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REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - KONOIN CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financlal statements of Constituencies
Development Fund - Konoin set out on pages 1 to 29, which comprise the statement
of financial assets and liabilities as at 30 June 2014, and the statement of receipts
and payments, summary statement of appropriation for the year then ended, and a

summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 8 of the Public Audit Act, 2003.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSA|s). Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement

Report ol'the Auclitor-Oenerul on (-onstituencies Derelopnrent Fttni - Kttnoin C-onstiluenc'1'/br the l'eur Ended
30 June 2l) I J

Ptontoling -Lctottntuhiltn tn tlta Ptrhlit Stttot'



of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion

1.0 Non conformity with IPSAS

Section 81 (3) of the Public Finance Management Act, 2012 provides that the
financial statements prepared by a government entity shall conform to the relevant
accounting standards as prescribed by the Public Sector Accounting Standards
Board (PSASB) of Kenya. However, the summary statement of appropriation as
presented, does not conform to the format, prescribed by PSASB of Kenya.

The statement excludes transfers from the Constituencies Development Fund (CDF)
Board totalling to Kshs.76,071,933, the original and final budgetforuse of goods and
services and committee members' expenses. Further, expenditure variances from the
budget in relation to these items were excluded in the summary statement of
appropriation.

ln addition, the financial statements do not contain a table of contents, key
information on the Constituency and management of the CDF, fonnrard note by the
Chairman of the CDF Committee, statement of CDF management responsibilities and
a summary of significant accounting policies. Consequently, the financial statements
as presented, contravene section 81 (3) of the Public Finance Management Act,
2012.

2.0 Cash and Cash Equivalents

The statement of financial assets and liabilities reflects a bank balance of
Kshs.6,178,484 as at 30 June 2014. The balance represents the cashbook balance
for the money held in Account No.110 558 3376 at the Kenya Commercial Bank
(KCB). Although the balance agrees with that reflected in the bank reconciliation
statement, in relation to the Account, the Bank certificate for the Account was not
presented for audit to confirm the balance of Kshs.7,855,080 reflected in the bank
statement as at that date. Further, the cash flow statement reflects a cash and cash
equivalent balance of Kshs.6 ,461,240 as at the end of the year. However, the
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balance differs from the bank balance of Kshs.6,178,484 reflected in the statement of
financial assets and liabilities, leading to an unexplained variance of Kshs.282,756.

Consequently, the accuracy of the bank balance as at 30 June 2014 amounting to
Kshs.6,178,484 reflected in the statement of assets and liabilities could not be
confirmed.

3.0 Committee Expenses

The statement of receipts and payments for the year ended 30th June, 2014 reflects
expenditure totalling Kshs.2,798,588 in respect of committee expenses. Note 6 to the
financial statements indicates that the expenditure comprised Kshs.810,000 and
Kshs.1,988,588 incurred on other committee expenses and committee allowance
respectively. However, no schedule was provided to support the balance for the other
committee expenses portion amounting to Kshs.810,000. Therefore, the propriety of
the expenditure totalling to Kshs.2,798,588 reportedly incurred in respect of
committee expenses and allowances could not be confirmed.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

r
FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

NAIROBI

14 November 2015
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')

UTILITIES

DATE VOUCl{ER.NO SECTOR CODE PAYEE AMOUNT
3t/07 /73 400227 KPLC LTD 2061.8

slsl2013 KPLC 2293.7
29/tt/73 2r70321 POSTAL CORPORATION 9950
3/7212n73 9940
7 /t/2013 KPLC 6650
z8/03174 400358 217032t 131,3

10/06/14 400375
KPLC

KPLC 4520
4/312014 400324 KPLC 1467
28/031t4 400357 POSTAL CORPORATION 6960 42861.8

COMMUNICATION, SUPPLIES & SERVICES

DATE VOUCHER.NO SECTOR CODE PAYEE AMOUNT
3t/01/14 2170321 FAM 2000
r/412014 FAM 7000
23/tO/t3 FAM 7000
t7ltLl20t3 FAM 6000
t4/7t/73 FAM 7000
77 /}Llt4 FAM 7000
L3/t2173 FAM 3500
z7h2/t3 FAM 7000
30/70/13 FAM 7000 53500

DOMESTIC TRAVEL.AND

DATE VOUCHER NO SECTOR CODE PAYEE AMOUNT
23/04lt4 22L7032t FAM 46000
30/oLlL4 2770321 26000
1/412074 3820
23/70/7f 3000
26/0s/t4 22000
t5/oslL4 11400
27hth3 28000
317212013 5000
3112/20t3 21400
7lt/2014 3000
17 /Ot/74 14000 183620

OFFICE AND GENERAL SUPPLIES

DATE VOUCHER NO CODE PAYEE AMoUNT
301812013 FAM 40000
t6l7l20t3 FAM 35000
23/O3174 227L032L FAM 50000
s/3/2014 5000
tl4/20t4 6210
26lOSlt4 6830
29/Lt/t4 42215 . ,.1"1 i

29/7L/t4 9500
3/12120t3 10616
3lt7/2013 37274
t7/ot/t4 600
71112074 27000
20/0t/14 43750
22/72/13 19500
30/r0lt3 43000 372.495

I

ir

i";;l

l}}
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.t

)

'{

LUBRICANTS

DATE VOUCHER NO SECTOR CODE PAYEE AMOUNT
2s/t7/20L3 2!10321 SIMOTI TRADERS 50000
17/02/t4 50000
9/9/20L3 JACKS CHEPALUNGU 50000

SIMOTI TRADERS 50000
25/tL/t3 JACKS CHEPALUNGU 100000
22/04114 40036S SIMOTI TRADERS 50000 350000

OTHER OPERATING EXPENSES

DATE VOUCHER.NO SECTOR CODE PAYEE AMOUNT
Ll4/2074 22770321 FAM 14000
71412014 28970
23/t0h3 9900
23/10/13 26100
26/05/t3 2400
27/06/t3 3000
8/5/2073 16s00
8/sl20t3 17100
29/04/74 3000
29/tl-/13 7400
3/t2/2013 4800
3/t2/20L3 38880
17110/73 3000 175050

& OTHERROUTINE

DATE VOUCHER.NO SECTOR CODE PAYEE AMOUNT
3710t174 2110321 FAM 2000
70111120t3 2220707 cMc 74142
t3/071L4 2170321 CMC 69484
9/9/2013 cMc 63200
t0/10/2073 CMC 27544
28103/t4 400359 22LtO32t cMc L02402 334772

COMM]ITTEE EXPENSES

DATE VOUCHER.NO SECTOR CODE PAYEE AMOUNT
23/03h4 22tLO324 FAM 154000
t3/02/!4 22110301 57000
s/3/2074 2210321 148000
23/70/13

l! 54000
26/05174 208000
26/oslt4 52000
4/ttl2073 50000
3ht/2013 50000
27/06h3

U 47000
8/5/2014 15000
291041t4 57000
3/72/2013

L 31500
28/rLh3 31500 .-r \.\i:":'
3/t21201-3

-l\ 
n l-< tttU

t4/to/L3 52006, Fv'
''fi*"-' 

t*
:MDIrpr(:.*s/e/2073

-.':)!'liii\- 
.

s/9/20t3
77/10/13 47000 r',' 

'

3117/L3

L5



22/8/t3 99000
30/08/t3 205000 1988588
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SAtARIES

)

DATE ITEM PAYEE AMOUNT
37/071201,3 EQUITY BANK 67980

NSSF 2000

NHIF 1420

PAYMASTER GENERAL 2500

s/e/2073 CDFC STAFF 74000

CDFC STAFF 74000

3/12/201,3 CDFC STAFF 63000.00
22/1212013

AUGUST SALARIES

SEPTEIVBER SALARIES

NOVEIVBER-SALARIES

DECETVlBER-SALARIES

july salaries

CDFC STAFF 63000.00
30/0uL4 JANUARY -SALARIES EOUITY BANK 52986.00

NHIF 1250.00

NSSF 2400.00

PAYE 1873.00

CDFC STAFF 5670.00

3/3l2Ot4 FEBRUARY SALARIES EQUITY 58566.30

PAYE 1873.00

NSSF 2400.00

NHIF 1260.00

28l03l1_4 MARCH SALARIES EQUITY s8666.30
PAYE 1873.00

NSSF 2400.o0

NHIF 1250.00

24lO4lt4 APRIL SALARIES EQUITY 58565.30 ,,, t,i'
PAYE 1873.00 ' l.tf"i!i
NSSF 2400.00 i'i,'ti
NHIF 1250.00

26/Os/14 MAY SALARIES EQUITY 58666.30

PAYE 1873.00

NSSF 2400.oo
NHIF 1260.00

24/061L4 JUNE SALARIES EQUITY s8665.30
PAYE 1873.00

NSSF 2400.00
NHIF 1260"00

I

fj,
..r'" 1..r'..j', "'

'',t';t"''!\\ '";-;ltJ' r,t!r).r\l
,, rt.t';\ i 

"'ri'"/ititi,..\'l.

733185.50
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