
I a

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

L n /'ttutt' i rt g A c c' r t t u t t t r b i I i /.t'

REPORT

OF

THE AUDITOR-GENERAL

ON

GITHUNGURI WATERAND
SANITATION COMPANY LIMITEI)

FORTHE YEARENDED
30 JUNE,2022

I

i!:E

t3[6 [ z:
l.lgonft t.r4Jr-

6;
t---_-__.-

I PARLIAM ENT I

I oF KENYA I
t__ LTBRARY 

I



t I

t



THUIVGURT WATER AND SANTTIIT{CTI{

COIWPA]YY LTfu{TTED

NNUAL R.EPORTS AND F'XTI{AF{CTA{-,

OR T'FIE F'INAI{CXAE., YEAR. ENDED

STATE,IVf,ENTS

.IUNE 30, 2022

rccordance with the Accrual Basis of Accounting Method under the Internal

Financial Reporting Standards (IFRS)

Prepared in



GITHLINGURI V/ATER AND SANITATION CON/IPANY LTD
Annunl Report and Financial Statements f,or ttre year ended Juae30,2022
(Lettve this pttge blank)

ll



AnniralRep
Table of ,Co

I.

il.

III.

IV.

V.

u.
VII.

VM

x.

Reporl

Xi. Reporl

XII, S

XIiI.Report

XIV. S

2022. 1

XV

XVI,

XVII.

XVIII.

XIX. Notes

APPENDIX

Key

The

S

:THTINGURI $/ATER AND SANIITT\TION L'ONI.Dr\llY LTD
rt and Financial Stafements f,or the year eircletl June 30,2022

lents

[y lntonnatrolt ...

d of Directol's....

tent Team

L's Statenrefi ..............

' tlre Managing Director ................

lof Performance against Predetennined Objectives for

: Govenrance Statement...............

Lent Discnssion and Analysis....

Lental and Sustainability Reporti ng. ............

the Directors..............

FY 202U2022

: of Directors' Responsibilities......

the hrdependent Auditors ............

nt of Profit or Loss & Other Comprehensive Income For The Year Ended 30 Jun

of Financial Position as at 30 Jvne2022

nt of Changes in Equity For The Year Ended 30 June 2022.........

nt of Cash Florvs for the Year Ended 30 June 2022......... .)

nt of Comparison of Budget & Actual Amounts for the Period Ended 30 June 2t
, the Financial Statements............ .....................)

I PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATTONS .........1

lll

,,.... iv

.... viii

xll

,.... xtv

.,,,' xV

.... xvi

..xviii

xxviii

xxviii

.. xxxi

xxxiii

,,..'',ii

..,,...2

'....,.3

,..4

,,.5

,,.,,,.7

.,',.45





GITHLINGURI WATER AND SAI.IITATIOI{ CO}yIPANY LTD
r\nnual Reporf and Financial Sfateinents for ihe ye:rr ended June30rZD22

I. Key Entify Information

Bachground information

Githunguri Water & Sanitation Company Limitecl was incorporated rurder the Companies Act (Cap.

486) on 24tr' April 2007 and rvas appointed by Athi Water Services Board (a state corporation) as an

agent fol the provision of efficient and effective lvater and sanitation seruices within Githungi.rri

district & Lower Lari. The company curently operate in Githunguri Sub County ancl Parl of Lari Sub

County. After the ner,v constitution the company becorne an agent of County Govemrnent of Kiambu.

The Cornpany is cunently 100% owned by County Govenrment of I(ambu. The Bboald of Directors

are responsible for the general policy and strategic dilection of the Company

Principal Activities

The principle activities for which the Company lvas estabiished are: -

.) To supply Githunguri sub courty ct Lolver Lali togetirer with the neighborhood and its
environs, with quality, affordable & sufficient lvater and to carry on bnsiness of lvater and to
manage the assets belonging to Athi Watel Works Agency by ensuring they are not subject to
any resolution of the Company or that of the Council

o To exercise overall control over the sorlrces and supply of water and in particular, to conselve,
reclistribute and to angment those r.vater resolrrces, including sinking boreholes, to rnake. build
and construct, lay dolvn and rnaintain reservoirs, lvatenvorks, cisterns, culverts, filter-beds,
main and other pipe and appliances, to execute and do all works and things necessary or
convenient for obtaining. storing, selling. delivering, measuring and distributing r,vater, or
otherwise tbr the pnrposes of the Cornpany.

.:) To provide and distribute a constant supply of potable water for commercial, industrial and
domestic pulposes.

Vision

To be the market leader in the provision of reliable, quality, sufficient and affordable lvater services in

the region.

Mission

To ensure provision of efficient, effective, good quality water selices in our area ofjtu'isdiction and

beyond.
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GUzu WATER AND SANITATION COMPANY LTD
Annual R and Financial Statements for the year ended June 30,2022
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gories of Directors r,vho served the entity during the period

who sen;ed the entity during the period ond up to February 2022 os
'ol' the proposed merger were os follows:

K Njoroge Board Chainnan(Caretaker Board)-exited Fe

Kanini Musyoki Board Member and Chief Officer Water County
t of Kiambu Representative
Muriuki Board Member and Chairman, Finance ct

stration Comrnittee- exited February 2022
G Vluigai Board Membel and Chainnan. Technical Comrni

ebruary 2022
Gatama Njuguna
Waithira Nganga

Board Member-exited Febmary 2022
Board Member and Chairperson, Human

February 2022
Giclrtrki Njuguna Board Member-exited Febmary 2022

Solomon Wairiri War,veru Board Member -exited February 2022
Gachanja
2022

Chairman. Audit, Risk Management Commi

Wa Munylve Board Mernber-ex ited F ebruary 2022
Board Member-exited February 2022
Company Secretary

Njogu
Wacheke Mulihl

directors exited on February 2022 rvhen the ne'ry Directors for Githunguri

Company Limited lYere appointed.

who served the entity during the period ondfrom Februory 2022 ns
ll/oter and Sanitotion Compnny Boord of Directors were os follows:

Solomon Wairiri War,veru Board Chairman
Mburn Board Member and Chairman of Risk & Audit

ttee
Kanini Nlusyoki
Kimani
Gikonyo

Board Mernber and Chief Officer Water
Board Member and Clhief Officer Finance
Board Member and Chief Ofticel Adrninistration

'ernate Directors who serued the entity during the period andfrom Februory
lYaler and Sanitntion Company Bonrd of Allernate Directors ,vere os

Njuguna Alternate Board Mernber and Director Water
Altemate Board Mernber and Director RevenueWawenr

Kiim. Alternate Board Mernber and Director
Altemate Board Member and Director

V
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GITHLTNGURI WATER AND SANITT\TION COJVIPT\NY LTD
Annual R rt anrl f inancial Statements for lhe ended June3D,2D22

Corporat e Se cr,et',rry

Josephine Wacheke Vluritu
P.O. Box 2344-001)00
Kiambu.

Registered Office

Githunguri Water & Sanitation Company Ltd
Githunguri Tolvn rvithin Githunguri Police Station
P.O. Box 823 - 00216.
Githunguri

Corporate lleadquarters

Githunguri Water & Sanitation Company Ltd
Githunguri Tolvn r.vitliin Githunguri Police Station
P.O. Box 823 - 00216, Githunguri

Corporate Contacts

Telephone : (25 4) 7 0048403 4 17 3 1 5 5 4433
E-mail : githunguriw ater @y ahoo.com

info @ githun guriwater. c o. ke
Website: githunguriwater.co.ke

Kenya Comrrercial Bank-Githungtu i
P.O. Box 100216
Githunguri

Equity Bank Ltd-Gitirunguri
P.O Box 11 00216
Githungrui

Kiarnbu Unity Finance -Kagrve
P.O Box 268-00900
Kiambu

GDC Sacco Ltd-Githunguri
P.O Box 896- 00216
Githunguri

Safaricom Lirnited
P.O Box 66827 - 00800. Nairobi

('
vl

Corporate Bankers



Wr\TER AND SANITATION CONIPT\]'IY LTD
Annu:rl irnd Finirncial Stateulenfs for the year endetl Junr3Dr2022

Auditor
The Otfice
Aruriversary
P.O. Box 3

Nairobi,

The Attorney
State Lar,v

P.O. Box 401

City Square
Nairobi,

Auditor General
University Way
001 00

Harambee Avenue
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GITHTINGURI WATER AND SANITATION COMPANY LTD
Annual Report and Finllrtcial Statemer:rts for fhe ear ended June 3tJ,20'22

1. Name: Dr. Ivlarlin Njogu Nlbugua
2. Position: Director
3. DoB :

4. Qualification: Doctor of Philosophy - Chemistry
S.lYork Experience: Lectrret' and researcher, Depattment of
Chernistry/UoN

The tbllorving are details of the board of directors of Githuriguri Water and Sanitation Company
limited who sewed in the fi'om F 2022

l.Name: Josphine W. Muritu
2.Position: Company Secretary

o 3: DoB:
4.Qualification: LLB (UoN)
S.lYork Experience: Worked lvith Kiarnbu County Govemrnent
Senior Legal Counsel, Assistant Dilector (Quality Assutance,
complizrnce and Accreditation), Assistant Comrnission Secretary
(Legal Affairs). Assistant Counsel Mwaniki & Company
Advocates, Counsel Musyimi & Cornpany Advocates

l. Name: Bishop Solomon Waweru
2. Position: Director
3. DoA ;20L8
4. Qualification: Retired Public Off-rcer

S.}Vork Experience: Bishop of
A Church- Representative ofNGOs

I

1

I

I

I

l. Name: Jemifer I(anini Ivlusyoki
2. Position: Director
3. Date of Birlh: 2910711984

4. Date of Appointment : 29th Jily 2020
5. Qualif,rcatiori: NIBA (Strategic Management); BSc Civil
Engineering
6: Work Experience: Previously rvorked as a Water & Sanitation
Engineer in planning and design of urban and ntral water and

sanitation infrastrucftrre; formnlating national and county
govemment \.vater and sanitation policies, strategies and plans;

conducting out technical assessments, socio-economic studies
and surveys with H.P. Gauff Ingenieure, GIZ International
Water Stewardship programme and Authentic Living Int. Co.

Ltd. Currently working as the Chief Officer in the Department of
Watel, Environment, Energy and Natural Resources.
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GURI WATER AND SANITATION COIVIPANY LTD
Annual and X'inrncial Statements for the year ended June 30,21)22

1. Name Charles Wahogo Muirtr
2. Position Ag Managing Director
3. Qualification. Holds B.E.D Accounting and Ecor

U.O.N) and CPA IV
4. lYork Experience. Ovel 15 Years lvorking in

companies

nllcs

vater

l.Name: Josphine W. Muritu
2.Position : Cornpany Secretary

n 3: DoB:
4.Qualification: LLB (UoN)
S.Work Experience: Worked with Kiambu County Gover
Senior Legal Counsel, Assistant Director (Quality Assuran
compliance and Accreditation), Assistant Commission Sec
(Legal Affairs), Assistant Counsel Mwaniki & Company
Advocates, Counsel Musyimi & Company Advocates
6. Membership

nent
/,

tary
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GITHLTNGURI WATER AND SANiTT\TiON COIyIPANY LTD
r\nnual and Finzrncial Statements fot' tiie entled June30,202?

Iil. Manirgement Team

Charles Wahogo Muim - Ag Managing Director
Holds B.E.D Accounting & Economics (U.O.N)
and CPA IV
He is responsible of monitoring and assessing

rnanagement' s pertbrmance
Ensuring that the company complies with the legal
and governance framer,vork of the company
Ensuring institutional tt'ansformation in accordance

with corporate strategy

James Muinu{ Njoroge - Technical Manager
Holds B.sc Enviromental Healtli, Diploma Water
Engineering and Msc.Enviromental
Engineering(ongoing)
He is responsible of Technical deparlment
overseeing sufficient production, Nnv team.
preparation of proposals for ftinding and also
oversees operations & maintenance

Stephen Thenya lvllvangi- Human Resource &
Administration Manager
Holds Higher Diploma in Human Resource
lVlanagement
Master of Science- HRIvI
Fr.rll mernber-lHRIvl

He is responsible for Htunan resource ftinctions &

logistic issues

CPA Alex Muragu Wamhiu -Accountant
Holds CPA(K) and Registered with ICPAK
Preparation of reports & Financial statements
Preparation of payroll.

Oversees revenue collection.

xll
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GURI Wi\TER r\trlD SANITATION COivIp A]VY LTDAnnual aud Fi::an{rial State{uents for fhe year euded June 30 ,202?,

Cecilia lVanjinr Galcuha- procurcment
I{olds BBM (Purchasing ct supplies)
In charge ofprocurenrent proclises

Peris Wambui- Billing officer

Holds diploma in Hrm

Flandles the billing processes & custorner cale

Gabriel Kariuki- Githunguri Scherne nanager

Holds Diploma In Water Engineering

Assist the Teclurical manager in overseeing

technical issues

Hillary Mwani- Komothai Scheme managel

Holds Diploma In Water Engineering

Assist the Teclurical manager in o.,rerseeing

technical issues

2"Position: Company Secretary

1 N w.ame: Muritu

4.Qualffication: LLB (UoN)

o 3: DoB

\1il



GI.|I{LNGLIRI WATER r\ND S,{NIT"\TION CCNIP;:iNY LTD

Anuuul lieport :lnd Finrrqci:rl Statements fol'the Year ettrlr'd Jliue:i0, 202?

iY. Chairntan'sStaternent

I am delightecl to pr.esent to you the financial report forthe ytr-al'endecl i0th Juue 1022'As a compan-v

rve put in a lot oi eftbrt to hrlfill our manclate rvhich is to provicie rvater and strtlitation services in

Githulglri ancl Lorver Lari su[-counties of Kiambu County'

Dtrring the year e.clecl 30th June 2022 rhecompan)' tocusecl on ke.v.' objectives as stated in the strategic

pla, which i,ci,cie; Recluction of NRW. increased co\rerage" t'rnancial sustainabiliry*' operational

sustainnbility and cLlstomer satisfaction'

Duri'g this periocl the company registeretl some positive growlh iu cnstourer base. opelational stabilitl"

ancl go.ci govemance on oirg otheis although rvith some shott coming here and there'

Drui.g t6e t-rna,cial -vear the compan-v made a dehcit of Ksirs. 13.254.859 compared to a det-icit of

Kshs 9.659.01i cluring the pre'ionr iin*"iur year. The increase i11 lsss rvas occasioned by increased

opetatioual cost.

Due to the ongoilg roacl constructions most of our pipelines were greatly atl'ected especiallf in aretrs

ser,,ed u,der Konothai lvater system. Matimbei .t bitniga. This occasic'rned high NRW & loss of

r.evenge in these areas w'here r,ve have discoltinged supply'

lYay forrvard
The challenges at hancl call tbr great improvement of existing systems and constntction of new ol1es

ancl I believe tliat r,vith the assistance of oul stakeholclers this problem would be addressed'

water is norv a Constitutional fught and this ma)' pose a challenge in oltr endeavonr to serue tile

tunclersetved in line rvith sustainable Del'elopment Goals'

We are ge,erally striving in the tbltolving key areas in orcler to attain sustainable operations:

a Enhancecl revenne collection fi'crm rvater sale

" Rechrcecl,on- revenue rvater hence increaserl tt'ater sale ancl reduce cost of operations'

o Enhancedstaffproductivitl'

u Improve lvater coverage and reliability

'r Implerneut on-goiug /upcorning projects

I rvould take this opportunity to recorcl my gratiturl. !9 *y t'ellow boarcl metnbers for their supporl and

val,able contrib,tion to the .onrporry. i t orra also like io tirank the ntanagemeut and the staff of the

company for.their commitment. strength and cleclication torvards the cotnpany' To out' development

partirersl express my heartfelt -qratitude lbr your contintted snpport'

Last but not the least I woulcl also thanli oru stake holclers tbl their support and loyalty and asstue them

of our cletermination to continually iniprove the quality of oru selices

I

Bishop. Solomon \Yairiri lYarverun

xlv

Chairman of the Board
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GITHLINGURI WT\TEF. AND SAI{ITATION COMPANY LTD
Annual rJ and Finlrrciai Statements foi' the ear ended June30,2022

Y]I. CorporateGovernanceStaternent

ryIEETINC DATES AGENDAS IVIEMBERS iN
ATTENDANCE

1 FI]LL
BOARD

9th Special 16th September
202L

1. Prof. Bernard Njoroge
2. Emma Nganga

3. Prof, Stephen Njuguna
4. Samuel Gatama
5. James Muriuki
6. Eng. Andrew Muigai
7. Dominic Gachanja

B. Ndungu Wa [Vlunywe

9. Bishop Solomon
Waweru

10. Jennifer Musyoki
i.l-. David Kuria

10tl'special agth
SEPTEMBER
2021

1) Adoption of dre

2020 /21 Financial
Report for pulposes
of submission to the
Auditor General

1.. Prof. Bernard Njoroge
2. Prof. Stephen Njuguna
3. Samuel Gatama
4. James Muriuki
5. Eng. Andrew Muigai
6. Dominic Gachanja
7. Bishop Solomon

Waweru
8. Jennifer Musyoki
9. David Kuria

tr1th Full
Board

3td ,tlth and
lotl'
Fiovember
2021

1) CECIU General
Remarks An
update o1r the
merger Process

2) Presentation of the
updated paper of the
Frnance ct iCT
Cornmrttee Report.

3) Ptesentation of the
fusk & Audit
Committee Report.

4) Presentadon of dre
update paper of
Htrrnan Resoutce &
Adminisuauon
Committee Report.

5) Presentation of the
updated paper

t. Prof. Bernard Njoroge
2. Emma Nganga

3. Prof. Stephen Njuguna
4. Samuel Gatama
5. James lVluriuki

6. Eng. Andrew Muigai
7. Dominic Gachanja

B. Ndungu Wa Munywe
9. Bishop Solomon

Waweru
10. Jennifer Musyoki
11. David Kuria
12. Martin Njogu

xvlll



Annual
ITHI-I|.IGURI WATER AND SANITATION COIVIPANY LTD
,rt irnd tr'inanrinl Statements for the year ended June 30,2022

Techrucal
Comnittee Report.

6) Presentadon of dre
Ad Hoc Commrttee
Report.

7) Confuination of the
Nlinutes of 9'r' Full
Boatd Ivleeting held
ofl 9d' December,
2020

Retrea
6th to 10tl'
December
2021

1) Finance Committee
report

2) Human resoLlrce
cornmittee

3) Resolution of the
Board workshop on
the following
issues:

o Adoption
of the
merger
Road map

o Guide on
the
transition
plan

L. Prof. Bernard Njc
2. Emma Nganga

3. Prof. Stephen ttljr

4. Samuel Gatama

5. James Muriuki
6. Eng. Andrew Mui
7. Dominic Gachanji

8. Ndungu Wa Mun'

9. Bishop Solomon

Waweru

10. Jennifer Musyoki

11. David Kuria
12. Martin Njogu

roge

guna

3ai

I

/we

1lth 10th and 22od

February 2022
8) Presentation of the

Technical
Committee Report

9) Ptesentation of the
Hurnan Resource &
Admimstration
Commrttee Report

10) Presentation of the
Finance & ICT
Conrmittee Report

11) Presentation of dre

Rrsk & Audit
Corurrittee Report

12) Confumation of the
IVlinutes of 10'r' Full
Board Nleeting

13) Confumation of the
Minutes of B'r'special
Board

Prof. Bernard N

Emma Nganga

Samuel Gatama

James Muriuki
Eng. Andrew Mui
Dominic Gachanj

Ndungu Wa Mun

Bishop Solomon
Waweru

9. Jennifer Musyoki

10. David Kuria

1,.

2.

3.

4.

5.

6.

7.

8.

roge

gai

/we
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GITHLNGURI WT\TER AND SANITATION COIVIPANY LTD
Annrrirl ort and iqinancial Stafenrents fol the ear endetl June 301202?

INDEPENDENT
COMPANY BOr\RD

2 FiNANCE
1,. Consider, adopt and

recommend to the
Board dre
Committee Annual
rvork plan

2. Considet, adopt and
recon-rmend to the
Bonrd the 2021/22
Financial repofi

3. Consider, adopt and
recornmend to the
Board the
procurelrreflt plan
performance for dre
2021/22 financial
ye^t

4. Considet, adopt and
recorrunend to the
Board dre proposed
implementation of
the salarT

harmonisation
framervotk by the
Regions

5. Confirmation of the
8d' Financial
Committee meeung

6. Confumation of the
9d' Financial
Comnrittee rneeting

1,. Jarnes lvluiuki
2. Bishop Solomon

Wawenr
3. Samuel Gatama
+. Eng. Andterv Nluigei

tr0th 6ttr,7tt ggttt
September
202'!,

1. James Nluriukr
2. Bishop Solorron

!7awem
3. Samuel Gatama
4. Eng. Andrerv Muigai

30'h

Novembetrl"
Decembet
2021

1) Consider and
recorrrmend to dre
Boarcl the Krambu
Regron CBA fot
adoption and
approval of its
immediate
implementation.

2) Consider and
tecommend to the
Board the I(iambu
Region's financial
capability to
implement the

5th Special

xx
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GURI WATER AND SANITA. ION COMPANY LTD
r\nn D and Financial Statements for the ear ended June3D,2022

harnronisecl sllary
framervotk.

3) Consider and
recommend to the
Board dre I{ar-uli's
Region's fnanc.al
capabiJity to
implernent the
harmonised salary

framervork.
4) Consider and

reconrmend to the
Board I(ikupr's
Region solarjsation
proposal.

11TF] 26'h Jantary,
2022

grh

Febnrary,2022

a l. James ivluriuki
2. Bishop Sol

Warvenr
i. Samuel Gatama
1. Eng. Andrerv NIui5

)mon

'.a7

INDEPENDENT
COMPA]VY
BOARD
COMMITTEE

3 HUMA]
RESOU ICE

tr3th July
,2021
2nd 6 3rd
September
2021,

1,. To consider and
approve the
recruitment of ne'nv

staff members
2. To discuss and adopt

the senior
lnaflagement ptof,le
and make
recorrunendation to
the Board

3. Consider, adopt and
recotrrmend to the
Board the status to
secondment staff

4. Consider and adopt
the status teport of
transferted staff
members

5. Consider, adopt and
recommend to the
Board the report of

.1. Emma Nganga
2. Dominic Gachanja
3. Ndungu Wa Muny we

xxl
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GITHI.INGURi WATER AND SANITATION CCMPANY LTD
Annual and Financial Staie:nenfs fol the year ended June 30r2022

the Human
Resonrce committee
Nlornbrrsa retreat

6. Confurnation of dre
7'l' Human Resource
.kAdministration
cornmittee minutes.

7. Confuilation of the
8d' Hurnan Resource
ctAdrninistration
cornmittee minutes.

5tl'special
21.'t 0ctober
2021

1. To discuss proposed

Kiarnbu Water &
selverage company
collective
bargaining
agreement (CBA)

1. EmmaNganga
2. Bishop Solomoir

Walvertr
3. Dominic Gachanja

6tl'special
2gth & 30th

November
2021

1) To discuss Contract
proposed Iiambu
County Water
Collective
Bargaining
Agreenrent (CBA).

2) To discuss dre status
of Seconded and
integrated staff
Members within the
Regions.

3) To discuss the FY
2021, /22 Region's
performance.

4) To discuss the
perfonnance of dre

Caretaker Nlanager,
Rtriru.

5) To discuss allowances
payable to the Head
quarter's team
seconded frorn dre

County Government.
6) To discuss dre

paymeflt of the
hospital Bill, Ruinr
Region.

l. EmmaNganga
2. Bishop Solomon

Wawent
3. Dorninic Gachanja
4. Ndungu Wa Munywe
5. Jennifer Musyoki

1) Consider and

recommend to the

1. EmmaNganga
2. Dominic Gachanja

l0tl 18tb January
2022

J

xxll



GURI WATER AND SANITATION COVIPANY LTD
Annuai and Financirri Slntements for the ended June30,?022

Board the filling of
vacxnt position in
Iiaruri and

Githunguri Region.

2) Paper on James
Ivluinrri deployrnent

3) Paper on
Ttanslation of
Terms of
Employment for
the ICT Director.

4) Consider and

recommend dre

approval of actrng

allo'uvance for the

Headquarter staff

member seconded

by the County

Government

5) Confumation of
minutes of the 6'l'

Special Hurnan
Resource
Committee meeting

So3. Bishop
Wawertt

Emma Nganga
Bishop Sol
Walveru
Dominic Gachanjr
Ndungu Wa Munl
Jemifer Musyoki
Jarnes Muriuki
Samuel Gatama

I
2

)
4

5

6

7

ol-11011

I

l-!ve

7th Spec gtr,

February,2022
1) To discuss Contract

ptoposed
Headquarters' Staff
trembets allowances

2) To discuss

Resumption of office
of the lVlanaging
Director, Kiambu
Region

3) Confurn mmutes of
the 10'l' Hurnan
Resource Committee
Meeting

4) Ganrndu Region field
visit

5) Githungun Region
field visit

xxlll
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TECHNICT\L
COMIYltrT'TtrE

13tl' & 14flr

Septernber,
2027

1) Discussion,
adoption and

recomrnendation to
the Board dre

2020/2t
Performance
Contracting Report.

2) Discussion,
adoption and

recommendltion to
the Board of the
2021/22 financial

yea'r I(ey
Perfonnance
Indicators.

3) Discussion,
adoption and

tecommendation to
the Board dre

2021/22 Cornmittee
!7ork Plan

4) Confi.rmation of
Nlinutes of dre 7'r'

Technical
Committee Nieeting.

1. Eng. Andtew Muigai
2. James Munuki
3. Prof. Stephen Njuguna
4. Samuel Gatama
5. Jennifer ivlusyoki

,7th

24tt'January 1) Ptesentation of the
half ye^t
performance
contracting
(a) Iiiambu Region
(b) Iraruri Region
(c) IiikuyLr Region
(d) Limuru Region
(.) Githunguri
Region
(! Ruiru Region
(g) Garundu Region

2) Confu'mation of
Nlinutes of the 7't'
Technical
Committee l\Ieeting

1. Eng. Andrer.v Nlurgai
2. James Ivluriuki
3. Prof. Stephen Njuguna
4. Samuel Gatama
5. Jennifer Irlusyoki

Bth

INDEPENDENT
COIVIPA TY BOARD
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5. RISK

tst ,Znd r3,'d ,&
16th December
z02t

6tl'January,
2022

5) Confilnation of
minutes of dre 6'h

fusk & Audit
Comrnittee I\Ieeting
held on .10'r' 

NIay

2021

6) Discussion of the
Internal Audit Work
pla,nFY2021,/2022

7) Discuss, adopt and
recorrunend to the
boatd the fusk
Policy

8) Discuss, adopt and
recommend to the
boarcl dre Risk
Frame Work

9) Consider, adopt and
recommend to the
Board the internal
audit report for
i. Iftmri

Region
n. I(ku1'u

Region
111. Limuru

Region
iv. Gidrunguri

Region
v. Gatundu

Region
vi. Ruinr

Region
follorv up
audit

vii. Taiff ct
License
summad.zed.

10) Discus dre exit of the
Company Secretary
ftom the fusk and
Audit cornmittee

Dominic Gachani
Emma Ngange
Prof. Stephen Nj
Ndungu Wa NIun

Jennifer Nlusyoki

1.

2.

J.

4.

5.

xxv
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The following is the boarcl calenclar lor Githunguri Water

]VIONTFI FULL
BOARD ON
FINANCE,

FULL BOARD ON
HUIIIAN
RESOURCE,ICT
&
ADMINISTRATI
ON

FULL
BOARD
ON RISK
&
AUDIT

FULL
BOARD ON
TECHNICAL

AUDIT
COMMITTE
E

TyIARCH,
2022

15-firH Marc7t,2022

- Board Induction

1VIARCH
2022

1" Aprd, 2022 -
(Fr:id'.ry). Inaugurai
board rneeting to
Select the chail, form
boarcl comrnittees
and approve board
charter and rvork
plan

APRIL
2022

- Receive,
consider and
adopt the 3'd

Quartet
Financial
Report

Receive,
consider and
adopt the 3'd

quaftet
procuremeflt
petfonnance
report

Consider and
approve the
2022/23
Budget

Consider and
approve the
2022/23
Procurement
plan

- Receive and
Consider the half
year staff
perfotmance and 3'd

quarter departmental
report

Consider dre Service
Provision Agreerrrent
Considet the status
of irnplementltion of
the varlous policies

- Thursday
Consider and
tecornmend to
the board;
o The hilf year

internal audit
report.

o Consider and
adopt the
Last Nlinutes
of the Audit
Comrnittee
and matters
arising and
give ftirther
ditecd.ves

o Consider the
Ivlanagement
lettet and
response for
the 2021 fy

o Consider
Work plan
for 2022/23.
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AUDiT
CONIHII'
E

TTE
MONTH

ON
CE,

FULL BOARD ON
HUil{AN
RESOURCE,ICT
&
AD}yIINISTRATI
ON

FULL
BOARD
ON RISK
&
AUDIT

FULL
BOARD ON
TECHNICAL

]|,/-AY 2022
Thursday
Consider
and Adopt
and give
furdrer
ditectives
in respect
to dre
Audit
Committee
report

- Thursday
Consider and
recommend to
board the;
o Technical

Performarce
Report for
the 3'd

quafter.
Consider the
statr,rs of
licenses and
implementation
of Service
Provision
Agreement

JUNE
2022

Consider,
adopt and
glven
further
guidance
on the
Audit
Committee
report

- Thursda,
Considet I
status of
implemen
of the risk
managem(
framervorl
Consider t

status of
irnplernent
of Board's
resoludonl

:atlon

:atlon

7

he

)nt
i

he

Annual

xxvlt



GITHUNGI.IRI WATER AND SANITATION COMPANY LTD
Annual Report and Financial Statements for the year ended June 30,202?

VilI, IVlannsemcnf Disr,'ussion and Analysis

The compa:ry's operational and financi:rl perforurance

During tlre tlnancial year the cornpany made a det-rcit of Kshs. 13,254,859 compared to a deficit of
Kslrs. 9,659,071 during the previous financial year, The increase in loss r,vas occasioned by continued
reliance on Bulk rvater supply fronr Nairobi water. high cost of por,ver and increase in maintenance of
water systems. Billing reduced from Ksh.57,920,350 to Ksh.55, 486,200 this was attributecl by
disconnection account by the ongoing road constructions. Revenue collection increased tl'om Ksh.44,
074,566 to I(shs. 48,314,701, NRW increased from 650/o to 7lo/o attributable to high number of illegal
comections. There lvas steady supply of r,vater at l6hls pel day.

C ompany' s co rnpliance rvith s tatutory requirern ents

The cornpany complied with staftrtory requirement like payment of NHIF, NSSF, PAYE, and
contlibution to pension schemes. Neverlheless. we have arears in other staftltory obligations like lease
fee,legulatory levy and abstraction levy to WRA and audit fee.

Major risks flacing the company

The major risk facing the company is the going concern of the company as a result of the ongoing
process of consolidation of water companies in Kiambu County. Increase in deficit is also another risk
that the company is facing since it affects its reliance on other paftners and also creditors.

Material arrears in statutory/financial obligations

We have the following as the material balances in tlie year under revier,v are as follow;

1. Lease Fee to AWWDA Kshs 15,541,893
2. Regulatory Levy to Wasreb Kshs 8,683.513
3. Abstraction Levy to WRA Kshs 3,240,630
4. Nairobi lvater Company Kshs. 141,569,510

trX. Environmentaland SustainabilifvReporting.

GIWASCO exists to transforrn lives. Tliis is our pulpose; the driving force behind every'thing we do.
It's r,vhat guides us to deliver our strategy, putting the customerlCitizen first, delivering relevant goods

and services, and improving operational excellence. Below is an outline of the organisation's policies
and activities that promote sustainability.

il Sustainabilify strategy and pro{ile -
To enhance Sustainability, the Company has been able to achieve the lbllowing over time:

o Increase in customel base to over 10,000 (2022).
o Extension of various pipe rtetworks during the year

" Implementation of a cashless revenue collection by use of banking and Mpesa services.
o Enhanced Smart meter reading & in-house billing.
o Growth in revenue collection

In tlre year 202112022,the greatest thleat to the sustainability of our seruice and production were
among others:

xxvlll



GUzu WATER AND SANITATION COIUPANY LTD
Annual }lep and Financial Stntements for the year ended Jane 30,20?2

, Des
y/I

)

o Inte

" High
ii)

Being a wa
catchments
commtmity

i it)
The

after

as

byD

iv)
The

a)

lvater

loyee
e

din

ating
water
s time

th the
and

ttee of

and
of the

In
all the

lier
d and

llles

b)

c)

\,VE

on of r,vater distribution pipes due to the ongoing road constmction in various
the area ofjurisdiction. The Region has been en-*aging the road contractors to

ate damaged pipes
distribution netr,vorh leading to frequent bursts. This issue is being

sively replacing pipes in hotspot aleas.

y in Githunguri town leading to dor.vntime

orl-revenue rvater due to aged supply netr,vork anc-l watel theft
nvironrrental performance

provider, Girvasco has been intensively involved in the conservation of
its areas of jurisdiction and its environs. By this we have partnered with

Resource Associations like Karniti.
mployee welfare

y has developed a HR mamnl policy that guides on contracting and
The company provide a comprehensive medical cover to all its employees

year and organises medical clinics to its employees. During the
with Kenya water institute & Waspa we took some of our staff for

IVIarhet place practices-
should outline its efforts to

Responsible competition practice.
Giwasco operates r,vithin its area of jurisdiction as gr.rided by the WASREB
license further the company acknor,vledges the existence of community
service providers in its alea ofjurisdiction and supports them especially during
of road constmction.
Giwasco is flilly owned by the County Govenrment of Kiambu, and engages
county goverrrment through the county government's department of Wa
environment. Fufiher, the company answers to the County assembly
finance in an arurual basis

Responsible Supply chain and supplien relations
Giwasco has developed the Procurement Policy Manual that guides
disposing at the company. The policy also guides the arurual development
Procurement plan in which the suppliers are pre-qualified to ensure fair c
its procurement. The company ellgages with the suppliers having followed
necessary required procurement procedures and also maintains a good
relationship where the supplies are paid r,vithin 90 days upon delivery of
services.

Responsible marketing and advertisement
Our tariff is developed by WASREB the govenunent body mandated to give
on the same r,vhere stakeholders are involved in developing the tariff. O
do customer clinics to ensure we deliver the best to our customers.

Product stewardship
Giwasco complies with the KEBS guidelines for standards of drinking water,
WASREB gives grridelines for water quality testing and reporting r,vhich
adheres to.

xxlx
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GITHLINGURI $/ATER A}JD ST\NITATION COIVIPANY LTD
Annual antl Financi:tl Staiernents ior the r ended June38,2022

X. Corporate Social Responsi,bilitv / Communifv Engagements

The cornpany is involved in the take over ancl facilitation of failed community projects in an aitn to
ensllre that people tvithin olrr area ofjtrrisdiction that do not get water services start gelting the seryices.

GIWASCO in collaboration rvith Atlii lvater w'orks development Agency provided tanlis to enslrre

steady supply of water duling the pandemic.

We supplied water tanks in: Githunguri lvlarket. Ikinu area, Kwamaiko, Githiga so as to ensure that

\,ve manage the Covid 19 pandernic and also recluce its spread by making sure that the community has

nrnning water for hand r,vash.
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GURI WATER AND SAI'lITr\TIOr-'i CCDIPAI-{Y LTD
t and linancial Staternents for the ye:u'eni.led June 30, 2022

the Directors

t their report togethel with the audited tlr'ancial stateirtents for the year

activities

,ctivities for which the Company lvas established are: -

ly Water and Sanitation Services to the residents of Githunguri Distr"ict/Sub
part of Lari District/sub Coturty aud to manage the assets beionging to A

Board and the assets shall not be subject to any rcsolution of the Cornpany
ly Govemment of Kiambu
se overall control over tlte sources and snppl1'of lvater and in particular, to
e and to angment those lvater resources, including sin-king boreholes, anci

constmct, lay clown and rnaintaiu reservoirs, waterworks, cistertrs. cul
and other pipe and appliances, and to execute and do ail lvor'{is and things

tbr obtaining, stoling, selling, deliveling. measuing ancl distribtrting
tbr the prlrposes of the Company

and distribute a constant supply of potable lvater for commercial.
pLrrposes.

s area of senice covers about 244 square kilometers across Seven wards. fir'e

namely Komothai. Ngelva. Githungxrri. Ikinu and Githiga. Two lvalds

y I(ambni'u and irlyandnma rvards. Within these lvards. lve have a.reas

but are incorporated in the development pla:rs of both the National and C

consideration 1br expansion of lyater services into those areas. We also have

projects also oft'ering water services within th.is aiea btrt the community

to register r,vith Gir,vasoo.

tlre company for the yeal ended Jttne 30" 2022 are set orit on page 1. Belolv is

loss macle during the year

of the Company. The company did not make any stltplus and

. The directors thereibre dicl not deolare any dividecl

of the Boarcl of Directols u'ho seryed dtuing the year are shown on page vii

th the regulation of the Coitrpany and as per the company's Afiicles of As

\x\l

June

and
Water
that of
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GIT.HLINGLIRI WT\TER AND S.\NITr\TiOi\ C ON,tpAN\-LTDAr:nri:r.l Rcport and Fin:rncial Sta teurents ibr tllt, ,r'ear ended June 30,202?
l) .\uclifors

The otHce of the Atrditor General is responsilrle fbr the staftrtory aucrit of the Compan1,.i, accorda,cewith r\r'ticle 229 of the constit*tion of Kenya ancr the p,blic r\,dit Act 2015.

B.v* Older of the Boarcl

Josphene Wacheke Mur.itu

Signature. WtL,"t
,

f ;11. 2rttl Septerrrber 2022

Corporate Secretary/Secretaly to the Boar.cl
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h rlnnual
TJ GUIU WA'|L.IR.,\ND SANITA] iON CIOIvIPANY L'ID

attd Fin:rnciui Stnfements for the year euded June30,2022

tlre Public Finrurce Management Act. 2012 ancl companies Act 2015
tinancitrl statelnents in respect of that Company. rvhich give a tlue ancl

reasonable in the circumstances.

International Financial Reporting Standards (IFRS), and in the manner required
rvater act2016 and Companies Act 2015.

's transactions during the financial year ended {une 30. 2A22. and of the
as at that date. The Dircctors tixther confirm the completeness of the
for the Company, which have heen relied upon in the preparation of the c

as well as the adequacy of the systelus of internal tinzurcial conffol.

of the state of of the Company at the end of the linancial yearlperiod and the operating
of the tbr that year/period. The Directors are also lequired to ensure that the Company
propel' records which disclose with reasonable accuracy the tinancial position
Cornpzury arc also responsible for saf-eguarding the assets of the Company.

'fhe Directors responsible fbl the preparation and presentation of the Company tinancial
which give a and fair vielv ofthe state of affairs of the Cornpany tbr and as at the end of the
year (period)
management

on June 34,2022. This responsibility includes: (i)Maiutaining adequtrte
ts ancl ensuring that these continue to be etfective throughout the

proper accounting records, which disclose with reasonable accuracy at
of the entity; (iii)Designing, implementing and maintaining internal

relevant to the on and fair preseutation of the tinancial statements, and enswing that
ftee fiom misstatements, whether due to euor or ti'aud: (iv)Sat-eguarding the assets
Company; (v
estimates that

anti applying appropriate acconnting policies: and (vi)lvlaking

The Directors lbl the Company financial statements, which have been prepared
policies supported by reasonable and pruclent .judgements and

Section 164
Directors to

the firrancial

tinancial
records
tinancial

Bishop. Waweru Sign

of the

Chartres Wahogo. Sign

Ag.

appropriate
confonnity
PFM Act,201

The Directors of the opinion that the Company's financial statements give a true and fail vielv
state o1'

Nothing has
concem lbr at the next twelve months tiom the date of tliis staternent.

Approval of linancial stafements
The conrpany
behalf by:

statenrents lvere approved by tire Board on 2'd September 2022 and
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Report of the
30 June, 2022

E AUDITOR.GENERAL ON GITHUNGURIWATER AND SANITA
ITED FOR THE YEAR ENDED 30 JUNE 2022

to the contents of my report which is in three parts:

Financial Statements that considers whether the financial statem
in accordance with the applicable financial reporting fram

standards and the relevant laws and regulations that have a direct
statements.

lness and Effectiveness in Use of Public Resources which conside
with applicable laws, regulations, policies, gazette notices, ci

and manuals and whether public resources are applied in a prud
nomic, transparent and accountable manner to ensure Governme

ue for money and that such funds are applied for the intended pu

Effectiveness of lnternal Controls, Risk Management and Governan
iders how the entity has instituted checks and balances to guide inte
This responds to the effectiveness of the governance structure, the
nt environment and the internal controls, developed and implemented

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management a

are properly designed and were working effectively in the finan

of the report are aimed at addressing the statutory roles a

of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Githunguri Water and San
set out on pages 1 to 50, which comprise the statement of

on Githunguri lfiater and Sanitation Company Limited for the year

I



position as at 30 June, 2022, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amount for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the public Audit
4ct,2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in al! material
respects, the financial position of the Githunguri Water and Sanitation Company Limited
as at 30 June, 2022 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Public Finance Management Act, 2012 and the companies Act, 201s.

Basis for Qualified Opinion

1.0 Water Sales Revenue

The statement of profit or loss and other comprehensive income reflects operating
revenue amount of Kshs.55,486,200 which, as disclosed in Note 6 to the financial
statements, relates to water sales. However, examination of records relating to water
sales, provided for audit revealed the following anomalies:

1.1 Excessive Unaccounted for Water

During the year under review, the Company produced 2,231,134 cubic meters of water
which was an increase by 21,083 cubic meters compared to the previous year's
production of 2,210,051 cubic meters. However, only 582,412 cubic meters had been
billed to customers, resulting to a non-revenue water of 1,648,722 cubic meters or
approximately 74o/o which is 49% points above the acceptable rate of 25o/o as per the
Water Services Regulatory Board (WASREB) guidelines.

The Non-Revenue Water of 74o/o for the year under review was an increase from the
previous year's rate of approximately 69%. Scrutiny of sampled personnel files revealed
instances of unattended bursts and leakages in certain zones, illegal connections put up
by staff of the Company, reconnection without prior approval as well as failure to
disconnect accounts scheduled for disconnection. All these factors among others,
contributed to the high degree of unaccounted for water. lnternal control measures
indicated in the Githunguri Water Financial Management Systems Manual for 2012
require the Management to monitor disconnected consumers and customers for
disconnection/reconnection among others on a monthly basis and generate reports on
the same. However, no reports and documented strategies on how to remedy the loss
were presented for audit.

1.2 lrregular Billings/Connection Fees

During the financial year under review the fees used for billing customers in respect of
the water sales of Kshs.55,486,200 were not listed on the approved tariff structure of

Report of the Auditor-General on Githunguri
30 June, 2022

Water and Sanitation Company Limited for the year ended

2
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e No.5139 Vol. CXVI-No.87,25 July,2014 as part of the fees collectible I

npany.

rved Adjustments on Water Sales

rancial year under audit, the Company made adjustments amounting
in water billings, thereby reducing the total revenues from water sales at

(shs.55,486,200. An interrogation of the billing process revealed instancr
ance with internal control measures as documented in the Companl
ragement Systems l/anual. Further, there was no evidence to support tl
r bills adjustment committee to verify and correct exception reports usit

ry or non-monetary adjustment advice as well as approve corrections ma(
rntant. Further, there was no monthly reports presented to show hc

continually monitors meter readings and adjustments.

;tances, the accuracy of the operating revenue of Kshs.55,486,200 cou
red.

n of Water lnventory

rt of financial position reflects inventories balance of Kshs.1,563,47
rough the Company's main item of trade is water, and as disclosed
-. financial statements, water was not considered and included as part
e end of the financial year. The lnternational Financial Reporting Standarr
rat in determination of profits, the Company needs to calculate cost of sal
rrs the opening and closing stock of the item of trade of the Company,
3r.

stances, the accuracy and completeness of the inventories balance
'0 could not be confirmed.

rrted Travelling and Accommodation Expenses

t of profit or loss and other comprehensive income reflects general al
penses balance of Kshs.54,599,951 which, as disclosed in Note 12 to tl
:ments. includes expenditure on domestic travel and subsistence
l1 whose supporting documents, including details of how the imprests we
ruork tickets and documents indicating the reasons for the trave! were n
rudit. Further, the latter amount exceeded approved budget for domes
ubsistence of Kshs.2,760,000, resulting in an over expenditure
whose approvalwas not provided for audit.

tances, the accuracy, completeness and authenticity ity of the expenditu
,081 could not be confirmed. Further, the regularity of the over-expenditu
81 could not be ascertained.
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4.0 Long Outstanding Accounts Payable

The statement of financial position reflects trade and other payables balance of
Kshs.176,808,279. According to a schedule on aging analysis provided for audit, the
balance includes long outstanding balances totaling to Kshs.170,469,648 as tabulated
below:

S/No. Payee
Amount
(Kshs.)

1 NairobiWater Company 141,569,510
2 Athi Water and Services Board 15,541,893
3 Water Services Regulatory Board 8,683,513
4 Water Resources Management Authority 3,407,892
5 Gratuity 1,266,840

Total 170,469,649

Further inquiry and analysis of the water bills revealed that the Company was purchasing
bulk water monthly from Nairobi Water and Sewerage Company Limited amounting to
more than Kshs.2,000,000 out of which, it was paying approximately Kshs.500,000 only.
This trend of repayment indicated an unsustainable project, hence the huge accumulation
of bulk water bills.

ln the circumstances, the Company was not able to meet its obligations as and when they
fell due.

5.0 Unsupported Property, PIant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.20,986,393 which, as disclosed in Note 20 to the financial statements, includes a
balance of Kshs.8,580,290 in respect of buildings. Scrutiny of the documents provided for
audit revealed that the latter balance includes Kshs.7,604,974, being the net book value
of a building donated by the Water Sector Trust Fund. However, the details of the transfer
and documentary evidence on land and buildings ownership, including the title deeds
were not provided for audit.

ln the circumstances, the ownership and existence the donated building valued at
Kshs.7,604,97 4could not be confirmed.

6.0 Undisclosed Material Uncertainty in Relation to Going Concern

The statement of profit or loss and other comprehensive income indicates that the
operations of the Company for the year resulted in a loss after taxation of
Kshs.13,254,859 which was an increase by Kshs.3,595,848 from the loss of
Kshs.9,659,011 realized in the year 202012021. Further, the statement of financial
position reflects current liabilities totalling Kshs.194,987,765 which exceed current assets
of Kshs.73,230,909 by Kshs.121,756,856, an indication that the Company was technically
insolvent. !n addition, the increase in payables for the year of Kshs.17,965,196 surpassed

Report of the Auditor-General on Githunguri ll/ater and Sanitation Company Limited for the year ended
30 June, 2022
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n receivables of Kshs.4,522,272. The increase may be indicative of tl
r Company to settle its obligations as and when they arise.

has not made specific disclosure in the financial statements in regard

lons indicate the existence of a material uncertainty, which may ca
pbt on the Company's ability to continue as a going concern for tl
[ture. Management indicated that the Company's future depended on tl
[s stakeholders.

I conducted in accordance with lnternational Standards of Supreme Aur
iSAls). I am independent of the Githunguri Water and Sanitation Compat
gement in accordance with ISSAI 130 on Code of Ethics. I have fulfillt
esponsibilities in accordance with the ISSAI and in accordance with oth
rments applicable to performing audits of financial statements in Kenya
re audit evidence I have obtained is sufficient and appropriate to provide
ualified opinion.

rtters

tters are those matters that, in my professional judgment, are of mo
r the audit of the financial statements. There were no key audit matters
ear under review.

)rior Year Audit Matters

port of the previous year, several matters were raised under Report on tl
tements, Report on Lawfulness and Effectiveness in Use of Pub]
rd Report on Effectiveness of Internal Controls, Risk Management af

However, the Management did not resolve the issues or provide af
rr failure to adhere to the provisions of the Public Sector Accountif
ard reporting templates. 

]! LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLI

by Article 229(6) of the Constitution, based on the audit procedur
:cept for the matters described in the Basis for Conclusion on Lawfulne
ress in Use of Public Resources section of my report, I confirm that, nothi
I to my attention to cause me to believe that public resources have not be,
ly and in an effective way.
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Basis for Conclusion

1.0 General and Operations Expenses

The statement of profit or loss and other comprehensive income reflects general and
operations expenses balance of Kshs.54,599,951 as disclosed in Note 12 to the financial
statements. However, the following anomalies were noted:

1.1 Lack of Staff Training Need Assessment

The balance of Kshs.54,599,951 includes staff training and education amount of
Kshs.928,169. However, Management did not conduct a Training Need Assessment to
ascertain the nature of training required.

ln the circumstances, value for money of the expenditure of Kshs.928,169 could not be
confirmed.

1.2 lrregular Payments to Merger Fund

The balance of Kshs.S4,525,073 also includes Kshs.936,344, being a contribution to the
merger fund, a fund formed to provide funding for the management and administrative
expenses of Kiambu County Water and Sewerage Company which was formed as a
merger of all water companies in Kiambu County. Documents provided indicated that
Kiambu County Water and Sewerage Company was irregularly formed and that the water
companies had since withdrawn from the merger agreement. However, no satisfactory
explanation was provided on why the Company was still sending contributions towards
the merger fund.

ln the circumstances, value for money of the expenditure of Kshs.936,344 could not be
confirmed.

2.0 lrregular Procurement of Billing System

During the financial year under review, the Company engaged a supplier for the supply
of billing system for a period of two years. Analysis of the procurement documentation
revealed that the supplier had been supplying the Company's billing system since the
year 2018 and renewal after every two years. However, the following anomalies were
identified:

The supplier was engaged by the Company through negotiation of a borrowed
contract from Ruiru-Juja Water and Sewerage Company Limited. Ruiru Water had
signed a three years' contract with the supplier to be renewed on annual basis until
2020, based on tender number RUJWASCO|T|30|2018|19-20. The Public
Procurement and Asset Disposal Act, 2015 only allows borrowing of the list of
prequalified suppliers and not tender contracts for goods, works and services.
Therefore, the Company acted in contravention of the law in engaging the supplier
for the supply of the billing system.

Report of the Auditor-General on Githunguri llater and Sanitation Company Limited for the year ended
30 June, 2022
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of the procurement process documentations from Ruiru Water reveal
larities in awarding the contract to the supplier and therefore

may have borrowed a contract which was awarded in contravention of

did not have specific start and end date.

was awarded to the supplier by the Company only through a negotiati
qualifying for an irregular direct procurement for the service

r for the tender was not provided for audit.

no tender specifications for the contract, hence not possible to dete
the contract was negotiated upon

between Ruiru-Juja and the supplier upon which the Compa
on, expired in 2020, but the Company still continues to renew the cont

ny had negotiated for a two years' contract starting in December,20
in December,2021. However, the Company had continued to use
m by Wonder Kid irregularly to date without termination nor renewal

ct.

ces, the regularity of the procurement of the billing system could not

of profit or loss and other comprehensive income reflects staff
hs.23,004,336 as disclosed in Note 11 to the financial statements

es were noted:

Payment of Casual Wages

Kshs.23,004,366 includes Kshs.331,263 spent on casual wages paid
ployees. However, the recruitment process and the documentation of

, including the departments in which they were deployed and proof
the duties for which they were engaged was not provided

, no evidence was provided to show that approval of the Managing
the engagement and at payment of the casuals as required by

uman Resource Policy. ln addition, the amounts paid could not
verified as the authority upon which the daily rates applied was based

audit, while the daily attendance register showing the number of days
was not marked.

ces, the propriety of the expenditure of Kshs.331,263 could not

on Githunguri Water and Sanitation Company Limited for the year
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1.2 lrregularities in the Procurement and Operation of Staff Medica! Gover

The staff costs balance of Kshs.23,004,366 includes medical expenses of
Kshs.1,563,839. Analysis of the payment schedules and supporting documents revealed
that GithunguriWater entered into a contract with a supplier for provision of medical cover
for its staff for a period of one (1) year beginning on 1 October, 2020 at a contract price
of Kshs.1,563,839. However, scrutiny of the documents provided for audit revealed the
following anomalies:

i. The evaluation process took place on 20 March, 2020 and professional opinion
signed by the head of procurement on 21 March, 2020. However, the ttlanaging
Director signed the opinion one month later on 21 April,2020 which was irregular as
per the requirements of the law.

ii. Award decision and notification of award to the winning bidder were done four months
after the professional opinion on 09 July, 2020 and 24 July, 2022 respectively.

iii. Signing of the contract took place more than two months later, on 1 October,2020,
contrary to the Public Procurement and Asset DisposalAct, 2015.

iv. The particulars of insured staff members' dependents/kin were not provided for audit.

v. lt was not clear what instructions were given to the administrator of the scheme as
concerns the eligibility and the identification of the members at medical facilities.

vi. The service was awarded to a broker dealing for an unidentified underwriter and the
specific services to be offered by the underwriter were not detailed.

vii. The Company did not sign any contract with the undenrriter.

viii. Price schedule, abstract of service available with previous charges, undenryriter's
authorization letter and original undenrriter's quotation were not provided for audit
verification.

ix. The original bid document or form of tender which specifies the deliverables sent to
bidders was not provided for audit.

x. The individual bids submitted by the individual suppliers and the tender opening
committee minutes were not provided for audit verification.

xi. There was no evidence of preliminary evaluation of the bidders, meaning the
company profile of the service provider, the physical address and the financial
standing including compliance with statutory laws and regulations was not known to
the Company.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Githunguri Water and Sanitation Company Limited for the year ended
30 June, 2022
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2.0 Failure lnsure Property, Plant and Equipment

The statem of financial position and corresponding Note 20 to the financial stateme
reflects p , plant and equipment balance of Kshs.20,986,393. A scrutiny of
documents
property pla

for audit revealed that, during the financial year under
and equipment worth Kshs.20,986,393 was not insured against the ris

of fire, burg , theft and accident in line with Section 11.2.3 of the company's Fina
Management
losses in the

ms Manual of October,2012, thus exposing the Company to possib
calamities.

ln the ci nces, Management was in breach of the law

3.0 Irregul Prequalification of Suppliers

During the year under review, the Company carried out a prequalification
suppliers for financial years 2021-2023 through an open tender method
08 Septem 2021. Opening of the tender took place on 29 September, 2021 fol
by a tender
and related

luation on 04 to 08 October, 2021. However, analysis of the tender
entation revealed the following irregularities:

i. Evaluat of the tender was carried out by the heads of departments from fo
different companies. The basis of the merger between the companies to
out a ent process could not be determined since no authorizi

r

Govern nt portal, hence an irregularity under the Public Procurement and
Disposal

iii. The Pub

2015

Procurement and Asset Disposal Act, 2015 allows consortium for
buying , works and services. The Company therefore acted in breach of
law by e aging a consortium to carry out prequalification of suppliers.

iv. Due to t irregularity of the consortium it was not possible to sign professio

docu

ii. The

opinion
list was

ln the circu

4.0 Non-Ad

Analysis of
employees
Section 7(2)
least 30% of

ln the circum

was provided in support.

rtisement was done only through the newspaper and none on

ce the evaluated list could not belong to a specific entity. Therefore, t
proved for use among the companies without a professional opinion

Management was in breach of the law

rence to National Cohesion Requirement on Ethnicity

payroll provided for audit revealed that the Company had a total of
t of which, 48 (or 96%) belonged to one ethnic group, contrary
the National Cohesion and lntegration Act, 2008, which requires that
rployees are from other ethnic communities.

nces, Management was in breach of the law
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5.0 lmprest Management

It was observed that no imprest register was kept for the purposes of managing imprests
as required by Regulation 93( )(c) of the Public Finance Management (County
Governments) Regulations, 2015, and no requisitions and approvals were made before
the issuance of the imprests. Also, the Management did not issue any warrants when
issuing imprests, contrary to Regulation g3(1) of the Public Finance Management (County
Governments) Regulations, 2015, which provides that an imprest shall be issued for a
specific purpose, and any payments made from it, shall be only for the purposes specified
in the imprest warrant. ln the absence of an imprest register, it was not possible to
ascertain whether imprest was issued for official duties, after authorization, within the
correct rates and that the same was surrendered within the stipulated time and that no
additional imprests were issued before retiring of a previous one.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1.0 lT Controls Weakness

A review of lnformation Technology (lT) Controls and information management systems
of the entity revealed that, the Company had not established an ICT Committee and
lacked ICT Strategic Plan. ln addition, the Company had three (3) different software as
shown in table below:

Application Name DepartmenUFeatures
Billing System (Wonderkid Multimedia Limited) Billing and Meter reading
Sage Pastel ERP (lQ Plus Limited) Finance and Accounts
Quest Payroll and Human Resource

Report of the Auditor-General on Githunguri Water and Sanitation Company Limited for the year ended
30 June, 2022
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:hat the software are not integrated, a situation that poses a risk of da
s, hence producing misleading information for the Management at
ments reporting. Further, it was observed that migration of data from tl
; system by a supplier was not efficiently done, posing a risk of data integri
rought forward for various zones which could result to loss of revenue.

stances, the effectiveness of the Company's lT controls could not I

l Risk Management Policy

rancial year under review, Management ought to have prepared at
k management policy clearly showing the purpose of the policy, the scop
I involved in risk management, risk management process, risk categorir
of risk.

ld that the Management did not have an approved risk management polir

of carry out the risk assessment on key risky areas like expenditure.

;tances, it was not possible to confirm how the entity identified risks, tl
'the risks and likelihood of the risks occurring.

nternal Audit

ld that, although the Company had an audit committee in place, it had n
r internal audit function, contrary to the provision of Section 155(1Xa) of tl
: Management Act, 2012.

e of the internal audit department, the efficiency and effectiveness of tl
:ernal controls and risk management could not be confirmed.

conducted in accordance with ISSAI 2315 and ISSAI 2330. The standarr
plan and perform the audit to obtain assurance about whether effecti'
d systems of internal control, risk management and governance we
ctively, in all material respects. I believe that the audit evidence I ha'
fficient and appropriate to provide a basis for my conclusion.

OTHER LEGAL AND REGULATORY REQUIREMENTS

r the Kenyan Companies Act, 20151 report based on the audit, that:

tained all the information and explanations which, to the best of n

and belief, were necessary for the purpose of the audit;

ion, adequate accounting records have not been kept by the Company, I

>ars from the examination of those records; and,

rpany's financial statements are not in agreement with the accountil
d returns.
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Responsibilities of the Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, lt/lanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how l/anagement monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Githunguri Water and Sanitation Company Limited for the year ended
30 June, 2022
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a

o

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in interna! control that are identified during the audit.

I also provide [Vlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

I

CPA , CBS
AUDITOR.GENE

Nairobi

11 May, 2023

Report of the Auditor-General on Githunguri Water and Sanitation Company Limited for the year ended
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XVI. Statement of in Equitv For The Year 30 June 2022

GITHUNGI]RI WATER AND SANITATION COMPANY LIMITED

STATEMBNT OF GES IN EOUITY FOR THE YEAR E ED 3OTH JUNE,2022

Share

Capital
Kshs

40

Revenue

Reserves

Kshs

(89,365,715)

(9,659,011)

Capital
Reserves

Kshs

11,509,082

Total
Amount

Kshs

(77,856,593)Balance as at lst July 2020

Deficit for the year 2020-2021

Balance as at 30th June 2021

Balance as at lst July 2021

Deficit for the year 2021-2022

Balance as at30th June2022

(9,659,011)

40 4,726) 11,509,082 (87,515,604)

40 (99,024,726) 11,509,082 (97,515,604)

(13 ,254,859) (13,254,859)

40 (112,279,595\ 11,509,082 (100,770,463)

L



GITHLINGURI WATER AND SANITT\TION COVIP,.\I'IY LTD
Annual Repod and Financi:rl Statenrents fot' the year ended June 34,2022

GITEIUNGURI 1VATER AI'ID SANITATXON COMPANY I,II}IITED

STr\TEMENT OF CASH FLOW FOR TtrItr YEAR ENDI,D 3OTH JUNE 2021

Note 2021-2D22 zA?D-2fi21

trfths Kshs

Cash Florvs Fnom Operating Activities
R.eceipts

Operating Revenue 48,314,707.50 44,074,566.00

Non-Operating Revenne 2,063,221.90 1,915,634.79

Other Income 2,169,193.00

Grants 9,502,562.00

Customer Deposits 797,000.00 750,700.00

Total Receipts 62,846,684.40 46,740,900.79

Fayments
StaffCosts 23,591,146.75 20,957.610.55

Board Expenses 1,752,662.00 1,008,000.00

General And Operation Expenses 33,259,394.80 20,659.913.57

Maintenance 2,120,423.00 856,720.00

Total Payments 60,723,626.55 43,482.244.12

F,let Cash From/(Used In) Operating
Activities

2,123,057,85 3,258,656.67

Castrr Florvs from nnvesting Activities
Pnrchase Of Properly, Plant And Equiprnent (2,841,390.00) (1,425,000.00)

Net Cash From/(Used In) Investing
Activities

(2,841,390.00) (1,425,000.00)

Cash Florvs from Financing Activities
Net Cash From/(Used In) Financing
Activities
Increase/(Oecrease) In Cash And Cash
Bquivalents

(718,332.15) t,,833,656,67

Cash And Cash Equivalents At Beginning
Of Year

9,243,360.83 7,409,70a1.16

Cash And Cash Equivalents At End Of The
Year

8,5?5,028.58 9,243,360.83

4

XVIlt. Staten:ent of Cash tr'lorvs for the Year Ended 30 June 2022



GITHUNGURI WATER AND SANITATION COMPANY LTD
Annual Report and Financial Staternents for the year ended June 30, 2022

XVIII. Statement of Comparison of Budget & Actual Amounts for the Period Ended 30 June 2022

STATENdENT OF CORJiPARISON OF EUDGET AI'JD ACTUAL AMOUNT

FOR THE PERIOD ENDED 3OTH JUNE 2022

Ex NSES

Original
budget Adjustments Final budget

Actualon
comparable

basis

Performance
difference

%ot
utilization

2021-2022 2A21-2022 2021-2022 2021-2022
Revenue Kshs Kshs Kshs Kshs Kshs ol/o

Operating Revenue 86,831,373 24,431,373 62,400,000 55,486,200 6,913,800 11%
Grants (11,557,662) 11,557,662 12,404,216 (846,554)
Other lncome 2,063,228 (338,572) 2,401,800 2,063,228 338,572 14%
Total Revenue 88,8S4,601 12,535,139 76,359,462 69,953,644 6,405,918 25%

Staff Costs 30,960,000 7,897,200 23,062,800 23,004,366 58,434 0%
Board Expenses 1,380,000 (312,000) 1,692,000 1,752,662 (60,662) 4%
General and operations Expenses 46,295,255 (4,937,545) 51,232,800 54,599,951 (3,367,151) -7%
Maintenance 1,740,000 (120,000) 1,860,000 1,930,997 (70,997) -4%

Tota! Recurrent Expenditure 80,375,255 2,527,655 77,847,600 81,287,976 (3,440,376) -14%
Profit or Loss 8,519,346 '10,007,484 (1 ,488,138) (11,334,332) 9,846,194 39%

Capital Expenditure 6,536,628 3,525,628 3,011,000 2,593,890 417,110 14%

Total Expenditure 86,911,983 6,053,283 80,858,600 83,881,866 (3,023,266) 0%



GITHUNGURI WATER AND SANITATION COMPANY LTD
Annual Report and Financial Statements for the year ended June 34,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial Reporting Stanrlarcls (IFRS)

i. New and amended standards and interpretations in issue effective in the year endetl30 June 2022

The amendments, applicable to annual periods beginning on or after I

January 2022, prohibit a company from deducting from the cost of
property, plant and equipment amounts received from selling items

produced while the company is preparing an asset for its intended use.

Instead, a company will recognise such sales proceeds and related cost

in profit or loss

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

Title Description Effective Date

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

The amendments clari$r that for the purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts for which an entity has not yet fulfilled all its obligations on

or after 1 January 2022.

Amendment to IFRS 1

titled Subsidiary as a

First-time Adopter

The amendment, applicable to annual periods beginning on or after I

January 2022, provides a subsidiary that becomes a first-time adopter

later than its parent with an exemption relating to the measurement of
its assets and liabilities. The exemption does not apply to components

of equity.



GITHUNGURI WATER AND SANITATION COMPANY LTD
Annual Report and Financial Statements for the year ended June 30,2022

Title Description Effective Drrte

Amendment to IFRS 9

titled Fees in the '10 per

The amendment, applicable to annual periods beginning on or after 1

January 2022,to IFRS 9 clarifies the fees that a company includes when

The amendments are effective for annual

periods beginning on or after January 1,

Derecognition of

Financial Liabilities

UVIIL I UJL IL'I 4))sJ)ruB wrlrit.ltEr r.lltr rsrrrr5 ur a trtrw u[ Illuulllcu rrllilnulal llaDurly are

substantially different from the terms of the original financial liability

zvzz. .tri{ry apljrruauolr ls pcrrnlttcu

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2018-2020)

The amendment, applicable to annual periods beginning on or after 1

January 2022, to LA.S 41 removed the requirement to exclude taxation

cash flows when measuring fair value. This amendment aligned the

requirements in IAS 41 on fair value measurement with those in other

IFRS

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

The .Directo,s have a$sesied the applicablz stan.la ls anil amenilmenS. Based on their assessment o.f impact ol appticalion of the aboee, they

tlo not expecl that therc will be d sigrrif/,cant in pact on lhe co,apanyts Jinorciql $ratements.

9



GITHLINGUzu WATER AND SANITATION COMPANY LTD
Annual Report and Financial Statements for the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Application of New and Revised International Financial Reporting Standards (IFR.S)
ii. New and amended standards and interpretatiotts in issue but not yet effective in the year ended 30 June 2022.

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

Title Description Effecti're Date

IAS I - Presentation

of Financial

Statements

IAS 1 "Presentation of Financial Statements" sets out the overall

requirements for financial statements, including how they should be

structured, the minimum requirements for their content and overriding

concepts such as going concern, the accrual basis ofaccounting and the

current/non-current distinction. The standard requires a complete set of

financial statements to comprise a statement of financial position, a

statement of profit or loss and other comprehensive income, a statement

of changes in equity and a statement of cash flows.

Amendmentsto IAS I

titled Classification of

Liabilities as Current

or Non-current

(issued in January

2020)

The amendments, clarify a criterion in IAS 1 for classifying a liability

as non-current: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after the reporting

period.

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendmentsto IAS 1

titled Disclosure of

Accounting Policies

(issued in February

202r)

The amendments, applicable to annual periods beginning on or after lst

January 2023, require entities to disclose their material accounting

policy information rather than their significant accounting policies

The amendments are effective for annual

periods beginning on or after January 1,

2023. Earlier application is permitted.

10



GITHLINGURI WATER AND SANITATION COMPANY LTD
Annual Report and Financial Statements for the year ended June 30, 2022

Title Description Effective Date

IAS 12 Income

Taxes

IAS 72, "Income Taxes" implements a so-called 'comprehensive

balance sheet method' of accounting for income taxes which recognizes

The amendments are effective for annual

reporting periods beginning on or after

both the current tax consequences of
future tax consequences of the future recovery or settlement of the

canying amount of an entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

carried forward tax losses and credits, are recognized, with limited

exceptions, as deferred tax liabilities or deferred tax assets, with the

latter also being subject to a'probable profits' test.

January I, 2U23. .barly acloptron ts

permitted.

IAS 8- Accounting

Policies, Errors and

Estimates

The amendments, applicable to annual periods beginning on or after 1st

January 2023, introduce a definition of 'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from. changes in accounting estimates.

The amendments are effective for annual

reporting periods beginning on or after

January 1, 2023. Early adoption is

permitted.

The Directors do not plan to upply any of the above until they become effective. Basecl on tlreir assessment of the potential impact of
opplication of the above, they do not expect tleat there will be a signiJicant impact on the cornpany's Jinanciul statements

iil Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022.

ll



GiTFILINGUzu WATER AND SANITATIONI COfu{PANY LTD
r\,nnual Repod and Financial Statements for the year encle'd June 30,2022

IYOTES TO THE FINAI\CIAL STATEMEi{TS (Continues)

z!. Sr.lrnmary of Significant Accountiilg Folicies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) B.evenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a cnstomer and excludes amoturts collected on behalf of third parties. The entity

recognizes revenue when it transfers control of a procluct or sewice to a customer.

0 F{evenue from the sale of goods and ser"vices is recognised in the yezu' in r,vhich the

Company delivers products/seruices to the customer, the customer has accepted the

ploducts/services and collectability ofthe related receivables is reasonably assured.

ii) Grants from Government Entities are recognised in the year in which the Cornpany

actually receives such grants. Recurrent glants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of

financial position and realised in the statement of comprehensive income over the useftll

life of the assets that has been acquired using sr.rch flurds.

iii) Finance income comprises interest receivable frorn bank cleposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the effective

interest rate method.

iv) Dividend income is recognised in the incorne statement in the year in which the right to

receive the payment is established.

v) Rental income is recognised in the income statement as it accrues using the effective

interest irnplicit in lease agreements.

'vi) Other income is recognised as it accrues.

t2
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FII{ANCIAL STATEMENTS (Continued)

nt Accounting Policies

contributions

contributions are donations that are made to tire Cornpany in the form of

services rather than in money or cash tems. These donations may include

utilities or persorulel seryices. Where the financial value received for

ons can be reliably detennined, the Company inclndes such valne in the

incorne both as revenue and as ar1 expense in equal and opposite

. the contribution is not recorded but disclosed.

erfy, plant and equiprnent

gories of property, plant and equipment are initially recorded at cost less

and impairment losses.

categories of property, plant and equiprnent are subsequently carried at

being their fair value at the date of re-valuation less any subsequent

and impairment losses. Where re-measurement at re-valtted amounts is

an asset category are re-vahred through periodic valuations carried out by

valuers.

in the canying amounts of assets arising trom re-valuation are credited

incorne. Decreases that offset previous increases in the carrying

are charged against the revaluation reserve account; all other decreases are

t or loss in the income statement. Gains ancl losses on disposal of iterns of

equipment are determined by cornparing the proceeds from the disposal wi

arnount of the items, and are recognised in profit or loss in the inconte

13



GITHTINGURI WATER AND SANITATION COMPANY LTD
Annnal Report and F inanciiri Staternents for the year ended June3D,2D22

NOTES TO TFXE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d) Depreciation and impairrnent of property, plant and equipment

Freehold land and czipital r,vork in progress are not depreciated. Capital work in progress relates

mainly to the cost of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on properly, plant and equipment is recognised in the income statement on a

reducing balance basis to r,vlite dolvn the cost of each asset or the re-valued amount to its

residual value over its estimated useful life. The annual rates in Lrse al'e:

trtem Years Rates(7o)

Office Equipment's. 8.0 t2.5%
Computers and Laptops 3.0 ) J.)7o

Fumiture & Fittings 8.0 12.5%

Motor Vehicle & Motor Cycles 4.0 25.0%

Plant and Equipment's 8.0 12.5%

Buildings and civil rvorks 40.0 25%
Mobile Phones 3.0 33.3%

Pipes and Meters 8.0 t2.s%
Tools 3.0 33.3%

A ftill year's depleciation charge is recognised both in the year of asset purchase and in the

year of asset disposal.

Items of properly, plant and equiprnent are reviewed amually for impairment. Where the

carrying amount of an asset is assessed as greater than its estirnated recoverable atnount, an

irnpairment loss is recognised so that the asset is written dolvn irnmediately to its estimated

recoverable amount.

t4
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FINANCL\L STATEMENTS (C ontinued)

rcant Accounting Policies

le assets

assets with tinite useftll lives that are acquired separately are catried at c

ated amoftizatron ancl accumulated impairment losses. Arnortization is recogn

t-line basis ovel theil estimated useftll lives . The estimated useftll lit'e and amo

are revielved at the end of each reporting period, with the eff-ect of any

being accounted tbr on a prospective basis. Intangible assets r,vith indefinite

are acquired separately are canied at cost less accumulated impainnent loss

on and impairment of intangible assets

is calculated on the straight-line basis over the estimated useftll life

asset. All intangible assets are revier,ved amually for impairment. Where the c

of an intangible asset is assessed as greater than its estimated recoverable

loss is recognised so that the asset is written down immediately to its

amount.

ent property

property, which is property held to eatn rentals ancl/or for capital

property rurder constnrction for such purposes), is measurecl initially

transaction costs. Subsequent to initial recognition, investment property is

ue. Gains or losses arising from changes in the fhir value of investment

in plofit or loss in the period in which they arise. An investment

upon disposal or when the investment properly is permanently

no flrflire economic benefits are expected fi'orn the disposal, Any gain or loss

of the property (calculated as the difference between the net disposal

carrying amonnt of the asset) is included in profit or loss in the period in

is derecognized.

15



GITHLINGURI WT\TER AND ST\NITATION CON4PANY LTD
r\nnual Reporl and linancinl Strrtements for the year endectr June 30,2022

NOTES TO THE FII'{ANCIAL STATEIVIENTS (Continued)

Sumrnary of Significant Accounting Folicies

h) Right of Use Asset

The right-ot'-use assets comprise the initial measurement of the corresponding lease liability,

lease payrnents made at or before the commencement day, less any lease incentives received

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impainlent losses. Whenever the entity incurs an obligation for costs to

dismantle and remove a leased asset, restore the site on which it is located ol restore the

underlying asset to the condition required by the terms and conditions of the lease, a provision

is recognized and meastred under IAS 37. To the extent that the costs relate to a right-of-use

asset, the costs ale included in the related right-of-use asset, unless those costs are incuned to

pi'oduce inventories. fught-of-use assets are depreciated over the shorter period of lease temr

and useftll life of the underlying asset. If a lease transfers ownership of the underlying asset

or the cost of the right-of-use asset reflects that the entity expects to exercise a purchase

option, the related right-of-use asset is depreciated over the useftil lil-e of the underlying asset.

The depreciation stafis at the conrmencement date of the lease. The right-o1'-use assets are

presented as a separate line in the statement of financial position.

D Fixed interest invesitrnents (bonds)

Fixed interest investments refer to investment ftiirds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds r,vith the intention of earning

interest income upon the bond's disposal ol maturity. Fixed interest investments ale freely

traded at the Nairobi Securities Exchange. The bonds are measured at t-air value tll ough profit

or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities

traded freely at the Nairobi Securities Exchange or other regional and international securities

exchanges. Quoted investments are stated atfair valne.

t6



WATER AND SANITATION CO}VIPAN}, LTD
and Financial Statements for the year ended June 30,2022

GITHLINGU
Annual Rep

NOTES TO

Summary oi

k) Unr

Un<

inr
Exc

D Inv

Invr

rnat

incl

trsil1

pilq
I

drst
I

m) Tr{

Tra

ZIIn(

dor

are

app

fnn TNaNCIAL STATEMENTS (Continued)
I

Bignificant Accounting Policies
I

luoted 
investments

i.roted investments stated at cost under non-cun'ent eissets, and comprise equity sha:

[her Govemment owned or controlled entities that are not quoted in the Se

lallge.

,ntories

ntories are stated at the lower of cost and net realizable value. Cost compriset

rrials ancl, r,vhere applicable, direct labour costs and those ovelheads that ha]

ned in bringing the inventodes to their present location and condition. Cost is caf

fi,"lff 
I;:[1"TT:::n:;H.T:;:;:ffiItl

e and other receivables are recognized at fair values less allowances for any uncol

,rnts. These are assessed for impairment on a continuing basis. An estimate is r

rtful receivables based on a review of all outstanding amounts at the year end. Ba

vritten off after all efforts at recovery have been exhausted and lvhen the ne

cval to write off is granted.
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GITI-II.INGURI WATER AND SANITATION COMPANY LTD
r\nnual Report and Financial Statements fot'the yeurr ended June 30,2022

NOTES TO THE FINANCIAL STr\TEMBNTS (Continued)

Summary of Significant Accounting Policies

n) Taxation

i) Current income tax

Current income tax assets and liabilities for the curent period are measllred at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax lalvs

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area whele the Company operates and generates taxable income. Curent

income tax relating to items recognized directly in net assets is recognized in net assets and

not in the statement of t-rnancial performance.

Cunent income tax assets and liabilities for the curent period are measured at the antotmt

expected to be recoveled from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity opelates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to

siflrations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Defered tax is provided using the liability method on temporary diffelences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.

18
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tHE FINANCIAL STATENIENTS (Continuecl)

Significant Accounting Policies

'erred tax liabilities are recognized for all taxable temporary differences, except in

taxable temporary ditTerences associated rvith investments in contlolled r

rciates and interests in joint venhlres, lvhen the timing of the reversal of the ten

brences can be cor-rtrolled md it is probable that the temporary dif'ferences v

:rse in the foreseeable frrhrre. Deferred tax assets are recognized for all dec

porary differences, the cany fonvard ofunused tax credits and any unused tax

brred tax assets are recognizedto the extent that it is probable that taxable profit

ilable against which the deductible temporary differences, and the carry fon

sed tax credits and unused tax losses can be :utrlized, except in respect of ded

porary differences associated r,vith investments in controlled entities, associal

rests in joint ventures, defered tax assets are recognized only to the extent th

rable that the temporary differences will reverse in the foreseeable flrture and 
]

it r,vill be available against which the temporary differences can be utilizecl.

carrying antount of deferred tax assets is revielved at each reporting date and r]

[e 
extent that it is no longer probable that sutficient taxable profit will be avail]

lw 
all or part of the deferred tax asset to be utilized. Unrecogruzed deferred tax asl

lssessed at each reporling date and are recognized to the extent that it has !
bable that future taxable profits will allorv the cleferred tax asset to be recovered. D

assets and liabilities are meastred at the tax rates that are expected to apply in t.

:n the asset is realized or the liability is settled, based on tax lates (and tax laws) th

n enacted or substantively enacted at the reporting date.

brred tax relating to items recognized outside snrplus or def,rcit is recognized

rlus or deficit. Defened tax items are recognized in conelation to the und

saction in net assets. Def'ered tax assets and deferred tax liabilities are offset if a

rrceable right exists to set off current tax assets against current income tax liabilit

lefened taxes relate to the same taxable entity and the same taxation authority.
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GI'IHTINGURI WATER AND SANITATION COMPANY LTD
r\nnual Rep ort antl Finirnci:'tl Startements for the year ended June 30,,202?

NOTES TO TIiIE FINANCIAn STATEMENTS (Continued)

Summary of Significant Accountiug Policies

p) Borrorving costs

Borrowing costs directly attributable to the acquisition, constnrction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets, nntil such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate bonoyzings ale used to finance a qualifying asset and ale hedged in an effective cash

flow hedge of interest rate risk, the eft'ective portion of the derivative is recognized in other

comprehensive income and reclassified to profit or loss when the qualifying asset impacts

profit or loss. 'l'o the extent that fixed rate borrowings are used to finance a qualiffing asset

ancl are hedged in an effective fair value hedge of interest rate ilsk, the capitalized borowing

costs reflect the hedged interest rate. Investment income earned on the temporary investment

of specific borrowings pending theil expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalization, All other bonolving costs are recognized in profit

or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of tluee months or less, which are

readily convefiible to known amonnts of cash and ale subject to insignificant risk of changes

in valne. Bank acconnt balances include amounts held at various Comrnercial Banks at the

end of the reporting period. Fol the purposes of these financial statements, cash and cash

equivalents also include shorl term cash imprests and advances to authorised public officers

and/or institutions which wele not surrendered or accounted for at the end of the financial

yeat.
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FIF{ANCIAL ST.A.TEMENTS (Continued)

ant Accounting Folicies

ings

bearing loans and overdrafts are initially recorded at fair value being recei

associated with the borrolving. Sttbsequently. these are meastued at

the effective interest rate method. Amortised cost is calculated by taking into

cost and any discount or premium on settlement. Finance charges.

payable of settlement or redemption are accounted tbr on accrttal basis

to the carrying amount of the instntment to the extent that they are not

in which they arise. Loan interest accruing during the construction of a

as part of the cost of the project.

,and other payables

and other payables are non-interest bearing and are carried at amortised cost,

at the tair value of contractual value of the consideration to be paid in

of goods and services supplied, lvhether billed to the entity or not, less any

to the suppliers.

benefit obligations

tity operates a defined contribution scheme for all ftlll-tirne employees from

The scheme is administered County Pension Fund and is ftlnded by contri

the company and its employees. The compally also contributes to the statutory N

Security Fund Q.{SSF). This is a definecl contribution scheme registered

Social Security Act. The company's obligation uncler the scheme is I

lic contributions legislated from tirne to time and is currently at Kshs.200 per

th.

n for staff leave pay

' entitlements to annual leave are recognised as they accrue. The company

annual leave every December of each year

2t

pay



GITHUi{GLizu WATER AND SANITATiON COViPT\NY LTD
Annual B.eport and Financial Staternents for the eirr ended June30,2D22

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

Surnmary of Signi{!cant Accounting Policies

v) Exchange rate differences

The accounting records are maintained in the fturctional cunency of the primary economic

envilonment in r,vhich the entity operates, Kenya Shillings. Transactions in foreign curencies

dnring the yearlperiod are translated into the fturctional cunellcy using the exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured. Any

foleign exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities denominated in

foreign cumencies are recognised in plofit or loss.

w) Budget infonmation

The original budget for FY 2021-2022 \,vas approved by the Board of Directors on April 2021.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. l'he additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. The Cornpany's budget is prepared on a

different basis to the actual income and expenditure disclosed in the financial statements. The

financial statements are prepared on accntal basis using a classification based on the nature

of expenses in the statement of financial perforrnance, whereas the budget is prepaled on a

cash basis. The amounts in the financial statements were recast from the accrual basis to the

cash basis and reclassified by plesentation to be on the same basis as the approved budget. A

comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget. is tlien presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for dif'ferences in the formats and classification schemes adopted for the presentation

of the financial statements and the approved budget. A statement to reconcile the actual

amounts on a comparable basis included in the statement of cornparison of budget and achral

amounts and the achrals as per the statement of Comprehensive income has been presented

under section xviii of these financial statements.
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FINANCIAL STATETIilNTS (Continues)

concession arrangements

analyses all aspects of service concession afl'angelnents that it enters

the appropriate accoturtiirg treatment and disclosure reqtlirements. In

vate party contributes an asset to the arrangement, the Company recognizes

only when, it controls or regulates the services the operator must provide

to lvhom it must provide them, and at lvhat price. In the case of assets other than

ets, it controls, tluough ownership, beneficial entitlement or othetwise

residual interest in the asset at the end of the arrangement. Any assets so

at their fair value. To the extent that an asset has been recognized, the

gnizes a corresponding liability, adjusted by a cash consideration paid or recei

e figures

sary comparative figures fbr the previotts f,tnancial year have been

to conform to the requiled changes in presentation.

events

ve been no events subsequent to the Frnancial year end r,vith a significant

statements for the year ended June 30, 2022.

t Judgments and Sources of Estimntion Uncertainty

on of the Company's financial staternents in conformity r.vith IFRS

to make judgments. estimates and assttmptions that afl-ect the reported

expenses, assets and liabilities, and the disclosure of contingent liabilities, at

period. Holvever, tmceftainty about these assumptions and estiurates could

that require a material adjustment to the carrying amottnt of the asset or

future periods

:3



GITHL]NGURI WATER T\ND SANITATION COMPANY LTD
Annual Repod and linancial Statenaents for the year ended June30,2D2?

NOTES TO THE FIIIANCIAL STATENIEi\TS (Continues)

a) Estimates and assumptions

The key assurnptions concerning the future and othel key sources of estimation nncertainty at the

reporting date, that have a signif,rcant risk of causing a material adjustment to the carrying

amounts of assets and liabilities lvithin the next financial year, are clescribed below. The

Company based its assumptions and estimates on parameters available when the financial

statemeirts lvere prepared. However, existing circumstances and assumptions about ftiture

developments may change due to market changes or circumstances arising beyond the control of

the Company. Such changes are reflected in the assumptions when they occur.

b) Useful lives and residual values

The useftil lives and residual values of assets are assessed using the following indicators to inform

potential fliture use and value from disposal:

o The condition of the asset based on the assessment of experts employed by the Company

" The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

c The nature of the processes in r,vhich the asset is deployed

a Availability of ftinding to replace the assets

c) Provisions

Provisions were laised and management determined an estimate based on the information available.

Provisions are rleasured at the management's best estimate of the expenditure required to settle the

obligation at the repofting date, and are discounted to present value r,vhere the effect is material.
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NOTES TO FINANCIAL STATEMENTS (Continues)

Operating enne

7. Grants

8. Other

9. Finance
During the
under the
interest

10. Other

During the
under the
assets, Ioss/
fair value g

2A -2022 2020-2021
Kshs

Description
Kshs
55,486,200 57,920,350Water sales

55,486,200 57,920,350Total

)Ine

2021-2022 2028-?0?1
Kshs

Description
Kshs

Income 732,461.00 732,46t.00
9,502,562.00 135,888.00Water Secto Trust Fund

Total tr0,235,023 868,349

orne

2021-2022 2020-2021
Kshs Kshs

Description

1,035Interest Rec ived 1,228

2,055, i 00.00KENHA
23,023.00Kanrri Wat<

Kiambu Wa )I 23,023.00
23,023.00Kikuyu Wa1 l'

23,024.00Limun-r Wal r
Lasel Insurr Lce Broker 10,000.00

Tai Sacco 12,000.00

2,062,000 1,914,600iVliscellaneo s Income (Connection Fee)
4,232,1)l 1,915,635Total

fncome
irancial year that ended 30tr' June 2022 the Company did not have any item

fince incorne. E.g. treasury bonds & bills, dividends, interest on staff loans
[rables or interest from commercial banks & financial institutions.

nancial year that ended 30tl' June 2022 the Company did not have any itenl
er gains and loses E.g. foreign exchange gains/losses, gains on sale of frxg
ains on disposal on sale of investments, fair value gain/loss on biological I
n/loss on revaluation of investment property, revaluation losses on invent!
reign exchange gains/losses. 
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GITHUNGURI WATER AND SANITATION COMPANY LTD
r\nnual Report and Financial Statements f,or the year endecl Jvne 3Ar2022

NOTES'tO THE FINANCIAL STATEMENTS (Continued)

11. S.taff Costs

Description 2021-2022 2020-20?7

Kshs Idshs

Staff Salaries and Allor.vances 18,221,561 16,997,219
Employer's Contributions to Social Security Schemes l 1 1.300 172,200

Employer's Contributions to Pension Scherne 1,598,702 1,458,623

Grahrity Provision 801,840
lvledical Expenses 1.563,839 1,714,349

Casual Wages 331,263 727,060
StaffWelfare 375.360 219,160

Total 23,$04,366 20,682,6!1
The average number of employees during the year ,19 ,r8
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Chemicals

Electricity -
Fuel and Lu

Bulk Water

Water Quali
Staff Protect

Telephone E

Postal and P

Maintenanc

Instrrance

Rent and Ra

Water Use I
Office Elect

Traveling ar

Printing & S

Staff Trainir
Bank Charg,

Security Ser

Billing and I

Advertising
Audit Fees

Contributior
Office Repa

Licensing ar

WASCO Gr

Stakeholder

Covid 19In
General Off
Membershitr

Environmen
Managemen

Provision fo

FINANCIAI- STATEMENTS (Continued)

o s es

Description 2{t27-2$?2 2020-?02t
Kshs Iishs

620,874 544,375

onal 7,948,422 5,266,727

1,559,348 1,973,605

24,303,220 19,037,910

656,000 189,000

Gears and Unifonn. 22,800 102,412

S 298,594 37 5,505

9,750

f Water S 4,209,254 4,292,092

35,199 58,074

134,200 72,000

(wRA) 127,241 1.055,77 6

4,587

Accommodation. 2,878,081 1,888,395

100,249 128,530

and Education. 928,169 598,778

82,641 76,177

7,545,700 1,292,503

Support Services 612,736.01 130,662

Pub 87,015 96,675

232,000 232,000

Fund 936,344 520,070

& lvlaintenance 21,810 69,670

levies 2,219,448 2,316.814

947,760 90,050

Fonrm 57,180

163,965 61,850

100,265 91,073

Professional Association 515,580 108,750

Conseryation & Water Sotrce
120,500 152,000

doubtflil debts 2,521,020 4 829,642

Total

27
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GITHUNGURI WATER AND SANITT\TION COMPANY LTD
r\nnunl Report and Finrrncial Staterrents for the year ended June3D,2D22

NOTES TO THE FINI\NCIAL STATEMENTS (Continued)

13. Board E ses

tr4. Ma:intenance Expenses

13. ancl Amortization

2$21-2022 2024-2021Description
Kshs Ifths

Board S ittjng allor.vances 1,752,662 1,009.000

Total 7r752,,662 1,009,000

Description 2021-202? 2020-2021
I{shs Kshs

Maintenance of Plant and Equipment I , i 28,906 346,000
Maintenance of Buildings and Stations 155,285 21,490
Vehicles Maintenance 373,760 614,880
ICT Costs 213,146 13 5,400

Total 1,930,997.00 1,117,750.00

2021-2022 2020-2021Description
Kshs Kshs

Property, Plant. and Equipment 1,920,527 1,903,961
Total Depreciation 11920,527 1,903,961
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FINAN CL\X- STr\TEMENTS (Continued)

ial year that ended 30tl' June 2022 the Company did not have any
Costs E.g. interest expense on loans, interest expense on bank

lease liabilities.

ax Expense/(Credit)

y during the l-rnancialyear as the company did not make any profit.

Per Share

to Githunguri Water and Sanitation Cornpany Limited since we do not

Fer Share

to Githunguri Water and Sanitation Company Limited since we do not
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GITHUNGURI WATER AND SANITATION COMPANY LTD
Annual Reports and Financial Statements
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20. Property, Plant and Equipment

Plant and nt Schedule for the Year Ended 30th June 2021

2020.2021c0sT 0R

VATUATION

0ffice

Equipments

Computers

& Laptops

Fumiture

& Fittings

Motor Cycle

& Vehicle

Plant&

Equipments

Buildings Mobile

Phones

P[es &

Ivleters

Tools TOTALS

As at lst Juty 2020 130,235 1,928,256 401,286 1,301,100 768)2,111 10,691,581 321200 i0,369280 54,500 61,202:.,98

Additions 390,000 1,CI5,000 1,815,000

As at 30th June 2021 130235 2,318,256 407,286 1,301,100 7682,111, 10,691,581 321,200 1i,794,280 54,500 696',2029,1

DEPRECIATION

As atlstJuly2020 91,31,9 1,510,773 219,905 601,510 1,479,569 1,665,635 33,:/52 1,858,693 52,101 7,579,316

Charge forthe Year 4,107 160,298 15,924 174,899 161,525 225,649 96,838 1,063,823 199 1,903,860

As at30th June 2021 101,485 1,671,071 295,829 776,408 1,641,094 1,891,283 130,590 2,922,511 52,900 9,483,1 11

NET BOOK VALUE

As at 30th June 2021 28,750 647,185 111/57 524,692 1,130,674 8,800299 196,610 8,871,763 1,600 20,313,029

As at30thJune 2020 32,851 417,483 127,391 699,590 \2n)ee 9,025,946 293/48 8,510,587 2,399 20,401,890

1A



GITHUNGURI WATER AND SANITATION COMPANY LTD
Annual Reports and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Property, Plant and Equipment (Continued)

2t21.2022 COST 0R

VALUATI()N

0firce

Equipments

Computers

& Laptops

Fumiture

& Fittings

Motor Cycle

& Vehicle

Plant &

Equipments

Buildings Mobile

Phones

Pipes &

Meters

Tools TOTALS

As at lst July 2021 130,235 2,318,256 401/,286 1,301,100 2,171,168 10,691,581 321,200 11,794,280 54,500 29,796,2t)6

Additions 836,400 189,990 1,567,500 2,593,990

Transfers

As at 3fth June 2022 130,235 2,3 18,256 401,286 2,1 37,500 2,111,168 10,691,581 5 I7,190 13,361,780 54,500 32,390,096

DEPRICIATION

As at lst July 2021 10r/85 1,671,071 295,U9 776,408 1,641,094 1,891,283 130,590 2,922,51:. 52,900 9,483,177

Charge forthe Year 3,594 236,100 13,933 1 3 1,173 141,334 220,007 64,881 1,108,970 533 1,920,527

As at 30th June 2022 105,079 1,907,171 309,162 907,581 1,182,428 2,111,291 195,471 4,031,487 53,433 11,403,703

NET B()OK VALUE

As at 30th June 2022 25,1 56 411,095 9?,524 1,229,919 989,340 8,580,290 321,119 9,330,293 1,067 20,986,393

As at 30th June 2021 28,750 647, I 85 524,692 1,130,674 8,800,298 196,610 8,871,763 1,600 913,0220,3

Plant and nt Schedule forthe YearEnded30thJune 2022

l1 1,457

Listing ol qA &e assets tha, we ,nar,age and use lo generate rcvenues awl which we do ,rot own ate as listed in Apperr.hi mI of the
@trtfiovetotirffiflt*rdisetcfuoarP.P.Etincethqhaverotaeea ffiovefio us amt-ee.Mthove
owneEhip docahents.
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GITFILINGURI WATER AND SANITATION COMPA}IY LTD
r\nnual Reports and Financial Staiernents
For tlre year ended June 30,2022

NOTES TO TFIE FXNANCIAL STATEMEFITS (Continued)

Valuation
During the financial year ended 30tl'June 2022tlte Company did not do any valuation of any of its
assets.

2l.Intangible Assets

During the financial year that ended 30tl'June 2022, Githunguli Water and Sanitation
Company Limited did not have any intangible asset.

22. lnv estrn en f P ro pe rty

During the financial yeal that ended 30tl' June 2022, Githunguri Water and Sanitation
Company Limited clid not have any Investment Properfy.

23. R.ight-of-use assets

During the financialyear that ended 30tl'June 2022, Githunguri Water and Sanitation
Company Limited did not have any Right-of-use assets.

24. Biological Assets

During the financialyear that ended 30tl'June )022, Githunguri Water and Sanitation
Company Limited did not have any Biological assets.

25. F ixed Xnte:"est trnvestrlents (Bonds)

During the financralyear that ended 30th June 2022, Githunguri Water and Sanitation
Company did not invest in f,rxed interest investment or bonds.

25. Quoted fnvestu-lents

Dtrring the financial yeal that ended 30tl'June 2022, Githunguri Water and Sanitation
Company did not invest in any quoted investment.

27.A nquofecl Inrr stmen'ts

Dtrring the financial year that ended 30tl'June 2022, Githr.rnguri Water and Sanitation
Company did not invest in any unquoted investment.

)'
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Its and Financial Statements
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'HE FII,{ANCIAL STATEMENTS (Continued)

es

2021-2022 2020-2A21
I{shs

Description
Kshs

446167,708 t7Aluminium ulphate
49 157Chlorine 17,604
23 81114,187Soda Ash

13,200Unifomr an< protective clothing
Stationery a C general stores 16,256

1,175. -18.ts and Accessories t,274,515Water Fittin
1,563,471 '1,1265, 398Total

bich we don'l otyrt hove been listed os per Appendix WI of this firtanciol staten

liation of Impairment Allowance for Inventories

:econciliation of impainnent allowance for inventories during the financial year t

)"2.

and Other B.eceivables

2{\20-20212021-2022Description
Kshs Kshs
96,482,136 89,310,6',. 8Trade Recei ables (note (29tt))

705,|t t0Deposits anr Prepayments 576,953
)[]and other receivables 97,059,089 90,01,5,71Gross tradt
s)(33,916,679) (31,395,65Provision fo bad ancl doubtful receivable

63,142,41! 58,620,1: r9Nr trade and other receivables

Receivabtres

20?0-20212021-2022
Kshs Kshs

Description

89,310,638Gross Trade Receivables 96,482,736
(33,916,679) (31,395,658)Provision fo Doubtftrl Receivables

62,565,457 57,914,979Itlet trade receivables

As at June D, the ageing analysis of the gross trade receivables lyas as follorvs:
4,125,27:Less than 3( days 4,128,297

nd 60 days 820.022Between 30
489,064 333,26( IBetween 61 nd 90 days

1,626,76)nd 120 days 1,151,492Behveen 91

89,893,261 83,225,33( IOver 120 da S

GI'IHLING

For the year

NOTES TO

28. Invento

Invenlories

There was

30tl'Jnne 2

29 (a) Tr:rd

2e.)

^"\nnrurl
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GITFILIhIGURI WT\TER ANID SANITATION COMPANY LTD
Annr:al Repolts and Financial Statemenfs
For the yeurr enderl June 30,2022

Totan
NOTES T'D TIIE FiNANCIAL STATEMENTS (Continued)

29 (b) Reconciliation of knpairment Allorvance for Trade Receivables

There was no leconciliation of impairment allowance fol trade receivables during the financial year
ended 30tt'Jnne 2022.

29 (c) Staff R.eceivables

During the yeal ended 30tl' June 2022 therc lyere no statf receivables since the Company does not
provide any loans or advances to the staff, however this will be considered in fliture when the
company improves on its financials.

29 (cl) Reconciliation of Impairment Allo'rvance for Staff Receivables

There was no reconciliation of impaitment allowance for staff receivables during the financial year
ended 30tl'June 2022.

30.Tax Recoverable

There was no tax recoverable during the financial year ended 30tl'June 2022.

31. Short Term Deposits

During the financialyear ended 30tl'June 2022, Githunguri Water and Sanitation Company
Limited did not invest in any short term deposits with any financial institutions or any bank.

32. Banir alld Cash Banances

Description 2021-2022 2020-2021
Ksirs Kshs

Cash at bank (32b) 8,513,339 9,234,009
Cash in hand (32c) 920 50
Safaricom Mpesa (32d) 10,770 9,302

Total 8,525,029 9,243,367
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NOTES TO E F1NANCIAL STATEMEI{TS (Continued)

32 (a) anal.vsis of the cash and cash equivalents

Financial titution Account number 2021-2022 20 021
Kshs

rt accounta) Currl
110s027333 391,625 6) 6,7 53KCB Ban s-Expenditure Account

391,6?5 62 6,753Sub- total
b) Rever re Accounts

18.645 1,04 6,722KCB Ban s-Revenue Account 1 1 34860803
a
J 2,.175Equity Ba k-Revenue Accolmt 0930293233664 185

nance Revemre Account 003 10000002498 445 l5 0,406K-Unity I
49s 5 5,715GDC Sac, r-Revenue Account 01-1200-080-00469

1,28 5,658Sub- total '!,9r770

laneous Accountc) lVlisce

tt05027023 5,398 89 1,226KCB Ban s-Miscel laneous Account
5,398 89 1,226Sub- total

d) Gther (specifv)
1105027597 8.096,487 6,42 3,372KCB Ban s - Cnstomers Deposit

920Cash in hr rd - Petty Cash Book
Family Bi rli - Grant Account 002000037300 60

Paybill905900 10,770 ),302Safaricon M-Pesa - Revenue Account
3,748,237 6,43 7,724Sub- total

9,24 ,,361Grand total 3,525,A29

32 (b) (
tt05027333 391,625 6

ot Bank
ittre Account 6,7 53KCB Ban

I I 34860803 18,645 l,0z[ 5,122KCB Ban s-Revenue Account
185 ) 2,415Equity Ba k-Revenue Acconnt 0930293233664

nance Revenue Account 003 1 0000002498 445 l5 J,406K-Unity I
495 5 5,715GDC Sac, r-Revenue Account 01-l200-080-00469

89 j,226KCB Ban s-Miscellaneous Acconnt 1105027023 5,398

1105027597 9,096,487 6,42 9,372KCB Ban s - Customers Deposit
60Family Bi :k - Grant Account 002000037300

9,23Total 9,513,339 {,009

32 (c) C sh in Hond
920 50Cash in hi rd - Petty Cash Book

32 (d) ( sh itt Hond
Paybill905900 10,770 ),302Safaricon M-Pesa - Revenue Account
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GITHLINGURI WATER AND SAI'IITATIONI CON,{PANY LTD
Annuai Reports and Financial Stateurents
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STI\TEMENTS (Continued)

33. Ordiuary Share Capital

Description 2D2t-2022 2020-2021
Kshs Kshs

Authorized:
5,000 Ordinary shares of Kshs 20.00 par value each 100,000 100,000
Issued and fully paid:
2 Ordinary shares of Kshs 20.00 ptrr.ualue each 40 -10

34. Share Capital

This represents investment of the County Government of Kiambu to the Cornpany since the company
is wholly owned by the County.
35. Revenue Reserve

Revenue Reserve comprises of cumulative losses over the years. The ftind if there is any surplus is
supposed to be used for investment and infrastruchrre development.

36. Capital Reserye

Capita reserve represents the opening balance of trade debtors when the company started its operations
in Aplil 2007. This were inherited from Athi Water Services Board now Athi Water Works
Development Agent.
37. Deferred Tax tr iability

This did not apply to the company during the financial year.

38. Borrowings

Dtrring tlre furancial year that ended on 30tl' June2022 Githunguri Water and Sanitation Company
Limited did not borow any amount fonn any bank of any other financial institution.

39. Lease Liabilify

Dtrring the financial yeal that ended on 30tl' June2022 Githrmguli Water and Sanitation Cornpany
Liniited did not have any lease liability.

40. Provisions

During the financialyear that ended on 30tl' Jtrne2022 Githunguri Water and Sanitation Company
Limited did not have any provisions.
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KshsIfths

FINANCIAL STr\TEIVIENTS (Continued)

contributes to the stahrtory National Social Security Fund (I'ISSF). This is a

registered turder the National Social Security Act. The entity's obli
imited to specif-rc contributions legislated frorn time to tirne and is ctmently

allor,vance. Ernployer contributions al'e recognized as expenses in the

2021-202? 2fr20-2021

contributiahas defined o11SSFN the alsoth.mon thanOther entityper
contribute %5ntri 1bute \,v2% hileF tund coPension employersEmployees

Benelit 0bligations

Description

Other Payables

within the period they are iucurred

)158,843,08176,808,279)STrade payab
l158,843,08175,808,279Tofatr

As at June i ), the ageing analysis of the gross trade payables lYas as follows:
l5,444,424,134,099JaysLess tl'ran 30

3,874,90 )3,635,458Betrveen 30 nd 60 days
)4,536,762,733,980Behveen 6l nd 90 days
24,589,682,608,736nd 120 daysBetween 91

140,397,30 )163,696,006Over 120 da S

3158,843,08176,808,279Total

Deposits

2020-2021){n1i{l))
,'(sls,(sis

Description

9,284,7399,035,439Opening Balance
750,700797,000Add: deposi ireceived during the year

9,03514399,832,439Closing balance

lncome
20?0-20212027-2022

Kshs Kshs
Description

9,877,9699,079,508ght forwardBalance bror
732,461732,461Transfers to ncome statement

8,fi117,047 9,079,508ed forwardBalance can

ually and recognized in the Financial statements

iom Krvamaiko & Githiga Sanitation blocks flrnded by WSTF.
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GITHIIVGURI Wz\TER AND SANITATION COMPANY L.ID
Annual Reports and Financial Staternents
For the year ended June 30 ,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. Dividends Payable

There were no divided payable during the financial year

46. Taxation

Thele \vas no taxation during the financial year as the compally reported deficit

47. Notes to The Sfatement of Cash Florvs

Description 2021-2022 2020-202t
Kshs Iishs

(a) Reconciliation of operating profit/(loss) to
cash generated frorn/(used in) operations

Profit or loss before tax
(13,254,859) (9,659,01l)

Depreciation
7,920,527 1.903,861

Operating profit/(loss) before working capital changes
(11,334,332) (7,755,151)

lYorking Capital Changes

(Increase)/decrease in inventories
(297,573) (26,t98)

(Inclease)/decrease in trade and other receivabies
(4,522,271) (9,413,830)

Increase/(decrease) in trade and other payables
(17,965,195) 20,825,596

Increase/(decrease) in cnstomers deposit
797,000 750,700

Cash generated from/(used in) operations (33,322,372\ 4,38tr,119

(c) Analysis of cash and cash equivalents

Cash at bank
8,524,109 9,243,311

Cash in hand
920 50

Balance at end of the year
9,5251029 9,243,36X
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48.

FINANCtrr\L STATEMENTS (Continuecl)

Disclosures
of Kianibu

County Government of Kiambu is the principal shareholder ofthe Cotnpany,

of the Company's equity interest.

related parties include:

o The County Department in charge of Water'

o County Govetnment of Kiambu

o Athi Water Works Developments Agencies

e WASREB

o WRA

o Water Sector Tnrst Fund

n Limuru Water

o Kiambu Water

o Kikuyu Water

c Karuri Water

o Ruinr Juja Water

o Gatr.rndu Water

o Thika Water

c Key management

o Board of directors
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GITHLTNGURi WT\TER AND SANITT\TION CCMPANY LTD
r\nnual Reports and Financiai Statements
For the year ended .]une 30,2022

Transactions lvith related parties

49. Capital Cornrnitrnerets

There were no capital Commitment at the end of the reporting peliod, which is as at 30tt' June2022
that the company had done.

Description 2021-2022 2020-2021
Kshs Kshs

a) Sales to relzrted parties
Water sales to County Goverrunent Agencies 272,800 469,270
Water sales to Staff 23.340 18,240

Total 296,140 487.510

b) Purchases frorn related parties
Purchzrse of water frorn Nairobi Water providers 24,303,220 19,037,910

Total 24,303,220 191837,910
b) Grants from the Goyernment

Grants frorn KENHA 2.055,100
9,502,562 135,898

Grants from Other WSPS 92,093
Tofnl 1!,649,755 135,888

c) Expenses incurred on behalf of related parfy
Payments of salaries and wages for employees 13,030,785 11,002,509

Total 13,030,785 1tr,002,509
d) I(ey rnanagerrent compensation

Directols' emoluments 1,752,662 1,008,000
Compensation to key management 7 ,703,119 1,488,533

Total 9,455,781 8,496,533
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GITHUNG WATER AND SANITATION COIIYIPANY LTD
Annual Rep and Financial Statements
F or the r ded.Iune 30,2022

N,OTES TO FINANCIAL STA-{EMENTS (Continued)

50. Con Assets nnd I-iabilities

There was no asset dnring the financial year

t bilities

The fol

In the

liabilities are

51. F

The C

and effects

focuses on

adverse

not hedge

an esta

the cases that the company had during the financial year

STATUSR PARTIES
INVOLVED

DATE CASE
STARTED

IVIATTER AT HANDCASE NUMBI

{

S

hs.

Case determine
and GIWASCO
ordered to pay
general damage
amounting to Ks

2,652,487.

GIWASCO &
Beatrice Njeri
Kamau & 2 others

''l't September
2009

Customer arrested and
prosecuted over lllegal
water connection.
Claimed the arrest tryas

malicious

CivilAppeal N

79 ol 2014

Case still not
determined

2012 Unfair terminationELRC 2208 (

2012
GIWASCO &
Robert Njenga

Case awaiting
judgement

1sr l{iarch 2021 Joseph Mwangi, the
Former MD went to
court after the non-
renewal of contract

ELRCJR/EOO
22

'20 Joseph Mwangi
Vs Kiambu County
Govt, WASREB &
BOD GIWASCO

Matter heard by
conciliator who
gave
recommendatio
in favor of the
terminated staff
the case is still t

finalized.

a

1S

but
rot

July 2016 Unfair termination of
Samuel Ndungu and
Chades Kaindo

MLSS/LD/IR/.
016

'712 Samuel Gachanja
Ndungu & others
Vs GIWASCO

of the directors, no provision is required in these llnancial statements as th

s activities expose it to a variety of financial risks including credit and liquidit]

I 
changes in foreign cuffency. The company's overall risk management prog]

ireclictability of changes in the business environment ancl seeks to minimise the p!

!f such risks on its performance by setting acceptable levels of risk. The compar

risks and has in place policies to ensure that credit is only extended to cttstome

credit history.

s financial risk management objectives and policies are detailed below:
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GITFILINGURI WATER ANID SANITATION COMPANY LTD
Annual Reports anc-l Fin:rncial Staternents
For the year ended Jnne 30, 20?2

(i) Credit risli

The Cornpany has exposure to credit risk. which is the risk that a counterparty will be unable to pay

amounts in fllll when due. Cledit risk arises t}om cash and cash equivalents, and deposits with banks,

as lvell as tlade and othel leceivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience ancl other factors. Individual risk limits are set based on internal or external assessment

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net of allowances for doubtflil receivables, estimated by the company's lnanagement based

on prior expedence and their assessment of the cnrent economic environment.

Credit Risk (Contin ued)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated r.vith these receivables is ininimal and the allowance for uncollectible amounts

that the company has recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts.

The board of directors sets the company's credit policies and objectives and lays down parameters

r,vithin which the vadous aspects of credit risk management ale operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriate liquidity risk management framelvork fol the nlanagement of the Company's shofi.

medium and long-tem ftlnding and liquidity management requirements. The Company manages

liquidity risk tluough continuous monitoring of forecasts and actnal cash flows.

(iii) Markef risk {Tailor ds appropriote)

The board has put in place an intemal audit fi.rnction to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness of its internal accountins

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instt'uments. The objective of rnarket risk management is to mallage and control market risk exposures

within acceptable parameters, r.vhile optimising the retum. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.
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The conr

detailed lisk

Conulittee)
'fhere has

and rneasttres

a)F

The

goods

(iii)

The

b) Foreign

There

r.vith

c) Inte

Interest

result of

This

mainly

To

offer'

of

up

asa

ts.

arises

that

ges

of

ES

ancl

i)

Depafiment in charge of risk management is responsible for the

policies (subject to review and approval by Audit and Risk

for the day to day implementation of those policies.

no change to the Company's exposure to market risks or the manner in which it

risk.

currency risk

has transactional culrency exposures. Sttch expostlre arises through

services that are done in cunencies other than the local culrency

in foreign currencies are paid after 30 days frorn the date of the invo

at the time of payment is done using the prevailing exchange rate.

risk (Continued)

did not have any fbreign transactiott.

rrency sensitivity analysis

no foreign cunency exchange during the financial year thus no point of

vity analysis.

rate risk

risk is the risk that the Company's financial condition may be adversely

in interest rate levels. I'he company's interest rate risk arises from bank

the company to cash flow interest rate risk. The interest rate risk

interest rate movements on the company's deposits

of interest rate nisli

the interest rate risk, management has endeavotred to bank with

interest rates

43



GITHLINGURI WATER AND SANITATION COMPA}.IY LTD
Annual Reports and Financial Statements
tr'or tlre year ended June30,2022

NOTES TO THE FINANCIAL STATEMINTS (Confinued)

ii) Sensitivify analysis

The Company analyses its interest rate exposnre on a dynamic basis by conducting a sensitivity

analysis. This involves detetraining the irnpact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other valiables, in particular foreign exchange rates,

remain constant. There were no foreign transactions thus no need for sensitivity analysis.

iii) Fair value of financial assets and liabiiities

a) Finoncial instruments meosured otfiir vslue
Determination of fair value and fair valnes hierarchy
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobseruable. Observable inputs reflect rnarket data
obtained frorn independent sources; unobservable inputs reflect the Company's market
assumptions.

iv) Capital ltisk Management

The objective of the Company's capital risk management is to safeguard the Board's ability to
continue as a going concern. We are greatly affected as a company when it comes to going concern
since we have not benefited on projects either clone by Awwda or the County Goverunent of
Kiambu.

We will be benefiting from projects like Kiarnem water supply where we will get additional water of
1,500 cubic meter per day.

We lvill also benefit fi'om Danida ploject which have a selverage component of treating 1,500 cubic
meter of waste r,vater per day, additional 5,000 cubic meter of water per day and NRW eqniprnent's
that will help us reduce the NRW which will translate to more revenue and reduction of operational
costs.

After these projects the cotnpany will improve its performance and its going concem will improve
since lve will have more l'evenue and be able to meet our financial obligations.

52. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

53. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporling period.

54. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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16 L'regular Frir

Motor Vehi,
:lling of
:les

The motor vehicles in
question are owned by
related parties e.g- Kiarnbtr
County. AIVWDA rnhich
r,vere ftrelled during tield
visits fi'om the Coitnty and
tlanspofiation of big pipes
rvithin Githmguri
jurisdiction.

Resolvecl

31't December
2023

Failure to In

i Company
Related parties like
AWWDA, Nlinistry of
lVater, County
Govermrent of Kiarnbu
own the assets that lve
operate. thns the issue of
ownership becomes a

barrier when it cornes to
insur{ng the assets.
Hor,vever" lve insure assets

r,vhose or,vnership
documents we have.lve
insure, and for those
owned by AWWDA. we
reimburse for the
insurance.

Not Resoived

10la

Opporftrni

N
th

Re
WI

ance

rce and
of

The organization does not
exslude disadvantaged
gloups from proculement
activities, as the
aforementioned group lvas
aw-arded the supply of
computers ancl

stationeries.

Resolved

19 Excessive
Revenue

The Cornpany is
experiencing high NRW
because of certain reasons

and challenges, sorne of
which are capital intensive
and beyond our control.
The Company has made
proposals to the County
and AWWDA toftind the
pruchase of the requirecl
etluipment and pipes. zurd

put in place strategies to
reduce the NRW to

Not Resolved In Progless
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GITHLIT{GUzu WATER AND SANITATiOI'I COMPA}IY LTD
r\nnual Reports and Financial Statements
For the year ended Jttne 30,?022

DtF'{-lf'lCT L OCr\T- AUTHORtrTtrES

DEVOI,VED FUNCTIONS OF THE NATIONAL GOVE,RNMENT

TREATIIIENT FI,ANT BORO}IOLES AND THEIR. SITES

DEF'UP{CT LOCAL AUTTIORITIES
DEVOI,VED FTII{CTIONS GF THE NATIONAL GOYER.NMENT

CGK
CGK

OFF]CE BLOCKS
STT\TUS RENIARKSS.

N
o.

LOCATION L. R. NO. O-!YNER.SHIP

OfficeI WITHIN
GITHUNGURI
POLICE STATION

GITHUNGURI/GIT
HUNGURT/LR 405

CGI( Developed

Developed Treatment
works
Gatamaiyu

2 WITHIN KEREITA
FOREST

CGI(

Developed Sanitation
Block Done by
WSTF

3 GITHIGA CGI{

Sanitation
Block Done by
WSTF

$ I{WAMAII(O CGK Developed

I
:
(

OlYNERSHIPS.

NO.
LOCATION STATTIS

CGK1 GITHUNGURI 1. B/HOLE SITE Developed
CGK2 GITHU\GURI 2- B/HOLE SITE Developed

Developed CGK1n GITHLINGURI 3 -B/HOLE SITE
Developed CGKI THAI(\,VA B/HOLE SITE
DevelopedKIAIzuA B/HOLE SITE

6 KIANJOGU B/HOLE SITE Developed CGK
CGK7 Giathieko B/HOLE SITE Developed
CGK3 KIRATINA B/HOLE SITE Developed
CGK() MIHUKO B/HOLE SITE Developed

Developed CGKt0 GITOIVIBO B/FIOLE SITE
Developecl CGK11 MARIGE B/HOLE, SITE
Developed CGKt2 GATHAITHI B/FIOLE SITE
Developed CGKt3 GITIHA B/HOLE SITE
Developed CGK14 KIAWAIGURU B/HOLE SITE
Developed CGK15 MATIMBEI DAM SITE

t6 KOMOTHAI TREATMENT WORKS Developed CGK
t7 UPPER GITHIGA WATER INTAKE Developed

Developed18 MUKUYU DAM
Developed19 MIGUTA PUN4PING STATION SITE
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MOTOR VEFIICLES

Colour iVlodel Olvne rship
N
o

Registra
on No.

ti
Engine No. Chasis No.

NISSA
N

Under
Water

Athi1 KBG
e63C

QD3227 693
6

JNICJLID22ZOO97 871 WT]IT
E

WHIT
E

NISSA
N Wa

AthiI KBJ
67 6E

QD3226648
18

JNICJUD22ZOO93]99

WHIT
E

FORD
RANGE
R

Uncler
Water

Athi3 KBP
095V

GREY TOYOT
A

Under
Water'

Athi4 KBY
40eQ

21<D-

4405144
AHTFFRR22GXO6OS
4110

Plant, iVlachinery and Equiprnent

Rernarks/Locafion
No

Itlame/l [ype Make
Status/Conditio
n

NGUzu 1- B/HOLE
1& PUMP

Grundfos WORKING WITHIN GITHTINGU]
POI,ICE STATION
COMPOTIND

U7

GITHU
MOTO

WITFIIN GITHTINGU]
POLICE STATION
COMPOLIND

(I2

GITHU
MOTO

NGURI2- B/HOLE
1& PUMP

Grundfos WORKING

NEXT POLICE STATI ON3 GITHL
MOTO

NGUzu 3- B/HOLE
I & PUMP

Grundfos WORKING

2K1M FROM
GITHI.INGURI TOWN

t THAi<'
MOTO

MA- B/HOLE
R & PUMP

Gl'un'dfos WORKING

KIAIRIA WATER
GROLI-ND SITE

I{AIR]
MOTd

A B/HOLE
R & PUMP

Cmndfos NOT
WORKING

KIANJOGU VILLAGT
6 KIANJ

MOTQ
GU B/HOLE
& PUMP

Gnrndfos WORKiNG

GAKOE NEXT TO
POLICE POST

7 Giathie
N,iOTO

<o B/HOLE
1& PUMP

Grundfos WORKING

8 INA B/HOLE
I & PUMP

Grundfos WORKING
G\,VA KARIO

KIRAT
MOTO

Grundfos WORKING9 VIIHUI
MOTO

O B/HOLE
& PUIVIP

CATTLE DIP
10 GITON

MOTO
tBO B/HOLE
R & PUMP

Grundfos WORKING

KOMOTHAI
POLYTECHNIC

11 MAzu(
MOTO

iE B/HOLE
R ct PUNIP

Grundfos WORKING

72 WAIN(
MOTO & PUMP

B/HOI,E Gmndfos NOT
WORKING
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1J
THUKL]S AREA

GITIHA BiHOLE N{OTOR
ct PIIMP

Grundfos NOT
WORKING

15 MIGUTA
ULTRAFILTRATION
UNIT

i3 GATHAITHI B/HOLE
MOTOR ct PUMP

Gn:ndlbs WORKING

NOT UTILTZED

GATI_IAITHI C]ATTLE DIP

ICT EQUXPI?XENT, CONIPUTERS Ai\D COMPUTER. ACCESSORIES
No I{ame Serial No. Tvpe Make Condition Remarlis

1 DESKTOP 264t9273453 DEL DEL WORKING AWWDr\
-& PRTNTER AGJ3 74646t KYOCERA KYOCERA OBSOLETE A!V\,VDA
e SERVER c28408948723 WORKING AIVWDA
4 DESKTOP 264t9273453 DELL DELL WORKING AWWDA
o PRINTER HP rIP OBSOLETE AWWDA
5 DESKTOP RF1203455 DELt, DELL \A/ORKING AWWDA
7 UPS OBSOLETE AWWDA
I UPS OBSOLETE A\,V,WDA
9 DESKTOP A\,VSBC15OO85 DEL DEL WORI{NG AWWDA
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