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NANONAI, GOWRNMENT CONSITruENCIES DEVELOPMENT F'UND NCCO0 - IGBUCIIAI CONSTITUENCY
Reports and Financial Statements
For the year erded, JaneSOr2O2O

KEY NAIIONAL GO\IERNMENT CONSTITUENCIES DEVEIOPMENT FI.JND IGBUCHAI
CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, ZOO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,,20 15. At cabinet level, NG-CDI'
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and sftategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20 I5 is to:

a) Recognize the constifuency as a platform for identification, pefiormance and
implementation of natronal government functions ;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 1c-)

(2) (b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article l0

Q) @) of the Constitution;
0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and tn particulat
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c\ of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at

the constituency levell and
k) provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in
accordance with the Constifution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of
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NAnONAL GOWRNMENT CONSTITLIWCY' DEVELOPMENT FAND N1CDI) KABUCIIAI CONSTITUENCr
Reports and Financial Statements
For the year endedJune 3o,2o2o

Core Values
1. Patriotism - we.uphold the national pride of all Kenyans through our work2' P-articipatron of the people- we involve citizens in making delisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service4' GoS Sovemancg - we uphold high siandards of transparency, accountability, equity,inclusiveness and_integrity in the service of the people5' Sustainable development - we promote development activities that meet the needs of thepresent without compromising the ability of future generations to meet their own needs.

O) Xey Management

The NG cDF Kabuchai constituency d'ay-to-d,ay management is under the following key organs:

i' National covernment constituencies Deveropment Fund Board (NG CDFB)ii' National Government constituency Development Fund committee (NG CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended soth June zo2oand who had direct fiduciary responsibility were: 
--------o

P.O. Box IZO-SOZOZ Chwele
Along Kanduyi - Chwele Road
CHWELE, KNNYA

(0 NGCDF KABUCHAI Consfituency Contacts

Telephone: (254)TBZ 885 i8O
E--rnai I : n gc dfkabuc hai. go. ke
Websi te : www. n gcdf. qo-. ke

(d) Fiduciary Oversight Arrangements

The Audit and Risk. Management Committee (411i14a) of NGCDF Board provide overall fiduciaryoversight on the activities or Nccpr - Kabuchai conriitrr"r',cy. The reports and recommendation ofARIvlc when adopted by the NGCDF Board, are forwarded to tilt;;iluency committee foraction' Any matters thal require policy guiainci-ii"* for*urded by the Board to the cabinetSecretary and National AssemLly Seiect Committee.

(e) NG CDF Kabuchai Constituency Headquarters
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No fion Name
I A.I.E holder Lihanda Winston
2. National Sub-Coun Accountant Simi
3 NGCDFC
4 Member NGCDFC Mutieme



NANONAT GOIMNMENTCONSITruENCY' DWEIOPMET{TFTIND NGCDI) I(ABUCTIAI CONSTITTTWCY
Repo:rts and Financial Statements
For the yenr endedJwreSOr2O2O

G) NGCDF KABUCHAI Constituency Bankers

Cooperative Bank - O 1, 1 41 536 1 40900
Bungoma Branch

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al LegalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

4



NAfiONAI GO|ERNMENTOONSTITUWCY'DEVELOPMENTFLI&IU NdCDI) K,q4BUCIIAI CONSTIT|LWCY
Reports and Financial Statements
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II. FORWARD BY THE CHAIRN,IAN NGCDF COMMTTIEE

Budget Performance

'fhe budget performance against the actual amounts achieved an average of 650/o utilization for the
economic classification and programmes represented as follows:

% ol Utilization

r Compensation of Employees

r Use of goods and services

r Transfers to Other Government Units

r Other grants and transfers

r Acquisition of Assets

I Other payments

Budget Utilization
r Receipts (Kes)

81,954,569

54,023,355

5,447,95O 3,O5!2,264,3

$'
"oo'

.*
L1

s"'

^ct
-"".

"".
o\

t'"
.""t" .oJ' dp"'$

tr"

3,009,000,000 339,513

ooo'

4,397

oo''

r Expenditure (Kes)

90,115,576

"*ou
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NANONAT GOWRNMENT CONS?ITUENCY' DEVELOPMENT FUND (NGCDT) IIARUCITAI CONSTITUENCY
Reports and Financial Statements
For the year ended Jvne 3O,2O2O

Key Achievements of the Fund

Bursary

The fund was able to sponsor 526 students under the bursary program that enabled the needy
beneficiafies access education in various secondary andtertiary educitional institutions.

The fund was able to sponsor KMTC students thereby contributing towards the government agenda
on Univers al Health Coverage.

FAucatron

The fund contributed towards the government policy on 100% transition through provision &
expansion of infrastructure in various educational instifutions.

Emerging issues

i. Covid -19 Pandemic

ii. Appointment of NG CDFC members

iii. NG CDF going concern in view of litigation on its constitutionality and amid talks of
constitution referendum.

Challenges

Delays in receipt of funding has aff.ected the performance of the budget and led to delays in
project implementation.

ii. Closure of schools and uncertainty surrounding their reopening has affected implementation of
the bursary program.

NG Chatrman
Charles Sirengo

l.
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NAmONAL GOWRNMENT CONSTITUENCY', DEVELO?MENT FUND (NcCDr) IGBUCT{AI CONSTITAWCr
Reports and Financial Statements
For the year endedJune 30,2O2O

M. STATEMENT OF NATIONAT GOYERNMENT CONSTITI.JENCY DE\IELOPMENT FUND
KABUCHAI CONSTITUENCY'S PERTORMANCE AGAINST PREDETRMINED OBJECTMES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2olz requires thatrat the end of eachfinancial yeat, the.Accounting officer when"preparing financial'statements of each NationalGovernment-entity in accordance with the stand,ards anZ formats p.Lr".if"a by the public SectorAccounting Standards Board includes a statement of the national gou""r*"rrt entity,s perfo"marrc"
against predetermined objectives.

Key development obj ectives

Education

objective: Become a national model for edtcation by improving school,s infrastructure, improvingperformance, reducing dropout rates and, increasing fri^ur{, seconaary- and, higher educationtransition rates.

Initiative: Develop and enhance school's infrastructure to enhancefacilities and,provide conduciveIearning environment for children.

Enhance and develop social proSrammes that support education within the
Initiative:
constituency.

Securify

objective: Equip, facilitate and enhance capacity_of provinc ial administration and. other securityorgans in order to improve service delivery uia 
^ua" 

&rconstituen.y ,..rrr"
Initiative: Improving infrastruct ure and service delivery

Water and Environment

objective: Improve access to clean water and a more susta inableand conseryed environment inKabuch ai t h rough natur ar resources conservation initiatives

Initiafive: Initiate and enhance conserv ation progtams within the constituency

Initiafive: water and sanitation: To ensure water sustainability in the constituency
Sports

objecfive: Empower and develop youth and special groups to reduce dependence and, spureconomic growth through sports

Initiative: Develop and empower youth and, speciar groups through sports.
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NG CDF - Kabuchai Constituency exists to transform lives. This is our purposel the driving force
behind everything we do. It's what guides us to deliver our strategy, wtrictr is founded on-social
sector, namelyl Education &Training, Security Sector Support, Enviionment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previouily marginilized,
communities.

NANONAL GOWRNMENT CONSTTruENCY' DEIIELOPMENT FTJND (NGCDI) KABUCIW CONSTITWNCY
Reports and Financial Statements
For the year ended June 3Or2020

ry. CORPORATE SOCI,AL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

1. Sustainability strategr andprofile

Kabuchai NG CDFC endeavours to work within the existing policy guidelines that helped in
focusing on the service deliver and drive to better performance with the involvement of Uottr
internal and external stakeholders on matters development.

To rcalize effective suitability, the constituency relied on the set targets as a sign of performance
ambition. The Goals as provided in our strategic plan remained the focal point for inside and
outside Stakeholders with a clear set of objectives for management, and a yardstick by which
external audiences can judge our progress and achievements against their expectations. The
frameworks under which we operated included projects identific ation, allocation of funds,
approv al, implement ation and monitoring.

2. Enyironme ntal performance

Environmental Policy

' Comply with all relevant environmental legislation, regulations and approved codes of
practice.

. Protecting the environment by striving to prevent and minimize our contribution to
pollution of land, air, and water

. Seeking to keep wastage to a minimum and maximize the efficient use of materials and
resources

. Managing and disposing of all wastage in a responsible manner;

. Providing training for our NG CDF Committee and staff so that we all work in accordance
with this and within an environmentally aware culture

. Regularly communicating our environmental performance to our employees and other
significant stakeholders

. Developing our managernent processes to ensure that environmental factors are considered
during planning and implementation

. Monitoring and continuously improving our environmental performance.

. Seeking to leverage our environmental impaclby encouraging stakeholders to improve their
enviro n me ntal p efi otmanc e

Enyironmental Plan

Our Environmental Action Plan Kabuchai NG-CDF has identified the following four areas in
which we as an office have direct or indirect environmental impact, and where we carl
implement initiatives to manage and reduce these impacts.

. Capacity Building

. Conservation ofEnergy and Resources

. Environmental Protection and Conservation

8



NANONAI GOWRNMENT CONSTITUENCY' DEVELOPMENT FUND NGCDI) I(ABUCTTAI CONSTTNENCY
Reports and Financial Statements
For the year endedJune 30,2O2O

. Pollution Control and Waste Management

Employee welfare

This highlights the genetal rules governing employment of NG-CDFC staff in such matters asappointments, promotions and related matters. 
-Categories 

of Employment fabuchai NG-CDFCoffers only categories of employment, which are Colntract employees who are employed for Syears on a renewable contract Such employees are eligible for employee benefits in line withthe statutory requirements. casual employees are hired"to perform rp.Liri. duties on u auly iiweekly basis on a piece rate payment iystem. Casuals are not allowed to work continuousfv r".more than three (3) months and are noi eligible for any employee benefits in tine *itfr rt"trit"firequirements.

Recruitment Procedure

The Fund Account Manager declares vacancies tin the office through the NG-GDFC, anapproval is then sought for advertisement within the constifuency to ae foieThe Advertisementcontains the following:

' Job title. Main purpose of the job
' A brief descriptio.n of the key responsibilities of the job
' Education, experience, skills and, competencies reqiiredfor the job. Location of the job
' Clear instructions on how to apply and information to be submitted in the application. Closing date for receipt of applitations

Appointment of a selection and Interview subcommittee

Interviews

A selection and interview subcommittee is appointed to oversee the selection strategy for
:i|t:Jt::*.!.l,iJjii?,i#nation of restinj *Jtila"i#, administration oi tests and scoring,

Interviews for staff employment are conducted in a manner that complies with the office,scommitment to equal employment opporfunity, to .rr.r." that qualified, candid,ates are notdiscriminatedbased on etrrnicity,-."iijron, gender, age, disabirity, status etc.

Offer of Appointment

A person appointed to the office will be given. the appropriate letter of offer of appointment, asthe case may be, which.may be.acceplea."o, ,q"i^te;b:; t;" candid,atewithin the stipulated time.Letters of Appointment A written 'contract of service trrat is 
-signffi;' 

the Fund AccountManaget and the NG-CDFC chairman is.,then irgr"a-, *1rich satei parti&urs of employmentwhich Include, the name and' address of the ernpi;;;, job descrip tion, dateof commencementof the job, form and' duration of the contract,'plice Jf work, h;;;r'o;;rk, remun eration,termination, terms and conditrons of employmeirf *rrirrlr,e employee is entitled to.

9



NANONAT GOWRNMENT CONSTITUENCY' DEVEIDPMENT FUND (NGCDT) I(ABUCTIAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2O2O

Orientation and Induction of employees

The NG-CDFC ensures orientation and induction of new employees. This is carried out in order
to familiarize the employees with the mandate, vision, mission and operations of the office and
how their jobs contribute to this. Induction and orientation is done wiihin the first three months
of employ.ment. Promotions In selecting candidates for promotion, regard, is given to merit and
extra ordinary ability as reflected in work performance and results lfter the annual
pefiotmance appraisal Recommendations for promotion is only made by the NG-CDFC
resolution

3. Market place practices

The Fund was designed to support constituency-level, grass-root development projects. It is aimed
to achieve equitable distribution of development resources across regions and to control imbalances
in regional development brought about by partisan politics. It targets all constituency-level
development projects,particularly those aiming to combat poverty at the grassroots and entrench
equitable distribution of development in line with the NG-CDF Act 2015 provisions.

The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government development Agenda atthe constituency level.

4. Community Engagements

fublic Participatton in Froject ldenfifircatton and Implementation and Monitoring

The NG-Constituency Development Act 2015 stipulates in part 5 section 27 subsection I and 2 that
the chairperson of the NG-CDFC shall, within the first year of the commencement of a new
Parliament and at least once every two years thereafter, convene open forum public meetings in
every ward in the constituency to deliberate on development matters in the ward and in the
constituency.

The NG-CDFC shall then deliberate on project proposals from all the wards in the constituency and
any other projects which the Constituency Committee considers beneficial to the constituency,
including joint projects with other constituencies, consider the national development plans and
policies and the constituency strategic development plan, and identify a list of priority projects,
both immediate and long term, out of which the list of projects to be submitted in accordance with
the Act shall be drawn from.

There after the list of proposed constituency-based projects to be covered under this Act shall be
submitted by NG-CDFC to the Board. Public participation is the process that directly engages the
concerned stakeholders in decision-making and gives full consideration to public input in making
that decision.

10



V. STATEMENT OF NATIONAT GOYERNMENT CONSTITUENCY DEYELOPMENT ruND
KABUCHAI I\4ANAGEMENT RESPONSIBILMES

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at theend of each financial
year, the accounting officer for a National Governrnent Entity shall prepare financial statements in
respect of that entity. Section S i (3) requires the financial statements io prepared to be in a form that
complies with relevant accounting standards as prescribed the Public i".to. Accounting Standards
Board of Kenya from time to time.

l.he Accounting officer in charge of the NG CDF-Kabuchai constituency is responsible for the
grepatation-and presentation of the NG CDF-Kabuchar financial statements, which give a t*e and,fair view of the state of affairs of the NG cDF-Kabuchai for and, as at tie iid of tielinai"iiiy"ur>
ended on June SO, ZOZO. .This_responsibility includes: (i) maint aining adeqtate financial m inigJ^"ntarrangements and ensuring that these continue to be effective thrJughorrt tt 

" 
reporting p.ri"oa; (ii)maintaining proper^accounting records, which disclose with reasoiable ui"uru"y at any time thefinancial position of the NG CDF-Kabuchai; (iii) designing, implementing and maintaining internalcontrols relevant to the preparation and, fair presenta"tion or trie financiil statements, and ensuringthat they ate fuee from material misstatements, whether due to error o, iiiua;(iv) safegu ardingtheassets of the NG cDF-Kabuchai; (v) selecting. and applyng appropriate accounting policies; and, (vt)making accounting estimates that arereasonable in the circumstances.

'l'he Accounting officet-.in charge of the NGCDF-Kabuchai constituency accepts responsibility forthe NG cDF-Kabuchai financial-statements, which havebeen prepared,on the Cash Basis Method ofFinancial Reporting, using appropriate accounting policies in'accord.ar 
". ,ritt, International public

Sector.Acc-ounting standardi irrSesl. The Aggoufiting oiri.e. i, oi trr"-opirnio. that the NG cDF-Kabuchai financial statements give a true and, fair vie,il of the state oi entif,I,, t urru.tions during thefinancial vear ended June 3o,2ozo, and, of the NG cbr-xabu iiiiiii'iJ*i position as at that date.The Accounting officer charge ot the NG cDF-k;iuchai a;iltitu;;Jy' rrrtt.. confirms rhecompleteness of the accounting records maintained, i* irr. NG cDF-Kat;chai, which have beenrelied upon in the preparation-of the enfity's ti"aiciil statements as well as the adequacy of thesystems of internal financial control.

The Accounting officer in chatge of the NccDF-Kabuchaiconstituency confirms that the entify hascomplied fully with applicabld. Government Regulations and that tie NC cpr-rcubuchai fundsreceived during the year under audit were ,rs"Z for the eligible p;"d; for which they wereintended and were properly accounted for. Furthe.-ttt"-e."ounting officer confirms that the NGcDF-Kabuchai financial statements have .been prep,ui"i in a fofm *i-io plies with relevantaccounting standards prescribed by the Public s..io"e..orn[ing standards g iafi ofKenya.

Appnrval of the financial statements

The NG cDF - Kabuchai constituency financial statements were approved, and signed by theAccounting Officer on Igth May,2OZ-!,.
I

NANONAI, GOWRNMENT CONfiITT]ENCY'DEUELOPMEATTFT]ND (NGCDT) I(ABUCTTAI CONSTITUWCY
Reports and Financial Statements
For the year ended June 30,2O2O

Manager National AccountantLiharrda Winston
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KABUCHAI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kabuchai Constituency set out on pages
13 to 42, which comprise the statement of assets and liabilities as at 30 June, 2020,
and the statement of receipts and payments, statement of cash flows and a summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Kabuchai Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Bank Balances

As disclosed in Note 9 to the financial statements, the statement of financial position
reflects bank balances of Kshs.31,155 as at 30 June, 2020. However, the bank
reconciliation statement as at 30 June, 2020 reflects payments in bank statement not
yet recorded in cash book of Kshs.119,340 which includes payments amounting to
Kshs.35,000 relating to the year 2018. No explanation was provided for not recording
these long outstanding payments in the cashbook.

Further, the bank reconciliation statement reflects unpresented cheques figure of
Kshs.5,540,123 which is also erroneously indicated against receipts in bank statement
not yet recorded in cash book. Similarly, the payments in bank statement not yet

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020



recorded in cash book of Kshs.119,340 is also erroneously reflected as receipts in
cash book not yet recorded in bank statement.

ln the circumstances, the accuracy and completeness of the bank balance of
Kshs.31,155 could not be confirmed.

2. Unsupported Purchase of Parcels of Land and School Buses

As disclosed in Note 4 to the financial statements, the statement of receipts and
payments reflects transfers to other government unit of Kshs.52,305,860 which
includes an expenditure of Kshs.22,300,998 on procurement of 5 acres of land and
three (3) buses for ten (10) schools as detailed in Appendix 1.

However, the title deeds for the parcels of land and a log book for one of school buses
were not provided for audit verification and as a result, the ownership of the land and
the bus could not be confirmed.

ln addition, procurement documents such as professional opinion, notification of ward
and pre and post-mechanical report, contract agreements between Kabuchai NG-CDF
and the schools for buses were not provided for audit verification.

ln the circumstances, the accuracy and completeness of the Kshs.22,300,998 incurred
in the purchase of the land and school buses could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government
Constituencies Development Fund - Kabuchai Constituency Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.195,389,862 and Kshs.126,022,138 respectively resulting
to an under-funding of Kshs.69,367 ,724 or 35 % of the budget.

ln addition, reflects final expenditure budget and actual on comparable basis of
Kshs.195,389,862 and Kshs.125,992,983 respectively resulting to an under-
absorption of Kshs.69,396,879 or 36 % of the budget.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020

2



The under-funding and under-absorption affected the planned projects which may
have impacted negatively on service delivery for the constituents of Kabuchai
Constituency.

2. Project lmplementation Performance

The Project lmplementation Status report as at 30 June, 2020 indicates that out of a
total of ninety-three (93) projects planned for implementation at an estimated cost of
Kshs.164,624,138, fifty-eight (58) projects with estimated cost of Kshs.113,314,138
had been completed, eleven (11)with estimated cost of Kshs.22,950,000 were still
ongoing and twenty-four (2a) with estimated cost of Kshs.28,360,000 had not been
started.

Consequently, the Management did not achieve its project implementation targets
which may have impacted negatively on provision of services to the constituents of
the Kabuchai Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Unutilized PMC Bank Balances not Transferred to the Fund's Account

lncluded in the total figure of Kshs.16,111,200 reflected in the Project Management
Committee (PMC) bank balances as at 30 June, 2020 at Annex 3 is Kshs.12,042,966
relating projects which, according to the Project lmplementation Status (PlS) Report,
had been completed and were in use as detailed in Appendix 2.

However, these unutilized bank balances had not been transferred back to the
Constituency Bank Account and appropriated to other projects as per the provisions
of Section 12(7) of the National Government Constituencies Development Fund Act,
2015 which states that all unutilized funds of the PMCs shall be returned to the
constituency account.

Consequently, the Management was in breach of the law.

2. Verifications of lmplemented Projects

As disclosed in Note 4 and 5 to the financial statements, the statement of receipts and
payments reflects transfers of Kshs.S2,305,860 and Kshs.54,023,355 to other
Government Units and Other Grants and Other Payments respectively. Verifications
on the implementation of various projects revealed the following unsatisfactory issues:

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020
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2.1 Construction of 10 Pat Latrines at Misiri Primary School

During the year under review, the Project Management Committee awarded the
contract to construct 10 No. Latrines at Misiri Primary School to a local firm at a
contract sum of Kshs.500,000. However, the Management did not provide
documentary evidence of a report from the Ministry of Health as proof that the project
was emergency in nature.

ln addition, site visit in February, 2021 revealed that only 6 latrines out of the
contracted 10 were constructed.

ln the circumstances, the regularity and value for money on the Kshs.500,000 incurred
in the construction of the 10 No. pit latrines could not be confirmed.

2.2 Renovation of Five Classrooms at Namilama DEB Primary School

During the year under review, the PMC disbursed Kshs.800,000 from the emergency
reserve and Kshs.726,676 from transfers to other government units to Namilama DEB
Primary School for renovation of five (5) classrooms. The contract was awarded to a
local firm at a contract sum of Kshs.1 ,526,676. However, the tender opening and
tender evaluation was carried out by the same committee while no professional
opinion was issued.

ln addition, the project was partly funded using the emergency budget despite the
entire project not being an emergency in nature.

A physical verification in February,2021 revealed that the project was incomplete and
the contractor had abandoned the site, despite receiving the full contract sum of
Kshs.1,526,676.

ln the circumstances, the regularity and value for money on the Kshs.1,526,676
incurred in renovation of classrooms at Namilama DEB Primary School could not be
confirmed.

2.3 Construction of One Classroom and Two Pit Latrines at Nangubo Primary
School

During the year under review, the PMC disbursed Kshs.1,000,000 to Nangubo Primary
School for the contraction of one classroom to completion and two pit latrines. The
contract was awarded to a local company at a contract sum of Kshs.1,000,000.
However, the tender documents and bills of quantities for the construction of the
latrines were not provided for audit verification.

A physical verification in February,2021 revealed that the flooring of the classroom
was incomplete, windows had not been fixed and doors had not been fixed to the pit
latrines had not been fixed with and had not been painted. The project was therefore
incomplete despite the fact that the contractor had been paid in full the contract sum
of Kshs.1,000,000.

ln the circumstances, the regularity and value for money on the Kshs.1,000,000
incurred on the construction of a classroom and two latrines at Nangubo Primary
School could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020
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2.4 Construction of One Classroom and Two Pit Latrines at Namikelo DEP
Primary School

During the year under review, the PMC disbursed Kshs.1,000,000 to Namikelo DEB
Primary School for the construction of one classroom and two pit latrines. The contract
was awarded to a local firm at a sum of Kshs.1,000,000. However, supporting
documents, including procurement document and inspection and acceptance report
were not provided for audit verification. Further, the iron sheets used were not pre-
painted as the ones specified in the bills of quantities.

ln the circumstances, the regularity and value for money on the Kshs.1,000,000
incurred on the construction of a classroom and two latrines at Namikelo Primary
School could not be confirmed.

3. Non-lnsurance of Fixed Assets

Annex 2, a summary of fixed assets register, to the financial statements for the year
under review reflects a fixed assets balance of Kshs.22,979,043, which have not been
insured, contrary to Section 36(3) of the National Government Constituencies
Development Fund Act,2015 which stipulates that all fixed and movable assets,
including equipment bought under this Act for use by the Constituency Committee,
shall be the property of the Board and shall be insured in the name of the Board.

Consequently, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions, and information reflected in the
financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management, and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituency for the year ended 30 June, 2020
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i

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management, and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
are in compliance with the authorities which govern them and that public resources
are effectively.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken based on these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions, and information reflected in the financial statements
comply with the authorities that govern them and that public resources are applied

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020
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effectively, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

11 February,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020
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School Purpose
Cost

Kshs.

Amount Paid
During the

Year
Kshs.

Nangwe Secondary School Purchase of 314 acre land 800,000 800,000
St. Joseph Nalondo Girls'
Secondary School

Purchase of sl acre land 800,000 800,000

Bwake Secondary School Payment for School Bus 4,500,000 1,200,000
Namilama Secondary School Payment of School Bus 2,948,748 1,948,750
St. Kizito Girls Mukhweya
Secondarv School

Purchase of 1 acre land 950,000 700,000

Sanandiki Girls' Secondary
School

Purchase of Ya acreland 1,050,000 810,000

Chebukwa Secondary School Purchase of School Bus 7,162,250 7,162,250
Pongola Secondary School Purchase of 314 acre land 1,240,000 540,000
Kasosi Secondary School Purchase of 314 acre land 850,000 250,000
Chemwa Secondary School Purchase of 314 acre land 2,000,000 0

Total 22,300,998 14,211,O00

Appendix 1

Purchase of Land and School Buses

Report of the Auditor-General on National Government Constituencies Development Fund - Kqbuchai
Constituencyfor the yeor ended 30 June, 2020
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Appendix 2

Unutilized PMC Account Balances

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Kabuchai
Constituencyfor the year ended 30 June, 2020

PMC

Balance as at
30 June, 2020

Kshs.
Kabuchai Constituency Environment 4,712

Kabuchai Constituency Sports 19,772

CDF Office 6,225
St. Peters Lurende Secondary School 33,800

Khatiri Secondary School 21,820

Bwake Secondary School 2,325
Chekulo Baptist Secondary School 750
SikusiSecondary School 1,016,914

St.Kizito
School

Secondary Mukweya Secondary 5,930

Sa.Wabukhonyi Secondary School 1,463

Sandadiki Girls Secondary School 167,838

Pongola Secondary School 4,445
Kasosi Secondary School 445

Chemwa Secondary School 3,563

Nangwe Girls' Secondary School 't0,906

Baraki Secondary School 1,00't,265

Kimalewa Secondary School 4,275

Sikulu Secondary School 7,U5
Chebukwa Secondary School 7,166,755
Nangubo Primary School 3,663

Kiboochi Primary School 2,220

Nasaka Primary School 1,278

Lubembe Primary School 155,425

Matibo FYM Primary School 5,870

Sitila Primary School 999

Nalondo R.C Primary School 3,213
Nangwe Primary School 8,288

St.Walumoli Primary School 982,675

Hon. Wetangula Sango Primary School 857,554

Chepsitati Primary School 496,082

Chebukaka Girls Primary School 1,500

Namaondo Primary School 1,958

Assistant Chiefs Office Sikusi 17,197

Assistant Chiefs Office Kabuchai 20,284

Assistant Chiefs Office West Nalondo 3,712

Total 12,042,966
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NANONAT GOWRNMENT CONSTITUENCY' DET/EIAPMEAITruND NECPD KABUCTTAI CONSTTNIWCY
Reports and Financial Statements
For the year ended June 30,2O2O

vII. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NG CDF board-AlEs'Received I 124,735,O59 64,580,259
TOTAT RECETPTS t24r735r05g 64r5g0r25g
PAYMENTS

Compensation of employees 2 2,952,239 2r373rg7O
Use of goods and services 3 12,266,356 6,945,194
Transfers to Other Government Units 4 52,305,960 32,910,720
Other grants and transfers 5 54,O231355 35,733r272
Social Security Benefits 6 l1445rl73
Acquisition of Assets 7 3,000,000
Other Payments 8 2,339,514
TOTAT PAYMENTS 125rgg2rgg3 80r1411560
SURPI,US/DEHCM (1,257,925',) (15,561,S01)

The NGCDF-KABUCHAI.. constituency financiai statements wene approvea and signed by theAccounting Officer on 18ft May,ZO2l'.

-----Cl
National Sub- Accountant
Godfrey Siminr
ICPAI(Member

Lthanda Winston

Number:
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NANONAI GOWRNMEMT @NSTTTUWCY' DEVELOPMENffFUND NGCDI) IO4BUCITAI CONSTITUWCY
Reports and Financial Statements
For the year endedJrure 30,2O2O

VIII. STATEMEI.IT OF ASSBIS AI.ID LTABILITIES

Fund
Lrhanda

National Sub- fy Accountant
Godfrey Simiyu
ICPAK Member Number:

The NG CDF - Kabuchai Constituency financial statements were approved and signed by the
Accounting Officer on 18th Ivlay,2021.

PINAI.ICLAT ASSEIS

Cash and Cash F4uivalents

BankBalances (as per the cash book) I 31,155 1,2gg,ogo

Total Cash and CashEquivalents 31,155 7,2ggr0g0

TOTAL FINANICIAL ASSETS 3I,155 Tr2ggrogo

REPRESENI}D BY

Fundbalance b / fwd 1 st July, 2079 10 l,2gg,ogo l6,8O2,gg]

Surplus/Deficit for the year (1,257,925) ( 1 5,561 ,300)

Pdor year adjustments 11 47,50O

NET FINAT.ICI.AL POSMON 31,155 lr2gg,oEo

74



NANONAT COWRNMENT CONSTITT,]ENCY' DWELOPMENT FTIND NGCDI) T(ABUCTTAI CONSTTruWCY
Reports and Financial Statements
For the year ended Iwre 30.2O2O

CASH FLOWS TROM OPERATING ACTTVMES
Receipts for operating income

Transfers from NGCDF Board 1 124,735,O59 64,5901259

t24r735,059 64r5g0r25g
Payments for operating expenses

Compensation of employees 2 2rg52r23g 2r373r970
Use of goods and services 3 72,2661356 6,845,194
Transfers to other Government units 4 52r3O5rg60 321970r7ZO
Other grants and transfers 5 54,023,355 35,733,272
Social security benefits 6 l1445rl73
Other payments 8 2,339,573

t22rgg2rgg3 80,141r559
Adjusted for:

Prior year adjustments I1 47,500
operatingNet cash flow from activities 11742rO75 (15r5I3,900)

CASHTLOW FROM II.MSTING ACTIyfnES
Acquisition of assets 7 (3,000,000)

investingetN cash flows from activities (Srooo,ooo)

EQT.JTVALENTNET INCREASE CASHIN CASHAI{D (112571926) (15r5131800)
equivalentandCash cash at BEGINNING of the year IO lr2ggrogo T6rg02rggo
equivalenCash andcash t at END of the yea,r 31,155 lr2,ggr0g0

Ix. STATEMENT OF CASH H,OWS

The policies and
the
on

explanatory notes to these financial statements form an integralpart ofThe NG CDF - Kabuchai Constituency financial statements were approved'1, and signed by:

*(r

National
Godfrey

Accountant
tund

Siminr
Lihanda Winston
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NANONAI GOWRNMENT CONSTITUENCY DEVEIOPMENT FUND (NGCDI) - IABUCIIAI CONSITruENCY
Reports and Financial Statements
For the year ended June 30,2020

xII. SIGMFICANT ACCOUNTING POLICTES

The.principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of preparation

'l'he financial statements have been prepared in accord,ance with Cash-basis International public
S-ector Acco_unting Standards (tpSAS) a3 .prescribed by the public Sector Accounting StandardsIloard (PSASB) and set out in the accountiirg policy noie below. This cash basis of acdunt*g Lu,
been- supplemented.with accounting for; a)-receivables that includi i*prlrtr and, salary advZncesandb) payables that include depositi and retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' 'fhe accounting policies adopted havebeenconsistently appliid,to all the y"u., p."rr1it.
2. Reporfing Entity

The financial statements are for the'Nc CDF - Kabuchai constifuency. The financialstatements
encompass the reporting entity as specified under section 81 of the pFM A ct ZOIZ

3. Reporfing Currency

The financial statements are presented in _-Kenya Shillings (Kes), which is the functional and,reporting currency of the Goveinment and,ail vaiues are roindea to ttre nearest Kenya Shilling.

4. SignificantAccounfingpolicies

The accounting policies set out in this section have been consistentl y applied,by theEntity for all theyears presented.

a) Recognition of Receipts
The Entity recognises.all receipts from the various sources when the event occurs and, therelated cash has actually been received,by tn" iniity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. cash isconsidered as received when notification of tax remittance is r"""irrla. (Check if this policyis applicable to entity)

Transfers from the Exchequer
Transfers fro.m. the exchequer are recogn ized in the books of accounts when cash isreceived' cash is considered as received *jr., puy*"nt instruction is issued to the bank and.notified to the receiving entity.
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NANONAI GOWRNMENT CONSTITUENCY DEYELOPMENT FTTND (NGCDT) - I(ABUCIIAI CONSTITUENCY
Reports and Financial Statements
For the year 30,2O2O

SIGNIFICAI{T ACCOUNTING POLICIES

Extemal Assistance
External assistance is received through grants and loans from multilateral and, bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

ln case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a dfuect payrnent.

During the year ended 30th June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other rcceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements thc
time associated cash is received.

b) Recognition of payments
The Entify recognises all payments when the event occurs and the rclated cash has actually
beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payrnents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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5. In-kind contributions
In-kind contributions are donations that are made to the Entify in the form of actualgoods and/or
services rather than in money or cash terms. These donationimay include vehicles, Equip*"rnt o.personnel services. Where the financial value received for in-kind contributio., curr be reliably
determined, the Entity includes such value in the statement of receipts and, payments both as
receipts .and as payments in equal and opposite amountsl otherwisl, the contribution is notrecorded.

6. Cash and Cash F4uivalents
cas.h. 11d. cash equivalents comprise cash on hand, and, cash at bank, short-term deposits on calland highly liquid investments with an.original maturity of three *orrih, or less, which are readilycottvertible to known amounts of cash aia.ay2 subject to insignificant risk oi 

"tru"g;-ir,r-uatue.Bank account balances include amounts held, at ihe centr al gank of Kenya and, at variouscommercial banks at the end of the financi alyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendered or accounted for at the end of the financi al yearare treated as receivables. This is in recognition of the gov-ernment p.u"til"- *i,;;l#iiri.e.tpayments ate recognized as payments when fully accountid for by the i^p".rt or AIE holders. Thisis an enhancement to the cash accounting policy. oth* accounts receivables are disclosed in thefinancial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentrons held on behalf of thirdparties have been recognized on an accrual uasis (as accounts payables). This is in recognition ofthe government practice of retaining a portion of contracted seryicls arrJ worra pending fulfilmentof obligations by the contractor ind,' to.hold il;osi:t; on behalf or thlra parties. This is anenhancement to the cash accounting poricy.-ado$t"i ay National Government Ministries andAgencies' other liabilities including p{niinguilr rr'" air"ios"a in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the- financ ial year arising from contr acted,goods or services during the year or in past yeals. As pending-rils a6 notfnvolve the payment ofcash in the reporting period,-they recorded as 'memotrand,lri, o1. ,ori-ailun"e, items to provide asense of the overall net cash position of NG cpr xauucrr-ii ut ti";;d 

"i G i*r.when rhe pendingbills are finally settled, such'payments are included in the Statement of RJceipts and,payments inthe year in which the payments are made.

IO. Unutilized tund
unutilized funds consist of bank balances in the constihrency account and funds not yet disbursedby the Board to the constituen cy at t;he end, of the financi al year. These balances are available foruse in the subsequent financiai year 

J9^f."tq o^ryI"* ;;r19v_ed in rhe respective prior financialyears consistent with sec 6(2) and sec T (Z) of rV^CCbr iiii ZO|S.

1I. Budget
The budget is developed, on a 

^comparable accounting basis (cash basis except for impres t and,deposits, which are accounted for on un accrualbasiO]ttre same accounts classification basis, andfor the same period as the financialrtul"Tllh_. fll" originul budget was approved by parliament onJune 2079 for the period I'tJuly zolg to 3othJune zoz1-isrequired by Law and.therewas one

NANONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND (NGCDT) _ KABUCITAI CONSTITTIENCY
Repofrs and Financial Statements
For the ended 30 2020

ACCOUNTING POTICIES
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NANONAT GOWRNMENT CONSTITUENCY DEYELOPMEMT FUND NGCDT) _ IABUCITAI CONSTITUENCY
Reports and Financial Statements
For the endd 2020
SIGMFICA}IT POLICIES

s-upplemextary _adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparatrwe Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2020.

14, Emors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corre cted arc disclosed under note 1 4 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NANONAT GOWRNMEI\TT @NSTTftTW1YDMEIOPMEI,ITFuTD NecpD - KABU1TIAI @NfiTTTaEN1Y
Reports and Financial Statements
For the year endedJune 30,2O2O

XIII. NOTES TO TI{E HNA}.ICIAL STATEMENTS

I. TRANSTERS TROM OTI{ER GOVERNMENT ENTITIES

2. COMPENSATION OF EMPTO}'EES

NG CDF Board
AIE Nos.

I 53,895,059
2 4,000,000
3 2,850.000
4 I6,000,000
5 7,000.000
6 I5,000,000
7 11,000,000
8 15
5

8005036 I _ 10,090,2598030007 2 500,000
3 10,000,000

8030t77

BOO6352
0304 10 4 12,000.000

5 8,000,00046991 1 1 6 118042891
7 13,000,000

124,735.059 64,580259

2,7'1.2,964 2,201,670
Insurance tund 54,350 46,200

social securi 1.94,925 66,000
2,952,239 2
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NANONAI GOWRNMEAITCONSMUWCYDWEIOPMEITTFT]ND NGCDI) _ KABUCITAI CONSITIAENCY
Rceorts and Financial Statements
For the ended 2020
NOTES T.HE FINANCIAL Sru TEM ENTS ued)

3. USE OF GOODS AI.ID SERVICES

4. TRAI{STER TO OTHER GO\IERNMENT I.'MTS

5. OfiIER GRANTS AI.ID OTHER PAWIENTS

6. SOCIAT SECI.'RITY BENET'ITS

Committee Expenses 1,810,600 154,000
Committee Allowances 1,346,126 3.292.070

and services 29,450 106.000
Communic ation,supplies and seryices 67,200

subsistence 666,535
Printing, advertising and information supplies & services 274,037
Training expenses 2.593.000 985,000
Hospitality supplies and services 3,720,190 r 50.855
Office and general supplies and services 1,374,000 239,200
Other opet attng expenses 86,840 39.854
fuel, oil& lubricants 600.000 100,000
Routine maintenance - vehicles and other transport equipment 706,160 t82.260
Routine maintenance - other assets 1,48,173
Strategic Plan 500.000
Total 12.266.356 6.845.184

Transfers to primary schools 24.t94.864 7.300.000
Transfers to secondary schools 28.1t 1.000 25.610.720
Total 52,305,860 32,910,720

14.581.883 16.302.620Bursary - secondary schools
t6.T49.440 10.814,100Bursary - tertiary institutions
5,740,000 1,350,000Security prqiects
2.380.817 927.586Sports proiects
4,7ll,2l5 700,000Environment proiects

10.460.000 5,638,966Emerqency proiects
35.733.27254,O23,355Total

1,445,173servants
1,445,173Iotal
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NANON,U GOWRNMENT CONSTITUENCYDEYEIOPMENTTTIND NGCDI) - IABUCTIAI CONSINT)ENCY
Reports and Financial Statements
For the ended 30 2020
NOTES TO THE TTNANCIAL STATEMENTS

7. ACQLTTSnoN oF ASSETS

8. OTHER PAYMENTS

I BANK ACCOTINTS (CASH BOOK BANK BATdI.ICE)

10. BAIAT.ICES BROUGTTT FORWARD

I 1. PRrOR )IEAR ADJUSTMENTS

Refurbishment of
Total

ICT Hub 2,339r573
TotaI 2r339r51

Total

Bank accounts

Total

Bank accou 47 00nt Balances
47 500

47 47.500
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NANONA,L COI'ERNMENTCONflM]ENCYDEItrLOPMENTFT,IND (NCCDF) _ IOLBUCTTAI CONSITruENCY

and Finanoiol StatcmontsRoports
for tho endeA 2020
NOTES TO THE FINANCIAL STATEMENTS

12. OTHER IMPORTAI'IT DISCTOSURES

l2.l ITNUTIIIZED FLJND (See Annex 1)

12.2 PMC ACCOLTNT BALANCES (See Annex 3)

1.558.5501,050,538
2.457,176358,697

29,439,28029.558,809
20,536,43536,092,32'1.

em

s

Government entities
ts otherto otherAmounts due

and servicesUse
Amounts due to

Others - ICT Hub 2.338.5732.338,57s
56.929,96469.398.878

PMC account Balances

Total
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