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I
I GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

BA CONSTITUENCY
Financial Statements

the ended June 2019

I. CONSTITI.JENCY INFORMATION AT.ID MANAGEMET{T

information
I Governnrent Constituerrcies Developrrrent Fund (NG-CDF) (hereafter referred to as

Act
formerly Constituencies Developnrent Fund (CDF), is a fund established tn 2003 through
Parlianrent, the Constituencies Developnrerrt Fund Act,2OO3. The Act was later reviewed

(a)

a)

b)

c)

d)

e)

0

rough enactnrent of the CDF (Arrrendrrrent) Act 2007, and repealed through CDF Act, 2013
la was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF

by the Cabinet Secretary for Devolution, who is responsible for the general policy
stra direction of the Fund

te of the Fund as derived frorrr sec (3) of NG-CDF Act,207 5 is to:

ize the constituency as a platfbrm for identification, performance and
tion of national governrlrent functions;

tate the perfornrance and irrrplerrrerrtation of national Sovernment functions in all parts

of Republic pursuant to Article 6(3) of the Constitution;
for the participation of the people in the deternrination and implementation of

ntified national governllrent developrrrent projects at the constituency level pursuant to
1O(2) (a) of the Constitution;

the national values of hurrran dignity, equity, social justice, inclusiveness, equality,
rights, non-discrinrination and protection of the marginalized pursuant to Article

1 (2) (D of the Constitution;
for the sustainable developrrrerrt of all parts of the Republic pursuant to Article 10

(2 (d) of the Constitution;
a legislative and policy franrework pursuant to Article 21 (2) of the Constitution for

progressive realization of the econonric arrd social rights guaranteed under Article 43 of
Constitution;

mechanisms for the National Assenrbly to deliberate on and resolve issues of
to the people as provided for under Article 95 (2) of the Constitution;

de for a public finance systenr that prorrrotes an equitable society and in particular
nditure that pronrotes equitable developnrent of the country by making special
sions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
tution;
rize withdrawal of molley fronr the Consolidated Fund as provided ' under Article 206

(c) of the Constitution;
rrrechanisms for the National Asserrrbly to facllitate the involvement of the people in

identification and implerrrentation of projects for funding by the national government at
constituency level; and

for nrechanisnrs for supplenrenting infrastructure developntent at the constituency
I in nutters falling within the functions of the national government at that level in

8)

h)

i)

j)

k)

with the Constitution

1
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GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD -
CONSTITUENCY

Financial Statements
ended June 30,2019

Socio-economic developrrrent cou rttry.wide

leadership and policy directiorr fbr eff'ective and efficient ntana1enTent of the Fund

- we uphold the national pride of all Kenyans through our work
of tlre people- We involve citizens in making decisions about pro8ranlmes we

- we adhere to pronrpt delivery of service

Sovemance - we uphold high standards of transparency) accountability, equity,
usiveness and integrity in the service of the people

developmeilt - we pronrote developnrent activities that nreet the needs of the
nt without conrpromising the ability of future generations to meet their own needs.

Management
NG-CDF Sabatia Constituency day-to-day managerrrent is under the following key

National Government Constituencies Development Fund Board (NGCDFB)

National Government Corrstituency f)evelopment Fund Committee (NGCDFC)

I\tlanagement
key nranagement personnel who held office during the financial year ended 30th June

19 and who had direct fiduciary resporrsibility were:

Oversight Arra4gements
and Risk Management Conurrittee (ARMC) of NGCDF Board provide overall fiduciary

on the activities of NGCDF -Sabatia Corrstituency. The reports and recontmendation of
n adopted by the NGCDF Board are fbrwarded to the Constituency Committee for

y nratters that require policy guidance are forwarded by the Board to the Cabinet
National Assembly Select Conrnrittee.

Sabatia Constituency Headrynfiers
DCC's Office Grounds,

Box 260-5031 1,

vakali - Kapsabet Highway

Designation

A.l.E holder
Sub-County Accountant
Chairman NCCDFC

Member NGCDFC

Name

Mr. Tom M. Gimonge
Ivtr. Claybne O. Okego
Mr. Philemon P. Gimode
Mr. Ephraim Galo

2
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GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) -
CONSTITUENCY
d Financial Statements

ended June 30 2019
Constitucncy Contacts

: (254) 0722358998
cdf sabatia@ngcdf .go.ke

ebsile: www.cdfsabatia.go.ke

Sabatis Constitucncy Bankers

Kenya Commercial Bank
KCB MBale Branch
Account No. 1 1 02377678
P.O. Box 1123
Maragoli.

Audibrs

tor General
of the Auditor General

Towers, University Way
Box 30084

P O0100
Kenya

I.eglalAdviser

Attorney General
Law Office

Avenue
.Box 4Oll2
Square OO2OO

Kenya

J



I
GOVERNMENT CONSTITUENCY DEVELOPMENT FAND @GCDF) -

CONSTITAENCY
d Financial Statements

r the ended June 30 2019

one of the
and

rts

BY THE CHAIRMAN NGCDF COMMITTTE

Geqgraphic and Climatic Baclqground
five constituencies in Vihiga County. It borders Vihiga constituency to the
Luanda, constituencies to the West, Harnisi to the East, and Ikolomani to the

has an equatorial clirrrate with fairly distributed rainfall throughout the year. lt
age precipitation of 1900rturr. Tenrperatures range between 14oC to 320C with a tnean

clinrate supports a variety of cash crops rrrainly tea, coffee and horticultural crops.
ng is also practrced in the corrstituency

Poptrlation and Density Projections
to the 2009 National Population and HousinS census, Sabatia Constituency had a
of 729,678. Currently, the constituency has a Population of 149,079(2018),and is

increase to 162,,767 by Z}ZZ.Further,this population density is 1.,344 per sq/km, and
to increase to1,468per sqlknr by 2028.

Units

consti y received Ksh. 172,784,483.15 during the year under review. Kshs. 206,216.85
forward from the financial year 2017 /2018 totalling to Kshs. 772,990,700.00 where
ksh. 1 12,967,527.80 to the respective projects according to the workplan

bulk the funds received during the finarrcial year under review, was utilised in the
tion to the tune of 85%.

pre c below shows the funds disbursed during the year under review: -

4

230C.
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th,

an

ected

INSTIrt. NOs. SUF IOCATIONEIYCY DTVISION NOs. IOCATION
Sabatia 3 15BATIA

Chavakali 5 16
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GOVERNMENT CONSTITAENCY DEVELOPMENT FAND NGCDF) -
CONSTITUENCY

Financial Statements
ended June 2019

FI.'I\DS DISBI]RSED BY SABATIA NG-CDrc
FINAIYCI,AT rAR 20 18-20 1 9

11193 1444
1,609,919 r Compensation of

Employees

. Use of goods and
services

. Transfers to Other
Government Units

. Other grants and
transfers

. Acquisition of Assets

76,473,276

. Other Paynents

above shows the disbursement of funds by the NGCDFC Sabatia Constituency in the
2018-2019.

@;* 2 2 AUG 20t9Philemon P. Gimode
NGCDF Committee

5



I

ports
r the

GOVERNMENT CONSTITUENCY DEVELOPMENT FAND @GCDF) -
CONSTITUENCY

nd Financial Statements
r ended June 30,2019

OF EI{TITY MANAGEMENT RESPONStsIUIIES

1 (1) of the Public Finance Managenrent Act, 2012 requires that, at the end of each
year, the accounting officer for a National Government Entity shall prepare frnancial
in respect of that entity. Section 81 (3) requires the financial statentents so prepared to be

that conrplies with relevant accourrting standards as prescribed the Public Sector

Standards Board of Kerrya fronr tinre to tinte.

nting Officer in charge of the NGCDF-Sabatia Constituency is responsible for the

and presentatron of the entity's financial statements, which give a true and fair view of
affairs of the entity for and as at the errd of the financialyear (period) ended onJune 30,
responsibility includes: (i) nrairrtairrirrg adequate financral ntana1entent arcangentents

ng that these continue to be effective throughout the reporting period; (ii) maintaining
records, which disclose with reasonable accuracy at any tinte the frnancial

the entity; (iii) designing, inrplenrentirrg and maintaining internal controls relevant to the
and fair presentation of the financial statements, and ensuringthat they are free from

ments, whether due to error or fruud; (iv) safeguarding the assets of the entity; (v)

and applying appropriate accounting policies; and (vi) making accounting estintates that
in the circunrstances

Officer in charge of the NGCDF-Sabatia Constituency accepts responsibility for the
nancial staternents, which have been prepared on the Cash Basis Method of Financial

using appropriate accountirrg policies in accordance with International Public Sector

Standards (IPSAS). The Accounting C)tficer is of the opinion that the SABATIA

financial statenrents give a true and fair view of the state of entity's transactions during
ialyear endedJune 3O, 2079, arrd of the entity's financial position as atthat date.The

Officer charge of the NGCDF-Sabatia Constituency further confirms the completeness of
ng records nraintained fbr the entity,, which have been relied upon in the preparation of

financial statements as well as the adequacy of the systems of internal financial control

ting Officer in charge of the NGCDF-Sabatia Constituency confirms that the entity has

fully with applicable Governrrrerrt Regulations and the tertrts of external financing
(where applicable), and that the erttity's funds received during the year under audit were

the eligible purposes for which they were intended and were properly accoun
Accounting Officer corrfirrrrs that the NCCDF-Sabatia Constituency financial

ptepared in a form that corrrplies with relevant accounting standards
Accounting Standards Board of Kenya

of the financial stabmenb
-Sabatia Constituency financial statenrents were a

22"d 2019.

Name: Mr. Claytone O. Okego
ICPAK Member Number: 13741

state

tefial

tity's

ial

a

ti

tion
a

19.

Tom Gimonse 22AU$2019
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En h a ncing A ct'oun tability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

PORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
NSTITUENCIES DEVELOPMENT FUND - SABATIA CONSTITUENCY FOR
E YEAR ENDED 30 JUNE, 2019

EPORT ON THE FINANCIAL STATEMENTS

prnron

have audited the accompanying financial statements of National Government
nstituencies Development Fund - Sabatia Constituency set out on pages 7 to 37,
ich comprise of the statement of assets as at 30 June, 2019, statement of receipts

nd payments, statement of cash flows and the summary statement of appropriation
recurrent and development combined for the year then ended, and a summary of
ignificant accounting policies and other explanatory information in accordance with

the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the National Government Constituencies Development Fund -
Sabatia Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit Institutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund Sabatia Constituency Management in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Report of the Auditor-Ceneral on National Governmenl Constituencies Development Fund - Sabatia
Constiluency for the year ended 30 June, 20 I 9



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.170,031,576
and Kshs.112,967 ,522 respectively, resulting to an under-funding of Kshs.57,040,876
or 33o/o of the budget. The receipts included Kshs.S2,784,483 relating to the financial
year 201712018 and Kshs.6,000,000 relating to 201612017. Similarly, the statement
reflects finalexpenditure budget and actual on comparable basis of Kshs.170,031,576
and Kshs.112,967,522 respectively, resulting to an under expenditure of
Kshs.57,064,054 or 34o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation forfailure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASB|1ll2 Vol.1 (44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Delay in Project tmplementation

According to the Project lmplementation Status (PlS) report the Management had an
approved development budget totalling to Kshs.75,893,444 to implement a total of

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia
Constituencyfor the year ended 30 June, 2019

2



ht (78) new and ongoing projects. However, as at 30 June, 2019, twenty-
(22) projects valued at Kshs.22,093,444 had been completed, sixteen (16)

p jects valued at Kshs.32,500,000 were ongoing and forty (40) projects valued at
21,300,000 had not started

the circumstances, the public did not get the value for money on the expenditure
urred on the incomplete projects

Transfers to Other Government Entities

disclosed in Note 6 to the financial statements, the statement of receipts and
ents reflects transfers to other Government Entities balance of Kshs.51,200,000

e balance includes transfers to secondary schools amount of Kshs.45,400,000. The
llowing observations were made:

1. Unsatisfactory Construction of Dinning Hall

ncluded in the balance, is transfer to Bugina Secondary School amount of
hs.1,500,000 forthe construction of a dining hall. The contract cost amounted to
hs.8,000,000 as per the budget for the year 201612017 allocation. However, the
nagement did not provide the Project Management Committee (PMC) returns and
201812019 approved code list did not provide for the project.

Review of records revealed that the project had received Kshs.3,200,000 as at
30 June, 2019 out of the contract sum of Kshs.8,000,000. However, physical
verification of the project during the month of February,2020 revealed poor workman
ship with bent pillars and no evidence of supervision by technical personnel.

ln the circumstances, I am unable to confirm whether the pubic obtained value for
money for the expenditure to date totalling to Kshs.3,200,000.

2.2. Delay in Disbursement to Chavakali High School

lncluded in the balance is transfer to Chavakali High School on 30 August, 2018
allocated in 201612017. However, as at the time of audit in February,2020, the funds
had not been utilized and were still in the Project Management Committee (PMC) bank
account and no reason was given for not utilizing the funds.

2.3. Disbursement to Gahumbwa Secondary School

lncluded in balance is an amount of Kshs.1,500,000 transferred to Gahumbwa
Secondary School for ongoing construction of a dormitory up to second floor, walling
and roofing. A labour-based contract was used and materials costing Kshs.1,298,800
were purchased. However, according to the PMC returns provided, there was no
evidence on how the suppliers of buitding materials were identified and the prices
determined, no inspection and acceptance report in respect of the materials
purchased together with the stores' records.

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia
Constituency for the year ended 30 June, 20 l9

3



ln the circumstances, I am unable to confirm whether the public will obtain value for
money for the expenditure during the year ended 30 June, 2019.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report of the Auditor-General on Nqtionql Government Constituencies Development Fund - Sabatiq
Constituencyfor the year ended 30 June, 2019

4



addition to the responsibility for the preparation and presentation of the financial
ments described above, Management is also responsible for ensuring that the

, financial transactions and information reflected in the financial statements
in compliance with the authorities which govern them, and that public resources
applied in an effective way.

ose charged with Governance are responsible for overseeing the financial reporting
, reviewing the effectiveness of how the Fund monitors compliance with

evant legislative and regulatory requirements, ensuring that effective processes
d systems are in place to address key roles and responsibilities in relation to overall

overnance and risk management, and ensuring the adequacy and effectiveness of
control environment.

r-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or

, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Report of the Auditor-General on National Government Constiluencies Development Fund - Sabatia
Constituencyfor the year ended 30 June, 2019
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

a Conclude on the appropriateness of the ltlanagement's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

a Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia
Constituencyfor the year ended 30 June, 2019

6



I

unicate with the Management regarding, among other matters, the planned
pe and timing of the audit and significant audit findings, including any significant

d ncies in internal control that are identified during the audit.

lso provide Management with a statement that I have complied with relevant ethical
u irements regarding independence, and to communicate with them all
ionships and other matters that may reasonably be thought to bear on my
pendence, and where applicable, related safeguards.

at

A DITOR-GENERAL

irobi

01 October,2021

of the Auditor-General on National Government Constituencies Development Fund - Sabatia

for the year ended 30 June, 2019
7



TIO GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDD -
CONSTITUENCY

Financial Statements
the r ended June 30, 2019

OF RECEIPXS A}.ID PAN4ENTS

ng policies and explanatory notes to these financial statements form an
statenrents. The NGC DF-Sabatia Constituen cy financial statements

2019 and signed by:

Manager
TomM. Gimonge Name: Mr. O. Okego

2 2 AU$ 201j lcPAKMemberNumber:1s741
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GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD .
CONSTITUENCY

Financial Statements
ended June 30,2019

OFASSETS

policies and explanatory notes to these financial statements fornt
statenrents. The NGCDF- Sabatia Constituen cy financial statements
2Ol9 and signed by:

Ivlanager
2 2 AU0 2019 Name: Claybne O. Okego

on
2

8

v.s
Note 2018-2019 2017-2018

Kshs IGhs

INAI.IC:t: AtA^SSETS

tuh aru lCash Equivalents

lnces ( as per the cash book) 10A 23,1,78 206,217ank Bal

:ash Bal rnces (cash athand) 10B

206,217otal Car handCash Equivalenb 23r178

urrent l iecehrables

utstand ing Imprests
11

206,277C[At H NATICLALASSETS 23,778

rtvrNcl [, TI,ABILXTES

)counb Payable
12A:tention
128:atuity

'tal Financial Liabilities

iT FINA VCIAL ASSETS 2s.178 206-277

drnusrn tED BY

9,174,,221ndbala rceb/fwd lstJuly... 13 206,217
(183,039) (8,908,004)rplus/L eficit for the year

ad.justments 74 ./.<\-.I or year

XTIES 23,178 ?6Y*t

Mr M. Gimonge
ICPAK Member Number: 13741



the

GOVERNMENT CONSTITUENCY DEVELOPMENT FAND (NGCDF) -
BA CONSTITUENCY

Financial Statements
ended June 30,2019

OF CASHHOW

policies and explanatory notes to these financial statenrents fornr

2

state nre nts. The NG C D F- Sabatia Constitue n cy financial
2019 and signed by:

2 2 AUG 2O1E
Name:

nts

O. Okego

9

\

\SH HT WS TROM OPERATING ACTTVTIIES 2018 - 2019 2017 - 2018

T 'ansfers from CDF Board 1 172,784,483 69.,353,447

ther Re< eipts 3

,tal Recr )ipts 11217841483 6813531447

1,609,glg 'l rlo81867)nlpens rtion of Employees 4

J 16,413,216 4,779,884;e of gor ds and services 5

fr ansfers to Other Governnrent Units 6 5l,2OO,OO0 47,750,000

rher gra nts and transfers 7 42,550,943 24,882,700
quisitic n of Assets 9 '111931444

Pa ments 10

I ,tal Payr rents 11219671522 77261451
t ,tal Rece ipts Lpss Total Payments (183,039) (8,908,0O4)

or:
rtstandi rg Imprest 11

.€ lention 72A

rl atuity P ryable 128
or Year adiustrnent '14

tAdjusl ments

t cash f (r83pse) (8,908,004)ow from operating activities
,l SHFIO' V TROM II{VESNNG ACTTVTIIES

rceeds f 'om Sale of Assets 2

r of Assets 8

I tcash fl rws from Investing Activities

(r8sp3e) (8,908,004)I r INCRI lAsE rN cAsH Ar{D CASH EQr.rrVArENT

,d$\g,zztlhand r ash equivalent at BFGINNING of the year 13 206,217

t, an,:.d, ash equivalent at END of the year 23r178 ,/o\*"$?oe)ry2

accoun
{irl.onoit

toIr M. Gimonge
ICPAK IMember Number: I374l
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _

CONSTITUENCY
Financial Statements

the r ended June 30,2019

ACCOI.JNTING POUCIES

accounting policies adopted irr the preparation of these financial statements are set

of Compliance and Basis of Preparation

statenrents have been prepared in accordance with Cash-basis International Public
nting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

and set out in the accounting policy note below. This cash basis of accounting has

nted with accounting fbr; a) receivables that include itnprests and salary advances
that include deposits and retentions

ial statenrents comply with and conforrrr to the form of presentation prescribed by the
accounting policies adopted have been corrsistently applied to all the years presented.

statenrents are for the NGCDF-Sabatia Constituency. The financial statentents

the reporting entity as specified under section 81 of the PFM Act 2012

Curency

fi I statenrents are presented irr Kenya Shillings (Kshs), which is the functional and
currency of the Goverrrrrrent and all values are rounded to the nearest Kenya Shilling.

Accounting Policies

nting policies set out in this section have been consistently apphed by the Entity for all
presented

a) nerqgnition of Receip,ts

Entity recognises all receipts fronr the various sources when the event occurs and the
ted cash has actually beerr received by the Entity.

Receip,ts

receipts are recognized in the books of accounts when cash is received. Cash is
as received when notification of tax remittance is received. (Check if this policy

applicable to entity)

fiom the E:rchequer
fronr the exchequer are recoSnized in the books of accounts when cash is

received. Cash is considered as received when paynrent instruction is issued to the bank and

Entity

to the receiving entity

16
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GOVERNMEI{T CONSTITUENCY DEVEIOPMEI{T FI.JhID (NGCDI) _ SABATIA

Financial Statements
endeA 2019

ACCOI.'NTING POUCIES

Assistance
rnal assistance is received through grants and loans front ntultilateral and bilateral
lopment partners

ants and loans shall be recognized in the books of accounts when cash is received. Cash is

red as received when a paynrent advice is received by the recipient entity or by the
neficiary

case of grant/loan in kind, such grants are recorded upon receipt of the grant rtem and
deternrination of the value. The date of the transaction is the value date indicated on

payment advice. A sinrilar recognition criteria is applied for loans received in the form
a dfuect payment

ng the year ended 3oth June 2079, there were no instances of non-compliance with
and conditions which have resulted in cancellation of external assistance loans

rcceiP,ts
include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
and sale of tender docunrerrts. These are recoSnized in the financial statements the time
ted cash is received

of payments
recognises all payments when the event occurs and the related cash has actually been
the Entity.

of Employees
s and wa8es, allowarrces, statutory contribution for employees are recognized in the
when the corrrpensation is paid.

of Goods and Services
and services are rccognized as paylllellts in the period when the goods/serices are

for. Such expenses, if not paid during the period where goods/services are consumed,
be disclosed as pending bills.

of Fixed Assets

payntent on acquisitiorr of property plant and equiprrrent itents is not capitalized. The
of acquisition and proceeds fronr disposal of these itenrs arc treated as paynlents and
pts itents respectively. Where an asset is acquired in a non-exchange transaction for nil

nonrinal consideration and the fair value of the asset can be rehably established, a contra
saction is recorded as receipt and as a payntent

fixed asset register is nraintained by each public entity and a sumnlary provided for
rposes of consolidation. This sunrnrary is disclosed as an annexure to the financial
tements.

t7



-kind

pts

ynle
ane

the
/or

years

9.
Pendi
goods

cash
sense

finally
which

by the
use in

the

o

10.
Un

GOVERNMENT CONSTITI.'ENCY DEYEIOPMEI{T FI.'I\D (NGCDD _ SABATIA

Financial Stabments
endfd; 2019

ACCOI.]NTING POUCIES

contribtrtions
tributions arc donations that are rrrade to the Entity in the form of actual goods and/or

than in nloney or cash ternrs. These donations nray include vehicles, equipment or
services. Where the financial value received for in-kind contributions call be reliably

the Entity includes such value in the statenrent of receipts and payments both as

as paylllents in equal and opposite arrrounts; otherwise, the contribution is not

and Cash Equivalents
cash equivalents conrprise cash orr hand and cash at bank, short-term deposits on call
liquid investments with an ofiginal rrraturity of three nronths or less, which are readily
to known arrrounts of cash and are subject to insignificant risk of changes in value.
nt balances include arrrounts held at the Central Bank of Kenya and at various

l banks atthe end of the financialyear

Receivable
of these financial statenrents, inrprests and advances to authorised public officers

nstitutions which were not surrendered or accounted for at the end of the financial year

as receivables. This is irr reco2qnition of the governlllent practice where the inrprest
are recoSnized as paynrents when fully accounted for by the imprest or AIE holders. This

nlent to the cash accounting policy. Other accounts receivables are disclosed in the
statements

Payable
purposes of these finarrcial staterrrents, deposits and retentions held on behalf of third

ve been recognized on an accrual basis (as accounts payables). This is in recognition of
rnnrent practice of retaining a portion of contracted services and works pending fulfilment

ions by the contractor and to hold deposits on behalf of third parties. This is an
rnent to the cash accounting policy adopted by National Governnrent Ministries and

Other liabilities includirrg perrdirrg bills are disclosed in the financial statenrents.

Bills
bills consist of unpaid liabilities at the end of the financial year arising fronr contracted
services during the year or in past years. As pending bills do not involve the payment of

the reporting period, they recorded as 'nrenrorandunl' or 'off-balance' items to provide a

the overall net cash positiorr of tlie Entity at the end of the year. When the pending bills are
such payntents are included in the Statement of Receipts and Payments in the year in

paynrents arc made

Fund
funds consist of bank balances in the constituency account and funds not yet disbursed

to the constituency at the errd of the financialyear. These balances are avallable for
the subsequent financial year to fund projects approved in the respective prior financial

with sec 6(2) and sec 7 (2) of NGCDF Act,,2015

18



GOVERNMET.IT CONSTITLTENCY DEVEIOPMENT FTJND (NGCDI) - SABATIA

Financial Stabments
ended 2019

ACCOI.JNTING POLICIES

is developed on a corrrparable accounting basis (cash basis except for imprest and
which are accounted for ol1 an accrual basis), the same accounts classificationbasis, and
nre period as the financial statenrents. The originalbudgetwas approved by Parliament on
8 for the period 1st July 2018 to 36ttt June 2019 as required by Law. Included in the
nts are the unutilized funds.

of the actual perfbrnrance against the conrparable budget for the financial year
w has been included in the financial staternents.

Figurcs

) contpatative figures for the previous financial year have been amended or
red to confornr to the required changes in presentation

EVents

ve been no events subsequent to the financial year end with a significant impact on the
statements for the year ended ?OthJune 2019.

prior period errors shall be corrected retrospectively in the first set of financial statements
for issue after their discovery by: i. restating the comparative amounts for prior

presented in which the error occurred; or ii. If the error occurred before the earliest prior
presented, restating the openingbalances of assets, liabilities and net assets/equity for the
prior period presented.

the yeat, errors that have been corre cted are disclosed under note 74 explaining the nature

Party T[ansactions
party relationships are a norrrral teature of conrmerce. Specific information with regards to
party transactions is included in the disclosure notes.

I
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1. TT

xcripti( 2017 - 2018n 2018-2019
KshsrchE

{r rrnml A location AIE NO

41,405,17380050 1 4

10,579,3108005083
800.0008005250

F,005321 6,ooo,ooo
10.000.000F,O30297

8005463 12,000,000

BOO7462 8,000,000
8O42834 12,000,000

8042969 12,000,000

5.500,000A855995
24,948,275A892718
37,905,172A896778

nditionz AIE NO( I grants

k ceipt fr rm other Constituency
/rAr 112,784483 68,353447

2, PR(

rcriptioI I 2018-2019 2017 - 2018
Kshs Kshs

I :eipts fr rnr the Sale of Buildings

l eipts fr rm the Sale of Vehicles and Transport Equiprrrent

I eipts fr rm the Sale Plant Machinery and Equipnrent

:eipts fr om the Sale of Office and Gerreral Equiptnent
I rTAL

GOVERNMEI{T CONSTITI.JENCY DEYEIOPMENT H.]ND (NGCDD _ SABATI,A

Financial Stabments
ended 2019

TO TIIE FINATICLAT STATEMET{TS

IROM OTHER GO\TERNMENT ENTITIES

TROMSALE OFASSETS

20



9. Cr

2077 - 2018)n 20tE-2019
KshsKshs

lr rterest I leceived

erlts

ale of T >nder Documents

ceipts Not Classified Elsewhere
.CFTAI

4.C
T on 2018-2079 2077 - 2018

IGhs Kshs

1,001,755]asic wz ges of contractual employees '1,470,551

3asic w .ges of casuallabour

allowances paid as pafi, of salary

louse a llowance

allowance

Le.ave al lowance

Other p :rsonnel payments

Employ, 139.368 107,112contribution to NSSF

iratuitl Pard

TOTAT 1.609.919 1,109,967

GOVERNMEI{T CONSTITI.JENCY DEVEIOPMENT Ft.'hID (NGCDD _ SABATIA

Financial Stabments
endeA 30 2019

RECEIPIS

OF EMPI,OTES

2t





GOVERNMFNT CONSTITI.,ENCY DEVEIOPMENT FI.]h[D O.IGCDD _ SABATIA

Financial StaEments
err.ded 30 2019

Ot GOODS AIID SERYICES5.U

)n 2018-2019 2017 - 2018
Kshs IGhs

I tilities, I upplies and serwices

'afet & t eweraqe charqes

ffice rer

cation. supplies and services

lravel and subsistence

intinc. r .dvertisinq and information supplies & services

ntals of produced assets

xpenses 2,666,700
.I rspitalit' 'supplies and services

her con Lnrittee expenses 4,366,350 2,314,450
5,527,59O 1,,441,,900mnritee allowance

l utance costs
( :cialise< I materials and services
( lice and ceneral supplies and services 2,609,og2 16,,703

It :l ,oil& lubricants 20o,0oo
rf ler oper 'ating. expenses
A rk servi, conrmission and S

s rl erations

l rtine nr intenance - vehicles and other transport equipment 746,831

R rtine mz intenance- other assets

1,243,494S rtegic Pl an

16A13,2,16 4rl19r&84[At

22
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GOVERNMEI{T CONSTITI.JENCY DE\WOPMENT R'ND (NGCDD - SABATIA

Financial Stabments
ended 2019

TO OTHER GOVERNMENT ENTMES

GRANTS AI{D Ofi{ER PAN/ENTS7

2018-2019 2017 - 2018Der cription
Kshs Kshs

5,800,000 13,000,000Tra nsfers to Primary schools

Tra rsfers to Secondary schools 45,400,000 34,150,000

Trarsfers to Tertiary institutions

47,15O,OOOTO tAt 5r100p00

Des :ription 2018-2019 2017 - 2078
rchs IGhs

14,282,50OBurr ary -Secondary 16,327,235
6,470,0OOBurr ary -Tertiary 13,875,972

1,976,820 780,2OOBurr ary-Special schools

Moc ks & CAT

4,336,716 600,000Secu rity
Spor ls 2,047,000 25O,OOO

En :ontrrent

Enrer Sency Projects 3,,557,200 3,100,000

Heal ,h 430,000

At 42r55O1943 24r882r70O

23
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GOVERNMEI{T CONSTITT.JENCY DEVEIOPIVIENT FT.]ND (NGCND _ SABATTA

Financial Stabments
ended 2019

OFASSETS

PAN,IENTS9

2017 - 2018l {on FinancialAssets 2018-2019
Kshs Kshs

P rrchase of Buildings

C rnstruction of Buildings
1.,1931444R :furbishment of Buildings

P rrchase of Vehicles

Pr rrchase of Bicycles & Motorcycles

C verhaul of Vehicles

Pr rchase of office furniture and fittings

.rchase of computers ,printers and other IT
uipments

Pr rchase of photocopier

Pr rchase of other office equipments

Pt rchase of soft ware

Ac quisition of l,and

Tl xAt 111931444

2018-2019 2017-2018
Kshs Kshs

TC TAL

24
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GOVERNMET{T CONSTTruEI{CY DEVEIOPMET.IT FLJND O.IC€DD - SABATIA

Ilnancial Stabments
endd 2019

Accounb (cash book bank balmen)OA

uN te ofl lank, Account No. & cumency
Account
Nurnber 2018-2019 2017 - 2018

Kshs
(30/6/201e)

Kshs
(so/6/2018)

K

,,

?4

rbt

nmercial Bank, Mbale Branch.
?-CDF

A/C
no.I 1O2377678 231178 206r2t7

ra Co

'tia N

CASH IN HAI{D)lOBr

2018-2019 2017 - 2018
Kshg

(so/6/2019)
Kshs

(s0/6/2018)

I tcl tion
rh r rec :ipts

l At

25
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GOVERNMENT CONSTITUENCY DEVEIOPMENT RJND (NGCDD _ SABATIA

Financial StaEments
ended 2019

IMTRESTS

GRATLIITY OLJTSIAI.IDING

BROUGHT TORWARD

11: Ot

Date Imprcst
Taken

Anount
Taken

Anount
Sunrndercd

BalanceNane
Insfitu

tf Officer or
lon

I6hs IGhs IGhs

tzil.n
2018 - 2019 2017-2018

Kshs Kshs

rpplier

To aI

I2B. S

2018 - 2019 2017-2018
Kshs Kshs

ame 1

To aI

2018-2019 2077 - 2078
(t/7/2017)(t/7/2018

IGhs rchs
k accounts 206,217 9r'11,41227Bat

Cas h in hand

Inrl ,rest

9,174221TC TAL 2062r7

26
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1 [.PRI

2018-2019 2017-2018
Kshs Kslrs

nl accc rnts
el'1 in hz nd
pt est

Tot il

GOVERI{I{E{T CONSTITLJENCY DEVEIOPMEI{T Ft ND O.IC'CD[) - SABATIA

Financial StaEments
endd 2019

IEAR ADJUSIMET.IN
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15.

15.1:

15.2:

GOVERNMENT CONSTITLTENCY DEVEIOPMET.IT FLTDID (NGCDD - SABATIA

Financial StaEments
ended 2019

IMPORTAi.IT DISCIOSLTRES

ACCOLTNTS PAYABTE (See Annex 1)

SIAIT PAYABTES (See Annex 2)

FLJND (See Annex 3)

2018-2019 2017-2018
Kshs Kshs

C :nstruction of buildings
C rnstruction of civil works
St rpply of goods

St rpply of services

T fial

Kshs Kshs

N ICDFC Staff

o .hers (speciA

Tr 'tal

2018-2019 2017 - 2018
rchs Kshs

Corr pensation of employees 7,828,897 7,730,885

Use >f goods and services 'l r94Or55l 5,391,304
Amc unts due to other Govemnrent entities 35,500,000 28,550,000
Amc unts due to other grants and other transfers 7,988,050 17,,318,51,2

Acqr isition of assets 9,906,556 g,ooo,ooo

Othe TS 1,000,o0o

57,OUrO'4 601990r70OToA I

28



GOVERNMET.IT CONSTITLIET.ICY DWEIOPMET.IT FLJI{D 0{C€DD - SABATIA

Hhflrcial Stabments
endd 2019

frlC account balances (See Annex 5)

2018-2019 2017-2018
Kshs Kshs

493,892P MC account Balances (see attached list) 846,699
4931892846,699

29
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GOVERNMENT CONSTITLTENCY DEVEIOPMENT RJND (I.IGCDD - SABATLA

Financial Stabments
ended z0tg (Kshs)

BAI{K BALA,NCES AS AT 39ru JUNE 2Ol9D

Bank
Bdancc

201E/19 2017/18

Bant
Balarnrn,

I
I

"b
l

Bank Account nurrbcr

1236542134 435I .CK Hor rbalaPrimary School KCB

1146538386 702T oyusuf )rimary School KCB

udavwe 1 161 156836 862T Secondary School KCB

KCB 1126680389 1,649T uginaE :imary School

T ugina S :condary School KCB 1141483777 54,200 2,456

I ukulun ruPrimary School KCB 11'.t7791130

928ukulun ra Secondary School KCB 111779'.|'.|30
1134180527 52,,140usali Ur rion Secondary School KCB

'.hamaki 1 17787 1513 731Lnga Girls High School KCB

lhandut 1173372288 3,386rbaPnnrary School KCB

1117742709 1
,l 94)

'.havaka i Primary School KCB

)havoge :e Primary School KCB 1111145938 8,107

1109729820 268)emesi I rimary School KCB

)enresi I econdary School KCB 1102322075 1,343 2,534
I llongo I econdary School KCB 1208410539 22,255

69,739I vojo PA I Secondary School KCB 1 183510535 (73)

iahumb 'l5r7OO l5,7OOwa Secondary School CO-OPERATIVE 01141472095400
1113884460 239iavudia Primary School KCB

lakedol i Primary School KCB 1136688285 4,284

lanradir aPnmary School KCB 1236856082 2,109
grmgat rinrary School BARCLAYS 0351 1 3122s 4r9'17

5,245kobero r )irls High School KCB 1109452160
1,749tsi rlary School KCB 1236598458

543rona Se, :ondary School KCB 1102323810
955J :ntovo I rimary School KCB 1126678503

J :ntovo I econdary School KCB 1109376344 21.,000

.ilagiru Primary School KCB 1 127095773 1,598

.isangull a Secondary School KCB 1234002493 924
'.ivagala 1,970l Secondary School EQUITY o960299862686

1 o8enlo 'rin'nry School BARCLAYS 0351 106654 2,974

I ososi Pr imary School KCB 0940808011 2,986
j rtadegw a Special School KCB 1236885384 320
l rtago Pr nlary School KCB 1'.t21428436 815 10,480

,i Aambal Primary School CO-OPERATIVE o113969811900 3,970

34
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1156902509 679,024 250,5694oi Girl r High School Vokoh KCB

BARCLAYS 2026428524 1,095rludete 'rimaty School

* Primary School KCB 1121459374 7,375Audung

dukingi Secondary School EQUITY 0960295093631 49,585 1,100

,{ukoml 'a Primary School KCB 1235833119 744

2,079) Iunoyv a Primary School KCB 1236825608

5,$92rlunoyv 'a Secondary School KCB 1122304390
1,175zlutsuly r Primary School KCB 1201462525

1r35433488 460lad,anyr Primary School KCB

1236s92182 15,909lelelwe 'rimary School KCB

1135340854 320rihindi 'rimary School KCB

/iyalo P 'imary School KCB 1'.|52498940 90

320/iyalo S >condary School KCB 1202846912

247/ohovol : Primary School KCB 1114887552
1,800rokoli P :inrary School BARCLAYS o351128372

615Magevi Primary School KCB 1146649460
7,878Mangul r Secondary School EQLIITY 0960295120315

8461699 493,892

GOVERNMET{T CONSTITUENCY DEVEIOPMENT RJND (NGCDT) - SABATI,A

Financiat StaEments
endej; 2019
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GOVERNMTNT CONSTITUENCY DEVEIOPMENT R'ND (NGCDD - SABATIA

Firnancial Stabments
ended, 2019

ON FOTIOW I.JP OF AUDITOR RECOMMENDATIONS

is the strnrnrary of issues raised by the external auditor, and ntanagenrent comments
provided to the auditor. We have nonrinated focal persons to resolve the various issues as

with the associated tinre franre within which we expect the issues to be resolved

t

F

/ Obrnzationsfrorr
I\4anagement commcnts

Focal Point
percn b
resolve the
isue Nane
and
designation)

Status:
(Rcehd/
Not
Rc&Itd)

ame:
(htta
date
when
you
expt
the
issue
bb
rcplv
d)

CD

S

17

eq

Fund
Account
Manager

Resolved

S

(2)

CD
77

By the close of the
firrancial year
2017 / 2018, the
urrpresented stale cheques
anrount to Kshs.

1,501,969.00. It is true by
the closure of the financial
year 2017 / 18, the
cheques had notbeen
reversed.
All the outstanding stale
cheques were reserved in
the nronth of January
2019, new deserving and
needy cases identified by
the bursary sub-
conrnrittee to benefit from
the stale cheques balance.

uded in transfers to other I fhe lllanagenrent noted

16 as analysed in the

to Kshs. 6,568,969
ich included stale cheques

ting to kshs. 1,501,969
h at the time of the audit,

not possible to confirrrr the
ofcash andcash

uivalents balance of Kshs.

6,21.6 as at 30th June 2018

varlable to support the

rnment entities of Kshs.

7,650,000.00 is transfers to
schools of Kshs.

5,150,000
r, the schedule nrade

the error on the annual
expenditure status where
the special primary school
i.e. Chekonrbero and
Chanrakanga Special
School each benefiting

cashbook andcash
ivalent balance of Kshs.

k reconciliation statenrent
unpresented cheques

not been written back in
cashbook. Consequently, it

Fund
Account
Manager

Resolved
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GOVERNMET{T CONSTITI.]ENCY DEVEIOPMENT FI..IND (NGCDT) - SABATI.A

Financial Stabments
endeA 2019

amounted to Kshs. Kshs. 500,000 were
recorded under the
Secondary school projects
leading to unreconciled
diff'erence of Kshs.

1,000,000.
The annual expenditure
statenrent and the
financial statenrent have

been arrrended to reflect
the correct balance

,OO0 leading to
ned difference of Kshs

of the budget of

The four projects in the
approved budget but not
inrplenrented during the
financial year under
review resulted from the
delay irr disburserrrent of
the funds frorrr the Board.
So far the furrds have been

received and uttlized

NGCDF showed that 4
in the approved

were not implemented
the financi al year under

r*'

Obaeryations fionr
Management commcnb

Focal Point
person b
rpsolve thc
i*cua Nante
and
designafrbn)

Status:
(Reslud /
Not
Reslud)

Timefr
amei
(htta
date
when
you
*Wt
the
issue
to be
rcslv
d)

tr

1

34,7

K

A

F

8Q)
201

I
proJec

duri

Sa
Fund
Account
Manager

Resolved
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