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llakr:t,ni (nur:! Statc ancl Putrlic ()fficers Car loan anrl lViortgage F'und
Anriual F'inanciai Str,f r-"ureuts for the year eilded June 30, 202.5

1. .4crtini,,ms and Dcfi.nitinn of iJ.e1, 
'ferms

A. Act'i) fl i'Im s

BOIvt

ICJPAI{.

IPSA S

PI.'j,/

PSASB

Kshs

Boari of'l\nanagement

Institute of L'ei'tified Public Acr:cunta.nts of'Kenya

interiati,.rnal i'ublic Sector Accounting Standards

Publ ic Fiilance }ylanagement

]'ublic Sector A.ccorrnting Stanr]ards Board

KenvA Snillings

B. Detlnition of Key Terms

Fiduciary }hnagement

. Members rrf irv(errag,:ment direi ll;r e6,',,,rtrC i.{th the .{el:F,c,nsibility of finarrcial resources of
Lrre'nr,:z:nizai.ioi.r,
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Makueni Courdy'Srate and.Public Officcrs Car loan arid illortgage Fund

lqn Fl ! -&*l I L I qt{Elsrti4-Iv t gry ltr de,t Junie ;025

2, Key Entity lnforrnation antl Slanagement

a) Background intbrination

Makueni Corrntv Asse:r,bly.Clzu alrd M<lrtgage Futrci is estabhsheC r,y and derives'r'ts authtirity and

accountability frcrrr lviakueni County State arrd Public Ot'ficers Car Loan anC l"{crtgage fuird

Regtlations, 201'7. Th'e i;un<i ij t"'irolh r)'v\118d by the C'otttit)' t'jot'ei:rnreii'i i:'f ]l{akuenr ar'd is

domiciled irr Kenya.

The fund's otjective is tr-r rirs'ourse Ca,: anri lv{ongage funci to State Crffi',jers artii enstire

acccuntabiUtya.nd.pr..lppIr.iSo<lf1:r,[iiiufurrds.

The Fiind's princ.ipai activit), is tc, rnanage ail funds disbursed fiom the Ccur,fl''[leasur'/ to the

The County Assembiy as constituted as per the constitution of Kenya is headed try the Speaker of
the Couirty Assembly, r+'ho is responsible fbr the general policy and strategic direction of the

Assembly. The Crruntv Assembii' constitutes 49 N{embers of County Assbmbly (MCAs) elected

to represent mernberi of tlie pubiic from t}reir respec.tive wards. The MC.As are responsible for
rnaking any laws foe etTective peifor.mance of the County Government, approving plans and

policies and playing the o'rersight rolc over the Ccunty E;xecutive.

b) Principal Activities

The principal acti'rity;tnlssiLr.rl rnandate of the F'und is to Advance ioans to stute o.|ficers and;oubiic

fficer,r in accordance v,ith the PFiuL4ct 20i2

c) Board of frustees,t'und Administration Committee

I i{C)N riisuN(:ii IYA I(ATETE Chairp rison

HCN JAIiES K.r\l, t-iNDA Ccm^nittee Meniber

I-ION KIIN NIiDY Ir&\NE)l O Committee memher

ilo)i JA(tKLiNh N {LrTiJn(I Colnmittee rnemher

,1
J

-l
t

N,IR Kg \iiN lvIUTtlt.t I F?und ivlana ger,t Adrnin istr ai ('l

d) Ke), Management tearr;

MR KFVI\ MIJTLIKIJ

IUR. r'R,r.].lC[S t\,In IT'I{A

Furrcl lt{aua ger I Adrninistrafoi'

Futnd Accountrint
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lvlakueni {lorrnfy Sfafe and Put,iic officers ('.}r' ioan and illorrgagc F:'
Annual Repcrf r.rrrl f inarrcir:i staterrcnfs ioi' :he year enrletl .trune 2 tl2:',

e) F'idnciarv Or/ersight Arrangerrrcilts

iiirec,toral e irterna.l Aucii t C.P.'\ ).iathan i(;lonzcl
1 Stan' car Arlortg age and cat Loan advis ory

Cornn:ittee

Mai<lrnni Counh' Asse'mbly Car

Mcrtqage fund Comnr.ittee.

and

0 Registered Otfices

P.O. Box 572-903i0
Cff Wote h4irkindu l-iighway
Fcnaer lle'funct couni)' Ccuncil clficc
Opposite i\,lsliue ni Ccuab, BtuIdina ilearJquartcr
Itdakueni, KfNIY'A .

g) FunC Clontacts

Telephone: 0i:3 I 66350 Sl 020239300s

E.ffl ail :'i n fo@) m a kuen ico rr n tyasse,n b ry. gr;. ke
Webs i te : ,,ll&v. m a kuen ia.s-sem ir!.y. go. ke

h) Fund Bankers

Ce'ntral ftaui< of I(e ny a
I{aiie Selassie Avenue
P U Box 60000
City Square 00200
i\ajrc,bi, Keny a

F'amil1' Ii ank-

l;v'Ci fE ilranch

I

2

iv

I

ail

___i
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Annual Rel)urt and Financiai Statements for ttre ycar ended June 30r2(025
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Key Entify and Nlanagement (Ccniinued)

i) Independent A uditors

Auditor General
Office of the Arrditor General
Anniversary Tc.vel's, I..lnir,'ersity Way
P.O. Bcx 3ur084

GOP 00 100

Nairobi, Kenya

j) Principal Legatr Adviser

The Attorney Generai
State Law Office
Harambee Avenue
P.O. Bo): 40112
City Square 00200
Nairobi, Kren'ya

k) Counfy Attorney

Makueni County Aftorney

P.O Box 8 i -90 J00

WCIE.
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Makueni Coun8,State ancl Public Officers Car loan and Mortghge Furid
Annual Report and Financia! Statemcnts for the year ended June 30,2025

3. Board of Trustee.si Fund Adrninistration Committee

1. HON KISLTNGI WA
KATETE

OVER '/ YEARS WORKING WITH -|IIE 
COUNTY

GOVERNMENT. SERVING HIS SECOND TERM AS A
MEMBER OF THE COLINTY ASSEMBLY
Dato of birth; 1A10211973

Academic and prolessional qualifi'cations
Bachelor of Science Civil engineering-JKUAT
I(enya Polytechnic- Higher Dipioma rvater engineering
Kenya Water Instiiute- V/ater Engineering

MAJORITY LEADER

I\/I}.IORITY I,EADER.

OVER 7 YEARS WO.RKING AS AN ELECTED
MEMBER OF THE COLTNf'Y ASSEMBLY
Date of birth; 27 103i1 988

Academic and professional qualifications
BSic in IT-JKLIAT 

:

MSc Information sy'stems- Kisii University
PhD in IT- Kisii l/niversitl, continuing
PhD in leddership and governance-JKuAT Continuing
IvISc in Software Engineering-JKuAT-Continuing

2. HON JAD.LS KALI]NDa

SERI/'ING HIS FIRST TEitVt
[)ate of birth;}4i 06 / 198rt

Acadernic and professional qualifications
CPA.K

3. HONKENNEDY MANENO MEMBER OF T'HE COINTY ASSEIVfBLY

a
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Makueni C'ounty State and Public Olficers Car loan and lVlortgage Fund
the ended June 30 2fi25

4.HON JACKI-,INH
MUTHINi

},{EMTJER OI; T'iIE CC)UNI'I Y ASSF,IVttsL,Y

SER.VING H.L,R FTP.S,I 
,i.ER}4

Date of birth; I 6i06/ I 98 t

Academic and professional qualifica tions

Diploma in Public -q.drnitri.qtrsrtton ani grtr'ernanct

5.MR KEVIN MLIILIKLJ AD},IINISTITATOR Ot. TIIE FUI{D

Over 5 years as the Administrator of the Fund

Date cf birth; l0/021i 989

Academic and professional gualifications

Over 5 in Management level and over 7 ,rears in finance
lnanagement,

vll
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Makueni county staie and Public officers car loan and Mortgage Fund
Annual Rcpcrrt and Financial Starements for the year ended June 30,2025

4. Management Team

I. J\4R KEVIN IUUTUI(IJ AD}/I]{ISTRATOR OF THE FI.JND

Ov.:r 5 years as the Administrator of the Fund.

Date of birth; I 0102/1 989

Academic and professional qualifications
over 5 in Management level ancl o\/er 7 years in
finance management. ,

2. CPA I"RANCIS NZYOKA FIIND ACCOUNTANT
Date of binh: 09/02/1985

Academic and professional qualifications
MSc Finance ancl Accounting
Bachelor of Commerce

CPA K

Note: The Futd Admtnistrator willfeature under both the 'Board'and 'A,Ienagement'.
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Makueni County State ancl Public Oflicels (-'a.r loan arrd i\{,trtgage f'unC
Annual end h'iuani:ial Staf c;:nents ibr the yra.i entird .fune 30. 2t)25

5. Boardft irnd Chairlretrsort's f(eilorf

o During the year thi,:e r;l,as no change in the hndgpanugerr:3r:!. teil:.r i:nd,tire pedormartt:e of the

fund was gocci as thc.y rve;e abie l<:.r.iisi::;rse car !car,': aiii. rnoitgages rc th,: !,lemi,'ers rif ttie
Counly ,tssemtriy during the firranciai. ye'ar..

ThE future or-itior:i.; o!'ilie fua.i is titornisilrg iiep*niirrg ,-rrr tlte iitiancl;rg ci: r:h.e trlrci b.v i'he

County Treasury so as tc b; ahle tc..aC'i',:rlcs ali nlenti,.cis and staft reque$i:s..ri.i tinre ani
adequateiy.

o

I vrould iike to thar*: ail rho fii&tra.pilric:rt iearrr arrd the. iectmicai smi,t'wiro ','rcri':ed ovei'board

to enable the success of'the f,ind arr.d ersure piudence tn ihs rrsc atiri rrdrnintstrt:tior: of pubiic

fi.inds.

Namef.U1 . . .tnJc^. ld*J*+" . . .. signat *,
,/

Chaiiperson of the Board/F'und

Datc.t'il }t\.?o15. . . . . .

IT



Maliueni County Statc and Public Officers Car
I Sfaiernents for th

loan and Mortgage
e year eudeci June 3

F und
0,2025 e

6. Report of The Fund Ad'ministraror

Section 154 c,{ the pubiic Finance }/irnage,nent Act 2Ci.2 reqt.,ires that ar the end of eacir financial
year, the Accounting Officers for a tlorintl Goverrulerrt entity shall prepare Financial Statemenrs
in respect to the entit-v in forunats prescrited b.v- The Public Sector AcCourrting St::ntlards Bcard
and submit the errtity's linanciai stal.emeni.s rvithil 3 nronrhs :rt the end of each. fjnancial year to
the Auditor General with coiries di:lrvered to the Count,v 'lreasury, Contr;rller of Briciget and
Commission on -Revenue Al location.

There was 'ralrte fbr rnoney in rnanagemerrt of the fund as ir helped the beneficiaries improye their
living .standards by purclesing r:ars anrJ houses. '

During the year the fund experienced lcan delay vv61i. orccr.rSsing mortgagc applications mainly
due tr:r long charging of title deeds to be co-owned by the counqr Assembly ar.j ih. Io*, applicant
io securs the property against arty dispcsal.

x
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Makueni C'ouni) State air.l PubHc Oificel's CAr loan and II,l rtgage Furd
Annual Repo .rt and Financial Stat(:rlelits fot' {he }/t'a r cilticd .ju

7. Statehrent of Ferformance Against the County Fund's Pi'ecleterniinGd ()bjerttii'es

Introduction 'k3.

Sectiqn l(;4 (:) 1I', of the Pubiic Finanr:e fularragenieni.A..cl.20l;] r';quiles ihat, ar riie end of.each

financial ]rear. the a{:couriting r;.fticer }r:ilr'n pr€,parjng rirralcial stater.reilts cf each. Clounty

Government entity Gcverrunent entities in accorrjance wiiir tire,stailrlards and forrnu-ts prr;scriheC

by the Pulrlic Sectcr Acr:'oirnting Sta.nr'iards Board inciucies a siaierilei]t.cif the cr,runti''li*lvefflnlenr

entity's perforrnanr:e again:t predct'r.r,ined t lryectives.

The key deveiopment ob.;'ectives cf the F'turd as per the suale€i,l() pian fbr (2i)2 ! 2;)2-\.i nre to:

a) Provide quality physlcal infraslrtrctw€ itt th-e Count.v Assen:biy
b) To ensure all staff have access to mortgage facilitics

c)' To enable stafl'access mortgage facihties wrthin the shorcness period

Progress on attainment of Strat'egic det'elopment objccrives

Beiow we viclc the on the statcd o ectl ves

Prcvision of
Mortgage
facrlities to ai t

mcrmtrers cf staff

Provision o1'Car
Loan facilities to
all membYrs of
staff ancl Hon
Menrbers.

To ensure ali
.staif'hai'e acciss
tr> Moi r.gsgr:

facilities

.;ucccsstriii.l
Mcrtgages-/

atroiiei

7% 0f :star1:

iaking h'tufi.g ge

f a,: ilrties

J)uring l''Y ,"i
it4ernbers of staff
ac0e,risec the
fac'iiity ati.J were
a'bie 'ouiici tileir'
,:rtuttl hOrJSeS

il;i;sFr I -
i"[ai: Nlr:nrDei

accus:rcci the
taciiit;r' anrl
pui'chased r:;al':i

fc' ensure aii
staff have accesl;

to Ca, Loart
fai:ilities

/ |iui:rber of Ca;-

ioeins applieC
79/a l'{dllibe.t:i
'y\/eI'C ir-Cg.i:S,?J

cer irtzr, faciliry'

a
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Makueni County State and Public Otlicers Car loan and Mbrtgage Fund
Annual Report and Financial Sta tements for the ),ear euded June 30, 2025

8. Corporate Governance Statement

Corporate governance refers to the structrres, systems, and processes by which oxganizations are

directed, ccntrolled, and held accountable in the management of resources anci delivery of services.

Within the framework of counq/ governments, effective corporate govemance is essential to

ensuring transparency;'integritv, and accountability in the utilization of public resources. During

the financial year 202412025, the committee responsible for overseeing the County Assembly's

Car and Mortgage Fund demonstrated a strong commitment to these principles through a series of
deliberate and well-structured initiatives aimed at improving its efficienc), and govemance

standards.

To begin with, the committee prioritizcd capacity building as a fbundation f<rr sound governance.

It conCucted tiuee trainirtgs to familiarize its members witli their roles ancl mandate. These sessions

focused oarticularly on the Public Finance Management (PF\,I) Act and its accompanying

guidelines, ensuring that ail ntembers were adequateiy equipped vrith the knorvledge anC skills

necessary to safeguard public funds. The emphasis on continuous training reflects the committee's

proactive approach to complie.nce and its awareness of the evolying finalcial management

environrnent 'arithin devolved units. Sucli efforts align with the principles of transparency and

accountability, which are key tenets of good colporate governance in the pubiic sector.

The cornmjttee's core role dur.ing the vear lvas to receive, review, ancl process car and mortgage

appiications front i\zlembers of the County assembly (MCAs) and staff. Before any funds were

disbursed, the commiffee undertook a n:eticulous scrutiny process to ensure that all required

documents and procedures were properly followed. This veritication step is crucial in preventi,g
misuse of funds and ensuring that only sli*i6le applicants benefit from the program

The role of the cornmittee is to receive car and mortgage applications from lv{embers of the

County Asserubl-, as 
".reil 

as the staff and scrutinize them to check whether all required

documents arrrl pt'ocedures al'e followed befi:re disbursements of funclq is macie to the

beneficiaries.

In addition ro apprrning applications, the cr:mmittee also ensurecl tha.t rnonthiy deductions from
beneficiaries were ccnsistelttli. rerrittc<j to tire fi:nd's bank account. This revoiving mechanism

enables the fund to r.:rnain sustainable ancl ccntinue benefiting future applicants. Such financial
prudence demonstrate.s a.long-term perspective that balances tire immediate needs of current

beneficiaries r,,ith the sustainability erf the fund.

xl,
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Makueni County State gnd Public Officcrs Car loan and Mortgage I'und
un.e 30, 2i]25

Another eornrnendable asnect c ts elficiencv a;lci

responsiveness. All applications reccL'ed';rere acted upon within threc days, ieflectiiig a $trong

commiiment to service cleli'zery and <lperational excellence. Itt instauces where appiicatiorrs',I/ere

incornplete or documents were missing, officiai communiuation'was prcmptly sent to the

affected individuals, requesting the necessary submissi,-rns. '[his stluctrried approach not cniy

enhances transparency but also ensures fairness and equal upporiuiiiti' fi.rr all applir:ar.its.

No conflict of interest in the cornrnittee ha.s ever heen expertenced since high levej of integrity is

observed while discharging their mandates.

Regarding remuneration, the com;nittee aChered strictl,v to the Salaries and Renitmeration

Commission (SRC) circular governing the oayment of cor,nlittee allowances to tr4embers of dre

County Assembly. Notably, the fund administrator and support staff were not paid any

allowances during committee meetings. 1'his compliance ra,ith natiotral remuncration grridelines

reflects fiuancial discipiine and a stroug comm.itlnent to rhe principles ot't'airrress an<i equity in

publio service compensation.

xllt
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n{akueni counfy" state and Public officers car loan and Mortgage Fund
Annrrai anC. Financial Staternents for the enCeci June 30,2A2.5

9. Management Discus$ir.rn and Analysis

During the year under review, there were nc changes in the funrJ management team. This

continui'y in ieao.ersh.ip and aclministration piayed a vitalro.le in maintaining operational

efficiency a.nd poiiel,' ccnsistency, .As a result, the furrd rccorcled commendable performance,

successfirll.l ,Jisbursing a total of ten nlortgage loans tb Members of the Courrty Assembly"

(I,{CAs). Thrs steady perfonrrzutce r.tnderscores the tearn's deJication to effecti.ze servjce delivery

and adherencr: to sound financial nrana,geryrent principles. , '

LOANS DISBURSED

E CAR LCANS

U MORTGAGiS

I

The committee has managed to disburse bcth Car loans and Mortgage loans totaling to l0
applications and ensured all securit.v tr.r the loans are adhered to, in case of car Ioans all original
Iogbc''oks are su'nmltted for jointlv registration by the applicant and the counfy- government,

mortgages are cirarged with the appiicant's names ancl the county govemment in the title deed

and a fi;rther searcli is done before disbursement of furr.ds is clone.

The committee lras engafled I'arnily harrl.: which is the balk;nanagipg the fi:nds a,ci sign a

Memorancltrrn of [Jnderstgnding anii agreed thar the bank sholld charge an interest af l%o and

2026 slrould gottacl-tti t-ne ftuids accoulirs tc help it grcrw.

The loa:r.s conriaitree has in nlany occasions vritten letters tc the lst Assembl_v m.ortgage

beneficiaries 'en,'l engage'J ttterrt on the best way to continue paying their loa:rs not to becorne

rlefatriters ani oui al'the 1.6 !:sreficiaries'3 are repaying theii- icans on time.

xlv
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Makueni Coun ,v Stafe and Pu,blic {)lficers Car loail arrd .Mortgege l-und
Annual Report and tr'inancial Statements i'or the year ended .fttv1s i[t, ?02S

A cc.rn case tiieri by the isr e,ssenriri;' tr:neiilc;ztries ha:: hi:rij,;ieii ti:c coiruiiilerr cn lts fiill

mandatl l.o auciioll h:uses.,r,,h.ic:l: l;c[,.rng rr'.] ,1:thultcrri onc( t]ie cirud- ca'-;{: }s hearci a.nci

determinecl thc i:uinr:iittce rviil take l.ie r?r.cr-'s:{arri tictic;n Ic i0.cover in tull the C;rfauitect unotrnts.

.,L v



Makiteni County'State and Public Offic€rr Car ir-,iy1 and tVIo rtgage I'urnd
Annual Re[rorf artd Financial Starements far the )'eflr. eirrled .Iune 30r 2{125

10"EnvironmentalarrdSustairrabilit-vReporting,,
,.

iVfakueni county assembly erists to tran.farn lives. 'firis is c.rrr purpose; the driv:ng tbrce behinr1

svsl'Tthing we do. It's ra'hat guirJes us to deliver our strategy, w,hich rs fbundr,d on three pillars:

putting fhe customerlCitizen first, C.eli,iering relevzurt gr-rocls and senices, arrC i:nprorzing

operational excellence. Beiow is a t,rief highlight of our a.chievcnrents in ea.ch pill,:5

i) Sustainabilitl,strategy and pro.lile .'

Tc achieve Comora.te Socral R.esponsibility (CSR) this goa! anC shape, the Assernbly
t'_

A.ccounting (lfficer incentives in the intended ,iire,:tioii requires sub.stantiai inv.cstments

in the enforcemetrt infrastructure anc! in human exrrcrtise rvhioh arr: in piac,e in the

Assembiv.

ii) Enyirowrudntal.peqformance'

The Makueni Coun.h' Environment err:C Ciirnate Change Pr:licy v,,hich 1va.s approvecl on 6th

Aprii, 21?Z.Provides fbr a legai franework to fhciiitate a ccordinated. coherenl anrl ef.fective

response to t-hi: iocal, nationa! and global chalienges anci ooportunities prqsc,lted by climate
change. .A,n o"erarching mainsti'eaming approach has heen aCopted to ensure the irdsgra-tion of
clima-te change ccnsiderations into development ptanning, br.idgeting a16 irnplementation iu

all sEctors and at ail levels cf governn,rnr. llhi, 
Polic.y therefor-e aims to ,rinonr., aCaptive

capacity and build resilience to climate variability ancl change, 'arhiie prornoting a ir-,.s,, carbon

develcrpnrent pathu,av

iii) Emplbyee welfitre

Malrtieiii ccuntl' as:;e1j111, is a equel empioyer',vhich cr>nsidets genrler iatio rryhile hiring.
l'he irlstitutron has been apr:ro.ver.i a-nd adcpterJ the I-IR. .;,;!icy: Gr:rrder i;oiicy 2,020 iras also

beett aCrlr,ted and approvec!.

't,-,,

:
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Annual Report anrl li'inancial Statemerrts ftlr the ended.Iune 30 2A25

iv) Market place practices-

The organizotion should o,utline its ffirts to:.

a) Responsible competitian practica

trlakueni county assembly strictly adheres to the laid do'arn proc.edures of' procurement

strictly usingthe'IFMIS. the Assembly pays their contractcrs i;r ti.nre

b) .Responsible,|upply chain and supplier relattons

. Makueni Couniy assembiy uses the e-procuremeilt system and oi! ten(i.?vs a,,(l

contracts cre processed through the system lo ensu.re transpffet.cy and equlty

ctmong ali the suppliers. Payments are done through a first in first rtut qnd no

suppli'er is not paid afier supply of goods or servtces.

c) Responsible marketing ond adrtertisement or Responsible'engagement with the

citizens.

Makueni county Assenrbly adl'ertises their contracts on the wideiy suppiies daily

newspapers to give members of the public a fair chance to appiy.

d) Product steu,ordship or Aworeness creotion

Consurner rights are kept conf'ldential and all dal.a and paymellt details are stored safeiy

v) Corporate Social Responsibiltty / Community .Engagements

Makueni courlty assembiy staff engages in charitabie event-" anC welfare. During the F {, the

Institution partrcipated iri the foliowing events:

o Ligi Mashinani

l.The Makuent Volteybalt ieum engaged teams ftom the count"v in compeiition ond

ayvareness on v,h,Jt the Assembiy does on oversight activ;ties done btt the In.ctitufion.

x:/li
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o Sports day

The tnstitution organised a sports day which tnvolved various players fi.om other instttutions
in rhe A.ssembly grcunds. This heiped in team building among the sta/fand Hon Members

xviii
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Annual Repo rt and Financial Stateinenfs for the yea r endecl Jrrne 3Ar'2U25

11. Report of The Trustees

The Trustees submit their report together r^rith tne aurJited finarrciai stateirrerrts t'or the year endecl

June 30, 2025 which show the state of ,,Jrs FunC affairs.

Principal activities

The principal activities o1'the lrunC are approving loans to rnernber:s of the (Jcuuty Assenrbl,v utci

staff.

Results

The results ofthe Fund for the year ended Juno 30, 2025 areset out on page l-6

Trustees

The merubers of the Board of Trustees w'ho served during the year are shown on page VIIIVIII.

Auditors

The Auditor General is responsibie for the statutory audit of the Fund in accordance with Article
229 of the Constitution bf I.rerrya and the Public Audit Act 2015.

By Order of the Board

Chair of the Roardflliund Administration Committee

Date : .....filn IZc*5...; 2......

a
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Makueni courity State and Public officers Car loan and Mortgage Fund
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l2.StatementofManagement,sR.esponsibiIities.

Secticn 167 of the Public Finance Management Act, 2ll2requires that, at the bnd ofeach financial
year, tlte y','iministrator of a Countv Public: Fund established by Makueni Cotntty Car and
Morigage reguietioit 2017 shail prepare financial statements for the Fund in accordance with the
standards and forrnats prescribed by the Public Sector Accounting Standards Board.

The Administratol of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statemerrts, which give a true and fair view ol'the state of affairs of the Fund for
and as at the end of the financial 1,ear ended on June 30, 2A25. This responsibility includes: (i)
maintaining adequate financia! management arrangements and ensuring that these continue to be
effective throughcut the reporling pelioci; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy atarty time the financial position of the Fund; (iii) designing, implementing
and maintaining internal controls relevanr to the preparation and fair presentatio, of tt. financia'i
statements, and ensuring that they ore free from material ,nisstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and ('zi) ma-king accounting estirnates that are reasonable in ihe ciicumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformirv- with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act. 2012 and Makueni
Couruy* Car and Mo:tgage regulation 20i7 .The Admini-strator of the Fun,j is of the opinion that
the Fund's financial statements gii'e a true and fair view of the state of Fund's transactions during
tlre linancial yeai'ended June 30, 2O)5, ard of the Fund's financial pbsitiol as at that date. The
Administrator fi:rther confirm the cornpleteness of the accc'unting r".o.cls rnaintained for the Fund,
wlu.ch have b:ett relied upon in the prepararion of the Fund's finalcial statements as well as the
adequacv of the sy'srems of internal financial control.

In preparing the financial staternents, the Administrator of the County Public Fund has assessed the
Fund's ahilitv to continue as a going concern and disclosed, as applicable, tnatters relating to the use
of going conce,r l;asis of preparation of the financial statements. oR

I'lothing has come to the attention of the Ad.rrinistrator to indicate that the pund will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of tbe financial statements

The Fund s financial staiements were apprqved by the Board orl
signei on its behaif by:

2025 and

Adnrinistrator of the clountl, Public Fund

xx
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HEADOUARTERS

Anniversary Towers
Monrovia Street

P.O Box 3oo84-oo1oo
NAIROBI

OFFICE OF THE AUDITOR.GENERAt
E n hu nc i ng .4 c <' ou nt u h i I i n,

REPORT OF THE AUDITOR.GENERAL ON MAKUENI COUNTY STATE AND PUBLIC
OFFICERS CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2025 - COUNTY ASSEMBLY OF MAKUENI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
materialmisstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financia! Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Qualified Opinion

I have audited the accompanying financial statements of Makueni County State and
Public Officers Car Loan and Mortgage Fund - County Assembly of Makueni set out on

Report of the Auditor-General on Mahteni County State and Public Officers Car Loan and Mortgage Fund for the
year ended 30 June, 2025 - County Assembly of Makueni
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pages 1 to 42, which comprise of the statement of financial position as at 30 June, 2025
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Makueni County State and Public Officers Car Loan and
Mortgage Fund - County Assembly of Makueni as at 30 June, 2025 and of its financia!
performance and its cash flows for the year then ended, in accordance with lnternational
Public SectorAccounting Standards (Accrual Basis) and comply with the Makueni Coung
State and Public Officers Car Loan and Mortgage Fund Regulations, 2017 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Financing Activities Balance

The statement of cash flows reflects cash flows from financing activities amounting to
Kshs.10,900,000 (Refund from Assembly Operations account) and Kshs.20,152,100
being borrowings to Assembly Operations account. Although Management indicated that
the transactions were borrowings made to the County Assembly from the Fund, there was
no document provided for audit review to confirm approva! of the borrowings and the
status of the repayments as at the year end.

ln the circumstances, the accuracy, legality and recoverability of the loan totalling
Kshs.2O,152,100 could not be confirmed.

2. Long Outstanding Non-Performing Loans

The Statement of financial position and as disclosed in Note 18 to the financial statements
reflect Long-Term Receivables from exchange transactions of Kshs.365,555,743.
lncluded in the amount is Kshs.7O,162,874 in respect of defaulted loans from the 1st
Assembly. Although the Assembly engaged debt collectors and wrote notices to the
defaulters, no commitment had been received from the loanees to repay the amount. ln
addition, the loans had not been reversed to commercial rates as stipulated in the Fund's
guidelines.

ln the circumstances, recoverability of the outstanding loans is in doubt.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Makueni County State and Public Officers
Car Loan and Mortgage Fund - County Assembly of Makueni Management in accordance
with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in

Report of the Auditor-General on Makueni County State and Public O/ficers Car Loan and Mortgage Fund the year
ended 30 June, 2025 - County Assembly of Makueni
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accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iiito xx which
comprise of Key Entity lnformation and Management, Key Management Team,
Chairman's Report, Report of The Fund Administrator, Statement of Performance Against
County Pre-Determined Objectives, Statement of Corporate Governance, Management
Discussions and Analysis, Environmental and Sustainability Reporting, Report of the Car
and Mortgage Loan Fund Committee and Statement of Management responsibilities. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lav,rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund the year
ended 30 June, 2025 - County Assembly of Makueni
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Makueni County State and Public Oficers Car Loqn and Mortgage Fund the year
ended 30 June, 2025 - County Assembly of Makueni
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls wil! always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenva.oo.ke/auditor-generals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCP CBS
AUDITOR.GENERAL

Nairobi

20 November, 2025

Report of the Auditor-General on Makueni County State and Public Officers Car Loan and Mortgage Fund the yeor
ended 30 June, 2025 - County Assembly of Makueni
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14. Statement of Financial Performance for the Year Ended 30th June 2025

Emprlo)/ee

[Jse ot'goods anrJ services

Depreciaticn anci /r mbrt ization Expense

Total ilxpe.nses

Other Gaiirs{.,r)sses

GairuLoss cn I)isprJsai cf Asset.s

Gain /t,os: nn fali .,ralue c,f in vestrrtents

l's,2l9 r'/i8

1 ,06"1 ,92A

6,C45,043

, 1,3 941450 7 11 tr?,r963

II

l'l
1-.\

i5

t6

Revenue Froffi Non-Exchange
Transactir-rns

6

,7
,

I

Public Contribr^rtions,and Donations

Transfers Fr,lm the Corrnt.y Governrnent

Fines, Penalties ani Other [,evies

Revenue ffrnm Excrh a.nfia 'frarsarllirins

!0,409,'7gg

2,g0g,g l g

Totai l3.er,,enr!e

Expenses

na

l['

7 ,7 il,'/c6

Interest Incor,le

(-tther [ncorle
9,3 92,955

l9).1 l8

i2

Surplusi(Defi cir) .frir f.lie Feriod ..1 ,gg2r3g7 6,106,755

I

I

I

I
!
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Name: Nlurtuku
I

of thc Fr:iid

..ra.. a.ttr

Name: Francis Maitha ,

F'und Acco untant

ICPaK Member lYurnhcr; 30:t0
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'\*,,

15. Statement of F inancial Position As at 30 Jun e 2025

3

Assets

Current

17 5,5 94,525 6.092,193
Pr-rrtion of Long- Tenn Rec.eivables

Inventories

Cash and Cash Ectuivalents
Cnrrent
frorrr Trans actions 18 67,997,915 67,209,256

r9
a

!,123,655

20

2l
Total currcnt a,ssets

Investrrents in financial assets

73,592,440 74,424,104

N on-Cul'I'eltt Ass ets'

Flant and 22

Assets 2-?

Long Ternr Receivables from Exchange
Transactiorrs 18 365,55 5,743

24

363 3

Totei non- cn rrent assets

Irt',.restm ertt

365,5 55,7 43 363,640,423

439,14E,193 439,0 64,527

Liabilities

Current Liabilities
Trade and Other Payables from Exchange
Transactions 25 3,C 66,043

26Ctrrrent Prc','isions

Current Portion 27

Benefit S 28
Socia! beneflt lrabiiities 29

3,066,043Total cumenf. lia bilities

I\ton-Curl'cnt Liabilities
Non-Cun'ent Prorrrsions 26

Tern: Fortioii cf 27

Benefir CbNon-Currerit 28

Sociai benefit iiarbiiities 29

Total Assets

:

I

I
I
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Reserves

Makueni County State and Public Officers Car loan and I'Iortgage }iund
Annual Report and Financi;rl Statennents tirr the year enderl Jurre 30, 2025

T'otal l.,iabilities I

Net Assets .:4i&o.l:Li?L-.

resented

Funci
I
I

-3 l\1'tUJJ

l!"

Accumulated S US 05 I

Net Asscts 140

The accouirting policies and explanafory notes to these financtai sratements form an integral part
of the finarrcial statements. The entity financial statements were approveC cn 2025
anci signed

Namc: NTU'T[IK[I
Cll .3... D..l,o.O....J.-tO3

Nance: FRANC'IS NZYOKA
Fund Acccuntant
IL'PnK Member Number: 13020

Adrninistrator of the Fund

9l -3
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Nlakueni County
Annual

16. statement of changes in Net Assets for the year ended 30t1, June 2025

(Provicle detaii,s on the nature and purpose of reserves)

Ralance As At 1 July ?.023 444,1 15,53 I -36,157 ,7 59 403,957 ,772

Surplus/(Deticit) For rhe Period 6,1c6,7 54 6,106,7 54

FunCs Received Durins the Year 29,000,000 29,000,000

Transfers

Revaluation (iain

Balance As ,A t 30 Ju ne 2024 468,115,531 -30,051,004 438,064,527

Balance As At I Jul1, 2024 468,1 I .5,531 -30r051,004 438,064,527

Surplu.s/(Deficit) Fr>r rhe Period -l ,992,,397 -1,992,397

Funds Received During the Yeal-

ilran sf'ers

Revaluation Gain

Balance As At 30 Jun e 20ZS 469,1 , 5,531 -3210331391 436,092,140

Financial Statements for the June

Total

Kihg{. r{irii
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17, Statemept of Cash Fiorvs for'[i:,c Year Ende4 30 .llune 2A25

Cash 'flclws .frorn activitres

Receipts

Public corrtributii;i rs and,icnatiorts

Transfers fi'o,m the

Interest received

from tlther operflling actit,ities

Receipis frcm :!'isf.ri Brrce cosi,.-Reoeivahle frorrt rnembers

Total receipts

Payments

cost

LIse cf gooc.s

Finance cost

Other' ents

Total

Ner cash flows frorn operatlng activities

(la.str logtgg j tt v t q_s 3,Iiy ilig :
Purchase cf proper ty, p iattt, crlu ipitren t and

Intangicle asgets

Proceeds fiom saie of pr<;p€riy', plant & eguipmcnt

Proc,eeds riclrt lcuir 1:';irrcrpai r'(payrnertts

Loan disbursernents pai.l or.lt

Net cash flows used in in'l'estirig activities

Cash flows fronr financing activities

Proceeds from revolving fund receipts

Reftind ticm Assenrhly operations accouirt

Borrowings to Assernbiy operaLicn accounl

Net cash flows uscci in finuncing actiytties

Net increase/(decrease) iil cff.th &. cash

uivalents

Cash and cash

o

ir 19. I l8

0,'t.ti3,29Ll ','1638,235

2,809,9i9

,1

| ',2

959,'l55
'i ,7 Lr2,l63 I U,448;154

7 .'i I i,706 1 .06'i :9 ),A

2,606;7 l0 'b;()4"q 043

4I

617,U63

103i8,4 16 '7 r'!3A,026.

lul -2,556,253 ?:,v lg;129

52,-\ 6tl,68 5 l5','- ,'.'t I -1 , ft 64

-4 | ,'254,000

11 ..J I0,685

)t3.000,000

ic"900,00c ?2,! S5.900

152,1 00
---:l}-6-oj'S9-

20,585,800I

I

.-9,752,i 00

-+97',668' - 1-1,559,617

0;092. i,r3 l9.55 I ,81 0

I

ui t7

Cash and cash er{uivalents at 30 June2025 i 7 i 5,594,525 6r(09'L,l g3

(PSASts prescribed the Ciret:l method orcash/ott preouralian/ p,'esentaiion/or al! enqlrcs utt,ler the IPSA,9 accruul bdst.r atl uccountmg,,t

-t
I

6

il

f--

ll,

2 ii i j,'7f12 tr,[iY' ,,

I
I
a{-----
I
I

I

J
i

I

I

I

I

I
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Annual Report and Financial Statements for the year ended June 30 ,2025
l8' Statement of Comparison of budget and actual amounts for the period 2025

Capital expr)nditure

Sur'plus f'or (he Period I ,992,397 -4,592,052 '21599.6f;5

Budget notes

Interest Itrcome was 72% dtte to rrr-rn-Performing loans by the first assenrbly rrrembers who clefhulreci in paying tireir loir:rs

11.109,,

i l)01,',r

a b 6;-(a+b)
Budget carr),overs from the

Public Contributions and
Donations

Iransftrs F ronr County Go'vt.

Interest Incolne 9,3 92,95 59,392,955

l9,l I g 19,1 I g

f='rlic* 100

2,599,665

d

7Zcti,

21599,665

6,7133,290

6,9$2,409

19. I lg
9,402,073 9,402,0'73

Other Inc,onre

Total Incomc

'7
I .7 1 1,706 7067,711,

EmployQe Ccst

Use crf Ciotrds and se;-vices

7 ,7 11.706

3,672,7 54 3,677,.7 54
Frnance Cost

T'otal E*penditurc

I

I

3,672,,7 54

I I ,3 84,460 I I ,3 84,460

-l.gg'2,397

;lctfal-tn',li
cofn'p'arilble
ffiiii,,pj1-i:i

$Rffi

l:
;li

;.1'l

-t
I.:
I
I

t(ilis

e=(

100%
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Makueni County State and public Officers Car loan and Mortgage FuntlAnnual Report and Financial Staternents for the vear ended June 30, 2025
Budget Reconciliation

A

!
J

4

Actual Surplus Amounts as per the statement of Budget
,
I Reason tor Cifferences

:l Reason for differences

Reason for ci if ferences

R.eas.rtt for diff'erences

L-iosing Cash and Cash Eclu ivalent as per the statement of Cash flows
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Nlakueni Oounry State and Public Olficers Car loan amd Mortgage l'und
Annual R.epo rt and Financial Statemen{s for the year endeti Julre 30.2025

19. Notes to the Financial Statentents

Significan t Accott rrtitt g Polici,p,s

1. General Information

Makueni Countv Suate and Puhiii: Officers Car Lcan ar,C N,[ortgage Fund entiry is estabii.;hed

by and deriveb its authority and a,cc.ourrtabilitv from cal and mortga ge )017 Act. The enriti' is

wholly owneo by thc ilakueni Counry Covernment and is dornigiled ir, Kenya. The elr;ity's

principai activity is to disburse and regulate car and mortg ge loans,

2, Statement of compliance and basis of preparation
The Fund's finanoiai statements have been prepared in accordance with ani cornply lvith

lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presented !n. Kenya shilllngs, which is the firnctional anC reporting currency of the I?un,J. The

accounting poiicies have been consistently applied to all the years presented. 'fhe Iinancial

statements have been prepared on the basis ot'historical cosl, unless stated ctherwisc, 'fhe cash

:::ril::ent 
is prepared using thc direct method. The financial statements are prepared on

3. Adoption of new and revised standards

ftlrhen an IPSAS becomes ffictive on l" Januarv 202.J, it is upplicuble in Kenyufrom !'t

July 2425.i

(i) New and amended .standards oncl interpietatians in issue hut not yet cflbctive ir, the
yeur ended 30 June 2025

There were no new and anrended standards issued in the finarrcial year.
(it) New and amended stondards and interpretations in issue but not yet effective in the

year ended 30 June 2025.

I't Jonuor-v 2025

srandard sets out the principles fcr the recognition, rneasurenlent,

and disi;ltrsure of leasss. Thcr obrjective is to ensurs that lessees

d lessors provicie reievant inrorrnation in a marlner iirat faitltfuiiy
those transactions. This information givcs a basis for users cf

statemenfs ro assess the etf.'ect that leases have on ti-re financiai

iligrr, financial perfonnailoe and sashflows o{-a,'l Entity

nerv srandard I equires entities to !'ecoLqnise. lneasure anci present

cn right of use assets and iea.se lia,bilities

tlee cxpected imptct o!the stundurd to tlie Entity iJ rclevilnt

t0



Makueni Cou nty State and Public Officers Car loan and Mortga Fund
Annual -fteport and Flnancial Statements for the

ge
ycar ended June 30, 202s

on- Current

scontinued.

SAS 44:

Heid fbr
and

ssets that meet the criteria to be classified as held,for sale to be measured
lower of carrying a,mount and fair value less costs to sell ernd the

iation of sucir assets to cease and:

tlrat meet the criteria to be classified as held fbr sale to be presented
y in the statement of financial position and the results of

iscontinued operations to be preserted separately in the slatement of

llte expected impact of the stantlard to the Entity if relevant

Itt .Iunuary 202,5

e StanCard requires,

iai perfcrmance

Equipment

45

Plant standard supersedes IPSAS I7 on Property, Plant and Equipment
SAS 45 has adciitional guidancel new guidance for heritage assets,
fi'astructure assets and measuretnent. Heritage assets were previously

from the scope of IPSAS 17 in IPSAS 45, heritage assets that
sfl'the definiticn of PPE shall be recognised as assets if they meet the

a in the standarci. IPSAS 45 has an aciditional,application guidance fbr
frastrttcture assets, implementation guidance and illustrative examples

ard has clarified existing principles e.g. valuation of land over or under
infrastructttrs assets, under- maintenance of assets and distinguishing

impact of tlte stanelard to the Entity if relevant

!'t Januory 2025

ificant parts of infrastructure assets.

the

objective of this standarci was to improve measurement guidance across
by:

Providing fi:rther detailed guidance on the implernentation of
commonly used measurement base.s and the circumstances under
which they should be used.

Clari&ing transaction costs guidance to enhance consistency across
IPSAS.

Arnending where appropriate guidarrce across IPSAS related to
measurement at recognition, subsequent measurement and
measurement related disclosrrres.

standard also introdltces a public sector specific measurement bases

ill

II

to the Entity ij relevantthe expecied o-f the stsnciard

.ltt ,Iorruary 2025

the current operational value.

is standard supersedes IPSAS 9- Revenue f-iom exchange transactions,
I I Constrr"iction contracts and IPSAS 23 Revenue from noll-

transactions. T'his standard brings all the guidance of accounting
revenue under one standard. 'fhe objective of the standard is to establish

apply to report useful inforrnation to usersprinciples rhat arr entity shall

|t! J{onufiF.y, 2026

46

II

i.

llpsas 47:

lRrr.n.',.
I

i

I
I

I

I

lt



Makueni C'uu ,lq)' State end P;rtrlic Ofiicer,$ Car luan ,irrd llortgage Li'ulrci

z\n n ual an ,l F'inarici:it Stat ciJ ,lune i{0. 21)25

I'rnanc ial statelil ent.$

a,ci *BSh {iolr/

Abuut.hg nature" anlount, timinB and uilc"rtainfl rrf
xp,5111ffim rer,/r'n r!f; l.titilsactlens

the expected intpact of'thg stondard to ilte Elntity

4J it! Jdnv,(rru' 2026

flhe oi.,jectii,e. ,-''f the stardard is to cstablis6 fi1g ;:rinciples that e transfbr

icrorider shail appiy to reportusetir! :nlornrr-ticii to user:; uf't'!trancia!

lstateincnts abur:f the na.ture, amount, t:r:ing and un(:e:tairri.;r ti'e>lptriiscs 3Dd

i'io.,rr arisri:g ;rcrn tra.nsfer el:pe:lse tr:rn.iast[r-rns, i'his is a ne\\ starrrlai'd

pubiic sector eniities geared to prorride guiria;'rce to entities ttrat proviCe

fbrs on accounii:lg lb,r such tranli ['ers

ti:te expecleri inryfict of ti:tt. stancittrd to the E'nti:iy tf reievilnt

s49 dble I't J'artucrv 2026

e objective is to prescribe the accounting and reporting reuuiremertts lor'

r Plans puli!ic'sector retirement berreilt pians whtcl, provide retrrerrtent to public

employees arrd other eligible participarrts. 'l"he slandard sets the

ai suaternents that shoulci be presented by a retiremetit beneftt plan

the expecteci impoct cJ'the stondard r.o the Entitlt tJ'reievont

I't .Iorturr!? )0275 [i:

l,:ratitx For oh-iectivc clf this Standarg ir; tcr.speoiiv iiie tir:ancial reporting fol: tlrc

El'al;rsttictt f)f for and evaluaticn of minerai resorrcss. The Slan riard requires

tl.

LimiteC impro'ver.tents to 6;;lrting ascoutiting practi,res tbl
ey;plcrration and evaluaticn exiiend itures.

Errtities tirat ,r'ecognize exptoraticn anci evaluation assets to asses.s

such assets fol'impairment iri accurdanct: vritli this Standard and

measure any impairment in aocord ance with IPSAS 26.

Disclosures that ide-ntifu anci explain the anrounts irr the enr:it,\"s

finanuial staterilc'nts ansing froin tire exploraticln fbr and ,:',alua1i1:il

of minerai resouroes and heip tlsei.s o!'ti'roSe t'irranc,ierl siatctrreiils

untlerstand the amount. tirning arld certa,nt'.y cf {utul'e oash ilows

tirrm any eliploration and evalLratiori BSSeIs reccrgn izeC.

the.exst€cteC impact of the standard to tlre Entity if relevent

(i) Early adoption of standards

The Entity did not early - adopt any new or amended stanciards in the finarrciai year endeci 30th

June2025.

1l

i2

,r ilavititl
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Makucni count, state and Pubiic ol'ficers clar loan urrrl Mortgage F'und
A.nn ual r"t and irinancial Stafcrnents t'or the yeal' ended June 30, 2i125

1, Summal'.)' of Significant ^Accounung Folicies
ai Revenue recognition

i. Re'zenue l'rom non-exchange transacti,)n$

Transfer's frorn nther governmeot eutities

Revenues from nod-exohange n'ansactions with other governfitent entities e.re measurecl at fair
vaiue an<! recognized on olrtaini;'rg controi of'the asset (cash, gocds. services anci properry) if
the transf:r is free liom corrdltions and it is probable that the econcinic bene;its or sei-vice
potentiai related to the asset wil! flr:w t'u the entity and can be measured reliahly.

ii. Reverue from exchange transactions

Infcresg inconre

Intere:t incornc is accrueci using r.l:e effbcti're yield mothotl. 1"5e efTbctive ;vioi6 disccrints
estinrated future ;ash receipts through the expected lifb of'the financial asset rothat *sser,s net
carrying ainolrtit. The methori ap;,lies :his yielri to the prinoipal outsta.:rding to determine
interest incorne each peiiod.

DlVidenCs

Dlvidenils or sirniiar dlstributioirl r:iust he recognizeci l"herr tire sharehopler's or the Entit',,,s
right fo rer:eiue pavments is e.stab!ished

Rr:n tal incorn e

R'ental itrcorne. aqising fi'o:n opera.tirrg leases on invsstnient propcfties :'s aosounte,,l for ,n a
straight-lind basis over the lease tei.;ri and incrucred in rc.venue.

b) Budget informarion

The original budget tbr FY 2024/2025 was apiroved by the County Assembly on 26th June
2024. Sr:bsequent revisions or additional appropriations were made io,the approved buclget in
accordanci with soecific approvals frqrn the appropriate authorities.'The adclitional
appr"opriations are actclod to tHi ongina! budger nv rhe entiil, upon receiving the respective
approvais.ir, crder te conclude the final budget. Accoroirrgly, the Funcl recorde,J no additional
appropriatli)ns cn ti're i:rl/ 2024i:2ii?.5 budgetlbllou,ing the-glveming bo,J1,''s approvaJ--'-"':'-'

Tire entity'!'hudget is preoareci nn u aLr*nt basis to the actual income and expenditure
ciisciosed in tire finar,cial staten'lenls. 'Ihe finan;ia! ste,teinenfs are prepared on a:.ccrqa.l basis
us;ng a c:a.ssifr<:atiun baseo' on the natirre c,f <.:xFeflSes in the statemerri of 'finencial perfornrance,
whereas ;h.e rru'.lget i;; prepared orr a iash trasis. The arnounts in the financiai staternents were
re'-:ast C'cm the ascrual basls to tl:e cash basis and reclassitied b'/ .Lrr.esentatic.n rc. be r:n fie 5.r*
h*siE as I:he a;prcverJ buclget. A comparison of budger arrd'actua.l arnounts. prepared on a
cr:rnparaL'i.e !-':rsis to rhe apprcved [,udeet" is then preseuteC in thr: statem.snr: (,f c,rn,pa.snn of
hudget arrd z.r:hral amoutiis.
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Makueni County State aud Pubtic Officers Car loan :rnd $fortgagc Fund
Annual and Finarrcial Staternents lor the r ended June 2025

:

Summary of Signifi ca nt Accottntir g Policies fCon#n u eu;

In addition to the Basis ilifltreirce ao.iust;nents to arlrounis in the flnanciai satements a;e also

made for differences in the fonnats and ciassificatiorr schemes arl'-.pted tbr the pr'eseitlati.on of
the financial statements anci tl:e appravcci budget.

A staternent tc reconcile ttre acrual amounts on a comparable basis; inoluded irr ttre staie,rnent of
comparison of budget anci actual amounts and the aituals as F,eI the staternentl of ftnairoial casir

flows has been presented.

c) Properry, trllant and equipment

All properry, plant and equipment are stated at cost less accumulated cepreciation aird

impairment losses. Cost includes expenditure that is directl,v attributable to tne acquisltion of
the itenrs. When significalrt parts of property, plant and equipment are.required :q be repiaced

at intervats, the entity recognizes such parts as individual assets with specific usetul lives anti

depreciates them accordingly. Likewise, wtren a major inspection ls perforrned, its cost is
recognized in ihe carrying amounl ol'the plant and equipmer,t as a repiacement if tl'ie

recognitiorr c'iteria arc satisfled.'All bther repair and maintenance costs are recognized iri
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaoriorr for nii
or nominal consideratiorr the asset is initiaily measured at its fair value.

a) Intangible Assets

Intarrgible assets acqui;'eci separately are initially recognlzed aI c(Jst. 'fhe ;ost of intarrgible
assets acquired in a non-exchange transaction is therr fair value at the date uf the e;ti'hange.

Following initiat recognition, intangibie assets are carried at cost less an)' accumulated

amortization and accui'nulated irnpairmenr losses. Interna!ly ge:ierated intangiLrle a$sets,

excluding capitalized development ccsts. are not capitalized and expenrlinrre is refle:t,';d i:r
surplus or deficit in the peric,d ilr which the expenditure is incurreC.

The useiul life of the intangible assets is assesseci as either fiiriie or indefrnite.

b) fnvestnient property

Investment properties are measured initially at cost, including transaction crists "lhe carrviirg

amount includes the'repiacement cost of conrponents.of an er:isiing invcstrnel':t property el thc

time that cost is iniured rf'the recognition criterih are n:et anC ex.oiu<les the costs of day..to-

day maintenance of an investment property. Investment prcpert,v acquired tlrrough a non-

exchange transaction rs mea.surcd at its fair value at the date.of acouisition. Subsequrent tc initial
recognition, investrnent prcperties are measured at fair value with *eains and'losses recognised

through surplus or dcficit. lnvestment proprs6la* arc deiecognized either wherr f.lre), hr'.r,e r,een

tlisposeti of or when the investment p!'cperty is permanentll, rry,1fu 
'r'4s7n fioin use and rio future

economic benefit or sei\ rc€ poterrtiai is expected tiom its dlsposal. 't'he difibrrnce betweeri the

net disposal proceeds anO the carrying amonnt of'the asset is recognized in the surplus or dellc-,ii

in the period of de-recognition.
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Makueni county state and Public ofticers car Ioan and Mortgage Fund
and Financial Staternents for the year ended June 30 ,2025

Summary of Significant Accounting Policies (Continued)

c) Financia! instrum en ts

IPSAS 4l addresses the r:lassification, mea.surement and de-r'ecognition of financial assets and
financial liabilities, introduces new r.ules for hedge accounting and a new impairment model
fbr financia.! assets. The entity does not have any hedge relationships and therefore the new
hecige ar:counting rules have no impact on the Company's financiaf statements. A financial
in.strument is any contract that gives rise to a financial asset ofone entity and a financial Iiability
or equity instrurnent of anothel entity. At initial recognition, the entity measures a financial
asset or. finarrcial liability at its fair value plus or minus. in the case of a financial asset or
financiai liabilit;r not at fair value through surplus or deficit, transaction.costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability.

f inancial assets

Classificarion of financial assets

The entitl'classifies its finarrcial assets as su-hsequenfly measured at amortized cost, fair value
through ttet assets/ equitl' or fair value through surplus and deficit on the basis of both the
entity's managernent model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is nreasured at amortized cost when the financial asset is
held 'with.in a management model w'hose objective is tc hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flovvs that are solely payments of orincipal and interest cn the principal
cutstanding. ,4, financia! asset is measured at fair value through net assets/ equity if it is held
within the management model lvhose objective is achievecl by both collecting contractual
cashflcws and selling financial assets and the contractual tenns of the financial asset give rise
on specified dates tc cash flows that are solely payments of principal and interest on the
principai annount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured ar amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Suhsequenf. rneasurement

Based on me l;irsiness model and the cash flow characteristics, the entity classifies its financial
ilssets into amortized cost or fair .,'alue categories for flnancial instruments. irzlovements in fhir
'zalue are presented in either surplus or deficir. or through net assets/ equity sub.ject to certain
criteria being rnet.

l5
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Makueni Counry- State and Public C)fficers Car loan and Mortgage F'und
Annual Report and Financial Statements for the year ended June 30,2025

Summar:r of Srgnificant Accounting Pclicies (Condnued)

Arn orti'zed cos;

Financial assets thar are !reld icr,-oilection of contraatua! cash fjcivs: vlherethose cash fl<lws

represent sole!1, paymenis of'principal anci interest., arici that are nct desilnatec al fair valtre

through 5urpius o",Jeficir, are ineesured atamorliz.ei ccst A. gain o: ir;ss on iitr ;iisirunrerit tirat

is subsequently measured at amoclzeC cost and is not phrt ot a hrjdgirrg relationsi.ip is
recognized in profit or ioss uvhen the asset is de'recognized or irupaired. Intercst inconre frcrir
these financial asset's is incluCed in finance lncome using the e.rJ,".ctive interest rate nreihoii.

tr'air value through net assets/ equity

Finaneial assets that are heid for ,;<lllection ,of c.;nmat:tual cash flows and fbr selling the

financia! asseis, 'where the asse;ts' cash flows represent solely paymerrts of principal and

interest, are mcasureci at fair value through net assetsi equity. Movements in the car, rng

amount are taken through net assers,'except for the recognition of impairnrent gains or losses,

ihterest revenue and foreign exchange gains and iosses which are recognized in surplus/deficit.

Interest income from these financiai assets is inclucled in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets ttrat rio not meet the criteria for amortizecl cost or fair value through net assets/

equity are measured at f.bir value through surplus or deficit. A busrness model where the entity
manages financial assets with the objective cf realizing cash flows through solelythe sale of
the assets would result in a fair valuc through surplus cr deficit mode!.

Trade and other receivables

Trade and cther receivables a.re recognizeC at fair values less aliori,a.nces fbr any uncoilectible
amounts. 'ilrade and'other receivables are assessed fbr impairme!:t cn a continuing basis. Arr

estimate is made of <ioubt'ftri receivables baseci on a review cf'ail cutstaniing amounts at the
year end.

Impairment

The entiry assesses,.on a fcrrward-looi<irrg basis, the ex.pectetl credit loss,("BCL?) associated

with its financial assetd'r:arrietl at amortized cost and fair value through net assets/equiry*. ihe
entiry recognizes a loss aliorvance for .ruch lossei at each i"eporting ciate. Criticai estirnates an<l

signiticant jucigrnenis matle by manag-'nnent in determining the exDected credir iois (!jC'L) are

set out in Note 24.
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Makueni Counfy State and Public Olficers Car loan and Mortgage Fund
Annuel Ileport and Financial Statemelrts for the year ended Jqne 30, 2025

Summary of Significant Accounting Policies.(Continued) . .

Financialliabilifies' : : .

Classification

The entity classifies its liabilities as subsequently measured at amor:rized cost except for
financial liabiiities measureC through profit or lois.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extentthat inventory was re'ceived
through non-exchange transactions (fcr no cost or for a norninal cost), the cost ofthe inventory

Costs incutrred in bringing each product to its present location and cbn{itions are accounted for,
as follows:

of manufacturing overheads baseci on the normal operating capacity, but exiluding
borrowing costs

After initia! recognition, inventory is measured at the lower of cost and net realizable value.
However, to the ex-tent that a class of inventory is'tJistributec' or deployed at no charge or for a
nomina! charge. that class of inventory is measured at the Iower of cost and current replacernent
cost.Net rea!izable value is the estimated selling price in the ordinary course of operations, Iess
the estimatbd cost.s ofcompletion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense rvhen deployed fbr utilization or
consumption in the ordinary cout.se of opera.tions of the Entity.

e) Provisions

Provisions are recognized rvhen the Entity has a present obligation (legal or constructi,,,e) as a
result of a past event, it is probable that an outflow of resources ernboflying economic benefits
or service oorential'will be required to settle the obligation and a reliabie estimate can be made
of the amount of rhe obligation. Where the Entiq- expects sorne or all of a provision to be
reimbursed, ft:r example, under a.n insurance confiact. the reimbursement is iecognizecl as a
seDarate asser cnly when the reitnbursement is virtualiy certain. The expense relating to any
prcvision is presented in the statement of financial perfbnnance net of any reimbursement.

f) Social Rencfits

Social benefits are cash trartsftrs provided ro i) spec!fic individuals ard / or households that
meet the eligibiiity criteria, ii) mitigate the effects of social risks and iii) Adclress the need of
socieU as a vrhr:!e. I'he entity recr-rgnizes a social benefit as an expense for the social benefit
scheme at the same time that it recognizes a liabitity. The liability for the social benefit scheme
is measured at the best esti:nate of the ccst (the social benefit payments) that the entity tvill
incur in fulfilling the present obligations represenred by the riabilitv

t7
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Surnmary of' Signifit'ani Aecou rrting Policies {Clontinued)

g) Contingent liahriities

'Ihe Entitl'Coes ni;t recognize a. l:ontingert liability but discloses detaiis cf an-y .;uriii'.rg*:noie:r

in tlre notes to the fina.ncial staternents,, unless the possibrl:ry' ,)f an oulflcw of reseuries
ernbcd,ving r:corofiric hencfits or service potential is remcte.

Contingent assets

The Entity does n,:t reqogitize a ccntingerii ausset, b:.it disqir;ses detaiis or a possihle esset i.it(rse
existence is contingerrr on the occurrelrr'e or non-occurtence of orie or mr-rrer un:;eitr.in flltiire
events rrot wholll, rvrthin th.e {:cntr(r! cf the Entitv in rhe rotes ts the financiiii statem.cnts.

Contingent asset:i are ar;scssed corrtiriuall;, t;. gngur. thai developn'r.li'rts are apnropriateiy
reflecterj in the firrancial statements. If it.has, become. viftuall), certain that an inflcy, crf
'economic benefits orservice potentiai will arise and the asset'; vaiue cart be nreasured reliably.
the,asset and tire relatecl ravenfre are recognized'in the financial statements of the period in
which the charrge cccurs.

h) Nature and pulpose ofresdrves

T'he F,ntity cieates and nraintains reser!es in terms of specific requiremetrts.

ir Changes in ar:counting t clicies ailri estimates

The Entity recognizes the effects of changes in accountrng policy retrospccl.iveiy'. T'he eftbcts
of charrges in accounting policy a,-e applicd prospectivel'7 :f retrospective apnlioation is
impractrcal.

j) Employee benefits - Retirement benelit pians

The Entir_v* provicies retirement benefits for its emplc'yees and directors. Defined contributicn
plans are post-employment benc'fit plans unciei'which an entity pa1's fixed contributicns into a
separate enti!,' (a ftrnd) anC wili have no iegal or construcrive ,-rbligarion to pay tirrther
contributions if the funrj dr:es not oold sufficrent assets t'J pay all enrplo-yee ber:efits reiarirrg to
employee service in ttie,current anc pricr.pL"rrods. The cc;nt;"iotttions to fund o'oiiga.tioi"rs for the
payment of refirer.ent benefit:s are oharged against incoine in the year in whlch they i.recorne

payable.

Defined benefit plans are post-emproyrnent benefif plans otlrer than defined "corrti'ibrrtion plans,
T'he defineci benefit funds are actuariaily valrred trr-annua!!y on the projectect unit ciedit methrrd
basis. f)eficits iderrtified are recr-,vereC through lurnp sum payinents or rficreascd future
contributions orr piotrlortional basi.s tc all participating erripiclrers. 'l'ire cuntribuslons a.nd h:mp
sum paymenr.s iedrce the posr-empioyrnent benefit chligeticn.

IE
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Itvrakucni county stafe and Pubiic officers car Ioan and Mortgage Fund
nts for the )'eilr ended .[urre 30, 2025

Sunrmarl of Significant Accounting Policies (Cuntinued)

k) Foreign currency transactions

Transactions rn foreign currr:rncies are initiallY acc;ountec! for at the nrling rate of exr,hange on
the date of the trznsactioR. Trade creditors or debtors Cenornindted'!n foleign currency a.re
reporteci at the sratement of t'inancial positiol reponing clate by applving the,:ichaage rate on
lh,at date Exchange differenr:es arising fiilm the settlement ot;creditors, o. fi.orn th"-."po.iirg
of credltors at rates differerit fiom ttiose at rvhich they vrere initially .".oid",l durirrg the perioC,
are recognized as income or experlses !n thr: period in r,hich they arise.

l) Borrorving costs

Borowing c(lsit-\ aie capitalized against qualifying rrssets as part of propertv, .rlant and
equipnnent' Sr.rch borrowing costs are capitalized ever the lrericrC cluring wtrichihe asset is being
acquired or constructed anci borrowings have been incurred. Cafitalization seases; r,,,hen
constrr-tction oi'the assel is complete. F'urther horrowing cosrs a.re chargeci to tire stattrment of
fin.arrcial perfcrrl ance.

m) -r{elateC frarties

The Entity rega;'rjs:r related pa!'t./ tis a person or an entity with the:.llriii6 to excrt controi
indi'zidualllz.,or icinti,v, or. to exercisa signiticanr iilfi:.rence c.,vr:r thi E,rrtir1,. cr vice \rersa.
I\/embers of ke.'7 rnanagement are regarcled as relatetl parties and compr.irc ih, cl;r.;:ctors, the
CEO anC senior managers.

n) Cash and cash equivalents

Ca.sh and caslr equivalents coniprise cash rrn hatd anii cash ar ban.k, shortjtcrm deposits on call
and.highll' tiq{g investments with an origina! riraarrity of three montlls or les.s, which are
readily conveftible to knolvn amounts of cash and aro subject to insignificarit risk of changes
in value. Banl( accottnt balances include arnounts held afthe Centrai tsank c; Ken,va aniag
varic-,us oornmercial. barrks al the end .if th6 finencial yehr. For the purposes of these financial
state$ents, cash and cash eguivalents also inciu<le sh,ort ierm casli imprests ancl iriVirnces to'
authorizr:d pu'blic offir:ers arrd/or iiistitutions which were not surrendeied o!. accounted tbr at
the end ofthe financial year.

o) Ct,nrparativc tigures

\tr'here rr-q(.€sSary comparative figl,re...; tor the previor:s financial.yeer' have.been an-r,:nded r.rr
reconfigurr:Cl to cclnforh to rhe required ci:anges in presentati;n.

lq
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Summary of Siguificaut Aqcounting Policies (Continued)

5. Significant judgments and sources of estir4ation unccrtairriy
The preparation r:f the Entiry's fir,nncial statdhents in c,i'rnforrniry r^;ith IPSAS requires

management to make judgments, .jsrilnates and assumptlons that affect the reporled amL:unts

of revenues, expenses, assers anci llabilities, anci the disclosure cf contingent liatrili:ies, at tlte
end ofthe repoming period. iiowevei. uncertainry about these a.ssumptions and esritnittes couici

result in outcornes thai require a riraterial adjustmei-rt to the carrviug ainoi.:nt oi'th* esset ^-\i

liability affectird in f.iturc periods

State alljudgernents, estimates arrd assumpticns rnade e.g;.

a) Estimates and assurnptions -
The key assumptlons ccncerning the fature anci other kei, sources r';f estimatiori unce!.tairity at
the reporting date, that have a significant risk of causing a mate'ia! adjustment to tire carryintr;
amounts of assets arrd liabilities within the next financialyear, are iescribed beio*'. The EntiW
baied its assurnptioirs and estimates on parameters avaiiable when the consoiidated financial
statements were prepared. However, existing circumstances and assumprli56s about fdture
developments may change due to marker changes or circumstances arisittg be;vorrd the conrru-''l

of the Entify. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and resrdual values clf assets are assessed using tlre tbllcwing iudicators to
inform potential future use and'ralue from disposal:

processes

c) Provisions

Provisions were r4iseci and marragement determined arr estimate based on the infr.rrmatir:n
available. Add.itional disciosure cf these estimates of provisions is included in Notc xxx,

Provisions are measureci at the nranageinent's best estima.te of the expenditure reguiretl to settle
the obligation at the reporting date and are discounted to present vaiue .*,here the etfect is
material.

I
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Makueni County State and Public Officers Car ioan and l\{ortgage Fund
and Financial Statements for the ended June 202s

Notes To the Financial Statements Continued

6. Public contributions and donations

Total

(Provide brie"f expla.nation for rhis

7 from Govern rnent

8. Fines, alties and other levies

9. Interest income

Annual

Donation From Developntent Partnr:rs

Contributions From the Public
,

Transfers From (lounty Covt. -Operaticns

Payments B.v c,-runty on Behalf oiThe Entity

[Jnconditic,netl Developtn ent grant.s

Total

Late Penalties

Fines

Tota!

A. INTEREST EARNED

Interest earneC [-oansCar 9,3E2,595 7,639,235

&Mortgage-,tcc;'ueci

Total Interest Inccme Elrned

I;lconr eInterest From Car 2,77 1,564
t.

9,392,595 10,409,799

B. INTEREST RECEIVED- Cashflow 6r793,,290

(Provtrle brief e"-oianalton for thrs revenue)

21
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Makueni C--ounty State antl Pubiic fJlfieers Car loan anr! Mortgagc Funrl

(-_'

Annual and Financial Statements for the encled Jurre 30, 2025

10. Other income

I 9.1 l8
(NB: All income should be cluiitfied as far as possibie in the reievant classer anci other income should
be used to recognise income not else.where c:lassi/ieC Disclose write bqclrs d any r-,;' recoveries liom
wrtte ofs).

11. Employee Costs

Social Security Cor:tributicn

Other (Specify.t

Total 7 17 1r,7 06 1,0 $7 ,92u

12. Use of Goods ancl Serryices

Accrued expense pa\/ablc to F'amily Bank 3,A66.04:l

, A. Total Experrsesfor the Current F'Y-Use of Goods and Scrviccs

B. Expenses E$a@stu the Previcus- Famiiy Bank

Relating to the Current F Y

Total Expense paid- LIse of GocrCs and Services

2,rg0grg l:)

2.38 i,'i 50

426,i'5:r19. I lB

Credit lifb retLnd

Total Ottrer lncome

Income frorn Sale o1' fetider Docurncrits

Miscellaneous Incorne

Interest incorne froni Bar:k cieposit

Salaries And Wages
I
I
I

I

StatTGratuity

Staff Train ing Expenses 7,'/ll,'106 i t,067,g2o
I

4.950,E39

455,0(10

Professicnai Services Costs

Committee Allowances

Bank Charges , 9,088 6,625

Insurance Costs 139.755 l.l 23,655

63,924Other Expenses -WHT (Acccuilt Interest Earned)

Expenses Faicl reiating ro the Current FY

2,868

506,? r0 6,C45 ,043

Lf,Z.7y.
2,00a,u00

606,',l 10

aeilgJ1Q

?2

t

l,

E

ilffiaiioziiii;i!: 2u23 I 202.i,i-:i. -;li.:r j
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Makrreni County State ancl Public Officers Car loan and MortgaS'e Fund ' '

Annual

14. Finance cost.s

17. Cash and cash .quivaients

cash and cash equivalent.s are as follorvs:

rt and Financial Statements for the ended Jun0 30 r 2025

and Am ortization

I5. Gain/(loss on disposal of assers

16. Gain/ (loss) on,Fair Value Investments :.

o

Propeny Plant and Equiprnent

Intangible A ssets

Total

Interest On Bank Overdrafis

Interest On Loans From Banks

Total

Prope rty, PIant and Equ iprnent

Intangible Assets

Total -

Investments_41 FaiC Value- Equiry, irrvestrnents
l'alue -

fair value:- qther financial assets (speci&')
Total Gaiu

Makueni Count'/ A.ssembly Car and
Mortgage l.-oan .A.ccount 5.5 L)r|,525 6,092,193

Total Cash anC Cash trquivalents 5,594,525 5,092,193
Detailecl anal),,sis of the

23
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IVlakueni (- oun tv Statc and I'ublic O nnd rVlurtgage l?trnd
Annual Report and F inancial Statements lor the yea r encled June 30, 20?5

-- "l*

litc

i'2,731 484

55. r

!39 755

Sub- Total

b Or, - Call
Comlr, ercta! Bart li

Barrk.- Fltc.

Sub- Total

Itafi ki lvticrof i :ieltce Bnrrlt

Bank

Sub- T'otal

18. Receivables frrrm exchange tr'arrsactiolls

Current Receivables

i ntere-ql Fl.ecei ua.b I e

Current i-,carr its L\ue iCar Crant Balances

Less: Aiiowance

'fotal (lu rrent Receivables

Non-Cur rent Recerl'abies

Term

Total Non-' Curnent Receit'ables

93

r93

6'7,2('8.256

3t3 n)
--l

c) Clun'ent Account
83,8C1,i0032020002514

6,008, J 8l0t,8(r0a023626

Cash [n i{and

Suir - 'fotal
5GranC Total

F ixe.J

Com:,iercial Balrk

Accou ii u

:r5, t '2Ar'5'i6

Irl

Insurai'ce Cost Recervable frorn lvlenrbers

'36:j,555,7 43

-l
T43

Total

24

r.t

E-r-ir

.'*0;I

.l

Cash Ir^ fiansit

i-+:--

83.684

;
t

L

rl

','

--
I
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Vlirkueni Countv State encl Public Offieers Car loan and Mortgage Fund
Annual Report and F'inancial Sta tements for the yc,ar enrJed June 30, 2{t25

Additional disctcsure on interest reeeivable

Interest Rece!vable
I nte.rest r ec,,riva:hle fi crn cun.errt p,ortion 01'Iong-tenn
icarrs of

cosi F(er:eivable fronr lv{ern l,.,,ers

ns from previous

(ltr:'r'ellt po,'tion cl'long-ternr loans issured i:: tire (:urrent

19. P cn ts

Corrsurnabie Srores

SF,are Parts

()ther Inventories ( Specifv)

67 \

Accrtie,d
previous

intere st

),eAr s

receivable frorn of ion*e1-terrn loan.s of
v, Y t3

I I
I

I 59i
Interest receiva ble frorn curr ent ofpor-tion Iong-term
Ioans issuert fheIN currenr
'l'rlta I 12,737,494 10,96r ,976
Cu rren t loa il clue

Currerrt loan dueiC.ar Balanr:es 55. i 20,676

| _\9,7 55
I

I
I

I
I ,3969li

gl,Eg5 
,?,22

Pr.epaid

I ,123,655

Other

'fotal
I. 

' 
23,655

'!"ot:i I I n-', {rl; to l'i cs

25

At:crt

t

Prepaici Insurance

Prepaio Fllectricity' Costs

ii2fit't!.z;i: rjn:,ri

Ctitering

I
I

--l--- - --'-.-
:.:
I
I
I _-_, _

I

I
I
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F und
2(t15

Detailed disclosLtre on invptttorles

Opening balance

Addirional Inventol'y in rtte 'year

Irr'vertt rsry cxpenseci it rhe ,\!ear

Write-dctrvns in the -y-ear

Others

Closlng balarrce
L

21. Investments irr financial assets

Movenlent of Equity [nvestments

e) Shareholding in othgr entities
For investments in equity chare listed above, list down the equil invesiments under the

following categories:

I

Ia. Inve.stmefrt in Treasury bills arrd bcncis

Financial institution
CtIK

CBK.

b. Investment lt ith In.stirutionsi Banks
Sub- total

Bank x
Bank v

Sub-. tota!
c. Equity investments (specify)

Equity/ shares in Entity xxx !
I

total

t'ota l

At the beeinnine t;f the, year

Purchase of investltlents l,-i ;-l''f, v(iar'

Sale of investrncnls durins tire year

Gaiil(loss) in fair valueuf irrvestrnents tlirorrgh surplus or
Jeficit

the enC of the

26

Annual Repcrt and !-inAncirrl Statements lbt' the encled Ju ne
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Makueni County State and Public Officers Car loan and Mo rtgage Fund
Annual Report and Financial Statements for thc )/eAr ended June 30, 2025

(
)

o//o o//o o//lt Kshs Kshs Kshs
Entity A
Errtity B

Entity C
l.

2,7

.' f)iI'cct ,

Sffit"Ch0ldinUI'
Prior



Makueni County State and Public Officers Ca r loan and Mortgage FuntlAnnual ancl Financial Statements for ended June 30, 21J25the

22. , plant, and ipment

A I 'tt

At .!0tt' June
At I't July (C u rrent rY)

()n

Transfer/,\d ustmeiti
At .Iune FY
Net Rook Value.q
r\t June
At .Iu

28

J

Kshs Kshs Kshs Kshs
Kshsst,{t I J rousll-LPs

Adcitit;ns

Revaluation AC ustments

Af ltt.f r! rren t

Kshs

ent

Revaluatiori Ad ustnnents
30ihAt uneJ rre il t

And Im

e;

--t

Cbni ,:, ii rIpTl!:':i
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Mokueni. aounty State anrl Public Oflicers Car loan and Nlortgage Fund/Board
Annual fleport antl Financial Sfatements for thc year enced June 30, 20!5

23. Intangible assets

24, Invr:strnen t Property

(For held at fair value, changes in "fct, value ,should go of
I|/herc cost nndei is elected, Ceprecattort and not be

I4ves trttent at.fair value shoulC he evaiuated at the end the reporting period for ghanges tnof
"fair value.). Enttry shrtuid disclcse the independent valuers, rental income _frorn the investilrcnt property
,f ary and fie cirecrcosts cttributed to ihe investment property. Any charges on the investment prooerty
as well as any dfficuity in cla,rsi.f,ing this assil as an investment prrrperty.

ol"f he Yea r

Cost

At
ArJditions

At Encl of The Year

Am crtiz,ation A nd Int pa i t'm en t

of The Year
An:ortization

At

At End of The YeAr'

intpairment Loss

NBV

the

lrnpainnent

in tair f fair value is

t
t

29

financlal impairment

tn

At Bnd of The Year

ic?!!u015

At end of tle year



Mokucni Caunly Statr and Public Officers Car laan and illurtgage l;'tnd/Board
Annuarl R.eport and Financia! Statcnrents for the vear enrled Jun* ;!0. 2025

25, I'rade and (rthcr payables frorrr trausac ttrtms

Tratie bies

Refi"rn dartle Deposrts r,'\ci;rtt

Cltirer
'[otal lfr.'rt!e

Ageing anzrlysis (1 'rarle and other'

Charrgc ou{i to disccunt and timc l'alut: for nroney

T'otal provisions iear end

r.06

oi:s

Cu.rent Prcvisicrlrs

Ncn-C'rr( r ::nt Provi.siuns

,
- ---- --.j

I

--l
lCurnnnrat
f'

Current
[,Y

crt, r.tf tire
t;

I

-- -..- - -l

I

or+ of the !vf
F'Y 'fo( iripaya 'l'ota I

Undcr oite .) ,ar

t-2

2..3 years

3 years

(tic to abo'',e total)

(liB: Amcunr uncier cieyro;its and retentions shou.ld tie tc ttslt lield in deposii dccouti!)

26. Provisions

Balarice blf

Adoitional provisions

Provision r-rtiitsctl
--"1

I
I
I

----- -{

3,(i66,0q'3

30
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trktkueni County State anti Publi,: Oflicers fjar lo:ln anrl Mor.tgage Fundl'Bcard
Annual Report and Financia! ,Stafements fnr the year ended .Iune 30, 2025
7'.|ar.

Balance Ag of The Period

Extei:wii

Du the Ygar

Repayffierrts of External Borrcw ings During
the Pei'iod

Repayments o1' Domestics Borrou,ing.s During
the Period

Balance A.t [,]nd of The Period
The table belc,.,ishot^.,s the classiflr:frtion cf borrowings into external and'dornestic borrowings :

l'of ll at End of 'fhe Y'ecr

The table belorv stro$'s the classification of borrow ings long-term and curent borrowings:

Short 1l'r,irn
I

a

C}ff(-,l['lllgs (Crrrrerrt Portion)

(N B th,: s:ot€ineni ,should t,'e io rci,: 22 totals. Currrn! portion o.! bat'i.tw ings flrr. t ito,te b orro,,t, i t, gs

of bofrcw i ng s, ;cc u ri fy
that nre pl,,eble yvithin lhe rtext l?nonc:al .year Aacl;:ional

rotes shtnttd ks dtscl,';seil. Eorroit,t,t?E.t slioutd be

rl isc' I osureJ ()n l€ i rri s ct h o,,.t,o v;t i fi 1;:;, nolure

3l

ft

Exfernal

Sterling Pound Denominated L,oa\ Fi.orn '\'
,Doliar f)enonrinated Lor^n Frorn 'X

Errro I)enorninerted Loarr fiorn, Z

Dcrnestic
lr

KCBFrcm

Lr-lan Ban^t:

i(.enya shilli,r:g [-,r)&r] fronr Consol;dated Bank

irrc;n Other , Coven-rnt rn t IrrstiruticlrsB

Rnlqn,',',r

s.e: 
^o€t 

.\PSA.\ 4l )

one .|)cQr cr
o;,r) ink:.e-ct fiteosured. at zmt rliseci bo,st

i-)ornesl ic

.[,ong'icrn i:lcrrrov/ings

7'otal

shiU ',
., I

1,

i(',ll
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Mu:kueni Connty State and Public Officers Car

i

Ioan and Mortgage fi'und/Boarl
Annual Report and Financial Statements for the year ended June 30. 2025

28. Employee benefit o

Ksirs

fr

I
,
a

29, Social Benefit Liabilities

Soctal beneJit schemes include beneJits such as cash tranEers for unemptoyment ar eld.erly in line vith
IPSAS 42. They are incuned to mitigate against a certain so:ial risk e.g poverty, age, unerrtplo-yment

among others.

Kshs

Non-Current
Benefit Obiigatron

Currenl. 'Benefi't
Kshs Kshs

T'otal

Health social benefit sctteme

Unemploymerit socia! benefit schenle

Crphaned and vrllnerable benefit schetlle

Elderly so(:ial benefit schetne
.l

Bursary social benefits

I'otal

Current social benefits

Non- current social benefits

Total (tie to fotals above)

32

:r.,uriiidal i

I
J

I

F"shs
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\)
llilakueni County State antl Public Oflicers Car loan and Mortgage Fund/Board
Annurrl Reprrrt :ind Financial Statements for the year ended June 30, 2025

30. Cash generated lrom

ff'ke total u.f thi,s starcnrcnt s.hould
operaling acriv;ties)

tie to ihe cash flow section on net cash flows .front

Surplusi (Deficit) For the Year Belbre Tax

Adjusted Por:

Depreciation

Amortization

On Disposal Of'Assets

Interest Inccme 7,7€,2,1 63 10,449,I 54 ,

-i0,3 lg,4lb -7,730,025l-'otal exDenses

pital Adj ustrn en tsWorking Czr

lncrease in i nventory

incrcase In Receivables

Increase In Pa.yables

Net (-'ash FIow from Operating .Activities -2,5561253 2r71g,l2g
t.

rJ
:.

I



]lakueni CounQ State ar:d Public Ofticers Car ioaniMortgag'e fund
Annual Report hnd F inancial

31, Related part)' balances

a) Nature of related pa{'ty relatinnsltlps

Entities and other parties reiated to the Fund includs thcse parties who trave ability ro t>xcrcise

control or exercise significant irrfluenr:e over its operatlng a;-rd financial dectsions. .Reizrted

parties include rnan&gentent personne!, their associates arrd clcse fhmiiy rnembers. 'flie
fund/scheme is reiated to the ftrllowing entities:

a) The County Government;
b) The Parent County Govei'nrnenl. l"linistrl':
c) Ke),management;
d) Board oi Trustees; etc.

b) R.elated part)' transactions

c) Key management rentuneration

d) Due from relatcd parties

Transfers Frcm Related Parties'

Transfers Tc Related Parties

Board Of'Trustees

Key Managernent Compensation

Total

Due Irrom Parerrt Ivlinistry

Due Fronr County Governnlent

Total

34

Slutentents For lhe

FY,*
L

ffiSi,'

rzffl:{jil"fi}s et
{Kshs

E},,i{iwltU. iiptio-iji

i {J rs I ri itii rl Ii :,,



Makuerti Ca'uity State and Prtblic Officqr.s Car
Annual anC Financial St{ttenrents Fot. the

Other Disclosu,res Contin ued

e) Due to relateci trrarties

t assets and contin liabilities

(Give details)

30'h June 2025

-t ! ,

32.

I

35

Due Key
management

r{oN
KISIJNGI
WA
KATETE

I

I

I

!

I

I

MORTGACJE
LOAN I ,295 3,651,392

I{ON JADES
Y\ALI-INDA

MORTGAGE
LOAN 2,156,079 3,559,665

HOI{
BENEDI(-]'
]IfANENO

IvIORTGAGE
I-OAN 2,251,2,95 3,551 ,3 g i

l-ioN
JACKI,IN,J
KAMI.iI,A CAR LOAN ,05 0,926 I ,67 6,493

Total 7,7091594 12,539,911

Court Case A gainst the Fund

Bank Guarantee.s

Total

fund

2'02'3t2aiq}-y
i .'

Kshs.
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,V:,,lrtefii ! '(.,i,:-,ir, Stirf : iJfr(.l [,ublic O{'i lcr.:'.s i'.cir !uur;;;1,1'rr,'t;{r:i;,t .J"1tnr !

4n,,uo!.!"lg:tgy4!llg:!g!ilt:.,r^rrtr!9.!:hr.ru..e!44_l_{,y:l u i:i

331 Financia! risk manaBement
The l:und's ecti'vitiis erpuse it to,r vari*ry cf tiqanpiairisks i:'rciii,iing <,lr:dit and ilqiliciti'risks
and etfects cichanges i; fbreign curie:?cil{. [.qil*;n6's.ovelall risl< mar'agt:nreilt i]i:(igrar'nte
focuses on unpredictat ility of changes ir; thc' buSlness eirvironiritrir an<i -setrks t, i'ninirnize tho
pctentral adverse effect uf'sur;h rrsl<s on its pertltrmarto". by sgitirr{ acce5rfable: ieve.lst,:f ;isk.
The Frrn[ rJces nei hctlge an], r'isks and has in 1:lace polir.'iss t/,' ensuie tirat cierj:t is oitt1,'

extendcd'to custqrmers u,ith an estahlished r:rbdit history

The ['und's t':nariciel risk ,ranagernent ob.iectives anci irolicies are cietaileil beict"':

a) Credit risk

l'he Fund has c,xirosule li.. c,'erllt risk, u,hich is the iisk tnat a count.'';p:31, 'r,iii be r,na'0ii t.i r,ai'
amounts.in tirll wiren due. Creciit ri-.k aiises ircrn casli ano ct'.r;h eq,-,:valents. ai'.i ticpclsit'.vith
banks, as rtell as traCr anrl clther receivables and available-tbr-sale t'rnan*:ial inlesunents.
Managbmerit assesses the crgdit quality of each custorndr. taking into accourtt its finarrt:ial
pcsigion. past experience and r:ther fhctors. Iudiviciual risk limits aie set based on internal or
externai assessment in accordance with limits set by tire directors. The anlourtts presenteci in
the stater.rient of financial poslticn are net of allowarices fbr doubtfuil rec,rivables. estimated by
the entity's management based cn prior experience and their assessment of the cuirent
economic'environrnent. 'fhe carrying Bffr)urlt of financial assets recorded in '"he iiilrncial
statements representing.the entig.'s naximuer exposure ro oredit risr rvithorrt takirig account

of the value of any collateral obtaincd is made up as lbllows.

At 30 .futr e 2tt'24

Receiva'hles Fr',-.rrr Iixcir a ilge
Transacticns

Receil'abies Fronr Non- Exchange
T'ransactiolrs

Barrk Balances

Total
At 30 Jun e 2423

Receivables Frcrin Exc.harrge

Transacriontr

Receiv ahles Frc:1'r Non-)l >lclraijge

Transactl()ns

Balances

OiB: The icttcls column .thrtutd ti,t to t!u: intiividual elemeict,s oyl eredit risk disclo'ttti it the
entity't stdtemert of-linanciai DislLiori)
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The customers under the fulty performing category are paying their Cebts as thsy continue
traciing. The credit risk associated with these receivables is nnirrimal and the aliowance for
uncollectibie amounts that the entiry has recognized in the financial statements is considered
adequate tc cover any potentiaily irrer:overabie amounts.

The entitl, has significent concentratioil of creclit risk on arnounts due.

The board of tru-rtees sets the FuncJ's credit polir:ies and objectives ancl lays clown parameters
rvithin rvhich the various aspects of credit risk n:ranagement are operared.

b) Liquidity risk management

llltimate responsibility for liquidity' risk managemenr rests r.ritlr the Fund Administrator, who
has built an appropriate Iiquidity risk *unrg.*.nr framework for the management of the
entity's shor, rtedium and lcng.ternr fi.:nding anC liquidiry- management ,rqu1rrr"lts. The
entity manages liquidity risk through cor.tinuous monitor.ing of forecasts and aciual cash flor.vs.

The table lrclow represents cash flows payah'ie by the Funcl under non-derivarive financial
Iiabilities by their rcmaining contractual maturities at the reporting date. 'fhe amounts
disclosed in the. table are the contractuai undrsco,-rnred cash flows. Balances due within l2
months equai their carying balances, as the impact. of discounting is not significant.

.{t .rune 2024

T;'ade Payablc$,

Curreltt Pr-rntort Of Bor.;ow rngs

I'ro irision s "
En:pio yee Bcrhefit nbl igat ron I

IIa-.--- .- rl
IT'otri ___li

--_f_t____c) S:[ariiet rislt.

Fhe bcarC has pilt in plaice an intern.ri audir function to assist ir in assessing the risk fececl by
thd erriity ,)n an ongcing ha-sis, evai,rate atrd test rhe clesign an,c effectiveiess of ifs interna!
acco rrnting arr ri .:lrerationa! contr,rl.s

.4.t 30 .Iu ne 2n25 
e

Current Porti(rn 0f Borrow,i ngs

Trade Payables

Provisicns

Errrploy,en,Benefit Obl igation
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Ivlarket risk is the risk arising from changes in market prices, such as :nterest iiats,, *cuir.y Driccs
and fcrreign exchange rates which will atfbcr the entity's inc<.rnte oi the vaiue .'ri'its h,.rlding ',lf
financial instninlents. 'fhe ob.;ective of maikfiisk managemcni is to managc ;rnc contioi
market risk exposures within laesrirl3l3ig paiaffieters, uihile r.rptilnising tlrc rsturn. Overaii
responsibility fur ma:ra*ing market risk rcsts lvittr the -Audit and R isk tvlanag';111g'p,t Corrirnittr:e.

The Fr:nd's Fir,ance l)epartnrent is responsible itjr tlie developirnent rf <letaiteti ilsk
managerlent po!ic:ie.'r (subject to revle* and approval by Auiit. and Risk N{ariage:rient
Committee) and frrr the.rlay +o-da.v" implementaticn of ' thos*: ool ic ies.

There has been rro chaitge to the enti;.,,'3 irxposure to rnarket ris!..s cr the lnanner in-wiiir:h it
manages and measures the risk.

i. Foreign currency risk

The entity has transactionai currency exposures. Such ehposure arises through purchases'of'
goods arrd services that arc done in curerrcies other than the !oca! currerrcy. Invr:ices
denominated in foreign curencies are paici after 30 days from the date of thc invoice and
conversion at the time r.ripayrnent is done using the prevailing exchange ratc.

'l'he carrying amount o{' the'entity's fbreign currenc-v-oenominated r?oh€t?i.y asliets arrd

monetary liabillties at the end of the reporting perioci are as fbllows:

At 30 June (Current FY)

Financial Asscts

Invcstments

Casir

Debtcrs/ R.ecei', a :les

Trade And Other Pavables

Borrowings '

Net Foreign Curr errc), AsseU(Liabilitr')

Foreign cur'!'enc)' scnsitivity' anaiysis
'!

The followirig tahle dernonstrate:: the effect on the Fund's statement cf financiai peitbrmance
on applying the sensitivity for a reasorra.ble possible change in ttre e:tchangr i'a':e cf tbe three
main transacticlr currenc.ies. with all otirer variables heid constant T'he reverse worild alstr
occur if the Ken.y-a Shi!iing apprreciated rvith all other variabies netc constarrt..
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USD

ii. Interest rate risk

. Interest rate risk is Jhe risk that the entity's financial condition may be adversely affecred as a
result of changes i:i interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate r:isk exposure arises
mainly fiom interest rate mLrvements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, managernent has endeavoured to bank with institutions that
offer favourabie interest rates.

Sensittvity anals,sis

The Fund analyses its interest rate exposure cn a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rxe shifts. Th!
sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign
exchange rates. remain constanr. The analysis has been performed on the iame basis as t[e
prior year. Usirrg the end of the year figures, the sensitiviry analysis irrdicates the impact on the
statement of comprehensive inconte if cr:rrent floating interesr rates increaseidecrease by one
percentage point as a decrease/increase of Kshs - (2025: Kshs - ). A rate increase/decrease of
5% vrould result in a decrease/increase in protit hefore tax of Kshs - (2025 - Kshs -).

i0%

FY 2021t2D2s

USD

Euro

FY 2023/21t24

t0%

Eurc ta%

t0%
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d) C'apital risk management. . .

The ubjecrive.of the Funtj's capita! risk managenrent is tc safeguard rhe Fund's abilify to
continue as a going soncern. The entity eapital structure cornprlscs of thq.fr:llowing funds:

34. Events atter the reporting period

There were no rnaterial adjusting and non- adjusting e'.rents after the reporting period.

35. Ultimate and H,riding Entifl
The entity is a County Public Fund estabhshed b,v N{akueni Courrty Goveritment- car anJ
mortgage Act2.0i7 uucier the County Government of Makueni. Its ultimate parent is rhe

County Government of N,{akueni.

36. Curency
The financial statements are pres;ented in Kenya Shrllings iKstrs)

),

P.evaluatiorl reserve

Revolvirrg funci

Accumulated surplus

Total fu nds

Less: cash and bank balances

Total borrow'ing:;

Net debt/(excess cash and cash equl\/a!ents)

Geat'irtg

10

2,1i1;2!,,'?,tr i5
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20. Annexes

Annex I: Progress'on Follow up of Prior year Auditor,s Recommendations

Tfie following is the summary of issues raised by the ey^ternal auditor, and management comments

that were prrovided to the auditor.

The following is the summary of issues iaised by the external auditor, and management commehts

thai r,\/ere provided to the aLlditor

Fund Ivlanag er/ A.ccounting Offi

Date.,.

Gu.idancs llote.r:

Lise tne saine refbrence nu.mbers as contained in the external audit repcrrt.
Cbtain the "issr:elObservatlon" and "managerrent cornments", reguired above, frorn final
ext,;rirlrri audit repoft that is; signecl by iManagement.

(!)

(i:)

The Loans Management
Comnnittee is in the

prccess of taking action

0n the isf Assembly
defaulters and recovering
tlie deiauited amounts.

This \+,ill be through
initiating Auction
proces.s to recover the

Norr-Perform ing
Loans

principal plus intcrests

frcrn all the defaulters.

30th June 2026

Un supporteC

transaction 's
Support schedules

pro'rided Resolved
income

41

" 
j''''(Pii 

a ittite'.
i)..:'.,.,r.'.t".,,l,' r,,,
.' '' tyh dn yo it, .

cuydc;i ytre issrte

;!o ,,ba.fa*t;lttc(0

;,OliSeH;a ti6,iii'
'.4.rrrlifcr

R'E{i"rpn'f-e

onNo. Uie

'h,o,
udii ,Rep,orf



\

\

.?c25

(;ii) llefbrt apprriy;rrt iire rcn,-rft. discuss the tirne$erine wiih tht rippr:;inrt:;l'l:c;;ar l)oiirt
p)ersons vlithin 'vr:ur Fuud re.':1:ri;asibic'for imple;x':nt,rtion cf each :ssr:e.

(iv) indicate rhe siatus of "Resolv;:ri" :rr !'Not Resolvird" r.y ihe ijate of ,rubmi'ting tlris report
Treatlr r t'.. trt
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f)evelopmeirt (B) Irrtcr'-

to c'';nfirrn no alrorints were rji.sbiirsec! to the funcl as at 30rn iune

' June 2024 Amount Received
by [beneficiary

I?und]
(KShs) as 3t ?13tir

Junc 2023

ii,:ferellce
;'J'timbt:r

Date
Disbursed

Recurrellr
(Al Tci,rii

i\'! in isteliai (I) i_=(.\-t.B-i-C)
ilitlbrences

(KShs)
(F)1i!)-E)

(t;1

(E

ili r,o,fr;m thar the arliou,lts :;riorv. above are correcl as of the date incicated

il ead ot' Acco ;r rr tan ts deca rtnr ent of beueticiai-/ tr.uncl :
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Annex III: rleporting oI'Climate Relevant Expenditures
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