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Laikipia County Education Bursary Fund
Annual and Financial Statements for the ended June 2022

1. Key Entity Information and Management

a) Backgroundinformation

The Laikipia County Education Bursary Fund (hereinafter referred to as the Fund) is

establishedby the Laikipia County Education Bursary Fund Act, (2014).

The purpose of the Fund is to provide education bursary and scholarship awards to Most

needystudents who hail from the County in various education facilities across the Country.

The Fund aims at;

o lncrease access to education;

o Promote and increase enrolment, retention, completion and transition rates in schools;

. Improve education standards and literacy levels in the County; and

o Reduce poverty, disparities and inequality.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to provide education

bursary andscholarship awards to students residing in Laikipia County.

c) Fund Administration Commiffee

d) Key Management

I Chief Officer - Education, Youth, Sports and Social

Services [*"

Kamau Nduta.

2 Chief Officer - Finance & Economic Planning paul Njenga Waweru

3 Fund Administrator Evans Kamau Nduta.
I

lFund 
Administrator pvans Kamau Nduta.I

lFund 
Accountant

lenn 
Njoti Kinyua2
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Laikipia County Education Bursary Fund
Annual Report and tr'inancial Statements for the year ended June30,2022

e) Fiduciary Qversight Arrangements

0 Registered,Offices
P.O. Box l27l - 10400

lnterim County Headquarter Building Kenyatta Avenue
Nanyuki, KENYA

g) Fund Contpcts
Telephone : (25 4) 02023 527 20

I

E-mail : reports.treasurv@laikipia. eo. ke

Website: www. lFikipiacounLvgovernment. go.ke

h) Fund Bankers
Family bank Nanyuki, Kenya

i) IndependentAuditors
Auditor General

Office of The Anrditor General

Anniversary Towers, University Way
P.O. Box 30084 GPO 00100

NAIROBI, KEti[YA

j) Principal Legal Adviser
The county AttOrney

Office of the governor

Laikipia County Mt Kenya Road- l0
P.O. Box l27l-10400
Nanyuki, Kenya

I Directorate of Internal Audit

2 County Assembly of Laikipia

J County Executive Committee

4 Laikipia County Executive Audit Committee

5 Senate Public Accounts Committee

6 Office of the Controller of Budget.

7 Offroe of the Auditor-General

8 Development Partners Oversight
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

2. Fund Administration Committee.

Evans Kamau Nduta - Fund

Administrator
He is currently the chief officer for Education. He holds

Bachelor's degree (futs Economics) Economics and

planning.

Paul Njenga Waweru - Member He is currently pursuing his PhD. In Business

Administration - Finance. He holds a Master's in

Business Administration (Finance), a Bachelor's degree in

Education (Economics and Mathematics) and a Diploma in

Purchasing and Supply

He is a Certified Change Manager and a member of CIPS -
Chartered Institute of Purchasing and Supply KISM -
Kenya lnstitute of Supply Management.

He was born in 1977.

He is currently the Chief Officer of Finance and Economic

Development Laikipia County.

-'ivlPage
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team3.

Nduta - Fundl. Evans He is currently the chief officer for Education. He holds

Bachelor's degree (Artr Economics) Economics and

planning.

Kinyua. - Fund2. Ann

I

She holds a degree in Bachelor of Commerce (Finance

Option) from Kenyatta University. She holds Certified

Public Accountant Finalist.

She has worked in the County Government of Laikipia as an

Accountant in different fields and departments including

Agriculture, Administration and Finance

She is currently the Accountant for Education & social

services and the Fund Accountant for the Bursary Fund.
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

4. Fund Chairperson's Report.

This Laikipia County Bursary Fund Reports and Financial Statement are prepared in accordance

with the Public Financial Management Act, 2012. Section 168 of the Act provides for the

preparation of the Laikipia County Bursary Fund Reports and Financial Statement by the Fund

Administrator.

The Laikipia County Bursary Fund Reports and Financial Statement presents the cumulative and

bursary activities and actual fiscal performance of the FY 202112022 and makes comparisons to

similar period of the previous financial year of 2020121 .

The Financial Statement 202112022 is prepared taking into account resources required for the

implementation of the Bursary Fund, which, among other things, provides for disbursement of

bursaries and scholarships to needy students of Laikipia County. The Laikipia County Bursary

Fund commits to fulfil its mandate of promoting enrolment, retention, transition and completion

rates of education while reducing poverty and inequality in the county.

lt is worth noting that the bursary fund has like many other public and private entities experienced

an unprecedented period occasioned by the effects of the covid-I9 pandemic in the beginning of

2020.The pandemic brought to fore dynamic challenges most notably change schools' calendar

and cash flow problems to the county and national governments that affected disbwsements of

bursaries to the identified benef,rciary students. Apart from the gaps mentioned, fund

administration changed from Mr. James Mwangi to Evans Kamau. However, beside the challenges

the fund was able to disburse fifty million (Kshs 50,000,000) allocated.

The fund continues employ new ways and methods to make it more efficient and effective to

address any gaps and bottlenecks realized during identification, verification, awarding,

distribution and getting feedback from beneficiaries.

In conclusion the fund remains committed and emboldened in its objective of ensuring it supports

their quest for education empowerment.
IE rf

*

Ag TroN, yourH, spoRTs AND socrAl SERVICES
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Laikipia Countf Education Bursary Fund
Annual and Financial Statements for the ended June 2022

5. Report of the Fund Administrator

The fund adminiptrator takes delight in presenting the annual financial statements and reports for

Laikipia County Education Bursary Fund for the financialyear 2021122 that have been prepared

in accordance with the Public Finance Management Act (2012) section 168 and in the prescribed

form as guided by the public sector Accounting Standards Board and prepared using the Accrual

Basis of Accounting Method.

The main purpose of the fund is;

i) To increase acfess to education.

ii) To promote ariA increase enrolment, retention, completion and transition rates in school among

most needy studdnts' residents within Laikipia county.

iii) To improve sfandards and literacy levels.

iv) Reduce pove(ty, disparities and inequalities.

The Fund aims t0 provide bursary awards to students enrolled in secondary schools, special needs

schools, technical & vocational raining Centre's, colleges and universities to most needy students

who are residents of Laikipia County. The Fund is also used to provide scholarship awards for the

most deserving and bright students from humble background who if not supported would drop

from schooling. The fund also caters for any administrative expenses incurred in the course of

implementation.

The fund reported a deficit of eleven million five hundred and fifty thousand and seven hundred

and nineteen shilflings (Kshs (10,131,720) in its financial activities, and held eight hundred and

ninety thousand;seven hundred and seventy-six shillings Kshs 421224 as its cash and cash
I

equivalents in thd form of bank balances in the 2021122 frnancial year.

The fund realized, nine million eight hundred and sevent5r-one thousand two hundred and fifty-

three shillings (Kshs 9,871,253) had not been utilized by beneficiaries over several years for

reasons not known. Thus, a reissue of the same was done to new beneficiaries. Fifteen wards were

allocated in respect of the bursary regulations which stipulates seventy five percent be divided

viilPagc :t



Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

equally and25o/o guided by the population of the ward. Igwamiti ward had the highest allocation

of Kshs 3,360,500 followed by Nanyuki Kshs 2,817,947,Githiga at Kshs 2,370,500, Marmanet at

Kshs 2,317,500, olmoran Kshs2,148,000, Ngobit Kshs2,099,000, Tigithi Ksh2,096,000, sosian

Kshs2,095,000, thingithu 2,078,500, salama 2,049,500, rumururti 2,009,000, mukogondo east

2,008,500, segera Ksh2,003,000, umande Kshsl,972500 and mukogondo west Kshs1,899,000

respectively.

This translated to nine thousand, four hundred and twenty-seven (9,427) students benefitting from

bursary award ranging from ksh2500 for day scholars and Kshs 4,000 for boarders. While those

in colleges and universities awarded ksh 5,000. Besides, the fund was able to award ksh100,000

per ward as scholarship The award has been an enabler in ensuring the less privileged in society

have not been left out in the endeavour to access and complete academic opporhrnities.

The Fund would like to appreciate the role performed by the county Assembly Laikipia in budget

qpdand oversight roles. The County Treasury has been instrumental in transfer of the funds.which

has been done diligently.

The Fund also appreciates and takes note ofthe foot soldiers noble tasks carried out tirelessly by

the Bursary Ward Committees in ensuring that applicants are fairly considered in bursaries

allocation. The applicants are equally appreciated by actively participating and cooperating in the

bursary allocation process as directed.

Going forward, the fund will continue to double its efforts to digitize its processes in view on

application and feedback mechanism to keep abreast with emerging technologies for a better

service delivery. The Fund takes into consideration that the bursaries and scholarships are a huge

boost to the public especially since many have lost income due to the post-covidl9 pandemic

effect The fund will also continue to engage with stakeholders in order to

ir1 a fair, transparent and accountable manner.

viiilPagc
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Education Bursary Fund
Financial Statements for the ended June 2022

Performance Against the County Fund's Predetermined Objectives

f) of the Public Finance Management Act,2012 requires that, at the end of each

accounting officer when preparing financial statements of each County

Government entities in accordance with the standards and formats prescribed

Accounting Standards Board includes a statement of the county government

e against predetermined objectives.

objectives of the Fund are to:

to education

increase enrolment, retention, completion and transition rates in schools;

standards and literacy levels in the County; and

, disparities and inequality.

of Strategic development obj ectives

the progress on attaining the stated objectives:

lncrease access to education

Promote and increase

Empowered

population

49o/o ofliteracy

level increased

h FY 2ll22we

supported 9,427

students to access

and retain them in

school

retention,

transition rates

schools;

Improve education standards

literacy levels in the

Reduce poverty,

inequality

Laikipia Count
Annual Report

6. Statement

Introduction
Section 164 (2) |

financial year, 1

Government enti

by the Public Se,

entity's performi

The key develop

Progress on attainr

Below we proviri
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Annual Report and Financial Statements for the year ended June 30' 2022

7. Corporate Governance Statement

NOT APPLICABLE
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Laikipia Education Bursary Fund
Financial Statements for the ended June 3 2022

Discussion and Analysis

in presentingthe202ll22 annual financial statements and report. The fund

fund is

ambit of the department of Education, Youth, Sports & Social Services. The

under the Laikipia County Education Fund Act of (2014).

saw Evans

The fund is by the fund administrator who is also the chief officer of the Education

& social Department. The purpose of the Fund is to provide education bursary and

to most needy students who hail from the County in various education facilitiesscholarship a

across the

During the third 'd) quarter of 2021122 financial year there were changes in the management that

appointed to replaced James Mwangi as the Fund administrator and the Chief

Officer for the & Social Services Department.

Out of the frfty shillings (Kshs 50,000,000) allocated for bursary the exchequer released

twenty-five (Kshs 25,000,000) during the 4th quarter in two batches. Hence disbursement

was successfully

T\e 2021122 year reported receipts of Kshs 25,000,000.00 and expenditure of ksh

into a deficit of Kshs (10,13 1,720). The fund held Kshs 42,224 its cash and

cash equivalents at 30th Jwre 2022

The award was stipulated below;

Amount (Kshs)sNo. Category

2,5001 Day secondary school

Boarding secondary school 4,0002.

4,0003 Special schools

5,0004. Colleges, VTCs & universities

100,000 per ward5. Scholarships

xilPage
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

Allocations of bursary fund to 15 wards
4000000

35000003360500

3000000

2500000

2000000

1500000

1000000

500000

0

2o785oo 2o95ooo

Distribution of 9427 bursary beneficiaries

566

r beneficiaries

.-os *Su"*o"n'"""ns"$"$C 
"-1."". 

*"* **d."J "-'""C

1200

1000

800

600

400

200

0

967

742

,."t.. -'"".."'t-"."-'""ooou 

5-"".::.-d' 
'u-o....t"'. -" C."". ".'"" C

Signed:

EVANS

FUND

xiill')age

2099000

1972500I
2 l4AUUU

I
2049s00

I

II T

t

23t7500

2095000

2046500

r Kshs
r Beneficia...

6L7
546

i.

I

1899000

604
s12

689

s17

/-

F



F

Annual

9.

(NOr

Laikipia Education Bursary Fund
Financial Statements for the ended June 2022

and Sustainability Reporting

xiiill'age



"1. :

Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022

10. Report of The Trustees

(NOT APPLICABLE)
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Laikipia Countg Education Bursary Fund
Annual Report fnd Financial Statements for the year ended June 30, 2022

11. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by Laikipia County Education
I

Bursary Fund Act, (2014) shall prepare financial statements for the Fund in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administratof of the County Public Fund is responsible for the preparation and presentation

of the Fund's findncial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the financial year ended on June 30,2022. This responsibility
I

includes:

(D Maintaining adequate financial management arrangements and ensuring that these continue to be

effective ttlroughout the reporting period;

(iD Maintainin[ proper accounting records, which disclose with reasonable accuracy at any time the

financial pbsition of the fund;
I(iiD Designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatemepts, whether due to error or fraud;

(iv) safeguarding the assets of the fund;

(v) Selecting a{rd applying appropriate accounting policies; and

(vD making ac{ounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, whichj have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates. ln conformity with International Public Sector

Accounting Standdrds (IPSAS), and in the manner required by the PFM Act, 2012 and Laikipia
I

County Education Bursary Fund Act, (2014).The Administrator of the Fund is of the opinion that
,

the Fund's financiaf statements give a true and fair view of the state of Fund's transactions during
I

the financial year (nded June 30, 2022, and, of the Fund's financial position as at that date. The

Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have $een relied upon in the preparation of the Fund's financial statements as well
I

as the adequacy of the systems of internal financial control.

In preparing the finFurcial statements, the Administrator of the County Public Fund has assessed

xvlPagc
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Laikipia County Education Bursary Fund
Annual and Financial Statements for the ended June 2022
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to

the use of going concern basis of preparation of the financial statements. Nothing has come to the

attention of the Administrator to indicate that the Fund will not remain a going concern for at least

the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Fund manager on 26ft September 2022 and

signed on its behalf by:

Public Fund

xvilPage
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Telephone: +254-(zo) 321 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.

reporting
that have

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E nha nc i ng Accounta bi lity

HEADqUART

Anniversary
Monrovia

P.O. Box 3oo84-oo
NAI

REPORT OF
BURSARY FU

AUDITOR-GENERAL ON LAIKIPIA COUNTY EDUCATION
D FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial

accounting standards and the relevant laws and regulations
direct effect on the financial statements

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers
circulars,
prudent,

ance with applicable laws, regulations, policies, gazette notices,
elines and manuals and whether public resources are applied in a

Govern
intended rpose

C. Report on ctiveness of Internal Controls, Risk Management and Governance
which co rs how the entity has instituted checks and balances to guide internal
operations This responds to the effectiveness of the governance structure, the risk
manag environment and the internal controls, developed and implemented
by those
the entity

arged with governance for orderly, efficient and effective operations of

An unmod

cient, economic, transparent and accountable manner to ensure
achieves value for money and that such funds are applied for

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

of the Auditor-General as provided by Article 229 of the Constitution,
nce Management Act, 2012 and the Public Audit Act, 2015. The three

relevant laws
governance s are properly designed and were working effectively in the
financial year nder review

The three
responsibil

of the report are aimed at addressing the statutory roles and

the Public Fi
parts of the port, when read together constitute the report of the Auditor-General

REPORT ON THE FINANCIAL STATEMENTS

Qualified ton

I have aud the accompanying financial statements of Laikipia County Education
set out on pages 1 to 38, which comprise the statement of financialBursary Fun

position as 30 June, 2022, and the statement of financial performance, statement

Report of the A on Laikipio County Education Bursary Fundfor the year ended 30 June, 2022
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of changes in net assets, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Laikipia County Education Bursary Fund as at
30 June, 2022 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and the Laikipia
County Education Bursary Fund Act,2014.

Basis for Qualified Opinion

1. Prior Year Adjustment

Note 24 to the financial statements reflects prior year adjustment of Kshs.468,000 and
Kshs.154,000 for 2021-2022 and 2020-2021 respectively. However, no schedules
supporting the balances were presented for audit review. Further, the comparative
balance of Kshs.154,000 was not included in202012021 signed financial statements.

ln the circumstances, the accuracy and validity of the prior year adjustment balances of
Kshs.468,000 and Kshs.154,000 for 202112022 and 202012021, respectively, could not
be confirmed.

2. Doubtful Bursary Disbursement

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects an amount of Kshs.3s,131 ,720 in respect to use of goods and
services which further includes Kshs.33,596,292 on bursaries and scholarships disbursed
to various secondary schools and tertiary institutions for the benefit of needy students.
However, no acknowledgement receipts supporting the disbursement were provided for
audit review.

3. lnaccuracies in the Statement of Cashflows

The statement of cashflows for the year ended 30 June,2022 reflects Kshs.50,000,000
in respect to transfers from the County Government. However, the statement of financial
performance and Note 2 reflects Kshs.25,000,000 on the same item resulting to
unexplained and unreconciled variance of Kshs.25,000,000.

Report of the Auditor-General on Laikipia County Education Bursary Fundfor the year ended 30 June 2022
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ln the circumstance, the accuracy and validity of the disbursement of Kshs.33,596,292
could not be confirmed.
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Further, the nt reflects Kshs.47,793,219 in respect to total payments while the
statement of fin ial performance reflects total expenses of Kshs.35,131,720 resulting
to unexplained d unreconciled variance of Kshs.12,661,499

ln the circu the accuracy of the financial statements as at 30 June, 2022 could
not be confi

4. lnaccuraci in the Statement of Comparison of Budget and Actual Amounts

The statement comparison of budget and actual amounts reflects total income of
while the statement of financial performance and Note 2 reflectsKshs.50,042

receipts of Ksh ,000,000 resulting to unexplained and unreconciled variance of
Kshs.25,042,22

Further, the ent reflects total payments of Kshs.49 ,361,220 while the statement of
ce reflects total expenses of Kshs.35,131,720 resulting to unexplainedfinancial perform

and reconciled of Kshs.14,229,500

ln the circumsta ces, the accuracy of the statement of comparison of budget and actual
rmed

n accordance with lnternational Standards of Supreme Audit
independent of the Laikipia County Education Bursary Fund

Management in rdance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities i accordance with the ISSAI and in accordance with other ethical
requirements ap licable to performing audits of financial statements in Kenya. I believe
that the audit nce I have obtained is sufficient and appropriate to provide a basis for
my qualified op

Key Audit Matte

Key audit are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters tosignificance in th

report in the year

Other Matter

er revtew

Prior Year

ln the audit of the previous year, one paragraph was raised under the Report on
Financial and two paragraphs under Report on LaMulness and Effectiveness
in Use of Public ources. However, the Management has not resolved the issues nor
given any expl for failure to adhere to the provisions of the Public Sector
Accounting Stand rds Board templates

REPORT ON
RESOURCES

,WFULNESS AND EFFECTIVENESS lN USE OF PUBLIC

Conclusion

As required by 229(6) of the Constitution, based on the audit procedures
performed, I confi that, nothing has come to my attention to cause me to believe that
public resources h not been ied laMull and in an effective

on Laikipia County Education Bursary Fundfor theyear ended 30 June 2022

3
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on Laikipia County Education Bursary Fundfor the year ended 30 June 2022
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Those charged prith governance are responsible for overseeing the Fund's financial
reporting procefs, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective procesbes and systems are in place to address key roles and responsibilities
in relation to gQvernance and risk management, and ensuring the adequacy and
effectiveness of lthe control environment.

Auditor-Gen 's Responsibilities for the Audit

The audit ob

compliance withl
level of assuran!
lSSAls will alw{
Misstatements ci
or in the aggreg
decisions of user

error, and to iss an auditor's report that includes my opinion in accordance with the
provisions of 48 of the Public Audit Act, 2015 and submit the audit report in

Article 229(7) of the Constitution. Reasonable assurance is a high
:e, but is not a guarantee that an audit conducted in accordance with
rys detect a material misstatement and weakness when it exists.
an arise from fraud or error and are considered material if, individually
ate, they could reasonably be expected to influence the economic
ls taken on the basis of these financial statements.

In addition to
performed to

the audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the

activities, fina I transactions and information reflected in the financial statements
with the authorities that govern them and that public resources areare in complian

applied in an way, in accordance with the provisions of Article 229(6) of the

statements as a

Constitution a
Constitution.

ves are to obtain reasonable assurance about whether the financial
whole are free from material misstatement, whether due to fraud or

submit the audit report in compliance with Article 229(7) of the

Further, in plann ng and performing the audit of the financial statements and audit of
compliance, I sider internal control in order to give an assurance on the
effectiveness of nternal controls, risk management and governance processes and
systems in with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit e audit report in compliance with Article 229(7) of the Constitution
My consideratio of the interna! control would not necessarily disclose all matters in
the internal contrgl that might be material weaknesses under the lSSAls. A material
weakness is a cofrdition in which the design or operation of one or more of the internal
control compon$nts does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial st{tements being audited may occur and not be detected within a timely
period by employlees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not, prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

on Laikipia County Education Bursary Fundfor the year ended 30 June 2022

5

Meneral
I



I

a

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

o

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overallpresentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

19 April, 2023

Report of the Auditor-General on Laikipia County Education Bursary Fundfor the year ended 30 June 2022
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Laikipia Cou Education Bursary Fund
Financial Statements for the June30,2022

of Financial Performance for the year ended 30th June 2022

The accounting

the financial

signed by:

13.

,0

'H

and explanatory notes to these

The entity financial statements

financial statements fo5m an integral part of

r were approved on ,L'$. r!iy. ..IJ.. .. and

@
Kirfua
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;;;
tr'und Accountant
ICPAK Member Number:24979

Revenue from non- exchange transactions
Public contributions and donations I
Transfers from the C cunty Government 2 25.000.000 50,000,000
Fines, penalties and, rther levies J

Revenue from exchr mge transactions
Interest income 4

Other income 5 1,100,000

Total revenue 25,000,000 51.100.000

Expenses

Use of Goods and Services 7 3s,131,720 50.46s,31 1

Finance costs 9

Total expenses 35.131.720 50,465,311
Other gains/losses

Gain/loss on disposal of assets l0
Surplus/(deficit) for the period (10,131,720) 634,689

r,
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June30,2022

Assets

Current assets

Cash and cash equivalents il 42,224 (264,558\

Receivables from non- exchange transactions l2 800,000 25,000,000

Total assets 842,224 24,735,442

Liabilities
Current liabilities
Trade and other payables non-Exchange transactions t7 t4,229,500
Total liabilities 14,229,500

Net assets 842,224 10,505,942

Accumulated surplus 842,222 10.505.942

Total net assets and liahilities 842,222 10,505,942

14. Statement of Financial Position as at 30th June 2022

The accounting policies and explanatory notes to these financial statements form an integral partof the

financial

by:

financial statements were approv"a on .&.t ,Lb:..,8.'. . and signed
/.,a

r 7
v-rr

Itlu
Fund Accountant
ICPAK Member Number:24979
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022

15. Statement Of Changes in Net Assets for the year ended 30th June 2022

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on .$ 55'. . . 9.
and signed

Hhl Nl
,Y

CHIEF OFFICE n
'4 i.iC,r I

s

2023
.... r.. t.. .... .. ... .

sIGN
Fund Accountant

ICPAK Member Number:24979

E

Balance as at 1 Julv 2020 9,871,253 9,871,253

634,689 634,689Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

Balance as at 30 June 2021 10,505,942 10,505,942

Balance as at lst Julv 2021 10,505,942 10,505,942

Sumlus/(deficit) for the period (10,131,720) (10,131,720)

Funds received during the year

Prior Year Adiustment 468,000 468,000

Balance as at 30th June2022 842,222 842,222

3!Page
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Laikipia Education Bursary Fund
Annual Financial Statements for the ended June 2022

16. Statement Cash Flows for The Year Ended 30 June 2022

The accounting

of the financial

and signed by:

and explanatory notes to these financial statements form an integral part

The entity financial statements were approved ont ,&)--..43..

I,l

EOUNTY GOVERNMENT
DEPSRTIT'ENT OF EDU, 

SCHIAL DIVELOI illENT10

tt rl.'

,H\tfC

t$11 PR trrt^ RED BY

Evans

Fund Accountant

ICPAK Member Number:24979

Cash flows fron r operating activities
Receipts

I

Transfers from t, re CounW Govemment 2 50,000,000 25,000,000
Total Receipts 50,000,000 25,000,000
Payments
Ward Committet Allowances 620,000
Fund administral lon expenses 880,000 1,695,000
Use of Goods an l Services 46,257,792 34,524,339
Bank charges. 35,427 t6,472
Total Payments 47,793,219 36,235,811
Net cash flows f :om operating activities 2,206,781 (11,235,811)

Adjusted For:
Chanqes in Account Receivables t2 (800,000)

TOTAL (800,000)

financing activitiesCash flows from
Additional borror vings I,100,000
Repayment of bo rowlngs t9 (1,100,000)
Net cash flows u sed in financing activities (1.100.000) 1,100,000

I

Net increase/(der
equivalents

:rease) in cash and cash
306,781 (10,135,811)

Cash and cash rivalents at I IULY 2021 (264,558) 9,871,253
(264.558)Cash and cash e, yuivalents at 30 JUNE 2022 ll 42,223
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

17. Statement Of Comparison of Budget and Actual Amounts for the year ended 30 June

2022

Fund balance brought forward

Budset Notes.

Over/Under-realization of the Expenditure budget was due to:

1.The over-utilization of finance costs (102%) was as a result of bank charges for accrued bursaries and

scholarships.

Kshs Kshs Kshs Kshs KshsRevenue

0 25,000,000 25,000,000 25,000,000Transfers from County Govt.- FY

202v22

100

Transfers from County Gov1. - FY

2020121

25,000,000 25,000,000 2s,000,000 100

42,224 42,224 42,224 100

Interest income

Other income (Bank Accommodation)

25,000,000 50,042,224Total income 25,042,224 50,042,224

Expenses

Bursaries and scholarships 9,995,500 24,225,000 34,220,500 624,208 98

Accrued Bursaries and scholarships 14,229,500 14,229,500

33,596,292

14,229,500 100

751,267 750,000 1,501,267 1,535,428 (34,161) t02
Fund adminishation expenses &
FinanceCosts (Bank Charges)

Payments of Reversed Cheques

24,975,000Total expenditure 24,976,267 49,951,267 49,361,220 590,047

Surplus for the period 65,957 25,000 90,957 681,004 (590,047)

5lPage
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Ann Kinyuh
Fund Accountant

ICPAK Member Number:24979

Kamau

Fund

ExplanationItem Description. Statement of

Performance

Statement of Comparison

ofBudget and Actuals

Differences

Transfer from County Govemment - FY

202U22

25,000,000 25,000,000 0

0 25,000,000 (25,000,000) Reduction in

Receivables.

Transfer from County

2020121

Govemment FY

Use ofGoods. 35,227,720 49,457,220 (14,229,500) Accrued Payables.
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June30,2022

18. Notes to the Financial Statements

1. General Information

Laikipia County Bursary Fund is established by and derives its authority and accountability from

Education Bursary Fund Act. The entity is wholly owned by the Laikipia County Government and

is domiciled in Kenya. The entity's principal activity is to provide education bursary and

scholarship awards to students residing in Laikipia County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are presented

in Kenya shillings, which is the functional and reporting curency of the Fund. The accounting

policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise.

The cash flow statement is prepared using the direct method. The financial statements are prepared

on accrual basis.

Adoption of new and revised standards

1. Relevant new standards and amendments to published standards effective for the year

ended 30 June2022

IPSASB deferred the application date of standards from I't January 2022 owingto Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for

1't January 2023.

2. New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June2022

IPSAS 41: Financial

Instruments
The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

Applicable: l't January 2023:

'.:

7!Page

Standard Effective date and impact:
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Annual
Laikipia County Education Bursary Fund

Financial Statements for the ended June30,2022

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity; access,

completion, and transition to different levels of education.

r (b) Tne key features of the operation of those social benefit schemes;

] identification and award of financial benefits to the neediest students
I

, within Laikipia county.

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Literacy levels have gone up in Laikipia county.

Applicable: l.'t January 2023IPSAS 42: Social

Benefits

SlPage

Standard Effective date and imbact:
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Laikipia County Education Bursary Fund
and Financial Statements for the ended June30,2022Annual

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

lnstruments

Applicable ls January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l't January 2023.

Other improvements

to IPSAS

Applicable Iil January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

IPSAS 43

9lPage

Standard Effective date and impact:



Laikipia County Education Bursary Fund
Annual Financial Statements for the ended June 2022

3. Early adoptioh of standards

The entity did not barlier -adopt any new or amended standards in year 2022.

4.) Significail Acqounting Policies

I

Revenue recognitfon.
I

Revenue from nof-exchange transactions

Transfers from other government entities

Revenues from noh-exchange transactions with other government entities are measured at fair

value and recognizbd on obtaining control of the asset (cash, goods, services and property) if the

transfer is free frorp conditions and it is probable that the economic benefits or service potential

related to the asset l*iU no* to the entity and can be measured reliably.

faithfully represents those transactions. This information gives abasis

, for users of financial statements to assess the effect that leases have

; on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable Is January 2025

r The Standard requires,

l

Assets that meet the criteria to be classified as held for sale to be

, measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

, Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

l0 lPage
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022
Interest income

lnterest income is accrued using the effective yield method. The effective yield discountsestimated

future cash receipts through the expected life of the financial asset to that asset's net carrying

amount. The method applies this yield to the principal outstanding to determine interestincome

each period.

Budget information

The original budget for FY 2OZl-2022 was approved by the County Assembly on 306 July 2021.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional appropriations

are added to the original budget by the entity upon receiving the respective approvals in order to

conclude the final budget. Accordingly, the Fund recorded additional appropriations of Kshs

25,000,000 on the FY 2021-2022budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas

the budget is prepared on a cash basis. The amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison of budget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual

amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under page 9 of these financial statements.
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Annual Report and Financial Statements for the year ended Jute30,2022
Summary Of Siqnificant Accounting Policies (Continued)

Property, plant fnd equipment

All property, plar{t and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost inclupes expenditure that is directly atkibutable to the acquisition of the items. When
I

significant parts of property, plant and equipment are required to be replaced at intervals, the entity

recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likefvise, when a major inspection is performed, its cost is recognized in the carrying
I

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
t

other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset
I

is acquired in a npn-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.
i

Intangible Assets

lntangible assets arquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non<xchange transaction is their fair value at the date of the exchange. Following
I

initial recognitionj intangible assets are carried at cost less any accumulated amortization and
I

accumulated impairment losses. lnternally generated intangible assets, excluding capitalized

development costs, are not capitzlized and expenditure is reflected in surplus or deficit in the

period in which th6 expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e.) Financial instJuments

Financial assets

Initial recognition fnd measurement

Financial assets #ithin the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are {lassified as financial assets at fair value through surplus or deficit, loans and

receivables, held+d-maturity investments or available-for-sale financial assets, as appropriate. The

Entity determines the classification of its financial assets at initial recognition.

Loans and receivahles

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are'l
subsequently meastred at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that 
"tt 

* integrai part oitne effective interest rate. Losses arising from impairment
are recognized in t\e surplus or deficit.

12!Page
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022
Summary Of Significant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fxed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized cost

using the effective interest method, less impairment. Amortized cost is calculated by taking into

account any discount or premium on acquisition and fees or costs that tue an integral part of the

effective interest rate. The losses arising from impairment are recognized in surplus or deficit.

lmpairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial asset

or an entity of frnancial assets is impaired. A financial asset or an entity of financial assets is

deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one

or more events that has occurred after the initial recognition of the asse (an incurred 'loss event')

and that loss event has an impact on the estimated future cash flows of the financial asset or the

entity of financial assets that can be reliably estimated. Evidence of impairment may include the

following indicators:

The debtors or an entity of debtors are experiencing significant financial diffrculty
Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g., changes in
zurezrs or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Entify determines the

classification of its financial liabilities at initial recoguition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus or

deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part ofthe effective interest rate.
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Annual Report and Financial Statements for the year ended June 30, 2022
Summary Of Significant Accounting Policies (Continued)
f.) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the ektent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

g.) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential wlll be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relatitg to any provision is presented in the statement of financial performance net

of any reimbursement.

Contingent liabilities
I

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the nbtes to the finrincial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

14 lPage
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Summary Of Significant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occrrrrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. tf it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the change occurs.

Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans

are post-employment benefit plans under which an entity pays fixed contributions into a separate

entity (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does not hold sufficient assets to pay all employee benefits relating to employee service in

the current and prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump sum

payments reduce the post-employment benefit obligation.

Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors at

rates different from those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they arise.
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Summary Of Significant Accounting Policies (Continued)

l.) Borrowing costs

Borrowing costs dre capitalized against qualiffing assets as part of property, plant and equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. lFurther borrowing costs are charged to the statement of financial performance.

Related parties

The Entity regards a related party as a person or an entity with the ability to exert contol

individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members

of key managemerlt are regarded as related parties and comprise the directors, the CEO and senior

managers. I

Cash and cash equivalents

Cash and cash eqriivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.
i

Bank account balances include arnounts held at the Central Bank of Kenya and at various

commercial bankslat the end of the financial year. For the purposes of these financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the financial

year.
I

Comparative liguies

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to coilform to the required changes in presentation.

Events after the reporting period

There were no matbrial adjusting and non- adjusting events after the reporting period.

Ultimate and Holding Entity

The entity is a Cou4ty Public Fund established by vide Section 4 of the Laikipia County Education
1

Bursary Fund Act, (2014) under the Departrnent of Education Youth Sports and Social Services.

lts ultimate parent is the County Government of Laikipia.
ICurrency l

The financial statements are presented in Kenya Shillings (Kshs).
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Annual Report and f inancial Statements for the year ended June 30r 2022

Summary Of Significant Accounting Policies (Continued)

5.) Signilicant judgments and sources of estimation uncertaintlt

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability affected

in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

soruces of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial year,

are described below. The Entity based its assumptions and estimates on parameters available when

the consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Entity. Such changes are reflected in the assumptions when they

occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

The condition of the asset based on the assessment of experts employed by the Entity

The nature of the asset, its susceptibility and adaptability to changes in technology and processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Notel8.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is material.
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6. Notes to The Statements

1. Public utions and donations.

from County Government

3. Fines, and other levies

4. Interest

Annual

2.

Donation from d :velopment partners

Contributions frc m the public

TotaI

Transfers from C runty Govt. - operations 25,000,000 25,000,000

Transfers from C runty Govt. - operations 25,000,000

Total 25,000,000 50,000,000

Late payment pena Ities

Fines

Total

Interest income fro n loans (mortgage or car loans)

Total interest inco me
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

Insurance recoveries

lncome from sale of tender documents

Saving interest

Bank Borrowing 1,100,000

Total other income I,100,000

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other (Specify)

TotaI

:
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Bursary Fund
Financial Statements for the ended June 2022

and Services

and Amortization Expense

*

Bursaries and Sc rolarships 33,596,292 48,753,839

Loan Processing Costs

Professional Sen 'ices Costs

Administration F 3es 300,000 1,695,000

Ward Committee Allowances 1,200,000

Bank Charges 35,428 16,472

Electricity And ! /ater Expenses

Fuel And Oil Cos tS

Insurance Costs

Postage And Cou :ler

Printing And Stationery

Rental Costs

Security Costs

Telephone And C rmmunication Expenses

Total 35,131,720 50,465,311

Property Plant anr lEquipment

Intangible Assets

Total

Laikipia County

8.

7. Use of

Annual

';
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

9. Finance costs

10. Gain/(loss) on disposal of assets

11. Cash and cash equivalents

Bank Charges

Interest on Bank overdrafts

Interest on loans from banks

Total

Property, Plant and Equipment

Intangible Assets

Total

Fixed deposits account

On - call deposits

Current account- 064000065823 42,224 264,558

Others

Total cash and cash equivalents 42,224 264,558

...
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Laikipia Education Bursary Fund
Annual Financial Statements for the
Detailed analysis the cash and cash equivalents are as follows

12.

ended June 2022

a) Fixed depr rsits account

Farnily Bank

Sub- total

depositsb) On - call
Sub- total

c) Currenl account

42,224 (2&,558)Farnily Bank

Sub- total 42,224 (264,558)

d) Others(sp rcify)

Cash in transil

Cash in hand

M Pesa

Sub- total
Grand total 42,224 (264,55a)
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Laikipia County Education Bursary Fund
Annual and Financial Statements for the ended June 2022

Additional disclosure on interest receivable

13. Prepayments

Current Receivables:

Balance b/d 25,000,000

new loan issued

Other Charges Added to Principal Loan:
Court Servers charges added to principal loans

Interest receivable

Current loan repayments

Other exchange debtors

other receivables (Money Lend to Another

department) 800,000 2s,000,000

Less: impairment allowance

Total Current receivables 25,800,000 25,000,000

Non-Current receivables

Receivables repayments (25,000,000)

Interest received

Total Non-current receivables (25,000,000)

Total receivables from exchange transactions 800,000 25,000,000

lnterest Receivable

Interest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term loans

issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous

periods

Current portion of long-term loans issued in the current year
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Bursary Fund
Financial Statements for the ended June 2022

Prepaid loan

Prepaid rent

Prepaid insurancr

Prepaid electricit y costs

Total

}SConsumable storr

Spare parts and rr eters

Catering

Total inventorier

netrealizable val

at the lower of cost and

ue
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

Notes To the Financial Statements (Continued)

15. Property, plant and equipment

At l't July 2020

Additions

Disposals

Trans fers/Adj ustments

At 30th June 2021

At ltt July 2021

Additions

Disposals

Transfer/Adjustments

At 30th Jwe2022
Depreciation And
Impairment

At l't July 2020

Depreciation

Impairment

At 30th June 2021

At I't July 2021

Depreciation

Disposals

Impairment

Transfer/Adjustment

At 30th June 2022

Net Book Values

At 306 June 2021

At 30th June2022
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Cost
At Beginning of The Year
Additions
At End of The ) ear

Amortization Ar rd Impairment
At Beginning of The Year
Amortization
At End ofThe I ear

Impairment Loss

At End of The I ear

NBV

Bal b/f. 14,229,500

Trade payables

Paid Payable 14,229,500

Accrued expenser

Other payables 14,229,500

Total trade and r rther payables 14,229,500

Balance at the bep inning of the year

Additional Provis: ons

Provision utilised

Change due to dis :ount and time value for money

Transfers from no n -current provisions

Total provisions

Laikipia County Bursary Fund

17. Trade other payables from exchange transactions

18.

26!Page

Annual Report and Financial Statements for the year ended June30,2022
Notes To the Financial Statements (Continued)

16. Intangible assets



Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2022

Notes To the Financial Statements (Continued)

19. Borrowings.

The table below shows the classification of borrowings intoexternal and domestic

borrowings:

Balance at beginning of theperiod 1,100,000

External borrowings during theyear

1,100,000Domestic borrowings during theyear

Repayments of external borrowings during the

period

- I ,100,000Repayments of domestics' borrowings during
the period

Balance at end of the period 1,100,000

External Borrowings
Dollar denominated loan fromorganization'

Sterling Pound denominated loanfrom organization'

Euro denominated loan fromorganization'

Domestic Borrowings
Kenya Shilling loan from Familybank 1,100,000

Kenya Shilling loan fromBarclays Bank

Kenya Shilling loan fromConsolidated Bank

Borrowings from other government

institutions

Total balance at end of the year l,loo,0oo

2TlPage
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Laikipia County Bursary Fund
Annual Report Financial Statements for the year ended June 30,2022

Notes To the Statements (Continued)

The table shows the classification of borrowings long-term and current borrowings:

20. benefit obligations

21. Cash from operations

Short term borrc wings (currentportion) 1,1oo,ooo

Long term borrc wmgs

Total 1,100,000

Current benefit o :ligation

Non-current bene fit obligation

Total employee 1 lenefits obligation

Surplus for the y ear before tax

Adjusted for:

Depreciation

Gains/ losses on di sposal ofassets

Interest income
I

Finance cost

Working Capital rdjustments

lncrease in invento ry

lncrease in receiva rles

lncrease in payabk s

Net cash flow fror n operating activities
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Other Disclosures.

22. Related party balances

b) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members. The fund/scheme is

related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;

c) Key management;

d) Board of Trustees; etc

c) Related party transactions

d) Key management remuneration

50,000,000 25,000,000Transfers from related parties'

Transfers to related parties

25,000,00050,000,000

Board of Trustees

Key Management Compensation

Total

29 lPage
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Laikipia County Education Bursary Fund
Financial Statements for the ended June30,2022

e) Due from parties

f) Due to related

23. assets and contingent liabilities

24.Prior Y Adjustment

Annual

Due from parent Ministry

Due from Count r Government

Total

t

Due to parent Mi nistry

Due to County G )vernment

Due to Key mana gement personnel

Total

Court case against the Fund

Bank guarantees

Total

Brought forward 154,000

Current Year Adjr stment. 1,414,000 154,000

borrowing that ne rer materialized.FY 2020121 1,100,000

Total 468,000 154,000

:
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Laikipia County Education Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2022
Other Disclosures Continued
25. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign cturency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its perforrnance by setting acceptable levels of risk. The

Fund does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

L. Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

extemal assessment in accordance with limits set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

entity's management based on prior experience and their assessment of the current economic

environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

31 lPage



t

Laikipia Education Bursary Fund
Annual Financial Statements for the ended June30,2022

The customers the fully performing category are paying their debts as they continue trading.

The credit risk with these receivables is minimal and the allowance for uncollectible

amounts that the has recognized in the financial statements is considered adequate to cover

any potentially amounts.

The board of sets the Fund's credit policies and objectives and lays down parameters

within which the aspects of credit risk management are operated.

b. Liquidity management

Ultimate for liquidity risk management rests with the Fund Administrator, who has

built an liquidity risk management framework for the management of the entity's

short, medium and funding and liquidity management requirements. The entity manages

liquidity risk continuous monitoring of forecasts and actual cash flows.

The table below

liabilities by their

cash flows payable by the Fund under non-derivative financial

contractual maturities at the reporting date. The amounts disclosed

in the table are contractual undiscounted cash flows. Balances due within 12 months equal

their carrying

At 30 June 2021

Receivables Fror n Exchange Transactions

Receivables Fror n Non-Exchange Transactions

Bank Balances

Total

Receivables Fror n Exchange Transactions

Receivables Fror r Non-Exchange Transactions

Bank Balances

Total

32 lPage

as the impact of discounting is not significant.

Fully performing

Ksf-- l.

At 30 June 20211

I

i



At 30 June 2022

Trade Payables

Current Portion of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2021

Trade Payables

Current Portion of Borrowings

Provisions

Employee Benefit Obligation

Total

I

Laikipia County Education Bursary Fund
Annual and Financial Statements for the ended June30,2022

c. Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the

entity on an ongoing basis, evaluate and test the design and effectiveness ofits internal accounting

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control market

risk exposures within acceptable parameters, while optimising the return. Overall responsibility

for managing market risk rests with the Audit and fusk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the

day-to-day implementation of those policies.
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There has been change to the entity's exposure to market risks or the manner in which it

manages and the risk.

d. foreign risk

The entity has currency exposures. Such exposure arises through purchases ofgoods

in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time

of payment is using the prevailing exchange rate.

The carrying of the entity's foreign currency denominated monetary assets and monetary

liabilities at the of the reporting period are as follows:

The Fund foreign exchange risk form future commercial transactions and recognized

assets and by projecting for expected sales proceeds and matching the same with

expected payments

i. Foreign sensitivity analysis

The following demonstrates the effect on the Fund's statement of financial performance on

applying the for a reasonable possible change in the exchange rate of the three main

all other variables held constant. The reverse would also occur if the

with all other variables held constant.

transaction

Kenya Shitling

and services that done

At 30 June 2021

Investments

Cash

Debtors/ Receival rles

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Curn ncy AsseV(Liability)
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2022

0%Euro 0%

0% 0%USD

2021

0% 0%Euro

0%USD 0%

Laikipia County Education Bursary Fund
Annual and Financial Statements for the ended June30,2022

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that offer

favorable interest rates.

iii. Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior

year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of

comprehensive income if current floating interest rates increase/decrease by one percentage point

as a decrease/increase of Kshs (2022: Kshs). A rate increase/decrease of 50% would result in a

decrease/increase in profit before tax of Kshs (2021 - Kshs)
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e. Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a goiug concern. The entity capital structure comprises of the following funds

Revaluation reseFve 0% 0%

Revolving fund 0% 0%

Accumulated surplus 0% 0%

Total funds 0Y" 0'|h
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Laikipia County Education Bursary Fund
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19. Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issuesto be resolved.

Kshs 178,472

will be refunded

to thebursary

fund account.

Not resolved. FY2022t
2023

1.0

(2020t2021\
Fund Administration Costs.

Statement of Financial Performance

revealed that thetotal administrative

costs were ksh,l,7l 1,472 which had

exceeded 3Yo of the total monies

consisting in the frrnd.

This was against the LaikipiaCounty
Education Bursary Fund Act which
provide a ceiling of 3o/o.

Appoinhnent
Letter of the

relevant Ward

Committee
havebeen

signed and

submitted in

softcopy.

Resolved2.0
(2020t2021)

Wards Education Bursary
Committees.

Laikipia County Education Bursary

Education Fund spentKsh 1,695,000

in administrative costs.

However, the term of Ward

Committee Members had expired in
Jaruary 2020 andthere no evidence

of their renewal.

Further, there were eleven Committee

Members as per thepayment schedule

in igwamiti, whereas Section 6(2) of
Laikipia County Education Fund Act
2014 provides for (8) Committee

Member in each Ward.

In addition, some ward committee

members did notpresent ID copies,

KSCE certificate or experience in
community development, education

administration or management

leadership as provided by Section
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Fund

6(3) the Laikipia County Education

Bursary.Fund Act 2014.
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