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Msthare Constiluency
National Government Constituencies Devclopment Funrt (NGCDF)
Annuul Report und Finuflcial Statenents for Tlte Year Ended June 30, 2022

I. Key Constituency Information and Management

(a) Background information
'fhc National Government Constituencies Dcvelopment Fund (NG-CDF) formerly Constituencies

Development Fund (CDt), is established under the NG-CD['Act 2015 as amended in 2016.The Act

is a succcssor to thc Constitucncies Dcvelopmcnt r-ut.rd (CDt) Act of ZOO3 which initiatcd the Fund

and its subsequent amendments/reviews of 2OO7 and 2073. At cabinet lcvcl, NG,CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

'fhe mandate of the l\rnd as derived from sec (3) of NG-CDF Act, 201 5 is to:

a) Rccognizc thc constituency as a platform for identification, perform ancc and implementation of
national government funotions;

b) Facilitate the performance and implementation of national government functions in all parts of
thc Republic pursuant to Article 6(3) of the Constitution;

c) Providc for thc participation of thc pcoplc in the dctermination and in.rplementation of

idcntiticd national Sovernment development projccts at thc constituency level pursuant to

Article 10(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of thc marginalized pursuant to Article 10 (2)

(b) of the Constitution;

c) Provide for the sustainable devcloprnent of all parts of the Republic pursuant to Article 1O (2)

(d) of the Constitution;

t) Provide a legislative and policy frarnework pursuant to Article 2l (2) of the Constifution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Asscmbly to deliberate on and resolve issues of concen't to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotcs equitable dcvelopmcnt of the country by making special provisions

for marginalized groups and areas pursuant to Article 2Ol (b) (iii) of the Constitution;
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Aniual Report and Financial Statenents for The Yeur Ended June 30, 2022

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under /aticle 206 (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in thc

identification and implementation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplenrcnting infrastructure developmcnt at the constituency levcl

in matters falling within thc functions of the national government at that level in accordancc

with the Constitution

Vision

F,quitable Socio-cconomic development countrywidc

Mission

'fo provide leadership and policy direction for cffective and efficient management of the Fund

Cote Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafiicipation of the people- We involvc citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good SoYernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote deveiopment activities that meet the needs of the

present without compromising the ability of future Senerations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Cornmittee is as outlined in section 1 1 of The National Government

Constituencies Devclopment Fund Regulations, 20 1 6.

O) KeyManagement

The Matharc Constituency NGCDF day-to-day manaScnlent is under the following key

orSans:

i. National Govcrnment Constituencies Dcvclopmcnt Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

lv
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Develop
enls for

(c) EiduciaryManagement

Thc key management personnel who held office during thc financial year ended 3Ottt June ZOZI
and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

(e) Mathare Constifuency NGCDF Headquarters

P.O. Box 38670-00623
New Deputy County Commissioner in Mabatini Ward
AlongJuja Road
Nairobi, KENYA

(f) Mathare Constituenry NGCDF Contacts

Telephone: (254, 07 257 26065
E-mail: ntatharcnconstitucncy@gmail.corn
Wcbsite: www.matharengcdf .go.ke

1 A.I.E holder Olympia Musonye
2 Sub-County Accountant Mugo Mbugua
J Chairman NGCDEC Martin Shikuku
4 Member NGCDI'C Mwanaisha Adhiambo

No De signalion Narnc

Thc Audit and Risk Managemcnt Committec (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Mathare Constituency NGCDF. The reports and recommendation
of ARlvlC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidancc arc forwarded by the Board to the Cabinct
Secretary and National Assembly Select Contmittee.
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G) Constituency NGCDF Bankers

Equity Limitcd
Br Four ways

0020261806785
75104 - 00200

A,/c N

Nairo Kenya

(h) Auditors

Audi General

f the Auditor General

sary Towers, University Way

Officc

Ann

P.O. 30084

GPO - 0100

, Kenya

PO

vt

(i) Principal Iegal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Ilox 40112

City Square 00200

Nairobi, Kenya
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U. NG-CDFC Chairman,s Report

FORWARD BY CHAIRMAN NGCDF COMMITTEE ON BI.]DGEI PERFORMANCE

our NG-cDfC wishes to havc in Ym1ary thc budgct pcrfornrancc against actual amounts forcttrrent year based on econontic classificaiion and [rogranrmes. our NG-CDr t,are imp"orJlneEducation^infrastrtlcturc, Education bursary, sporti, Eivironnrcnt ana security infrastructures ofMatharc Constitucncy through thc various proj..t, thut we havc.

I
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National Governnent Constituencies Development Frmtl (NGCDF)
Anhual Report and Financial Statements for The Yeur Ended June 30, 2022

Statement of Receipts and Payments comparison F /ys' 2o2l / 2o2z and zozo / 2ozl

The budget performance against actual performancc is as follows

2so,OOO,mO

2m,ooo,mo

150,OOO,mO

1@,Om,OOO

50,ooo,o@

tl h

.-...gs::tt":"1"".'d{ss$$*t""""s
I I. STATEMENT OF RECEIPTS AND PAYMENTS2O2I 2O2Z RECEIPTS

I I. STATEMENT OF RECEIPTS AND PAYMENTS 2o2o-2o2l Kshs RECEIPTS

Comparatively, statement of receipts and paymcnts for the financi al year 2O2O / 2027 ref'l,ects a
sliShtly hiShcr value in amount against thc financial year 2021 / 2022. Howevu, therc is higher
absorption rate in financialycar 2O2l/2022 contpared to financial year 2O2O/2O2l.The variancc
is evident in Compensation of employees, Use of goods and services, Transfer to other government
units and other Srants and transfers. In the mentioned items, in the financialyear 2O2O/ 2021 the
manaSenrent ntanged to transfcr Kshs 3,593,490 compared to Kshs 3,75o,734 in the financial ycar
2021/2022. The managcmcnt managed to transfcr Kshs 15,343,862inthe financial year
2020/2021 comparedtoKshs 76,102,300 inthcfinancialyear2O2l/2022foruseoigoodsand
services. The management transferred Kshs 63,880,1 77 in the financial 2O2O / 2O2l asiompared
to IGhs 100,162,351 in the financial year 2O2l/2022 to transfers to other government uniti. The
manaSemcnt managed to transfcr Kshs 63,174,477 in the financial year 2O2O/2021 as comparcd
to Kshs 75,793,3 10 in thc financial year 2027 / 2022 to trunsfer to other grants and transferi.

Statement of Appropriation FY 2O2l / 2022
As_observed, the Managemcnt managed to utilize Kshs 195,808,695 against the final budget of
Kshs 233,409,375. This points to 84% absorption rate. Thc management was not able to altain the
100% utilization rate becausc thc funds werc not disburscd on time by the board. Also, the
absorption rate was affected by project change of activity which waits approval take longer time
hencc delaying implementation. Apart from thc above-mentioncd issues, there has been a good
project implementation spirit within the Constituency. Some of the best practices within thi
cor.rstituency arc hereby interpreted

vll I
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KEYACHIEVEMENTS
The Mathare Ng-Cdfc has bccn able to succcssfully complete the following projects and in use: _

Kiboro Primary School 12 classrooms
- Iluruma Sccondary School-Administration Block and Classrooms 90% completc- Ndururuno primary Schoot I2 classrooms
- Salama primary School perirneter wall and toilcts
- St. Theresa Sccondary construction of two classrooms

Challerges and emerging issues

Therc is a challenge in thc cducation scctor this is becausc thcre are many needy students whoarc in.need of support trttough the burcary rund which i, 
""r", i"oijiiiti)i1s due to rowcrtniddle income econony stalus within thi con*ituincy.

......tY.F.+;............

MARNN SHIKUKU
CHAIRMAN NGCDF COMMITTEE- MAI}IARE

tx
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Developmen
ents for The

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

number
of usablc
physical
infrastruc
ture build
in
primary,
secondary
,ald
tertiary
institution
S

number
of
bursary's
bcneficiar
ies at all
levels

lnFY 21/22
we increased
number of
classrooms frorn I 5
to 18 in the
following
schools/institutions
Ndururuno
Primary, Kiboro
Primary, Huruma
Secondary and St.
Thcresa's
Secondary

To ensure
adequate security
of life and
property to
Mathare residents
and visitors.

Increased
security

-Number of
improved
security facilities
-Number of
beneficiaries of
the security

In the FY 21/ 22 -
we incrcased policc
station, sub-county
offices.

x

m. statement of Performance against predetermined objectives for Fy2o2l / 22

Introduction

SectionSl (2) (f)of thePublicFinanceManagement Act,ZOl2requires that,attheendof each
financial year, the accounting officer when prcparing financial statements of each National
Government cntify in accordancc with the standards anZ formats prescribed by the rublc iector
Accounting Standards Board includes a statement of the national government 

"ntityrr 
performance

against predetermined objcctives.

Thc key developrnent objective s of Mathare bnstituency 2o 1g-2022 plan are to:
(Enumerate aII the objectives of the constitueilcy as pei the saategic ptan)

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,all thc development objectives. were madelpccific, *"urr.ubl", achievable, realiitic and timel
bound (SMART) and converted into development outcomes. Attendant indicators werc identified
f91 

1e1son9 of tracking proSress and performance measurement: Below we provide the progress o1
attaining the statcd objectivcs:

Increased
enrolmcnt in
primary schools
and improvcd
transition to
secondary
schools and
le1riary
institutions

Security
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facilities
Environment To promotc waste

management
Promote waste
management

In the financial
21/22 Mathare
NG-CDtc has
managed supply
water tanks in
various schools

Sports To promote sports
talent and
placement.

Increased talent
search and
placement

Increased
number of
participants in
sporting
tournamcnt

In thc y 2l/22
mathare NG-CDFC
supported various
teams with sports
uniforms and
assorted attires

xl

Construction of
Toilets in security
and school
facilities
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ry Environmental and Sustainability Reporting

Mathare NG-CDI exists to transform lives. This is our purpose; the driving force behind everything
wc do. It's what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Ttaining, Security Sector Support, Environment, and Sports. This pillar also makes

spccial provisions for Kcnyans with various disabilities and previously ntarginalized communities.

1. Sustainability stratesr and profile -
'fo ensure sustainability of Mathare NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a. fducation and Training: Mathare NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from each

ward of the constituency. Thc intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the econornic growth of the

constitucncy. This stratcgy takes care of both marginalised groups including girls and

people living with disabilities.

b. Securify Sector Support: AmonS its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within thc

constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security

activities. l'ltis is aimed at eliminating crime and vices in the long run by providing a

better working cnvironment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c. Envirronment: The Constituency acknowledges that all its operation has an impact on

environmetrt. Cognizant of the Strstainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

watcr conservation, setrsitization tbrums for agro-forestry as well as best practices to

reduce soil erosion.

xll
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d. Sports: The NG-CD[' has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of dcvcloping skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowlcdge challenges currently arising from the effects

of Covid- 19 that have adversely affected thc sporting activitics and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels

EY 21/22 has bcen a challenging year with limited funding towards these activities which rnay
hamper the success of priority strategics undcrtaken.

2. Enyironmental performance

' Rcport on tha lrcqucncy of how oftcn NG-CDI' supported students carry out environmcntal
conservation activitics e.g. planting trccs once in an acadcmic calendar

o Sensitization of youth/ community on the inpact of drugs after by construction of police
stations supported NG -CDF.

o NG-CDI- qtonsorcd spotting activities,/ tournanrcnt bringing communities and sensitizing
then on environntental conservation malters.

o NG-CDI' staff Have at least onc day in IY to sensitizc thc local conmunities on proper
farnting uethods that lcad to soil conscrvation as well as crop and animal husbandry of
NG CDF s u ppo tte d p roj e c t s.

3. Employee welfare

We invest in providing thc best working environnrent for our cmployees. Mathare constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
tirne. In line with the law and rcgulations, thc Constituency offers equal opportunity to all whilc
adhering to the onc third gendcr rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions systeln is based on performance

appraisal.

Thc constituency promotes a healthy lifcstylc and provides all employces with health insurance

cover through a leliable insurance Schcme. Errrployees are encortrag ed and supported to

continually build on their skills and knowledge. Mathare constituency invests in capacity building

xlll
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Develop
ents for

programs for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization on cross cutting issucs.

Thc committee has a policy on safety in compliance with occupational Safety and Health Act of
2007, (oSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measurcs including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Mathare NGCDF constituency is committed to fair and ethical market practises.
The Procurement of goods and serviccs is donc through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
thc constituency for purposes of uplifting thcm economically. our ethical market practises ensure
thc fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
otganrzeA sensitization forums that relate to the procurement legal framework and, ethical subject
matters' we are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure

Mathare NGCDT has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and communify projccts.

xlv

a) Responsible compctition practice by encouraging fair competition and zero tolerancc
to corruption

b) Good busincss practice including cordial Supply chain and supplier relations by
honouring contracts and rcspccting payment practices.

c) Responsible marketing and advertisernent

d) Product stewardship by safeguarding consumer rights and interest
5. Community Engagements-
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Developmen
enls for The

Public Participation in Project Idenfification and Implementation and Monitoring
'fhe NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strateSic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the NG CDI'Board in accordance with the Act.

Public participafion is the process that dircctly cngagcs thc conccrncd stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary proSramlne, engagedthe community through the community leaders
to identify the needy students to be awarded with the bursary.

Public Awareness

'fhis includes mechanisms for participation and coopcration with local, regional and, national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.

Matharc NG-CDF havc continually practiccd public partici pation and public awareness during
projcct identification and proposal coilcctions in all thc wards in the constituency.

h
Olympia Musonye

FAM
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V. Statement of Management Responsibilities

Scction 8 1 ( I ) of thc Public Finance Managcment Act, 2o7 2 requires that, at theend of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respcct of that entity' Scction 81 (3) requires thc financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribcd the public sector Accounting standards
Board of Kenya from time to time.

The Accounting officer in chargc of the NGCDF-Mathare constituency is responsible for thc
preparation and presentation of the entity's financial statements, which give a true and, fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2022. This responsibility includes: (i) maintaining adequate financial management arangements and
cnsuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
cntity (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
tnisstatements, whether due to ernrr or fraud; (iv) safeguarding the assets of the entify; (v) selecting
and applying appropiate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting officer in charge of the NGCDF -Mathare Constituency accepts responsibitity for the
entity's financial statetnents, which have been prepared on the cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International public sector
Accounfing standards 0PSAS). Thc Accounfing officer is of the opinion that the constituency's
financial statements give a true and, fair view of the state of entity's transactions during the financial
year ended June 30,2022, and of the entity's financial position as at thatdate. The Accounting officer
charge of the NGCDT- Mathare Constituency furthcr confirms the completeness of the accounting
records maintained for the constituency, which have been relied upon in the preparation of the
entity's financial statements as well as the adequacy of the systems of internal financialcontrol.

The Accounting officer in charge of the NGCDT' Mathare Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external

xvl
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financing covenants (where applicable), and that the entity's funds received during the year under

audit were used for the eligible purposes for which they were intended and were properly accounted

for. further the Accounting Officer confirms that the constituency's financial statements have been

prepared in a form that cornplies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

'Ihc NGCDF- Mathare Constituency financial statemcnts were approved and signed by the

Accountingofficcro,', I q I OS l rora.

k. . ..l4ai--
Name: Martin Shikuku

Chairman - NGCDF Committee

Name: Olyrnpia Musonye

Fund Account Manager

xvll
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MATHARE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mathare Constituency set out on pages 1 to 34,
which comprise of the statement of assets and liabilities as at 30 June,2022, statement
of receipts and payments, statement of cash flows and the summary statement of

Report of the Auditor-General on National Governmen! Constiluencies Development Fund - Mothare Constituency

for the year ended 30 June, 2022



appropriation for the year then ended, and a summary of significant accounting policles
and other explanatory information in accordance with provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.1have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present faidy, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Mathare Constituency as at 30 June,2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

The statement of receipts and payments and Note 7 of the financial statements reflects
other grants and other transfers totalling to Kshs.75,793,310 which includes bursaries
disbursed to secondary schools and tertiary institutions amounting to Kshs.40,049,280.
However, the bursary schedules provided for audit totalled to Kshs.36,707,000, resulting
to an unsupported variance amount of Kshs.3,342,280.

ln the circumstances, the accuracy of the bursaries totalling to Kshs.40,049,280 could not
be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mathare Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects a final expenditure budget of
Kshs.253,073,438 against actual expenditure of Kshs.195,808,695, resulting in budget
under-utilization of Kshs.57,264 ,7 43 or 23% of the approved budget. ln addition, the Fund
had an approved receipts budget of Kshs.233,409,375 but received an amount of
Kshs.199,1 16,597, resulting in an underfunding of Kshs.34,292 ,778 or 15% of the budget.
Further, it was observed that the Fund had an expenditure budget of Kshs.253,073,438
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ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, LaMulness and Effectiveness in Use of Public Resources, and
Report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, Management had not resolved the issues or explained failure to implement the
recommendations.

3. Lack of Ownership Documents

Annex 4 to the financial statements reflects the summary of fixed asset register. However,
excluded from the asset register are buildings and structures valued at Kshs.27,550,000
constructed by the Fund Management. Further, the ownership documents for the land
where the buildings are constructed were not been provided for audit.

ln the absence of ownership documents, it was not possible to confirm the Management
mitigation procedures in place to prevent risk of loss the of property.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to lmplement Environment and Security Projects

ln the year under review, Mathare NGCDF did not implement the environment project
with a budget of Kshs.2,665,000 and a security project under Deputy County Commander
Office MabatiniWard with a budget of Kshs.4,000,000. The two projects referred to above
formed part of the approved projects code list.

ln the circumstances, the people of Mathare Constituency might not benefit from the
services envisaged out of two projects referred to above.

2. Unutilized Funds

Annex 3 to the financial statements reflects unutilized funds amount of Kshs.37,600,6806.
Management did not provide the measures put in place to address the issue of unutilized
funds which is a recurring issue over the years. Failure to implement projects may lead
to backlog and over rolling of projects over the years.
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against a revenue budget of Kshs.233,409,375. The reason for budgeting to spend more
than was to be received was not provided.

The underfunding and underperformance affected the planned activities of the Fund and
may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters
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Under the circumstances, it was not possible to ascertain whether the Fund budget is
realistic and whether it has the capacity to implement the overlapping projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
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with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

a CBS
AUDITOR.GENERAL

Nairobi

10 July,2023

\
:ii;
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Mathare Constiluency
Ntltional Government C o n stitu e n c ies D cve lop m en t Fund (NGCDF)

Year Ended Jttne 30, 2022Annual ll rt and Financial Statements or The
\III. Statement of Receipts and Payments for the year Ended SOth June ZOZ2

'Ihe accounting policies and cxplanatory notes to these financial statements form an integra1 part of
the financial statements.

The Constituency financial statements were approved on

rr@
tund Account Manager Accountant National Sub-County
Committee
Name: OlynpiaMusonye Name: Mugo Mbugua

ICPAKM/No:14496

llltril 2023 and signed by

Chairman NG-CDF

Name: Martin Shikuku

RECEIPTS

Transfers from NGCDT' Board I 150,625,980 168,266,177
Proceeds from Sale of Asscts 2
Other Receipts 3 24,OOO
TOTAL RECEIPTS I50,625,990 168,290,71.7

PAYMXNTS

Compensation of emp loyees 4 3,750,734 3,593,490
Use of goods and services 5 16,702,300 75,343,962
Transfcrs to Other Govcrnmcnt Units 6 100,162,357 63,880,777
Other grants and transfcrs 7 75,793,31O 63,174,477
Acquisition of Assets 8
Other Payments 1,723,237

TOTAL PAYMENTS I95,809,695 747,775,243

SURPLUS/DEFICM
(45,182,715) 21,1741974

Note 2021- 2022 2020- 2021

IGhs Kshs

I

I
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M'athare Constituency
National Government Constituencies Developuent Fund (NGCDF)
Arytual Report and Finuncial Statements for Tlrc Year Ended June 30, 2022

VIII. Statement of Assets and Liabilities as at 30th une 2022

'l1re accounting policies and explanatorry notcs to thesc financial statcments form an integral part of
the financial statements.
'l'he Constituency financial statements were approved on rq I osl 2023 and signed by

l.@

fund Account Manager
Coramittee
Name: Olympie Musonye

T
National Sub- County Accountant

Namr:: Mugo Mbugua
ICPAKM/No:14496

Chairman NG-CDF

Name: Martin Shikuku

2

ENANCIATASSTTS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 3,307,902 48,490,617
Cash Balances (cash at hand) 1oti

Total Cash and Cash Equivalents 3,307,902 48,490,6'.1.7

Accounts Receivable

Outstanding Imprests II

TOTAL FINANCIATASSMS 3,307,902 48,490,617

FINANCTAL LI.ABILMES

Accounts Payable (Deposits)

Rctcntion 12rl.

Gratuity 1Ztl

NET FINANCIAI, SSETS 3,307,902 48,490,677

REPRESENTED BY

Fund balance b/fwd 1st July 13 48,490,677 27,315,743
Prior year adjustmcnts 14

Surplus/Dcfict for thc ycar (45,182,7 75) 27,774,874

3,307,902 48,490,677NEf, flNANCtAL POSITION

2021-2022 2020-2021

IGhs IGhs

Note

b-



Mathare Constituency
National Govern m ent Constitu e n cies
Annual Report and Financial Statem

t Fund (NGCDF)
Year Ended Juue 30, 2022

Developmen
ents for The

IX. Statement of Cash Elows for the Year Ended 3oth vne 2022

The accounting policies and cxplanatory notcs to thesc financial statcments form an integral part of

2023 and signed by

t@-
tund t Manager National Su CountyAccountant Chairman NG-CDF CommitteeName: Olympia Musonye Name: Mugo Mbugua

ICPAK M/No: 14496

activitiesRecei from

Transfers from NGCDF Board I 150,625,990 168,266,177
Othcr Receipts :l 24,000

150,625,980 l6g,290,l17
Paynents for activities
Compensation of Employees .1 3,750,734 3,593,490
Use of oods and services 5 76,102,300 75,343,962
Transfers to Other Governrnent Units 6 100,162,357 63,880,777
Othcr grants and transfcrs 7 75,793,370 63,774,477
Other Payments I 7,723,237

195,809,695 147,115,243
usted for:

Decrcasc/ (lncreasc) in Accounts rcceivablc 15

16
Prior year ustments 14
Net Adjustments

Net cash flow from operating activities (45,182,71,5
)

21,174.'974

CASHFLOW FROM IIIVESTING ACTIWI'IES

Proceeds from Sale of Asscts 2
Acquisition of Assets E
Net cash flows from InvesfinS Activities

NET INCREASE IN CASH AND CASH EQUIVAIENT
)

(45,182,775
21,174,974

Cash and cash uivalen t at BEGINNING of the 10 48 490 617 27 315 743
Cash and cash valent at END of the 3 307 902 48 490 617

the fiuancial statements.

The Corrstituency financial statements were approvcd on t.( lOJ /

Name: Martin Shikuku

J

Notes 2021 - 2022

Kshs

2020 - 2021

IGhs



Matlrare Constituency
National Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stalements for The Year Ended June 30, 2022 a

x. Summary Statement of Apprcpriation for the Year Ended SOthJune 2022

"Ibnds pending apprcval are sums not yet appr oved by the bard for utilisation and include approved allocations and/or
AIA not yet allocated for spcific projects.

4

30/06/202
2

Preyious
Years'

Outstanding
disburseme

nts

2021/2022Opening
Balance

(C/Bk) and
AIA

2021/2022

Receipts
Kshs KshsKshsKshs IGhsKshs

34,292,'778 85%233,409,37s r99,1t6,59748,490,617137,088,879Transfers from NG-CDF
Board

#DIV/O!

47,829,879

Proceeds from Sale of
Asscts

#DTV/O!Othcr Reccipts
34,292,778.01 85"4233,409,375 199,116,59748,490,617 47,829,879137,088,879TOTAL RECEIPTS

PAYNTENTS
3,750,734 t,259,878 75%0 5,010,6123,e63,03e I r.o+t.sttCompensation of Ernployees

100%16,102,30016,102,3008,283,2r5 7,8 19,085Usc of goods and serviccs

100,162,35 I 3,711,027 96%45,754,368 t03,873,37832,597,s00 25,s2r,510Transfers to Other
Govemment Units

75,793,310 i 5,501,570 83%1,437,597 91,294,88078,093,348 11,7 63,935Other grants and transfers
545,755 0%545,755 s45,755Acquisition of Assets
2,378,67340,t59 2,378,6732,338,514Other Pavments
14,203,777 0%t4,203,77752,000r4,t5t,777Funds Pending Approval
37,600,68047,829,879 233,409,375 195,808,69548,490,617137,088,879TOTAL

Receipts/PaSrments Originat
Budget

Final Budget i

I

Actual on
comparable

basis

a b c=e+b d e=c-d f=d/ c o/o

840h



M at lt a re C o tt s t il u en cy

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statentents for The Year Ettded June 30, 2022

AmountDescription

37,600,680Budget utilisation difference totals

34,292,778Lcss undisburscd funds rcccivablc frorn thc Board as at 30th June 2022

3,307,902

Add Accounts payable

Less Accounts Receivable

Add/Less Prior Year Adjustments

3,307,902Cash and Cash Equivalents at the end ofthe FY 202112022

'lhe Constituen cy financial statements were approved on o\l 2023 and signed by:

National County Accountant

Name: Mugo Mbagaa
ICPAKM/No:14496

Fund t Maaager
Committee
Name: OlympiaMurcnye

l€
Chairman NG-CDF

Name: Martin Shikuku

5
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Mathare Constituency
Nationol Government Constituencies Developntent Fund (NGCDF)
Annual Report and Financial Statementsfor Tlte Year Ended June 30,2022

x.B Execufion Sectors and for the Year Endel SOth une 2022

IGhs IGhs Kshs IGhs IGhs

1.0 Administration and
Recurrent
I .l Compensation of
employces

3,963,039 1,047,573 s,010,6t2 3,750,734 1,2s9,878

1,691,310 685,6901.2 Committee allowances 2,377,000 2,377,000

2,562,464 2,244,804 4,807,2681.3 Use ofgoods and
scrvlces

4,807,268

Total 8,216,813 3,,978,067 12,194,880 10,935,002 l,25g,g7g

2.0 Monitoring and
evaluation
2.1 Capacity building 2,619,614 3,000,000 s,619,614 5,619,614

1,000,000 1,1 8 1,9082.2 Committee allowances 2, I 81 ,908 2,181,908

2.3 Usc ofgoods and
servlces

409,827 706,683.0 1,116,510 1,116,510

Total 4,029,441 4,999,591 8,918,032 8,918,032

3.0 Emergency

3.1 Primary Schools 3,363,550 3,363,550 3,363,550

3.2 Sccondary schools

3.3 Tertiary institutions

3.4 Security projects 260,000 44,714 260,000 44,7 t4

6

hogrzunnre,/Sub-
pr0Sramme

Actual on
crmparable

basis(d)
I

Budget
uttlizatron

difference(e = s-
d)

AdjusfmentsO) Final Budget c
= (a+b)

Original
Budget(a)

Opening
Balancr (C/Bk)

and AIA

Previous years
Outstanding

Disbursements
2021/2022 2021/2022 30/06/2022

304,714
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National Government Constituencies Development Fund (NGCDF)

Annual Report arrd Financial Statements for The Year Ended Junc 30, 2022

3.5 Unutilised 3,568,6s7 (566,30 r ) 3,002,3s6 3,002,356

Total 7,192,207 44,714 (566,301) 6,670,620 3,623,550 3,047,070

4.0 Bursary and Social
Sccuri
4.1 Secondary Schools 28,500,000 2,000,000 30,500,000 30,3 13,280 t86,720

4.2 T ertiary [nstitutions 16,069,363 9,736,000 6,333,363

4.3 Social Security

4.4 Special Needs

Total 44,569,363 2,000,000 46,569,363 40,049,280 6,520,083

5.0 Sports

5.1 2,7 41,778 2,744,728 5,486,506 5,4s5,480 31,026

Total 2,741,778 2,744,728 5,486,506 31,026

6.0 Environment

Kcnya Medical Training
Colte e

550,000 550,000 550,000

Kenya Medical Training 840,000 840,000 840,000

Colle e

200,000 200,000

Bal b/f 232,t56 232,156 232,156

Valley Bridge Primary
School

140,000 140,000 140,000

140,000 140,000 140,000

Daima Pri School 140,000 140,000 140,000

140,000 140,000 140,000

Huruma Primary School 140,000 140,000 r40,000

Kiboro Primary School 140,000 140,000 140,000

7

16,069,363

5,455,480

Collcgc
Kenya Medical Training 200,000

Ndururuno Primary School

Salama Primary School
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ST.Theresa Primary School 140,000 140,000 140,000
Ndururuno Secondary
School

140,000

140,000

140,000 140,000

ST.Theresa Secondary
School

r 40,000 140,000

Old Mathare Primary School 140,000 140,000 140,000
Ndururuno Primary School 1,342,338 1,342,338 t,265,000 77,338
'I-otal 1,590,000 2,974,494 4,564,494 2,665,000 1,999,494

7.0 Primary Schools
Pro jects

Dairna Primary School 4,500,000 4,500,000 4,500,000

Hururna Primary School r,300,000 1,300,000

Huruma Primary School 4,500,000 4,500,000 4,500,000

Salanra Primary School 4,500,000 4,500,000 4,500,000

ST.Theresa Primary School 3,248,900 3,248,900 3,248,900 0

Valley Bridge Primary
School

I 501 1t,499 13,000 13,000

(220,370) (220,370) (220,370)

Ndururuno Primary School 2912t 29,121 29,121

Daima Primary School 28,972 28,972 28,972

28,972 28,972 28,972

28,972 28,972

Old Mathare Primary School 28,972 28,972 28,972

Valley Bridge Primary
School

28,972 28,972 28,972

ST.Thcresa Primary School 251,7 t5 25t,7 t5 25r,7 t5
Huruma Primary School 8,330,742 8,330,742

Ndururuno Primary School s,200,000 5,200,000

8

t,300,000

ST.Theresa Primary School

Salama Primary School

Huruma Primary School 28,972

8,330,742

5,200,000
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Valley Bridge Primary
School

3,230,743 3,230,743 3,230,743

Daima Primary School 999,600 999,600 999,600

Huruma Primary School 999,600 999,600 999,600

Daima Primary School 4,239,400 4,239,400

Kiboro Primary School 23,038,650 23,038,6s0 22,s44,750 493,900

Ndururuno Primary School t5,569,25'7 15,569,2s7 15,569,257 (0)

Huruma Primary School 1 ,210,5 15 2,230,909 3,44t,424 3,441,424

Total I8,048,900 24,521,,910 40,745,833 83,316,643 80,605,216 2,711,427

8.0 Secondary Schools
Pro.iects
Mathare Sccondary School 4,500,000 4,500,000 4,500,000

Ndururuno Secondary
School

4,500,000 4,500,000 4,500,000

Huruma Mixed Secondary

School
5,548,600 s,008,s3s 10,557,135 I 0,557,135

Huruma Mixed Secondary

School

999,600.00 999,600 999,600

Total 14,548,600 999,600 5,008,535 20,556,735 19,557,135 999,600

9.0 Tertiary institutions
Pro ects

Total

Deputy C. C.Office-Mabatini
Ward

4,000,000 4,000,000 4,000,000

Huruma Police Station 18,000,000 18,000,000 18,000,000

Mabatini Depury C C.Officc 3,898 3,898 3,898

9

4,239,400

10.0 Security Projects
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Huruma Police Post 1,000,000 l,000,000

Huruma Police Post 3,000,000 3,000,000 3,000,000

MatharcDeputyCCOffice 2,000,000 2,000,000 2,000,000

Total 22,000,000 6,000,000 3,898 28,003,898 24,000,000 4,003,898

11.0 Acquisition of assets

Construction of NG-CDF
office-Mathare

11,947 11,947 11,947

Construction of NG-CDF
office-Mabatini

533,808 533,808 533,808

Total 545,755 545,755 545,755

12.0 Othcr payments
20,000 20,000 20,000

lnnovation Hub-NGCDF
Hall48

20,t59 20,t59 20,1s9

Innovation Hub-Huruma Sec

Sch.

1,t69,257 1,169,257 I,169,257

Innovation Hub-Ngei Chiefs
Camp

t,169,257 t,t69,257 1,169,2s7

Matharc DCC ofiice

Total 2,338,514 40,159 2,378,673 2,379,673

Unapproved proj ects 14,15t,777 t4,r5t,777 14,t51,777

AtA 52,000 52,000 s2,000

PMC savings

Total 14,151,777 52,000 14,203,777 14,203,777

137,088,879 47,829,879 233,409,376 195,808,695 37,600,681

l0

I
1,000,000

Stratcgic Plan

13.0 unallocated fund

48,490,617
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Developnten
ents for The

XI. Significant Accounting policies

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Stetement of Compliance and Basis of preparation

The financial statements have been prepared in accordancc with Cash-basis International public
Sector Accounting Standards (lpSAS) as prescribed by thc public Scctor Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and, salary advances
and b) payables that include deposits (gratuity anci retentions).

'Ihe financial statements comply with and conform to the form of presentation prescribed by the
PSASB"lhc accounting policics adoptcd havc bccn consistcntly applicdto all thc years presented.

2. Reporting Entity

l'l'rc financial statements arc for thc NGCDI'-Mathare Constitucncy. 'Ihe financial statements
cnconlpass the rcporting cntity as specified undcr section g 1 of the p[.M Act 20 I2

3. Reporting Curency
'l'lrc financial statements arc presented in Kenya Shillings (Kshs), which is the functio nal and.
reporting currency of the Government and all values are rounded to the nearest Kcnya Shilling.

4. Significant Accounting policies

Thc accounting policies set out in this scction havc been consistently appliedby thc entity for all the
years prcscntcd.

a) Recognition of Receipts

'Ihe entity recognises all reccipts from thc various sourccs when the cvent occurs, and, the
related cash has actually been reccivcd by the Entity.

)

lt
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National Government Constituencies Development Fund (NGCDF)

Annual Reporl and Financial Slatements fttr The Year Ended June 30' 2022

Signifi cant Accouating Policies continued

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers from thc NG-CDI'to the constituency are recognizcd whcn cash is received in thc

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of asscts are tecogn\zed as and when cash is received in the

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender docunrents, rent receipts, interest earned on bank balances, hire

Plant/Equipment/Facilities, Unutilized funds from PMCs among others'

of

Llnutilized Fands {tom PMCs.

All unutilized funds of the Project Management Committee GMC) are returned to the

constituency account. unutilized funds from PMCs are recoSnised as other receipts upon

rcturn to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bilaterul

development partners. In the year under review there was no external assistance received.

b) Recogrrition of payments

The Entity recognises all paymellts when the event occurs and the related cash has actually

been paid out by the entitY'

t2

constituency account.
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Develop
ents for

Significaat Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period wherc goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of propcrty plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of thcsc items arc treated, as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or notninal consideration and thc fair valuc of the asset can be reliably established, a contra
transaction is recordcd as receipt and as a payment.

A fixed asset register is maintaincd by each constituency and a sumrnary provided for
purposcs of consolidation. Tl,is summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions

Itt-kind contributions arc donations that arc made to the constituency in the form of actual goods

and/ or services rather than in money or cash terms. Thcsc donations may include vehiclcs,
equipment or personnel services. Where the financial value received for in-kind contributions can
bc reliably deterntined, the constitucncy includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

l3



Ma.ihare Constituency
Nafional Governnent Constituencies Developnent Fund (NGCDF)
Anrutal Reporl and Financial Statements for The Year Ended June 30,2022

Significant Account@ Policies coiltinued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of thrcc months or less, which arc rcadily

convcrtible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

7. Accounts Receivable

tbr the purposes of these financial statements, imprests and advances to authorised public officers

and/ or institutions which were not surrendered or accounted for at the end of the financial year

arc treated as receivables. This is in recognition of the government practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Othcr accounts receivablcs are disclosed in thc

financial statements.

8. Accounts Payable

lbr the purposes of these financial statements, Deposits (Siratuity and retentions) held on behalf of

third parties havc been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employec and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

t4
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)

Significant Accounting Policies con tin ued

L Pending Bills

Pending bills consist of unpaid liabilities at the end of the financi al year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, thcy are recorded as 'memorand um' or,off-balance, items to provide
a sense of the overall net cash position of the cntity at the end of the financi al year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are mad,e.

10. Unutilized tund
Unutilized funds consist of bank balances in the constitucncy account and funds not yet disbursed
by the Board to thc constitucncy at the cnd of thc financial ycar. These balances are avallablc for
usc itr thc subscqucnt finartcial year to fund projccts approved in thc respectivc prior financial
years consistent with sec 6(D and sec T (2) of NGCDF Act, 20 1 5

11. Budget

The budgct is devclopcd on a comparablc accounting basis (cash basis except for imprest which is
accountcd for on an accrual basis), the same accounts classification basis, and for the same period
as thc financial statcments. 'l'he original budgct was approvcd by parliament on xx June ZOxx for
thc period 1"1 July 2oZlto 3Oih Junc 2022 as rcquircd by law. Included in thc adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disburscd at the beginning of the financial year.

A comparisol.t of thc actual pcrformance against thc comparable budget for the financial year
under review has bcen includcd in the financial statcmcnts.

12. Comparative Figures

Wherc necessary, comparativc figurcs for thc prcvious financial ycar have been amended or
reconfigured to conform to the required changes in presentation.

13. Subseguent Events

Therc havc been no cvcnts subsequent to thc financial year end with a significant impact on the
financial statements for the year ended 30rh Jun e ZOZZ.

l5
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Ann-uol Report and Finsncial Statemenls for The Year Ended June 30, 2022

Significant Accoun thg Policies con tiil ued

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authortzed for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of asscts, liabilitics and nct assets/equify for thc
earliest prior period presented.

During the year, errors that havc bcen correctcd are disclosed under note 14 explaining the nature
and amounts.

15. Related Partr Transactions

The llntity regards a related party as a pcrson or an cntity with the abilify to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

l6
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XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDT'Iloard
ArE NO.B 105206 27,688,879
AIE NO.B 105663 44,000,oo0
AIE NO.B 105866 22,OOO,OOO

nrE No.B t28617 5,000,000
ArE NO.B 12n930 12,000,000

AIE NO.B 154t27 12,000,000

ArE NO.B 164358 18,000,000

ArE NO.U 155889 9,937,101

ArE NO.B 104974 2,533,707

Aril No. B 047612 58,895,981

AtE NO. B 124772 2,ooo,ooo

AIE NO. B 124810 7,705,697

ArE NO. B 124860 8,330,742

AIENO.B 119567 8,5oo,ooo

ArE NO. il 119958 13,000,000
ArE NO. B 128199 6,goo,ooo

AIE NO. B 129161 10,000,000

AIE NO. ts 132254 6,ooo,ooo

12,000,000ArE NO. B 138923

AIE NO. B 126216 9,000,000

AlIt NO. B I40654 11,000,000

ArE NO. B 105011 13,000,000

TOTAL I50,625,980 '1.68,266,117

t7

2027-2022 2020-2021

IGhs IGhs



Mathare Constituency
Nal!onal Government Constituencies Development Fund (NGCDF)
Annyal R ort snd Finuncisl Stutenterrts r The Yesr Ended June 30, 2022e

2. Proceeds from Sale ofAssets

3. Other Receipts

Rcceipts from sale of Buildings

tlqfrornRccc S rh oSalc f chpt IC ans cl 'l'r sal t1 u 111 11port p
Receipts from sale of office and gcncral equipment
Rcccipts frorn thc Sale Plant Machinery and Equipmcnt
Othcrs (spccify)

Total

Illtcrest Rcceivcd

Rer..ts
24 000

Reccipts from sale of tender documents

Hirc of plant,/equipment,/facilities

Unutilized funds from pMCs

Other Receipts Not Classified Elsewhcrc

Total z4 000

t8

2021-2022

Kshs

2020-2021

IGhs

2021-2022 2020-2021
IGhs IGhs



Mathare Constituency
National Government Conslituencies Developntent Fund (NGCDF)
Annuol Report and Financial Statementsfor The Yeur Ended June 30,2022

Notes to the Financial Statements (bntinued)
4. Com of Em

5. Use of Goods and Services

NG-CDtC Basic staff salarics 2,629,391

Personal allowances paid as part of salary

House Allowance

Transport Allowancc

I-eavc allowancc

Gratuity to contractual employees 996,193 745,O16

Employer Contributions Compulsory national social security
schemcs

126,750 130,065

Iotal 3,750,734 3,593,490

Utilitics, supplies and services 9,45O

Elcctricity 715,027

Watcr & seweragc charges

Officc rcnt

Communication, supplics and scrvices 90,900 120,235

Dornestic travel and subsistence 181,900 180,019

Printing, advcrtising and information supplics & serviccs 7,077 ,5gg 603,,812

Rentals of produced assets

Training cxpcnses 5,965,100 6,I4 1 ,g 50

I{ospitality supplies and serviccs 761,522 699,600

Other comrnittce cxpenscs 3,777,400 2,470,O00

Commitee allowance 2,377,000 2,736,000

Insurancc costs

Specialiscd r.naterials and scrvices

Office and general supplies and services 931 ,550 1,495,011

l'uel ,oil&lubricants
Othcr operating expcnses

Bank scrvice commission and charges 407,200 683,140

Other Operating Expenses

Security operations

Routine maintenance - vehicles and other transport equiprnent 69,600 186,200

Routinc maintcnancc- other asscts 622,530 563,418
TOTAL 76,1O2,3O0 15,343,862

l9

l

2021-2022
Kshs

2020-2021
IGhs

2,779,4O9

Description 2021-2022 2020 - 2021
KshsKshs
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Notes to The Financial Statements (Continud)

6. Transfer to Other Government Units

Total

7. Other Grants and Other transfers

8. Of Assets

Transfers To Primary Schools (See Attachcd List) 80,605,216 27,594,O97
Transfers To Sccondary Schools (Sce Attached List) 19,557,135 42,286,086
Transfers To Tertiary Institutions (See Attached List)

63,88O,177

Bursary - secondary schools (sec attachcd list) 30,373,290 25,649,500
Bursary- tcrtiary institutions (sce attached list) 9,736,000 29,863,40O
Bursary - special schools (see attached list)
Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security projects (see attached list) 24,OOO,OOO 3,219,597
Sports projects (see attached list) 5,455,490 2,746,7O0
Environment projects (see attached list) 2,665,000

Emergency projects (see attached list) 3,623,55O 1,695,296
Total 75,793,31O 63,174,477

Purchase of Buildings

Construction of Buildings

Rcf .'rrbishrnent of Buildings

Purchase of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equiprnent
Purchase of Office Furniture and General Equipmcnt
Purchase of ICT Equipment, Software and Other ICl. Asscts

Purchase of Specializcd Plant, Equipm ent and Machinc ry
Acquisition of Land

Total

20

Description

Kshs

2021-2022 2020-2021

IGhs

7OO,162,357

2021-2022 2020-2027

IGhs IGhs

2021-2022 2020-2021
IGhs Kshs
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Finuncial Statentents for The Year Ended June 30, 2022

Notes To the Financial Statements (&atinued)

9. Other Payments

10: Cash Book Bank Balance

I 1: Outstanding Imprests

Stratcgic plan 1,123,237

IC'f Hub
7,L23,237

l0A: Bank Accounts (Cash Book Bank Balance)
Equity Bank, Fourways Btnnch Matharc NG-CDF
Acc'ount No. A/C no.OO2O261806785

3,307,902 48,490,617

Total 3,307,902 48,490,617

1O B: Cash on Hand

Location i
Location 2

Location 3

Other Locations (

Total

[Providc Cash Count Certificates for Each

Name of Officer dd/mm/y"y

Total

21

2021-2022 _, 2020-2021
IGhsIGhs

Name Of Bank, Account No. & Currency 2021-2022 2020-202t
KshsKshs

Date Imprest
Taken

Anouat Taken

I{shs

Anount
Swrendercd Balance

XishsIGhs
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Nhional Government Constituencies Development Fund (NGCDF)
Aruual Report and Financial Statements for The Year Ended June 30,2022

Notes to the Financial Statement C.ontinued

12A. Retention

IProvide short appropriate explanations as necessary

128. Gratuity

13. Balances Brought Forward

Retention as at 1$July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June D= A+B-C

Gratuity as at I't July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30thJune D= A+B-C

27,315,74348,490,6L7Bank accounts

h in hand

rest
27,3L5,74348,490,617'[otal

22

2020-20212021-2022
KShs1(Shs

202t-2022 2020-2021
KShs I(Shs

2021-2022t,
(1$ Iulv 2021)l

Kshsl

2020-202'.1
(1$ July_

IGhs
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Developmen
ents for The

a

14. Prior Year Adjustments

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances 49,490,677 48,490,677
Cash in hand

Accounts Payables

Rcccivablcs

Othcrs (spccitj

Total 48,490,617 49,490,617

Outstanding lmprest as at Ist July (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (c)
closing accounts in account receivables D= A+B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at lst Julv (e)

Deposit and Retentions held during the year (B)

Dcposit and Retentions paid during thc ycar (C)

closing account payables D= A+B-C
Changes in Accounts Payable E= D-E

23

b/
Fy 2020/2021
as per Audited

Financial
statements ts

Adjusted
Balancer* b/ f

FV 2021/2022
CTTOT Kshs

2027-2022

KShs

2020-2021

KShs

202t - 2022

KShs

2020 - 2021

KShs
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Annual Report and Financial Statenten ts for The Year Ended June 30, 2022

Notes to the Financial Statements (Continued)

17. Other Important Disclosures

17.1: Pending Accounts payable (See Annex I)

17 .2: Pendrng Staff payables (See Annex 2)

17.3: Unutilized Fund (See Annex B)

Construction of buildi n8s

Construction of civil works
Supply of goods

Supply of services

Total

NGCDTC Staff xxx
Others (specib

xxx
'l'otal

xx xxx

Compensation of employees 1,259,87 8 1,O47,573
Use of goods and services (7,526,696)
Amounts due to other
list)

overnment entities (see attachedG 3,7tt,027 66,267,343

Amounts duc to oth
attached list)

er grants and other transfers (sec 15,501,570 13,997,797

uisition of assctsAc 545,755 2,152,949
Other ls 2,378,673 2,463,542
funds al

^
14,203,777 78,024,O00

Total 37,600,690 96,320,497

24

2021-2022 2020-2021
IGhs Kshs

2021-2022 2020-2021
Kshs IGhs

xx

xx

2021-2022 2020-2021
IGhs Kshs
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17.4: PMC account balances (See Annex 5)

52,335,757 41,985,932PMC account balances (see attached list)

Total 52,335,757 4L,985,932

25

2021-2022 2020-2021
KshsKshs
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ra

a Lr c d=a-c

Consfrucfion of buildings

1

2

3

Sub-Total

Construction of civil works

5

6

Sub-Total

Supply ofgoods

7

8

9

Sub-Total

Supply of services

10

Sub-Total

Grand Total

26

Annexes
Annexes: lAnalysis of Pending Accounts Payable

Supplier of Goods or Services
Original
Amount

Date Amount Paid
To-Date

Outstanding

I

CantracteA Balarce
2022

Comments

4
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Atnex 2 - Analysis of Pending Staff Payables

NG-CDFC Staff

Accounts
Assistant

IstJuly 20I9 93,000 Accrued Gratuity
January 2022 to
June 2022

GrandTotal 93,OOO

27
rl

Name of Staff Designation Date employed

Outstanding
Balaace

SOth Jrtne 2O2Z C.omments
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Annex 3 - Unutilized Fund

tia

Compensation of employees t,259,878 1,047,573
Use ofgoods & services (7,s26,696)
Sub-Total 1,259,979 (6,479,,123)

Amounts due to other Government entities
Valley Bridge Primary School 13,000 13,000
ST.Theresa Primary School (220,370) (220,370)
Ndururuno Primary School 29,t21 29,121

Daima Primary School 28,972 28,972

28,972 28,972

Huruma Primary School 28,912 28,972

Old Mathare Primary School 28,972 28,972

Valley Bridge Primary School 28,972 28,972
ST.Theresa Primary School 2s1,715 251,715

Huruma Primary School 8,330,742

5,200,000
Valley Bridge Primary School 0 3,230,743

Daima Primary School 999,600 999,600

28

Salama Primary School

Nduruno Primary Schbol
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Huruma Primary School 999,600 999,600

4,239,400

Kiboro Primary School 493,900 23,038,650

Ndururuno Primary School (0) ls,569,257

Huruma Primary School (0) 3,441,424

Huruma Mixed Secondary School s,008,s35

Huruma Mixed Secondary School 999,600 999,600

Sub-Total 3,711,027 71,275,878

Amounts due to other grants and other transfers

Emergency Reserve 3,047,070 (521,587)

Bursary 6,520,083

Sports 31,026 2,744,728

Sub-Total (es.141)

Environment
Kenya Medical Training College 550,000

Kenya Medical Training College 840,000

Kenya Medical Training College 200,000

Balance B/F 232,156 232,r56

Valley Bridge Primary School 140,000

Ndururuno Primary School 140,000

Daima Primary School 140,000

Salama Primary School 140,000

Huruma Primary School 140,000

29

D4ima Primary School

(2,318,282)
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I

Kiboro Primary School 140,000
ST.Theresa Primary School 140,000
Ndurunrno Secondary School 140,000
ST.Theresa Secondary School 140,000
Old Mathare Primary School 140,000
Ndururuno Primary School 77,339 1,342,338
Sub-Total

Security

Deputy C. C.Office-Mabatini Ward 4,000,000
Mabatini Deputy C C.Office 3,898 3,899

Huruma Police Post I,000,000
Huruma Police Post 3,000,000
MathareDeputyCCOffrce
Sub-Total 15,501,570 8,883,251

Acquisition of assets

Construction of NG-CDF offi ce-Mathare 11,947 1t,947
Construction of NG-CDF office-Mabatini 53 3,808 2,141,00t

2,152,949

Other payments

Strategic Plan 20,000 20,000

Innovation Hub-NGCDF Hall 48 20,t59 20,159

30

i

2,000,000

Sub-Total 545,755
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I

Innovation Hub-Huruma Sec Sch. 1,169,2s7

Innovation Hub-Ngei Chiefs Camp 1,169,257 1,169,257

Mathare DDC Offrce 84,870

Sub-Total 2,,378,673 2,463,543

Funds pending approval L4,203,777 18,024,000

Grand Total 37,600,680 96,320,497

3l

1,169,257
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a

Annex 4 - Summary of Fixed Asset Register

I,and

Buildings and structures 27,55O,OOO 27,550,000

Transport equipment 4,650,495

Office equipment, furniture and fittings 246,637 246,637

ICT Equipment, Software and Other ICT Assets 298,631 298,631

Other Machinery and Equipment 20,889,505 20,889,505

Herirage and cultural assets

Intangible assets

Total 53,6355,262 53,6355,262

32

4,650,495
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t
Annex 5 -PMC Bank Balances As At SothJune 2022

2027 / 2022 2020 / 2021

562,29243,4301.770277747669EquityHURUMA AP CAMP PMC
128,414781128'474Equity 1770278516658HURUMA POLICE STATION PMC

3,835,486 586,5861.770277480671EquityHURUMA SCHOOL PMC - STTHERESA

39,405,9701770277673205 7,276,990EquityHURUMA SECONDARY PMC
12,6777,8771770277480709EquityKIBORO DEVELOPMENT PMC

7.767,747831,967Equity 0020279744805KIBORO PRIMARY SCHOOL 18 PMC
22,8679,158Equity 1770278214169NDURURUNO PRIMARY PMC

666 6661770277748538EquityOLD MATHARE SECONDARY PMC

73,920t770279835038 4,573,336EquitySAI.AMA PRIMARY PMC

25,40O1770277755789 354,,8O4EquityVALLEY BzuDGE PRIMARY PMC

1770280726375 77,572,766EquityHURUMA PzuMARY PMC

5,700,9307770282597421EquityDAIMA PRIMARY SCHOOL CDF PMC

47,985,93252,335,757Total

JJ
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Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent prqfrcss made on the resolution of the issues.
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