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HOMA BAY COUNTY EDUCATION BURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY ENTITY INFORMATION AND ilIANAGE,MENT

a) Background information

The Homa Baycounty Bursay Fundwas formed pursuant to County Assembly Bursary Act of
201 5. The fund is managed by Chief Executive Committee Mernber for Education and
Information Technology who appoints other committee members to the Bursary Fund
Committee. Section 167 of the Public Finance Management (PFM) Act 2012 mandates the
administrator of public funds with the preparation of annual financial statements.

For proper management of the fund and as advised by the Fund committee, Homa Bay
countyhasadopted the PFM County Government regulations 2015 to guide in the
operationalization of the fund.

The fund is wholly owned by the County Govemment of Homa Bay and is domiciled in Kenya.

b) Principal Activities

The principal activity/mission/ mandate ofthe fund is to provide Bursary to the needy Children.

Fund Administration Committee
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Mr. Wil fredAwuor Chief Otficer Education and ICT
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Mr. Wilfred Awuor
Hon Beatnce As
Mr. Noalt Otieno
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d) Registered Oflices

P.O. Box 469 - 40300
Council Buildin glHo:use/Plaza
RongoHoma Bay-RoacVHighway
Homabay, KENYA

CEC-M Finance and Economic
Fund Administrator
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HOMA BAY COUNTYEDUCATIONBI,JRSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

e) Fund Contacts

f) Telephone: +254 20 38617565/55
g) E-mail: executive@homabay.go.ke
h) Website: www.homabaycounty@.go.ke

i) FundBankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Kencom Building, Moi Avenue
P.O. Box 19828 - 00100
Nairobi, Kenya

Equity Bank
Equity Centre, Upper Hill
P.O. Box 1234 - 00100
Nairobi, Kenya

j) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Box 30084
ooP 00100
Nairobi, Kenya

k) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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HOMA BAY COUNTYEDUCATIONBURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present, on behalf of the Fund Administration Committee, the County
Bursaryfund financial statements for the year ended 30s June 2020. The financial statements

present the financial performance ofthe fund over the past year.

Sustainability
The fund and its stakeholders are increasingly emphasizing on the need lo ensure sustainability
for both its investments and its resource mobilization and financing capabilities.

The fund has conducted a basic assessment of available options for feasible financing tools that

would assure the fund of its long term sustainability. The fund has reviewed its current resource

mobilization strategies and proposed feasible sustainability financing options.

Review of performance

Expenditures
The total expenditures during the period amounted to KShs, 0 out of which the administration
expenses amounted to KShs.0

Signed

Wilfre d
Fund Adm

EDUCATl

-40300,1\

I tlr'
\J\A
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Income
The fund was allocated amount ofKShs' 109,000,000 for the period but due to closure of
Schools it was not transferred . Projects implementation during the period was carried out as per

the plan with the coordinated efforts by all stakeholders. The performance was also attributed to

an opening cash balance of Kshs.387'355at the beginning the year.



HOMA BAY COUNTYEDUCATIONBURSARY FUND
Reports and Finsncisl Statements
For the year ended June 30, 2020

Financial Performance

r) Revenue

In the year ended 306 June 2020, the fund had projected transfersof KShsI09,000,000 Out ofthe
projected revenue, the fund was not able to realise nill actualtransfers, representing 0%
performance.
In the table below, we present an analysis ofrevenue performance during the year.

b) Grants

During the financial year 201912019, the fund did not disbursed bursaries to needy students.

Cash flows

In the FY 2019/2020, we had a few liquidity disruptions. This was as a result ofnon
disbursement from the national treasury hence affecting transfers to different institutions across
the county.

Conclusion

FY 2019/2020 was not a good year due to Covid-19 No progress was made and the momentum
has been created to enable Homa Bay County Bursary fund continue on a trajectory into
prosperity. We have identified gaps and areas to improve on in the subsequent years.

Rcl'cnue classifi cation Revenue budget
(KShs)

Actual (KShs) Realization (7o)

Rcvenue KShs KShs

Transfers from County Govt. 109,000.000 0.00 0%

Total lnconre 109,000,000 0.00

4l'



HOMA BAY COUNTYEDUCATIONBURSARY FUND
Reports and Financial Statements
For the year ended June 30,2020

2. CORPORA"I'E GOvERNANCE STATEMENT

The Homa Bay County Bursary fund is a fund established pursuant to the Act of Homa Bay
Couty Assernbly of 2015. Section 167 of the Public Finance Managernent (PFM) Act 2012
provides for the regulations and reporting ofthe fund. Its mandate is to provide Bursary to needy
students across the County. The fund is committed to ensuring compliance with regulatory and

supervisory corporate govemance requirements. The operations of the fund are govemed by a
fund administrator and the fund committee.

sl
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Anniversary Towers

Monrovia Street
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REPORT OF THE AUDITOR.GENERAL ON HOMA BAY COUNTY EDUCATION
BURSARY FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Homa Bay County Education
Bursary Fund set out on pages 6 to 21, which comprise the statement of financial
position as at 30 June, 2020, statement of financial performance, statement of
changes in net assets, statement of cash flows, and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position ofthe Homabay County Education Bursary Fund as at
30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Homa Bay County Education Bursary Act, 2015 and the Public
Finance Management Acl, 2012.

Basis for Qualified Opinion

Repo o/ lhe Auditot-Gercral on ltoma Boy County Education Bursary Fundlor ,he year ended 30 Jure. 2020

Telephone: +:54-(:o) 3rt4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke
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1. Cash and Cash Equivalent

The statement of financial position as at 30 June, 2020 reflects cash and cash
equivalents amounting to Kshs.26,315. The amount was in respect of amounts held
at the Fund's bank account as per Note 4 to the financial statements. However, the
balance was not supported by a confirmation of balances certificate from the bank.

Consequently, the accuracy, and completeness of cash and cash equivalents
amounting to Kshs.26,315 as at 30 June, 2020 could not be ascertained.

2. Difference between Financial Statements and Explanatory Notes

The statement of flnancial performance reflects expenditure of Kshs.361,040 under
fund administrative expenses. However, Note 2 to the financial statement reflects nil
expenditure on the item resulting in a difference of Kshs.361,040 between the
statement and the note.



Consequently, the accuracy and completeness of the financial statements could not
be confirmed.

3. Material Uncertainty Relating to Sustainability of Service

The statement of comparison of budget and actual amounts and Note 1 to the financial
statements indicates that the County Assembly of Homa Bay did not appropriate any
funds to the Homa Bay County Education Bursary Fund for the year ended
30 June, 2020 as provided for in Section 6 (1) of the Homa Bay County Education
Bursary Fund Act, 2015 which states that the fund shall consist of monies appropriated
by the County Assembly; monies received as contributions, gifts, or grants from any
lawful sources; monies earned arising from any investment of the Fund; and, any
money that may be payable or vested for the Fund.

The condition indicates existence of a material uncertainty, which may cast significant
doubt on the Fund's ability to sustain its services or discharge its mandate. Further, the
Management did not disclose the uncertainties in the financial statements as required
in Paragraph 38 of the lnternational Public Sector Accounting Standards (IPSAS) 1

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Homabay County Education Bursary
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclugion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the .4uditor-Oenerol on Homa Bry Couny Education Bursary Fund/or the yeor ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsibte for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and
for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operattons.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, flnancial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Reporl oj lhe ,4udilor-(ieneral on tloma Bdy County Educalion Bursary I'undlor the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audrt conducted in accordance with lSSAls, lexercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the flnancial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consader necessary in the circumstances.

Repo of the .4uditor-(ienerql oh ltoma Bay (.ount1' Mucation Bursary l.'undfor the 1'ear ended 30June.2020
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lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , cBs
AUDITOR-GENERAL

Nairobi

09 February,2022

Repon of the Auditor-General on Homa Bay Counly Education Bursary f'und.[or the year ended 30 June, 2020
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HOMA BAY COUNTYEDUCATIONBURSARY FUND
Reports and Financial Statements
For the year cnded June 30,2020

Note Fy2019/2020 FY 2018/2019

KShs

I 0

Totalrevenuc 0

Expenses

Fund administration expenses 2 361 ,0.10 2,612,645

Pavment to Beneficiaries 3 0 100,000,000

Totalexpenses 102,612,645

Surplus/( deficit)fortheperiod (36r,040) 387,355

3. FINANCIAL STATEMENTS

3.I STATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED 30

JUNE 2O2O

d explanatory notes to these financial statements form an integrThe acco

o tln

urrtinu policics arr
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thc Fund
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Revenuefromnon-exchangetransactions

Transfers from the County Government 103,000,000

103,000,000
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HOMA BAY COUNTY EDUCATION BURSARY FUND
Reports and Financial Ststements
For the year ended June 30, 2020

The accounting policies and explanatory notes to these financial statements form an integral part
2020

and si

,AYED UC ftA

",lrc.0tFlL'F. IS. .6

5.tI
* "I

A ra o th
Name: W Ara'uo

H
N

ounting
amc: lvuo r

Note FY20t9tZ020 FY20t8/2019

KShs

Assets

Currentassets

Cashandcashequivalents 4 26,315 387,355

Accounts Receivables 5 0 0.00

Non-currentassets

'fotalasscts 26.315 387.355

Liabilities 0 0

Accounts payables 6 0 0

Totalliabilities 0 0

Netassets 26,315 387,355

Surplus/( Deficit)for the year (361 ,040) 3 87,3 55

Accumulated Surplus Brought forward 387,355 0

Total equity 26.315 387,355

TlPagc

3.,2STATEMENT OF FTNANCTAL POSITIONAS AT 30 JUNE 2020

of the financial statements. The entity financial statements were approved on

1r1\
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HOMA BAY COUNTY EDUCATION BURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

LSTATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30

JUNE 2O2O

TotalAccumulated
surplus

Revolving Fund

KShsKShs

Bahnce as at I July 2019
0

0
0

0
Funds received during the year

00

Balanceasat30 June 2020
0

0
Balance as at I Julv 2020

0Surplus/(defi cit)fortheperiod
00

Funds received during the year

00

A

N ame:
0

II
Na nlc

ccounting

Owuor

SlPage

Surplus/(deficit) for the period

0

,ttt Lul I



HOMA BAY COUNTYEDUCATIONBURSARY FUND
Reports and Financial Statements
For the year ended June 30,2020

FY20l8/2019Note FY20t9/2020

KShs KShsCashfl owsfromoperatin gactivities

Reccipts

103,000,000I 0Transfers from the County Covernment
0 103,000,000Total Rcceipts

Pat mcnts

2,6t2,645,)

100,000,0003 0Pa).ments to Benefi ciaries/Disbursements

361.040 102,612,645Total Pa)'ments

0Netcashfl owsfromoperatingacti viti es 0

0 0Cash flows tiom investing activities

0 0Netcashfl owsusedininvestingactivities

0Cashfl owsfromfi nanci ngactivities 0

0 0Netcashfl owsusedinf inancingactivities
(361.040) 387.355Net increase/(decrease)in cash and cash equivalents

0Cash and cash equivalents at I JULY 2019 4 387.355

387,355Cash and cash equivalents as at 30 JUNE 2020 26.1.15

EOUC A Yt ,
h/}r

(c\

i,

i:
.+"

Adnrinis of
Nanrc: Al

u llcad of ry Accounting
Name: Daniel Owuor

0 0,\ i6-w,r'{$

9ll'agc

LSTATEMENT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2020

361 ,040Fund administration expenses

\.
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Reports and Financial Statements
For the year ended June 30,2020

3.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE YEAR ENDED 30 JUNE 2O2O

atrrrtl. n,,,1. n66,"fi q 0)

Head of T
Name: Danie

/4,/

AccounAdministr 0 of lhc
Name: Wil rcd Awu

I ting

Originalbudget Adjustments Finalbudget
Actualon

comparable
basis

Performance
difference

2020 2020 2020 2t\20 2020 2020

Revenue KShs KShs KShs KShs KShs

Transfers from County Covt 0 0 0 (l 0 0%

Total income 0 0 0 0

0%

Expenses

Fund administration expenses
0 0 0 0 0

o%

Disbursement to the Beneficiaries
0 0 0 0 0

Total expenditure 0 0 0 0

Surplus for tne perioffiTD I (l t) 0 0

l0 lPage

IIUIrIA I'A} L(-,UI\ I I' T,I'ULAI IUN t'UKSAKY IiUNT'

7o Utilization

0

0%
0

0



HOMA BAY COUNTY EDUCATION BURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

3.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lntemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial statements

are prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the year

ended 30 June 2018

b) New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2018

c) Early adoption of standards

The Fund did not early - adopt any new or amended standards in year 201 8

Standard

IPSAS 39:
Employee Benefits

Applicable: 1"t January 2018

The objective to issue IPSAS 39 was lo create convergence to changes in

IAS l9 Employee benefits. The IPSASB needed to create convergence ol
IPSAS 25 to the amendments done to IAS l9.The main objective is tc
ensure accurate information relating to pension liabilities arising from the

defined benefit scheme by doing away with the corridor approach.

Standard Effectivc date and impact:
IPSAS 40: Public
Sector Combinations

Applicable: l't January 2018:
The standard covers public sector combinations arising fiom exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non-exchange transactions which are covered

under Public Sector combinations as amal amations.

ll lP a c e

Effective date and impact:



HOMA BAY COUNTY EDUCATION BURSARY FUND

Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control of the asset (iash, goods, services and property) if the

transfer is free from conditions uid it i. probable that the economic benefits or service potential

related to the asset will flow to the entity and can be measured reliably

ii) Revenue from exchange transactions

lntercst income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts thriugh the expected life of the financial asset to that asset's net

.u.rvlng unlo*r. The method apptie-sthis yielt to the principal outstanding to determine interest

income each period.

4. Budget information

TheHomaBayCountybudgetispreparedonadifferentbasistotheactualincomeand
exfenditure disclosed in the 

"financial 
itatements. The financial statements are prepared on

u"i-ut Uu.i, using a classification based on the nature of expenses in the statement.of financial

f"ifo.,nun"", whe"reas the budget is prepared on a cash basis' The amounts in the financial

,tut"r"nt, were recast from theiccrual basis to the cash basis and reclassified by presentation to

be on the same basis as the approved budget A comparison of budget and actual amounts'

prepa."a on a comparable basis'to the appr6ved budget, is then presented in the statement of

comparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formais and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the aotual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has bein presented in page l2 ofthese financial statements'

12 ll'ase



HOMA BAY COUNTY EDUCATION BURSARY FUND

Reports and Financial Statements
For the year cnded June 30' 2020

13 I P a e e

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

i.pui#"nt ior.es. Costincludes expenditure that is directly attributable to the acquisition of the

items. When significant parts of pioperty,plant and equipment are required to be replaced at

intervals, the eitity recognizes suctr parts as individual assetswith specific useful lives and

J"fr."iui., them accordirgly. Likewise, when a major inspection is performed, its costis

recogrrized in the carrying amount of the plant and equipment as a replacement iflhe recognition

criteia aresatisfied. All oiher repair and maintenance costs are recognized in surplus or deficit as

incurred. Where an asset is;cquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fairvalue'

6. Intanglble assets

lntangible assets acquired separately are initially recognized at cost. The cost ofintangible assets

acqui;ed in a non-eichangetiansaction is their fair value at the date ofthe exchange. Following

iniiial recognition, intangible assetsare carried at cost less any accumulated, amortization and

accumulatei impairmeni losses. Intemally generatedintangible assets, excluding capitalized

development costs, are not capitalized and eipenditure is reflected insurplus or deficit in the

period in which the expenditure is incurred.

The useful tife of the intangible assets is assessed as either finite or indefinite.

7. Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classifiedas financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments oravailable-for-sale financial assets, as appropriate'

The Fund determines the classification of its financial assets atinitial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quotedin an active market. After initial measurement, such financial assets are

subsequently measured at amortized costusing the effective interest method, less impairment'

Amortized cost is calculated by taking into account anydiscount or premium on acquisition and

fees or costs that are an integral part olthe effective interest rate' Lossesarising from impairment

are recognized in the surplus or deficit.



HOMA BAY COUNTY EDUCATION BURSARY FUND

Reports and Financial Statements
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SUMMARYoFSIGNIFICANTACCoUNTINGPoLICIES(CoNTINUED)

Held+o-maturitY

Non-derivative financial assets with fixed or determinable payments and_ fixed maturities are

classified as held tomaturiry *t 
"n 

ihe fund has the positivJ intention and ability to hold it to

maturity.Afterinitialmeasurement,held.to-maturityinvestmentsaremeasuredatamortizedcost
using the effective interest method, lessimpairmeni. A-mortized cost is calculated by taking into

account any discount o, pr".luri, acquisition and feesor costs that are an integral part of the

effective interest rate. The losses arising hom impairment are recognizedin surplus or deficit'

I mpairme nt of Jinanc ial as sets

The fund assesses at each reporting date whether there is objective evidence that a f,rnancial asset

or anentity offinancial 
^*etr 

-is 
i-mp"ired. A frnancial ur.", o, anFund of financial assets is

a."r*J ," m impaired ir, una onrv iitt ere is objective. evidence of impairment as a result of one

or more events that has occunJ uft"r tt 
" 

initialiecognition of the asset (an incurred 'loss event')

and that loss event has * i.pu"t on the estimated irture cashflows of the financial asset or the

.",ir, "f 
nr"*ial assets tfrut'cun t" reiiuUly estimated. Evidence of impairmentmay include the

following indicators:

) The debtors or anentity of debtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

D The probability that debtors will enter bankruptcy or other financial reorganization

) observable data indicates a measurable decrease in estimated future cash flows (e'g' changes

in arrearsor economic conditions that correlate with defaults)

Financial Eabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

;dr" il".gh surplus ordeficit or loans and borrowings' as appropriate' The Fund determines the

classificatio-n of its financia[ liabilities atinitial recognition'

All financial liabilities are recognized initially at fair value and' in the case of loans and

borrowings, plus directlyattributable transaction costs'

14 lPa se
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchangetransactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
ofrnanufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to theextent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs ofcompletion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations of the Fund.

9. Provisions

Provisions are recognized when the fund has a present obligation (legal or constructive) as a
result ofa pastevent, it is probable that an outflow ofresources embodying economic benefits or
service potential will berequired to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

Where the fund expects some or all of a provision to be reimbursed, for example, under an

insurance contract,the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net

of any reimbursement.

Co nti n ge nt lia bi I itie s

The fund does not recognize a contingent liability. but discloses details of any contingencies rn

the notes to thefinancial statements, unless the possibility of an outflow of resources embodying
economic benefits or servicepotentia[ is remote.

15 lPa se
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assets

The Homa Bay Bursary fund does not recognize a contingent asset, but discloses details of a

possible asset whose existence iscontingent on the occurrence or non-occulTence ofone or more

uncertain future events not wholly within thecontrol of the Fund in the notes to the financial
statements. Contingent assets are assessed continually to ensurethat developments are

appropriately reflected in the financial statements. Ifit has become virtually certain that aninflow
of economic benefits or service potential will arise and the asset's value can be measured

reliably, the assetand the related revenue are recognized in the financial statements of the period
in which the change occurs.

10. Nature and purpose of reserves

The Fund creates and maintains reserves in terms ofspecific requirements.

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes inaccounting policy are applied prospectively ifretrospective application is impractical.

12. Employee benefits- Retirement benefit plans

The Homa Bay County fund provides retirement benefits for its employees and directors.
Defined contribution plans are post-employmentbenefit plans under which an Fund pays fixed
contributions into a separate entity (a fund), and willhave no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets topay all employee benefits
relating to ernployee service in the current and prior periods. The contributions to
fundobligations for the payment of retirement benefits are charged against income in the year in
which they becomepayable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The definedbenefitfunds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified arerecovered through lump sum payments or increased future
contributions on proportional basis to all participatingemployers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the
date of thetransaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financialposition reporting date by applying the exchange rate on that date.

Exchange differences arising from thesettlement of creditors, or fiom the reporting of creditors

at rates different from those at which they were initiallyrecorded during the period, are

recognized as income or expenses in the period in which they arise.

16 I P a s e
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SUI}IMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINU ED)

14, Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of property, plant and

equipment.such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed andborrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Furtherbonowing costs are charged to the statement of
financial performance.

I5. Related parties

The Homa Bay Bursary Fund regards a related party as a person or Fund with the ability to exert

control individuatly or jointly, orto exercise significant influence over the Fund, or vice versa.

Members of key management are regarded asrelated parties and comprise the Fund

Administrator and the Fund Accountant.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes ofthese financial statements,

cash and cash equivalonts also include short term cash imprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

17. Comparative figures

Where nccessary comparative
figures for the previous financial year have been amended or reconfigured to conform to the

required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The Homa Bay County Bursary fundis a County Public Fund established bySection 167 of the

Public Finance Management (PFM) Act 2012. Its ultimate parent is the Homa Bay County
Govemment.

20. Currency

The financial statements are presented in Kenya Shillings (KShs.).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

21. Significant judgments tnd sources of estimation uncertainty

The preparation of the Homa Bay Bursary Fund financial statements in conformity with IPSAS

requires management to makejudgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets andliabilities, and the disclosure of contingent liabilities,
at the end of the reporting period. However, uncertaintyabout these assumptions and estimates

could result in outcomes that require a material adjustment to thecarrying amount of the asset or
liability affected in future periods.

Estimates and assumptions - The key assumptions conceming the future and other key sources

of estimation uncertainty at the reporting date,that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities withinthe next financial year, are

described below. The Fund based its assumptions and estimates on parametersavailable when the

consolidated financial statements were prepared. However, existing circumstances

andassumptions about future developments may change due to market changes or circumstances

arising beyond thecontrol ofthe Entity. Such changes are reflected in the assumptions when they

occur.lPSAS 1 . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential futureuse and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Fund

D The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

F Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation atthe reporting date, and are discounted to present value where the effect is
material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect ofsuch risks on its performance by setting acceptable levels ofrisk. The

Fund does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The Fund management sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

a) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk rnanagement framework for the management of the Fund

short, medium and longterm funding and liquidity management requirements. The Fund

manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

19 ll)atc



HOMA BAY COUNTY EDUCATION BURSARY FUND
Reports and Financial Statements
For the vear ended Junc 30, 2020

3.1 NOTES TO THE FINANCIAL STATEI\{ENTS

1. Transfers from County Government

These refer to donations received from domestic and foreign donors. The funds include
donations received directty by the County Govemment and those that are received by the

National Govemment flrst and disbursed to the County.

2. Fund administration expenses

3. Payments to Beneficiaries

Description t-Y2019t2020 FY20l8/2019

KShs KShs

Transfers from County Covemment 103,000,000

0

Total 0 103,000

Description FY20t9/2020 FY2018/2019

KShs KShs

Allowances 0 1,200,000

Fuel and Lubricants 0 200.000

Printing and Stationary 0 200,000

0

Hospitality 0 962,645

Total 0

Description FY2019t2020 FY20l8/2019

KShs KShs

Beneficiaries 0 100,000,000

Total 0 100,000,000
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Communications 50,000

2,612,645
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4. Cash and cash equivalents

NOTE..

The difference between bank account balances of Kshs. 387'3 5 5.00 andKshs. 26'315.00 is as

a result of Cheques Clearances,

5. Accountsreccivables

6. Accounts Payables

Dcscription Fv2019/2020 FY20ltt/2019

KShs KShs

Beneficiaries 0 0

Total 0 0

Description FY2019t2020 FY20l8/2019

KShs KShs

Current account- Equity Bank- Homabay 26,3 15.00 387.355

Accounts receivables
() 0

Total cash and cash equivalents 26.315.00 387.355

Description FY2019t2020 FY20t8/2019

KShs KShs

Accounts receivables

Total cash and cash equivalents 0 0

2l I I'a s c
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