
t
E

I
REPUBLIC OF KENYA SQr..{N€O.

PARLIAMENT'
OF KE}'YA
LIBRARYOFFICE OF THE AUDITOR-GENERA

l:) n lru nc' i rtg,4 c' c t t t r tt t u h i I i t.t'

REPORTPAP'I'"':NT
o'''j- ''A
LIBRARY OF

THE AUDITOR.GENERAL

ON

UASIN GISHU COUNTY COOPERATIVE
ENTERPRISE DEVELOPMENT FUND

FOR THE YEAR ENDED
30 JUNE, 2020

PAPERS LAID

TABLED BY h.( nn\,t)
COMMITTEE

CLERK AT THE TABLE C l+nNlo

DATET



a



H AM

i. (,i ;IIE,iUD|IOR CENEil
I ,i,!]ITIII-T HUB

c 1 DEC ?020

IJIVIiD
)0I(ru. !lt,t)C)R0.1

(rAslN (; ISil tl ('otrNl'Y

C:OO P E II A T I V E Ii N 1' E, IT P R I S E I) I] \' E I-O I' NI Ii NT

,.\ \ N I.] A L R E PO RI' A N I) FI N A NC I A L STATE I\,I E NTS

FOI< THE F INANCIALYI'-AII trNl)El)
.luNE -30,2020

I'r'r prr rcrl i n ircrorrl:rnrr \iitlr lhr,\ccrull lilsis ol-,\ccourting,\lrlhod untler the lnternxti(,nirl l'lrl)li(
Secl(,r,\ccotlnliDg Stlrr(lur(ls ( | I'SAS)

{
(



1. KEY ENTITY INFORMATION AND MANAGEMENT ]

2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)
6

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINED
OBJECTIVES It

The fund was set up to achieve the following objectives; lJ

4. MANAGEMENT TEAM 9

5. FUND COMMITTEE CHAIRPERSON'S REPORT III

6. REPORT OF THE FUND ADMINISTRATOR II

7, CORPORATE GOVERNANCE STATEMENT I]
8. MANAGEMENT DISCUSSION AND ANALYSIS 16

9. CORPORATESOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING IIJ

10, REPORT OF THE TRUSTEES 19

11, STATEMENT OF MANAGEMENT'S RESPONSIBILITIES 2I)

12, REPORT OF THE INDEPENDENT AUDITOR ]I
13. FINANCIAL STATEMENTS 22

l-t.t s't A t'IiMtiN't'ol' litNAN('tAL I,ERFottMAN('t,l F-()l{ l'HE }'EAtt IiNt)t,)) 30,h

. \ t. 2010 )')

t.t.l s't .\'t'l,li\ ,.\.''l ot,'t.t\.\N( t,\t. t,os 'l())i ..\s ,\'1 30.ttiN1,.2020.................. 1-l

t.1.-r s't ,,\'il.tNil,tN't ot. ( il,,\N(;l,ts tN )!t,]l',\sst,t't s ,,\s A't 30,ttrNt.t 2r)20........... l"l

r.r.l s't \'ilt\il..\'t ot.'( \sil ['t.o\\'s I.'ott I llt.] \'t,l \t{ I,.\t)t..t) 30 .il \t.t lr)lr). t5

t-1.6 St \t\t.\tt\ ()t.'st(;\ .'t( .\\'t .\( ( ol \' \(; t,ot.t( ..s 21

l-1.? \o I t..s't () t' Ii l.t\.\\( t,\l_ s'| .\.1 l.-\ jl\'t' {I

14 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS 5.I



' I to sitt G islt tr Count.t'
('ooptrulilc Enlerprisc Dewlopnrcnt Fund
lleports and Financial Stxtenrcnts

' l'or thc r rar cndcd ,lune 30, 2020

r. tit \ t,.\t'n'\' I\I.-()ltlt.\'t't()\ \\t) IL\\,\(;I..\lI..\'l

:r) llatligrountl in lir rnr a t ion

llusirr (iishu Countl' C'oopcrativc Ilntcrprise Developrnent Irund is cstablished by tn(l tlcrires its
aLrthoritv antl accountahilit)' lionr'l'hc tlasin Gishu Countv ('uoperirtir,e Enterprisc I)c'"'c lol.rcrne rrl

I:rrrrrl ..\ct. l0l(r. l'hc Iruntl is *'lrollv ow'ncd bv thc ('ount\,(iovcrnnrent ol'llasin (iislrLr antl is

ikrnr ic ilecl in Ken1'a.

lhc l:und's objectir,e is to provide low-interest loans to co-operative institutions th t scck to
plortrotc lltr rrcllirrc artd cconornic upliliing ofthe people o1'tJasin (iishu County' and lirr conncctctl

l)rlrp()sc.

h) l'rincipalActivitics

'l hc prirrcipal activity/mission/ mandatc olthe Fund is tol

a) \'ision

.\ Icatlinu agcncy in promoting cooperative and enterprise devclopment

h t \ I ission
l'tt,r rrlf rreec:s to irllirrtlrrhlc clctlil lo rccclcralc tllc:lr'o\\lll irl rr r iuhle ('o-opclirtirc seelor lirr

:Lr'llrrl.tlrlc .ocio-cer,llontie Lle r c lo Prne rtt.

c) ( orc ob.jcctir es

I t 'l o p|or ifle funds t0 support. revive and initiate the coopcrative scctor institutiorrs in arcas

that can have an immcdiate irnpact to household econonr).

I t Iir attraci and tacilitate invcstnrent in cooperative scctor institutions lhal havc linkagcs to

micro. small & medium enterprises that benellt the youtl.t.

i ) lir pnrviflc Ilnancial supporl t() coupcrative scctor institutiorl thal support stralcgic urrd high
I

rclurn intervention rvhich dircctlv and indirectly have the potcntial to triggcr growtlr an(l

sccttrr-rr ide inr puct.
I-l) Io attract arrd tacilitatc investurent in the cooperative sector institutions that havc linkagcs

to lou-irporne persons. ('BOs and lvomen groups.

5 ) Io provide lunds to thc coopcrativc sector institutiorrs to tircilitate marketing ol'pr()ducts

and scn'ices hoth in thc donrcstic and international nrarkets.

I
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I t: itt (iitltu ('ount.t'
( t xt 1rc rt I i rt Ii t t ta rltr i.sa l)r:va lo p tttt' n I l'- tt n I
ItcJrorts anrl Fina ncial Stnlcnrrnts
l"or the r crrr cntlerl .lu nc 3(1, 2020

c) lirrntl .\rlnrirrislr:rliorr ( orrrrrrittec
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I'hilip Mamct
Annct l{op
I'ius Kigen
Isairc Lauat
Silas Rono
I(osclr nc Illc
Loicc Kcbcnsi

rl) Kcr \lrrnagcrrrcrrl

('hairpcrsorr

\,'icc cllr irpclsorr
\ lcnr bcr
Sccrctar\ lirrrrd,,\drninistrattr
l\lcnr bcr
Nlcnrbcr
Mcrrrbe rll.cual o I'll ccr'

I l:sther C. Ntutai Currentll'thc Count)' Executive Mcnrbcr tirr
fiooperatives and Enterprise Developntent Iruntl.
Llasin Cishu County (iovernrnent. She holds
Mastcr's in [:]usiness Atlrl inistration liorrr
Univcrsitl- ol' Nirirobi anrl Lrndcrgratlrrirtc (lc!,rcc
t'ronr Moi I Jnivcrsity.
She is a contpctcn( and corrrnittctl proli'ssionll in
C.o-opcrativc [)cvclopnrcnt. Markctirrg arrrl I)ut'rl ie

lie lat ion s.

She has over 20 vears' cxpcricncc r,r trrkirrr in thc
C o-operalir c Nlovsnrent. lnsrrranec arrtl I:inrrneiirl
scrviccs s,.-,-^tor.

Shc is spccializcd in Markcting. Stratcgic I)lunninr
and (lustorncr Scrvicc.

Cullcntly thc C'hicl' Olllcer I)cpartnrcnt ol
Coopcralivcs & l')ntc'rprise Dcvclopntcnl.
lle holds a I)egree in tlC'OlVl ( ompanr
Manage nrcnt ()ption rrith l5rcars cxpcricrrcc
rvorkinu in thc privatc scct0r- scn'icc industn antl
administration.
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( ttitt Gi:;htr ('ount-t'
.('or 

ryc ru I i ra Ii n to rp rise Dorcl op me n I l" n n I
I,lcpo rts ln(l Finxncinl Stirtenrerrts
{;or thr vcar en<led.Iunc 30,2020

-l \1r. lsirac L.agiit ('urrentll, thc ['uncl Adnrinistrator.
I Ic holds a Mzrstcrs dcgrce in l)rolect l)lanning antl
iVlanagcnrent and rn undergracluatc dcgrce in
[]usiness nlanergcrlrcnt. 'l'he ollicer has ovcl ll
1,cars' expcricnce in crcdit rnanagcnrent and
administration in both thc privatL- sector
cornnrcrcial llnancial institutions and public scctor
Ilnancial institLrtions. Ile is wcll versccl rr itlr public
sector r'nanaBcnrerrl uillr ovcl i0 rcals in pLrblic

scctor ntanilgcr]ter1t.
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l'u.rin Gish u (.otrttl.t'
(ixtpenrtira linlarytrisc I)trcloptncnt l"utttl
l{e po rl s untl l.'inantiaI Sliltenrents
ljor tlrc r crrr entletl .lrrnc -11), 2021)
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! usirt Gish u ('ortttl.t'
( ooparutit'c Enturprisc l)erclopntenI l:-ttnd
lirports;rrrd I"inancial St:ttc nrcn (s

{ior the r citr cnrlcd .lune J0, 2020

l. -l'lll,l ll(),\ltl) ()1" l'l{LlSTIiliS (or:rn1 othcr corporirlc govern:rncr hotlr lirr the I'-untl)

\ir rttc I )cl a ils ol' tu:t lific: t l i0 tr s antl cr ericnee
I . I'Fl I I.ll' N'1r\i\.1 l:'l' Nl cnr hcr/Chtirrrr ir n-( {runt} ('oopcr:rti\ t I')ntcrprisc

l)cr e krpmcnt i-u nd

KIM ). hc is currctttl t lt e l'ro cc1 N{ llil cr at Aliaisc ( ir itrrl

2. ANET JEMUTAI ROP Member-County Cooperative Enterprise Development

Fund

Born in 1.987, Annet is a career banker and holds a

Bachelor's Degree in Business Ad min istration-Fina nce

with lnformation Technology (First Class Honors) front

Maseno U n ive rsity.

Currently working as a Relationship Manager with

Cooperative Bank of Kenya Limited. Has experience in

Banking Operations, lending, corporate and business

banking as well as debt recoveries in the Banking sector

from 2013 to Date.

l,lt is Kl( il:N Member/Chief Officer for County Cooperatives and

Enterprise Development
Currently the Chief Officer Department of Cooperatives &

Enterprise Development who holds a Degree in BCOM

Company Management Option with 15 years working
experience in private sector institutions.

I

l)aoc (r ol'56

Mr I'hilip Kipchirchir N4arlct rvas born in the lcar I91i2. rs
a cilrccr banker uitlr ovcr I5 \'cars' c\pcrir'rlcc irt.
()pclalions. I)clsonal. IJusincss itncl cttrpotatc llanking: ltc
is thc immediatc llclationslrip Nlattagct. Nlidtllc llast Ilanli
Kcnl'a [-iniitccl. Ilc holds a Mastcr I)cgrcc in I]usittcss
Administr:rtion (MI)A) in Finance ll'ortt llnircrsit) ol'
Nairobi. a Bachclor's I)cgrce in Busirtcss l\'litnagctncrrt-12"'l
('lass honours -upper d ivision )- l:irtiurcc antl Ilankirrg
option liom Moi []nivcrsit] ltttd a post gratlttalc I)ipltxrtl irt

l)rocurcntertt Iiottt Ketrl a lrtstitLtte ol N'llllilgerlrcrll(

r
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+. SII,/\S I{()N0

l{OS1 rl.\'N Ir .\. I{Al:

Member/County Oirector of Finance
Born in 1972. holds a Bachelor's degree rn business
management and a holder of CPA-K. He has wealth of
experience and knowledge in public finance and
accountancy. The member has over 13 years of
experience in pu blic service.

Member-County Enterprise Development Fund
Ilorn in l9(r5. Rosclvrrc A. Rae is tltc Assistiutt
('ornrr.r issiorrcr lirr ('oopcrativc [)cvcloprncnt. Shc lrolrls:
n Masters' in []usincss Atlministratiorr (Stratcsic
l\4 anagcrlcnt ). []achclol ot'Busincss lllanauerncnl
(\{arketing ( )pt ion )

I)iplorna in C oopcralivc iVlanagcnrcrrl
Sltc has l0 ycars' cxpcricnce rrorkirrg trs a ('oopelatir c
O llicer

\lcntbcr-( ountr l'-nterprise l)creloprrrenl Frrntl

llorn 1986. ,,\rr Ad!ocl.rle ol'thc IIigh (.oLrr1 ol Kcnrrr rrillt
5 r'cars' expelicttcc p()st adntissiorr. \\rorks ll thc (oLrnlr
(iovcnlme nt ol' [ ]asirr (iishu as a I-cgal Olliccr sincc l0I5
to clatc. Holtls l l)()st graduate [)iplorrra liont Kcnt ir Sc]rool
ol l.au arrtl an l.l.lI l)cgrec liorn N{oi []nircrsit) Sclrool ol'
Larr.

Sccrctnry to the ('onr nr ittcc/Fun d Atlrninistrator/ l)ircctor

IIe holds an uudcrgratluatc clegrec in [Jusirrcss n)anagctncnl
and curlentlr pursLring a N4astcr's dcgrcc in l)rujcct I,lrutninr
and Nlanaqelncnt lionr I lON. The olllccr lras or e r Lj r curs'
crpclicnce in crctlit nranilgcnrcnt and atlntitristration in lrollt
tlrc priYate sector con'rnrcrcial tlnanciirl institLttions lnd prrhlie

scctor Ilnancial institulions. Hc is *ell rersed rrith pLrblic

scctor rranauonrent with over l0 r'curs in prrhlic scctor
I',ltilt'tilgcnlent.

(). I()\'( l Kl:lll:\F.l

7 ts.,\,,\( t.,,\(i,\'t'
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I u.tin Gi:h tt ( otrttl.1'
( ottltcruIivt litttr:rprisL' DcvIolttttcttt [;utt
l{ellorts :rntl l.inirnciaI Sta tcrncnts
l''or the tcrrl crtrlrtl .lu nc 30. 2020
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I'usin Gish t ('ount.r'
(' t n paru I it't, E t, l! rlri \a l)erc lo pm a n t I; u n d
l{cports antl Financial St tcmen(s
'f or thc vcar cn(lc(l .lunc 30, 202(l

3. Sl',\I'l.l]lEN'I'Ol- PEIIFOItNl,,\NCII A(;AINST ('OtI:\.-'l'\' EN]'l'f\''S
PItIiI)IiTE II,}{ I N I'I) OB.II'("TI VES

Ihc Uasin (iiShu C'ounty Enterprisc Dcvelopnrent Fund (CEDF) was estatrlished to providc lolv-

intcrcst loans to co-operative institutions that seck to promotc thc uelfirre antl cconunric uplil'ting

ol'lhc pcoplc nl'Llasin (iishu Countv and ti)r corlrlcctcd purposcs

Ihc Iuntl uas sct up to achicvc thc lirllorving objectives:

I lir prt*'ide lou'-interesl loans to cooperative socielies

2 lir support. rcvive. and initiate cooperativc sector institr-rlions in arcas that can havc ar'l

inrrncdia(e inrpact to household econorllv.

3 'l-o [)rtrnrote valuc addition invcstments through co<rpcrltivr's

{ |o pronrote and filcilitatc nrarketing ol' products firr cooperative societies locally and

intcrnal ionalll .

5 Io clrrl oul sl)ccialized training lbr cooperative socictics to build thcir capacitics.

6 Iir idctrtily. dcvclop ancl pronlote entreprcneurial skills in ctxrpcratircs

l'erlirrrnuucc ol'thc ( ountr ( oopcrirtir c l.intcrprise I)cr clopntent I'rtnrl
l'rog rlr rrr ( ) h jectir c I n tlic:r to r l'c rlir rnr rr n cc

l. I'rrvisiorr of'

cred it t()
cooperatir cs

2. ( upac it1

building for
lirntlcti
coopcrat ivcs

Iir lllov ide ircccss

to a llirrrlable
Ioatts lrr

lcooperativc
\( )c tcltc\

'10 slrcnuthctl

cntreplcncuriu I

sk ills. linanc ia I

litcracv and

irnprove

irccoLrrrtabilit r

l-.nharrectl

enl rcprerterria I

sk ills and

accorrtlirhilitv
anrorrg lirndeti

c()ol)crat i\ c\

-Nrrrrrber ol'
coogrcrat ivcs

li Lrrtdctl

-Ant()ur11 ol'
loans disbursecl

Nunrbcr ol'

C oopcmtivc's
'l rainctl

ln Ir\. l (),r10:

-19 ('o-rrperativcs

Soc iel icr

-68.5 Nl illiorr
I)isbrrrscd

In FY l () '10:

27 lirntlcti

cooperatir c

soc ietics rvcrc

()ttlconrc

[)ugc ll ol'56

Inrplovcd acccss

to aflirrdablc
clcdit l)\
cool)erativc

socielics



l'rtsirt (iitlt tr ( rtttttl_t'
( ttrtptntIit'L' linturprisa Deraloptttr:ttt f'nuI
llc po rts arrtl l"inancial St:rlcnlcnts
l'-or the r citr e ntlrtl .lunc 3{), 2020

.1. \1.\ \.\(; t.. \l t,t\'t ' :,\\l

\anrr
Lsthcr (. i\irrtai

l. l,ll's Kl(il:\

l)etails of qurlifications and cxpcrience
Currentll the county cxecuti\re nlcnrbcr li)r
Ciooperatives ancl Iiuterprise [)cvelopment [iLrntl. IIasin
Ciishu ('ounty Govcrnrrenl. Shc lrolds Nllstcrs' irr

llusirrcss Administration tionr Nairobi [.lnir clsitr and

un(lct'rril(llriltc Il-oln \1or I rrircrsilr.
A c()ll1l)ctcn1 antl conrrnittecl prolcssional in thc ( o-
opcrati,"'c [)evcloprrrcnt. Markcting rrrd l'uhlic l{clatit,n
ti c ld.
She hits ovcr l0 r'cars' crpcrience irt tlrc ( o-opcnrtir c

!1ol'er:rcnt. Instrrancs iurtl Financial sen iccs srctor
She's spccializecl in Nllrkcting. Striltcgic l)lrutninu arrtl
('ustorrrcr Scrv icc.

(lhief ()l'liccr for ('ooperirtivcs anrl Entcrprisc
l)cvclop nrrnt
('urlcnlll'the ('hicl Olllccr I)cpurtrnent ol ( oopcnrlircs
& [:ntcrplisc I)cr cloprncnt r.vlro lroltls a I)curcc irr

I)('Oi\l ('onrpanr iVanarerrrerrl Option ri ith l5 r cars
rr orking crpcriclrce irr l,rir rrtc suelor irrsI iIrrl iorrs.

Secretary to the Committee/Fund Administrator/
Director
He holds a Master's degree in Project Planning and
Management and an undergraduate degree in Business

management. The officer has over 13 years'experience
in credit management and administration in both the
private sector commercial financial institutions and
public sector financial institutions. He is well versed
with public sector management with over L0 years in
pu b lic sector management.

r
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l)agc 9 ol'5(r
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! iusin Gi.rh tt ('tttrttt.t'
( ur1tr:rolit'c linlr:rprisc DcvcIopnrcn! Fund
I{cporls nn(l }'innncill Statcme nts
Ior the r ear enrlcrl .lunc 30. 2020

S. l t \l) ( ()\l\ll'l 'l l-l'l ( lI,\ll{l'hlls()\'S ltl'll'()lt l'

l lrc I asirr (iishLr C'ount1 C'oopcratir.e Entcrprise Del'elopnrcnt l;untl ('ornnrittec u hich
ovclsights thc nranagcnlent ol the lirnd \\'as appointed in [)cccnrtrcr ]0I 5 lirr a ll\,e-\ ear tcrnl

l hc rolc ()l'( ountv C'ooperative [intelprise Developnrcnt liuntl ('orrrnrittec is to lirrnrLrlate ;rolicl'
grridr'lincs rrn corlpcratir.'c scctor lirndins. cnsure that all proiccts lirntled arc consistclll ri ith thc
c()un1\'s priorities spccifietl in the relevant policl doctrmcnts. al)plovc proposals subttrillcd 1o it
b1 thc I lrrit. litrrrrulatc or ill]pl'()\,e standards. guidclincs antl proecdtrrcs lirr luntlirrg proposals arttl

lrpplorc tlrc oruanizttional stluctr.llc trl'thc [.init.

I)uring thc Iinirncial ycar 20I9/20 the Ctir,rnty Coopcrativc lintcrprisc l)cvclopnrcnt Fund
('ornnritlcc lurs hcld llvc successtirl ('omnrittcc nleetings.

llrc ('ornnriltcr: rnanagcd to approve ancl supervise distrurscrlenl ol loans atnrtuntirrg Kshs
6li.5N4 to l() ('ooPcrativcs societies. Through the guidancc ol'thc ('onrrrrittec. the I"und has

rnanagcd to linancc tlircctll'and indirectly Value addition proiccts likc thc KLrona NIbclc
( ()()pcrilti\c Socictr arrrl Moisol [rarmers C'ooperativc tJnion to cstahlish nrilling plarrts shiclt
s ill grcatlv havc positivc irnpact on thc livclihootls ol'nraizc lirnrcrs irt ITasin CiishLr C'ounn.

l)rrlirrg thc pcrioti. thc I:untl C.onrnrittce o\'!'rsil\\ thc cstal.tlishnrcnt ol A(il'O S:lcc() mcanl l(l
\r.lIP()rt llnilneinr ol c()unt\ len(icrers Iiortt thc disatlrantagctl grrrttps i.c. \\',rt'ttctt rotttlt ltttl
l)\\ I)s. lhis Sacco rr,as able to access linding tiom thc liund 1o supp()rt tlrcir rletlhcrs.

I hc liLrn.l hirs !irrl.rportecl scvelal cooperativcs to actlLrirc asscts to spur lhcir ccolrott'tic urorr th attd

tlcr clrrprrrcnl tirr thc bcnellt ot'thcir menrbers llrrough asset linarrcing bv purchasc ol'pickups untl
iolr ics to trlr)spo rnilk. This has enabled lhrnrcr-bascd coopcratives to tmr)sport the'ir tirrnt

l)11r(luce \\ illl case antl lcrlrrcctl costs.

( ioirru lirluultl" I rccornrlcnd tlre conversion o1'('ountv ('oopcrativc l'intcrplrsc l)evcloptncnt
lrrrrrr.l ('ornnrittcc into ('ounty ('ooperative Iintcrprise Dcve lulrnrcnt liund Iloitrcl orvitrg to lltc
crrrrcnl sizc ol thc lirnrl portti)lio ancl operations. It is also apparcnl that thc lclnr o1'the cuncttl
cornrniucc rrctnhcrs rvill bc cnding in Deccnrher 2020. I rvish to rccornlncnd to (l.lc ('ourtl\ t()

erlrsitlcr rcrrcs,al ol'contract ol'the cxisting cornrnittce nrclnbers artcl srtbscqttcnt recruittttettt ol
t\\o ln()rc lncnlhcrs to rcplace the nrernbers uho hatl voluntarilv rcsigttcd.

I u ish to sinccrclr apprcciatc the estahlishrnent ()l'this lirnd. rr lttrsc tttaitr lirctts is ( oLtttlr 's

Sr\('('Os *hich has tlanslbrtlcd thc Iirclihootl ol thc pcoplc ol lrasin (iishLr

s o f'at'lirrdable cretlitC iICC

( rxrpcral ilcs ilr
( ounl\' llrr()u

,.t Datc ll,:) 2-o2,;
C

l'lr ilip \{arnct
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6. ril.r)()l{l ()l. llll.. l.t \l).\t)}ll\lsll{.\.t'()tt
Sect ion I (r.j () l'thc l)ublic Finance Management ( I' FM ) Act, 20 I 2 requires the Countt' Treasun firr

thc count\ g()\'crnrncnt to consolidatc tlre annual linancial statcments in rcspccl o1- all the countr

Ltovclnrrlcnl cnlitics in fi)ln]ats to be prescribccl hy thc l)uhlic Scctor Accounting Standards Bourtl

1l'SASI]). 'l hc annual llnancial st.rtenlcnt therelilre prescnts all payrncnts ntade into and our ol'thc

('outttr'('oopct'ative lintelprisc' Developmeut Fund Accountl givcs a summary of'the applopriatiorr

ilccouuts arld slatcrncltls preparecl by accounting ofliccrs: highlights all revenue collcctetl. rcccivcd

arttl rccorcrccl br thc rcceivcr of'rr'r,cnuc tluring thc llrrancial \car: statcs clebts ol'thc ('orrnlr

( oopcnttir c litttctprisc Dcvclopntcnt Fund outstanrlinq at thc cnd ol' linanciiil vc.ar. ancl lhosc

i:rranrrrlccrl hr thc nalional eovL'nrnrent: and a srrnrnrarv ot'1hc accorrrrts ol'thc. countv assenrt.rlr .

I)urirrg thc pcriod under rcvicri. the priorities outlincd in thc CID['. County Cooperative Enrcrprisr:

l'untl i\et ol'l0l(r anrcndrncnt ot' l0l I and lhc llve pillars nrcntioned in thc CI:SP 20ll guidcd the

tlcrcloprncnt lgcntla ol thc ('ountv Cooperative Enterprise [)evcloprnent Fund. It is also rrortlr

rrcntionirtr.l that strhstantial progtess has bccn r-l1ade b1, the C'ountv Cooperative Entclprise

dclcloprttcrtt l;und lowarcls rcalization ot'thcsc goals.

Irr thc l'inanc ial 1'car 20 I 9-2020. there rvas an overall inrprovcnrcnt in llscal perlirnlance corlpirrcrl

to tltc prcvious ycar'. I)urirrg the pcriod undcr revicw. signilicant ilnprovenrent was registerecl on

Ioarr rcparlncnts orving to the increased stalT capacily within the Fund: while late rc'leasc irr

cxcltcrlttcl rclcascs (() thc lirnd contlibuted to the lorv absorption of loans bv the coopctrtirc

socictics as t lhc closc o1'tl.re llnancial year. Howevcr. thc lirnds u'ill be disbursed in thc ncxr

Il narrc ial r car.

I:inall1. let nrc takc' the earliest opporlurritl' to thank all nrenrbcrs ol'the lechnical team lirr their'

tirtrc ancl sacrilicc in consolidating the annual financial statcntent. I also uish to re-alllnn ()ur

corttntilnrcnts to cnhirnced flnar.rcial discipline and flscal responsibilitics firr tlre bettermcnt ol'our

counl\'.

N)
*&y"fu

$' lsu:rc l.:rg:rt
l"u n rl Arlministrator
(lorrntr' (,iovcrnmcnt of L]asin Gishu

l)lgc IIrrl 5(r

l'usitt Gish u (.onnt.t'
( ooptrutit't' llnlarprisc Davlopnrcnl Funl
l{cpo rts antl l"irranciaI Stiltcnlcnts
l'or the r car cn<lerl .lunc 3{), 2021)



l 't:;in Gish tt (.ottttt.t'
( utperutive Ilntarprisu DcwIopmaut I"utttl
llcpo rts antl l.'inancial Stttcmonts

'l"or lhc r ear cntlerl .lunc 30, 2020

7. ('( ) t{ I'( ) tt.,\'il.. (;()\/lil{N.\N( t,t S't'.\'I Ii NI Ii N'l

I.stlhlishnrcnl ol'thr ( oopcratir c l.intcrprise l)ct ekrptnenl l urrrl ( ornrrriltcr

I he ( oopclirtir c Iirrtclprise Dcvckrprncnt liLrnd Contrnittcc consist ot': -

(a) -l'he ('ount1' Chief Olflccr in thc County department lirr thc tinrc heir.rg rcsponsible tirr

nralters relating to coopcrative development or a representative appointed in uriting:

(b) '['he Countl' Chief'Of l]cer in thc County department fbr the tinre bcing responsible lirr

co-operative development or a representative appointcd in writing.

(c) 'l'hc 
l lcacl ol'legal serviccs in the countl or a rcprescntative appointccl in u riting:

(d) FoLlr pcrsons, one of uhom shall be the Chairpcrson of the Comn.rittee. not bL-ing publie

olllcers. u'l.to shall be appointcd by the Membcr of the Executivc Conrmittee through a

conlpetitive and transparent recruitment process; and

(c) Thc sccretilly t() the ('on nittcc.

Er,erv menrbcr ol'the conrrnittec shall hold otllce tilr a tcrnr ol'fivc ycars rsncrlahle lirr orrc

firrlher ternr.

,\ person shall bc qualified lirr appointntent ifi

(a) holds a degrcc fiom a universitl,recognized in Kenya

(b) has at lcast tive vears prol'essional experience in the relevant field: and

(c) nrcots thc. rcquirements ot'leadcrship and integrity as provided tbr in C'hapter 6 ol'thc

('onstitution or relevant national legrslation.

lcrnrs lnrl conrlitions ol scryice

I lrc rnerlbels ol'thc C'onrnrittec shall be paid such allclu,anccs as the Membe r ol thc lirecLrtiic

C'ornrniltec shilll dctcnninc in consultation with the C'ount1'Public Scrr,icc Iloarcl.

l)rrge 12 ol 5(r



I'u.tin Gi,;h u ('o rt nl-r
('ottparutirt linlt'rprisc l)craloptttr:nt l"un
Itcpolt s lrrrl l,in:rnci:rI Statcnrcnts
lior the r r:irl cn(lc(l .l une 30. 2(|20

Vircation ol ol'l'icc ol'ntcnrbtr

'l hc ol'llcc ol'ir urenrbcr ()t'the ('onlnritlee appointed shall beconre vacanl i1'the nlerrber: -

(a) is rtl.iurlgcri bankrupt

(h) is convictecl ol'a crinrinal oll'ence and scntenced t() a lcrm of imprisonrnent ot'rlot lcss

than sir rnonths:

(c) is convictccl ofan ol'lcncc involving fiaud or dishoncstyl

(tl) is abscnt. without leasonablc cause. fiorn tl.rree consecutive rneetings ol'lhe Corrmittcc:

(c) resigns rn rrriting addrcsscd to the Menrbcr of'thc llxccutive Conrnrillcc:

(t) is rcnrovcd tionr ot'ficc by the Member of the Executive Committec lirr: -

1i) bcing unable to perlornr the functions of his olllcc by reason ol'mcntal or ph1-sical

inlrrnrity: or (ii)l'ailing lo dcclare his interest in any matter bcing considered or to bc

consitlcrccl bv the Cornrnittccr or (iii)any other sutlicient reason as ma! bs prescribc(i.

(g) l)ics.

Fu nctions of thc Committec

T'he lirrrctions of the Conrnriltce are to:-

(a) tirrnrr.rlalc policy gr"ridelines on cooperative sector lundingl

(b) ensure lhat all pro.iects tunded are consistent with the county's priorities specified in thc

relcvant policy documentsl

(c) approvc proposals suhrnittcd lo it by the UniI.

(d) authorize allocations tiom the Fund;

(l) l'urmulate or approve standards. guidelines and procedures fbr funding proposals.

(g) approve the organizational structure olthe Unit:

1h) providc oversight in the utilization ofthe Fund.

I'age 13 ol 5(r



! u;iu Gish tt ('ounl.t'
('oolttrulilt, Dn lerprist Dcvlqtnant Futttl
Itepo rts anrl liinirncill Stnlcnrents
'l"or the \ cxr cndc(l .lune 30, 202()

Meetings.

l) 1'he Cjommittee shall nreet at such place in Kenya as the chairperson may deternrine and

thc nrectings shall bc convened by the chairperson.

2) The C'prnniittee shall have at least lbur meelings in evcry linarrcial ycar and not rnorc th n
I

thrcc rhonths shall elapse between one meeting and the next meeting.

I) [-lnlesl three quarters of the members otherwise agree. al least seven days'notice in

l. rrritinu ol'a nrecting shall hc given t() everv rnerrrber hl the Dilcctor trl'thc Lrnit.

4) 'l'hc chairperson rnay. at l'ris discretion or at the written request made by at le.rst hall'of the

nrcnrbbrs of the Conrmittee and within seven days ofthe recluest, convene an extraordinary

nlecling al such time and place and he may appoint.

5) N4cetirlgs shall be presidcd over bl lhc chairperson ol in his or her absencc by' thc rice-

chairperson.

6) 'l'he rngmbcrs of'a Conrnrittee shall elect a vice- chairperson liom anrong thcmsclr cs-

(a) al thc lirst sitting o1'the Conlrnittee; and

(b) wl.rcncver it is necessary to flll the vacancv irr thc oflicc ol'thc ricc-

chairperson.

7) Whcre the chairperson or vice-chairperson is absent. the menrbers shall appoint lionr

arrong tlrernselvcs. a pcrson to chair the mceting of'the Committee.

tl) 'l-he ('ornnrittee rnay invite any person to attend any ol'its rncetings and to participatt'in its

dclihe4ations, but such person shall not have a vote in any decision of'the Committec.
I

(lonflict 0f intercst

ll'itrrv pcrson hus a personal or liduciary intcrcst in a pro.ject. proposed conlracl ()r'an\ lnattcr

helbre thc C'onrnrittee. ancl is presenl at a lnccting ol'the Conrnrittcc at which anv nlalter is thc
I

subject ol'con$icleration. that pc-rson shall as soon as is practicablc alier the cornrncnccrrrcnt ol'thc

nlccting. rlecliuc such interest antl shall not takc part in anv considcration or discussion ()1. or \ ()le

()r'1 iln\' (lucstio[) touclring sucl] nr ttcr'.

,\ disclosurc ol'intcrest nradc above shall be recorded in the nrinutcs of the nreeting at u hich it is

nr atle.

Quoru m

Ihc tluorum ot:thc nreeting shall not be less tharr hallofthe appointed r.nenrhcrs ol'thc C onrnrittcc.

l'agc l{ ol'5(r



I u:;itt (ii.:lt tt ('ounl.t'
( oopt,ruliva Iirttarprist l)avrlopnattl ['nn
lleporlr :rntl l,'inanci:rI Slirtrnrcnts
l"or lhr r car cnrlttl .lunc 3(1, 2(12{)

\ rerc thc pcrsons present at a meeting of'the C'ornmittee do not constitutc thc quorunr ncccssilr)

trr holtl u nrcctir.r6l or whcrc bl rcason ot'exclttsion of a nrctnber l'rorl a rnccting. the numbcr ol'

rrrelnbcrs prescnt fhlls hcloru the quorunl noccssarl' to ltold a nreeting. thc ('ornnrittcc slrall

I)()stp()nc thc consicleration ol thc rnalter in clucstion until lhcrc is a tlutrrurrr.

\rot in g

\ tlrcslion hclirrc thc ('orrtrniltce shall hc rlccitlcd br sinrple rrrajorily ol'1hc rrrcrrrl.rcrs

Prcscr)l i[](l rolilru irrrrl lhc clritirpcrson shall. in thc casc ol'an ctlualitl ol'rolcs. hirrc'r eirilrr,l

\ ()lc.
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I-
!'tsin G i.rh rt (.otrtrl-1'

( ooparoliyt: Ertlt:rpri:e Dcwloptnattl l"unl
l{eports a nrl l;inancial Sl:rtcnrcnls
'l"or thc r ear entlcrl .lune 30, 2020

ri. !tAN1\(;t,]\{ t,lN'r t)ts('l rsst()N AND ANAI,\'sls

.l 
hc Enterprisc Dcveloprnent Fund linancing has impacted posilively on livelihoods and

housc'hold economy of the residents of Uasin Gishu County. This has been achieved through thc

lirllowing u,ays:

.'l he Fund has enabled cooperative socielies to access to altbrdable credit at an interest rate ot'

5"1, lbr tarmer-bascd co-operatives and liTo tbr Saccos which trickles down to nrerrbers

. l hc Fund has tacilrtated tinarrcing ol'value addition prolects like thc Moisor ltarnrcrs

( ooperative tlnion (Ml:CU) and Kuona Mbele Investmcnt Coopcrativc Society Milling plants

rrhich rrill grr:atlv have positive irrpact on the livelihoods o1'nraize farnrers in Ilasin Cishu

( otrrtlt

.llrr l:urrtl has rccortletl arr inrprovcd loiln repa)'nrenl during thc tlnancial rclr'. Ihis rras

Iltributc(l to tlrc lirntl's rigor0us kraD |ccovcry stratcgics irnpleniented ir) thc Vcar.

.lhe [untl has hecn able to tacilitatc asset tinancing firr Dairy C'ooperatirc Socictics. This

I:rcilitv has cnahlcd (hc socictics to prrrclrasr'trucks and pickups to support thcnr irr nrilk

collc-ction and transp()rtation to tho processors.

.'lhe availabilitv ol'enterprise financing to cooperatives has increased goodwill by members o{'

puhlic to cnrhlacc cooperatives.

.lhe lirnri has lircilitated the cstablishnrerlt ol'AGPO Sacco tor I-P()i t.SO Iiinlncing. l'hc Sacco

rrls cstablishctl br ('ounty A(i[)O strpplicrs to support Wonren, Youth ancl l'UII)S that ltlrc bcctt

rrrr irrtlcci cor.rntl tcndcrs and contracts and do not havc sutlicicnt capital to scrvicc thc contrxct

l)agr: I (r ol'5(r



I u:;irt Gish tr ('otttrt.t
( tnparulivL, linrurprise Dcrcloptttr:nI I;ttn
Ilc po lts and liinancial Stntcnrcnts
l"or (he r car cnrlctl .lunc 30, 2021)

( lr ir lk'n gcr

l. lhe c nrcrgcncc o l' ( O V ll) l 9 pandcnr ic has adve rsclv a f'l'ccted loan rspavnrcllt. !lost () l lhc

coopelittiVc socictv' husinesscs wcrc allccted by the slowtlorvn in tltc cconomy. hence rcclur:stin,..:

lirr luans to bc rescltcduled.

2. I nprctlictablc rrcathcr conditions *hich allL'cts the supplv ot'larnr prorlucc in the nrarkct. 
.l 

his

irtlrcrsclr allt'ct thc nrarket price stahilitl'rvhich eventually has ncgativc irnplct on prolit

nrirrgins lirr the coopcrativc antl Iourr rcpaymeuls lirl thc cnterprise Irutrd.

I)ilgr' I 7 r)l'56



t- tttin Gish u
'( ooparol iva
Ilcpo rts antl

' ( 'For thc e il r

9. ('o
Ir t.l

I lrc lrrtnil is
li)c Llsing orr t

tl S

u tt l.l'

tarprisa Daralolttttctrl l: ttn
nlncial Slltcnrr:nts

n(lcd ,lunc 30. 2020

ItA'il,t s()('t.,\t. lil.tst,oNSlllll.l'fY s l',\'l liNll,lN'l7st's'1 .\lN,\llll.l'l Y
It-t-t\(;

i.lnning to carr\ oul ('olporatc social rcsporlsibility in thc c()tttit)g llltal)ciill rcar br
c lirllol ing arcas:

h. Visiting childrcn's lronre

c. l:-nvironntentaI cotrscrvation

lx)rt ]g rctlvr t rcs

l'rgc lll o1 56



I u.sitt (iish tr ('ount.r
( itrtptnrlivt h)nttrytrisa Dr:wlopntanl ['unl
Itcporls rrntl Financial Strr tcnrcn ts
l"or thc r car enrlcrl ,lunc 30, 202{)

t0. l{1,.1,()lt't ()t. ilil,.'l ttt s'il,:t..s

lltt ltustecs suhrnit thcir rclx)rl 1or.lcthcr rritlr thc aLrditcd llnancial stiltcnlcr]ts lirl tltc reul cnrlcrl
.lrue 10. l()10 u hicir shor.r tlrc slale ol tllc Irund allirirs.

l'rin c ipa l urt ir itir:s

IlrcPt rrtcilrrtl lrctir itics ol lltc IrLrntl xrc statc(l in Scclion I (c)plrr:c lol'1his rcgror'1

llesults

llre rcsrrlls ol tlte I rrrrrl lirr llrc rcar crrtlctl .lunc.l0. l0l0 iltc scl ()Lrl on Scction I "rrrLl Seetrorr S

lrttstrrr

I lte rtt,:rttlrcrs ol lltc ('onlrillcc ol.'l rustces s ho se n'cd during tlrc )'car arc slros n ,rr) scction l
I ltc s irs no chatrges in thc IJoard tluring tl.re linancial 1'car

\ rrtlit o rr

lhe .'\uditor Cicncral is responsible lilr the statutorl'audit ol'the litrncl in accurclancc uith \it ,.

'r '! l, { 'rrrtiIrrti,il ul Kcrrrir and the l)ublic Audit nct2015 to carry out (hc au(lil ol'the ITxsin
(iisltu ( rrtttttr C'ottpcrativc lintelprisc' DL'velopnrent Fund lirr thc vcar cndod Jurre i0. ]010 in
itccordattcc to sccti()n l3 rrl' thc l'ublic Audit Act. 20l -5 ulrich cntporvers thc Autlitrlr (ieneral to
appoint an lLrtlilor to audit orr his bchalll

llr ( )ttlcr ol (lrc ('orrrrlittcc

I \Sl\(ilSIIt (()t N'l \'(()()l'lrl{,\llVIrlrNll:lil'l(lSI:t)l:\'l:l.OI,\llrNIIrt \l)
\ Icnrher ol lhc lkrartl

. $Lt 1\1\I)irtc

$-\
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Llosin Gish u Counl),
Cooperative Entcrprise Developntenl Funtt
,l{eports and Financial Statements
For the l car entled June 30, 2020

I I. STATTiM ENI' OF MANAGEMI]N'I"S RESPONSI I}I I,ITIES

Tlre Adurinistrator of the Cor:nty Public Fund is responsible fbr the preparation anci presentation of
tlre Fund's financial statenlents, which give a true and fair view ofdre state ofallairs olthe Fund fbr
ancl as at the end of the financial year ended on June 30, 2020. This responsibility includes: (i)
nraintaining a<lequate tinancial managenrent arrangements and ensuring thal these con(inue to be

efl'ective throughout the reporting period; (ii) maintaining proper accounting records. which disclose
with reasonable accuracy at any time tl.re financial position ofthe Fund; (iii) designing, implenrenting
and maintainitrg intenlal controls relevant to the preparation and tair presentation of tl.re flnancial
statements, and ensuring that they are fiee from material misstaterlents. whether due to enor ot'

tiaudr (iv) safeguarding the assets of the Fundl (v) selecting and applying applopriate accoulrtinrl
policiest and (vi) rnaking accounting estimates that are reasonable in the circunrstances.

'l-he Administrator ol the County Public Fund accepts responsibility ibr the Fund's flnancial
slatelnents, which have been prepared r.rsing appropriate accounting policies supporled by
reasonable and prudent judgen'rents and estimates, in conformity witlr lnternational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 arrd Uasin Gislru
CoLrnty Cooperative Errterprise Development Fund Act, 2016. The Administrator of the Fund is of
the opinior.r tltat the Fund's finarrcial staternents give a true and tail view of the state ol Fturd's
transactions drrrirrg tlre financial year ended June 30, 2020, and oltlie Fund's tlnancial position as

at that date. The Adrninistrator further confirm the completeness of tl-re accounting lecords

niaintained 1br the Fund. which have been relied upon in the preparation of the Fund's tinancial
sratenlents as well as the adequacy of the systems of intemal financial control.

Irr prepaling the flnancial statenlents, the Adlninistratol of the County Public Fund has asscssecl the

Fund s ability to continue as a going concern and disclosed, as applicable, rnatters relaliug to tlte use

trf'goirrg concern basis ofprepalation ofthe finaucial statements. Nothing has coure to thc attcr)tion

ol'the Adrninistrator to indicate that the Fund will not remain a going concern fbr at least the uexl

tu,elve months tiom tl.re date olthis statement.

Approval of the financial statemcnts

'f he Fund '.r financial statements were approved by the Board on
signed on its hehall by:

2020 and

o1Dwzo

Page 20 of 56

Section 167 ofthe Public Finance Management Act,2012 requires that, at the end ofeach tlnarrcial
year, the Adtninistrator of the County Public Fund established by the Uasin Gishu County
Cooperative Enterprise Development Fund Act,20l6 shall prepare financial staternents lor tlie
Fund in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

Funcl Adnrinistrator
C]OOPERATIVE ENTERPRISE DOVELOPMENT FUND
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OFFICE OF THE AUDITOR.GET{ERAL

L) n h o n c i n g,4 t' t uu t u h i I i l.r'

HEADqUARTERS
Anniver5ary Towers

Monrovia Street
P.O. Box Joo84'ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNTY
COOPERATIVE ENTERPRISE DEVELOPMENT FUND FOR THE YEAR ENDED
30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County
Cooperative Enterprise Development Fund set out on pages 22 to 54, which comprise
of the ptatement of financial position as at 30 June, 2020, statement of financial
perforrylance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accorddnce with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, b the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respect$, the financial position of the Uasin Gishu County Cooperative Enterprise
Development Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounling Standards (Accrual Basis) and comply with the Uasin Gishu County
Cooper4tive Enterprise Development Fund Act, 2016 and the Public Finance
Management 4d,2012.

Basis fqr Qualified Opinion

Receivables from Exchange Transactions

The statpment of financial position reflects current portion of long-term receivables from
exchanle transactions balance of Kshs.38,560,476 and long{erm receivables from
exchange transactions balance of Kshs.300,010,1 10 as at 30 June, 2020 being
outstanqing balances of loans advanced to 85 Primary Co-operative Societies, a
Second{ry Society and other loans by the Uasin Gishu County Cooperative Enterprise
Developlnent Fund. However, the following were observed:

't. Loan Repayments and Loan Amortization

Review of a sample of loans issued to 20 (twenty) Primary Co-operative Societies
obtained from loan repayments and loan amortization schedules revealed that loans
amounting to Kshs.28,174,048 were not recovered in full during the year. ln addition,

I
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the schedule of outstanding loans reflects a balance of Kshs.S7,795,465 while a
recomputation of the schedule balances totals to Kshs.67,545,148 resulting to a
variance of Kshs.9,749,683 which was not explained or reconciled.

2. Advance to Moisoy Co-operative Union Ltd

The long-term receivables from exchange transactions balance of Kshs.300,010,1 10
as at 30 June,2020, includes an amount Kshs.205,000,000 advanced to Moisoy Co-
operative Union Ltd on behalf of 41(forty-one) Primary Cooperative Societies at
Kshs.5,000,000 per Cooperative Society towards the construction of a Maize Milling
Plant. The memorandum of understanding between Moisoy Farmers' Co-operative
Union Ltd and the Primary Cooperatives Societies was that Moisoy Farmers' Co-
operative Union Ltd will repay the loan when the milling plant is complete and
operational. However, no evidence was provided for audit review to show how the
Uasin Gishu County Cooperative Enterprise Development Fund will recover the loan
advanced to Moisoy Co-operative Union Ltd. Further, the loan is not secured through
a collateral.

3. Non-Performing Loans

The long-term receivables balance of Kshs.300,010,1 10 as disclosed in the stalement
of financial position includes loans advanced to 13 (thirteen) Savings and Credit
Cooperatives (SACCOs) in the financial years 201 5, 2016 and 2017 amounting to
Kshs.27,7'1 1,051 which have not been repaid to date.

Consequently, the accuracy, validity and recoverability of the current portion of long-
term receivables from exchange transactions balance of Kshs.38,560,476 and long-
term receivables from exchange transactions balance of Kshs.300,010,1 10 as at 30
June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of the Uasin Gishu County Cooperative
Enterprise Development Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and aclual amounts reflects final receipts
budget and actual on comparable basis of Kshs.257,942,2'13 and Kshs.252,014,327

Reporl oI lhe Auditor-General on Uasin Gishu Counly Cooperalive Enterptise Development l'und lor the year
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respectively resulting to an under-funding of Kshs.5,927,886 or 2o/o o'f the budget.
Similarly, the Fund expended Kshs.76,049, 10'l against an approved budget of
Kshs.257,942,2'13 resulting to an under-expenditu re of Kshs.181 ,893,112 or 71% of
the budget. The underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Uasin Gishu County. Further,
the statement reflects fund administration expenses and general expenses of
Kshs.7,S 1 5,179 and Kshs.nil while the statement of financial performance reflects
balances of Kshs.9'15,660 and Kshs.7,989,'168 resulting lo unexplained variances of
Kshs.6,599,51 9 and Kshs.7,989, 1 68 respectively.

2. Unresolved Prior Year Matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to section '149(2)(l) of the Public Finance Management Act,2012 which require
Accounting Officers designated for County Government entities to try to resolve any
issues resulting from an audit that remain outstanding.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

Construction of a Milling Plant

The long-term receivables from exchange transactions balance ofm,.bn gh
Kshs.300,010,1 10 as at 30 June, 2020 includes an amount of Kshs.205,000,000
advanced to Moisoy Co-operative Union Ltd on behalf of 41 (forty-one) Primary
Cooperative Societies at Kshs.5,000,000 each towards the construction of a Maize
Milling Plant. However, no documentary evidence was provided to confirm that the
County Executive Committee Member responsible for Co-operatives certified in writing
that construction of the Milling Plant could not be done through the structure of budget
appropriations as required under Section 197(1 )(b) of the Public Finance Management
(County Governments) Regulations 201 5.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence lhave obtained is sufficient and
appropriate to provide a basis for my conclusion.

Reporl of )he Auditor-Generql on tlqsin Gishu Counly Cooryrative Enterprise Developmenl Fund lor lhe yeat
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lnternal Controls and Overall Risk Management of the Fund

The statement of financial position as at 30 June, 2020 reflects total assets of
Kshs.521 ,528,438 which includes current portion of long-term receivables from
exchange transactions balance of Kshs.38,560,476 and long{erm receivables from
exchange transactions balance of Kshs.300,010,1 10. However, Kshs.205,000,000 or
61% of the receivables from exchange transactions balance of Kshs.338,560,586, is
owing from one debtor thereby exposing the Fund to a high risk incase of default.
Further, examination of the loan repayment schedules reveals a high default rate
implying that the risk management policies and the internal controls over issuance and
monitoring of loan repayments are not effective.

ln the circumstances, the Fund is exposed to loss of funds.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Repo o/ the ,,luditor-Gener.rl on llasin Gishu Counly Cooperalive Enlerprise Developmenl l'und.for the year
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
slatements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) ot lhe
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
ludgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Repo of the Auditor-General on Uasin Gishu Counry Cooperative Enterprise Development Fund lor the year
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L Slillcnlcnt of coull)liilncc ilnd l)nsis of llrcp:rration

lhc lrrrrr.l : lirrancial statcrnents ltavc trccrt prcprred irt accordance rlitlt itnd crrrnplv rritlr
lntcrrlrlional I'Lrhlic Scctor Aceounting Standards (ll'SAS). Ihe ljnancial stalerrenls ilrc
prescrrled irr Kenla shillings. rrhich is thc Iunctional and rep()rting currenc\ ol lhe Fund. l hc
:rcc()unling policies havc hccn cor]sistcntlv applied to all the Icars presentc'd.

lhc linancial strtcrrlcnts hrrc [rccn prcparcd on the hasis ol historical cost. Lrnless slillc(l
ollrerrrisc. Ihc cash llo\\ stltcnrcnt is prcpared Lrsing thc dircct rncthotl. Ihe linancial
\ti.rlcrl)cnls arc Prc;larcd on ueclual basis.

2. ,.\rloption ol'nor' :rnrl rcviscd strnrlartls

a) llclcrarrlncl slrnrllrrtls lrrttl arttcnrllttcttts to;lulllishctl sl:tnrlarrlsclli.clirelirlthertur
crr rlcrl -l0.lune 2ll2(l

Sl il n (lir r(l I rr) l)xct

,\pplica hlc: l'r .lanua11 2(ll9
lrc standard covcrs public sector conrbinations arising fiorn erchun{c
lrarrsacti()ns in which casc thev lre tleated sirnilarl_v with lljltS
-i(applicable 1o acquisilions onlr ). Busincss c()ll'rbinati()r]\ lr1(i

ctrrnt.rinations arising lionr non-cxchange trilnsacti()ns arc crrrerctl
prrrclr undcr I'Lrblic Sector conrbinations as anralgarnation:.

b) \es rnrl untcntletl st:ur(l:lrds tn(l intcrpretirtiotts in issuc hul n()t \rl elli'cti\e in lllc
r ea r cnrlcrl 3ll .l u nc 2(l2ll

[,]lli,ctir e tlrrlc anrl irnpacl:

Applicablc: l'r .lunuary 21122:
'l'hc ob.icclive ol'll'SAS .l I is to cslatrlish prinei;rlcs lirr the l'inllrcirrl
reporling ol llnancial asscts ilnd li.tbilities thill \\'ill prescnt rclc\rrrl
and usclirl inlirrrlation to uscrs ol'linanciul statcnrents li)r thcir

iissessnlcnt ()l lhc rrn()unts. tirrring and unccrln,nl) ol an crrtitr''
lltu rc cxsh llo\!s.
IPSAS 4l providcs Lrscrs ol'llnancial statentcnts rvillr tnore rrsclirl

inlbrnration than II'>SAS 29. b)':

. Applf ing a single classilication arrd rnci.rsLrrcrne nt rlrrrdcl

Iirr llnancial assets thrt considers thc chirractcristics ()l tltc
assct's caslr llows and thc ob-iectivc lirr rvhich thc itsset i\
held:

I t,S,.\S {0:
l)U blic Scclor
( Lrrrr b innt iorts

Slirrrrlard
I l)S,\S {l: I:inulciul
l slruntc|t1s

I'rrge 27 ol'5(r
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Sl n ir r(l lilfcctir c tlalc and impact:
. Apply'ing a single tbr\!ard-look ing crpected credit Ioss

nrodel that is applicable to all linancial instrunrents subjcct

to impairment testingl and

. Applving arr inrprovcrl hctlgc accottttlinu r1)o(lcl thi!1

hroadcns the' hcdging rtrrangctttcnts in seopc rrl'lltc gLtitlltttec
'lhe nrodc'l develops a slrong link hctrrccrt itt't entitl s risk

n]anagcmcnt slrategics and the accoLttllillg tlcatlllcnl li)l'
instrLrnrenls held as part ol thc risk nr nagcn]enl slratcg\.

I I'S.tS {2: Soc ial

llcncllts
r\ pplica blc: l'r .Ianuary 2022

I'hc obiectirc of this Standard is to inrpro\c thc rclerancc. llithlirl
rcprcscn tilt ivcne ss and cornparabilitr ol'thc inli)rmnlion tlrlt ir

rcporlittg cntit) providcs in its lirrancial statctllcl'lts ttllottl sttcirll

bcncllts. l hc inlirnnation providcd shoLrlcl hclp rrscrs ot tlre' linanc ia l

statelncltts and gelreral purposc linlncial rcl)()rts ilssess:

(a)'l he natLrre olsuch social lrenelits providetl bv thc errtity: (h)
-['he kev fL'aturcs ofthe operation ol-thosc social lrcnellt schcntes:

and

(c) I-lrc in'rl)act of'sLrclr social bcnclils pror iclcti ()n tll!' erltil\'\
linancirl perlirrnrance. llrtanciul posttiott atttl eash llorrs.

..\rnr'!ldrncnts to Other

Il)S..\ S resLrltirrrr liont
ll'SA S + I. Finalncial

lnstrtrrnents

( )thr:r Inr prtlvenrcnts

to ll{iAS

Applicahle: lst .lanuarl 2022:

a) /\rllendnrents to IPSAS 5. to Ltpdate the gtridlnce lelrterl to
the conrponcnts ttl' horrorringt er)sls ,'rhicll \\(re
inildvertcntl\ otnitted rlhctt ll'SAS -l I rrrts issttctl.

l)) Arnendnrcnts to ll)SAS ..i{). rcgaldirrg illLrstrrttive crltttrplcs
on hcdging and credit risk u'lrich wcrc irtadvcrlcnth
onritted rvhen IPSAS + I was issucd.

c) n rnendments to IPSAS 10. to updatc lltc guidance lirr
aecoLtnting lbr llnancial gtlilrilntcc c(rlltrilcls rr hich rr crc

inatlrertentlv omittetl rrhctr ll'sAS .l I rras issttcd.

/\rrcndrncnts to ll']SAS -i3. to trpdale thc gttticlartcc r,n e lassilr irt-r

l'inancial instrutncnts on initial arkrption ol rtcerttal hasis ll)S,\\
rrhich rrcrc inadvcrlenll) onrittcd rrltcn ll'Sn S I I tras issttcd.

Applicablc: l'r.lanuan 202I:
a) /\rncndnrcnts to Il)SAS l-1. to incltrdc lhc ilpPI(rpriirtc

rcli'rcnccs 1o ll)SAS rtn itnpairntcttt. in placc ol'tltc ctrrtcttl

felL'renccs to olhcr itllct tlitt iotra l antl/trr ttlttitttt:tl ilccotttllittr.:

lianrsvor[s
t)) ll'SAS ll. I.cascs and lltSAS 17. l)ropcrlr. Illittrl- ittrtl

Iiqu ipnrent.

Arrlcndments to rcnloYc transiti0nal prorisirrns

shoLrld havc heen delctcd shcn ll)SAS .l-.i.

l)ur.lc 2ll ol-56
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Sl ir n rla r<l I,llli'clir e (lulc an(l irnpilcl:
Adoption of Accrual llasis lrrtcrnltiorral I)uhlic Scctor

n ccor.rrltin{.: Standards ( ll'SASs) \\,ils itpproved
c) ll'SAS 2l. Irnpairntcnt ol Non-('ash-(]erlcriltins Asscts itn(l

Il)SAS l(r. lrnpairrncnt ol ( ush (iencratins /\sscts.

/\n'rcndnlents t() cnsure consistenct ol'intPairrncnt grridarrce

t() ilcc()unt lirr rcritlucd assets in thc scopc ot llrs/\S 17.

l)ropenl. PIant. and Iir.lLripmenr and II)S,.\S -il. lntirngihlc
A sscts.

d) ll'Sr\S ll. First-tintc ,,\rh;rlion ol' .,\ccrL[rl l]usi.,
lntcrnltional l)utrlic Scctor Aecounting Stitndards ( |J,S,\Ss).
Arncndnrcnts to tltc iln plct)tenlll ion grrirlance on

dcernccl cost in II']SAS -l -l to nrakc it c()lsistcnl
rvith thc core. principlcs in tlte Starrclartl

c) llu rlv adoption ofsllndards

llrc crtitr did not eurlr - td()Pt n) nerr or arnended slirndartls in 1,ear 2020

ll'SAS .10. I)ublic Sector Corn[rinations.
Anrcndrncnts to include the cll'cctivc datc
paragraph rrhich rrere inadrcrtentlr ontitted rrhcn
ll')Sn S l0 sas issued

l)asc 29 ol'5(r
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J. Rcvet ue rccogn ition

i) Rrvcnttc lronr non-cxchangc transrcti()ns

Transfers from other government entitics

l.Levcnues tiorn non-exchange transactions with other government entitics are rncasurcd al lhir
ralrrc:rrrd recogrrizcd on obtairring control of'the assct (crslr. goods. scrvices and p[()pcrt\) il
thc transfer is licc lionr conditions and il is probablc tlrat (he ec()rlonric hcnellts or scrricc
potcntial rclatcd to the assLl rr ill llorv to thc entit)' and can be nteasurcd rcliabll'.

ii) Ilpl'cnuc from exchange transactions

lnlt'rest inumrc

Intcresl ilrc()rnc is accruetl using the el'lcctivc )'ield nrcthod.'l lrc cllcctirc ricld tliscottttts
cslinlatcd tirture cash receipts througl] thc expccted lilc ol thc llnancial asset to tl)lrt assct's r'rct

crrrrling anrount. l'lre method applies IIlis yield to thc principal outstanding to dctclrnirlc
inlcrcst inconrc caclr period.

J. lludget in[ormrti0n

Ihc origitral budqct tirr I;Y l0l9/2020 rlas approvetl b) the ('ourrt)' Assentblr on .lunc 1019.
Sul.rrctlucnt rcrisions or additional appropriations rvcrc lnade to tllc ilpprovc(l [.rutlgct in

lcc()rdilncc rrith specilic apprr.r\'als liorn the appropriate authoritics. Ihc additiorral
rup propriat iorr r arc added to thc original hudget b,,- the cntity Ltpon rcccivittg the rcspcctivc
rupprovals in order 1o concludc the tinal budget. Accordingly. the FLtnd recordcd additional
ap;rroprialiorrs o1 Ksh193.000.000 on the FY 2019/2020 bLrdgct lirllorving thc goverttingt
htrd)'s appror al.

lhc clrtiq's brrdgct is prcparcd on a ditll'rcnt basis to thc actual inconrc and crpcnditLrrc
Lliscloscd in thc Iirrancial statclncnts. -l'he llnancial statclncnts arc Prcparctl trn ucctLlitl basis

trsrng lr classilicllion bascd on lhc naturc ol c\penscs in lhe statenrcnt ol'llnanciltl pcrlirrnrattcc.
rrhclcas lhe bLrdgct is prcparcrl on a casl'r basis.'I'hc onr()urrts in thc linanciltl statcnrcrlts \\crc
rcc:rst titln the accrual basis to the cash basis and reclassiticd b\ presentati()n t() be on tlrc sanrc

basis as ihe approved budgct. A cornparison ot'budget :rnd actLr l anr()Lllls. prcparctl rltt a

errrrrParal)lc bx:iis lo tlre approvcrl hLrdgct. is thcn prescntc(l in tl'rc stlltcrncnt ot crrltt;rarisittt rrl
lrtrtlrcl and clLr l arn0unts.

ln it.l(iati(tn ttr thc Ilusis clilli.rence. adjLrstnrcnts t().ln'roLrrrls in thc ljnlttcirrl stalcrrcnts llrc rll\(r
nurtlc lirr dillcrcrrces in thc li)nnats and clilssillcation scllcnles irdoptcd lor thc prcscttlalion ol'
tlrc linlrrcial :\trtcnrents antl thc itpprovecl hudget.

..\ stxtctnClrt to rcc0ncile thc actLral anrounts olr a comparablc hasis inclLrrlcd in thc statcnlcnt (rl

c()nrp;rriy)ll ol'bLrdI]et and actLral anrounts and the acluals as per thc stattnrcnt ol linartcill

Perlirrrniyree ltis bcen prcsctttcd utrtlcr scctiotr rrr ol thcsc tlnilttciitl stiltctllctlls.

I'lrr.:c Jll o1 56
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5. l'ropcrlr, l)ltrnt rn(l c(luil)mcnt

;\ll PtoPcttr. l)lilrlt n(i ctlttipnrcnt rc slatcd al c()sl lcss accrrrnrrlatcd dcprccilrtion arrrl
irrpltirtncnt Iosscs. C'ost incluclcs expcrtditurc that is clilcctlv attlibrrtablc [o thc ilcclLti:!itior] ol'
lhc iluns. \\'lrcrt sisrtillcartt prlrts ol prol)cll\. plant antl cquiprncnt arc requirecl lrr bc rcplacctl
rt rrler\rl\. lllc entil\ rcc()r.l'rilcs such l)ilrts as intliridLral assets \\ith specillc usclitl lircs ltnd
tlclrrccialcs llrcrn accorclinglr. l-ikcrrisc. rrhcn a rnajrrr irtspcction is pcrlirrrncrl. its cost is

tceogrtizctl in the carrrirrg nr()ul'rt ()l thc planl antl cquipnrcnt as a rcplaccnrcnl il tllc
t'tco.lttitiort crilcriit ilrL' satislled. All other rcpair arrd rnairrtert;tncc c()sts arc rcc()snilcd itl
rttt'PlLt: ot ticlicit as incurrctl. \\'here arr assct is acquircd in a non-crchanqc transactiolr lirl'lril
rrr rrorrirral corr s irlcrat iorr thc rs\et is in it iallr rneasrrrctl at its lirir r alrrc.

(r. lrr lir rr gilr le lrssels

Ittlltnsiblc asscts ltctluircd scplriltel\ arc initiall), rccognizcd at cost. l'hc cost ol inlanrilrlc
l\\cl\ nequirc(l irt a norr-crclrrngc transilcti()r1 is their lair valuc ilt the d tc ()l thc crchangc.
l:qrllorring initial rccognition. intanqihle irssets arc carricd al cost ll:ss arrl acculltrlutctl
ill]rorlir ti()ll lrrtl accrrnrLtlitlcd inrpail.lrrent losses. lntcrnlrllv gcrtc[aled intllnuiblc assets.
crclrrtlillg cnPilalizcd dcvclrrprnent c()sts. arc not capitalized and crpcnditurc is rcllc.ctcd irr

\url)lus ()r dclleit in the pcriod in rrhich thc cxpentliturc is incLrrrctl.

lhc Lr:elirl lile rrl thc intangible lssets is asscssed as cithcr llnite or irrclctlnite

7, l.irrancial irrst ru nle n ls

ltinu nr. irt l urstts

InititI ruttgttiIirtn,td tnt(turotrcfiI

lrirltttcirl asscts rrithin thc scope ol ll)SAS 2t) Irinurrcial Instrurncnts: llccosnition and
\lcil\urcn'rcnl lrre classilic(l as linancial asscts at lhir r aluc thrnLrgh sLrrplLrs or clclicit. loarrs unrl
rccciratrlcs. lrcld-to-nraturit! invr:stnrents or x!ailablc-1i)r'-sale t'inancirtl rsscls. ils ul.rpropriatc.
l hc l:rrtity r.lctcrrrirres thc classillcatiorr ol'its llrrancial asscts at inilial recosnition.

l-tttrrtr rttt I rattiytl>lcs

l.rratts lncl rceci\al)les arc ttort-tlcrivativc llnancial asscls rritlr llrccl or dctennirrablc ltarnrcrrls
lhlrt irre n()t (lu()ted in art xctile rnarlict. Alicr initial rncasLrrcnrcnt. sLrch llnarrcill assets ulc
sul)sc(lucntl\ rrclsured at anrortized cost using thc cllectivc intcrcst nrctlrod. lcss irnltailnrcnl.
.'\tttortized cost is calculatcd br taking int() accoulrt lnv tliscotrrrt or p19111i11111 orr irecltrisiti,'rr
atttl lees or costs that arc ln intcgral part ol tl'rc cllecti\c intcrest rilte. Losscs urising liorl
inrpairlncnt are recognizcd in thc surplus or cicflcit.

l'rgc JI ol 5(r



sl'Il ll.\ ll\' ()l' sl(;N I I.'t(',\ NT A('('oUNTIN(; PoLt('t ES (('()NTt Nt'tit))

I I tl d-l t t- ttru I rt ritt

Non-dcrivalivc linancial asscts rvith fixcd or detenninable pavments and tl\cd nraturilies arc
classillcd its hcld t() maturitv wherr the Entit)'has the positive intcntion arrd ahilit)'lo hold it to
mlturit\. Altcr initial rncilsurerrent. hcld-to-maturity investnrents are rneasLrred at arnortizccl
eost usins thc ellcctivc intcrest rncthod, less impairnrent. Amortized cost is calcLrlltcrl hr taking
into aceortt'tt anr tliscount or prcnriurn on actlrrisition and tees or costs tlra( arc an intcgrul part
rrl thsellr'ctirc intercst rate. Ihc losses arising tionl irnpairment rrc rccognizcd in srrrplLrsor
tlc ll c it.

Iutptirnrcnt ol .fi,t n(i(I usscts

Ihc llntitr ilsscsscs at caeh rcporting date \\'hethcr there is objcctive cr idcncc that a llrrrrnciul
irssct r)r cntit\ ()l linancial lsscts is impaired. A flnancial asset or a entitl ol linanciirl asscl.s

is tlcerned'to be inrpaircd if. arrd onlv il'. there is objective evidencc ol'inrpairrncnt as a resrrlt
()l ()nc ()r mole cverlts thlt has oceLrrrccl alier the initial recognition Lrl'thc lsscl (an incrrlrcLl
'l()ss e\ cnt' ) lnd thal loss evcnt hns an inlpact on the cst irn ated lirturc caslr llo* s o l thc tl nanc iu l

lsscl ()r'the cntit) ol lirrancial asscts that can bc'rcliably cstinrated. [:r,idcncc Lrl irrrpairrncrrl
rnar irrcludc thc lirllorving indicators:

lhc dclrtor's ()r l crlil\ ol (lcl)1ors arc cr|critrcing signilicrtrtt linancilrl tlillicrrltr

l)clltrrll or tlclintltrcrtcr irt irrtercst or'principal pa\nrcnts

I lte Prrrlrabrlitr lhut det)l()rs \\ ill cDlcr [)tnkruptc\ or other llr]anciill rc()rsilni/ ti()rl

()hscrvahle tlata indicates a rnc.asurablc decre"ase in cstinrated lirttrrc caslt llo\\s (c r.l

churri:cx in ArrcArs ()r ecorrornic conditions that corrclatc rr ith delhultsl

I tt ilitl rtcogttilirtn tttr ntutiur(ntcnl

I inarrcral liabilitics rritltin the scopc ot ll'SAS 29 are classil'icd as llnancial lrabilitics at tirir
\ rluc throLtsh srrlplus or deficit or loans arrd borros ings. as appropriltc. 

.l 
hc l:ntitr dctcrrnincs

thc classillcation ()l'its linanciill liahilitics at initial recognition.

r\ll llnancial liahilitics arc rccognized initialll at lair value and. in thc easc ol krans arrcl

borrrrrr ings. plLrs dircctlr atlributable transaction costs.

ltxt rtl. unl hornntittg

,\lier rnitial rccogrrition. inlcrcst bcaling lrlans and horrorvings arc subsccltrcntlr ntcitsttrcrl at

ilnrorti;/c(l cosl usir'r{ thc cl}L,ctive irrtcrest nre-thod. Gains antl losscs arc rccogrrizetl irt srrr'plLrs

or dclicit whcn thc liabilitics arc dcrccosnizcd as rvcll as throuuh thc et'lectirc inlercst rttcllrotl
iI]]()t ti;zill t()t) proccss.

lrrtortiucrl eost is calcrrlatcd b1. taliing into account anr disctlunl or prertrirrrrr orr ucrlursition
irr(l lccs ()r'!oslrr thll lrc iln intcgral part ol the cll'ec(ive inlclest ratc.

l'agc 32 ol 5(r
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ll. lnr cntories

In\cnt(tr) is rncasrrrcd irt cosl r.rl]on initial recognition. To the e\tent that inven(or\ rrrsrccciretl
thlrrtrqh non-cxclrar'rgc transactions (lirr no cost or tbr a nominal cost). th!. cos( ol thc inrcnlr)r)
rs ils lrrir r lrlrrc ll ll)c (l;rle ol ;rcr,lrrisilirrrr.

('osts irrcrrrrcrl irr hrirruing cach product to its present location and conditions are accountcd lirr'.
as lirllorr s:

llxtt ntlrtcriltl5: Prtt.chasc cost using tlrc \e ightetl a\era[c c()st rncthod

lrirrisltctl goorls urtrl rvork irt progrcss: cost ot dircct nluterials an(l IilboLrr arrtl ;r ;.rroPortion
ol nurnrrlirelrrring overhclcls blsed orr the norrnal opcrating capacitr. bul c\clu(lin!.1
l)()r'r()\\ irtt] e()sls

Altcr initill rccogrriliorr. invcnt()r']- is nrcasurcd at the lower ol-cost lrrcl rret rcalizablc rulrre.
lloucYcr. 1() lhc c\tcr)t th t e lass ()l'invcntory is distributccl or deplo)ed ill r1() chafsc 1)r li)[ il
nrrninlrI elurrgc. that class oI invcrrtorv is nreasured al the lowcr ol'cost and crrrrcnl lcplucerncnl
e()sl.

Nct rcalizahlc laluc is thc cstintltcd sclling price in the ordinarv coursc ol opcrirtiorrs- lcss tlrc
cstinli!tc(l costs ol cornplctirrn and thc cstinratcd costs neccssarv k) ntxkc thc sillc. c\cllil|trc. ()r

tlistril.rrrt iorr.

Irrr crrtorics arc rccosnircd ils arr c\pcrrse u'hen deploled lirr utilization or consurnptiorr in the
rrrr.lirrlrr crrrrrsc 1ri rrpcrations ol'the l.-ntitr.

(). l'ror isions

l'ror isiorrs arc rccogrrizcd rrhcrr the l:ntit1 has a preseut obligation (legal or constrLrcti\c) as ir
rcsull ol a Past c\cnt. it is probahlc th.rt an outtlo\\ ot'resources cnrbodving cconornic bcnclits
or sert icc potcntial s ill bc rcqLrircd to settle the obligation and a reliahle estirnatc carr he rnarlc
rrl thc arnourrt ol'tlrc obligation.

\\ herc thc I:ntit\ e\pccts sonre or all ol a provision to bc reirrbursctl. tirr cxanrplc. ulrclc'r un

irrsrrrurrcc conlftrct. lhc rcirnbLrrse.nrcnl is recognized as a separatc asscl ()nl\ rrhen thc
rcinrhrrrscnrent is v irt Lra llr certain.

.l 
hc crpcnsc rellting t{) an\ provisiorl is prescnted in tlre slalcrnent ol llnancial pcrtirrrrrancc

ncl ()l n\ rcirn br|Iscnrcnt.

( \trt titr gL,rtl lithilitio

lhe lrrrtitr rkrcs rrol rccor-lrizc l contilrgcnt liabiliti. bLrt tliscloscs cletails ol'arrr corrtirrscrrcics
in thc nolcs to thc llrtartciltl stltcnrcnls. rrrrless the possibilit) ol all ()Lrlll()\\ ol rcsorrrccs
crtthorlr irg cc()n()nric lrcnclils or scrvicc potcntial is rentote.

I'ugc JJ r,l 5(r
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lJ. Il0r'r'orr ing cosls

llrrrlourrrl c()sls irrc tapitllized irglinst qunlil'\ing llsscts ils parl ol prnpcrt\. plant tnd
cr.luiprrrcnt SLrclrborlorringcostsitre ca;:italizedoycrlhcpcrioddrrringrvhichthcassctistrcint
actlrrircd or conslnrcted artd borrorvirtgs havc lrccn incurrccl. Capitaliziltion ccascs lhen
cr)nslructi()n ol'thc rsset is corrt;'tle-tc. lrurther horrosing costs arc chargcd to thc slatcrlcrrt rrl

l inlrncill perlirrrnance.

I -1. Itclxl0(l l)arlics

llrc l:ntitr rcgartls a rclated paltv as a person or an entit\'\\ith the ahilit\ t() e\cn eorltr(rl
indiritlLrallr or.jointlt. ()l t() e\ercisc signiticant influencc ()ver the lr.ntitl'. ,rr ,,'ice lersu.
Mcnrlrcrs o1'kcr rnanaqcnrcnt are rcgardcd as relatr:d partics and cortlprisc thc direclor-s. the
( tr() and scrrior rrrarragers.

15. ( :rslr irrrtl rlrslr crlrrilalcrrls

( ;tslr urtLl cush ctlttir alcnts eornprisc cash ort ltand and ctslt lt hank. sh()[t-tcnn dcposits on call
rrnd lriuhlr lii;rrid irrrcstrnents rrith an ori!:inal milturit\ ol-thrce nronths or less. rrhich urc
reutlilr corrvertihlc 1o krtorrn lnr()unts ol cilsll nd arc su[riect to insignilieant risk ol chilt{cs
in vltlrrc. llrtnk account blllrrtccs inclutlc antoLrnts hcld at thc'l'ransnatirrnll []ank ol'Kcrrra ntrd
lut r aritrtrs conrncre ia l ban ks at thc end ol'the tlnanc ial ) ear. lror the purposcs o f thcsc li nanc ia I

st tcrllcnts. cash and cash c(luilltlents also inclLrtle shon tcnn cash inrprcsts and udranacs ltr
tLrllroriscd Put.rlic 0llicers and/or institLrtions wl]iclr were not surrendercd or accor.rnted fi)r al
thc crtrl rrl the Iinartcial vear.

I (r. (ir nr p:r rntivc ligurcs

Whclc rrccessarr comparati\c ligurcs lirr the prcvious flnlncial rear have been arnencletl or
rcconlieurcd to contirrrn to thc requircd changes in prcsentation.

17. lrr t.rrts :rllcl lhc rclxrrlirrg pcriorl

'l-hcrc rrcrc no rnatcrial ad-iusting and non- adjusting cvents alicr the rcporting period.

Itl. Ultinratc an(l llolding Entity

'l hc cntit\ is a C ount) I)ublic lrurrd established by Countv Entcrprise Devcloprncnt liund r\ct
r.rndcr thc Ministrl'of Cooperativc and llnterprise Developme.nt. Its ultinlate parent is tlt!'
('ountv (iovcnrlrcnt ol' [Jasingishu.

19. ( u rrcrc)

Ilrc llnlrrrcial slirlcnlents arc l)rcscntc(l in Kcnr,a Slrillings (KShs)

I'agc 35 ol 5(r
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20. Significant jr(lgmcnts and sources ofestinration unccrtlinty
.l hc prcparation ol'thc lintitr's llnancial statcrnents in conlirrnritr rrith Il'Si\S rcqLrircs
nrilnitgL'nlenl t() nrake.iLrdgrnen(s. cstimatcs irnd assrrnrptions thlrt aflect thr rcl)()[te(l r]l()unts
ol rcrcrrtrcs. e\pcnscs. asscls and liabilitics. ant! tlre disclosrrre ol conlintclrt liahilities. at thc
enil ol thcrcportinqperiod.Houcrcr.uncertainnaborrttlrcscassrrrnl.ltionsandcstinratcscould
[csult iI rruIcorrrcs thal rcqLrire a llratcrial xdiLrstlnent to lhc cilrrYinq iln']{)unl ()l thc irsscl ()r

lilbilitr allL'cted irr lirtLrrc pcriods.

Stlle ltll jtrilr:etncnls. cslinrltc's lrrtd assrrrnptiorrs rnadc: c.g

llstintrtles anrl assurnptions - lhc kcr assunlptions corrcerning thc lirturc arr,.l otlrer licr
sortrccs ol'cstinruti()n unccrlainl\ at thc rcporling date. that havc a signilicanl risk irl carrsing a

nlrtcrilll ild.iustrncnt to tlrc carr\inrr an'rounts ol'asscts and liabilitics \\ithirr thc rrcxl llrrancial

Jcilr'. urc descrihcd hclorr. lhc lintitt llascd il.s assumptions and cslirrralcs on plrarrrctcrs
lurrrila[.rlc 'lhen thc corrsolidatcd llrrancial statcnrents \\'erc preparcd. Ho\\cvcr. c\isli11Ll
circulnstilnccrt and assurnptions ltrout flturc dcvclopnrcnts nral'change dLrr to rnarket chlrrrgcs
or circunrstartccs rtrising bcyond thc corrlrol of'thc Entitv. Srrch chanqcs are rcllcctcri irr lhc
lussurnpli()ns rrltcn lher ()ccrrr. ll'SAS l.ll0.

['sel\rl lircs rrrrrl lrsirluul ralrrrs

lhc Lrsclirl lires and residLral ralues ol'Jssets arc assesscd usingt the lirlkrrring inclicilt()r5 t()

inlr'rrrn potential lirtLrre Lrsc and value tiorl disposal:

! l-hc'condition ()l'thc sset lrascd on thc assessn]cnt ol'cxpcrts crnplolcd b1 thc I:ntitr

) I hc nalure ol'thc asscl. its sLrsceptihilitl and adaptabilit) k) changcs in tcchn()log\ rnd
processcs

> lhe nalure ol tlre processes in rrhich the asset is deplo)'ed

) Availahility ot turrding to rcplace the asset

) ('hanggs in tlrc rnarkct in rclati()n to thc asset
I

Pror isions

l'rorisionsl rrere raised and nranagement determined an estirnate based on the inti)nnation
aruil ble. hdditionrl discl()sure ol'these estirnates ofprovisions is included rn Note

I)rovisionl are nrcasrrred al tlrL' rranagement's best estimatc ofthe expenditLrre rcquired lo scttlc
thc rrhligalion al the reponing date, and are discounted to present value rrhere the cllcct is

matcrial.
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st )t \' oI'sl(;\ln(',\\'1 ,\( ('ot r\t-t\(; I,ol.t( ,_s (('()\'t't\t It))

lhc cust nrers utrder thc lirllr perlirrnring categorl are paying their debts as thc\ c()ntir)uc
I rild in r.l. hc crctlit risk associalctl rvith thcse rcccivablcs is nrinintrl antl thc ullorrance lirr
unc()llccli lc att'tor.tttts that thc cntit\,has recogniscd irr thc linlrncial stntenrcnts is consitlcrcrl
lrtlcrltralc c()vcr an\ 1-rolcntiallr irrccor cratrle ilnrourrls.

'Ihc cntity has sigrrificant conccntrati(m o1'credit risk on a,]'roLrnts due fionr ,lune 201S-.Iunc
2020

lhc board ol'trustees scts thc I"Lrnd's credit policies and obicctivcs and lals doln paranrclcrs
rrithin rrhich tlre lariorrs itspects ot'crcdit risk nranagenrent ilrc opcratcd.

l'agc J8 ol 5(r
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i. ll| lclesl rule risli

lnlcrcsl rate risk is thc risli that thc cntil\''s flnancial conditiorr rnat'hc advcrselr alltctcrl us ir

rcsrrllol charrqes in intcrcst rate lerels. l-hc cntity s interest ll(c risk ariscs iiorn lrank deprrsils.

lhis crposes the IiLrnd kr cash llorr intcrcsl ratc risk. 'l he intcrcst rrtc risk crposrrrc lrriscr
nlrinlr lionr inlcrest rltc nr()\ cntents on llre Fttncl's dcposits.

\Irttttt.gctttL't,/ t)f ittt(n'\I ntI( ri.\k

Irr nrarrlse the intcrcst rate risk. n'ranagernenl has cndcavorrrcrl trr hank rvith instituti()ns thirl
oller llrvoLrrable inlcrcst riltcs.

,\ctt.sit iyit.t tttrul.t'.'; i.s

'I lrc IiLrnd analyses its intcrcst ratc e\posure on a dvnanric basis [r1 conducting a scnsitirrlr
lnalrsis. lhis inrolrcs r.lctcrntining the inrpact on profit or loss ol detined ratc shilis Ihc
scnsitiritr analrsis lirr intcresl rate risk assurnes that all othcr variahles. in particular lirrciun
crchansc ratcs. rcnrain constlnt. 'l'hc analysis has beerr pcrlbrrned on the sanrc basis as thc
prirrr r ear.
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st ltI Y OF SIGNIFICANT ACCOUNTING POLICIES ((]ONTINUEI))

risk nranngcmontb) ( api

'l hc ob iect ol'(hc l:und's capital risk rnrnagcn]cnt is to sall'suard llrc l:rrntl's lhilitr trr

C()llllllUc a going concern. l-hc cntitv capital structurc conrprises ol'the lirllorr ins lirn!ls:

\lct tlc
eqrrir ll

2{\e/202.0 2l) l Srl(l l9

hSlts hSh.r

Rcr a lual t()rl [escI\ c 0 {)

l{cr rrlr ir Lg lirrrd 0 0

r\ec trrn Lr alccl sLrrplLrs 0 0

'f ol:rl lir nrls 0 0

o 0

Iotal ho rr()\\ tngs (l {}

l-css: clt 0 (J,lt lrrtil lxrll, hltllrnccs

/(crcess cash and cash
nts )

0 0

(ic:rrin1 0 lt

l'rrgc {(l rrl 56
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r-1.7 N()-l t.]S tr)' Ili ITtNAN('tAI- STA't'tiN{ laN't-S

l. l'rrhlic corrlriltrrlious lu(l (lonlllious

l)cscri pl ion 2r) I 9/2()20 2018/1019

I),,Iatiiln lionr rlcr clopnrcnt purtncrs

( r,ntribrrliirn: lronr tlrc ptrblie

KS hs KShs

0 0

(r 0

l ola l l) (l

f, l rirnsltrs li'onr ({,unl\'(;olcrnnrrnl

I)escription 2() I 9/202(' l0 t ltl]0Ie

lrln:lL'r's lirrrrr ( rrulrtr (iovt. - operations

l'a\rr)cnls b\ ( ()unt\ on bchallol thc cntitr

I ollrl

KS hs hS}s

19.1.(x)0.1)(x) 0

00

| 93.000.0(x) 0

3. l"incs. pcnallics anrl othcr lcr ics

I )escript ion 20t9/2020 ?l)llt/2019

KSlts

l.llc pil\ nrcr'rt pcnalt ics 0

0 0

l)lt

lires
'l olal

J. I lllclcsl illc0llrc

I )(se ril)tion 201912020 2{} I lll20l9

KShs K\hs

lntcrcst incorrc liorn l.oans I)isburscd 6.1{r-1.76"1 3.591. t8 t

Inlercsl irrconrc liorn car loarrs 0 0

lntcresl incomc liorn invcstmcnts 0 0

lnlercsl inc()r'nc on bank deposits

'l'0tll in telesl inc0nle

0 {)

6..16{.76{ 3.5e 1 .l ll I

I'aqc ll ol 5(r
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KShs I
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NOI hS 'l'O 'l lIl'l FlNANCIAL Sl'A't[,NtENTS (C()N'I'INL;El))

ll. (ienrral cr l)cnses

I )c\cri l)l ion

I)trnrcstic lralcl

20 | 9/202{r 2t) I 8/20 l9 licsla tctl
2018/201e

KShs KS hs KShs

I ( )rcr!n I lilvCl 0
I.l()6.ih(r

t.09-l.tt00
0 :.7je.ts(r

Irucl and oil costs I0.100
(J

.\Jr crtisirtg ()
I l6.e:()

( )llice arld gcrrcral supplics
.l I 5.i0{r

()
6 r 7.1{ 19

I'rint ing and slationery 0
.l ti i. (x )0

\luirrterrarrcc ol vchiclc and othcr transport o
11,.i.00()

I r lrirt irtn clpcrrscs l. l tt9. 100
l)

1.8 ti 9.9 5 {r

I clccr)nln'r Lrnicati()r') l9r.lll{ 0

ll()\lit.lit\
95 0.0(x)

()
() 

8 7..1-l0

l)epreciation lnd anronization costs l.ll.s.5r 0
| .98 I."+76

Other expenses 0
I.()lJ l.-l7()

'I otilI 7,9119.1 ()ll t.98 t.-t76 I | .J?5.J6 r

l)ase {J ol 5(r
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NO'|'ES "t'O THE FINANCIAL STATEMENTS (CONTINT]IiD)

cosls9. ljina n c

I ll. ( i rr in/( oss) ort tlis posir l ol:tssels

lnt:ur {ihlc asscts

I'ota I

I |. ( r.ih n(l cash e(lui\ ir lcll ls

( urrcnt Jecl rrrrl

( )(hcls

'l'otal c h a ntl cush c(luiYalcnls I t,9S6,l

,, 
,

IJ

I )csc rip I i )ll 2019t21t20 l0I lt/2r) t9

KShs KS hs

I _1. 
()l l 72.5I9llitnk chrr gcs

lntcrcsl () llil nk ()\ cr(lra Iis 0 0

lnlcrrsl ()n loans liorn tranks 0 t)

I ola I tJ,e22 7' <r(r

I )tscripl ion t0 t 9/2{r2r} 201 !t/2() I 9

KShs

61.r"*,1 "q,,-rr*,
l'r,,;.rc111 0

KS hs

0

0 0

0 t)

l0 t/20 t 9l)escripli(ln 20 t 9/2020

K Shs K\hs

I75.965.226 t.l.()56.1t.l

{)

175,965.226

l'uqc {.1 ol 5(r
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l)ellilcrl lrrlrlrsrs rrl llrc caslr lrrttl cltslt cclttivltlcnls are as lirllols.

I"irra ncia I inslituIion

).019/202n t0l tt/z(l t 9

Aecoun I n u rtt llcr KSlrs KSlts

0r)

69.lti{01 I75.e65.116 ll.e5 ().I l.i
I ?5.965.226 I J.95(,.21.\

1l) ( ur'r'clll lccounl
,\eecss Ilarrk Kcnl a

(, rlrntl lollr l

Il. lleccivirlrlcs lflrn r\chargc Irlnsx('lious

lr
-

)escription

( rr lrcnt lteccir ahlcs

Irrtcre:t rcccilablc
( Lrrrcnt loan rcpaymcnts due

I olal receiralllcs li'ont erchan c I r:lr sacl ioll \

.\rltliliorurl tlisclosurc (,n intercsl rcccir lrlllc

20t91202$ 2r)t8/lr)I9

KSltsKSh r

(, 0

{)31.|.5(r0..176

0 0( )thcr crchange dchlors
0 0| .cs:: irr pairnrcnt allouancc
0 o'I olll ( ur'r'cnt reccil'rrhlcs
{l {)

0

-i01).010.1 t0I ()ns tcrrn loarr repar rncnts duc
'l otal Non- cttrrcnl rcccivahlcs

\on-( urrcnI rtcciua hles

0

{}

{)

-.i()l{. I rl.(}61

.138.570,5116 Jt)li.l52.{)61

2019/2020 20 I 8/?01 9

KShsKS hs

Irrtcrcst rcceivahle liom currcnt porlion of long-tcrm loans of
prer iorrs 1,cars

o 0

Accrucd inlcrcst rcccivablc lronr ol long-term loans of
prcv ious vears

0

Intcrcst rcccivablc fiom current portion of long-term loans
issLrcd in thc current ycar

o {)

( rrrrcrrt loirn rcptvntcnts duc 0 0

( urrcnl ll()rti()n oI long-tcrrn Iouns lionr prcvioLrs vears () {}

,,\ccrLrctl principal liorn Iong-terrns loans from prcvious
grcriods

0 0

Crrrrcnt porlion ol klng-ternr loans issucd in tlre currcrt YL'ar ll

l)rrgc {5 ol 5(r
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F.'':"r1'
I nlcresl rtceiya ble
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l-3. llc\ chue lionr Non-l:rchanrrc transacti()r'r
KS hs lr.Shr

l)es(ril)t i()n 20I 9/1010 20 t lt/20I

KShs K\hs
2l

I ran:lcr t,r ( ounl\ [i\ecuti\c
I'ransl'cr lo CEDF Fund 0

0 !Lll ollrI rcccirahlcs frorrr non-cxcharrgc (r'ansactions
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N() t'tas -t'o TItE l-tNANC|AL STi\TEME,NTS (CONT|NtrEt))

I {. l}rcJrat'nren ts

l)rscript ion 20t9t2o2u 20l tt/20 1 9

l)rcpaid rcnt

Prcpaid insLrrance

KShs
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I ollrl trurle antl other pirrrll)lcs

0 0

l)1)

I )cscript ion l,cavc
provision

llonus
provision

( )t h r.'r

pror ision
l olr l

KSlts KShs hShs KSh s

lll lurce at t hc bcg in n ing ol' tlte r ear( I .07.10 I 8) o 0 t)

,\dtlit iona l l)rrr isiorts o o o

l)r( )\ i\i()rr ut iliscd () o 0

( hirngc clLru lo discount attil tirne \tluc lirr nr()nc-\ o 0 0

IrarslL.rs lionr rron -currerrl pr()\risions 0 0 0

ll

0

llallnce at thc r:n(l ol thc vour (30.0(r.2019) 0 0

l)alre .1.) ol 56

I ltc lirrrtlah le dsposits

0



N( )',r'ras r( ) -II I u t-t NAN('tA l, s't'A'flilvll.tN't's (c()N'ItNUtit))

2(1. llorrou i ngs

201 9/202()

0

20 t n/l0l e

00

llepur nr nt5 ()l e\tenlill b()rr()\\ irlgs dtrring thc pcriotl

llir la n rrl cntl ol thc Jrcliorl

0

{) l)ttj

Ihc tublc hclorr shorrs tlrc classitication tll horrorvinss into c\tcrnal and donrestic borrorr irrss:

20 t0l102r) 2lll l,l/2ll l9

KSlts KSlts

Stcrlins l'ourrrl tisnonrinated lozrn lionr'r'rv
i tt\ 1l()tl

[:ttr() dc orrrirtatctl loan lirrrn zzz trrtarrisittirrn' 0

l)orrrcslie llorrou in gs

Ke rtr lt h illing loan liom K('t]
Kcn r r.r lrllrr! l,'lr) lr()rl llilrclit\\ llxnl
Kcrrra Shilling loan liorn ( onsolidlted []ank

Il r rtt ru ngs liorn olhcr govcnrnlenl instilutions
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\eeorrrrl reecirrhlc issLred dLrrinu thc rcar (ll)
\eeotrrt rcec ir ah lc settlcrl rlttrin thc Ycar (( )

\ct chirnucs irt itccorrnl reccir ahlcs t)- n +t)-('

20 i - 20II
KShs

Nct clranges ir) ilcc()Lult rcccirables D= A+li-(' {l

lt. ( \\(;t,:s t\ .\( ( ()tr\.t s t,.\'\ \t .l,l
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2{. ('ash crttralctl lronr operirtiotts

25. l{elrrl (l l)ir rll l)a lu llccs

n) Ntltu ol' rclirlerl pitrl r rrl Iionshil)s
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'lhc lirllorrins is the sunrnrarv ol'issucs raised by thc extcrnal auditor. and nlanagct)tcnt
cortlnlcnts that \verc pror,ided to the auditor. We have norninatcd fircal pcrsons to rcsolvc lhc
various isducs as sl'rorvn hclorv rvitlr tlre associated time tiarle *,itlrin rvlriclr we expcct thc issues
lo bc rcsolr etl.
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