
EUR

I(es

A) A) B) (A) a)

4.000.000

900.000 99.000.000 332,749

174.031.114

37,866,879

2.468.811 26s.968.886

Total
Funding
Summary

4,900,000 539,OO0,OOO 1,963,939 211,997,993 3,036,062

Challenges RecommendatiorlWay Forward
1 Suspension of the project by the donor Liaising with the donor to lift the

Suspension

2 Negative publicity by CBOs representing
indigenous people resulting to the
suspension of the project

Ministry to deal with the issues as they
are beyond project scope

v-l
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1.9 Summary of Project Compliance:
The Project has ensured that all its activities carried out are within the laws of the Republic of
Kenya and that all regulations and procedures have been followed. ln cases of inconsistenqy

between the GOK Regulations and those of the donors, the latter have been applied.

vtl
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?. STATEMENT OF PERFORIIIANCE AGAINST PROJECT'S PREDETR]VIINED
OBJECTIVES

Introtluction
Section 8l (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer r.vhen preparing financial statements of eaclt National
Govemrnent entitl, in accordance with the standards and fonnats prescribed by the Public Sector

Accourting Standards Board includes a statement of the national government entity's performauce

against predetenn ined objectives.

Tlre key developrnent objectives of the project's 2016-2021 plan are to: Rccltrce poverty through
enhanced landscape productivity and resilience to clitnate cltange effect.

Progress on attainment of Strategic development objectives

For purposes of implernenting and cascadirrg the above developrnent objectives to specific sectors, all
the developrnent objectives ,were rnade specific, measurable, achievable, realistic and time-btrnd
(SMART) and convsrted into developrnent outcomes. Attendant indicators r,r,ere identified for
reasons of tracking progress and perfonnallce measurement: Belorv rve provide the progtess on

attarnrrr the stated o eotr ves

'llc pruje'ct renrainc'tl

suspcndcd durinSl thc

linanciaI v. car 202i]/202 I

and thcrclbrc theni wiN n()

achicvcmcnt

Projcct Objcctiyc Outcomc Indicator Pcrformlrncc

Shengtlrr.ncd capucitt rrl'

thc implcnrcnting

irr-strtutiurs tirr elll'r;tive

scn icc dcliverl

No of countics using tlrc

dcr,okrpc<l lrumronisutl

planning [ramos'ork

Nurnber of institutirmal

lilrmewcrrks intep:rated

inttr thc

hanntrr.risrdplanni ng

l-rumc.rrork

Sustairred provisirrn ol'

ccosvsl,cm gtxxls and

sgr,,iccs in (he lamlsurpe

Area protetct tbr

rchabilitation and

rqitorirtion

No. ol'hr:ctares ol
tranrlxro on-firrrn antl in
the forost. Establishetl

Ht:ctarr:s rrf lorest
stt.tt tttd

lrnprrx cd landscapc

productivity and housc

hokl inrnrncs

Irnprovcnrent in Qu:rlitv ot'

housing

7o incrr:lsc in Litcracy

lcvels

Acccss to hcalth care

iir'mn Wrlcr 'lixvcrs

itqictt
To supporl Konln

or.rdicirtc polurt! tluough

enhurcing the prulrrctivity'

of ecosvstem servicq; tll'
Kcrrya's crilical
ecosvstcrus arxl cnluncc
resiliencc to climatc

changc'

Incrcascd privalc sector

lxulicipation in natrual

rcs(xrcc managcment

No oi'investment

rplxrrtunitics sourcctl

No oiinveslrncnt
opportunitics ar.ailetl

vl11
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ProJect ObJcctivc Outcome Indlcator Performoncc

Oppo,rhmities for hman-
nature intcraction

enlranced

No ofarboretn arxl pJeen

spaqrs stratcgies

dcveltped

No otifcest park plans

derelcpod

No of parks suppmtol
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3. CORPORATE SOCIAL RESBONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The project remained suspended in the year under review and therefore did not undertaloe any
corporate social responsibility-

x
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project are responsible for the preparation and presentation of the Project's financial
statements, which give a true and fair view of the state of affairs of the Project for and as at the end
of the financial year ended on June 30.2021. This responsibility includes:
(i) Maintaining adequate financial management arrangement and ensuring that these continue

to be effective throughout the reporting period:
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the Project:
(iii) Designing. implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statement, and ensuring that they are free from material
misstatements. whether due to error or fraud:

(iv) Safeguarding the assets of the Project:
(v) Selecting and applying appropriate accounting policies: and;
(vi) Making accounting estimates that are reasonable in the circumstances.
The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project accept responsibility for the Project's financial statements, which have been
prepared on the accrual Method of Financial Reporting, using appropriate accounting policies in
accordance with lnternational Public Sector Accounting Standards.

The Chief Conservator of Forests of lGnya Forest Service and the Project Coordinator of Kenya

Water Towers Project are of the opinion that the Project's financial rtatementr give a true and fair
view of the state of Project's transactions during the financial year ended June 30, 2O2O. and of
the Project's financial position as at that date. The Chief Conservator of Forests of Kenya Forert
Service and the Project Coordinator of Kenya Water Towers Project further confirm the
completeness of the accounting records maintained for the Project, which have been relied upon
in the preparation of the Project financial statements as well as the adequary of the systems of
internal fi nancial control.

The Chief Conservator of Forests of Kenya Forest Service and the Project Coordinator of Kenya
Water Towers Project confirm that the Project has complied fully with applicable Government
Regulations and the terms of external financing covenants, and that Project funds received during
the financial year under audit were used for the eligible purposes for which they were intended
and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Chief Conservator of of
Forest Service and the Project
2021 and signed by them.

Chief of Forests

of tGnya Water Towers Project on

Name: David Chege
Proiect Accountant:
Name Anthorry Kiumbuku
ICPAK Mernber Numben9l0T

c

Name: Julius l(amau

XI
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Telephone: +254-(zo) 3,21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

En hancing Accounta bi lifi,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA WATER TOWERS PROJECT
(GRANT NO. FED/2016|375-958) FOR THE YEAR ENDED 30 JUNE, 2021 - KENYA
FOREST SERVICE

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of KFS-Kenya Water Towers
Project (Grant No. FED/2016/375-958) set out on pages 1 to 26, which comprise the
statement of financial assets as at 30 June, 2021, and the statement of receipts and

Report of the Auditor-General on Kenya Wqter Towers Project (Grant No. FED/2016/375-958)for theyear ended
30 June, 202 I - Kenya Forest Services
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payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Water Towers Project as at 30 June, 2021, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement No. FED|2016/375-958 dated 28 July, 2016 between European
Union and the Republic of Kenya and the Public Finance Management Act, 2012 .

Basis for Qualified Opinion

1. Failure to Close Project

Kenya Water Towers Project was suspended by the donor in January, 2018 and later
terminated in November,2020. ln a letter Ref. DENRlEMCl5ll dated 18 November,2020
addressed to various implementing Agencies of this project, the Principal Secretary in the
Ministry of Environment and Forestry communicated the Programme termination to
various implementing agencies citing the lapse of the contracting deadline of
24 September, 2020 as per the financing agreement Ref No.KElFEDl024-208 and
European Union Ref. Ares (2020) s5824518 dated 21 October,2020.

However, as at the time of audit, official closure of the project had not been done more
than three (3) years after the suspension, which is a going concern.

2. Unsupported Receipts

The financial statement for Kenya Water Towers Project has been prepared in
accordance with the cash basis of Accounting Method under the lnternational Public
SectorAccounting Standards (IPSAS). However, the statement of receipts and payments
for the year ended 30 June,2021, indicate a receipt of Kshs.1,375,991.

However, the project bank statements did not reflect the receipt of this amount. !t is not
clear how the project expended an amount not available.

Consequently, the completeness of the statement of receipts and payments for the year
ended 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Water Towers Project (Grant No.
FED/2016/375-958) Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Kenyo ll/aterTowers Project (Grant No. FED/2016/375-958)for theyear ended
30 June, 202 l- Kenya Forest Seryices

2



'at

Emphasis of Matter

Material Uncertainty Related to Sustainability of Services

As previously reported, the Project was suspended in January, 2018 by the Donor,
European Union, citing violation of the rights of the people living in forests by Kenya
Forest Service while implementing the Project in one of the Kenya Water Towers. As the
Project was being implemented in Cheregany, an incident in relation to violation of human
rights of Sengwer community who inhabited the Embobut Forest and who claimed the
land to be their ancestral land occurred.

Further, the United Nation Committee on the Elimination of Racial Discrimination,
expressed concern about reports on evictions in Embobut Forest. The Committee called
on Kenya to acknowledge the rights of the Sengwer, Endorois, Ogiek and all other
indigenous peoples.

ln addition, continued habitation of the communities in the affected forest may adversely
affect the ecosystem and projected value for money may not be realized by the earmarked
communities. As at the time of audit, the suspension had not been lifted.

It was concluded that Kenya ought to carry out effective consultations between relevant
parties and communities likely to be affected by the Project with a view to obtaining prior
and informed consent from the indigenous communities before implementing future
projects. A material uncertainty exists with regard to sustainability of services as no
funding has been forthcoming and the implementation of the Project to its conclusion is
doubtful.

My opinion is not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of comparative budget and actual amount reflects final receipts
budget and actual on comparable basis of Kshs.5,000,000 and Kshs.1,366,879
respectively resulting to an under-funding of Kshs.3,633,121 or 73o/o of the budget.
Similarly, the Fund spent Kshs.1,375,991 against an approved budget of Kshs.5,000,000
resulting to an under-expenditure of Kshs.3,624,000 or 72o/o of the budget. The
underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the stakeholders.

Report of the Auditor-General on Kenya Water Towers Project (Grant No. FED/2016/375-958)for theyear ended
30 June, 202 l- Kenya Forest Services
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Kenya Ll/ater Towers Project (Grant No. FED/2016/375-958)for theyear ended
30 June, 202 l- Kenya Forest Services
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Report of the Auditor-General on Kenya ll/ater Towers Project (Grant No. FED/2016/375-958)for the year ended
30 June, 202 I - Kenya Forest Services

5



.l

inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a CBS
AUDITOR.GENERAL

Nairobi

08 December,2021

Report of the Audilor-Generol on Kenya ll'ater Towers Project (Grant No. FED/2016/375-958)for the year ended
30 June, 202 l- Kenya Forest Services
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Kenya Wuter Towers Project
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH
JI,]NE 2021

The accounting policies and explanatory notes to these financial statements are an integral part
of the finan

Chief of Forests Coordinator Accountant:
Namq Julius lGmau Name: David Chege Namq Anthony Kiumbuku

ICPAK Member Numbe, ''lO7

Note
2024n021 2019n020

Reccipts rnd
pryncrtl

controlkd by
thc cntitv

Peymorts
mede by

trird
Drrticg

Reccipts and
prymsDt

controlled by
the entitv

Payments
made by

third
Dartics

Kcr Kri Kes f(es

RECEIPIS
Transfer from
Government entities

10.3
1.366.879 0 0 0

Proceeds llom domestic
and foreign grants 10.4

0 0 0 0

TOTAL RECEIPTS 1366.119 0 0 0

PAYMENTS

Compensation of
ernolovees

10.5
0 0

0 0

Purchase ofgoods and
sen,rces

t0.6
1.375.99r 0

52,238 0

Acquisition of non-
furancial assets

t0-7
0 0

o 0

Transfers to other
qovernment entities

r0.8
0 0

0 0

TOTAL PAYMENTS 1,315991 o s2asE 0

SURPLUS/(DEFICTT} (9,il2) 0 (52,23E) 0
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Kenya lVatur Towers Project
Repora and Financial Statemenls
For thefinonciol year ended June 30,2021

Note 2A2&.2021 201v2020
Kes Kes

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 10.9 66.546"524 66.548.377

Total Cash and Cash Equivalents 66.546.524 66.348,377

Accounts receivables - Imprest and Advances 10.10 9,197 16.4s8

TOTAL FINANCIAL ASSETS 66.555.721 66,564,834

REPRESENTED BY

Fund balance b/fivd l0.ll 66.564.834 66.617.071

SurpluV(Deficit) for the year (9.r l2) (52.238)

NET FINANCIAL POSITION 66.555.721 66.564,834

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JI.]NE 2O2I

The accounting policies and
of the financial statements.
and signed by:

Chief Conservator of Forests
Name: Julius Kamau Name: David Chege

Proiect Accountant:
Name: Anthony Kiumbuku
ICPAK Member Numben9t0T
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Kenya Water Towers Project
Reports and Financial Statements
For the Jinanciol year ended June 30, 2021

E. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JI-INE 2O2I

The accounting policies and notes to these financial statements form
financial statements
signed by

Chief Conservator of Forests
Name: Julius lGmau

financial statements were approved on

Name: David Chege

integral part of the

2O2l and

Name Anthony Kiumbuku
ICPAK Member Number:9107

3

202U2021 201v2020

Note Kes Kes

Receipts from operatins activities
Transfer from Government entities t0.3 r.366.879 0

Proceeds from domestic and foreign grants 10.4 0 0

Payments from operatine activities
Compensation of employees 10.5 0 0

Purchase ofgoods and services 10.6 (52.238)( l.375.991)
Transfers to other government entities 10.8 0 0

Adiustments durins the year
Decrease(lncrease) in Accounts receivable:
(outstandins imprest)

t0.12 7,260 65,684

Net cash flow from oDeratine activities (l.852) 13,446

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 10.7 0 0

Net cash flows from Investine Activities 0 0

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreisn Borrowings 0 0

Net cash flow from financinq activities 0 0

13.446NET INCREASE IN CASH AND CASH EQUIVALENT (1,852)

Cash and cash equivalent at BEGINNING of the year 66.548.377 66.534.931

Cash and cash equivalent at END of the vear 66.546,525 66,548.377



KenS,s Wuter Towers Proiect
Repo rts arrd Fitrttrrcial Stotements
For the.financial year eflded Juile 30,2021

ReceiptslPavments Item
Original
Budset

Adjust
ments

Final
Budset

Actual on
Comparab
Ie Basis

Budget
Utilhation
Difference

o/o of
Utilizatio
n

a b c:a+b d e:c-d f-dlc 9/o

Receipts

Transfer fi om Goverrunent
entities

5,000,000 5,000,000 1.366,879 3,633,121 ?7.34

Proceeds frorn dornestic and
tbreipn grants 0 0 0 0 0 0

Total Receipts 5,000,000 5,000,000 1,366,879 3,633,121 27.34

Cornpensation of employees 0 0 0 0 0 0

5,000,000 5,000,000 1,37 5,997 3,624,009 27.52

Acqui siti on of non-fi nancial
assets

0 0 0 0 0 0

Transfers to otlrer govemlnent
entities

0 0 0 0 0 0

5,000,000 5,000,000 l,375,ggl 3,624,009 27.s2

9. STATEMENT OF CONIPARATI\/E BUDGET AND ACTUAL AMOUNTS

Paynients

Purchase ofgoods and services

Total Payments

Note: The significant budget utilisation/perforulance differences in the last column are explained
in Annex I to these staternerrts

Chlef Conseruator of Forests
Name: Julius Kamau

Pwi{ct Coordinator
Name: David Chege

Accountant:
Name: Anthony Kiumbuku
ICPAK Member Number:9107
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Kenya Wuter Towers Pn[ect
Reports and Financial Statements
For the financial yeut' ended June 30, 2021

10. NOTES TO THE FINANCIAL STA'IEN{ENTS

The principal accountingpolicies adopted in the preparation of these financial statetnents arc set

out below:

10.I. Basis of Preparation

l0.l.l. Statement of compliance and basis of preparation

'fhe financial statements [rave been prepared in accordance ra,ith Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note beiow. This casir basis of accounting has been

supplemented rvith accountin g for,
a) receivables that include imprests and salary adrrances and

b) payables tlrat include deposits and retentions.
Tlre financial staternents cornply with and confonn to the fonn o1'presentation prescribecl

bt,thc PSASB.

The accounting policies adopted have been consistentl-v applied to all the years presented.

10.7.2. Reportingentity

The financial staternents are fbr the l(enya \Uater Towers Project under Kenya Forest

Service. The financial staternents encolnpass the reporting entity as specified in the

relevant legislation PFM Act 2A12.

10.1.3. Reporting currency

The financial statements are presented in Kenya Shillings (Kes), r,vhicir is the functionai
and repor-ting cuilency of the Project and all values are rounded to the llearest Keny"a

Shilling.

i0.2. Significant Accounting Policies

a)Recognition of receipts

The Project recoErises all receipts fiorn the various sources wltert tlie e\/ell[ occurs, artd tlte
related cash has actually been received by the Governtnettt.

.Transfers frorn the Exchequer

Transfer fiour Exchequer is be recognized in the books of accounts wlten caslt is received.

Cash is considered as received when paynent insfruction is issued to the bank and notified
to the receiving entity.

e External Assistance

)



Kenya Water Towers Project
Reports and Financial Statements
For theJinancialyear ended June 30,2021

Extemal assistance is received through grants and loarrs lrom rnultilateral and bilateral
developrnent partners.

Doilations and erants
G'ants and donations shall be recognized in the books of accounts wheu caslt is received.
Cash is considered as received when a pal,rnent advice is received by the recipient entity
or by the beneficiary. [n case of grant/donation in kind, such grants ale recorded upon
receipt of the gxant itern and upon detennination of the value. The date of the transaction
is the value date indicated on the payrnent advice.

Proceeds from borrowing
Borrorving includes Treasury bill, treasury bonds, colporate bonds, sovereipgr bonds and

externa[ loans acquired by the Project or any otlrer debt the Project rnay take on vrill be

treated on cash basis and recognized as a receipt during the year they 1,1,s1s received.

U ndrawn extenml ussistance

These are loaus and glants at reporting date as specified in a binding agreernent and
relate to funding for the Project currentlv under developrnent lvhere conditions have been

satisfied or their ongoing satisfaction is highiy Iikely and the project is anticipated to
continue to cornpletion. An analysis of the Project's undralur extenral assistance is
sltown in tlre furrdin-e srunnrary

r Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial
statements the tinre associated cash is received.

b) Recognition of payments

Thc Project recognises all payrnents Mren the event occru's, and the related caslt has

actually been paid out by the Project.

. Compensation of enrployees
Salaries and Wages, Allowances, Statutory Contributiorr for employees are recoErized
in the period rvhen the cornpensation is paid.

. Use of goods and senices
Goods and services are recogniz-ed as payments in the period wheu tlre goods/services

are consurned and paid tbr. If not paid for during the period where goods/services are

consurned, they shall be disclosed as pending bills.

r Interest on borrorving
Borros,ing costs that include interest are recogrized as payment in the period in rvhiclt
they inctrred and paid for.

6



Kenya Wuter Towers Project
Reports and Firtottcial Statements
For the jinancial ],eur ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repayment of borrolving (principal amount)

The repayment of principal amount of borrowing is recoguized as palnnent in the perioci
in rvlrich the repaynent is made. The stock of debt is disclosed as an annexure to the
consolidated fi nancial staternents.
. Acquisition of fixed assets

The paynent on acquisition of property plant and equipment itenrs is not capitalized.
TIre cost of acquisition and proceeds frorn disposal of these iterns are treated as
payrnents and receipts items respectil'ely. Where an asset is acquired in a non-exchange
transaction for nil or norninal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a paynent.

A flxed asset register is maintained by each pubiic entity and a surnrnary provideci for
pulposes of consolidation. This surnnrary is disclosed as an annexure to the consolidateci
{inancial statements.

c) In-l<ind donations

ln-kind contributions are donations that are made to the Project in the forr of actual
goods and/or serv'ices ratlrer tlran in rnoney or cash tenns. Tlrese donations lnay include
vehicles, equipment or personnel senices. Where tlie financial value received for in-
kind contributions can be reliably detennined, the Project irrcludes suclr value in the
statement of receipts and paSmrents both as receipts and as payments in equal and
opposite amounts, otherwise. the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits
on call and highly liquid investrnents with an original rnaturity of tbree rnonths or less,

rvhiclr are readily convertible to larorvn amounts of cash and are subject to insignificant
risk ot'clranges in value. Batk account balances include arnounts heid at the Centrai
Btink of'I(eny2 and at various cornmercial bauks at the encl of the financial year. For
the purposes o1'these financial statenrents, cash arid cash equivalents also include short
term caslr irnprests and advances to authorised public officers and/or institutions rthiclr
were not surrendered or accounted lor at the end of the financial year'.

Reslriction on cash
Resh'icted cash represents amounts tlrat are lirnited/reshicted frorn treing used to settle a
liability for at least twelve rnonths after the reporting period. This cash is lirnited for
direct use as required by stipulation.Amouuts maintairted in deposit bank accounts are
restricted for use in refunding third part deposits

7



I

Kenyu Wtter Towers Project
Reports antl Fincncial Statements
For tlrc Jinuncial year ended June 34, 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial staternents, irnprests and advances to authorised
public officers and/or institutions which were not surrendered or accotmted for at the

end of the financial year is treated as receivables. This is in recognition of the
govemment pr:actice where the imprest paynents are tecognized as pal,rnents r.vlten

fully accounted for by the irnprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statetnents.

0 Contingent Liabilities
A coutirrgent liability is;

a) A possible obligation that arises from past events and whose existence will be

confinned only by the occurrence or non-occulrence of one or more uncertain firture

events not rvholly u,ithin the control ol tlre entity, or

b) A present obligation that arises frorn past events but is not recognised because:

(i) It is rrot probable that an outflorv of resources enrbodyirtg ecottotuic benefits or

service potential will be required to settle the obligation, or
(ii) The amount of the obligation cannot be measured rvith sufticient reliability.

Some of contingent liabilities may arise from:litigation in progress, guaratrtees, indemnities.
Letters of cornfort/ support. insttrance, Public Private Partnerships"

The Entity does not recognize a contingent liability but discloses details of any contingencies irt

the notes to the financial statements unless the possibility of att outflow of resources embod5ring

economic benefits or service potential is reniote.

Section8g (2) (i) of the PFM Act requires the National Governrnertt to report on the pa1'rnents

made, or losses incuned, by the county govemment to meet contingent liabilities as a result of
loans during the financial year, including payments rnade in respect of loan write-offs or waiver
of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one o[ more uncertain future
events not wholly within the control of the Entit-v in the notes to the financial statements-

Contingent assets are assessed continually to ensrlre that developurents are appropriatell'
reflected in the financial staternents. If it has become virtually certain that an inflorv of economic
benefits or service potential will arise and the asset's value catr be tneasured reliably, the asset

arrd the related revenue are recognized in the financial statemettts of the period in which the

change occLu's.
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Kenya ll4der Tower.; Prrlect
Reports and Financi{tl Stfltements
For theJinuncialyeur ended June 30, 2021

h) Pending bills

Pending bills consist of unpaid liabilities at tlie end of the financial year arising frorn
contracted goods or seruices during the year or in past )'ears. As pending bills do not
involve tlre paymerrt of cash in the reporting period. they recorded as 'mentorandunr'

or'off-balance' iterns to provide a sense of the overall net cash position of the Project
at the end of the year. When the pending bills are finally settled, such paynents are

included in the statement of receipts and payrnents in the year in which tlte payneitts
are rnade.

i) Budget

Tlre budget is developed on a cornparable accounting basis (cash basis), tlre sams

accounts classification basis (except for accounts receivable - outstanding intprest and
ciearance accoLults and accourrts payabie - depclsits, wlrich are accounted for or) an

accrual basis), and for the sanre period as the financial staternents. The Project's
budget \,vas approved as required by La',v and National T'rcasury Regtrlations, as u'ell as

b), the participating developrnent partners- as detailed in the Govemmeut of Keuva
Budget Printed Estirnates for the year. The Development Projects are budgeted fcrr

tindcr thc MDAs btrt rcceivc budgcted funds as transfers and account for thcrn

separately. '['hese transf'ers are recognised as inter-entity transf'ers and are elirninate<i
rupon corlsolidation.

A highJevel assessment of the Project's actual perfbnnance against tlie comparabie
budget for the financial year/period under revie',v has been included in an annex to
tirese tinancial statements.

j) Thircl party pa,v, ments

Included in tlie receipts and payrnents, are paynents made on its behalf by to third
parties in fonn of loans and grants. These paynents do not constitute cash receipts
and payrnents and are disclosed in tire payment to third parties coiutnn in tire
statement of receipts aud payurents.

During the year no arnotmt l,vas received as loan disburseurents iu fbrrn of direct
payrnents fionr third parties.

k) Exchange rate differences

The acconrrting records are rnaintained in the functional cumency of the prirnary
economic environrnent in which the Project operates, Kenya Slrillings. Transactions in
tbreign curreucies during the 1,s2rlp.riod are converted into the functional curr€ucl,
using the exchange rates prevailing at tlre dates of the transactions. Any foreiEr
exchange gains and losses resulting fi'om the settlement of such transactions and fi'onr
the translation at year-end excharrge rates of rnonetary assets and liabilities

9
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Kenya Wiler Towers Proiect
Reports and Financial Statements
For the.financial year ended June 30,2021

denorninated in foreign currencies are recognized in the statements of receipts and

payments.

l) Comparative figures

Where necessary cornparative figures for the previous financial yearlperiod have been

arnended or reconfigured to confonn to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial year/period end with a

sigrrificant impact on the financial statemeuts for the year ended June 30, 2020

n) Errors

Ivlaterial prior period errors shall be conected retrospectively in the first set of
financial staternents authorized for issue after their discovery by: i. Restating the

comparative amounts for prior period(s) presented in which tlte error occurred; or ii. If
the error occuned before the earliest prior period preserrted, restating the openi[g

balarces of assets, liabilities and net assets/equity for the earliest prior period

presented.
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KenS,rl Water Towers Project
Reports and Financial Statements
For thefinancial year endecl June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0.3. RECEIPTS FRO]U GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from govermnent as follows:

2020t21 20t9na Cumulative

Kes Kes
to-date(from

inceotion)

Co u n terp art fu ndin g t h ro ugh MirtM4,
of Environnrcnt and Forestry
Counterpart funds Quarter I 1,366,879 0 37,866,879

Counterpart funds Quarter 2 0 0 0

Counterpart funds Quarter 3 0 0 0

Counterpart funds Quarter 4 0 0 0

Total t.366,879 0 37,866.87q
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Kenya Water Towers Project
Reports ond Financiol Statements
For the ftnancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.4. PROCEEDS FROM DOMESTIC AND FORETGN GRANTS

During the l2 months to 30 June 2021we received pSants from donors as detailed in the table belorv:

+ 'fhe direct paynent grants represent palments tbr goods and services done directly by tlte donor on

behalfofthe project.

Name of Donor Date
received

Amount
received in
donor
currency

Grants
received in
cash

Grant
s

receiv
ed as

direct
payme
nt*

Gran
ts
recei
ved
in
kind

Total amount in
Kes

z02at2t 20$/24
Kes Kes Kes Kes Kes

Grants Received from
Bilateral Donors

{Foreign
Governments)

European Uttion 0I-Aug-I6 1.53 t .189 t7 4.031 .l t4 0 0 0 0

Grants Received from
llulfilateral f)onors
{International
Orsanisations)

0 0 0

Grants Received from
Local Individuals and
organisations

0 0 0

Total 0 0
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Kenya lVnter Towers Project
Reports and Financial Statenrcnts
For the Jinancial year ended June 30, 2021

t

NOTES TO THE FINANCIAL STATENIENTS (Continued)

I0.5. COMPENSATION OF EMPLOYEES

2020t21 2019120
Cumulative

to- date
Payments
made by the
Entitv in Cash

Payments
made by third
parties

Total
Pavments

Kes Kes Kes Kes Kes

Basic salaries
permanent emplovees

of
0 0 0 0

Basic rvages of temporary
employees

0 0 0 0 8.190.364

Total 0 g 0 0 8J9L3C1
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Reports and Finoncial Statentents
For thefrnoncial yeflr errded htne 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.6. PURCHASE OF GOODS AND SERVICtrS

2020t21 2019t20
Cumulative

to- date
Payments
made by the
Entitv in Cash

Payments
made by third
narties Total Payments

Kes Kes Kes Kes Kes
Telephone, Computer
lntemet 5.000 0 s.000 0

691,736

Travel Costs(airlines,
bus. railwav) 0 0 0 0

348,425

Accommodation -
Domestic Travel 0 0 0 0

15,816,707

Daily Subsistence
Allowance r.104.600 0 1.r04.600 0

25,921,154

Publishing and Printing
Services 0 0 0 0

0

Advertising,
Awareness and
Pubticity 0 0 0 0

369,788

Training 0 0 0 0 132,900

Remuneration of
lnstructors 0 0 0 0

1,109,214

Production and Printing
of Traininq Materials 0 0 0 0

993 269

Hire of Training
Facilities and
Equipment 0 0 0 0

77,778

Motor Vehicle
lnsurance 0 0 0 0

1,465,351

Workshop Tools,
Spares and Small
Equipment 0 0 0 0

491,000

GeneralOffice
Supplies (e.g : papers) 30,000 0 30,000 29,710

896,059

Cleaning Materials,
Supplies and Services 0 0 0 0

25,000

Catering services 0 0 0 0 885,746

Refined Fuels and
Lubricants 0 0 0 0

3,932,390

Bank Charges 7.758 0 7.758 23.028 216,38,|

Contracted
Professional Services 0 0 0 0

9,739,960

Boards and
Committees 0 0 0 0

18,200
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2020t21 2019120
Cumulative

to- date
Payrnents
made by the
Entity in Cash

Payments
made by third
parties Total Payments

Events and
Celebrations 0 0 0 0

642,289

Tree seeds and
seedlinqs. 0 0 0 0

17,320,336

Supplies for production 0 0 0 0 81,338

Seminars and
Conferences 228.633 0 228.633 0

9,746,546

Tree Planting 0 U 0 0 8,931,725

Land Levies 0 0 0 0 750,000

ltlaintenance - Motor
Vehicles 0 0 0 0

1 000 789

Maintenance of
Buildinqs and Stations 0 0 0 0

43,550

Maintenance of
Comouters. Networks 0 0 0 0

85,000

Total I3?si91 0 t.375.qql s2.238 1{u-7"E*6211
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Kenya Water Towers Pnfiect
Reports and Financial Statements
For the financial year ended htne -10, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0.7. ACQUTSTTTON OF NON-FTNANCTAL ASSETS

Cumulativr
to-datr

Ker
26,959,40(

4.125.OO(

2,294,99(

260,00(

225,50C

I ooc

2020t21 2019t20
Payments
made by the
Entity in
Cash

Payments
made by
third
parties

Total
Payments

Kes Kes Kes Kes
Purchase of Motor Vehicles 0 0 o 0

Purchase of Motor Cycles 0 o 0 0

Purchase of Computers o 0 o 0

Purchase of ICT and
Communication equipment

0 0 o 0

Purchase of Office equipment o o 0 0

of HouseholdPurchase

Equipment
o 0 0

0

Total 0 0 0 0

I6
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Ketrys ll/uter Towers Project
Reports arrd Finailcial Statements
For the ftnflncial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0.8. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2021, rve transferred funds to reporting government entities as

shor,rrr below:

We have confinned that the beneficiary institutions have received the funds and have recorded these

as inter-entity receipts. We have attached these duly signed confirmati<)ns as an Appendix to the
fi narrcial statetnents.

2020t21 2019t20
Cumulative

to-date

Payments made by
the Entitv in Cash

Payments
made by
third
parties

Total
Pavments

Kes Kes Kes Kes Kes

Transfers to National
Government entities
Kenya Water Towers
Agency 0 0 0 0 240.000

Kenya Wildlife Seruces 0 0 0 0 240.000

Clirnate Change
Directorate 0 0 0 0 240.000

0 0 0 0 720,000

Transfers to Others
CFAs 0 0 0 0 823,500

0 0 0 0 823,500

TOTAL 0 0 0 0 1.s43.500

t7
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Kenya Wiler Tbwers Proiect
Reports and Finoncial Statentents
For the Jinancislyear ended June i0, 2021

2020t21 201,9t20

Kes Kes

Bank acconnts 10.9A 66,546,524 66,548,377

Total 66,546,524 66.s48377

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0.9. CASH AND CASH EQUIVALENTS CARRIED FORWARD

The project has two project accounts rnaintained at the project headqrrarters and one foreign ctlnenclt

designated accounts tnanaged by Kenya Forest Service as listed below:

10.9. A Banli Accounts

Project Banli Accounts

2020121 2019t20

Kes Kes

Fo n unts

Commercial Bank EUR [A/c No;1181839513] 3,329,026.64 3,329,026.64

Total F balances 3 329.026.64 33U!%54

Acco

Kert Commercial Bank t(es [A/c No: 1181839106] 63,116,987.95 63,116,034.17

L Bank of Kes No. O11415328687021 100,509.75 103,315.75

'fotal local cu balances $-a1gf9 63.20ff83=92

Total bank account balances 66.546.s24.34 66.5a4.q30.56

t8
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,Kenyu Water Towers Pn$ect

Reports and Financial Stotenrcnts
For the financial year ended .Iune 30, 2021

NOTES TO'I'HE FINANCIAL STATENIENTS (Continued)

IO.1O. OU'TSTANDING IMPRBSTS AND ADVANCES

2,38tt.50

Ec m Conservator Nandi

*TIrc balartce of Kes 9,196.50 lrud been retoirted at the fiekl ofJices to tuke care of the bank
charges. This will be cleared as we close the project Jield accottuts.

IO.I I. FT]ND BALANCE BROLTGHT FOR\I/ARD

Nanrc of Olftcer or Institution
Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Balance
2021

Balance
2020

Ecosystem Conservator Busia 2,7t37,930 02-l)ec- I 6 2.785,501 2,129.50 2,429.50

Ecosystem Conservator Elgeyo

Maraket
1.9 17,812

02-Dec- l6 1,9 t7,8 t 2 I,6tI.t0

Ecosystem Conservator
Kakamega

t,382,500
02-l)cc- I 6 I ,380,I t 2 2,i,38. _t0

Ecosystem Conservator Kisumu I , 198,797 02-Dec- l6 I. t98.336 46 t .00 1,2t7.00
2,085,2 t 5 02-l)ec:- l6 2,085,215 2,000.00

Ecosystem Conservator Siava t,382,_j00 02-Dec- l6 1,382,500 896

Ecosystem Conservator Tra ns

Nzoia
5,090,663

02-l)ec- I6 5,088,738 I,925.00 t,925.00

Ecosystem Conservator U asin
Gishu

I,584.195
02-l)ec- I 6 1,584.195 I ,8 t8.04

Ecosystem Conservator Vih iga 2,085,2 t 5 02-Dec- l6 2,085,2 t 5 179

Ecosystem Conservator West
Pokot

2,08J,772
02-t)ec- I 6 2,083,654 l,1ltJ.00 I ,I t8.00

Kenya Water Towers Agency 9,179,510 l6-A,lar-17 9,17,\,666 874.50 871.5

Total 34.079.439 i 34,070,242.50 9,1 96.50 16,456.60

2020t21 2At9/24

Kes I(es
Fturd Balance 66,546,524 66.617,071

Total 66,546,524 66,617,071

ro
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? Kenya llrater Towers Project
Reports and Ftnanciol Statements
For the financial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
10.12. CHANGES IN RBCEIVABLE

Description of the error 2020 -2021 2019 -2020
Kes Kes

Outstanding Ilnprest as at I't Julv (A) 16,456 82,140

Imprest issued during the year (B) 0 0

lmprest surrendered during the Year (C) (7,260) (6s,684)

Net changes in account receivables D: A+B{ 9,196 16,456

?0
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Kenyn Wuter Toncrs Project
Reports o ttd lrtnanc iu I Statements
Fot' theJinutrckri year eilded .lune 3i), 2$2{i

Al,PPIiNtll{tuli

i. Signed confinnations from beneficiaries in Transfers to Other Clovenunent
Entities

ii. Bank Reconciliatiorrs
iii. Cash Count Certificate
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