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l. Acronymg Abbrevlationc and Glorary of Terms

A3 AcrotryDs rrd Abbrevledonr

DAP.K

SG

NC

DNC

ED

OR}P

IPSAS

NT

OAG

CMD

PFM

PPE

PSASB

Democratic Action Party-Kcnya

Secretary General

National Chairman

Deputy Natioaal Chairman

Executivc Direcior

OfEce oftte Registrar ofPolitical Panies

Intemational Public Sector Accouating Stadards

National Treasury

Office of the Auditor General

Cenre of Multiparty De,mocracy

Public Finance Management

Property PlsDt & Equipment

Public S€ctor Accountiag Staadards Board

B: Glorrary of Termr

Flducirry Mro.gemert- Members of Management directly eatrusted with the responsibility of
financial resources of DAP-K

Comprrrtlve Yerr- Means the prior period
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2. Key Endty lnformadon and lllenrgemcnt

(e) Brckgroundlnformrdon

The Democratic Action Party - Keoya was formed in 2021 as a political party after meeting the

registration requircments under the Political Parties Act, 201l. It is founded on thc democratic

principles of unity of purpose in diversity, rule of the law, transparency, accountability, equity

and equality. The ideology ofthe party is Social Democracy.

O) Prlnctpd Acdvider

The Pafy's principal activity is to strive to establish a Oovemment of Kenya based on

dernocratic and good governance and constitutioaal priociples of a democracy whilst promoting

rule of law.

(c) Key Mrnagement

DAP-K's day-to{ay management is uoder the following key organs:

(d) FlduclrryMrnrgement

The key management p€rsonncl who held office during the financial ycar ended 306 June 2024

and who had direct fiduciary responsibility were:

No. Derlgtradotr Name

I Party Leader Hon. Eugene Wamalwa

2 Chairman Mr. David Simiyu Muchele

3 Secretary Ceneral Hon. Dr. David Eseli Simiyu

4 Organizing Secretary Hon. Dickson Oyugi Maungu

5 National treasurer Ms. Bcatrice Mbingi

5 ld Dcputy Party Lcader Hon. Wafula Wamunlnl

7 Executive Director Mr. Aggrey Kihima Mugalavai

I National Management Committee
Dr. Devld Eoell Slmlyu

Sccretera General

2 Secretary General Dr. Drvld Esell Slmlyu

3 The Secretariat
Aggrcy Mugalevri

Erccudve Director
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Key Entlty Informedon eod Mrnagcmcnt
(e) Etrdty llerdqurrten

Chui House

Kufuga Road, Kufirga Lane, Karcn

PoBox I 13l - 00506

Sarit Centse, Nairobi

(0 Endty Contectr

Telephone (254) 0208000280

(2s4)0742382032

Website: www.d4pkenya.co.ke

E-mail: info(ddao-kenva.co. ke

(g) Endty Brnfers

i. Keoya Commercial Bank

Webuyc Branch

ii. go-sperativg $enk

Parliament Branch
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Key Endty Informedon end Meoegement

(h) hdepcndcnt Audltor

Auditor{encral

Office of the Auditor General

Anniversary Towers, Univereity Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(t) Prlnctpel Legd Advlscr

Attomey General

Sheria House, Harambee Avenue

P.O. Bo 40112-00100,

Nairobi, Kenya.
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3. The Boerd of Directors/Council

I

Hon. Eugene Wamalwa

Party Leader

r Advocote ofthe High Court

o Cabinet Secrctary for over l0 yean.

2

;/
David Simiyu Muchele

National Chairman

An accountant for over 20 ycan

3

Dr. David Eseli Simiyu

Secretary General

r Medical Doctor

o Member of parliament 15 years
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4

Hon Athanas Wafula Wamunyinyi

Deputy Party Leader

e Member of parliament for 20years

. Businessman for over 25 years

J

I

Beatrice Mbingi

Treaswer

Businesswoman for over 20 years
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4. Key lllrnegement Tcem

I

Mr. Aggrey l(hima Mugalavai Executive Director

., Kevin Warjala Simiyu Deputy Executivc Dbector

3 Emmanucl Barasa Finance Direcor

4
Rodney Sabwa ICT Director
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Democratic Action Parly - Kenya
Annual Report snd Finrncial Statements
for the year ended June 30, 2024

5. Chairman'sStrtement

We are obligated by the Political Parties Act 201t (revised 20221 to prepare annrxrl financial

statements in respect ofDemocratic Action Party - Kenya, which statements are expected to represent

a true and fair view ofthe state ofaffairs ofour Party including the operating results at the end ofeach

fiscalyear. The FublicFinance Management Act 2012 at Section 81, Section 3l ofthe Political Parties

Act 201 I requires us to prepare the said statements and present the same to the omces ofthe Registrar

ofPolitical Parties and Auditor General respectively not later than September 30th every year.

In pursuit of the foregoing obligations, and excrcising its mandate under the DAP - Kenya

Constitution, the National Executive Committee approved the work plan and annual budget for the

financial year under review within the framework of our Strategic Plan. Accordingly, we have

submitted the report and accounts for the year ended June 30, 2024 to the Auditor General. We have

a.lso published in the local daily newspapers the applicable income section ofthc accounts for the year

endcd in accordance with section 29 (l) ofthe Political Parties Act 201 l.

The year ending June 30th, 2024 has been a fairly busy year for our party. ln the last General Elections,

r e maflaged to win one Governoq Five Members of Parliamenl and Twenty-eight members of county

assemblies. This resulted into allocation of twelve slots for nominator MCAs.

Voluntary contributions from DAP - Kenya memben, supporters, member pay bill. donations

andbequests and grants from various lawful sources are other revenue streams that continue to

strengthenthc financial position ofthe Party. I wish to thank members ofthe National Executive

Committee fortheir stewardship as well as thc National Secretariat staff for prudcnt management of
our resources. Our party slogan is "Mwamko Mpya" Our members and supporters have continued

to manifest thisin word and action. To them I commit to support and am loyal to the Party vision

and do everythingin my position to recipropgte their zeal.

[411*
Mr. David Simiyu Muchele
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Democratic Aaioa Porg - Kenya
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5. Stetement of Performrtrce sgEltrst Predetermlncd Objecdves for FY 2O231202.4

In line with Section 8l Subsection 2 (f) ofthe Public Finance MaDagement Act,20l2;

Democratic Action Party-Kenya has Several srategic pillars/ theme/issues and objectives within the current Strategic

Plan for the FY 2023/2024. These strategic pillars/ themes/ issues are as follows:

Pillar ltherne/issuc l: Sensitize PWDs to be morp involved in Political Processes

Pillar/theme/issue 2: Involve more Women in Party activities and Political Processes

Pillar/therner'i*guc 3: l-ovolve more Youths in Party activities and Political Processcs

Pillar/themey'issue 4: Sensitize and iuvolve citizens in political parties' activities

Pillar/theme/issue 5: Media engagement and consultation to incrcas€ the psrty's visibility

Pillar/theme/issue 6: Party Branding

Democratic Action Party-Kenya develops its annual worh plans bosed on tbe above 8 pillars/Ihernes/Issues.

Assessncnt of the NEC's performance against its annual work plan is done on a quarterly basis. Ttc Democratic

Action Pany-Kenya achieved its performatrce targeb sct for thc FY 202312024 period for iE 8 strategic pillars, as

indicatcd in the table below:

Pilhr/ theme/ tusue l:

Sensitize PWDs to

be more involved in

Political hocesses

Encourage PWDs

to take psrty

positions

Conduct worlchop

and invite PWDs

for a sensitization

seminar

3 wortshops were

conducted in

Nairobi head office

wherc morp than

300 PWDs were

trained and

encouraged to train

otheB across the

country

Plltrr/ theme/ lsrue 2:

Involve morc

Women in Party

activities and

Political Procqsses

Nominato women

to attend

workshops

organized by

various partncrs cg

ORPP, CMD

Over 30 women

werc nominatcd to

attend several

training activities

organized by our

engagcment

partners

Nominatcd

ane1tdees went on

to organize similar

workshops back in

thcir counties at

branch ofhces

u,here they

educated other

women on

importancc of

xt
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women

involvement in

party activities

Pillar/ tteme/ lssue 3:

Involve mors

Youths in Party

activities and

Political Processes

Invite youths at lhe

branch and head

office

Organize party

seminar at lhc

branch offices

3 seminars were

organiz€d at the

head office where

facilitators were

invited to

encourage the

youths to actively

engage in political

psrty's activities

Plllar/ theme/ lssue 4:

Sensitize

involve

political

activities

aad

cirizens in

paflies' Coveragc ofal least

25 counties

Conduct political

rallies aad road

shows across the

country

Several political

rallies conducted

by our party leaders

in support of
elected members

were conducted

across the country

Pillr/ theoey' fulue 5:

Media engagemcnt

and consultation to

increase the party's

visibility

Invitation to radio

and television talk

shows

Secure and attend

talk shows in radio

and TV slations

Ou pany leader

and youth wing

leader padicipated

in various radio and

TV talk shows

Plllrr/ themcy' lsruc 6:

Party Brsnding Physicel vlrlblllty

Erection of

publicity boards

and disbibution of

party brandsd

merchandise

Party branded

merchandise were

distributed across

thc country.

Publicity sign

boards werc erccted

in our branches and

hesdquaflers

oflices
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7. Mrnagcment Discusclon end Anelysis

Democratic action party -Kenya NEC adopted the financial statement for the yeat 202312O24 in a meeting

held in sept 2024 where they also discussed and adopted the audit report. The financial aspect and

soundness ofthe entity was also critically aualyzed where it was concluded that the financial performance

in comparison with the to the operational activities of the party are in tandcm as there was nothing to sound

alarm for the Democratic Action Party-Kenya as a going concem.

The status ofelectoral preparedness by the party to panicipate and win i.n the upcoming by-elections and

the 2027 geoeral election are generally on course and up to the satisfaction of the NEC
In line with the constitutional requirement and with guidance from ORPP througb continuous capacity

building seminars, the party rcmains compliant with regards to the various legal requirements guiding the

establishment and sustainability ofa political party

The major risk threatening the existence ofDAP-K is the systematic budget cuts by the National treasury
which negatively impacts ofcash flows thus threatening to paralyze the planned activities by the party
across the various financial years.

The unpaid rental and staff salary arrears emanating from the roll over ofdisbursements due has exposed

the party to accumulation ofhuge pending bills which over time might become unsustainable.

The economic situation brought about by factorc beyond our control also signals tough economic times to
both the party and various stakeholders within the industry.

The political development on the years under review even though with its own challenges bul proving that
the parties are playing a critical role in ensuring democracy is upheld

xlll



Democratic Action Parly - Kenya
Annual Report end Finsnciel Statements
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E. Report of the Chlef Executlve OfIIcer

We wish to present the financial rcport for the year ended June ,Oi 2(124 in accordance wift the
Intemational Public Sector Accounting Standards. During thc year, our key responsibilities included

l. Developing strategies for and realizing financial resource mobilization for the Party.

2. Ensuring that the books of the Party are prepared according to the law.

3. Participation in the preparation of the NCC & NDC.

4. Continuing to develop principles of stewardship, financial discipline, ethics and best
practices to guide the Party in m&tters ofFiscal Plenning and management.

In accordance with section 35 ofPublic Audit Act 20lSrequirements and the Political Panies Act
201 I, we managed to accomplish thc following in time,

Develop a work- plan and budgets with reference to the Party's strategic plan for the current
financial year Work plan for 2023-2024, 4Year Strategic Plan for the party - Report and

accounts for the ycar ended 306 June 2024.

Ensured that the books of accounts for the year ended June 30t 2024 arc prepared in time
and presented to the Auditor Ceneral and that relevant income section ofthe same extracted
and published in the Local Newspapers see The Star Ncwspapers of in accordance to

sertion 29. (l) which states that'A political party shall, within three months of its financial
ycar, publish the sources of its funds stating

a) The amount of money received from the Political Parties Fund,

b) The amount of money received liom its members and supporters, and

c) The amount and sources of donations given to the party.

We further inform that the accounts were forwarded on to the office of the Auditor General

in IPSAS reporting format.

The Key Income Drivers Are a share from govcrnment Political fuod, Life membership, recruitsnent

fees, Nomination fee and donation fiom well-wishers than the previous year where mainly was from
founder members.

"1..

Mr. Aggrey Kihima Mugalavai

(i
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for the yeer ended Juoe 30, 2024

9. Corporete Govertrence Strtement

DAP - Kenya is committed to operating in accordance with best practice in political integrity and

ethics and maintaining the highest standards of financial reporting and corporate govemance. The

National Executive Committee is delighted to report that the party has, throughout the year, complied

with the provisions set out in the Code on Corporate Govemance and equally applied the main

principles ofthe Codc. Corporate govemance for the DAP Kenya has gone a long way to define hoe

the party conducts its affairs in line with the objects for which it was founded. It has given the party

its structure, which contains all set ofnrles that governs the ethical operating procedures and processes

ofthe party by ensuring that we conform to the Kenya Statutory requirements and the best practices

in line with the Political Parties Act 201I in all political activities. Likewise, it has ensured the best

interests of the public and party members are jealously protected. Responsibility for corporate

govern:rnce is vested with the National Executive Committee of the DAP Kenya. Much of the details

are contained in the party Constitution which contains the following,

. Identity, Vision and Mission

. Membership, fughts and Duties

. Party Organs

. Stewardship

. Coalitions, Dispute Settlement and Amsndmeat

. Gcneral Provisions

xv
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I 0. Environmentsl and Sustsitrebility Reportlng

Our ambition is to gradually but visibly establish a prosperous, industrialized and modern nation in

which citizens enjoy social, economic and democratic rights, and live in dignity. We envisage that

our people will exploit their full potential. The sporting concerts and evcnts will ensure that there is

a continuous link between the people and 0le party organs. This program arises from a desire to

ensure our contribution to society goes beyond pwely political campaigns. Citizens have a duty to

interact in a responsible way from a social and environmentsl p€rspective. In this context, one of the

question DAP Kenya aims to answer is; How do our activities improve living standards in our

communitics? In addition, it makes political sense in the long term. When managed well this social

responsibility can also facilitate achievement of strategically important goals for the party:

' Involvement in project work that tackles real challenges in our communities is a way through

which we can increase staffmaf,agement, member's loyalty and pride.

. Through collaboration in projects, we can improve the dynamism ofrelationships with our

mcmbers and comperitors.

. As a consequence ofpositive outcome fiom our Corporate social activity, we can enhance

DAP Kenya's reputation among key stakeholders nationally.

xvl
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ll. Report of the Dlrectors

REPORT OF THE NATIONAL EXECUTIVE COMMITTEE

The National Executive committee submit their report together with the audited financial statement

for the year ended June 30, 2024 which show the state of the DAP Kenya affairs

Prlncipal activides

The organization's principal activity is to strive to establish a Govemment ofKenya based on

democratic and good governance and constitutional principles ofa pluralistic democracy whilst

promoting nrle of law.

Results

The results ofthe entity of the year ended June 30,2024 are set out on page l-7

Dlrectorr

The National Executive Committee Members who served during the year are shown on page vii

Auditors

The Auditor General is responsible for the statutory audit ofthe DAP Kenya in accordance with

Arricle 229 ofthe Constitution ofKenya and the Public Audit Act 2015 to carry out the audit of the

DAP Kenya for the year/period ended June 30, 2024.

By Order ofNEC.

Secretary General

Date: 01103/2024

xvll
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12. Strtement of Dlrectors Reoponsibilities

Section 8l of the Public Finance Management Act, 2012 and Political Parties Act, 201 I (revised 2022)

require the Directors to prepare financial stateme-nts in respect of DAP-K, which give a Aue and fair

view ofthestate ofaffairs ofDAP-K at the end ofthe financial period and the op€rating results ofDAP-

K for theperiod (2023/2024). The Directors are also required to ensure that DAP-K keeps proper

accounting records which disclosc with reasonable accuracy the Iinancial position of the DAP-P. The

Dircctors are also responsible for safeguarding the asseB of DAP-K.

The Directors are responsible for the preparation and presentation ofthe DAP-K financial statemenls,

which give a truc and fair view ofthe state of affairs of DAP-K for and as at the end of the financial

year ended on Junc 30,2024. This responsibility includes:

(i) Maintaining adequate financial management arangements and ensuring that these

continue to be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuacy at any

time the financial position of DAP-K;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and

fhir presentation of the financial statements, and ensuring that they are free iiom material

misstatemenls, whethcr due to error or fraud;

(iv) Safeguarding the assets ofDAP-K;

(r) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for DAP-K financial statements, which have been prepared using

appropriate accormting policies supportcd by reasonable and prudent judgements and estimates, in

conformity with Intcrnational Public Sector Accounting Standards (IPSAS), and in the manner required

by the PFM Act,20l2 and Political Parties Act, 201l. The Directors are of the opinion that DAP-K's

financial statemenls give a true and fair view ofthe state oftransactions during the financial year ended

lune 30,2024, and of DAP-K's financial position as at that date. The Directors further confirms the

completeness ofthe accounting records maintained for DAP-K, which have been relied upon in the

preparation of DAP-K's financial statements as wcll as the adequacy ofthe systems of intemal financial

control.

xvltl
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Ir preparing the financial statemene, the Directors have assess€d DAP-K's ability to continue as a

gornS concem.

Nothing has come to the attention of the Directors m indicate that DAP-K will not rernain a going

concern for at least the next twelve months from the date of this statement.

Approvd of tte fartrctrl rtrte[entr
DAP-K's finanoial staterncnts w€ru appruvcd by the Board on ld August 2024 and signed tm its bchalf

by:

r.4

David Simiyu Muchele

Nrdonrl Chrlrmen

David Eseli Simiyu

Secretary Gcnerrl

xlx
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NAIROEIOFFICE OF THE AUDITOR-GE ENAL

En h a nt i ng .1 t'cur n tt lti I i t r'

REPORT OF THE AUDITORGENERAL ON DEMOCRATIC ACTION PARTY-KENYA
OR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effeciiveness in lhe Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodifled Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad., 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Democratic Action Party-Kenya
set out on pages 1 to 15, which comprise of the statement of financial position as at 30

Report ofthe Auditor-General on Deno$atic Action Pqr|-Ken),alor the )'ear ended 30 June, 2021



June,2O24, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Democratic Action Party-Kenya as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Political Parties
Act 2011 (Revised 2022) and the Public Finance Management Acl,20'12.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Democratic Action Party-Kenya
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Mattets

Key audit matters are those mafters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

As disclosed under the lmplementation Status of the Auditor-General's
Recommendations section of the financial statements, the prior year issues remained
unresolved as at 30 June,2024. Management has not provided satisfactory reasons for
the delay in resolving the issues

Other lnformation

Management is responsible for the other information set out on page iv to xix which
comprise of Key Entity lnformation and Management, Chairperson's Statemenl,
Statement of Performance Against Predetermined, Management Discussion and
Analysis, Report of the Chief Executive Officer, Corporate Governance Statement,
Environmental and sustainability Reporting, Report of directors, and Statement of the

Reporl dthe Auditor-Oenerol on Democralic Action P.t,t'-Kenyalor the year endatl 30 Junc, 2024

o
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Directors responsibilities. The Other lnformation does not include the financial statements
and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229($ of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources seclion of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Establbh Party Offices in at Least 24 Counties

As reported in the previous year, a nationwide survey of 38 Counties found that the Party
has a limited presence in Nairobi party headquarters and only nine (9) County offices.
This was contrary to Section 7(f)(iii) of the Political Parties Act, 201 1, which states that a
political party shall be qualified to be fully registered if it has submitted to the Registrar of
Political Parties the locations and addresses of the branch offices of the party, in more
than half of the Counties.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the mafters described in the Basis for

Report ofthe Auditor-Generql on Democratic Acrion Pqtty-Kerya7o, ,On ,"o, ended 30 June. 2024
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Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Establish an lnternal Audit Function

During the year under review, entity maintain internal auditing arrangements to strengthen
internal control mechanisms that could have an impact on achievement of the entity's
objectives.

During the year under review, the Party did not have an lnternal Audit Function. This was
contrary to Section 73 (3)(b) of the Public Finance Management Ac|.,2012 which requires
every National Government entity to establish appropriate arrangements for conducting
internal audits that adheres to the guidelines issued by the Accounting Standards Board.

ln the circumstances, the effectiveness of the Party's internal controls, risk management
and governance structures on financial and non-financial performance management
could not be confirmed.

2. Lack of a Strategic Plan

During the year under review, the Party did not have an approved Strategic Plan required
to support budget proposals. This was contrary to Regulation 32(5) of the Public Finance
Management Act (National Government) Regulations, 2015 which requires all budget
proposals to be supported by an entity's strategic plan.

ln the circumstances, the existence of effective mechanisms put in place by Management
for establishing realistic objectives and goals could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related

Reporl ofrhe Auditor-General on Democrotic Action Purt),-Ke4,,o for the yar ended 30 June, 2021
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I
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged with Governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Arlicle 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The Standards requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also lconsider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Democraric Ac,ion Party-Ken)'a /or thc )'eur ended 30 June, 2021
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I
Detailed description of my responsibilities for the audit is located at the Office of the
AuditorGeneral's website at htbs:/Avrvw.oaokenva.oo.ke/auditoroenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCP

Nalrobi

9 January, 2025

Reporl of the ,tdirot-Generul on Denoctdic lction Po,TyKerfafor tle yeo endel 30,fune, 2024
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Deaocrortc Action Poay - Kenya
Annual Report and Finaacial Sfetem€ntsfor the year ended June 30,2024.

14. Statement of Flnrncial performlnce for the year ended 30 June 2024

Tte notes set out on pages g to l5 form an integrar part ofthese Financiar statemonts. The Financiarstatements set out on pages I ro 7 were signed * i.i#"i,r," 
"oard 

of Directors by:

dA r\f\..._-Yd...l [-\\- l,^Dr. Eseli Simiyu

Accounting Officer
Moses Khamala

Head of Finance

ICPAK M/No:
0t/oBt2024

David Muchele

Chairman of the perty

0l/0Et2024
0t/0812024

Reven lre from non-e chI trurngc nrections

tiTransfers from Re s trar fo Po ca P Fundarty 3 t6,180,4t2 18,78t,121bPu IC coEtnbu on8 and ondonati s
1,745,Us 5,500,000Total revenue

17,925,857 u,28l,lztExpenses

Use of andgoods scrvtces
5 15,242,870 t7,612,864[mployee costs
6 1,638,23S 2,770,000Depreciati amortizstionon and exPense 7 204,893 289,923Finance costs
8 30,1l7 20,560Totel elpetrses

I9,l l6,t rE 20,693347detictt)Su uslrp ( before ar I
o,t90,26r) 3,587,774eN st u forrplns the yetr (r,rm,26l)

3,5E7,774Attributable to:
uS Lls attrirp butable to orvn ofers he contro ln Entc rty 4,998,37 5 3,587,774Accumulated Surplus

3,E08,1t4
4,y98,129



Deaocratic Adon Party - Kenyo
Annnrl Report and Flnenclsl St teDetrts
for the year ended June 30, 2024

15. Stetement of Finencld Posifioo rs rt 30 June 2024

Arrc,ts

Currcnt Ars€tr

Cash and Cash equivalents I 176,898 62,322

Receivables from Exchenge Transactions l0 6,272,856 8,75 t,181

Totd Cnrrcnt Asssts 6.4,9.754 rsr3so3

Non{nrretrt ArlcG

Pmperty, Plant 8nd Equipment 472,402 657 295
Totd Non- Current Alsotc 4721102 65729s
Totd Asmts 6,92\t56 9,d70,798

Lhb iticc

Currcnt Llrbllldes

Trade aad Other Payables t2 l,|4,M2 2,182,500

Curreot Provision for Deprcciation 7 289,923

Cuneflt Porlion of Borrowings t4 2,000,000 2,000,000

Totd Currcnt Lhbllltler 3,rr4,042 4,172A23

Totd Ltrblldcr 3,1I'1,042 1472A23

Net A$ctr
Accumulated Surplus 3,355,726 4,341,094

Capital Fmd 452.388 657,2E1

Totrl Net Assets 3,808,1t4 4,998,375

Totrl Nct Arrctr lrrl Lllbllldcl 6972,t% 9A7O,7ln
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Daeoedc Adoe Patty - Kcttyt
Annud Rrport rld tr'hrldrl Str0cE ntt
for &c ycer cndcd June 30, 2024

Thc financial statcments sct ort o'B pag6 I to 7 wcm eignod m behalfof the Boerd of Dircctors by:

i6r.t*ln*...-
Ilr.ErrilSlolyu
Accoundlg Ot[cer

Secrctery Gencrd

0yrwxxu

[fu616 lfrrerdr
Ilerd of Ftnucc

ICPAK Mcmbcr Numbcr:

011w2021

Drvld Muchcle

C:hirtro of ttc Prrty

oulmno:rA

3



Datocrdc Aaion Patty - Xenya
Artrud Report rnd Fhmchl Strtemenb
for the yerr ended June 30, 2024

16, Strt ment of CLalges h Net Arsetr for tte yeer erded 30 June 2024

Krh! Krh! KrbrKiht
1,4t0J55152,533 t257,722Ac rt Jdy l, 2022

3,587,7743,587,774Surplud deficit for the ycar

60044t (600,441)Deprecirioo adjustsnents 2022-2023-
Cumulative

246246hior Period Adjustment

6s7)tt 4898J754p{r,094Ar of Juc 30, 2023

4,99u75
ilSal.l)94 657JAr

Ar .t Juty l, 2023

(1,r90,26r)(r,190,26r )Supluv (deficit) for tle year

2G,893 (2(X,893)DeprcciatiodAmortization to retained eaming
3,Em,f f.l3355,725 {s23ttSurplu/ (dcllcft) for the ycrr
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Democrutic Action Party - Kenya
Annual Report end Finrocirl StrtementE
for the year ended June 30, 2024

17. Statement of Cash Flows for the esr ended 30 June 2024

Cesh flows from operating aetlvities
Receipts

Transfers from other govemments entities 3 16,180,412 t5,642,280
Public contributions and donations 4 t,745,445 159,660
Totd receiptg 17,925,t57 15,t0t,940
Peyments

Use of goods and services 5 15,242,870 ts,249,940
Employee costs 6 3,638,238 2,770,0N
Finance Cost I 30,r l7
Total pryments lE,9l t,225 18,019,940

Adjurted for:
Decrease/(Increase) in Accounts receivable: 2,478.325
Incrcase/(Decrcase) in Accourts Payable: ( l,068,4s8)
Depreciation and armonization (289,923)

Net casb llows from/(used in) operrting actlvities 134,576 (2,218,000)

Cash flows from investing activities
Purchase of PPE and Intangible assets (20,000) (300,000)
Net cssh flows from/(used ln) investlng ectlvitles (20,000) (300,000)

Cach llows from financing activlties
Proceeds from borrowings t4 5,000,000
Repayment of borrowings t4 (3,000,000)
Net crsh flows from finencing Actlvltles 2,000,000

Net increaseJ(decre.sc) in cash & Crsh equivelents t[4,576 (s18,000)

Cash and cash equivalents at I luly 2022 62,322 580,322
Cash end cesh equivalents at 30 June 9 175,898 62322
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Dcmosolic Action Party - Kenya
Annud Report etrd Flnucid Stltements
for the yerr ended June 30, 2024

lE. Strtemeat of Comperiron of Bodget rad Acturl Amouutr for FY202324

(a) Vadance analysk.

The deficit on our statement ofcomparison ofbudget atrd actual amounts for the year ended 2023/2024 is as a rcsult ofdelayed disbusements
from the ORPP fuads thus led to salary am,ars rnd some rent thst remained urpaid as at 30s Juoe 2024. (Salary Payable Kshs.729,043. Rent
Payable Kshs. 171,400 and Audit Fees Payable Kshs. 85,000). The additional Kshs. 4,287,872 disbursement from ORPP delayed and was
disbursement on 86 luly, 2024 thus accounted on the next financial year.

6

Exchequer releases 0

Transfers fiom other govcmment
entities

32,631,493
0 I,449,081) 21,t82,412 t5,t80.412 5,002,000

160/"

Miscellaneous receipts -
Elected/Nominated (MCAITP,
DCV, & Gv)

2,500,000 (754,555) t,745,446 t;t45,446
100%

35,131,493 (12103,630 22927,tfi r7.9ls.t58 5.002.000
78'/oTotd Recelptr

PeymenE

Compensation of employees 3,03t,493 606,817
3.638,310 3.638.310

lO0Y.

32,000,000
02.740.570) 19.259.431 t5242,810 4,016,560

79t/.Use ofgoods and scrvices

Finance costs including lom irtercst 100,000 (69.883) 30,1l7
30,t l7 100.h

Totrl Pryments 35't3l',193 (r2r03,53O 22927,838 rt.9lu9 4.016.560
t2'/.

SurpluC Dcf,dt (985.,140) 985.440

(b) Reallocaions withh the year:



DcmsuicAfuaPutt-Xay
AmudRcport eed Flnmdd Strtsmenir
for ttc yclr crdcd Juec 30r 202.,f

The c,otity finmial stetrm€ob $rceo aplnov€d ou lr Augurt 2024 md rignGd by:

trON.DrvldD e[Sht r
Sccrctrry.Gcnerd

ht,r;*

Moror lGeorb
Ecrd sfAocoundng Uatt

ICPAX WNo.............
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Democratic Action Party - Kenya
Annud Reports rnd Financirl Ststements
for the yeer eoded June 30, 2024.

19, Notes to the Finlnchl Stltements

l. Generel Informadon

The DAP-Kenya was formed by and derives its authorify and accountability from Political

Parties Act 201I (revised 2022). The entity is wholly domiciled in Kenya. The entity's

principal activity is tostrive to establish a Government off Kenya based on democratic and

good governance and constitutional principles ofa pluralistic democracy whilst promoting

rule of law.

2. Strtement of Compllance and Bssis of Preplration

The financial statemcnts havc bcen prepared on a historical cost basis except for the

measurement at re-valued amounts ofcertain iterns ofproperty, plant and equipment, marketable

securities and finaocial instruments at fair value, impaired assets at their estimated recoverable

amounts and actuarially determined liabilities at their present value. The preparation offinancial

statements in conformiry with lntemational Public Sector Accounting Standards (IPSAS) allows

the use of estimates and assumptions. lt also requires managemcnt to exercise judgemant in the

process of appllng the DAP-K s accounting policies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are significant to the financial

statements, are disclosed in Note 5 of these frnancial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

firnctional and reporting curcncy of DAP-K The financial statements have been prepared in

accordance with the PFM Act 2012, the State Corporations Act, and lntemational Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently applied

to all the yean presented.

8



Democratic Action Party - Kenya
Annual Reportr and Financirl Strtemetrts
for tle verr ended June 30.2024.
Notes to the Fbrtrcirl Stitemetrts (Conttnued)

3. Trensfers from Other Government cntitles

4. Publlc Contrlbutionc .rd Douadons

5. Ure of Goods rnd Services

Uacondltlond Grantr

Operatiooal Gnnt 16,180312 18,78t,121

Totsl Uncondldond Grutr r6,rt0,{12 l&7tr,l2r

Conditioarl Gnntg tnordcod/ trentferrcd to revctrue

Totel Governuent Gnatr And Subeldles l6lto'4l2 1tJ81,l2r

Elected/Nominated party M€mbers Cootributions
(MCAS/MPS/D/GOV & GOV)

1,745,445 5,500,000

Total Transfers and Sponsorshipr 1,745,445 5,500,000

Memberrhlp & Nomination fee

Reconcllledon Of Publlc Contrlbutions end Donrtions

Eledricity I1,000 r2,860

Wstsr 7,500

Security 30,000 188,500

Professional Services 100,000

Subscriptions 90,000 70,000

Advertising/Publ ication 120,000

Admin Fecs 67,600 3,43t,790
Audit Fees 170,000

Conferences and Delegations 716,470 8,566,284

trgal Expcnses 100,000

Chemicals 20,100

Postage 12,870

Printing and Stationery 386,000 40,000

Rent expenr€s 2,947 ,5U) 2,410,m0
Travel, Sub,sistcnce & Othcr Allowances. 8,709,900

9



Democratic Action Party - Kenya
Annurl Reportr rnd Fhrocid StrtcmentE
for the eodcd Jutre 30 2024.

6. Employee Costr

7 Deprecletlon and Amordzrdon Expense

E Flnence Cocts

9 Cash rnd Cesh Equlvelents

Detdled Analysls of the Crsh rnd Crsh Equivalentr

Other Gcneral Expenses t.966.800 2.660,000
Ure Of Goode end Servlccc tsJ/2,rto 17,5123t3

Salarics and wagcs 3,638,238 2,770,N0

f,mployee cortr 3,638,238 2,770,t00

Property, plant and equipment 2M,893 289,923

Totd deprecladon and amortlzation 204,E93 289,923

Finance - Bank charges 30,1l7 20,560

Totel finence costs 30,1l7 20"560

Current Account 176,898 62,322

Total Casb And Cssh Equlvalentc 176,E98 62322

a) Current Accouot

Kenya Commercial Bank M -38 4,615 5,680

Kenya Commercial Bank N-59 t,327 2,392

Co -op Bank m-85Ofi) 19,035 8,333

Co - op Bank. N -85001 l5l,920 45,916

Sub.Totel l7619r 62322

Cash In Hand

t0



Democratic Action Party - Kenya
Atrnud ReporB end tr'inencld Ststcmctrts
for the ended June 30, 2024.

Reconcilhdon for Impalrment Allowrnce on Receivebles from Erchenge Trusrctionc

10. Recelvrblcr from Erchrnge Trrnsrctlons

Gnnd Totel l76,E9E 62322

Political Party Fund 3,t38,841

Licenscs, Rent Deposits n2,00a z7z,WO

Other debtors (Party - Elected,/Nominated) 6,m0,85( 5,340,340

Totd rccelvrbleo thom etchrtrgc trrtrs.cdong 6,272,851 &7s1,181

Aglng Anrlydr- Recelvebler from
erchrnBe traDsrctlonr

2024
Ye oI

the
totd

2023
Vo oI

tte
totd

kss than I year 2,706,407 43o/o 3,138,M1 360/o

Baween l-2 years 0o/o 272,M 3o/o

B€tween 2-3 yea$ 3,566,448 57% 5,340,340 6t%

Totd 6271,8X Itllt/o 8,751,181

100

%

ll



Democratic Action Party - Kenya
Annual Reports rnd Fhetrcid Strtementr
for the yeer ended June 3Q 202{.

As At I July 2023 414,857 842,865 1257,722

Additions 20,ux) 20,000

Ar et 30t June 2024 4t4,t37 842,t55 1J77.722

Depreclrdon And
Imprirment

At lJuly 2023 (202,t19' (3981,r8) (@0427j

Depreciation

(s8,r6e) (t46,724) (204,t93)

Ac At 30t June 2024 (250J4r) (341'972) (r0sJ20)

Net Book Vrlues

Ar rt 30o June 2023
212,67t 444,617 557,295

As rt 30'r June 202,1

174,50t 297,89r 472402

Noter to the f inencial Strtements (Conthued)

ll. Property, Plmt strd Equipment

N/B. The policy used to depreclate the assets ls on a reduclng balance basls

Furniture and Fittings at 25%
Computers and related equipment at 337o

I I (b) Property, Plrnt and Equipment et Cost

If the freehold land, buildings and other &ssets \ryere stated on the historical cost basis the amounts

would be as follows:

Fumiture and Fittings 434,857 260,348 174,509

Computers And Related Equipment 842,86s s44,971 2y,,E93

Totel 1,277,722 m5320 172,402
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Democratic Action Party - Kenya
Annurt Reportr end finrnchl Strtemcnt6
for the year ended June 30, 2024,
Noter to the Fhrrclrl Strtemcntr (Contlnued)
12. Trade rnd Other Payablec

13. Borrowlngs

Employce payables 729,M2 l2s0,m0
Other payables 385,000 932,500
Totd trade rnd othcr pryrblcr l,ll1,M2 2,rt2,s00

Agelng rndysis: (Inde rod other pryrblcr) 2024
'/" ol thc

Totd 20:23

7r of the
Totrl

Under onc year I,114,042.00 l00o/o 2, r E2,500 Oo/o

Tot l (de to rbove tot l) I,tI4,tX2.00 l00Uo

r) Domectlc borrowl,ngr

Balance at begirning ofthe year 2,000,000

Domestic borrowings during the year 5,000,000

Repayments during the year (3,000,000)

Bdance at end of the yerr 2,000,(xlo 2,000,000

Balaace at end of the period- domedc rod
Ertertrd borrowlngs c = e+[ 2,(Xro,ooo 2,5t0,000

t3



Democratic Action Party - Kenya
Annurl Reportr and Financld Strtcmetrts
for the yerr ended June 30, 202.
The analyses of both ext€mal and domestic borrowings arc as follows:

14. Eventc after the Reportlng Perlod

There were no material adjusting and non- adjusting wents afler the repofiing period.

15. Currency

The financial statements are prcsented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Domertic Borrowings
Kenya Shilling Loan From J O JUMA & CO ADV. 2,000,000 2,000,000
Total Balance at End Of The Year 2,000,000 2,fi)0,000

Short Term Borrowings (Cunent Portion) 2,000,000 2,000,000
Total 2,000,000 2,000,txt0
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Democratic Action ParE - Kenya
Annual Reports and Flnauclal Stltemetrtg
for the yerr ended June 3O 2024.

20. Appendicee

Appendh l: Implementrdon St tu! of Audltor4onerel's Recommendrdons

The following is the zummary of issues raised by the extemal auditor, and management commetrB that were provided to tbe auditor.

Sccrcrary General

Date :

OAC/GJUDAP.
wAwIy2022-
2023(24)

Unaudited Comparative

Balances

Engage an iodependent Auditor to
confirm the accuracy of the books of
prior years

Not Resolved

OAG/GJUDAP.
wAuDtrn02z-
2023(24)

Failure to establish Party Offices
The manageorcnt tbrough the NEC
passod a resolution to establish bruch
offices in at least 25 counties

Not Resolved

OAC/GJUDAP.
zuAVDrcn022-
2023(24)

Budgetary Conrol and

Performance

Try and improve on own source revenue

to cover up for the delayed disbunernent
Not Resolved
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