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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON
THE ACCOUNTS OF KENYA VETERINARY VACCINES
PRODUCTION INSTITUTE FOR THE YEAR ENDED 30 JUNE 2OOO

I have examined the Accounts of Kenya Veterinary Vaccines Production
Institute for the year ended 30 June 2000 in accordance with provisions of
Section 29(2) of the Exchequer and Audit Act (Cap 412). I have obtained all
the information and explanations required for the purpose of the audit.
Proper books of account have been kept and the Accounts, which have been

preparcd under the historical cost convention, are in agreement therewith
and comply with the Kenya Veterinary Vaccines Production Institute's
Order of 1990.

In my opinion, and except for the'=matters referred to herebelow, the

Accounts, when read together with the Notes thereon, present fairly the

financial state of affairs of the Institute as at 30 June 2000 and of its loss and

cash flows for the year then ended.

I. FINANCIAL POSITION

During the year 199912000, the Institute incurred a loss of Kshs.40,027,000
which reduced its accumulated surplus from Kshs.5,699,600 as at 30 June

1999 to a loss of Kshs.3 4,391,400 as at 30 June 2000. The Accounts also

reflect creditors of,Kshs.75,637,400 which also include unremitted statutory
deductions amounting to Kshs.10,328,735 as at 30 June 2000. Records of
the Institute further reflect bank overdraft of Kshs.27,366,700 as at 30 June

2000 against approved overdraft limit of Kshs.20 million while the Balance

Sheet also reflects negative working capital of Kshs.17,204,900 as at 30

June 2000. Evidently, therefore, the Institute is facing serious financial
problems and is technically insolvent.

2. FIXED TS

In April, 1995, Government, through the Ministry of Agriculture, Livestock
Development and Marketing, allocated the Institute with land at Kibiko
Holding Ground-LR.z|l8 measuring over 500 acres. The Institute does not,

however, hold a title deed for the property. In addition, the Institute does not
also own the land at Kabete where its production plant, valued at some

Kshs.50 million, is located and as a result the ownership of the subject land

cannot be confirmed.



I

3. DEBTORS

Balance Sheet Debtors figure of Kshs.l 1,549,800 as at 30 June 2000
ludes an amount of Kshs.470,415 being car loans outstanding against

(3) former employees of the Institute. The above car loans include
03,115 held by a former Managing Director of the Institute, whose

was terminated by Government in September, 1999 and who has
vised the Institute that he would clear his outstanding loan account on

ipt of his final dues from the Institute. It is,however understood that the
Ministry has not yet advised the Institute of the terms under which the

ices of the former MD were terminated so as to enable the Institute
ose off the matter through recovery of the debt from the ex-employee's

dues

4. STATUTORY MEETINGS

Ithough Section 8(l) (a) of the State Corporations Act, Cap 446, requires
Board of every State Corporation to meet not less than four times in

financial year, the Institute held no Board meeting during the year
12000, contrary to the requirements of the law. Further, the term of
intment for the Board expired on I I September 1999 and no new Board

been constituted to date. In the absence of a Board, it is not possible to
how the functions vested in the Board under Section 15(l) of the

te Corporations Act were being executed during the period after the
iry of the former Board.

M.
UDITO

May 2001

KENYA NATIONAL ASSEMBLY

Accession: L00L3408

carno: 6{'f '115 4UD
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I(IiNYA VETIII{INARY VACCINUS PI{ODUC'IION INS'I'L
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KENYA VETERINARY VACCINES PRODUCTION INSTITUTE

PROF AND LOSS ACCOUNT FOR THE YEAR ENDED 3OTH JUNE

SALES VACCINES

Cost o ProducEion

2000

Materi
Di rec t
Operat

ls
Labour
ng Expenses

Sal ari
'f rave I

Ma rket
Commun

Gene ra
Pro fes
Mairrte
De;:re c

Intere
( Profi
Sund ry

Cost o Admini sErat ion
s & Staff benefits
ing & Motor vehicle Expenses
r1g r Promot i ons & Show Expenses
cations &'felephone Expenses

Expen s e s

i ona I Ciharges

ances & Repairs
ation
t lixpenses
) / l,os s on Exchange
I ncome

2000 1999
Kshs. Kshs.

47 ,227,400 54.62t.200

g,075,goo

72 ,/+81 , 300

45,885,500

lz,37g,500
13,351,900
36.7 86,300

67 ,442,700 62,517,700

(20 ,215,300 ) ( 7,896,500 )

5 ,826 ,000
932,1+00

1,455,100
2,397 ,7OO

1 ,024,400
'231,7OO

7 ,829 ,700
6 ,249,900

(/+4 , 500 )

(79,700)

6 , 506 ,000
I ,552,2O0

839,100
1 ,429,700
I ,820 , 100

829,800
t7 7 ,4OO

1,77 3,600
6 ,437 ,600

(158,400)
19,911,700 2T 206 100

(40 o27 000 ) (2e !o2 600PROFIT ( LOSS ) FOR T}IE YEAR



KENYA VETERINARY VACCINES PRODUCTION INSTITUTE

CASHFLOW STATEI.IENT FOR THE YEAR ENDED 30.6.2000

CASHFLOT.TS FROM OPERATING ACTIVITIES shs.
Loss for the year
Add back: depreciation
Less: Prior year Adjustment
Operating Loss before working
CapiEal changes

Decrease in Debtors
Lrecrease in Stocks
Increase in CrediEors

Net Cash inflow from
operati ng acti vi ti es

CASHFLOWS FROM INVESTING ACTIVITIES
Purchase of [i xed Assets and net
cash used i n i nvesti ng acti vi ti es

Net clecrease in cash & cash [Iquivalents

Cash & Cash liquivalenLs as aL 30.6.99

Cash & C:rsh l:quivalenLsas at 30.6.2000

(40 ,o27 ,000 )

11,897,100
(64 000 )

(28 ,19 3 ,900 )

3 ,564,900
2 ,651 ,000

,22 091 500

Kshs.

113,500

( t20, 000 )

(6,500)

(27 ,1 65 ,600 )

(27 172 100 )



I

4

KENYA VETI'RINARY VACCTNI'.S I'RODI'CTION TNS'TITU'TE

NO'TES 'TO TIII' ACCOUN'I'S 30'r'il .tuiiii 2000 Tltusu
0

CCOUN'TING POLICIES

1 I]ASIS OF ACCOUN'I'INC

The

Ehe

accounts of Lhe

historical cost
Insti tuEe lrave becn 1>rc1>arecl under
convelrti r>rr.

,Z I NCOI'tE RIiCOGN I1'I ON

The Sale of vacci nes wh j ch rel)reserrts the rnai n source
of income to thc lloard i s rccogni sed at the Eirne of saIe.

3 DEPRECIATION

Depreciation on Ii::cd itsse,ts j s 1>rovi ded olt straight li ne
basis and is calcul aLe.d on cost or val.uaLi on at tlre
follorving rates rvlriclr are consisLent with prior years:-

/+ VALUATION OF CLO.SING STOCI(

The stocl<s of bullc ;rrd f ilLed vaccines and worl< in
progress h,ere valued at Ehe lorver of cost and neE
realisable value. 'l'lre anrourlL includcd i n ttre accourrLs
is net of conti genci c's at Ehe l-ol lowing rates which are
consistenE wi Eh pri or years: -

Land

Buildings
Laboratory li<1ui grmcrrL

l'lanC and Machincry
Furniture and I;itEings
MoLor Vehicles

Unexpected expi ry
Contamilration and

NIL
3.O'L

10.07"
L2.5'./"

L2 .5'./"

25.}',/"

i rr Lhe coLlrse of Ehe year
tost [iri ]urc

35%

/-> /"

Tlte above r.:tcs irrc busccl on tectrni cirl
si nri [:rr ] aborir[()r-ics i n oLlrcr ;)arIs oI

atlvi ce f r-om

Llrc ruorld.
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1 1.5 GOING ON CONCERN

'fhe aCcounE.S havc l;cc-tt 1lre1>irt'Od oll a goi rrg c()llcern basi s '

2. FIXED ASSE'IS

'2.L 'Ihe InsEiE.ute hts l;cen alIocaLc'd 500 acrcs oI Land at

l(ibi ko Ranch. 'l'hc Larrd Iras bccn surveyctl ancl lve are

awaiting the'Iitle Decd Ior: r'aluaciorl ancl subse(luent

inclusi.on in Ii xcd r\sseIs '

2.2 See Fixed AsseLs Sclle duI c '

3. STOCKS

'Ihe stocks balance
follorving:-

oI Kslrs . 74,O54 800 compri ses of Ehe

2000 L999

I-luI k and ti I 1 ed vacc i Ite s 64 , L43, 100 b4 ,o l9 , 100

Chenricals, Glassr!,are & l''iIIraLion f),837,900 8,164,500

lingi rreeri ng & Lab - L:<1ui 1>trtcttt 1,086,000 2,'2Zl ,600

LivesEock I ,284, 300 1, ,47 5 , 500

OEhers 698, 500 824 ,9OO

Kslrs . 74,054,800 76,7O5,600

4. DIIRTORS

The DebE.ors figure of Kstrs. 11,549,800 is made uP of Ehe

following:-



4.

5

6.

6

,1000

510.900.00
7r_1 .600.00
886,605.00
'257 ,700.00

7',2 ,150 . 00

108 .000. 00

/r ,200. 00

24,000. 00

8, 760,349. rJO

11_ , 200. 00

323,000.00
735,7 96.00

8,657 ,280.O0
713,600.00
886,605.00
257 ,500.00
72,150.00

208,000.00
9 t, t02.00
4,200.00

33,944.00
5,3,202.0O

24 ,000. 00

L,875,737.00
348,650.00

il_ ,200.00
23 , 900. 00

34,000. 00

323,000.00
1 ,491 , 700.00

L9C)9

li.rrisEry of Lj.vescock Dc,"'.

DC Ki rale
C l\lalindi

DC Ileadcluarters
or{se & McGeorge

rel)ayme'r:ts & De1>r>si ts
obi I Kenya

i grrta Chem j ca I s
chcnltcr Int.
otal Kenya

eometre Survevs
. V.0. Ugarrda

. V. O. l{wanda

onlts i'lcdi care
ouncillor OIoloi to
t-anley & Son

imeo Stores
the rs

rade Creditors
Eher Creditors

ess: Prov. for Doubt[ul debts
L2 , 507, 500.00 15, 114, 700.00

(957,700.00 )

Lt,549,900.00 l5, 114,700.00

REDITOITS

lre creditors figure of Kshs . 75,6'37,400 is rnade up of che
ol lowing: -

48,903 , 100.00
26 ,7 34,300.00

37,309,000.00
1-5,87V,900.0O

75,637,400.00 53,1.96,900.00

NK OVI'I{DRATIT

InsEi tute has a stan<l[>v orrerrlr:al]t fag i I ; r.., Lo the rnirxi nrtrrrr

f Kshs. 20 million rvi th 'l'lllj KENYA. COIYIIERCIAL lir\t'll( L'l'l-)., NIOI

VENUE I]IIANCH.



7. CAPITAL ACCOUN'T

This re[)resents Elte cosc oI u] I

lnstit-uEe. The amounl-. oI l(shs.
at as follou/s:-

CcrsE of AsseLs 1.7 .99
r\ddi Ei ons during the -vL)rr

7

Iixed assets held by Ehe

359 ,1 19 ,600 has been arrived

2000 L999

3't9 ,119 ,600 322 ,5 56 , 700

36 ,562,900

(64 000 )

(40 027 000 )

34,802,2OO
(29 ,L02,600 )

35() ,11_9,600 359, t 19,600

8. ACCI.JMI.ILATED SURPLUS / t T,OSS I

This represents toEal profics made or losses incurred by Ehe

InsEiEuEe. The amounE of Kshs. 34,391-,400 has been arrived
aE as follouTs:-

2000 t999
Surplus/(loss) at start of Ehe year

Prior year Adjustment
Surplus/(Loss) as rescated
Profic/ (Loss ) for the' vear

5 ,699,600 34 ,802 ,200

5 ,63 5 ,600

(34,39L,400) 5,699,600
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