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e mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:
a) Recognize the constituency as a platform for identification, performance and

Y CONSTITUENCY INFORMATION AND MANAGEMENT

kground information

ynal Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
he enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
nted by the Cabinet Secretary for Devolution, who is responsible for the general policy
gic direction of the Fund.

implementation of national government functions;
Facilitate the performance and implementation of national government functions in all parts

of

the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to

Ar

ticle 10(2) (a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10

(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2

(d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2)| (¢) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
acdordance with the Constitution
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Vision |
Equitable‘Socio~economic development countrywide

Mission l

To provide leadership and policy direction for effective and efficient management of the Fund

governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management
Tﬁe NG-CDF Sabatia Constituency day-to-day management is under the following key
organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management
The key management personnel who held office during the financial year ended 30 June
2019 and who had direct fiduciary responsibility were:

o. Designation Name
1. A.LE holder Mr. Tom M. Gimonge
q‘. Sub-County Accountant Mr. Claytone O. Okego
o B Chairman NGCDFC Mr. Philemon P. Gimode
4. Member NGCDFC Mr. Ephraim Galo

d Flducmry Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight‘on the activities of NGCDF -Sabatia Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
cretary and National Assembly Select Committee.

(e) NGCDF Sabatia Constituency Headquarters
Sapatia DCC’s Office Grounds,
P.O. Box 260-50311,
Chavakali — Kapsabet Highway
danga, KENYA
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< o

() NGCDF Sabatia Constituency Contacts

Telephone: (254) 0722358998
E-mail: cdfsabatia@ngcdf.go.ke
Website: www.cdfsabatia.go.ke

(8) NGCDF Sabatia Constituency Bankers

1. Kenya Commercial Bank
KCB MBale Branch
Account No. 1102377678
P.O. Box 1123

Maragoli.

(h) Inhependent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya

—
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ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

atia Constituency Geographic and Climatic Background
atia is one of the five constituencies in Vihiga County. It borders Vihiga constituency to the

$outh, Emuhaya and Luanda, constituencies to the West, Hamisi to the East, and Ikolomani to the

rth.

The constituency has an equatorial climate with fairly distributed rainfall throughout the year. It
has an average precipitation of 1900mm. Temperatures range between 14°C to 32°C with a mean

239C. The climate supports a variety of cash crops mainly tea, coffee and horticultural crops.

Dairy farming is also practiced in the constituency.

batia Constituency Population and Density Projections
ccording to the 2009 National Population and Housing census, Sabatia Constituency had a
pulation of 129,678. Currently, the constituency has a Population of 149,079(2018),and is

projected to increase to 162,767 by 2022.Further,this population density is 1,344 per sq/km, and
1§ projected to increase to1,468per sq/km by 2028.

Administrative Units

CONSTITUENCY DIVISION NOs. LOCATION NOs. SUB— LOCATION
SABATIA Sabatia 3 15

Chavakali 5 16
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The

’1{1\5 constituency received Ksh. 112,784,483.15 during the year under review. Kshs. 206,216.85

s carried forward from the financial year 2017/2018 totalling to Kshs. 112,990,700.00 where
disbursed ksh. 112,967,521.80 to the respective projects according to the workplan.

e bulk of the funds received during the financial year under review, was utilised in the
ication sector to the tune of 85%.

e pie chart below shows the funds disbursed during the year under review: -
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FUNDS DISBURSED BY SABATIA NG~CDFC
FINANCIAL YEAR 2018-2019
o - 1,609,919 = Compensation of
U 16,413,216 Employees

S

= Use of goods and

services

Transters to Other

Government Units

51,200,000
= Other grants and

transfers

= Acquisition of Assets

= Other Payments

THe pie chart above shows the disbursement of funds by the NGCDFC Sabatia Constituency in the
inancial year 2018-2019.

Sign @g\fw
22 AUG 2013

Mr. Philemon P. Gimode
Chairman NGCDF Committee

ATIA CONSTITUENCY




TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -

'ABATIA CONSTITUENCY
eports and Financial Statements
For the year ended June 30, 2019
I. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES
Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial |year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be

a form that complies with relevant accounting standards as prescribed the Public Sector
counting Standards Board of Kenya from time to time.

e Accounting Officer in charge of the NGCDF-Sabatia Constituency is responsible for the
reparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
19. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (i) maintaining
roper accounting records, which disclose with reasonable accuracy at any time the financial
sition of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
reparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting |land applying appropriate accounting policies; and (vi) making accounting estimates that
re reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Sabatia Constituency accepts responsibility for the
entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the SABATIA
Constituency financial statements give a true and fair view of the state of entity’s transactions during
the financial year ended June 30, 2019, and of the entity’s financial position as at that date. The
Accounting Officer charge of the NGCDF-Sabatia Constituency further confirms the completeness of
the accounting records maintained for the entity, which have been relied upon in the preparation of
the entity’s financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Sabatia Constituency confirms that the entity has
c¢omplied fully with applicable Government Regulations and the terms of external financing
¢ovenants (where applicable), and that the entity’s funds received during the year under audit were
Tsed for| the eligible purposes for which they were intended and were properly accounted £
Further the Accounting Officer confirms that the NGCDF-Sabatia Constituency financial stafein
have been prepared in a form that complies with relevant accounting standards prese 1b%}$\ Y
Public Sector Accounting Standards Board of Kenya.

[

\ppmv% of the financial statements
The NGCDF-Sabatia Constituency financial statements were approvg
Officer @

Fund Ac Sub-Cotity Accountant

Name: Mr. Tom M. Gimonge 2 2 AUG 2019 Name: Mr. Claytone O. Okego
ICPAK Member Number: 13741
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PORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
ONSTITUENCIES DEVELOPMENT FUND — SABATIA CONSTITUENCY FOR
HE YEAR ENDED 30 JUNE, 2019

EPORT ON THE FINANCIAL STATEMENTS
pinion

have audited the accompanying financial statements of National Government
onstituencies Development Fund — Sabatia Constituency set out on pages 7 to 37,
hich comprise of the statement of assets as at 30 June, 2019, statement of receipts
nd payments, statement of cash flows and the summary statement of appropriation
- recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. | have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the
financial position of the National Government Constituencies Development Fund —
Sabatia Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAls). | am independent of the National Government
Constituencies Development Fund Sabatia Constituency Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my opinion.

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia
Constituency for the year ended 30 June, 2019




Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.170,031,576
and Kshs.112,967,522 respectively, resulting to an under-funding of Kshs.57,040,876
or 33% of the budget. The receipts included Kshs.52,784,483 relating to the financial
year 2017/2018 and Kshs.6,000,000 relating to 2016/2017. Similarly, the statement
reflects final expenditure budget and actual on comparable basis of Kshs.170,031,576
and Kshs.112,967,522 respectively, resulting to an under expenditure of
Kshs.57,064,054 or 34% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury’s Circular Ref: PSASB/1/12 Vol.1(44) of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Project Implementation

According to the Project Implementation Status (PIS) report the Management had an
approved development budget totalling to Kshs.75,893,444 to implement a total of

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia
Constituency for the year ended 30 June, 2019
2



seventy-eight (78) new and ongoing projects. However, as at 30 June, 2019, twenty-
two (22) projects valued at Kshs.22,093,444 had been completed, sixteen (16)
projects valued at Kshs.32,500,000 were ongoing and forty (40) projects valued at
Kshs.21,300,000 had not started.

In the circumstances, the public did not get the value for money on the expenditure
incurred on the incomplete projects.

2. Transfers to Other Government Entities

As disclosed in Note 6 to the financial statements, the statement of receipts and
payments reflects transfers to other Government Entities balance of Kshs.51,200,000.
The balance includes transfers to secondary schools amount of Kshs.45,400,000. The

following observations were made:

2.1. Unsatisfactory Construction of Dinning Hall

Included in the balance, is transfer to Bugina Secondary School amount of

Kshs.1,500,000 for the construction of a dining hall. The contract cost amounted to
Kshs.8,000,000 as per the budget for the year 2016/2017 allocation. However, the
Management did not provide the Project Management Committee (PMC) returns and

the 2018/2019 approved code list did not provide for the project.
Review of records revealed that the project had received Kshs.3,200,000 as at
30 June, 2019 out of the contract sum of Kshs.8,000,000. However, physical
verification of the project during the month of February, 2020 revealed poor workman
'ship with bent pillars and no evidence of supervision by technical personnel.

In the circumstances, | am unable to confirm whether the pubic obtained value for
money for the expenditure to date totalling to Kshs.3,200,000.

' 2.2. Delay in Disbursement to Chavakali High School

Included in the balance is transfer to Chavakali High School on 30 August, 2018
' allocated in 2016/2017. However, as at the time of audit in February, 2020, the funds
had not been utilized and were still in the Project Management Committee (PMC) bank

account and no reason was given for not utilizing the funds.

2.3. Disbursement to Gahumbwa Secondary School

Included in balance is an amount of Kshs.1,500,000 transferred to Gahumbwa
Secondary School for ongoing construction of a dormitory up to second floor, walling
and roofing. A labour-based contract was used and materials costing Kshs.1,298,800
were purchased. However, according to the PMC returns provided, there was no
evidence on how the suppliers of building materials were identified and the prices
determined, no inspection and acceptance report in respect of the materials

purchased together with the stores’ records.

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia

Constituency for the year ended 30 June, 2019
3



In the circumstances, | am unable to confirm whether the public will obtain value for
money for the expenditure during the year ended 30 June, 2019.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed. | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia
Constituency for the year ended 30 June, 2019
4



In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources

are applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of

the control environment.
Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
‘compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
'ISSAIls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
'or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

" In addition to the audit of the financial statements, a compliance audit is planned and
| performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
' are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the

| Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the ISSAIs.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia

Constituency for the year ended 30 June, 2019
5



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue to sustain its services. If |
conclude that a material uncertainty exists, | am required to draw attention in the
auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as | consider necessary in the circumstances.

Report of the Auditor-General on National Government Constituencies Development Fund — Sabatia
Constituency for the year ended 30 June, 2019
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| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I élso provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

I N
Nénc%aiéu%&u‘ &

AUDITOR-GENERAL

Nairobi

01 October, 2021

Repqrt of the Auditor-General on National Government Constituencies Development Fund — Sabatia
Constituency for the year ended 30 June, 2019
|
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2nd August, 2019 and signed by:

[

t Manager
. Tom M. Gimonge

22 AUG 201

IV. STATEMENT OF RECEIPTS AND PAYMENTS
Note 2018-2019 2017-2018
Kshs Kshs
CEIPTS
ransfers from CDF board 1 112,784,483 68,353,447
Proceeds from Sale of Assets 2 - -
Other Receipts 3 - -
TOTAL RECEIPTS 112,784,483 68,353,447
PAYMENTS
Jompensation of employees 4 603,919 1,108,867
Use of goods and services 5 16,413,216 4,119,884
Transfers to Other Government Units 6 51,200,000 47,150,000
Qther grants and transfers 7 42,550,943 24,882,700
Acquisition of Assets 8 1,193,444 -
Qther Payments 9 - -
TOTAL PAYMENTS 112,967,522 77,261,451
SURPLUS/DEFICIT (183,039) (8,908,004)
he accounting policies and explanatory notes to these financial statements form an int

Sub-thy

untan‘t'

Name: Mr. Claytone O. Okego
ICPAK Member Number: 13741



| NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
'ABATIA CONSTITUENCY
eports and Financial Statements
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V.  STATEMENT OF ASSETS
Note 2018-2019 2017-2018
\ Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Bal%nces (as per the cash book) 10A 23,178 206,217
Cash Bal%mces (cash at hand) 10B - -
Total Cash and Cash Equivalents 23,178 206,217
l
|
Current ﬁleceivables
] utstand%ng Imprests 1 - -
TOTAL FINANCIAL ASSETS 23,178 206,217
INANCIAL LIABILITES
Accounts ‘Payable
Retentionl 12A - =
ratuity ] 12B - 5
otal Finahcial Liabilities - -
\ET FINANCIAL ASSETS 23,178 | 206,217
PRES D BY
und balance b/fwd 1st July... 13 206,217 9,114,221
§urplus/Deficit for the year (183,039) (8,908,004)
] A
rior year hdjustments 14 - A @fqg\
T LIABILITIES 23,178 206,217 |
S
The accounting policies and explanatory notes to these financial statements form an Q;é\%tﬁ pary
tHe |financial statements. The NGCDF-Sabatia Constituency financial statements \"ifg,@'g@é\
221 August, 2019 and signed by: S f‘\‘QQ-”\“E‘-
g Ve
Account Manager )
Name: Mr. Tom M. Gimonge 2 2 AUG 2019 Name: Mr. Claytone O. Okego
ICPAK Member Number: 13741
8
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
SABAT{{ CONSTITUENCY
R

eports and Financial Statements
For the year ended June 30, 2019
VI.  STATEMENT OF CASHFLOW
ASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 - 2018
eceipts
Transfers/from CDF Board 1 112,784,483 68,353,447
Other Receipts 3 - -
Total Receipts 112,784,483 68,353,447
ayments
Compensation of Employees 4 1,609,919 1,108,867
Use of goods and services 5 16,413,216 4,119,884
Fransfers to Other Government Units 6 51,200,000 47,150,000
Dther grants and transfers i 42,550,943 24,882,700
Acquisition of Assets 9 1,193,444 -
Dther Payments 10 - -
l'otal Payments 112,967,522 77,261,451
lotal Receipts Less Total Payments (183,039) (8,908,004)
Adjusted for:
Dutstanding Imprest 11 - -
etention 12A - -
Gratuity Payable 12B - -
Prior Year adjustment 14 - -
Net Adjustments - -
Net cash flow from operating activities (183,039) |  (8,908,004)
CASHFLOW FROM INVESTING ACTIVITIES
ﬂroceeds from Sale of Assets 2 - -
Acquisition of Assets 8 - -
Net cash flows from Investing Activities - -
NET INCREASE IN CASH AND CASH EQUIVALENT (183,039) (8,908,004)
Gash and cash equivalent at BEGINNING of the year | 13 206,217 A’N 221
Cash and cash equivalent at END of the year 23,178 \51 7

N =
e

d

=

Name:

accounti
financia

gust,

Mr.

t, 2019 and sngned by:

unt Manager

Tom M. Gimonge

2 2 AUG 2013

Sub CouUéX‘ untant B

ICPAK Member Number: 13741

ne O. Okego
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ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

‘ABATIA CONSTITUENCY
eports and Financial Statements
pr the year ended June 30, 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

The pringiple accounting policies adopted in the preparation of these financial statements are set

out below:

ek
*

Stalkment of Compliance and Basis of Preparation
f

he financial statements have been prepared in accordance with Cash-basis International Public
counting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
ASB) and set out in the accounting policy note below. This cash basis of accounting has
plemented with accounting for; a) receivables that include imprests and salary advances

een su
nd b) p?ifables that include deposits and retentions.

e |

ector A
oard (Pg

S o N

o B |

he finatcial statements comply with and conform to the form of presentation prescribed by the
SASB. The accounting policies adopted have been consistently applied to all the years presented.

!
2. Reporting Entity

'he financial statements are for the NGCDF-Sabatia Constituency.
ncompass the reporting entity as specified under section 81 of the PFM Act 2012

The financial statements

P |

Re%orting Currency

The fm ncial statements are presented in Kenya Shillings (Kshs), which is the functional and
repor tm currency of the Government and all values are rounded to the nearest Kenya Shilling.

k %mﬁcant Accounting Policies

The acc untmg policies set out in this section have been consistently applied by the Entity for all

the yedLS presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the Entity.

ax Receipts
ax receipts are recognized in the books of accounts when cash is received. Cash is
onsidered as received when notification of tax remittance is received. (Check if this policy

s applicable to entity)

Ll‘ransfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

16




ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA
ONSTITUENCY

eports and Financial Statements

or the year ended June 30, 2019
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GNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
ukﬁ)eon determination of the value. The date of the transaction is the value date indicated on

payment advice. A similar recognition criteria is applied for loans received in the form

of a direct payment.

uring the year ended 30™ June 2019, there were no instances of non-compliance with
rms and conditions which have resulted in cancellation of external assistance loans.

Other receipts

se include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
ts and sale of tender documents. These are recognized in the financial statements the time

ass?ciated cash is received.

b) Recognition of payments

y recognises all payments when the event occurs and the related cash has actually been

aid out by the Entity.

Cjampensaﬁon of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

id for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

" nominal consideration and the fair value of the asset can be reliably established, a contra
ansaction is recorded as receipt and as a payment.

fixed asset register is maintained by each public entity and a summary provided for
urposes of consolidation. This summary is disclosed as an annexure to the financial
atements.

17




TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA
N (0)'¢
ports and Financial Statements
r the year ended June 30, 2019
T

3! NIFIC+NT ACCOUNTING POLICIES

In-l}:ind contributions

Ir-kind contributions are donations that are made to the Entity in the form of actual goods and/or

sgrvices rather than in money or cash terms. These donations may include vehicles, equipment or
rsonne] services. Where the financial value received for in-kind contributions can be reliably
termin?d, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not

Cash and Cash Equivalents

ash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
nd highly liquid investments with an original maturity of three months or less, which are readily
nvertible to known amounts of cash and are subject to insignificant risk of changes in value.
ank ac(fount balances include amounts held at the Central Bank of Kenya and at various
ommer ial banks at the end of the financial year.

r

unts Receivable

or the ;?urposes of these financial statements, imprests and advances to authorised public officers
nd/or institutions which were not surrendered or accounted for at the end of the financial year
re treafed as receivables. This is in recognition of the government practice where the imprest
ayments are recognized as payments when fully accounted for by the imprest or AIE holders. This
s an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

nancial statements.

|
AAcounts Payable

or the)purposes of these financial statements, deposits and retentions held on behalf of third
arties have been recognized on an accrual basis (as accounts payables). This is in recognition of
he gowfmment practice of retaining a portion of contracted services and works pending fulfilment
f obli%ations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencie#s. Other liabilities including pending bills are disclosed in the financial statements.

!
9. Pénding Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash inl the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in

which the payments are made.
!

10. ll;nutilized Fund
|

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in|the subsequent financial year to fund projects approved in the respective prior financial
years c%onsistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.

18
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA

N CY
ports Financial Statements
r the year ended June 30, 2019

SIGNIFIC ACCOUNTING POLICIES

11. B t
he budget is developed on a comparable accounting basis (cash basis except for imprest and

,'which are accounted for on an accrual basis), the same accounts classification basis, and
me period as the financial statements. The original budget was approved by Parliament on
8 for the period 1%t July 2018 to 30" June 2019 as required by Law. Included in the

eposits
for the s%
June 20’
djustments are the unutilized funds.

;
comparison of the actual performance against the comparable budget for the financial year
nder review has been included in the financial statements.
2 mparative Figures
here necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financi' | statements for the year ended 30" June 2019.

Materi
authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

14. Errors
Ffior period errors shall be corrected retrospectively in the first set of financial statements
period | presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliesf prior period presented.
During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.

15. lated Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes.

|
|
f
|
|
|
|

|
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA
N CY
ports and Financial Statements
For the ended June 30, 2019

X. NOTES TO THE FINANCIAL STATEMENTS

| 8 TIJANSFERS FROM OTHER GOVERNMENT ENTITIES

ription 2018-2019 2017 - 2018
Kshs Kshs
Normal Allocation AIE NO...
B005014 41,405,173
BO05083 10,579,310
B005250 800,000
B005321 6,000,000
B030297 10,000,000
B005463 12,000,000
BO07462 8,000,000
B042834 12,000,000
B042969 12,000,000
A855995 5,500,000
A892718 24,948,275
A896778 37,905,172
Conditional grants AIE NO... s -
Receipt from other Constituency - -
'OTAL 112,784,483 68,353,447

2. PROCEEDS FROM SALE OF ASSETS

ription 2018-2019 | 2017 - 2018

Kshs Kshs

Rec¢eipts from the Sale of Buildings - -

@(‘eipts from the Sale of Vehicles and Transport Equipment - -

Rec¢eipts from the Sale Plant Machinery and Equipment - -

Receipts friom the Sale of Office and General Equipment - -

TOTAL - '
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3. ER RECEIPTS

scripti$n

2018-2019

2017 - 2018

Kshs

Kshs

Interest l*eceived

Rents [

Sale of Ténder Documents

Other RJceipts Not Classified Elsewhere

TOTAL |

4. CEMPENSATION OF EMPLOYEES

escription

2018-2019

2017 - 2018

|

Kshs

Kshs

Basic w#ges of contractual employees

1,470,551

1,001,755

Basic wzﬁges of casual labour

Personai allowances paid as part of salary

House ahlowance

Transpdrt allowance

Leave alllowance

Other p{ersonnel payments

Employ%tr contribution to NSSF

139,368

107,112

Sratuit}f Paid

TOTAL

1,609,919

1,108,867
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ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA

5. USE OF GOODS AND SERVICES

escription

2018-2019

2017 - 2018

Kshs

Kshs

tilities, supplies and services

lectricity

Water & sewerage charges

fice rent

Communication, supplies and services

Domestic travel and subsistence

Priinting, advertising and information supplies & services

Rantals of produced assets

[raining

Xpenses

2,666,700

Hospitality supplies and services

Other committee expenses

4,366,350

2,314,450

¢c mmitee|allowance

5,527,580

1,441,900

surance costs

Ypecialised materials and services

Qffice and general supplies and services

2,609,092

16,703

Huel , oil & lubricants

200,000

ther operating expenses

Bank service commission and charges

9%}
3
o

urity operations

itine maintenance - vehicles and other transport equipment

146,831

tine maintenance- other assets

rategic Plan

1,243,494

)TAL

16,413,216

4,119,884
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6. SFER TO OTHER GOVERNMENT ENTITIES
Description 2018-2019 2017 -~ 2018
Kshs Kshs
Transfers to Primary schools 5,800,000 13,000,000
Transfers to Secondary schools 45,400,000 34,150,000
Transfers to Tertiary institutions - -
TQLAL 51,200,000 47,150,000
1. R GRANTS AND OTHER PAYMENTS
Description 2018-2019 2017 - 2018
[ Kshs Kshs

Buriary ~Secondary 16,327,235 14,282,500
Bursary —Tertiary 13,875,972 6,470,000
Bursary-Special schools 1,976,820 180,200
Mocks & CAT - -
Security 4,336,716 600,000
Sports 2,047,000 250,000
Environment - -
Emergency Projects 3,557,200 3,100,000
Health 430,000 -
TOTAL 42,550,943 24,882,700
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8. ACQUISITION OF ASSETS

Non Financial Assets

2018-2019

2017 - 2018

Kshs

Kshs

Purchase of Buildings

Construction of Buildings

R%furbishment of Buildings

1,193,444

Pi(trchase of Vehicles

Pﬂu*chase of Bicycles & Motorcycles

Obrerhaul of Vehicles

Ptkrchase of office furniture and fittings

P
€q

e

irchase of computers ,printers and other IT

uipments

Py

rchase of photocopier

Pu

rchase of other office equipments

Pu

rchase of soft ware

Adquisition of Land

TOTAL

1,193,444

OTHER PAYMENTS

2018-2019

2017-2018

Kshs

Kshs

1
|
|

TOTAL
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ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA

10A: Bank Accounts (cash book bank balance)

Account
e of Bank, Account No. & currency Niiriibee 2018-2019 2017 - 2018
Kshs Kshs
(30/6/2019) (30/6/2018)
Kenya Commercial Bank, Mbale Branch. | A/C
Sabatia NG-CDF no. 1102377678 23,178 206,217
10B: CASH IN HAND)
\ 2018-2019 2017 - 2018
Kshs Kshs
(30/6/2019) (30/6/2018)
Location

Dther receipts

OTAL
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N (6) 4

rts and Financial Statements
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11: OUTSTANDING IMPRESTS

Name of Officer or Dgt;;k”;ﬁ e Amount Amount Balan
Institution Taken Surrendered ke
Kshs Kshs Kshs
12A. ON
2018 - 2019 2017-2018
Kshs Kshs
Supplier 1

T

12B. STAFF GRATUITY OUTSTANDING
2018 - 2019 2017-2018
Kshs Kshs
Name 1 - -

T, - -

13. BALANCES BROUGHT FORWARD
2018-2019 2017 - 2018
(1/7/2018 (1/7/2017)
Kshs Kshs

Bank accounts 206,217 9,114,221

Cash in hand . -

Imprest - -

TOTAL 206,217 9,114,221

26



TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA
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14. PRIOR YEAR ADJUSTMENTS

2018-2019 2017-2018
Kshs Kshs
}a nk accounts - -
{:a sh in hand - -
Mprest ~ -
T - -
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15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019 2017-2018
Kshs Kshs
Construction of buildings - -
Construction of civil works - -
Supply of goods - -
Supply of services - -
Total - -
15.2: PENDING STAFF PAYABLES (See Annex 2)
Kshs Kshs
NGCDFC Staff = =
Others (specity) - -
Ti - ~
54.3: UNUTILIZED FUND (See Annex 3)
2018-2019 2017 - 2018
Kshs Kshs
Compensation of employees 1,828,897 1,730,885
Use of goods and services 1,940,551 5,391,304
Amounts due to other Government entities 35,500,000 28,550,000
Amounts due to other grants and other transfers 7,988,050 17,318,512
Acquisition of assets 8,806,556 8,000,000
Others 1,000,000 -
T 57,064,054 60,990,700
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TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) — SABATIA

N

CY
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the ended June 30, 2019
15.4: PMC account balances (See Annex 5)
2018-2019 2017-2018
Kshs Kshs
PMC account Balances (see attached list) 846,699 493,892
846,699 493,892
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) - SABATIA

For the year ended June 30, 2019 (Kshs)
ANNEX 5 ~PMC BANK BALANCES AS AT 30™ JUNE 2019

Bank Bank

EMC Bank Account number Palpnce |- Bape
2018/19 2017/18

ACK Hombala Primary School KCB 1236542134 - 435
Boyusuf Primary School KCB 1146538386 ~ 702
Budaywa Secondary School KCB 1161156836 - 862
Bugina Primary School KCB 1126680389 1,649 -
Bugina Secondary School KCB 1141483777 54,200 2,456
Bukulunya Primary School KCB 1117791130 - -
Bukulunya Secondary School KCB 1117791130 928 -
Busali Union Secondary School KCB 1134180527 - 52,140
Chamakanga Girls High School KCB 1177871513 - 731
Chandumba Primary School KCB 1173372288 - 3,386
Chavakali Primary School KCB 1117742709 - 1,194
Chavogere Primary School KCB 1111145938 8,107 -
Demesi Primary School KCB 1109729820 - 268
Demesi Secondary School KCB 1102322075 1,343 2,534
Ellongo Secondary School KCB 1208410539 - 22.4P5
Evojo PAG Secondary School KCB 1183510535 (73) 69,739
Gahumbwa Secondary School CO-OPERATIVE 01141472095400 15,700 15,700
Gayudia Primary School KCB 1113884460 - 239
Hakedohi Primary School KCB 1136688285 - 4,284
Hamadira Primary School KCB 1236856082 g 2,109
[gunga Primary School BARCLAYS 0351131225 = 4,917
Ikobero Girls High School KCB 1109452160 - 5,245
Isitsi Primary School KCB 1236598458 - 1,149
Ivona Secondary School KCB 1102323810 - 543
Jemovo Primary School KCB 1126678503 . 955
Jemovo Secondary School KCB 1109376344 21,000 .
Kilagiru Primary School KCB 1127095773 - 1,598
Kisangula Secondary School KCB 1234002493 - 924
Kivagala Secondary School EQUITY 0960299862686 = 1,970
Logemo Primary School BARCLAYS 0351106654 2,914 -
LLososi Priimary School KCB 1109408080 - 2,986
Madegwa Special School KCB 1236885384 - 320
Mago Primary School KCB 1121428436 815 10,480
Mambai Primary School CO-OPERATIVE 0113969811900 = 3,970
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Moi Girls High School Vokoli KCB 1156902509 679,024 | 250,569
Mudete Primary School BARCLAYS 2026428524 1,095 -
Mudungu Primary School KCB 1121459374 - 1,8r5
Mukingi Secondary School EQUITY 0960295093631 49,685 1,100
Mukomba Primary School KCB 1235853119 744 -
Munoywa Primary School KCB 1236825608 - 2,019
Munoywa Secondary School KCB 1122304390 - 5,592
Mutsulyu Primary School KCB 1201462525 1,178 -
Nadanya Primary School KCB 1135433488 - 460
$elelwe Primary School KCB 1236592182 . 15,909
Vihindi Primary School KCB 1135340854 - 320
Viyalo Primary School KCB 1152498940 g 90
Viyalo Secondary School KCB 1202846912 - 320
Vohovole Primary School KCB 1114887552 - 247
Vokoli Primary School BARCLAYS 0351128372 - 1,800
Wagevi Primary School KCB 1146649460 615 -
Wangulu Secondary School EQUITY 0960295120315 7,878 -

846,699 | 493,892
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OG ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
' d that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown bqlow with the associated time frame within which we expect the issues to be resolved.

ame:
f (Puta
= f il L
on / Observations from resolve the et you
A Asditos Management comments P Not expect
1 Resolved)

"la and the
designation) issue
fo be
resolv
ed)

By the close of the
financial year

|
|
Tht cashbook and cash 2017/2018. the
°d vl nkDa Ance Of. S ' unpresented stale cheques
’ 206,216 as analysed in the 1 ,
- amount to Kshs.

b:rk reconciliation statement | 1,501,969.00. It is true by

: had unpresented cheques < i . .
. ' losur 1
I ksM/S | arhounting to Kshs. 6,568,969 | The closure of the financia
’ . < i | year 2017/18, the
ABATIA | which included stale cheques | P as Yadl e Fund
| /NGCD | amounting to kshs. 1,501,969 ‘ revgrse a Account Resolved
F/R017 | which at the time of the audit, | o Manager

All the outstanding stale
cheques were reserved in
the month of January
2019, new deserving and
needy cases identified by
the bursary sub-
committee to benefit from
| - the stale cheques balance.

/18((2) | had not been written back in
the cashbook. Consequently, it
as not possible to confirm the
accuracy of cash and cash
ehuivalents balance of Kshs.
206,216 as at 30" June 2018
I

K l
ABATIA | 47,650,000.00 is transfers to | expenditure status where | Fund

GCD | secondary schools of Kshs. ‘ the special primary school | Account Resolved
H/2017 85,150,000. | i.e. Chekombero and Manager

Included in transfers to other The management noted
SM/S overnment entities of Kshs. the error on the annual
B

18(2) owever, the schedule made ~ Chamakanga Special
vailable to support the ack

/ | 36
I
|
|
|
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itor

/ Observations from

|
e

Management comments

34,150,000 leading to

1,000,000

|

|

KLAA/S
ABATI/
/NGCII
F/2011
/18(2)

projec*s in the approved

review|

transfers amounted to Kshs.

unexplained difference of Kshs.

\
l
i
I
(N O | S —— S—
\

Examiilation of the budget of
Sabatia NGCDF showed that 4

budget were not implemented
during the financial year under |

Kshs. 500,000 were
recorded under the
Secondary school projects
leading to unreconciled
difference of Kshs.

' 1,000,000.

' The annual expenditure
statement and the

| financial statement have
' been amended to reflect

- The four projects inthe

the correct balance

approved budget but not
implemented during the

' financial year under

received and utilized

review resulted from the
delay in disbursement of
the funds from the Board.
So far the funds have been

Timefr
ame:
(Put a

F Point date

p:izn to oy when

(Resolved /

resolve the Not you

% (ssse Resolved) Z‘fwf

designation) issue
fo be
resolv
ed)

Fund

Account Resolved

Manager







