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Annual Report ;

1. Acronyms and Definition of Key Terms

A, Acronymnes

B30M | | Roard of Management

ICPAK Institute of Certified Public Acccuntants of Kenya
IPSAS International Public Sector Accounting Standards
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Kshs : Kenya Shiilings

B. Definition of Key Terms

Fiduciary Maragement

.Members of Management dircetly entrusied with the cesponsibility of financial resources of

the organizaion.
S it : v
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2. Key Entity Information and Management

a) Background iuformatiﬂn
wy and derives its authority and

Makueni Couaty Assem biv Car and Mortgage Fund is established &
s Car L oan and Mortgage fund

accountability frorn Makueni County State and Public Officers
Regulations, 2017. The Fund is whollv owned by the County Government of Makuem and is

domiciled it Kenya.
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The fund’s objective is to disburse Car and Morigage fund to State Cific

accountability and proper use of p‘:b' {und

i

The Fand’s prumpal activity is Lo mana ¢ ail funds dz:buxsul from the Count asury to t

Fund.

The County Assembly as constituted as per the constitution of Kenya is headed by the Speaker of
the County Assembly, who is responsible for the general policy and strategic direction of the
Assembly. The County Assembiy constitutes 49 Members of County Assemhly (MCAs) elected
to represent members of the public from their respective wards. The MCAs are rhponslbl.. for
making any laws foe effective peiformance of the County Government, approving plans and
policies and playing the oversight role over the County Executive.

b) Principal Activities
The principal activity/missic/ mandate of the Fund is to ddvance ivans to state officers and public
officers in accordance with the PFiM Act 2012

¢) Board of Trustees/Fund Administration Commiftee

LOSIToN: |

| | HON KISUNGI WA KATETE | Chairperson 4
2 | HONJADES KALUNDA | Comunitiee Member Co
3 | HON KENNEDY MANENO | Committee member IR 4.
4 | HON JACKLINE MUTHINI ~ | Committee member _"f""—,'
s | MRKEVINMUTUKU B f Fund Manager/ Administiator B

d) Key Management team

Fur,d Iv‘ an 1156"'/ Admmm‘“ram.

MR KFVIN MUTUKD
2 | MR FRANCIS MAITHA

b

Fund Accountant
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e) Fiduciary Oversight Arrangenients

v BN b ﬁ,“%-i“
C CPA Nathan Kilonzo

akueni  County  Assembly Car and |

‘car Mortgage and car Loan Advisory | M
Mortgage fund Commitice.

i
|
S E— I
|
!

ommittec

» ..!

f) Registered Qffices

P.O. Box 572-90300

Off Wote -~ Makindn Highway

Former Defuncit County Ceunci! Office
Opposite Makueni Ceunty Building Headquarter
Makueni, KENYA

g) Fund Contacts

Telephone: 0731663505/ 0262393005
E-mail:info@makueniconntyassem bly.go.ke
Website: www.makueniassembly.go.ke

h) Fund Bankers

1.~ Ceniral Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

1o

Feamilv Bank
WOTE Branch
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Key Entity and Management (Centinued)

i) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

k) County Attoruey

Makueni County Atiorney

P.O Box 81-90300
WOTE.
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3. Board of Truéte_es/ Fund Administration Committee

1. HON KiSUNGI WA
KATETE

| Academic and professional qualifications

MAJORITY LEADER

OVER 7 YEARS WORKING. WITH THE COUNTY
' GOVERNMENT. SERVING HIS SECOND TERM AS A
MEMBER OF THE COUNTY ASSEMBLY

Date of birth;10/02/1973

I
|
|

Bachelor of Science Civil engineering-JKUAT
Kenya Polytechnic- Higher Diploma water engineering
Kenya Water Institute- Water Engineering

2. HONJADES KALUNDA

|

i PhD in leadership and governance-JKUAT Continuing

MINORITY . EADER

OVER 7 YEARS WORKING AS AN ELECTED
MEMBER OF THE COUNTY ASSEMBLY

Date of birth; 27/03/1988

Academic and professional qualifications
BSc in IT-JKUAT ,

MSc Information systems- Kisii University
PhD in IT- Kisii University continuing

MSc in Software Engineering-JKUAT-Continuing

; SERVING HIS FiRST TERM

| Date of birth;04/06/1984

I' Academic and professional qualifications
f CPA-K

L

IEMBER OF THE COUNTY ASSEMBLY

vi
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s N

B 4 HON JACKLINE l MEMBEK OF THE COUNTY ASSEMBLY
MUTRHINI ‘ l

l

SERVING HER FiRST TERM

Date of birth;16/06/!981

| Academic and professional qualiﬁcations

! Diploma in Public Administration and governance

|
l
i
i
i

5.MR KEVIN MUTUKU

ADMINISTRATOR OF THE FUND

Over 5 years as the Administrator of the Fund
Date of birth; 10/02/1989
Academic and professional qualifications

management.

Over 5 in Management level and over 7 years in finance

Vit

O ——
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4. Management Team -

L

MR KEVIN MUTUKU

yetanls ~"""<“..f',”’”“”“-‘5':‘”"1’”" ANna e

ADMINISTRATOR OF THE FUND
Over § years as the Administrator of the Fund.
Date of birth;10/02/1989 |

| Académic and professional qixaliﬁc_avtions

Over 5 in Management level and over 7 years in
finance management. - - :

FUND ACCCUNTANT

Date of birth: 09/02/1985

Academic and professional qualifications
MSc Finance and Accounting

Bachelor of Commerce

CPAK

L

Note: The Fuxd Administrator will feature under both the ‘Board’ and ‘Management ',

viil
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5.

v
Namf:y.\u\@]. W V\w‘ejre .... Signature

Board/Fand Chatrperson’s Report

Sadw
fund was good as they were able 1o dishurse car loans and mortgages 1o the Members of the
County Assembly during the financial year.

During the year there was no change 10 the fund managemeni team and the serformance of the
g .

1

promising depeading on the financing of the tund by the

The future outiock of the fund is i
County Treasurv so as te be able feo advance all members and staff reguesis on time and

adequately.

I would like to thank ail the management team and the technical staif who werked overboard
to enable the success of the fund and ensure prudence 1w the nse and admimstratior of public
funds. '

Chairperson of the Board/Fund
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6. Report of The Fund Administrator

Section 164 of the Public Finance Management Act 2012 requires that at the end of each financial
year, the Accounting Officers for a County Government entity shall prepare Financial Statements
in respect to the entity in formats prescribed by The Public Sector Accounting Standards Board
and submit the entity’s financial staiemenis within 3 monihs at the end of each financial year to
the Auditor General with copies delivered to the County T reasury, Controller of Budget and
Commission on Revenue Allocation.

There was value for money in management of the fund as it helped the beneficiaries improve their

living standards by purchasing cars and houses.

During the year the fund experienced lcan delay while processing mortgage applications mainly
due to long charging of title deeds to be co-owned by the County Assembly and the loan applicant
0 secure the property against any dispcsal.
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7. Statement of Performance Against ihe County Fund’s Predetermined Objectives
Introduction CoehL R o wy
Y (1) of the Public Finance Management Act. 2017 requires that, ar the end of each
1er\*s of each County
formats prescribed

Section 164 (2)
financial year, the accounting officer when preparing financial state
Government entity Government entities in accordance with the.standards and
by the Public Sector Acconnting Standards Board includes a statement of the county governument

entity’s performance :3.gam°.r predetermined objectives
The key devel oomcm objectives of the Fund as per the sirategic plan for (7027-2025} are (0

a) Provide quality physical infrastructure in rhe County Asserbly
b} To ensure all staff have access to merigage facilities

¢)' To enable staff access mortgage facilities within the shoriness period

Progress on attainment of Strategic development ebjecrives

Below we ruvul.., the D » the stated objectives:

AR ot
"';1 ("_"‘1',\1\:' AL r‘b:( JIE

1§88 T- 'SS Ol auamm

Pr DErant
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7% ¢ start

To ensure ali , 7 \/lortuage Dunng rY a

Provision of | staff have access | succe ssfully iaking Mortgage | Members of <fatt:
Mortgage to Moitgage | appiied ‘ accessed the |
? i facility and were |

{

facilities to ail | facilities
able puila their !

members of staft |
DWW bt“.i.)"‘\ {

i

|

' ~ . .

i tacilities
|

|

|

|

|

|

_ i

I - I S | —
Provision of Car | To ensure all | 2 Number of Car | 2% Mermbers | Duriog FY 1 i
Loan facilities to | staff have access ! joans applied were accessed | Hon Mermber f
all members of to Car Loan | car loan facility | accessed the ;
staffand Hon | facilities ; | | fuciiity and !
Members. | | | puichased cars |
i L o
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8. Corporate Governance Statement

Corporate governance refers to the structures, systems, and processés by which organizations are
directed, controlled, and held accountable in the management of resources and delivery of services.
Within the framework of county governments, effective corporate governance is essential to
ensuring transparency; integrity, and accountability in the utilization of public resources. During
the financial year 2024/2025, the committee responsible for overseeing the County Assembly’s
Car and Mortgage Fund demonstrated a strong commitment to these principles through a series of
deliberate and well-structured initiatives aimed at improving its efficiency and governance
standards. ‘
To begin with, the committee prioritized capacity building as a foundation for sound governance.
t conducted three trainings to familiarize its members with their roles and mandate. These sessions
focused pa_rticularly' on the Public Finance Management (PFM) Act and its accompanying
guidelines, ensuring that all members were adequately equipped with the knowledge and skills
necessary {0 safeguard public funds. The emphasis on continuous training reflects the committee’s
proactive approach to compliance and its awareness of the evolving financial management
environment within devolved units. Such efforts align with the principles of transparency and
accountability, which are key tenets of good corporate governance in the pubiic sector.
The commitiee’s core role during the year was to receive, review, and process car and mortgage
applications from Members of the County Assembly (MCAs) and staff, Before any funds were
disbursed, the committee undertook a meticulous scrutiny process to ensure that all required
documents and procedures were properly followed. This verification step is crucial in preventing
misuse of funds and ensuring that only eligible applicants benefit from the program
The role of the cornmittee is to receive car and mortgage applications from Members of the
County Assembly as weil as the staff and scrutinize them to check whether all required
documents and procedures are followed before disbursements of funds is made to the
beneficiaries. |
In addition to approving applications, the committee also ensured that monthiy deductions from
beneficiaries were censistently remitted to the fund’s bank account. This revoiving mechanism
enables the fund to remain sustainable and continue benefiting future applicants. Such financial

prudence demonstrates a long-term perspective that balances the immediate needs of current

beneficiaries with the sustainability of the fund.

X1
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Another commendable aspect of the conunittee’s operations was its efficiency and
responsiveness. All applications received were acted upon within three days, reflecting 2 sireng
commitment to service delivery and operational excellence. In instances where applications were
incompiete or documents were missing, official communication was premptly sent to the
affected individuals, requesting the necessary submissions. This structured approach not only

iraess aad equal upportunity for all applicants.

o

enhances transparency but also ersures
No conflict of interest in the committee has ever been experienced since high levei of integrity is
observed while discharging their mandates.

Regarding remuneration, the committee adhered strictly to the Salaries and Remuneration
Commission (SRC) circular governing the payment of committee aliowances io Members of the
County Assembly. Notably, the fund administrator and support staff were not paid any
allowances during committee meetings. This compliance with national remuneration guidelines
reflects financial discipiine and a strong commitrrient to the principles of fairness and equity in

public service compensation.
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9. Management Discussion and Analysis - R A

During the year under review, there were ne changes in the fund management team. This
continuity in ieadership and administration played a vitel role in maintaining operational
efficiency and policy consistency. As a result, the fund recorded commendable performance,
successfully disbursing a total of ten mortgage loans to Members of the County Assembly-

(MCAs). Thus steacy performance underscores the team’s dedication to effective service delivery

and adherence to sound financial nianagement principles.

LOANS DISBURSED

& CAR LOANS

B MORTGAGES

The committee has managed to disburse both Car loans and Mortgage loans totaling to 10
applications a_n:d ensured all security to the loans are adhered to, in case of car loans all original
logbeoks are submitted for jointly registration by the applicant and the cdunty government,
mortgages are charged with the applicant’s names and the county government in the title deed

and a further search is done before disbursement of funds is done.

The committee has engaged Family baak which is the bank managing the funds and sign a g
Memorandurn of Understanding and agreed that the bank should charge an interest of 1% and
290 should go back o the funds accounts to belp it grow.
The loans commitres has in many occasions written letters to the 1st Assembly mortgage

(Yo

beneficiaries and engaged them on the best way to continue paying their loans not io becorne

defauiters and ous of the 16 heneficiaries 3 are repaying their loans on time.

X1V
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A court case filed by the 1si Assembly beneficiaries has hindered (he conuaittee on its fatl
mandate to auction houses which betong o ? deraulters once the court case 1s heard and

determined the committee will take the necessary action te recover in full the defavited amounis.

nv

S a2
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10. Envircnmental and Sustainability Reporting

Makueni county assembly exists to transform lives. This is our purpose; the driving torce behind
everything we do. it’s what guides us to deliver our strategv, which 1s founded on three pillars:
putting fhe customer/Citizen first, delivering relevant goods and services, and improving

operational excellence. Below is a brief highlight of our achievements in each pillar

i) Sustainability strategy and profile
Te achieve Corporate Social Responsibility (CSR) this goa!l and shape, the Assembly
\ . v e . . . .
Accounting Officer incentives in the intended direction requires substantial investments

in the enforcement infrastructure and in human expertise which are in piace in the

Assembiyv.

if)  Eavironmental performance
The Makueni County Environmeni and Climate Change Policy which was approved on 6™
April, /(*’U Pro \1dc<. for a lega! framework to facilitate a ccordinated, coh ent and effective
response to the local, national and global challenges and oaportumfle~ Dre scm‘Pu Y climate
chapge An u‘fcrarchmg mainstreaming approach has been afiopted to ensure fhe integretion of

cilmate rhrm ze cona-deratlons into de"eiopmprlt nlanning, bu dgetm and implemeniation in

all sectors and at all levels of government. This Policy therefore aims to Lﬂhun“p adaptive

capacity and build re°111ﬁnbe to thﬂate variability and change, while promoting a low carbon

dev. lopmen. nathqu

iii)  Employee welfare
Makueni county assembly is a equal employer which considers gender jatio while hiring.
The institution has been approved and adopted the HR solicy: Gender policy 2020 has also

been adorted and approved.

XVi
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iv)  Market place practices-
The organization should outline its efforts to:
a) Responsible competiticn practice:
Makueni county asserably strictly adheres to the laid down procedures of procurement

strictly using the IFMIS. the Assembiy pays their contiactors in time

b) Responsibie Supply chain and supplier relations
Malkueni County assembiy uses the e-procurement sysiem and ail tenaers and
contracts are processed through the system to ensure iransparency and cquity
among al! the suppliers. Payments are done through a first in fzrst.uut and no
supplier is not paid afier supply of goods or services.

c) Responsible marketing and advertisement or Responsible engagement with the
citizens.

Makueni county Assembly advertises their contracts on the widely supplies daily

newspapers to give members of the public a fair chance to apply.

d) Product stewardship or Awareness creation

Consumer rights are kept confidentia! and ali data anc payment details are stored safely.

V) Corporate Social Responsibility / Community Engagements
Makueni county assembly stafi engages in charitable events and welfare. During the FY, the
Institution participaied 111 the foliowing events:
o Ligi Mashinani
1.The Makueni Volleyball team engaged teams from the county in compeiition and

awareness on what the Assembly does on oversight activities done by ihe Institution.

Xvii
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s Sports day
The institution organised a sports day which involved various players from other institutions

in the Assembly grounds. This heiped in team building among the staff and Hon Members

XViii
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11. Report of The Trustecs

The Trustees submit iheir report together with the audited financial stateiments for the year ended
June 30, 2025 which show the state of the Fupd affairs.

Principal activities

The principal activities of the Fund are approving loans to raembers of the County Assembly and
staff.

Results

The results of the Fund for the yéar ended June 30, 2025 are set out on page 1-6

Trustees

The members of the Board of Trustees who served during the year are shown on page VII/VIIL

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Keuya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date: HUK}?\Q@‘;

XIX
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12. Statement of Management’s Responsibilities

Secticn 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Makueni County Car and
Morigage reguiaiion 2017 shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

The Admiristrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2025. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safegnarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Makueni
County Car and Mortgage regulation 20i7 . The Administrator of the Fund is of the opinion that
the Fund’s financial statements give a true and fair view of the state of Fund’s transactions during
the financial year ended June 30, 2025, and of the Fund’s financial position as at that date. The
Administrator further confirm the completeness of the acceunting records maintained for the Fund,
which have been relied upon in the preparation of the Fund’s financial statements as well as the

adequacy of the systerus of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to the use
of going concern basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of ihe financial statements

The Fund s financial statements were approved by the Board on 2025 and

signed on its behaif by

...................................... yeeesccescecinrsnei oo

Administrator of the County Public Fund

XX




s REPUBLIC OF KENYA

HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O Box 30084_00100
Enhancing Accountability i
NAIROBI

Telephone: +254-(20) 3214000

Mil: info@oagkenya.go.ke

site:www.oagkenya.go.ke

REPORT OF THE AUDITOR-GENERAL ON MAKUENI COUNTY STATE AND PUBLIC
OFFICERS CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2025 - COUNTY ASSEMBLY OF MAKUENI

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Qualified Opinion

| have audited the accompanying financial statements of Makueni County State and
Public Officers Car Loan and Mortgage Fund — County Assembly of Makueni set out on

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund for the
year ended 30 June, 2025 — County Assembly of Makueni



pages 1 to 42, which comprise of the statement of financial position as at 30 June, 2025
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Makueni County State and Public Officers Car Loan and
Mortgage Fund — County Assembly of Makueni as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Makueni County
State and Public Officers Car Loan and Mortgage Fund Regulations, 2017 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Financing Activities Balance

The statement of cash flows reflects cash flows from financing activities amounting to
Kshs.10,900,000 (Refund from Assembly Operations account) and Kshs.20,152,100
being borrowings to Assembly Operations account. Although Management indicated that
the transactions were borrowings made to the County Assembly from the Fund, there was
no document provided for audit review to confirm approval of the borrowings and the
status of the repayments as at the year end.

In the circumstances, the accuracy, legality and recoverability of the loan totalling
Kshs.20,152,100 could not be confirmed.

2. Long Outstanding Non-Performing Loans

The Statement of financial position and as disclosed in Note 18 to the financial statements
reflect Long-Term Receivables from exchange transactions of Kshs.365,555,743.
Included in the amount is Kshs.70,162,874 in respect of defaulted loans from the 1st
Assembly. Although the Assembly engaged debt collectors and wrote notices to the
defaulters, no commitment had been received from the loanees to repay the amount. In
addition, the loans had not been reversed to commercial rates as stipulated in the Fund’s
guidelines.

In the circumstances, recoverability of the outstanding loans is in doubt.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Makueni County State and Public Officers
Car Loan and Mortgage Fund — County Assembly of Makueni Management in accordance
with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical responsibilities in

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund the year
ended 30 June, 2025 — County Assembly of Makueni
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accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Information

The Management is responsible for the Other Information set out on pages iii to xx which
comprise of Key Entity Information and Management, Key Management Team,
Chairman’s Report, Report of The Fund Administrator, Statement of Performance Against
County Pre-Determined Objectives, Statement of Corporate Governance, Management
Discussions and Analysis, Environmental and Sustainability Reporting, Report of the Car
and Mortgage Loan Fund Committee and Statement of Management responsibilities. The
Other Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Fund’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, | confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund the year
ended 30 June, 2025 — County Assembly of Makueni
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, | confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Makueni County State and Public Olfficers Car Loan and Mortgage Fund the year
ended 30 June, 2025 — County Assembly of Makueni
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Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’'s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

<
FCPA , CBS

AUDITOR-GENERAL

Nairobi

20 November, 2025

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund the year
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Makueri County State and Public Officers Car loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2025

14. Statement of Financial Performance for the Year Ended 30™ June 2025

Revenue From: Non-Exchange ’
Transactions i
Public Contributions and Donations 6 ‘
| Transfers From the County Gove'r‘nment 7 f ‘.
Fines, Penalties and Other Levies . . & :
Revenne From Ex;;;ange Transactions ‘
Interest Income |9 | 9,382,055 10,409,799
Other Income 10 19,118 2,809,919 ]
B L ]
Totai Revenue ] L 9.402073 | 13,219,718
- e e - ;i ! =
_Expenses L1 L. o ‘ s N 1
Employee Costs Cn L o7inzes | 1,067,920
Use of goods and services | i2 3,67'2_.75,4 LR 0 6,045,043 ',
c—preciaﬁcd and Amortization Expense P13 ' _, | I
. o !i
Finance Costs [ 14
Total Expenses ' : L 5,_L__ 11,384,460 ‘ 7,112,963
L ] i
| Other Gains/Losses | ,'
Gain/Loss on F_)_jﬁ_;aosal of Assets o i s _ J j
[ Gair‘.‘/l_'ﬂss on fati value of investments o li !L | o ;
| - -1,982,387 __L_ 6,196,735 J :

|
LSurplus/(De_ﬁcit) for the Period |
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15. Statement of Financial Position As at 30 June 2025

Assets

Current Assets .

Cash and Cash Equivalents 17 5,594,525 6,092,193

Current Portion of Long- Term Receivables

from Exchange Transactions 18 - 67,997915 67,208,256

Prepayments . | 19 ' 1,123,655
_InVentories | 20

Investments in financial assets 21

Total current assets 73,592,440 74,424,104

Non-Cuirent Assets’

Propeity, Plant and Equipment 22

Intangible Assets 23

Long Term Receivables from Exchange

Transactions 18 365,555,743, 363,640,423

Investment Property 24

Total non- current assets 365,555,743 363,640,423
;__To_tal Assets (A) ' 439,148,183 438,064,527

Liabilities

Current Liabilities

Trade and Other Payables from Exchange

Transactions 25 3,066,043

Current Provisions _ 26 |

Current Portion of Borrowings 27

Employee Benefit Obligations 28
| Social benefit hiabilities 29
| Total current liabilities 3,066,043 -

Non-Current Liabilities

Non-Current Provisions 26

Long Term Portion of Borrowings 27

Non-Current Employee Benefit Obiigation 28 |

Social benefit {iabilities 29 |
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) | | ]

e e e e et i e _.___..*__ . S, (S — .___._?_. TEEEEIESU st i cuNL R —

Net Assets (A-B) L ll 436,052,140 MEE 438,064, 527 |

| Represented By: L e _ l ‘! . ~ |

| Revolving Fund - | | 468,115,531 468115531 |

Reserves ) |

Accumulated Surplus | -32,033,391 -36,051,004
Net Assets | i | 436,082,140 | 438,064,527

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on
and signed

-----------------------------------------

Name: KEVIN MUT'UKU
Administrator of the Fund

2025

Vamc PRA‘\I( Ib NZYOKA
Fund Acccuntant
ICPAK Member Number:13020

L —

-
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16. Statement of Changes in Net Assets for the year ended 30™ June 2025

-36,157,759

403,957,772

Ba!anc ‘s At 1 July 2022 440,115,531

Surplus/(Deficit) For the Period 6,106,754 6,106,754

Funds Received During the Year 28,000,000 28,000,000
Transfers

Revaluation Gain

Balance As At 30 June 2024 468,115,531 -30,051,004 | 438,064,527
Balance As At 1 July 2024 468,115,531 -30,051,004 | 438,064,527
Surplus/(Deficit) For the Period -1,982,387 -1,982,387

Funds Received During the Year

Transfers

Revaluation Gain .

Balance As At 30 June 2025 468,115,531 -32,033,391 | 436,082,140

(Provide details on the nature and purpose of reserves)

i'
|
|
|
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‘ 17, Statement of Cash Fiows for The Year Ended 30 June 2025

Cash ﬂows from operaung activities | i B e
Public contributions and donations’ - _}_o_, Y MR RN
Transfers from the county government s N _'f_____z_____ . i -
Interest received © . - JT 98 | 6,783,290 i .',638 23.».?
Receipts from other operating activities Lol e L 2,800819
Receipis from msurance cosi- Rige_a_w able f_v'f_a_n_w members i . __E. 059,755 f
Total receipts ] B 7,762,163 | 10,448,154
Payments B - , » :
Employee cost - P 771,706 1,067,920
| Use of gooas B L2 | 2606710 | 6045043
! Finance cost ~ i i4 ; _#‘t §
Other payments . ; o i 617,063
Total Payments ~ | P 10318 416 | 7,730,026 |
| Net cash flows from operating activities 1 30__1 42,556,253 - 2,718128 j
S EARTA L | S
Lash Pows [T Sevestee activices R E— |
Purchase of property, plant, equipment and i 5 E ;
Intangiole assets | ol ! R, R
! Proceeds from sale wr;;;pcr') plant & e(,umrmni | ﬁ' o 'l e o
Proceeds from loan principal repayments | i 52,564,685 __].’ >‘£?!/'- ,6(_)4____4?
Loan disbursements paid out 2 1:__ -41,254,000 ; (88,87 /,210)_ B
Net cash flows used in investing activities i ; 11.310,68 I (36,863,346) |
] | |
Cash flows from financing activities | ) i i
Proceeds from revolving fund receipts _,'[ o [ 28, 0“0 000
Refund from Assembly operations account i'_ 10.900.06C J 22,185,800 __'J
Borrowings to Assernbly operaiion account B € O -I!— _-20,152,100 | -29.600.00C _‘
Net cash flows used in financing activities ; ' -9,252,100 ! 20,585,800 |
Net increase/(decrease) in cash & cash l i !
| Equivalents L 497668 T J -13,559,617 |
rcash and cash equivalents at | July 2\)”4— {17 T 0,092,193 T ‘Qg\—' ,810
Cash and cash equivalents 9135)_:1319_0___ 1; i7 : 5,594,525 j 6,692 1_‘)_3__— _]

(PSASR has prescnbed the direct method of cash flow prevaration/ preseniation for all entities under the IPSA, S'a:.cruu/ besis of uccmmrmg v,

AT —————
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18. Statement of Comparison of budget and actual amounts for the period 2025

Budget carryovers from the
revious year* ' -

B

Receipts ' |

Public Contributions and - ' ' ' '
Donations

i

|
|
|
|

Transfers From County Govt.

| Interest Income ‘ 9,382,955 9.382,055 | 6783290 | 2509665 | 7%
_OtherIncome 19,118 19,118 19,118 :

Total Income _ 9,402,073 9,402,073 6,802,408 | 2599665 |  100% |
Expenses '

Employce Cost | 771706 71,706 | 7711.706 B 100%
Use of Goods_and services 3,672,754 3,672,754 3,672,754 o B iﬂ{)“'
Finance Cosi »

-— - ) — R e ———— ,.____1r_._.___, — ——————————
Total E.ﬂ)en_dimrc 11,384,460 11,384,460 11,384,460

n SRR SRS
Capital expenditure S |

Surplus For the Period | -1,082387 | 1982387 | 4582052 |

2,599,665 |

——— e e}

Budget notes

Interest Income was 72% due to non-performing loans by the first assembly members who defaulied In paying their {ocans.
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Budget Reconciliation

Actval Surplus Amounts as per

Reasen for differences

Reason for differences

Reason for differences

Reason for differences

Closing Cash and Cash Equivalent as per the statement of Cash flows
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19. Notes to the Financial Statements
Significant Accounting Policizcs >
1. General Information

Makueni County Siate and Pubiic Officers Car Loan and Mortgage Fund entiry is estabiished
by and derives its authority and accountability from cat and mortgage 2017 Act. The entity is
wholly owned by the Makueni County Government and is domiciled in Kenya. The eniity’s

principal activity is to disburse and reguiate car and mortgage loans.

2. Statement of compliance and basis of preparation
The Fund’s financiai statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shi!,!ings, which is the funcﬁoné! and reporting curfency of the Fund. The
accounting poiicies have been consistently applied to al! the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated ctherwise. The cash

flow statement is prepared using the direct method. The financial siatements are prepared on

accrual basis.

3. Adoption of new and revised standards

(When an IPSAS becomes effective on I*' January 2025, it is applicabie in Kenya fron: I*!

July 2025)
(i) New and amended standards and interpretations in issue but not yet effective in the

year ended 36 June 2025
There were no new and amended standards issued in the financial year.
(it) New and amended standards and interpretations in issue hut not yet effective in the

year ended 30 June 2025.

ppiicable I°" January 2025
The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees
and lessors provide reievant information in a manner that faithfully
represents those transactions. This information gives a basis for users of
financial statements o assess the effect that leases have on the financiai

position, financial performance and cashflows of an Entity.
The new standard requires entities to recognise, measure and present

information on right of use assets and icase liabilities. ,
taie the expected impact of the standard to the Entily if relevanit '

e —
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[PSAS 44
Non- Current

Assets Held for

Applicable 1" January 2625

The Standard requires,
Assets that meet the criteria to be classified as held ‘for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

Sale and

Discontinued depreciation of such assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented .

parately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of
financiai performance: ‘
State the expected impact of the standard to the Entity if relevant_ :

[PSAS 45: v Applicable 1*' January 2025

Property Plant  [The standard supersedes IPSAS 17 on Property, Plant and Equipment.

and Equipment

IPSAS 45 has additional guidance/ new guidance for heritage assets,
infrastructure assets and measurement. Heritage assets were previously
excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that
satisfy the definition of PPE shall be recognised as assets if they meet the
criteria in the standard. IPSAS 45 has an additional application guidance for
infrastructure assets, implementation guidance and illustrative examples. The
istandard has clarified existing principles e.g. valuation of land over or under
the infrastructure assets, under- maintenance of assets and distinguishing

significant parts of infrastructure assets.
State the expected impact of the standard fo the Entity if relevant

[PSAS 46:
Measurement

Applicable I*' January 2025
The objective of this standard was to improve measurement guidance across

IPSAS by:
i.  Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under
which they should be used. '

ii.  Clarifying transaction costs guidance to enhance consistency across
IPSAS.

iil.  Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and
measurement related disclosures.

The standard alsc introduces a public sector specific measurement bases

called the current operational value.

State the expecied impact of the standard o the Enttty if relevant

IPSAS 47:
Revenue

lthe principles that an entity shall apply to report useful information to users

pplicabie 1 January 2026 v
L!' his standard supersedes IPSAS 9- Revenue from exchange transactions,

[PSAS 11 Construction contracts and IPSAS 23 Revenue from non-
exchange transactions. This standard brings all the guidance of accounting
for revenue under one standard. The objective of the standard is to establish

11
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5ofunancra. staternents about the nature, amouru, timing and uncertamty of |
> anc cash flow ar: bmﬁom revepue transacticns
;Stat’e the expecied impact of the standard io the E nrity zj rel 'vam

S|
i

[PSAS 43:

;
|
.irransfers on accounting for such transfers : |
I
[
|

!Applicable I Janvary 2026

{The objective of the standard is (o cstablish the L-r-nup!ef that a wansfer
I};;rr‘.'ider shail apply to report usetu! informaiion to users of financial
Istateinerts abont the nature, amount, timing and uncertainiy of expenses and

lcash tiow arisin ng from trensfer expense fransactions. This is a new standard

|F0f public sector eniities gearad to provide guidance to eniities thai provide

State the expected imipaci of ihe stanaura’ fo t/re Entiiy if rete vant

Benefit Plans

Transfer
Expenses
,V
[PSAS 49 pplicable 1¥" Januecry 2026
Retirement

The ebjeciive is to prescribe the accounting and reportirig requirements for
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sets the
ifinancial siatemnents that should be presented by a retirement benefit plan.

'tﬂ’tate the expected impact of the standard 1o ithe Entity if reievant

IPSAS 30:
Exploration For
& Evaluation of
Mineral
Rescurces

Applicable I'" January 2027

|f' e obiective of this Standard is to specify the financial reporting for the
Pxp-oratlon for and evaluation of mineral resources. The Standard requires:
1g accounting practices for

i.  Limited improvements to exstir
exploration and evaluation cxyenditures.

ii.  Entities that recognize exploration and evaluation assets {0 assess
such assets for impairment in accordance with this Standard and

l meastre any impairment in accordance with [PSAS 24.

i iti.  Disclosures that identify and explain the amounts in the eniity’s

' financial statements arising from the exploration for and gvaluation ;
i

2 to

of mineral resources and heip users of those financial statement
understand the amount, timing and certainty of future cash flows
irom any exploration and evaluation assets recognizec.

}Szatp the expected impact of the standard 1o the Entity if relevant |

(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financiai year endea 30

June 2025.

r!‘]

e e S —
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Sumemary of Significant Accounting Policies
2} Revenue recogaition

i, Revenue from non-exchange transactions

Transfers from other government entities

Revenues from ncri-exchange transactions with other government entities are measured at fair
vaiue and recognized on obtaining controi of the asset (cash, g goods, services and property) if
the transfer is free from conditions and it is probable that *he econcimic benefits or service

potentiai related to the asset will flow tg the entity and can be measured reliably.
ii. Revenue from exchange transactions

Interest income

nterest incorne is accrued using the effective yield mathod. The effective vield discounts
estimated future cash receipts through the expected life of the financiai asset to that asset’s net
(‘all'_\/‘l“J amount. The method applies this yield o the principal outstanding to determine

interest income each per iod.

Dividerds
Dividends or similar distributions must be recognized when the shareholder’s or the Entity’s

right fo receive pavments is estab!ished

Rental income

Rental income arising from operating leases on in estment properties is accounted for on a

straight-line basis over the lease terrs and included in revenue.
b) Budget information

The ormnal budget for FY 2024/2025 was approved by the County Assembly on 26" June
2024. Subsequent revisions or additional appropriations were made to the approved budget in
accordancé with specific approvals from the appropriate authorities. The additional
appropriations are added to the origina! budget by the entity upon receiving the respective
approvais in order tc conclude the final budget. Accordingly, the Fund recorded no additional
appropriations on the FY 20242025 budget following the governing body’s approval. '

The entit) s hudgpt is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements, The firancial statements are prepared on accrual basis
using a ciassification hased on the nature of ex xXpe nseq in the statement of fi inai cial performance,
whereas the budget is prwcu'*d on 2 cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclzssitie >d by pt esent‘.uw tc be on the same
basis as the approvad budget. A comparison of budget and actual amounrts, prepared on a

comparable hasts to the approved budget. is then presented in the statement of comparison of

budget and "twal amounts,

w
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47
Summary of Significant Accounting Felicies (Conlinued)

in addition to the Basis difference adiustinents to amouniz in the financiai statemeats are also
made for differences in the formats and ciassification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement tc reconcile the actual amounts on a comparable basis incivded in the staternent of
comparison of budget and actual amounts and the actuals es per the statement of financial cash
flows has been presented.

¢) Property, plant and equipment

All property, plant and equipment are stated at cost fess accumulaied depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required 10 be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a repiecement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset 1s-acquired in a non-exchange transaction for nil
or nominal consideration the asset is initiaily measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ¢f the exchange.
Following initial recognition, intangibie assets are carried at cost less any accumulated
amortization and accumulaied impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finiie or indefinite.
b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the repiacement cost of components of an existing investmeri propeity at the
time that cost is incurred if the recognition criteria are met and exciudes the costs of day-to-
day maintenance of an investment property. Investment property acquirsd through a non-
exchange transaction 1s measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment properties are measured at fair value with gains and losses recognised
through surplus or deficit. Investment properties are derecognized either when they have been
disposed of or when the invesiment property is permanently withdrawn froim use and no future
economic benefit or service potentiai is expected from its disposal. The difference between the
net disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit

in the period of de-recogaition.

14
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Summary of Sigrificant Accounting Policies (Continued)

) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new iules for hedge accounting and a new impairment model
for {inancial assets. The entity does not have any hedge relationships and therefore the new
hedge accounting rules have no impact on the Company’s financial statements. A financial
instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. At initial recognition, the entity measures a financial
asset or.financial liability at its fair value plus or minus, in the case of a financial asset or
financial liabtlity not at fair value through surplus or deficit, transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability.

Financial assets

Classificarion of financial assets

The entity classifies its financial assets as subsequently measured at amortized cost, fair value
tirough net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
cutstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on e business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presenied in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Summary of Significani Accounting Pelicies (Conrtinued)

o

Amortized cost
Financial assets that are held for collection of contrastual cesh fiows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

in i
$

is subsequently measured at amortized cost and is not part oi a hedging relationship
recognized in profit or foss when the asset is de-recognized or impaired. Interest inconie from
these financial assets is included in finance income vsing the effective interest rate method.

through surplus or deficii, are measured at amortized cost. A gain or iGss on an instrument that

Fair value through net assets/ equity
“Financial assets that are held for collection of contractual cash flows and for selling the
financia! asseis, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and iosses which are recognized in surplus/deficit.
Interest income from these financiai assets is included in finance income using the efiective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business mode! wheie the entity
manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less zliowances for any uncoilectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtfirl receivables based on a review of all outstanding amourits at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected ceedit loss (‘ECL’) associated
with its financial assets carried at amortized cost and f2ir value through net assets/equity. The
entity recogiizes a loss aliowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit joss (BCL) are

set out in Note 24.

s
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J

Summary of Sigrificant Accounting Policies (Continued)

Financiali liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.
q) Inventories

Inventory is measured at cost upon initial recognition. To the éxtent that inventory was received -
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Entity.

€e) Provisions

Provisions are recognized when the Entity has a present obligation {legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made -
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Sccial Renefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognizes a social benefit as an expense for the social benefit
scheme af the same time that it recognizes a liability. The liability for the social benefit scheme
is measured at the best estimate of the cest (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability

17
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o v

.

Summary of Significant Accounting Policies {Continued)

g) - Contingent liabilities &2
.

1
The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statemenis, unless the possibility of an outflow of rescurces
embodying economic benefiis or service potential is remste.

Contingent assets

The Entity does not recognize a contingeni asset, but discicses detatis of 2 possibie asset whose
existence is contingent on the occurrepce or non-occurrence of one or more uncertain future
events not wholly within the controf of the Entity in the notes to the financial statements.
Contingent assets are assessed contirvaliv io ensure thai developments are appropriatehy
reflected in the financial statements. if it .has become virtually -certain that an inflew of
economic benefits or service potentiai will arise and the asset’s vaiuve can be measured reliably,
the asset and the related revenue are recognized in-the financial statements of the period in

whici the change occurs. , .y
h) Nature and [')urpoée of reserves

The Entity creates and maintains reserves in terms of specific requirements.
i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The eifects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

i) Employee benefits — Retirement benefit pians

The Entity provides retirement benefits for its employees and directors. Defined coniribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or construcrive obligation to pay further
contributions if the fund does not nold sufficient assets to pay all employee benrefits relating to
employee service i the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against incoirie in the vear in which they become

payable.

Defined benetit plans are post-empioyment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit méthod
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating eripicyers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

T YT s s
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Surnnary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions i foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated 'in foreign currency are
reporied at the statement of financial position reporting date by applying the exchange rate on
that date Exchange differences arising from the sett!ement of creditors, or frorm the reporting
of creditors at rates differerit from those at which they were initiall y recorded during the peried,
are recognized as income or expenses in the perind in which they arise. ,

) Borrowing costs

Borrowing caosis ave capitalized against qualifying assets as part of property, olent and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction oi the asset is complete. Further borrowing costs are charged to the statement of

financial performance.
m) Related parties

The Entity regards a related party 2s a person or an entity with the-abiiity to exert controi
individually or jointly, or. to exercise significant infiuence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivaients

Cash and cash equivalents comiprise cash on hand and cash at bark, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
ir value. Bank account balances include amounts held at the Central Bank of Kenya and af
various commercial banks at the end of the financial vear. For the purposes of these financial
statements, cash and cash equivalenis also inciude short term cash imprests and advances to’
authorized public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

0) Comparative figures

Where necessary comparative figures for the previous financiaf year have been amended or
reconfigured to conform to the required changes in presentation. ' ' :
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainiy

The preparation of the Entity's financial statefents in conformiry with !PSAS requires
management to make judgments, esitiinates and assumprions that affect the reported amcunts
of revenues, expenses, assets and liabilities, and the disclosure cf contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estiinates could
resuit in outcomes thai require a material adjustmeit to the carrying amount of the asset ov

liability affected in fuiure pericds
State all judgements, estimates and assumptions made ¢.g.

a) Estimates and assumptions —

.

The key assumptions concerning the future and other key sources of estimation uncertaisity at
the reporting date, that have a significant risk of causing a materia! adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described beiow. The Entity
based its assumptions and estimates on parameters avaiiable when the consciidated financial
statements were prepared. However, existing circumstances and assumpticns about future
developments may change due to market changes or circumstances arising bevond the contiol
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the fellowing indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset, its susceptibility and adaptability tc changes in technology and

processes
» The nature cf the processes in which the asset is deployed
» - Availability of funding to replace the asset
» Changes in thé market in rejation to the asset
c) Prdvisibns

Provisions were raised and management determined an estimate based on the informaticn
available. Additional disciosure of these estimates of provisions is included in Noic xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material. '
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Notes To the Financial Statements Continued

6. Public contributions and donations
v, i 73 i

Donation From Development Partners

Contributions From the Public

Total _
(Provide brief explonation for ihis revenue)

7. Transfers from County Government

§ ol

ol

4
§
ik i

Transfers From County Govt. ~Operations

Payments By County On Behalf Of The Entity

Unconditicnal Development grants
LTotal

8. Fines, penalties and other levies

Late Payment Penalties

Fines

Total |

9. Interest income

A. INTEREST EARNED
Interest earned frofn Car &Mortgage Loans 9,382,595 - 7,638,235
Interest Income From Car &Mortgage-Accrued ' ‘ , 2,771,564
Total Interest Income Earned | 9,382,595 10,409,799
B. INTEREST RECEIVED- Cashflow 6,783,290 |

(Provide brief expianation for this revenue)
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10. Other income

Credit life refund | .383,75¢ |
- : e 2
Income from Sale of Tender Documeiits | |
. — S AT IO - : e
Interest income from Bark deposit {9118 426,162

Miscellaneous Income i

Total Other Income 19,118

S SIS SS—— -
(NB: All income should be classified as far as possibie in the relevant classes and other income should
be used 10 recognise incoime not elsewhere classified. Disclose write backs if any or recoveries from

write offs).

2,809,912 - ]

11. Employee Costs

Salaries And Wages _ ' 2 |
Staff Gratuity | |
Staff Training Expenses . - v 7,711,706

|
Jl
Social Security Contribution ‘ ' {" ‘ :
Other (Specify) ‘ |
| Total

———
|
|
|

T |
7,711,706 | 1,067,920 |

12. Use of Goods and Services

2 AV

1IeSCEINLION:
IKShS

Professicnal Services Costs | o 4,850,839
Committee Allowances ) 45 5,—000 '
Bank Charges B 9,088 | . 6,625
Insurance Costs 139,755 _—1—1_23,6—55_
Other Expenses -WHT (Account Interest Earned) 12868 63,924
e ‘ _ et o
N

Expenses Paid reiating to the Current FY I' 606,710 | 6,045,043 |
Accrued expense pavable > to Family Bank }_5_0_025«’13—3_ _—T:J

A. Total Expensesfor the Current FY-Use of Goods and'Sm"fi;ces 13672754 | 6,045.043 i

B. Expenses Paid-Relating to the Previous- Family Bank 2,000,000 | '

N —Relating to the Current FY 606,710 ‘ |

Total Expense paid- Use of Goods and Services _ 2606710 | _j

[
o

s e
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tio

n Expenses

*4

13.-Depreciation and Amortiza

P

rprty Plant nd qui pment
Intangible Assets
Total

Interest On L.oans From Banks

Total

15. Gain/(loss) on disposal of assets

¥

Property, Plant and Equipment

Intangible Assets
Total

16. Gain/ (loss) _obn.Fair Value Investments

Investments at Fa@alue&Equity investments
Fair value — Investment property

Fair value- other financial assets (specify)
Total Gain

17. Cash and cash equiv: lents

Meakueni County Assembly Car and
Mortgage Loan Account . 5,594,525 - 6,092,193
Total Cash and Cash Equivalents ll 5,594,525 . 6,092,193

Detailed analysis of the cash and cash equivalents are as follows:
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| a) Fixed Deposits Accouint . l | ,
T a S . = S 1 '_ - 1 NEEE: RS S A I |
Kenya Commercial Bank . | I ! |
aoans - - € RIS ST AP 0 R o

Equity Bank, Eic. * -——--l—-»--» R Lk, i _J
Sub- Totai L B !
[ —_ r_-. - oo b e { S L v-_..:_,_ i e e ....__,._1
e e e i et s e i e et e e e . ——— e ———n I - temmae SIS I ———t |
b) On - Call Deposits Lo ' SRR NG SRR
Kenya Comivierciai Bank o L o L S
Equity Bank.- Etc. N | AR DR Tk AR LRSS
Su'b- TOtal % - ) . _J:_'_ e ey ]

| _ | R

¢) Current Account

——— oy

Rafiki Microfinance Bank

0032020002514 83.684 83,304

| - Family Bank

083000023626 5,510,841 . 6,008,389

5,594,525 6,092,193

Sub- Total

! S N PP

d) Others(Specify)

Cash In Transit

Cash In Hand

. Sub- Total

Grand Total

18. Receivabies from exchange transactions

Deserintion

Curreat Receivabies _ | ]
Interest Receivable - _ r 12,737,484 - | 10,963,926 l
Curreni Loan Repaymerits Due/Car Grant Balances 55.120,676 | ._.55,120,676 .
Insurarce Cost Recervable from Members I 139,755 — L123,655 i

[ . .
« Less: Impairment Allowance

|

' Total Current Receivables

L 67,997,915 67,208,256

[

Total Non- Curr_ggt Rece_iy_ab!es .

i | \
(. e I ot )
Non-Current Receivabies R - |
| Long Term Loan RepaymentsDve | 365555743 |  363,840.423

365,555,743 363,640,423

R

Total Receivables from Exchange Transacticns

429,725,625 |

433,553,658

v
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Additional disclosure on interest receivable

| Interest Recervabie H
Interest receivable from current portion of'long-term (
ioans of previous years - o '
Accrued interest receivable from of long-term {oans of

previous years L 10,591,071 10,963,926

Interest receivable from current portion of long-term .

loans issued in the current year | ik
Total | 12,737,484 |

Current loan repayments due

—-—f———

—

10,963,926

Current loan repayments due/Car grant Balances - 55,120,676

Insurance cosi Receivable from Members J 139,755
T !
|
i
|

Accried principal from long-term loans from previous

| periods-Defaulied from 1% Assembiv 70,931,396

Current portion of long-term loans issued in the current

— ~—-—h4.__‘JL_J_J

67,997,815 81,895,322

[
i
I
|
|
L

Prepaid Rent

Prepaid Insdfanée PURIRS R 1,123,655
! Prepaid Rlec':ricity. Costs o R

Other Prepayments (Specify)

Total 'l 1T , [ i | 1,123,655

20. Inventories

Consumable Stores

| | !

_'T _.—7 S — [ — S Tt '_f

Spars Parts Ard Meiers l : ! l
: e 3 | iy VLR A —
Catering = £ : : i ,’ ll
Other Inventories (Specify) ! & l ,I

! Total inventorias !
; — i

T
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‘

Detailed disclosure on inventories

Opening balance ‘ " }
: e il —_— — {
Additional Inventory in the year ' : ;
L o T i o -
[nventory expensed 1u the year o i 4l
_ W IOS A
Write-downs in the vear , 2 '
: T [ ‘—" 1
Others specity = | \1
- ———-— T —— e e e e L e ..__.-____-i
Closing balance g 1 _ |
21. Investments in financial assets
; Invesiment in Treasury bills and bonds = |
Financial institution
CBK
CBK. : ‘ _
Sub- totai - L ]
b. Investment with ¥inancial Institutions/ Banks ;
Bank x } i
Bank y -
Sub- total _ e
c. Equity investments (specify) .
Equity/ shares in Entity xxx | {
Sub- total .
Grand total B

Movement of Equity Investments

dmpairmnentalicwance

At the beginning of ¢

he.year , . )
Purchase of investments ii the year . i ) N ____,_________—!
Sale of investments during the year _ _!
Gain/(loss) in fair value of investments thirough surplus or o I
deficit -
At the end of the year I

e) Shareholding in other entities
For investments in equity share listed above, list down the equity inv

Jollowing categories:

esiments under rhe

26



Makueni County State and Public Officers Car loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2025

%

%

%

Kshs

Kshs

Kshs

L
Entity A

Entity B

Entity C

27
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N . Ksh: - o Kshs [ Kshs
AL July (Previous FY) | _ S
Additions - ' : ' |
Disposals v o o

_Transfers/Adjustments » ' , - L
R‘evalualig_n Adjustments g e
At 30" June (Previous FY)

________ : — ]
At 1* July (Current FY) ‘ S S A N N
| Additions . ' _ _
Disposals _ N : L L
| Transfer/Adjustments _ LA, 4 :

| Revaluation Adjustments , —_— e —— o

At 30" June (Current FY) | IR B Bl . _ . -

Depreciation And Impairment B -

At 1" July (Previous FV) L T ) T

- - - T e e ————— 1 _A_._ —_— _*..;._i_ B
| Depreciation . = T S D N R
| Impairment R ’ T

| AC30% June (Previcus FY) o I B BN I FEE—
At [ July (Current FY) "

Depreciatim‘-.___~ ) . ! . I
Disposais - | ‘ T ‘
linpairment : ol e .
Transfer/Adpistment

. : N T _—_-ql
At 30" June (Current FY) _—_— e ___-_-.,,:__.__:__ _____ 1. e N SRR
Net Book Values - '

—— — ———en b — —— . - SRS
At 30" June {Previous FY) ’ ) o K i
_At 30" June (Current FY) - i

L
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23. Intangiblie assets

) eSCrir

| Cost - |
| At Beginning of The Year
Additions :

At End of The Year

| Amortization And Impairment
At Beginning of The Year
Amortization

| At End of The Year
Impairment Loss

At End of The Year

NBV

24. Investment Property

At beginning of the year

IAdditions

Disposal during the vear

Depreciaticn

[mpairment.

Gain/(loss) in fair value (if fair value is elected)

At end of the year L
(For investment property held at fair value, changes in fair value should go through the statement of
financial perfo%maig;‘e. Where cost model is elected, deprecation and impairment should not be charged,
Investment measured at fair valve should be evaluated at the end of the reporting period for changes in
Jair value.). Entity shouid disclose the independent valuers, rental income from the investient property
if any and the direct costs atiributed to the investment property. Any charges on the investment property

as well as any difficulty in classifying this asser as an investment property.
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25. Trade and other payables from exchange transactions

{ Trade Payabies 1 ] ‘ ' !

| o R -l —

[ avle Le ’3 y . ! -

i l{e)-undd—}l p Sl!s P ——— _._‘__4_.____.,. - e - —— e ————— o ————— }_..-. - ———— 0 o—— _.._.i
|

. I
| Accrued mteresf to Fani'tv Bank 5 3,066,042 | 1o

Y S——— S Eneeec s

i

()thcr 1 ;.;Vubl‘."o

e
| Total Trade md ()ther "a\ ables 3,066, i)-w i
bl Lo SN » !
SRR e e I FRER e R

ve % of the !

Ageing analysis (Yrade and other | Current | % of the
FY | Totai

FY Total
3,066,043

paya.blgs.)

Under one yzar .

1.2 years N | ’ '

l 2.3 years .
~ Y =1
i Over 3 years ‘
. s . N - I T
Total (tie tv above total) | J
(NR: Ameuni under deposiis and retentions shouvld ite io cash held in deposit accourt)

26. Provisions

Jescription

Balarice b/f : : : |
ERER S—

A : | |

Adaitional provisions l
s T

i Provision utilised ;

Change cue to discount and time value for morniey

i e g

s e

I I IO
i !

Total provisions year end - i
ST N T | S o e e et

Current Previsions , , i
S — —— t H e o

I | ! i

Non-Currzni Provisions | ! , |
S— S— S - L S S — ) |

30
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27. Borrowings

A

LBaIance At Bevmnmg of The Period

| Externa Borrewings During the Year

F

Domestic Borrowings During the Yea

|

[

|

! |
' Repayments of External Borrowings During I!
i

.‘

1

the Peiiod -
Repayments of Domestics Borrowings During
the Period

| Balance At End of The Period
The table below shows the classification of borrowings into external and domestic t borrowings:

St :.,:‘r,rv;;:,'. ;"_rh'"“: N R
262U 2SN YiH

External Borrowings |
Dollar Dencminated Loan From ‘X Organization’ | '
Sterling Pound Denominated Loan From ‘Y ;'
Organization” : - .
Euro Denominated Loar from'Z Organization’

(L
!
Domestic Borrowings ]
Kcnya Sh‘iiling Loan From KCB ‘ _L

- N2 Iy

Aenya ‘Smlln* ¢ Loan from Consoli da?eo Bank 1

| N |

I Rorrowings F rom Other Governmeant Institutions
Tot2l Balance at End of The Year

The table below shows the classification of borrowings long-term and current borrowings:

Sno~ 1e:m Rnrrov~ ings (C urre.lt Porllonu

i.ong .u‘m Borrowings

!
|
|
z
!
1

Total - - : N T )
(NB the ton! of this st ulrmem should tie io rorz 27 ‘totals. Current portion o' horrowings are those borrowirgs
xhaf are payabie within onr year or the next financial year. Aaditional disclosures on terms of horrowings, noture
of bokrowings, sccurity ard interest raes shouid he discl osed). Borrowings should be measured at amortised éost

os per 17545 41) '



- o

Makueni County State and Public Officers Car loan and Mortgage Fund/Board
Annual Report and Financial Statements for the year ended June 30. 2025

28. Employee benefit obligations

| Kshs | Kshs | Kshs Ksihs | Kshs |

Cuirent Benefit | ! | . ]

| Obligation i [ L L R LD 5
Non-Current I i[ : ; It_ !
S5 [

’I;eneﬁt Obiigation = : e i 1o : !
| Total = - B R SR L

29. Social Benefit Liabilities

Health social benefit scheme
Unemploymerit socia! benefit scheme

Orphaned and vulnerable benefit scheme ) -
Elderly social benefit scheme
Bursary social benefits

Total
. 1

Current social benefits
Non- current social benefits .
1

Total (tie to totals above)
Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line with
IPSAS 42. They are incurred to miligate against a certain social risk e.g poverty, age, unemploymeni

among others.
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30. Cash generated from operations.

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortization

Gains/ Losses On Disposal Of Assets

Interest Income

7,762,163 -

10,448,154

‘Total expenses -

-10,318,416

--7,730,025

Working Capital Adjustments

——t—

Llncrease in inventory

I - N
increase /n Receivables

Increase In Payables

Net Cash Flow irom Operating Activities

-2,556,253

2,718,128

(The total of this statement should tie to the cash flow section on net cash flows from

operating activiiies)

W
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31. Related party balances
a) Nature of related party relationships %

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme 1s related to the following entities:

a) The County Governmerit;

b) The Parent County Government Ministry;
¢) Key management;

d) ‘Board of Trustees; etc.

b) Related party transactions

"l_-*,(‘f‘ TPRIIONL

Transfers From Related Parties’ 4'
[ Transfers To Related Parties ] ! ,

¢) Key management remuneration

Descrintion

Board Of Trustees
Key Management Compensation I
- -

|

|

Total

d) Due from related parties

Pescription

Due From Parenit Ministry
Due From County Government

Total

T S TR T
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Other Disclosiires Continued

e) Due to related parties

ek

Due Key !
management ]
personel {
HON } I
KISUNGI - | |
WA _ . MORTGAGE | ) R _
KATETE |- =~ | |LOAN [ 2251,295 | 3,651,382
HON JADES [ MORTGAGE
KAILUNDA [ | LOAN 2,156,078 | 3,559,665
HON " "
BENEDICT | MORTGAGE
MANENO [’ ll LOAN 2,251,295 | 3,651,381
HON i
JACKLINE | ‘ t
KAMULA | | CARLOAN ! 1,050,926 | 1,676,483
| [
| |
I |
] | Total 17,700,594 | 12,538,911

32. Contingent assets and contingent liabilities

Court Case Against the Fund
[
| Bank Guarantees

Total
(Give details)
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33. Financial risk management 4
The Fund’s activitics expose it to a variety o "tmam‘.im !zakb mciuding credit and liguidity risks
and effects of changes in foreign currency. Th* s overall risk maragenient programme
focuses on unpradictability of changes i the business snvironivent and seeks 0 minimize the
potential adverse ef':"e’r of such risks on its pc-rtormdncr: by setting acceptable ievels of :'isk
The Furid does noi hedge any risks and has in place policies to ensure that credit is oaly

extended to cusir.mmrs with an established credit hisiory

The Fund’s financ ial risk management objectives and policies are deiailed beiow:

Lol

a) Credit risk’

The Fund has exposure ¢ cred v
amounts.in full when due. (,lec'it risK ai"s s from
banks, as well as irade and other receivables and available-for-sale {inancial investrnents.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on iniernal or
external assessment in accordance with limits set by the directors. The amounts presented in
the staternient of financial positicn are net of allowances for doubtful receivables, estimated by
the entity’s management based on prior experience and their assessment of the cuirent
-economic’ environment. The carrying amount of financial assets recorded in the financial
statements representing.the entity’s maximum exposure to credit risk without taking account
of the value of any collateral obtained 1s made up as follows. :

ash and cash cq- ival nla. and acpo\l & with

At 30 June 2024
Receivables From .,\cnm ge
Transactions B
Receivabies From Nosn-Exchange
Transactions

e e

i . | |
) = . i e

Bank Balances

Total
At 30 Jupe2023
Receivables From Exchange
Transaciions .

Receivables Frcm Non-Exchange
| Transactions

Bank Balaric , i 1
. . . . |

| Total I A A

S
i
|
|
|
|
1
|
i
i
|
1
—

|
1
1
i
|
1
!
l

)oY

(NB: The iotals column shouid tie 10 the individual elements of credit risk disclosed i the
entity’s siatement of financial pusiiior)

9
(@)

N e e—



Makueni County State and Public Officers Car loan/Morigage fund
Annual Repor: and Fi fnanci al Statements For the year ended 30" June 202 7

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the aliowance for
uncollectible amounts that the entity has recognized in the financial statements is considered

adequate tc cover any potentially irrecoverable amounts.
The entity has significant concentration of credit risk on araounts due.

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operared

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidiiy risk management framework for the management of the
entity’s short, medium and fong-term funding and liquidity management requirsments. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payahie by the Fund under non-derivative financial
liabilities by their remaining contractual maiurities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the i impact of discounting is not significant.

At 30 June 2025 °

Current Portion Of Borrowings
Provisions , ""
_Enpléyee Benefit Obligation o o | ] B
Totalif ke, . |

At 30 June 2024 .
Trade Payables ' “

Currént Portion Of Bor rowings

I

|

Trade Payables ' | : !
| |

i ol 1]
i Provisions T et

, ﬂ’p'Oyer‘ Bene .t( bhga'lon

|
l
1
|
.'

SN SR S
|

j———-——--..
T

i

i

¢) Market risk,

ced by

The board has put in 0!406 an internal audic function fo. abS!St it In assessing the mk fa
internal

the entity on an ongeing basis, evaluate and test the design and \,1ﬂ-cf1veqesx of its
accounting and npemuonar controls. : ;
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Market risk is the risk arising from changes in market prrca;, such as Znte. est raie, equity prices
and foreign exchange rates which will affecr ihe entity's income o the vaiue of its holding of
financial instruments. The objective of markolgisk managemens is to manage and control
market risk exposures within accepfable parameters, while u,, dmising the return. Overail
responsibility for managing market risk rests with the Audit and Risk Management Comniftee.
The Fund’s Finance Department is responsible fur the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no chaige to the entity’s exposure to market risks or the nanner in-which it
manages and measures the risk.

i.  Foreign currency risk

The entity has transactionai currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchangc rate.

The carrying amount of the- entity’s foreign currency-denominated monetaiy assets and
monetary liabilities at the end of the reporting period are as follows: v

Descripting

At 30 June (Current FY) | . | |

Financial Assets &8 _ T 1 !
Investments LR T il i - 11 -----

Cash o | r_ ] )
Debtors/ Receivables | . _.1 - AM““___. ————————— _T'
Liabilities o _J N 1!
Trade And Other Payables ' | . I __E
Borrowings - : I f
Net Foreign Currency Asset/('Liabii%&m __.-_!L_; i : L :]'

Foreign currency sensitivity anaiysis

The following table demonstrates the effect on the Fund’s statement of financial pertformance
on applying the sensitivity for a reasonable possibie change in the exchange raie of the three
main transacticn currencies, with all other variables heid constant The reverse would also
occur if the Kenva Shiliing aporeciated with all other vanabies held constai.

lr !4»2,# ‘/“Tf:

: 4,.1 i ,3‘

St w—
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BV
Bt R b
& HShE

FY.2024/025

~_uro 10%

USD 10%.

FY 2023/2024 e

Eurc 10%

usD ' 10% R J

ii. = Interest rate risk

. Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
resuit of changes in interest rate ievels. The entity’s interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourabie interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs - (2025: Kshs - ). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of Kshs - (2025 — Kshs “).
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d) Capital risk management.

The objective. of the Fund’s capital risk management is to safeguard fhe Fund’s ability to
continue as a going concern. The entity eapital structure comprises of the following funds:

1) eSCEINIIOIL

Revaluation reserve ' : ,

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

34. Events after the reporting period
There were no material adjusting and non- adjusting events after the reporting period.

35. Ultimate and Hoiding Enfity

The entity is a County Public Fund esiablished by Makueni County Government car and
mortgage Act 2017 under the County Government of Makueni. Its ultimate parent is the
County Government of Makueni.

36. Currency
The financial statements are presented in Kenya Shillings {Kshs)

40
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20. Anpexes
Annex I: Progress on Follow Up of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.
The following is the summary of issues raised by the external auditor, and management comments

thai were provided to the auditor.

Ltut:aidate
WHEI:VOI

Seommentss

The Loans Management
Committee is in the
process of taking action
li on the ist Assembly

. defaulters and recovering
| Nen-Performing | - "
; Lo " | the defauited amounts. Not Resolved | 30" June 2026
| Loans

| This will be through
‘ initiating Auction
| process to recover the )
! principal plus interests .
f from all the defaulters. l

|

l

|
y
|

Un supported T
p;? , i Support schedules
ransaction’s ' rovided Resolved
Other income) ]) prov . ‘
L l ]

Tt
~ =

Fund Manager/Accounting Offi @;

pace. il 2as

Guidance Notes:

1) Use the same reference numbers as contained in the external audit report.

Obtain the “issne/Observation” and “management comments”, required above, from final
external audit report that is signed ty Management.

4]
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(iii) Before approving ihe report. discuss the timeframe with the appoimnied Foca! Point

persons within vour Fund responsitie for implementation of each issue.

(iv) Indicate the status of “Resclved” or “Not Resotved” sy the date of submifting this report

to Natepai Treasury.

1]

Date.......)\

L3 uAUI00eLE0IBY IERIRRLIBERNLS
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Anunex ¢ Inter-Fand Ceonfirmation Letier
The Makueni Connty Srate and Public
2025 is'indicated in ihe able helow

2

Officers Car and Mertgage Fund wishes to o

Reference
Number

~ Date
~ Disbursed

Recurrent
(A)

T ]

———— e —_— e ——

e e e

{nter—
Mirnisteriaj

S S

—— ]

——————

Total
(D)=(A+B+C)
(C)

Amount Received
by [beneficiary
Fundi

June 2023

\
ELJ

{

(KShs) as at 20t |

snfirm no amounts were disbuirsed to the fund as at 36™ june

Differences

(KShs) |
(Fy=(D-E)

- — S—

—— e e

T |

R it U SN e

R e e S N S fi e

e S L R —

in confirm that the amounts shown above are correci as of the date indicated.

Head of Accountants departmient of beneticiary Fund:

————

| Name .50 eas. oo PO .. Sign . NS AT L Date . NX\Wosas

e e e e e ———————

T e—— e

——— ]
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Annex III: Reporting of Climate Relevant E:xpenditures

iss Project ) ) 3 Z'Project :

..... I ' : Ql §5¢ " Q3 x Q4 4
S _ — e U W U I N _ | .
% i _ I —d
_ . _ 4 . _
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Angpex IV: Reporting on Disasior Management Expenditure
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