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l. Acronyms and Glossary bf Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified,Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terrns
Fiduciary Management The key management personnel who had financial responsibility
Provide a list of Acronyms and Key terms used in the financial report as per above
example. The list to be oxhaustive) i



ChairpersonI Mr. Benjamin Andama

2 CHRP Prisca Otipa Fund Administrator

3 Member

1 Mrs. Recheal Atamba Member

Ref Name Position

Dr. June Mwajuma Chief Officer, Finance

2 CHRP Prisca Otipa Chiel Oftlcer Public Servrce

D irector-) Mr. Ben Namayi Ochomo

4 CPA. Omeno Jemimah Anzabrva Fund Accountant

5 Mr. George Mukwabi Procurement Ofllcer

Kakamega County Alcoholic Control Funtl
Annual llcJro rt and Financial Statements firr the vear ended June 30,2024

2. Key Entity Information and Management

a) Background information 
.

Kakamega County Alcoholic Drinks Control Fund is established by and derives its authority and

accountability fiom Kakamega County Alcoholic Drinks Control Act 20 14. The Fund is wholly

owned by the County Government of Kakamega under the Ministry of Public Service and

Administration and is domiciled in Kenya.

The fund's objective is to provide for licensing of alcoholic drinks by the County Government of

Kakamega.

b) Principal Activities

The Fund's principal activity is to enable the operations of the sub-county committees in regulating

alcohol production, distribution, sale and consumption within Kakamega County.

The principal mandate of the Fund is to facilitate regulation in terms of production, distribution,
sale and consumption of alcohol; campaign against alcohol abuse and provide interventions fbr
minimizing the harm and mitigating the impact of alcohol on individual consumers, their tamilies
and the community of Kakamega County.

c) Fund Administration C<lmmittee

d) Key Management team

lll

Itcf I Nanrc Position

Mr. Benson Namayi Ochomo

I



Kakamega County Alcoholic Control Fund
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Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

No Entity Role

I Audit Committee and Finance committee activities Provide oversight of the financial
i

reporting process, the audit

process, the system of internal

controls and compliance with laws

and regulations

2

Senate Committee Activities
Legislation, Oversi ghtand
Representation

J

County Assembly
Legislation, Oversi ghtand
Representation

4 Development partner oversight activities Predominant roles played by

di:velopment partners have been

shown to include capacity building,

project planning, lobbying and

advocacy, others (including

resource mobilization)

and fi nancing respectively

5 Controller of Budget This role involves overseeing the

implementation of the budgets ol

both national and county

governments. The Controller of

Budget in this role therefore

monitors the use of public funds

in-year and reports to Parliament

l
I

IV
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on how the funds have been

utilised.

6 Otfice of the Auditor General The Auditor-Ceneral (AG) is

mandated to audit and report on the

use and management of public

resources by public entities.

Article 229(6) of the Constitution

requires the Auditor-Ceneral to

contlrm whether public money has

been applied lawfully and in an

effective way

f) Registered Offices

P.O. Box 36 -50100
Sahajanand Building l" Floor
Mumias Road.
Kakamega, Kenya

g) Fund Contacts

E-mai I : doadc@kakamega. go.ke
Website: www. kakameoa.qo. ke

h) Fund Bankers

l. Family Bank Kakamega Branch
2. National Bank Kakamega Branch
3. KCB Bank Kakamega Branch



I ..
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Key Entity and Management (Continued)

i) IndependentAuditors

Auditor General
Office of the Auditor General
Ann iversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

t.

:.

k) Counfy Attorney

Principal Legal Adviser-County Attorney

Kenyatta Avenue

P.O. Box 36

Kakamega, KENYA

VI
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3. Fund Administration Committee

Mrs. Racheal Atamba

He is the Chairperson of the Fund. He has the
fol lowing credentials.
MA in Project Design and Implementation
University of Nairobi
Bachelor of Commerce Catholic University

Higher Diploma in Entrepreneur Eldoret National
Polytechnic

He is currently serving as the CECM Public service
and Administration.Mr. Benjamin Andama

CHRP Prisca Otipa

I

Rachael C. Atamba is currently the Kakamega
County Executive Committee Member In-charge of
Trade, lndustrialization and Tourism, a position she

has held since September,2023 to date. Previously
she was the County Executive Committee Member
ln-Charge of lntbrmation Communication
Technology, e-Govemment and Communication.
She is a career public servant with over 35 years'
experience in management in the Public Service
and two Universities i.e. Egerton and Masinde
Muliro University of Science and Technology. She

has held various senior positions in the Public
Service culminating into the position of Registrar
(Administration) Masinde Muliro University of
Science and Technology. She holds a Bachelor of
Arts Degree from the University of Nairobi and a
Master of Business Administration Degree (Human
Resource Management option) from Egerton
University. She also holds a Certitled Public

vu

Dctlils,bf qullifi e.rtions :intl cxpcrienrNamc
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./

She is currently serving as Chief Otllcer Public
Service in Kakamega County

Masters HRM from the Open University ofTanzania
(OUT) and CHRP-K member.

Bachelor of Business Administration (BBA) Human
Respurce option from Kenya Methodist University,

Diploma in Human Resource from The University
of Nairobi (UON), She is the fbunder and Chief
Executive Officer at Pridor and Company associates

She has over 2Oyears experience in leadership and

management in various industries.
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Kakamega County Alcoholic Control Fund
Annual Report and Financial Statements for the year ended June 30,2024

Secretary Certificate Part IL She is a Certified
Professional Mediator with the Nairobi Centre lor
International Arbitration (NCIA). She has attended
various management and professional
courses/seminars/workihops both locally and
internationally.

CS Vivianne M Komwonyo

I County Attorney i

Doctor ofphilosophy in Law (PhD candidate)
University of Nairobi, Masters of Law, and Post
graduate Diploma in Law, and Bachelor Degree in
Law. Certified secretary (CPS, K)
Member of the chartered institute of certified
arbitrators.
An advocate ofthe high court ofKenya and a
member of the law society of Kenya with over l4
years' experience in legal practice in both private
and public spheres with a bias in public law and
corporate governance.

Mr. Benson Namayi Ochomo

Bachelor of Theology Degree
Higher Diploma in Counselling Studies
Diploma in Business Administration
Universa.l Training Curriculum for Addiction
professionals -NACADA
24 years ofexperience in public service
He is currently serving as Fund Administrator

v t

L
I I

t )

\

?I
/

\
\

-f



Kakamega Counfy Alcoholic Control Fund
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l. Dr. June Jeophita Mwajuma

Ph.D. in Environmental Microbiology, Masters of
science degree in Microbiology and a Bachelor of
Science degree (Botanylzoology) from Kenyatta
University. She has undertaken strategic leadership
Development Programme, senior Management
Course and an IFMIS training tbr AIE Holders at
the Kenya School of Covernment.

Dr. Mwajuma has a depth of l2 years as a senior
lecturer as well as senior management roles in
various positions. She has previously served as the
Chief Offlcer department of Environment, waste
management and energy among other positions.

She is serving as the Chief Officer Department of
Finance and Budget in the County government of
Kakamega from November 2022 to date

Bachelor of Theology Degree

Higher Diploma in Counselling Studies

Diploma in Business Administration

Universal Training Curriculum fbr Addiction
professionals -NACADA
24 years ofexperience in public service

Fund Administrator

2. Mr. Ben Ochomo Namavi

Bachelors of Commerce Finance & CPA(K)

Fund Accountant

l3 years' experience in finance related duties

II
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4. Management Team

Details of qualificrrtions and 6xperienceName
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3. CPA Jemimah Omeno
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4. Mr. George Mukwabi

Currently Procurement Offi cer

Dob:281111973

He has Bachelor of Business

Purchasing and Supply option

With experience of over l5 years

Management-
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5. Fund Chairperson's Report
FUND ADMINISTRATION COMMITTEE CHAIRPERSON'S REPORT
The Kakamega Alcoholic Dr.inks Control Fund was established in the year 2014 after the

enactment of the parent Act by the Kakamega County Assembly. The fund is domiciled in the

department of Public Service and Administration.

All revenue accruing from the alcoholic drinks licensing process is collected at the Fund Account

at the Kenya Commercial Bank, Kakamega Branch. The formdr practice was that the money

received was transt'erred to the County Revenue Fund at the close of every year as was directed by

the County Treasury. During the Financial Year 202312024, the amount collected by the tund was,

Kshs.22,885,676 showing an increase in revenue collection by Ksh 4,220,176 translating lo23yo

increase.

Payments for licenses by traders were however still in progress as the licensing period began in

January and will end in December, 2024. To strengthen autonomy, the Directorate opened an

operations account at the Family Bank- Kakamega, where collections will be transf'erred for use

as required by the Alcoholic Drinks Control Act 20 14.

Besides revenue from alcoholic drinks licensing, the Directorate also undertook other activities

based on the core functions as laid out in the performance contract, signed by the CEC Member

for Public Service & Administration and as stipulated by the Alcoholic Drinks Control Act,20l4
and based on the budget for the financial year.

The activities during the Financial Year were based on the core functions of the Directorate which

included;

a) Regulation of production, sale &consumption of alcoholic drinks within the County

through licensing process and law enfbrcement activities

b) Public awareness and education on adverse ettects ofalcohol and drug abuse within the

County

c) Development of treatment and rehabilitation programs lbr people with substance use

disorders

d) lmplementation olthe Employee Assistance Program fbr prevention and management of
alcohol and drug use at the work place.

The Directorate also pursued community-based participation initiative for prevention of alcohol

and drug abuse as part ofpursuance of the County Government corporate social responsibility.

Management of the County Alcoholic Drinks Control Fund is compliant with all statutory

requirements which includes the Public Finance Management Act 2012 and Alcoholic Drinks

Control Act 2014, which establishes the Fund. The Fund administration is pursuing all ways

possible to ensure the fund is used to run the activities and programs olthe Directorate as stipulated

Chairperson ofthe Fund

xt

under the Law.

Mr. Benjamin Andanra Signature. . . .. Date 24'h September, 2024
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6. Report of The Fund Administrator

The Alcoholic Drinks Control,Fund is domiciled at the Directorate of Alcoholic Drinks Control.

The Directorate is an agency of the County Covernment of Kakamega established in the year

2014 after the enactment of the Kakamega Alcoholic Drinks Control Act 2014. Section 6 of the

Act provides for the establishment of the fund.

The Fund's main source of revenue includes income from issuance of licenses. However, the

Directorate depended partly o1 disbursenrents from the county treasury based on approved annual

budgets.

All revenue accruing from the alcoholic drinks licensing process is collected at the Fund Account

at the Kenya Commercial Bank, Kakamega Branch. The former practice was that the money

received was transferred to th'e County Revenue Fund at the close of every year as was directed by

the County Treasury. During the Financial Year202312024, the amount collected by the fund was.

Kshs.22,885.676 showing an increase in revenue collection by Ksh 4,220, 176 translating to23%o

increasc. .i

The purpose of the fund is to,facilitate the activities of the Directorate based upon the following
core lunctions:

) Regulation of manufaoture, distribution, promotion, sale.rand consumption of alcoholic

drinks
) Establishment of treatment, rehabilitation, and harm mitigation programs for persons with

substance use disorders

i Carry out public education and awareness on harmful effeots ofalcohol and drug abuse in

the County
) Facilitate citizen participation in matters related to the Alcoholic Drinks Control and in

relation to the established legal framework.

The Directorate also pursued community-based "behavior change initiative for prevention ol
alcohol and drug abuse and reached out to street children at Mumias as part of pursuance of the

County Government corporate social responsi bi I ity.

CHRP I'ri rpa

Funtl Administrator

xlt
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Section 164 (2) (f; of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County
Government entity Covernment entities in accordance with the standards and fbrmats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

Public
awareness and
education

Prevention
initiative at the
work place

Program Predetermined
objectives

Outcnme Indicator Performa nce

Regulation of
production,.
distribution, sale
and consumption
of alcoholic
drinks in the
county.

Facilitate
activities ofsub
county
Regulation
committees

Number of
licences issued

Total I164
Licensed 787

Comp liance-
68%

Coord inate
public awareness
on adverse
effects of
alcohol and drug
abuse.

-Demand
reduction

-No of people
reached out to

Coord inate
employee
assistance
program

lncreased
awareness Less
staff indulgence
in ADA

No of statT
reported and
supported

A total of l9
staffbenefltted

County
Treatment and
rehabilitation
services

Construct and
operationalize
treatment and
rehabilitation
facilities in the 3
county regions

Facilities
supporting the
community

No of persons
with substance
use disorders
who are treated
and supported.

Objective not
met. Facility not
operational due
to Court issues
and

encroachment on
the land.

xl

Kakamega County Alcnholic Control Fund

7. Statement of Performance Against the County Fund's Predetermined Objectives
I ntrod uction

All alcoholic
drinks traders
licensed to
operate stores.

Objective met.
Reached out to
5000 people in

30 outings. But
more activities
needed including
baseline survey
to guide the
process in
future.
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8. Corporate Governance $tatement
Background and introduction
Corporate governance relers to the established system of rules, practices and processes under

rvhich the Alcoholic Drinks Control Fund is adrninistered. The purpose of the said system of rules

and practices is to facilitate effective entrepreneurial and prudent management that can deliver the

long-term success ofthe Fund'as an enterprise under the Directorite.

Core functions of the Directrdrate

The activities of the Directorate are based on the County Alcoholic Drinks Control Act 20 14, the

Integrated Development Plan, the approved budget, annual work plans, and the performance

contract signed by the CEC Member Public Service & Administration with H.E Governor and

which are cascaded to the Directors and Chief Officers.

Core functions of the Directorate include:
. Control of production, distribution, promotion and consumption of alcoholic drinks

within the County;
. Undertake /Coordinate public awareness and education activities on adverse effects of

alcohol and drug abuse; '

. Develop programmes.for treatment and rehabilitation of Persons with Substance Use

Disorders. :

Establishment of the fund
Section 5 of the (National) Alboholic Drinks Control Act 20 l0 and Section 6 (5) of the Kakamega

Alcoholic Drinks Control Act 2014 establishes the Alcoholic Drinks Control Fund. Section 7(l)
states that the Fund shall be administered by the Directorate in conjunction with the CEC Member

for Finance and CEC Member for Public Service and Administration.

The purpose ofthe fund
The purpose of the fund is to meet the development and recurrent expenditures of the Directorate

relating to the lunctions as established under the County Act, which also includes facilitating the

activities of the sub county committees. Section 6 (5) of the alcoholic drinks control Act20l4
states that; 'The receipts, earnings or accruals of the Fund and its balances shall not be paid into

the County Revenue Fund (CRF), but shall be retained for the purpose ofthe Fund".

Section I l6 (4) of the Public Finance Act2012, stipulates that the administrator of a County Public

Fund shall ensure that money held in the fund, including any earnings or accruals is spent only for

the purpose for which the fund is established.

Statutory requirements
The agency also recognizes all other statutory requirements lor instance the Public Finance

Management Act, Alcoholic Drinks Control Act 2010 (National) and NACADA, besides the

Constitution of Kenya 2010. The Director reports to the Chief Officer for County Administration

in the Department of Public Service and Administration.

xlv
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The Fund operations account was opened in June 2024.The Alcoholic Drinks Control Act does

not provide for the Board of Trustees. Appointment of trustees and development of a trustee chatter

was still a matter under consideration at the close of the year.

Overview of general administrative practice

Overall, the Directorate functions with l2 sub county committees. The Directorate's role is to

facilitate the work of the l2 Sub County Committees, to undertakethe whole process of licensing

based on the Act. This includes receiving of new applications, carrying out public participation

activities, ipspection ofthe outlets and vetting ofthe applicants based on the inspection reports.

The inspection reports are presented by the Sub County Public Health Officers, The Sub County

Police Commanders and the Community representatives, who are all members to the respective

Sub County Committees.

All cases of traders who may not be satisfled with the outcome ot'the vetting process at the Sub

County Committee are channeled to the Director lbr review. The appeal cases are handled by the

County Alcoholic Drinks Administrative Review Committee. The Directorate also has mandate to

advice the Governor through the CEC Member on law enforcement matters relating to use of
alcohol and illicit drugs within the County. Matters of law enforcement are handled under the

County Alcoholic Drinks Control Enfbrcement Coordinating Committee. The two committees at

the County level are both chaired by the ChielOfficer{ounty Administration. The Director is

the Secretary to the two committees. The Sub County Committees are chaired by the respective

Sub County Administrator. One Ward Administrator is designated to be the Secretary.

All the Committees bring together both the County & National Covernment officials so that the

whole matter of control of alcohol and illicit drugs within the County remains an ef'fective

collaboration between major stakeholders in the government and the community. Copies of
minutes for all sittings by the Sub County Committees are filled at the Directorate with original

copies at the sub county headquarters.

xv

Kakamega County Alcoholic Control Fund.
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9. Management Discussion And Analysis
Introduction and Background
The County alcoholic drinks,control function is established in the Kenya Constitution 2010, (4th

Schedule), which devolves control of alcohol. illicit drugs 'and pornography to County

Governments. The County Government enacted the Kakamega Alcoholic Drinks Control Act in
the year 2014. The said Act establishes the Diyectorate of Alcoholic Drinks Control under

Department of Public Service and Administration.
Core functions of the Directorate include: :

l) Regulation of produqtion, distribution. promotion and co.lsumption of alcoholic drinks

within the County; r.l
2) Undertake /Coordinate public awareness and education activities on adverse effects of

alcohol and drug abuse;

3) Develop programmes for treatment and rehabilitation cf Persons with Substance Use

Disorders;

Kakamega County Alcoholic Drinks Control Fund was established in the year 2014. It is domiciled
at the Directorate of Alcoholic Drinks Control under the Department of Public Service and

A d m in ist rat ion.

Section 5 of the (National) Al.coholic Drinks Control Act 2010 and Section 6 (5) of the Kakamega

r\lcoholic Drinks Control Act 2014 establishes the Alcoholic Drinks Control Fund. Section 7(l)
states that the Fund shall be administered by the Directorate in conjunction with the CEC Member

tbr Finance and CEC Member for Public Service and Administration.

'fotal revenue received from liquor licenses as at 30th June,2024 was Kshs. 22,885,676. As at 30th

June2024 comprised the cash and cash equivalent amounting to Kshs.20,948,087. The fund is
viewed as a going concern and it's expected to perlorm better in the financial year 202412025. The

l;und is compliant rvith staiutory requirements including the PFM Act that requires funds to

develop mechanisms to utilize monies collected on activities and'programs relevant to the fund.

The purpose of the fund
'fo meet the development and recurrent expenditures of the Directorate relating to the functions as

established under the County Act, which also includes facilitating the activities of the sub county

committees. Section 6 (5) oi the alcoholic drinks control Act 2014 states that; 'The receipts.

earnings or accruals ofthe Fund and its balances shall not be paid into the County Revenue Fund

(CRF). but shall be retained fbr the purpose of the Fund".

Section I l6 (4) of the Public Finance Act 20 12, stipulates that the administrator of a County Public

Fund shall ensure that money held in the fund, including any earnings or accruals is spent only for

the purpose for which the fund is established.

xvt
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Current status of the Fund

The Directorate in conjunction.with the Departments of Public Service and Administration and

Finance undertook the opening ofthe Fund operations account at the Family Bank Kakamega

branch.

ln the previous years, all the money received fiom applications and licensing was swiped to

Kakamega County Revenue Fund Account at Central Bank. This was a cause of audit queries over

the years.

Collections account

The Directorate operates a collections account at the Kenya Commercial Bank, Kakamega Branch.

The account at the National Bank will be closed at the end ofthe year.

Sustainabilify
The County Alcoholic Drinks Control Fund generates its own revenue from the applications and

issues of alcoholic drinks licenses. It is notable that the collections have been increasing over the

years. For instance, amounts collected since 2017 is as follows:

Financial Year Amount Ksh

I 2017 to 2018 r2,705,80 I

2 2018 to 2019 t8,670,243

J 2019 to 2020 15,556,7 l0

4 2020 to 2021 r7,554,830

5 2021to2022 18,598,91 I

6 2022to2023" 17,800,000

7 2023 to2024 22,885,676

TOTAL 123,772,171

xv
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Viable projects under the Directorate ":'

These include County treatment and rehabilitation facilities which can now be constructed using

the fund's proceeds. The said facilities have already been initiated in the Central and Northern

regions but had stagnated mainly because of inadequate budget and cash flow problems, under

Public Service and Administration.
Alcohol and drug abuse r''

Alcohol and drug abuse are a.threat to this County's development.'lt affects the County's economic
productivity as victims of drug use disorders abandon income generating activities. The young

people are the most vulnerable. The County Government service delivery is also affected whenever

county staff fall victim. In March this year for instance we destroyed 486 bottles and cans of
expired beer which was seized from unscrupulous traders who were selling the same to innocent

citizens and exposing them to dangers ofunknown proportions. There is also high proliferation of
illicit and contraband liquor, smuggled from Uganda. The latest survey by NACADA indicates

Western Kenya is now leading in the country in use of alcoh ol-23.8o/o against the national average

of ll.8%. It is expected that operationalization of the Alcoholic Drinks Control Fund will now
ensure that all the essential 'service delivery activities under the Directorate, including public

education. community-based'[revention programs. treatment ahd rehabilitation services, law

enlorcement and surveillanceiare not delayed or stagnated.

xvt
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10. Environmental and Sustainability Reporting

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/ SUSTAINABILITY
REPORTING
This is the way through which the Directorate of Alcoholic Drinks relates itself with the

communities within the County fbr purposes of achieving a balance of economic, environmental

and social imperatives.

Undertaking rehabilitation of street children will therefore not only be a sustainable protective

measure and strategy to prevent them tiom getting ruined by street life and drug use, but also to

reintegrate them back to normal community life.

The proceSs of rehabilitation of street boys began with bringing them together and sensitizing
them about the need to change.

xtx

The proposed rehabilitation services for street children

Street children face many challenges, including, access to basic needs such as shelter, food. and

clothing, besides enduring numerous psychological and social problems. This makes them

vulnerable to drug abuse, violence and criminal activities. This program is already in progress

and will be carried out in paftnership with community-based stakeholders. Our approach is based

on the National Protocol for treatment of substance use disorders in Kenya, which outlines the

psychosocial interventions, pharmacological treatment, and the aftercare support, while also

putting into consideration the circumstances, the social, cultural and economic realities.
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Behavior change communication and development programme
The Directorate initiated and ii the coordinator for the programme'which has continued to benefit

l0 Self Help Groups and 3 Community Based Organizations in Butere, Lugari and Lurambi sub

counties.

The purpose of the community-based initiatives is to build a sustainable behaviour change process

that will yield supply suppression and demand reduction for alcohol and other psychotropic

substances especially, use ofalcohol, bang and tobacco. This was facilitated through our public

awareness and education program.

. rf .pr

Above
One of the communities based public awareness activities. The purpose was to achieve
behaviour change communication against alcohol and drug abuse.
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We provided meals once a week for the street Qhildren as part of harm mitigation activities
and preparation for rehabilitation and reintegration.
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The Savings and Credit Cooperative SACCO which was registered in May 202 I is still in
existence. The SACCO received County Government support of 0.5M during the Financial year

202112022. It is our hope that in 202412025 the SACCO will benefit f'rom other County

Government programs. The purpose is to encourage the members to change their attitude regarding

chan'gaa business in preference for other income generating activities.

Institutional Based Programme
This is the program targeting the young people in County Polytechnics and Schools within
Kakamega County. The objective is to reach out to as many young people as possible and sensitize

them on prevention of alcohol and drug abuse. Our goal is to achieve delay in early initiation of
children and young people into use ofalcohol and psychotropic drugs

During the last financial year, the programme was adversely affected by lack of a vehicle to

facilitate staff transportation. However, we managed to reach out to 5000 young people in l4
county polytechnics, three secondary schools.

Above: Outreach session in one of the County Polytechnics.

Employee Assistance Program (EAP)

The purpose of EAP is to support the employees' wellbeing in the work place and in their personal

lives and help them manage a variety olpotential challenges that usually affect job performance.

The challenges include a wide range of health, mental and social issues which include substance

use disorders. The program is coordinated by the Directorate of Alcoholic

xxl
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Drinks Control in liaison with'the Directorate of Human Resource Management and based on the
:

County Policy on Prevention and Management of Alcohol and Drug Abuse at the Workplace.

Achievements during the yehr 202312024

a) Members of all Departmental workplace ADA preventionlgommittees (champions) were

appointed. 
;

b) We conducted baseline survey on prevalence of alcohol'and drug use among County

staff.

c) We received and handled all staff cases referred from the Directorate of Human Resource

Management as required.

d) We conducted three sensitization meetings for 560 staff and attachment trainees.

Summary of rcported cases

Alcohol and drug abuse are experienced at the work place and it affects the safety and performance

of the employees resulting in low output and poor service delivery. It is also associated with

problems such as injury. decreased morale, illness and even death. It is important that allactivities
under EAP get the necessary.support during the year 202412025 in order to have a remarkable

positive impact on general staff wellbeing.

Main challenges were inadequate budget. cases of relapses and stigma.

No Depa rtnr cn t No referrcd Status

I Public Service and Administration 5 Reported I relapse

2 Health 7 Reported I relapse

3 Agriculture ., Reported 2 relapses

4 Finance I

5 Social, Sports, Youth and Culture I

Total
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Annual Repo rt and Financial Statements for the year ended June 30, 2024

I l. Report of fund administration

The Trustees submit their repon together with the audited financial statements for the year ended

June 30, 2024 which show the state ofthe Fund alfairs.

The principal mandate of the Fund is to facilitate regulation in terms of production, distribution,
sale and consumption of alcohol; campaign against alcohol abuse and provide interventions for
minimizing the harm and mitigating the impact of alcohol on individual consumers, their tamilies
and the community of Kakamega County

The results ofthe Fund for the year ended June 30,2024 are set out on page 30

Admin istration Com mittee Members

The members of the Administration committee who served during the year are shown on page iii.
The changes in the Board during the financial year are as shown below; there was no change in
board composition during the period.

A ud itors

The Office of the Auditor General is responsible for the statutory audit of the Fund in accordance
with Article 229 of the Constitution of Kenya and the Public Audit Act 201 5.

By Order of the Board

hair ofthe Fund Admin strat ion Cornrnittee

ate eq loq tflrq

xxllt

Kakamega County Alcoholic Control Fund

Principal activities

The Fund's principal activity is.to enable the operations of the sub-county committees in regulating
alcohol production, distribution, sale and consumption within Kakamega County.
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established byithe Administrator of a County
Public Fund established by section ll6(l) of the Public Finance Management Act, 2012, in
accordance with the standards.and formats prescribed by the Public Sector Accounting Standards
Board.

'fhe Administrator of the County Public Fund is responsible for the'preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end ofthe financial year ended on June 30,2024. This responsibility includes: (i)
rnaintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implernenting and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

'lhe Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have beeii prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Section 6

of the Alcoholic Drinks Contrtrl Act2Ol4. The Administrator of the Fund is of the opinion that the

Fund's financial statements give a true and fair view ofthe state ofFund's transactions during the

financial year ended June 30, 2024, and of the Fund's financial position as at that date. The

Administrator furlher confirm the completeness of the accounting records maintained lor the Fund,

which have been relied upon in the preparation of the Fund's financial statements as well as the

adequacy ol the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concern for at least the next twelve months from the date olthis statement.

Approval of the financial statements

The Fund is financial statements were approved by the Board on 24th September 2024 and signed

on its behalf by:

of the County Public Fund

xx tv
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REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENOED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Alcoholic
Drinks Control Fund set out on pages 1 to 28, which comprise of the statement of financial

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Audilor-General on Kakamega County Alcoholic Drinl<s Control Fundfor the year ended 30 June, 2024



oposition as at 30 June, 2024, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of signiflcant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Alcoholic Drinks Control Fund as at
30 June, 2024, and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Kakamega County
Alcoholic Drinks Control Fund Act, 2014.

Basis for Qualified Opinion

1. Unsupported Revenue

The statement of financial performance and as disclosed in Note 2 to the financial
statements reflects other income amounting to Kshs.22,885,676, comprising receipts
from traders amounting to Kshs.2,948,010 and Kshs.19,937,666 deposited at two (2)
local banks. However, the amount was not supported by a schedule indicating the names
of traders, dates of receipt and amounts. Further, the statement reflects a Nil balance in
respect of fines, penalties and other levies. However, Management failed to explain why
there were no revenues from this revenue stream. ln addition, details of all alcoholic
drinks traders that operated within Kakamega County were not provided for audit review.

ln the circumstances, the accuracy and completeness of the total revenue amounting to
Kshs.22,885,676 could not be confirmed.

2. Unconfirmed Propefi, Plant and Equipment Balance

The statement of financial position and Note 9 to the financial statements reflect property,
plant and equipment balance of Kshs.461,140. However, review of the available records
revealed that the rate of depreciation and how it is applied was not disclosed.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.461,140 could not be confirmed.

3. Undisclosed Receivables

The statement of financial position reflects total assets balance of Kshs.21 ,409,227.
However, review of records provided for audit including invoices revealed that receivables
amounting to Kshs.14,092,000 were not disclosed in the financial statements for the year
ended 30 June, 2024.

Report of the Auditor-General on Kakamega County Alcoholic Drinks Control Fundfor the year ended j0 June, 2024
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ln the circumstances, the accuracy and completeness of total assets balance of
Kshs.21 ,409,227 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kakamega County Alcoholic Drinks
Control Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects that the Kakamega
County Alcoholic Drinks Control Fund had a revenue budget of Kshs.30,000,000 against
actual receipts of Kshs.22,885,676 resulting to under-realization of Kshs.7,114,324 or
24o/o of the budgeted receipts. Similarly, the statement reflects an approved expenditure
budget of Kshs.30,000,000 and actual total expenditure of Kshs.19,857,559 resulting to
under-expenditure of Kshs.10,142,441 or 34% of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were reported under the Report on the
Financial Statements and Report on Lavvfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given reasons for the
delay in resolving the issues.

Other lnformation

Management is responsible for the other information set out on page iii to xxv which
comprise of Key Entity lnformation and Management, Governance Statement, Report of
the Fund Administrator, Statement of Performance Against County Predetermined

Report of the Auditor-General on Kakamega County Alcoholic Drinks Contol Fundfor the year ended 30 June, 2024
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Objectives, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of Trustees and Statement of Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenrrise appears to be materially misstated. lf based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Failure to Establish Alcoholic Treatment and Rehabilitation Facilities and Programs

The Kakamega County Government established the Fund to enhance service delivery
and establish rehabilitation centres in sixty wards within the County. Although the Fund
has remained operational through revenue collection, the Fund had not made effort to
establish treatment and rehabilitation facilities in any of the sixty (60) wards during the
year under review contrary to Section 5(1) of the Kakamega County Alcoholic Drinks
Control Acl, 2014, which requires the establishment of treatment and rehabilitation
facilities and programs for persons dependent on alcoholic drinks in each Ward.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Kokamega County Alcoholic Drinks Control Fundfor the year ended 30 June. 2024
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Kakamega County Alcoholic Drinks Control Fundfor the year ended 30 June, 2024
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

27 December,2024

Reporl ofthe Auditor-General on Kakamega County Alcoholic Drinks Control Fundfor the year ended 30 June, 2024
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14. Statement of Financial Performance for the Year Ended 30th June 2024

Revenue from Non-Exchange Transactions

0Fines, Penalties and Other Levies I 0

0 0

Reven ue from Exchange Transactions

2 22,885,676 18,665,500Other Income

0 0

22,$85,676 18,665,500Total Revenue

Expenses

857,8 l4 600Fund Administration Expenses 3

0General Expenses 4 I,121,800

95,023Depreciation and Amortization Expense 5 77,945

19,700,000Transfer to CRF 6 17,800,000

19,795,623Total Expenses 19,857,559

Other GainVlosses

7 0 0Gain/Loss on Disposal of Assets

3,028,1l7 (1,130,123)Su rpl us/(Deficit)For the Period

Name: CHRP Prisca Otipa

Administrator of the Fund

Name: CPA Omeno Jemimah Anzabwa

Fund Accountant

[CPAK Member Number: 17535

FY-?022/2023
Ndtcl)cscript io u

K-shs

F,Y;20231 2074
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Kakamega.County Alcoholic Control Fund
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15. Statement of Financial I'osition as at 30 ,lune 2021

The accounting policies and explanatory notes to these financial statements tbrm an integral part
of the financial statements. The entity financial statements were approved on 24m September 2024

Name: CHRP Prisca Otipa
Administrator of the Fund

Name: CPA Omeno Jemimah Anzabwa
Fund Accountant
ICPAK Member Number: I7535

2

Assets

Current Assets

8 20,948,087 t'7,842,025Cash and Cash Equivalents

17,8{2,02520,948,087

Non-Current Assets

539,085Property, Plant and Equipment 9 46t,140

0 0Investment Property

.16t,t{0 539,085

18,381,1I0Total Assets 21,109,227

Lirbilitics

Current Liabilities

0 0Employee Benefi t Obligations

0 0Social Benefits

0

Non-Current Liabilities
(.) 0Non-Current Employee Benefit Obligation

Total Liabilities 0 0

Net Assets

Revolving Fund 0 0

4,837,560 0Reserves

16,571,667 18,381,1r0Accumulated Surplus

21,109,227 18,381,1l0Total Net Assets and Liabilities

IIIrIIII
IIII

and signed by:

(

\ote I nv :ozsl ztt:.t

-a-rKor. 
,.

tt\'2022t2023
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Description
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16. Statement ofChanges in Net Assets for the year ended 30th June 2024

Balance as at the beginning of
Previous period 0 4,837,560 11,613,613 19,511,233

Surplus/(Deficit) For the Period 0 0 (r,r30.r23) (1,r30,123)

0 0 0Funds Received During the Period 0

0 0 00

0 0 0Revaluation Gain 0

rJ,5{3,550 18,381,1l0
Balance as at the end of Previous
period 0 {,8J7,560

13.,5,lJ,550 18,381,1l0
Balance as at the beginning of
current period 0 4,837,560

3,028,I t7 3,028,t7Surplus/(Defi cit)For the Period

0 0 0Funds Received During the period 0

0 0 0 0Transfers

0 0 0 0Revaluation Gain

16,511,,667 21,109,227
Balance as at the end of Current
period 0

Name: CHRP Prisca Otipa

Administrator of the Fund

Name: CPA Omeno Jemimah Anzabwa

Fund Accountant

ICPAK Member Number: 17535

-)

Desciintio.r
I tn

Transfers

0

.1,837,560
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17. Statement of Cash Flows for The Year Ended 30 June 202{

( PSASB has prescribcd thc direct method ofcash ,low preparation/ prcsentation ,br all entities under the IPSAS accrual basis ofaccountrnB )

4

Cashflows from operating activities

Receipts

I
0 t)

Fines, Penalties and Other Levies

22,885,676 18,665,500)Other incomes

00Receipts from other operating activities

22,885,676 l E,665,500Total receipts

Payments

J 857,814 600Fund Administration Expenses

t,12 r,800 04General Expenses

6 17,800,000 19,700,000Transfer to CRF

19,779,6t4 19,700,600Total payments

( r ,03s,1 00)3, r 06,062Net cash flows from operating activities

Cash flows from investing ectivities

0 0

Purchase ofproperty, plant, equipment and

Intangible assets

t) (.)Proceeds from sale of property, plant& equipment

0 0Proceeds from loan principal repayments

00Net cashflows used in investing activities

Cashfl ows from financing activities

00Proceeds from revolving fund receipts

00Additional borrowings

0 0Repayment of borrowings

00Net cashflows used in financing activities

3,106,062 ( r ,035,100)

Net increase/(decrease)in cash &cash

Equivalents

t7,842,025 t8,877.t25Cashandcashequivalentsat I July

7 20,9.18,087 r 7,E{2,025Ca s ha ndca sh eq u iv r len tsa t30 June

FY 2022t2023FY.2023t202:4
DescriDtion

Kshs
Note

Ksl
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18. Statement of Comparison of Budget and Actual Amounts for The Period 2024

Budget notes

Significant underutilization of the budget was majOrly a result of delays in cash disbursement from the treasury. This is because the

alcoholic drinks control fund had not been operationalized and the Directorate depended on the funds from the National Treasury to

finance its operations.

c{a+b) d s=1c_d) f=d/c* 100a b

Rel'enue

7630,000,000 22,885.676 7,,114,32430,000,000 0
Fines. Penalties and Other
Levies

Translers from County Go"t

0 0 00Interest lncome

0 00 0Other Income

7,114,324 760 30,000,000 22,885,676Total Income J0,000'000

Expenses

2,762,186 240 31620'ooo 857.8 l4Fund Administration Expenses 3,620,000

t38.s00,000 I ,l2 1.800 7,378,2NGeneral Expenses

r7.800,000 17,800,000 0 r00t7,800,000 0

970 80.000 77,945 2,05580.000
Depreciation and Amortization
expense

19,857,559 10,1,12,4.1I 660 J0.'000,000Total Expenditurb 30,000,000

0 3,028,1l7 (3,028,117)0 0Surplus for the Period

00 0 0Capital expenditure 0

r\Cl tl:l
cr) n I l)rl
has is

[.hd'
)e.sc ri p ti

Kshs K-shs Kshs

8,500,000

Transtbr to CRF
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19. Notes to the Financial Statements

Signifi cant Accounting Policies

l. General lnformation

Kakamega County Alcoholic Drinks Control Fund is established by and derives its authority
and accountability from section 116(l) of the Public Finance Management Act. The entity is
wholly owned by the Kakamega County Government and is domiciled in Kenya.
The Fund'3 principal activity is to enable the operations of the sub-county committees in
regulating alcohol production, distribution, sale and consumption within Kakamega County.

The principal mandate of the Fund is to tacilitate regulation in terms of production,
distribution, sale and consumption of alcohol; campaign against alcohol abuse and provide
interventions tbr minimizing the harm and mitigating the impact of alcohol on individual
consumers, their tamilies and the community of Kakamega County

2. Statement of compliance and basis of pieparation
The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The tinancial statements are

presented in Kenya shillings"which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The tlnancial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared ,ring th. direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards
(i) New and amended standards and interpretations in issue but not yet effective in

the year ended 30 June 2024
There were no new and amended standards issued in the financial year.

(ii) New and amended standartls and interpretations in issue but not yet effcctive in
the year ended 30 June 2024.

IPSAS 43 Applicable l" January 2025
The standard sets out the principles tbr the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that taithtully represents those transactions. This
intbrmation gives a basis fbr users of financial statements to assess the eftect that leases

have on the flnancial position, tinancial perfbrmance and cashtlows of an Entity.
The new standard requires entities to recognise, measure and present information on
right ofuse assets and lease liabilities.

IPSAS 44 Applicable l" January 2025

Standard Effective tlate and impact

6
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Non- Cunent
Assets Held
for Sale and
Discontinued
Operations

The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the lower
ofcarrying amount and fair value less costs to sell and the depreciation ofsuch assets

to cease and: '

Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the regults of discontinued operations to be
presented separately in the statement of financi4l performance.

IPSAS 45-
Property
Plant and

Equipment

Applicable [" January 2025 ;

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has
additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS 17

in IPSAS 45, heritage assets that satisfy the definition of PPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and illustrative examples.
The standard has clarified existing principles e.g. valuation of land over or under the
infrastructure'assets, under- maintenance of assets and distinguishing significant parts
of infrastructure assets.

IPSAS 46
Measurement

Applicable l' January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:

i.Providing further detailed guidance qn the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clirifuing transaction costs guidance to enhance consistency across
IPSAS;

iii. Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequbnt measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.

IPSAS
Revenue

47- Applicable 1' January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This
standard brings all the guidance of accounting for revenue under one standard. The
objective ofthe standard is to establish the principles that an entity shall apply to report
useful information to users of financial statements about the nature, amount, timing
and uncertainty of revenue and cash flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable 1."1 January 2026
The objective ofthe standard is to establish the principles that a transfer provider shall
apply to reprirt useful information to users of financial statements about the nature,

amount, timing and uncertainty.of expenses and cash flow arising from transfer
expense transactions. This is a new standard for public sector entities geared to provide
guidance to entities that provide transfers on accounting for such transfers.

7
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IPSAS 49-
Retirement
Benet-it Plans

Applicable 1" January 2026
The objective is to prescribe the accounting and reporting requirements fbr the public
sector retirement benetit plans which provide retirement to public sector employees
and other eligible participants. The standard sets the financial statements that should
be presented by a retirement benelit plan.

(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the flnancial year or the

entity adopted the tbllowing standards early (state the standards, ieason tbr early adoption and

impact on entity's financial statements.)

8
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l. Summary of Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obthining control ofthe asset (cash, goods, services and property) if
the transfer is free from con'ditions and it is probable that the 

'economic benefits or service
potential related to the asset:will flow to the entity and can be nieasured reliably.

ii. Revenue from exchange transactions

I ntcrest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts,through the expected life ofthe financial asset to that asset's net
carrying amount. The methbd applies this yield to the principal outstanding to determine
interest income each period. ,

;il::::", similar distributions must be recognized *t 
"n 

tt . ,t,u.eholder's or the Entity's
right to receive payments is established.

9

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2024 *u, uppror"d by the County Assembly on 2110612023.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund did not record additional
appropriations of0 on the FY 2024budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on adcrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts. , .
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A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of tlnancial
performance has been presented under section l8 ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is perfbrmed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or defrcit as incurred. Where an asset is acquired in a non-exchange transaction fbr nil
or nominal consideration the asset is initially measured at its fbii value.

a) Intangible Assets
Intangible assets acquired separately are initially recognized aI cost. The cost of intangible
assets acquired in a non-exchange transaction is their l-air value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulaied impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, aie not capitalized and expenditure is retlected in
surplus or deficit in the period in which the expenditure is incurred.

The useful lifb ofthe intangible assets is assessed as either tlnite or indeflnite.

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange tlansaction is measured at its fair value at the date of acquisition. Subsequent to initial
recognition, investment properties are measured using the cost model and are depreciated over

a one-year period or investment property is measured at fair value with gains and losses

recognised through surplus or det'icit. Investment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn tiom use and

no tuture economic benefit or service potential is expected fiom its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deticit in the period ofde-recognilion.

t0

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the llnancial statements are also

made fbr dit'terences in the lbrmats and classit'ication schemes adopted tbr the presentation of
the flnancial statements and the approved budget.
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a) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting.and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefere the new

hedge accounting rules have no impact on the Company's financial statements. (Amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial liability not at fair value throughlsurplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial asscts

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized qost when the financial asset is

held within a management model whose objective is to hold flnancial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling finandial assets and the contractual termsofthe financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequentmeasurement,

Based on the business model,and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

ll

Summary of Significant Accounting Policies (Continued)
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held tbr collection of contractual cash tlows where those cash flows
represent solely payments of principal and interest, and that are not designated at l'air value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income tiom
these financial assets is included in finance income using the eff'ective interest rate method.

Fair value through net assets/ equity

Financial assets that are held tbr collection of contractual cash llows and fbr selling the

financial assets, where the assets' cash tlows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except fbr the recognition of impairment gains or losses,

interest revenue and tbreign exchange gains and losses which are recognized in surplus/deticit.
Interest income trom these tlnancial assets is included in tlnance income using the ettective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or t'air value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash tlows through solely the sale of
the assets would result in a tair value through surplus or detlcit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed lbr impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

lmpairment

The entity assesses. on a lbrward-looking basis, the expected credit loss ('ECL') associated

] 
with its financial assets carried at amortized cost and tair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date.

t2
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured.at amortized cost except for

financial liabilities measured through profit or loss.

a) Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date o{aCQuisition. :t

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchaso cost using the weighted average cost method

) Finished goods and *orkt in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal oper4ting capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However. to the extent that a class ofinventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is ihe estimated selling price in the ordihary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary.course of operations of the Entity.

b) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be rdquired to settle the obligation and a ieliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

c) Social Benefits
Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estiniate of the cost (the social benefit'payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

l3
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SummarA of Significant Accounting Policies (Continued)

a) Contingent liabilities
The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outtlow of resources
embodying economic benet'its or service potential is remote.

Contingent assets
The Entitydoes not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the tlnancial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benetrts or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

c) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

d) Employee benefits - Retirement benefit plans

The Entity provides retirement benetlts tbr its employees and directors. Detlned contribution
plans are post-employment benefit plans under which an entity pays flxed contributions into a
separate entity (a fund) and will have no legal or constnrctive obligation to pay further
contributions ifthe fund does not hold sufllcient assets to pay all employee benetrts relating to
employee service in the current and prior periods. The contributions to f'und obligations tbr the
payment of retirement benefits are charged against income in the year in which they become
payable.

Detlned benefit plans are post-employment benefit plans other than det'ined-contribution plans.

The det'ined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benetlt obligation.

b) Nature and purpose of resetryes

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reserves maintained and appropriate policies adopted.

l4



Kakamega County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year cnded .Iune 30, 2024

Summary of Significant Accounting Policies (Continued)

a) Foreign currency transactions
Transactions in foreign currehcies are initially accounted for at ihe ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of,financial position reporting date by hpplying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

b) Borrowing costs
Borrowing costs are capidlized against qualifying assets ai, part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

d) Cash and cash equivalents :.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of thr'ee months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks adthe end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term.cash imprests and advances to
authorised public officers arld/or institutions which were not surrendered or accounted for at

the end ofthe financial year..

e) Comparative figures
Where necesiary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

i

c) Related parties !i '

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

t5
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Summary of Significant Acgounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty
The prepaiation of the Entity's financial statements in confbrmity with IPSAS requires
management to make judgments, estimates and assumptions that attect the reported amounts
ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -

i The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated tinancial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were not raised and management determined an estimate based on the inlbrmation
available.

Provisions.are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

material.

(lnclude provisions applicable tbr your organisation e.g. provision lbr bad debts, provisions ol

1 
obsolete stocks and how management estimates these provisions)

l6
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6. Notes to Thc Financial Statements Continued

l. Transfer for Coun Government

2. Other income

(NB: All income should be classified as far as possible in the relevant classes and other income should
be used to recognise income not elsewhere classified. Disclose write backs if any or recoveries from
write offs).

3. Fund administrative ex enses

4. General Expenses

0 0

0 0

Total 0 0

National Bank 2,948,0r0 r 8,665,500

KCB 19,937,666 0

Total 22,885,676 18,665,500

Bank charges 25,314 600

Daily subsistence Allowance (Enforcement) 832,500

857,81{ 600Total

Field visit to 60 wards J1,121,80 0

Total ,lI,l2l,80 0

17"

Kshs

FY l0l3/20t41 FY 2022/102r

l)cscrirrtion

Kslrs Kshs

Descrintior
FY 2023t2024
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5. reciation and Amortization Ex se

6. Transfer to CRF

7. Gain/(loss) on disposal ofassets

8. Cash and cash uivalents

Property Plant and Equipment 77,945

Total 77,945 95,023

Transfer to CRF 17,800,000 19,700,000

Total 17,800,000 19,700,000

Property, Plant and Equipment 0 0

Total 0 0

National Bank Account 144,830 t7,842,02s

Kenya Commercial Bank Account t9,919,312 0

Family Bank Account 883,94s

Total Cash and Cash Equivalents 20,948,087 17,842,025

a) Current Account

National Bank 0 r 020 l 106 19200 144,830 17,842,02s

KCB Bank 19,919,31213146187 t7 0

Family Bank 078000068612 883,945 0

Sub- Total 20,948,087 17,842,025

Grand Total 20,9418,,087 17,842,025

l8

K

Detailed analysis of the cash and cash equivalents are as follows:

r\'202212023
I)escription

Kshs.Kshs.

I:Y 202)/2021

95,023

l:\'201312021

Kshs

l:\'?022i2023

K.iii---

1:\"202212023

t\-shs s

l:\'20?312024

0

I I.Y 2oziizo2+
l
I

t:\'20222013

NSnS
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Notes to The Financial Statements (Continued)

9. Pro lant and ut ment

781.081704,203 76,87800As at the beginning Jrtly 2022
00 000Additions
00000Disposals
00000TransferVAd ustments

781,081704,203 76,87800As at the end June 2023
Ju 2023At the nn ln

00 000
00000lsD
000ustments

781,08116,878704,20300As at the end June 2024
irmentDe reciation and lm

146,9720146,97200nnln JuAs at the 2022
95,02325,37069,6s400Depreciation

00rmentlm
2.1I ,99525,37000As at the end June 2023
241,,99525,370216,626Ju 2023nnlnAs at the
77,945r6,99860,94700reciation

00Dis s
00Irn irment
00000Transfer/Ad ustment

319,94142368277,57300As at the end June 2024

Net Book Values
5J9,0855l,50800As at the end June 2023
46l,lt934,510426,62900As at the end June 2024

33.33r2.5Dep reciation Rate apPlied 7o

l9

j ustrrKrhst\{n\

:ttttl
Ruildin I tr,t,ttrllicc tulnnlefitfiltin\l otu r vchiclci

i l;r ir,l a rtrl

Ks hs

(irrtrptrfcrs ltntl

tKsl$

Additions

n0Transfer/Adj

216,626

0

487,576



3,028,1 l7 (1,130,r23)Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

77.945 95,023Depreciation

0 0Amortisation

0Gains/ Losses on Disposal of Assets

0 0Interest Income

0 0Finance Cost

0 0Working Capital Adj ustments

0Increase in lnventory

0lncrease in Receivables

0Increase in Payables

3,106,062 (1,035,100)Net Cash Flow from Operating Activities

Kakamega County Alcoholic Control Fund
Annual Report and Financial Statements for the year ended June 30, 2024

Notes to The Financial Statements (Continued)

10. Cash enerated from o rations.

20

(The total of this statement should tie to the cash tlow section on net cash flows fiom
operating activities)

ns

I I'erirrd . errrkd
I .Iu nc 202{

u0mpar8trl c

Period

0

0

0

0
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Notes to The Financial Statements (Continued)

10. Related party balanccs
a) Nature of related parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over itd operating andr.financial decisions. Related
parties include managemeriu personnel, their associat"r un6.".tlose family members. The
fund/scheme is related to the following entities: .1.

a) The County Govemment; t'

c) Key management;
d) Board of Trustees; etc. ' '

c) Key management remutreration

d) Duc from related partics

0Transfers from Related Parties'

Transfers to Related Parties 0 0

Board of Trustees 0 0

0 0Key Management Compensation

Total 0 0

0Due from Parent Ministry 0

0 0Due from County Govemment

0Total

2l

b) Related party transactions

Dcscriptior

Lpmp,
I)criorl

KshsKshs

0

Description

Pcriorl e n rletl Jurte

202{ r.

Kshs

Conrparalivc
Poriorl

Kshs

0

l'criod,!'.
.lrr nc 2l)2.1

xdc(
I 

Conrlxrrttir r

jl'eriod
F-
l Kshs

Descriptic

Kshs
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Other Disclosures Continued

e) Due to related parties

I l. Contin ent assets and contin ent liabilities

Due to Parbnt Ministry 0 0

Due to County Govemment 0 0

Due to Key Management Personnel 0 0

Total 0 0

Court Case Against the Fund 0 0

Bank Guarantees 0 0

Total 0 0

22

I'eriorl
.Iune 2tl2{

Kshs"

Conrparatii;c

Pcriotl .'

Kshs

ended

Dcscription

lComparative

l'Pcriort
I]Gl.'.

Contingent Liatrilities

I Kshs

I'ciiorl endcd

.Iu nc 202{



12. Financial risk management
The Fund's activities exposq it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of siich risks on its performance by setting acceptable levels of risk.
The Fund does not hedge dny risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below

13. Credit risk :

Kakamega County Alcoholic Control Fund
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Notes to The Financial Statements (Continued)

(NB: The totals column should tie to the individual elements o

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the c*dit quality of each customer, tdking into account its financial
position, past experience an[iother factors. Individual risk limits are set based ori intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial pO'Sition are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. Thd.carrying amount of financial asEets recorded in the financial
statements representing the glrtity's maximum exposure to creitit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30.Iune 2022

00 0 0
Receivables
Transactions

from Exchange

0 00 0
Receivables from
Transactions

Non-Exchange

00 0Bank Balances

00 0

At 30 June 2021

00 00
Receivables
Transactions

from :. Exchange

00 00
Receivables from
Transactions

Non-Exchange
I

000Bank Balances

0 0 00Total

entity's statement of financial position)

/.J

f credit risk disclosed in the

In' [ullv r.,

[..inr,,tirg
Kshs :

Dcscriotior dur lmpirire(l
KshsKshs Kshs

0

Total 0

0
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Notes to The Financia! Statements (Continued)

The custorirers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance lbr
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has no signiticant concentration ofcredit risk.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

a Liquidity risk management

Ultimate responsibility fbr liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework tbr the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of tbrecasts and actual cash tlows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact of discounting is not signilicant.

At 30 June (Current FY)

Trade Payables 0 0 0

Current Portion of Borrowings 0 0

Provisions 0 0 0 0

Employee Benetrt Obligation 0 0 0 0

0 0 0 0Total

At 30 June (Comparative FY)

Trade Payables 0 0

0 0 0 0Current Portion of Borrowings

0 0 0 0Provisions

Employee Benefi t Obligation 0 0 o 0

Total 0 0 0 0

24

Description
I Less than I
lnrontht_
I x*n,

l Behyecn I

-1 nronthsl_

I Ovcr''
I

rnonthsi_ tl Total

Kshs Kshs Kshs

0

0 0

0 0
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Notes to The Financial Statements (Continued)

b. Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing bapis. evaluate and test the design arid effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's inconlQ'or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and,Risk Management Committee.

The Fund's Finance Depanment is responsible for the development of detailed risk
management policies (subject to review and approval by ,A,udit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change td the entity's exposure to market r.isks or the manner in which it
manages and measures the risk.

Foreign currency risk.

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that aie done in currencies other than'the local currency. Invoices
denominated in loreign curiEncies are paid alter 30 days froiil the date of the invoice and

conversion at the time ofpaylhent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denoririnated monetary assets and

monetary liabilities at the end'of the reporting period are as folldws:

The Fund manages foreign exchange risk form future commercial transactioni and recognised assets and liabi
by projecting for expected sales prgceeds and matching the same with expected payments.

At 30.Iunc (202312024)

0 00Financial Assets

0 00lnvestments

00Cash

Debtors/ Receivables

Liabilitics

000Trade and Other Payables

0Borrowings

00 0Net Foreign Curre ncy Asset/(Liability)

25

lities

oth

Dcscrintio fota

<.tr*Kshs

0

t, 0
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Foreign currency sensitivify analysis

The tbllowing table demonstrates the eft'ect on the Fund's statement of tjnancial perlbrmance

on applying the sensitivity fbr a reasonable'possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

i. I nterest rate risk

Interest rate risk is the risk that the entity's tlnancial condition may be adversely al'lected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash tlow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that
offer favorable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of det'ined rate shifis. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been pertbrmed on the same basis as the
prior year. Using the end olthe year tigures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs (2022: Kshs ). A rate increase/decrease of 5%o

would result in a decrease/increase in protit pefore tax of Kshs (2021 - Kshs ).

(2023t2024)

0 0Euro t0%

t0% (.) 0USD

(2022t2023)

0 (.)Euro

t0% 0 0USD
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Notes to The Financial Statements (Continued)

c. Capital risk management.

The objective of the Fund's,capital risk management is to safeguard the Fund's ability to
continue as a going concem.:The entity capital structure comprises of the following funds:

d. Events after the reporting period
There were no material adjusting and non- adjusting events aftef the reporting period.

e. Ultimate and Holding Entity 'i

The Directorate is a County'Public Fund established by Alcoholic Drinks Control under the
Ministry of Public Service and Administration. Its ultimate paient is the County Government
of Kakamega

f. Currency
The financial statements are presented in Kenya Shillings (Kshs).

0 0Revaluation reserye
I

0 0Revolving fund

0 0Accunrulated surplus

Total funds 0 0

0Total bonowings 0

Less: cash and bank balancep 0 0

0Net debt/ (excess cash and cash equivalents) 0

Gearing 0 0

27
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20. Annexes

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The tbllowing is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

CHRP Prisca ipa Administrator of the Fund

2024t2025

The management noted
the concems raised by
the auditor and has
passed an adj ustment in
the current FY
202312024.The
difference was
occasioned due to
casting error in the cash

flow statement of FY
202U2022.

Not resolved

2024t2025

Basis for
qualified
opinion

2.Inaccuracy of
property, plant
and equipment

The lund currently
maintains tixed assets

register and is available
for audit review.

Not resolved

Not resolved 2024t2025
Emphasis of
Matter

Budget control
and
performance

The fund has attained
semi-autonomous status
and FY 202412025 the
fund will undertake its
activities without delay
in funding

2024/2025

Key audit
mattersl

Basis for
conclusion

Failure to
establish
alcoholic
Treatment and
rehabilitation
facilities and
progra ms.

The County has given
the tund the semi-
autonomous status and
this financial year
202412025 the t'und will
establish treatment and
rehabilitation faci lities
and programs.

Not resolved

Date 211912021
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Itesolved)

Tinrcfrnilre: ,
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c\pect the issut'
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l.Inaccuracy in
the opening
balance of cash
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equivalents
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Annex II: Inter-Fund Confirmation Letter

I I nse rt yo ur Lelte rhead I

finsert name ofbeneficiary Fundl
finsert AddressJ
The [insert SC/SAGA/Fund name hereJ wishes to conlirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and retum it to us.

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary Fund:

uame€l?.a. ..Dn*rn.4j*c1.!rrr:.r,...... Sign......... &.- ........ Date..*v.J.iir.J.lpt,

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30th June 20xx

Total
(D):(A+B+C)

Amount Received
by [beneficiary
Fundl
(KShs) as at 30fr

June 20xx
(E)

Differences
(KShs)
(F)=(D-E)

Recurrent (A) Development (B) lnter-
Ministerial
(c)

Reference
Number

Date
Disbursed

Total

29
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Confirmation of amounts reccived by Inscrt nanrc of bencficiarl F'undl as at 30rh Junc 20xx
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Annex III: Reporting of Climate Relevant Expenditures

Qr Q2 Q3 Q4

30

Prbject
Name

I'rojcct
l)cscription

l'roject
Obicctir cs

Proj ect
Actir itics

Source Of
Funds

I nrplenrcnting
Partnem
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Annex IV: Reporting on Disaster Management Expenditure
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