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I Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Managcmcnt

CEB County Education Board

IPSAS Intcrnational Public Scctor Accounting Standards

KCSE Kcnya Ccrtificatc of Sccondary Education

PFM Public Financc Managcmcnt

PSASB Public Scctor Accounting Standards Board

FY Financial Ycar

FDSE Frcc Day Sccondary Education

TSC Tcachcrs Scrvicc Conrmission

SMASSE Strcngthcning of Mathcmatics and Scicncc in Sccondary Education
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2. Key School Information and Management

(a) Background information

Thc school is domicilcd in Kcnya and its opcrations are govcrncd undcr thc Basic Education Act.
2013. It is in Garissa County, ijara Sub-County.

Thc school was rcgistercd in may 2009 undcr registration numbcr GP/A15065109 and is currcnlly
catcgorized as a COUNTY public school cstablishcd, owncd or operatcd by thc Gttvcrnnrcnt.

Thc school is a boarding school and had 800 numbcr o[studcnts as at 3Ut' .tune 2024.It has 6
strcams and 30 tcachcrs of which 4 tcachcrs arc cmploycd by thc School Board of Managcntcnt.

(b) School Board of Management - Board Members

Thc School Board of Managcmcnt cstablishcd undcr Scction 55 of thc Basic Ilducation Act, 2013;
is composcd of the following mcmbcrs:

22n0t2022I Anwar bashir guhad Chairman

2 Ilusscin bullc Sccrctary - Principal 22fi0/2022

Mcmbcr 22il0t2022J

Mcmbcr 22/l0t20224 Nasir barrc dabar

Binto rnohamcd salat 22/10t2022

6 Mohanrcd osman roblc M cnrbcr 22/t012022

7

It Ninro ibrahim shuric Mcmbcr - Rcp CEB

221t0t2022

22,l0t2022

Abdihakim garat hassan Mcmbcr Rcp Tcachcrs

l0 Mohanrcd guyolc 3 Me nrbcrs - Sponsor

22,|0t2022

22/10t2022

ll Muhumcd bashir Mcmbcr - Community 22,L0/2022

l2 Yussuf tawanc mohanrcd Mcmbcr Spccial Necds 22il012022

Mohamcd larhan noor Rcp Studcnts 221t0t2022

llt

Shurie setttndur.t' st hooI

lrt

Yussul omar ali

5 Mcmbcr

Mohamed husscin
mohamcd M cnrbcr

9

r3
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The functions of the School Board of Managcment are to:

Promotc thc bcst intcrcsts of thc School and cnsurc its dcvclopmcnt.
Promotc quality education for all pupils in accordancc with thc standards sct undcr thc Basic
Education Act, of 2013.

Ensurc and assurc thc provision of propcr and adcquatc facilitics for thc School.
Managc thc School's affairs in accordancc with thc rules and rcgulations govcrning
occupational safcty and hcalth.

Advisc thc County Education Board on thc staffing nccds ofthc School.
Dctcrminc cascs of pupils' disciplinc and makc rcports to thc CEB.
Prcparc comprchcnsivc tcrmly rcport on all areas of its mandatc and submit thc rcport to
CEB.
Administcr and manage thc rcsourccs of thc School.

Rcccivc, collect and account for any funds accruing to thc institution in accordancc with
Articlc 226 (l) (a) of thc Constitution of Kcnya, Scction 8l of thc Public Financc
Managcmcnt Act,2012 and thc Fourth Schcdulc para 2l and 23 of thc Basic Education Act,
2013.

(c) Committees of the Board

Exccutive Committcc I .Anwar bashir
2.Husscin bullc

3 yussuf omar ali

chairman
sccrcta ry

v/chairman

3out3

2 Audit ('ornnrittcc I .husscin bullc

2.nasir barc

Sccrctary

trcasurcr

3out3

l I .mohamed osman

2. yussuf ali omar

Mcnrbcr

v/chairman

1 Academic Committce I .anwar bashir

2.husscin bullc

Chairrnan

sccrctary

3out3

5

rnohamcd

I . Binto nrembcr 3out3

6 Discipline and wclfarc
Committcc

I .Moharncd guyole Mcmbcr

nrcmbcr

IV

I

Financc,procurcmcnt
and gcncral purposcs
Committcc

3 out -3

Dcvclopmcnt
Cornmittcc

3out3
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2. Moharncd

husscin

N/A7

aln cill'durin thc
Adhoc Comminec (if
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(d) School operation Management

For thc financial ycar cndcd 30'h June, 2024 the School's day-to-day managcmcnt was undcr thc
following pcrsons:

(e) Schools contacts

(0 School Bankcrs

Providc dctails of thc school bankcrs

Namc of Bank: EQUITY BANK
Branch GARISSA
Account numbcr 0580283790484
Account namc: tuition a/c

Namc of Bank: EQUITY BANK
Branch GARISSA
Accountnumbcr 0580283790494
Account namc: opcration a/c

Namc of Bank: EQUITY BANK
Branch CARISSA
Account number 0580283920554
Account namc: boarding a/c

Namc of Bank: EQUITY BANK
Branch GARISSA
Accountnumbcr 0580284230659
Account namc: infrastructurc a./c

Post Officc Box
Tclcphonc:
E-mail:
Websitc:
Faccbook:
Twittcr:

22 MASALANI
0781549844
shuricscc@gmail.conr

I Principal HUSSEIN BULE GONA 467490

2 Dcputy Principal HUSSEIN ADEN MUTIUMED 826tI3

.l Schcxrl Bursar SUMEYA MUHUMED YUSSUF NONF,

.t Other (spccify)

vt

Rcf: Dcslqnation Name ldcntilication
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(g) Independent Auditors

Office of thc Auditor Gcneral
Annivcrsary Towcrs, Univcrsity Way
P.O. Box 30084
GPO 00100
Nairobi, Kcnya

vll
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3 Summary Report of Performance of The School

The following is a summary rcport of thc pcrlbrmancc of thc school against thc sct performancc

cvaluation critcria:

a) Financialperformance:

Sttrplu.s/ cle/iL il .fitr lhc vaur uncl u utnpari.son tf'tha sctnrc.fitr the lu.st thrac .t't,ur.s

DasL'ription 2023/2024 2022/202 3 2021/2022

Surplus/dL,/it'it 10.412.679. t 4,986,5t9.I7 2,95t,746.t5

Capitation grants.fi'om the Ministrt' o/'Educ'otion./itr the lost three reqrs

A lhree-.1'ear tsvaryiey'o/ gxt'n'lh o/'other int'one(s) eurnul by lhc.school

A tlrrca-.t'aur ovaryiav'o/ gntwlh itr a.rpcndilttra o/ lha.sthool

Movemanl o/ dchlors ond creclitors ry' the school oyar thc lasl threc.t'curs

Descriplion 202 3/2024 202 2/2023 202 t/2022

opt,rul iott 10,465.167.30 7,7 5 3.03 2.70

Tu it ion 2,168.726.80 I .670. I 49.7 5 t,799,-l t5.3 t

2023/2024 2022/2023 202 1/2022

Brnnlittg u/<' 10,615,686.00 8,977,320.00 4.474,1 56.(X)

Description 2023/2024 202 2/202 3 202 t /202 2

Operat ion a/c 9.061.757.00 6,652,148.6 6,0 1 9,601 .00

Trr iliort u/<' 1,794,4 t5.00 t,u50.175.36 I ,962.-te 1.00

Boording u/t' 9.005.6 t9.00 7,7 t4.947.50 4,907,U49.00

Tolal expe ruliture I 9,86 t ,79 I .00 16.217,27 1.46 I 2,U89.U4 I .00

Desc'riplion 2023/2024 202 2/202 3 2021/2022

Rt'<'t'iwtblc.s 7,900,508.00 4,333,464.00 5,242,7 t5.00

pavables 867,678.00 9U9.-170.00

v t

7,418,1U4.88

Dcscription
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d) YEAR NUMBER OF

SYUDENT

MEANSCORIl

2020 46 D+

2021 62 C-

2022 C+

e) Number of Candidates in the 2020 KCSE:

O YEAR NUMBER OF

SYUDENT

MIlANSCORE

2020 46 D+

h) s,t{o FACILITIES DESCRIPTION NUMBER OF
STtIDENTS

I DORMOTORIT]S 6 700

2 I l.i 900

LABORATORIES 2 (r0

4 DINING HALL I 300

5 LIBRARY I 50

6 TOILETS ll 100

7 BATHROOM l0 50

IJ MOSQUII I 300
9 STAFF HOUSES ., -10

l0 ADMINISTRATION I 50

ll PLAY GROUND 2 )
l2 SCTIOOL BUS I I

l-3 ICT IJ 5

l4 GENERATOR I 500

lx

b) Teacher Student ratio:l:23

c) The mean score in the 2020KCSE:

g) The capacity ofthe school:

68

CLASSROOMS
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P 0. Box 22-70105 , MASALANI

rvrtv,ilratlr49r...,...

School Principal

Rcpair of

classrooms,supply

ofdcsk and

lockcrs, instal lation

of whiteboards

and graphical

boards

MOE conrplctc 3.522,250.00 3,522.250.00 30'h Junc

2024

3,522,250.00

i) Development projects carried out by the school:

SHURIE SEC()NDARY SCHOOL

x
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each fina,cirlyear, each National Government. School shall prepare financiai statcments in rcspect of that school.Section 8l (3) requires the financial statements;o irepared to be in a form that conrplies witl rcleva.taccounting standards as prescribed by the Publii Sector Accounting stanJa.os [ioard (psASB) oiKenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a publicinstitution of basic education to keep all proper boois and records of accounts of the i,conrc,expenditure, and assets of the institution.

The Board of Management of )HIJRIE ilEC1NDARY scHooLaccepts responsibility for thc school,sfinancial statements, which.have been prepared on the cash Basis Met'hod of Financial Rcportiuu, rrsingapprop^riate accounting policies in accordance with International Public Sector Accounting StaniJar.4s(TPSAS).

T.he Bo^ald of Management is of the opinion that the school's financial statelnents give a tnrc antj t-air.view of the state of the school's transactions during the financial year ended 30.r. if., 202;,'il;;;;school's financial position as at that date.

Name: ,frn*or %1" (

[.ii('l {: :100[

Designation:

Date: tl.Vl

Designation:.

oate: ,2lg{\

Chairman, School Board of Managcment

Qo:lO'..,...-r r,.., .r1ri_

Name: Itur.nin $fiRp""","
School Principal & Secretary to Board of Management

aoz6 '

Tn,hName: juryprla
Designation: , B\rsar/
Date: e foploo.u

u rna
Finance Officer

PO Bor 22 ' 70105 MASALANI

Date

RSBUR SA
ARYONDSECHURIE

SCHOOL

xl

--Supt-'
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REPORT OF THE AUDITOR-GENERAL ON SHURIE SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024. GARISSA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be.read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Ac|,2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Shurie Secondary School
set out on pages 1 to 19, which comprise of the statement of assets and liabilities as
at 30 June, 2024, and the statement of receipts and payments, statement of cash
flows and statement of budgeted versus actual amounts, for the year then ended and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Garisso County



Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Shurie Secondary School at 30 June, 2024 and of
its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of cash flows reflects total actual receipts and payments of
Kshs.26,162,180 and Kshs.23,384,451 respectively. However, the statement of
budgeted versus actual amounts reflects total actual receipts and payments of
Kshs.32,929,452 and Kshs.22,516,773 respectively, resulting in variances of
Kshs.767,272 and Kshs.867,678 in receipts and payments respectively.

ln the circumstances, the accuracy of the amounts reflected in the statement of
budgeted versus actual amounts could not be confirmed.

2. Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.39,376,132 in respect of fees arrears as disclosed in Note 13 to the financial
statements. lncluded in the balance is Kshs.31 ,475,624 equivalent to 80% of the total
receivables balance, which was outstanding for more than one ('t) year. However,
supporting schedules, detailed ageing analysis and copies of fee notes sent to
students were not provided for audit review. Management did not demonstrate any
efforts put in place to recover the outstanding debt. ln addition, there was no policy on
the impairment of long outstanding fees arrears casting doubt on full recoverability of
the accounts receivables balance.

ln the circumstances, the accuracy and completeness of the accounts receivable
balance of Kshs.39,376,132 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Shurie Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Garissa County
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The statement of budgeted versus actual amounts reflects total receipts budget and
actual on a comparable basis of Kshs.40,195,200 and Kshs.32,929,452 respectively,
resulting in overfunding of Kshs.7,265,748 or 18o/o of the budget. However, the School



spent an amount of Kshs.22,516,773 against actual receipts amounting to
Kshs.32,929,452 resulting in an under-utilization of Kshs.10,412,679 or 32o/o of aclual
receipts.

The underfunding and under-utilization affected implementation of the planned
activities and may have adversely impacted on the operations of the School.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page iiito xiwhich
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or othenruise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters. described in the Basis for Conclusion
on Lavyfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

Report of the Audilor-Ceneral on Shurie Secondary Schoolfor the year ended 30 June, 2024 - Garissa County
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The financial statements for the year ended 30 June, 2024 were submitted to the
Auditor-General on 16 March, 2026 instead of the statutory deadline of



30 September, 2024. This was contrary to Section 81 of Public Finance Management
Acl, 2012 which requires financial statements to be submitted to the Auditor-General
within three (3) months after the end of each financial year.

ln the circumstances, Management was in breach of the law

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments of
Kshs.9,012,779 as disclosed in Note 7 to the financial statements. Included in the
expenditure is an amount of Kshs.113,884 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from school Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1 13,884 could not be confirmed.

3. Capitation Under-Disbursement from Ministry of Education

The statement of receipts and payments reflects capitation grants for tuition and
operations amount of Kshs.2,168,727 and Kshs.10,465,167 respectively as disclosed
in Note 1 and Note 2 to the financial statements. During the financial year under
review, the approved capitation rate per student was Kshs.22,244 which, based on
recorded student enrollment, should have translated to total capitation funding of
Kshs.19,730,428. However, the School received a total of Kshs.12,633,894 while
Kshs.1,033,355 was retained by the Ministry for Strengthening of Mathematics and
Sciences in Secondary Schools (SMASSE) and other co-curricular activities resulting
in an under-funding of Kshs.6,063,179.

ln the circumstances, the under-disbursements may have affected service delivery to
the students.

4. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement
and Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Garissa County
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the authorities that govern them. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
lnternal Audit Unit. This was contrary to Section 73(1)(a) of the Public Finance
Managemenl Act, 2012, which provides that every National Government entity shall
ensure that it has appropriate arrangements in place for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further,
Regulation 174(1) of the Public Finance Management (National Government)
Regulations, 2015, requires each NationalGovernment entity to establish an audit
committee.

ln the circumstances, the existence of an effective oversight mechanism could not be
confirmed.

2. Weaknesses in Management of Assets

Annex 2 of the financial statements reflects summary of fixed assets register detailing
various classes of assets of undisclosed values. lncluded in the list is land whose
ownership documents were not provided for audit.

ln the circumstances, the existence of effective measures in the management of
assets could not be confirmed.

3. Weaknesses in Management of Textbooks

During the year under review, the school did not maintain proper textbook records
showing receipts, issuance, returns and losses. ln addition, supporting documentation
and a complete inventory of textbooks in the School's custody were not provided for
audit review.

ln the circumstances, the effectiveness of the School's textbook management system
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Carissa County
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Garissa County
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effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance. and risk management, and ensuring the adequacy and
effectiveness of the control environment.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.



ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot
the Constitution.

FCPA v , CBS

Report of the Auditor-General on Shurie Secondary School for the year ended 30 June, 2024 - Garissa County

7

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.oo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL

Nairobi

15 April, 2026
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Rcceipts

I ,670,1 50.002,168,727.00IGovernment grants for tuitiorr

7,418,185.00t0,465,167.002Covernment grants for operations

2,660,000.00J 2,9t2,600.00Govemmerrt Grants for infrastructure

l r,380,834.00r 7,382,9s8.004School fund income- parents' contributions

5Miscellaneous incornes

23,129,169.0032,929,452.00Totnl Il,eceipts

Paym en ts

I,624,305.00I ,583,7 I 5.006Tuition

9,012,779.00 6,701,t27 .007Operations

2,047,0'10.008 3,s22,660.00

7,7',70,148.009 8,397,619.00Boarding and school fund

18,142,650.0022,516,773.00

4,986,5t 9.0010,412,679.00Su rplus/Dcficit

6. Statentcnt Of Rcccipts an(l I'ayments for thc Year Endcd 30'r' Junc 2024

Thc school financial saatcmcnts wcrc opprovcd on 
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7. Staterncnt of Assets and Liabilities As At 30tl'Junc 2024

Thc sqhool finaocial slatcmcnts wcrc opprovcd on 2024 ond, signcd by:
C!.IIEtr PRINCIPAL

SHURIE sf3oll-DAP ' 50L

P. o.@@&,.,-... : -ANr
DzIe:.....-.........

-€-

.Narnc: ftn,oar E4* t{ Na me: $-t..'e," B*lG
Schoot PrincipaY Sccretary ao

Name: ,9ur113. Mqt ,r-oJ
Bursar/ Finance OfficcrClrait: BO. JV

D.tte:? l11 [."t loy[u.." Datc: 
"1"+l

BOM

Datc: ? 2d7€

2

Financial Asscts

Cash and cash eq uiva lcn ts

3,946,278.00l0 6,724,007.00Bank balances

720.00ll 720.00Cash balances

l2Short tenn investrnerrts

3 916 998.006 724 727.00Total cash antl cash cquivalent

32,608,860.0039,376,132.00Account's receivables I3

36,555,8s8.0046,100,859.00Total financial assets (a)

liina n cirl Iia b ilit ics

867,678.00Accounts payables l4

867,,678.00Total Financial Labilitics (b)

46,100,859.00 35,688,180.00Nct fina ncial assets (a-b)

Ileprcsentcd bv

30,70 t ,661 .00l5 35,688, r 80.00Accunrulatcd fund b/fw'd

4,986,519.00t0,4t2,679.00Su rplus/dcficit for thc vear

3s,688,180.0046,100,858.95Net Asscts

N
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o
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8. Statement of Cash Flows for the Year Ended 30th Ju ne 2024

Rcccipts

| ,670,I 50.(X)I 2,168,727.00Govcmmcnt grants lbr tuition

7.41 l{.1 85.(X)2 10,465,167.00Covcmmcnt grants for operations

2,660,000.(x)
-1 2,912,600.00Govcrnrncnt grants lbr in liastructuro

tt,977,320.004 r0,615,686.00School fund incornc- parents contributions/ fccs

5Othcr incomc

26, t 62,I1t0.00Total rcccipts 20,725,655.00

Pavmcnts

6 1,794,415.00 r,850,175.00Cash outflows lbr tuition

6,652, t 49.007 9.061,757.00Cash outflows for opcrations

7.714.9.18.00tt 9.005,619.00Cash outflows Boarding/lunch and school fund payments

t 9,lt6 t,79 t.00
16,,217,2',t2.ll(t

Total paymcnts

6,300.389.00

Cash flow from invcsting activitics

(3,522.660.00) (2.047,070.(n)Acquisition of assets

Proccccls liont salc ol' Asscts

Procccds fiom invcstmonts

Purchasc of invcstmcnts

(-1,s22,660.00) (2,047,070.00)

Cash flow from Financing activitics

Procecds from borrowings/ loans

Rcpayrncnt of principal borrowings

Nct cash inflowioutflorv from financing activitics

Nct increasc/dccrcasc in cash and cash cquivalcnts 2,777,729.00

Cash and cash cquivalcnt at bcginning ofthc FY 3,946.99n.00

2.,t61 ,3 13.00

l,4ri5,6l{-5.(x)

Cash and cash cquivalent at cnd of the FY 6,724,727.00 -1,9.16,998.00

IIIIIII

Thc school's financial statcmcnts wcrc approvcd on

-l

2024and signcd by

Cash from Opcrating Activitics

4,508,31t3.00Nct cash inflow/outflow from opcrating activitics

Nct cash inflow/outflows from invcsting activitics

F
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Shurie secondan' sc'hool
Annual Report and Financial Statements For the l'ear ended 30th June 2024

9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2024

Rcccipts

(l) Capitation Grant on Tuition

3,3 1s,200 2,l 68.726.80 65.42Y"Tcaching / Leaming Materials 3.31s,200

(2) Capitation Grant on Operatiotts

3,600,000 3.247,800 90%3,600,000Rcpairs And Maintcnance

8.320,000 8,320,000 5,692,056.88 68.4lohLocal Transport / Travclling

860,850 90%Mcdical 960.000

1200000 1200000 664.460.42 55.37%

3) FDSE for infrastructure

3.600.000 2.91 2.600.00 8l%M&l parcnts' contribution 3.600.000

(4) Fecs Chargcd ott Parents

Pcrsonnel Emolumcnts

2,760.000 2,760,000 4,702,558.00 l10o/.Local Transpon / Travelling

20.600.000 l 2.1 r 0.350.00 58.799/oBES 20.600.000

400.000 r 07.000.00 26.75%Activiw 400.000

5),Viscelluneous lncone

Rcnt inconrc

-5

960.000

Activiry
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Income From Any Other Investment

Total I ncome 40, 195,200 40, 195,200 32.929.452.t 82%

(6) E.rpenditure For Tuition

Teaching / Learning Matcrials 3,3 15,200 3,3 15,200 I,582,9 r0.00 47.74%

Bank Charges 80_s t00%

(7) Expenditure For Operations

Pcrsonnel Emolumcnts

Rcpairs, Maintcnance & Improvements 3.600.000 3,600,000 2.9 12.600 8lo/o

Electricity, Water and Conscrvancy 8.320.000 8,320,000 5,837,025.00 70.160

Activity Expcnses l,200,000 1.200.000
260,784.00

2t .'70h

Bank charges 2,370 100%

( 8) E-rpe ndit u re Fo r i nfrost r u c t u re

Construction of classrooms 3.600.000 3.600.000 3.s22.250.00 97.840A

Construction of DORMS

Bank charges
410 100%

(9) E.rpenditure For school
fund./l uncllboarding

Elcctricity. Water and Conservancy 2.760.000 2,760.000
1.236.769.00

,18.8ozir

400.000 400.000

Gratuiry

6

Activiry
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20,600,000 7, r 59,350.00 34.',15%Boarding Equipment and Storcs 20.600.000

r,500Bank Charges

Acquisition Of Asscts

5601,.10,I 95,200 .10,195,200 22.516.773Totals

1

100%
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2

10. SignificantAccountingPolicies

Thc principal accounting policics adoptcd in thc prcparation of thcsc financial statcntcnts arc sct or.tt
bclow:

Statement of compliance and basis of preparation
Thc financial statcmcnts havc bccn prcparcd in accordancc with and comply with Intcrnational
Public Scctor Accounting Standards (IPSAS) with particular cmphasis on Cash Basis Financial
Rcporting undcr thc Cash Basis of Accounting and applicablc govcrnment lcgislations and
rcgulations. Thc financial statcmcnts conrply with and confornr to thc fomr of prcscntation
prcscribcd by thc Public Scctor Accounting Standards Board of Kcnya.

This cash basis ofl accounting has bccn supplcntcntcd with accounting for; a) rcccivablcs that
includc school fccs from parcnts, imprcst. salary advanccs and othcr rcccivablcs and b) payablcs
that includc dcposits and rctcntions and payablcs from opcrations.

Thc financial statcmcnts arc prcscntcd in Kcnya Shillings, which is thc functional and rcporting
currcncy of thc sc'hutl, and all valucs arc roundcd to thc ncarcst Kcnya Shilling (Kshs). Thc
accounting policics adoptcd havc bccn consistcntly applicd to all thc ycars prcscntcd.

Recognition of receipts and payments

Thc sc'hool rccogniscs all rcccipts from various sourccs whcn thc cvcnt occurs, and thc rclatcd
cash has bccn rcccivcd by thc sc'hool.ln addition, lhc .school rccogniscs all cxpcnscs whcn thc
cvcnt occurs, and thc rclatcd cash has bccn paid out by lhc sc'hool.lncomc arising from school
fccs is rccogniscd whcn thc cvcnt occurs whethcr cash is rcccivcd or not. Expcnditurc arising
from opcrations is rccognised whcn thc cvcnt occurs irrcspcctivc ofrcccipt ofcash.

In-kind contributions
In-kind contributions arc donations that arc madc to lhc schoolin thc form ofactual goods and/or
scrviccs rathcr than in moncy or cash tcmrs. Thcsc donations may includc vchiclcs, cquipmcnt,
or pcrsonncl scrviccs. Whcrc thc financial valuc rcccivcd lor in-kind contributions can bc rcliably
dctcrmined, thc school includcs such valuc in thc statcmcnt of rcccipts and paymcnts both as a

rcccipt and as a paymcnt in cqual and oppositc amounts; othcrwisc, thc contribution is not

rccordcd.

Cash and cash equivalents
Cash and cash cquivalcnts comprisc cash on hand and cash at bank, short-tcmr dcposits on call.
and highly liquid invcstmcnts with an original maturity of thrcc months or lcss, which arc rcadily
convcrtiblc to known amounts ofcash and arc subjcct to an insignificant risk ofchangcs in valuc.

Bank account balanccs includc amounts hcld at various financial institutions at thc cnd ol thc

financial ycar.

-1

.l

It
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Accounts Receivable
For thc purposcs of thcsc financial statcmcnts, imprcsts and advanccs to authoriscd public
officcrs and/or institutions which wcrc not surrcndcrcd or accountcd for at thc cnd of thc linancial
ycar arc treated as rcccivablcs. Accounts rcccivables also includc school f'ccs billcd to parcnts lbr
scrviccs rcndcrcd but not paid. This is an cnhanccmcnt lo thc cash accounting policy. Othcr
accounts reccivablcs are discloscd in thc financial statcmcnts.

Accounts Payable
For thc purposcs of thcsc financial statcmcnts, dcposits, and rctcntions hcld on bchallol'third
parties havc bccn rccognizcd as accounts payablcs. This is in rccognition ol thc govcnrtne-nt

practicc of rctaining a portion ol contractcd scrviccs and works pcnding thc tirlfilnrent ol
obligations by thc contractor and to hold dcposits on bchallolthird partics. Payablcs also includc
expcnditurcs incurred for the purchase ofgoods, works and scrviccs that havc bcen rcn<lcrcd artd

not scttlcd. This is an cnhanccmcnt to thc cash accounting policy adoptcd tirr public sccontlary
schools. Other liabilitics arc disclosed in the financial statcnrcnts.

Non-current assets
Non-currcnt asscts arc cxpcnscd at thc timc of acquisition whilc disposal procccds arc rccognizc-d

as rcccipts at thc timc of disposal. Howcvcr, thc acquisitions and disposals arc rcflc-ctcd in tlrc
school fixed assct rcgistcr a summary of which is providcd as a mcmorandunr to thcsc flnancial
statements.

Comparative figures
Whcrc ncccssary comparativc figurcs for thc prcvious flnancial ycar havc bccn anrcndcd or
rcconfigured to conform to thc rcquircd changcs in prescntation.

10. Subsequent events
There havc becn no cvcnts subscqucnt to thc financial ycar end with a significant inrpact on thc
financial statemcnts for thc ycar cnded 30'h Junc 2024.

6

7

tt

9

Budget
The budgct is dcvelopcd on thc samc accounting basis (cash basis), thc sarnc accounts
classification basis, and for thc samc pcriod as thc financial statcmcnts. Thc schotsl's budgct was

approvcd by the School Board of Managcmcnt. A comparison of thc actual pcrformancc against
thc comparablc budgct for thc financial ycar undcr rcvicw has bccn includcd in thc flnancial
statcmcnts.

.)
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I l. Notes To the Financial Statements

I Govcrnmcnt Grants for Tuition

*lncludt'olhars us pcr llfOE cirtulor,s

2 Govcrnment Grants for Opcrations

*lncludc olhcrs us per lllOE t'inulurs

3 Govcrnmcnt Grants for infrastructurc

Rcl'crcncc Matcrials

Excrcisc Books

Laboratory Equiprnent

In(crnal [:xarns

Tcaching / Lcarning Matcrials 2.168,727.00 1,670, r50.00

Orhcrs (spct'i/j')t

firtal 2,t68,,727.00 I,670,150.00

Pcrsonncl Emolurncnts

Rcpairs And Maintcnancc 3,247.800.00 2.477.807.00

Local Transport / Travclling

Elcctricity And Watcr

Mcdical 860,n50.00 120,981.00

Adrninistration Costs

Activity 664.460.00 350.349.00

Othcr Votc Hcads (spccify)* 5,692,057.00 4,469,04n.00

Total 10,465, r 68.00 7,41 8, r 85.00

Maintcnancc & lmprovcmcnt 2,912,600.00 2,660.000.00

Transition in liast ruct urc gran ts

Adrninistration Block

Economic stimulus grants

Othcr (spec i/\,) ( NGC D F and Ct)untt'tlotl

Total 2,9r 2,600.00 2,660,000.0

l0
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4 School Fund lncomc - Parcnts Contribution/Fces

5 Misccllancouslncomes

Pcrsonncl cmolumcnts

463.050.00 503.970.00Rcpairs and maintcnancc

2.635,7ri6.004,702,558.00Local transport / travclling

Elcctricity and watcr

Mcdical

Adrninistration costs

107.000.00 4(r0.42tt.00Activity

I 2, I 10,3-s0.00 7.7ti0.(r50.00Fee on Boarding Equipmcnt and storcs

PA Lcvics*

Othcrs (spccify)

r 7,382,958.00 I I,3tt0,n34.00Total

Rcnt Inconrc

Incomc From Farming Activities

lnsurancc Compcnsation

Income From Posho Mill

Incomc From Bus Hirc

Income From Grants and Donations*

Intcrcst Incomc

Dividcnds Incomc

Loans/Borrowings*

0thcr Irrcomc l spec il.r') *

Total

ll

Fce For Hire of Ground and Equipment
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6 Tuition

70 c ratio n s

llxcrcisc Books

Tcxtbooks

Rcfcrcncc nratcri:rls

Laboratory Equiprmcnt

Tcaching / Leaming Matcrials r,582,910.00 1,62 t,570.00
Exarns And Asscssmcnt

Tcachcrs Guidcs

Ilank ('harscs 805.00 2,735.36
Othcrs I.rTrrt'lli)

Total I,583,7 r 5.00 1,624,305.00

Pcrsonncl F.rnolunrcnts

Scrvicc Gratuity

Adrninistration ('ost

Repairs And Maintcnancc & lmprovcmcnts 2,912,600.00 2,660,000.00

Local Transport / Travclling

Elcctricity And Watcr

Mcdical

Activity Expcnscs 260.784.00 289.020.00

Insurancc Cost

Bank chargcs 2,370.00 6.250.00

Othcrs votchcads 5,837,025.00 3.745.857.00

Total 9,012,779.00 6,701,127.00

t2
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8 lnfrastructurc

9 Boarding And School Fund

3,522,250.00Construction of classrooms l{50.000.00

Construction of laboratory

Construction of dormitory

I,197.000.00Purchasc of turniturc

Purchasc of cquipmcnt

Purchasc of apparatus

Drilling of borcholcs

410.00 70.00Bank chargcs

Othcrs (spccity)

-1,522,660.00 2,0.17,070.00Total

Pcrsonncl Ernolunronts

Scrvicc Gratuity

Rcpairs And Maintcnancc & hnprovcmcnts

Local Transport / Travcllirrg

Elcctricity And Watcr r,236,769.00 t.9 t4.l{71{.00

Mcdical Expcnscs

Adrninistration Costs

120,000.00Activity cxpcnse

Lunch Programmc

Bank Chargcs 1,500.00

Expcnscs On Incomc Generating Activitics**

Fcc On Boarding Equipmcnt and Storcs 7,159,350.00 5,53 5.270.00

Rcnt Expcnscs

Insurancc Cost (Zllc Pn4tartv\

Loan Principll Rcpayrncnt

Loan Intcrcst Rcpaymcnt

Acquisition Of Asscts

PA cxpcnscs

Othcrs (spccily)

Total 8,397,6 t 9.00 7.770. r 4n.00

l3
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l0 Bank Accounts

I I Cash In Hand

l2 Short Tcrnr lnvcstmcnts

-l'uition Accounl 375.720.t0 1.408 50

Opcrations n ccount -1.07 l,(r7 l.(r5 | ,668,26 t .35

School Fund
Account/Boarding 3,272,6_s0.00 l.(r(r2.-st(.1.00

Savings Account
Parcnt Associatinn
Dcvcloprncnt n ccount
Inconrc Cienerating
n ctivitics Accounl

Inliastnrctural n ccount 3.965.00 6 t4.025.00

Total 6.724.006.95 3.946,271.85

Notcs and Cloins 720.00

Total

Coopcrativc Sharcs

Trcasury Bills

Fixcd Dcposit accounts

Othcr Invcstmcnts

Total

t4

a

720.00
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l3 Accounts Rcccivablc

l3 b) Ageing Analysis of Accounts Receivable

l4 Accounts Payablc

39,376,132.00 -.r2,60lt.fi60.00Fccs Arrcars

Othcr Non-Fccs Rcccivablcs

Salary Advanccs ( lisuschcdulc attachcd)

Imprcst ( list/schcdulc attachcd)

Rcnt arrcars (list/schcdulc attachcd)

39,376.r32.00 .i2,608,860.00Total

Cu rrent FY
nh of

thc total
Com pa rativc

FY
"1, ()f lh0

totnI

7,900,508.00 2On/,t 4,333,464.00 l19i,Less than I ycar

3,200,228.00 tlo/" .1...1 12.7(r5.(X) l0'r;Bctwcen l- 2 ycars

llol, 4,1n4,345.00 I 3'lluBctwccn 2-3 ycars 3,3 12,765.00

20.778.21{6.00 61"1,Ovcr 3 ycars 24,962,63t.00 6-l(li,

39,376, r 32.00 lll0,'1, 32,608,860.00 100,f.1,Total (should tic to notc l-i a)

t{67.67I.i.(X)Tradc Crcditors ( Scc Ageing Bclow and Appcndix I )

Prcpaid Fccs

Rctcntion Monics

Unpaid salarics and statutory dcductions

'Caution rnrinby

Othcr payablcs 1.sltat i/.r')

Total 1r67.678.00

l5
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l4a. A ctn Anal sis of Accounts Pa ah lc

l 5 Fund Balancc Brought Fonvard

Currcnt
FY

0lr of thc
lotal

Comparativc
FY

Lcss than I ycar oo/o 867.(r7ti.00 I (X)" i,

Bctwccn l- 2 ycars (')o/,t ln/u

Bctwccn 2-3 ycars 0,,1, 0.).i,

Ovcr 3 ycars 001, 0',,

Total (should tic to nolc l4) 0"/" 867.678.00 lll0t/,,

Bank Balanccs 3,946,2't7.85 r,474,039.68

Cash Balanccs 720.00 r 1.620.00

Short Tcrm Invcstntcnts

Rcccivablcs 32,608,860.00 30,20-s,346.00

Payablcs (867,678.00) (er39.370.00)

Total 35,681t, t 79.85 30,70 r,63s.68

l6

I

7o of thc
total
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Other important disclosu re notes

IPSAS Cash Standard cncouragcs an cntity to disclosc accrual-rclatcd infbnnation in rclation to an

entity's asscts and liabilitics. Thc notcs outlincd bclow arc disclosurc notcs in rclation to the'schurl's
non-financial asscts and liabilitics.

l6 Non-currcnt Liabilitics Summarv

l7 Biological asscts

I8 Borrowings

Bank Loans

Outstanding Lcascs

Hirc Purchasc

Gratuity And Lcavc Provision

Othcrs (spccity)

Total

(.attlc

Coats

Trccs

Colfcc Or Tca Plantation

Poultry

Othcrs (spccify)

Total

Borrowings at bcginning of thc ycar

Borrowings during thc ycar

Rcpaymcnts during thc ycar

Balance at the end of the vcar

l7
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Other important disclosure notcs

l9 Stock/ I nvcntory

Food stulfi
Lab consumablcs

Farnr producc

Mcd icat ion

Construction Matcrials

Othcrs (spccity)

l8
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20 Progress On Follow Up of Auditor Rccommendations

Thc following is thc summary of issucs raiscd by thc cxtcrnal auditor, and managctrtcnt contntcnts

that werc providcd to the auditor.

CHIEF PRINcII,AL
SHURTE SECONDA, CT

'70105, rr,..-^!ANI

rurdsu--...,..

Sign and Datc
Principal

N/A N/AN/AN/A

t9
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

I

)

3

Sub-Total

Suppll Of Goods

4

5

Sub-Total

Suppll Of Scrviccs

6

7

8

Sub-'f0tal

Crand T0tal

20
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,
I

Annex 2 - Summary of Fixed Assets Register

Land

Donated bl thc
com munitl'

I Dormitories 6 CDF/}IOE
1 Laboratorics 1 CDF/}IOE
3 Classrooms t8 CDF/\I()E
I Dinning Hall I CDF/}IOE

Library 0

6

Mosquc I

WELL
WISHERS

7

CDF/}IOEComputer lab I

\toE

li

Adrninistration block

Buildings
And
Strucrures

9

Snrdents toilets,/bathrooms/staff

toilcts tl BOll
Motor
Vchiclcs l0 School bus CDF

2() r artancc.lt Otllcc tablcs

r arranccl2 Officc chairs 30

l.l Printels I \ artancc

Ot'ficc

Equipment,

Fumiturc
and l-+ Metallic cabinet 2 \ arra nc0

2l

I

I
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r5 Woodcn cupboard 2 varlanc

l6 Water dispenser 2 vartance

t7 Fan t0 varrancc

Fittings

l8 Dustbin l0 varlance

Klbirnoran 1000 varlanceTextbooks l9
20 Laptop .+ varlancc

2l Dcsktop 08 \ arlanceICT
Equipmcnt 1',) proJector 1 varrance

Tools And

Apparatus 23 M icroscopc/water bath t0
Other

Machinery

and

Equipment 24 Jembes/pangas/rcgs 20

1'arta ncc

Hcritage

And
Cu[rural

Assets 2_S Traditional outfit 40

vartancc

Intangiblc

Assets-

Soft Warc 26 zcraki I vartancc

Total

.,))

! arrance

t


