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I Y ENTITY INFORMATION Ar\l) l{AI'lrlGI'iir'iliii t

i 'fhc Taita aveta Education Fund Board was estabiished by al r\ct, 2013 of the Coulrli,Asserlbi),'tL)
provide r the management ofan education fiurd to be used ibr granling loans, bursaries ancl

scho ps to assist student residencd of Taita'l'aveta County to obtain post primary and higher
education at recognised institutions within and outside Kenya and for matters incidental thereto a:rcl

connec therewith

a)B ard members and thc sccrcttriut

'lhe Bo members who held office during thc ),car were as lollolvs:-

DESIGNATION

CCO - Education & Librarics
Frmd liclurinistl'ator

Member
Member

Member
osalia Mkan al la Member
hilister M clt I, Mernber

Membcr

The da[ to day activities ofthe Board is by the secretariat which is headed by the CEO who is aJsrr

the. secfetary to the Board.

NO NAME
I Violet Kituri Chairperon
2 Polycarp Sikahala Vice Chairperson
J Simon Nyamu
4

5

6

7 Selina Mwawasi
8 I)avies Mbele
9 John Bwire Member

t0 Eliazaro Qte Member
il Octavian Mghanga
t2 I

13 I

t4 Iraith Mcharo
enipher Mshai Member

16 Ivlwakisha Makoko Member

Secretary
Philomena Kirote
Silas Njongwa
Shedrack Mutungi

l5

Mernber
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I

KEY Y INFOnMA'IION AND MANAGITMItN'l' (Contd)

b) unty Headquarters Physical address
P.O. Box 1066-80304
Wunda nyi

clE tity Bankers

Keny Commercial Bank
Wundanyi Bra nch
P.O. Box 1057-80304
Wundanvi

d) ependent Auditors
Au d itor General
Kenya National Audit Office
An n iversa ry Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

e) ncipal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

'./
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,,OUNTY G ERNMENT OF TAITA TAVETA EDUCII.|IcI.I IUruO

i

Rep

For

orts and Financial Statements
the year ended Iune 30, 2015

rr. FPREWORD By THE FUND CHAIllPirRsor{
I

The Taitafaveta Education fund came into existence after the enactment of TaitaTavela Bd.ucatiorr Furr!
Act 2013.

In the finafc.ial y eat 2014/2015,a total of Kshs. 50,000,000 (Irifty Million) was allocated for r5e jruncl.
lne arm oI the tund ls to

cuBhion households from impact ofpoverty by increasing access, retention and cornplctiol rates
in primary, secondary and tertiary leaming institutions

II. Enbbling our children an opportunity to pursue flrrthcr

The Educafion Fund is administered as follows;

education especially the bright a;rd necdi,.

Iuico A'I'IONS.
For the year 201512016, the Fund will receive Kshs 50,000,000 (Fifty Million) lirr Ijdrrcirrir_.rr
I;und Sixty three Million Six Hundred Thousand) for Ward Developmcnt Furxl. Thir is
qulte unt of money and proper machinery needs to be put in place for i1s utilization
Chall e Fund have continued being addressed through deliberation by the Education Iuld
Board

I

The Ward level through the Ward Bursary Corrmittees;
Each. wa( of the TaitaTaveta County Govemmcrrt has an elected Ward Bursary Committee to n)anagc
the allocation of the funds to needy cases.
The Comnfittee at the.ward level is elected under the supervision of the Sub-County Administrator. ,f6c

::TIl" the ward level receives and discusses all applications before awardini iunar ur the;v dqg.,
appropnatq.
The fi:nd ii managed by the TaitaTaveta Educaiion liund Boarrl, donriciled in the Exccrrtivc Cornrniticc
of Educatidn and Libraries.
The ChairPprson of the Ward Bursary Committee has tire lesponsibility to fbrward benclicjer.ies al6cariorr
::T:ll::lP the Education Fund Board secretariat for verification and subsequent payftlenr procqi:r.
Much has ueen achieved through this initiative though challenges persist as th; Edu;aiion F'uncl allocation
process is illitiated, and awarding done at the Ward io-.itt""1.""r, with the payment process beilg 6o,e
at the Secrdtariat.

PERFORI*IANCE

l"::l:lqlf of the fund include Secondary Schools, Middle Level Colleges, Universirics aurl 1,61,i11polFecnruqs.

l9ly:.*:LY,lg CgT-iI=. are under pressure to award all applicanrs, but there is a ileed ro pur irr plirc8
mechanrsmb that will enable to appraise and rank all the applicants and allocate only the mosi clcseivin,;
cases-

l

.The 
benefits of this fund can only be effective where the education programs for beneficiaries are assureci

l e' remaln 
ln 

leaming. institutions to completion of their prograrnmes. Deserving cases therefbre need (o
De monltorld wlth a view of retaining the students in a learning institution.

MMIIND
Irinancial

and 61,600,000 (
a subslantial amo
enges iffecting th
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ended June 30, 2015For the Yea

I take oppo

Libraries)
assistance

I also the

Fund s

of the

FORIiW BY THE FUND CHAIRPERSOI''I (Contd)

CONCLU IoN
!11 n)r cc IVI Cli IDE tl C r-)

J
I r-:

rtunl ty to thank Ho l.) cl iL cr) !.i (lo

Madam Phi o ena ie LO C 1l tic0 I () Ltdu o I'I .Q. t-\ 'ir ,l ft;
'I

L

( I d

c O f c bt )I ati t' () t'
ITI Kilo ( v

guidance to the Board.

Board members and the secretariar tbr thcir continued support and service to thc Ilclucatiln

Long I 'l'aita'faveta County Education Fund

My advi
its inception. r ,.L .L^ ^L^r +-'* "-,r l^,rrr nhiac.'
isthatallstakeholdersshouldremainlbcusedtorealizeboththeshorttermandlorrgobjectivcs

t

Violct turi

Fund C arrpcrson
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REPUBLIC OF KENYA

Telephone: +254-20-f4
Fax: +254-20-31l48l
E-mail:oag@oagkenl,a
Wcbsite: www.lenao[r

.80.kc
r.kc

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REP
FOR

OF THE AUDITOR.GENERAL ON TAITA TAVETA EDUCATION FUND
HE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

audited the accompanying financial statements of Taita Taveta Education Fund
I on pages 8 to 16, which comprise the statement of financial assets as at 30 June
and the statement of receipts and payments, statement of cash flows and budget
ion summary - recurrent for the year then ended, and a summary of significant

lhave
set ou1

2015,
execut
accourrting policies and other explanatory information in accordance with the provisions

Basis) and for such internal control as management determines is necessary to enable
the p paration and fair presentation of the financial statements that are free from
ma I misstatement, whether due to fraud or error

The m nagement is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Audi -General's Responsibility

My onsibility is to express an opinion on these financial statements based on the
d report in accordance with the provisions of Section 48 of the Public Audit Act,
d submit the audit report in compliance with Article 229 (7) ot the Constitution.

audit a

The a it was conducted in accordance with lnternational Standards of Supreme Audit
ln stituti ns. These standards require compliance with ethical requirements and that the
audit de planned and performed to obtain reasonable assurance about whether the
financidl statements are free from material misstatement.

I

of Article

Mana ement's Responsibility for the Financial Statements

ment is responsible for the preparation and fair presentation of these financial
nts in accordance with lnternational Public Sector Accounting Standards (Cash

t involves performing procedures to obtain audit evidence about the amounts and
res in the financial statements. The procedures selected depend on the auditor's

consid
financi
circum

rs internal control relevant to the entity's preparation and fair presentation of the
I statements in order to design audit procedures that are appropriate in the
tances, but not for the purpose of expressing an opinion on the effectiveness of

the F
accoun

nd's internal control. An audit also includes evaluating appropriateness of

Ma na
state

2015 a

An aud
disclos

ma nag

229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 20'15

ing policies used and the reasonableness of accounting estimates made by the
ment, as well as evaluating the overall presentation of the financial statements.

judgm t, including the assessment of risks of material misstatement in the financial
statem nts, whether due to fraud or er[or. ln making those risk assessments, the auditor

hc luditor-General on the Financial Statcmcnts ofTaitd Tuveta Educatkn Fund litr- tha.vaur ended 30
Junc 201

PNnrcring Accoutrtobilin i the Ptblic Sector

1



Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient, appropriate audit evidence to provide a basis
for an audit opinion.

Basis for Disclaimer of Opinion

1. Late Submission of the Financial Statements

Taita Taveta Education Fund financial statements for the year ended 30 June 2015 were
submitted to the Auditor-General for audit on 18 April 2017, eighteen (18) months after
30 September 20'1 5 statutory deadline, contrary to the provisions of Section 47(1) of the
Public Audit Act, 2015 which requires the management to submit the financial
statements to the Auditor-General within three (3) months after the end of the fiscal year
to which the accounts relate.

The statement of receipts and payments for the year ended 30 June 2015 reflects
Kshs.46,949,000 in respect of transfers from lFMIS, while records maintained by the
county Executive and the foreword statement by the Fund's chairperson indicate an
allocation of Kshs.50,000,000, resulting to a variance of Kshs.3,051,000 which has
neither been explained nor reconciled.

ln the circumstances, the accuracy and completeness of lhe financial statements for the
year ended 30 June 2015 could not be confirmed.

4. Bank Balance

The statement of financial assets as at 30 June 2015 reflects a bank balance of
Kshs.26,575,569 and whose bank reconciliation statement as at 30 June 2015 reflected

Reporl ol thc lluditor-General on the Financial St(ttements d'Tuita T(Detd Edttcatktn Fund.[or the year endecl 30

2

.lune 2l)l 5

Consequently, the management is in breach of the Law.

2. Presentation of the Financial Statements

The financial statements availed for audit review refer to'county Government of raita
Taveta Education Fund' instead of 'Taita Taveta Education Fund'as per the Taita Taveta
County Education Fund Board Act, 2013. Further, the Fund's bank account received
initial disbursement of Kshs.50,000,000 in May 2014, hence the period covered by the
financial statements is fourteen(14) months, which is more than a financial year indicated
in these financial statements. ln addition, these financial statements have been prepared
on IPSAS cash Basis instead of IPSAS Accrual Basis to enhance completeness and
disclosure as per IPSAS no.'l on presentation.

consequently, the financial statements do not comply with lnternational public Sector
Accounting Standard No.'l on presentation of financial statements as prescribed by the
Public Sector Accounting Standards Board.

3. lnaccuracies in the Financial Statements



payments in cash book not in bank statement (Un-presented cheques) of
Kshs.'13,717,454.19, out of which Kshs.1 ,563,577.39 relates to stale cheques not
reversed in cash book and cheques of Kshs.12, 153,876.80 of which the bank statements
showing subsequent clearance by the bank were not availed for audit verification. ln
addition, the reconciliation reflects payments in bank statement not in cash book of
Kshs.24,653,120.73, out of which Kshs.24,253,057.83 is in respect of transactions for
May and June 2015, an indication of misstatement in these financial statements.

As a result, the accuracy, validity and completeness of the bank balance of
Kshs.26,575,569 as at 30 June 2015 coutd not be confirmed.

5. UnsupportedReceipts

The statement of receipts and payments for the year ended 30 June 2015 reflects
Kshs.5,472,741 in respect of other receipts and which includes Kshs.5,3o9,ooo, being
lransfers from imprests account and a refunds figure of Kshs.'163,74'l of which details
have not been provided for audit review.

consequently, the completeness and validity of the other receipts figure of
Kshs.5,472,741 for the year ended 30 June 2015 could not be confirmed.

6. Unsupported Expenditure

The financial statements availed for audit review had
Kshs.54,632,852 as detailed betow:

unsupported expenditure of

Component

Use of Goods and Services 4

Total

consequently, the propriety and accuracy of Kshs.54,632,g52 for the year ended 30
June 2015 could not be confirmed.

The stalement of financial assets as at 30 June 2015 reflects funds brought foruuard
balance of Kshs.44,548,730 in respect to bank accounts. However, the respective bank
statements and bank reconciliation statements of the same were not availed for audit
review.

7. Unsupported Fund Balance

Consequently, the validity and accuracy of the funds balance
Kshs.44,548,730 could not be confirmed as at 30 June 20.15.

brought forward of

Note Amou nt
Kshs

Anomaly noted/ Document not
Availed
The figure is not supported with
schedules

7168,243

Other Grants and Transfers 47,464.6095 The expenditure is not supported
with schedules

54,632,852

Report fi the 4uditot-Gencn on thc Financiul Statenrcnts ofTairu Tuveta ELhr.otion

3

Fund /br thc veur ended J0



Disclaimer of Opinion

Because of the signiflcance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient and appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an opinion
on these financial statements.

Nairo b i

11 December 2017

4

tfiu"r
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL



-,OUNTY OVERNMENT OF TAITA TAVETA EDUCATION FUND

Reports a d Financial Statements

For the ye r ended June 30, 2015

STATEMENT OF RECEIPTS A,I!I) P,AYMENTS
FOR THE YEAR ENDED JUNii ?,1!, 2il l :.5

llotc

RIiC[,II ITS
TransferS from IFMIS
Other R()cerpts

REVENUITS

PAYMEINTS

Compen5ation of EmploYees

Use ofgoods and services

Other grants and Payments

IV

2014-2015
Kshs

46,949,000
5.472.141

3

1

5

6

sza2lJAl

7 10,81 8

7,168,243
47,464,609

.t Finance sts, including Loan Interest 890

TOT PAYMBNTS _15,372160

SUIIPL S(DEFICIT) (2,950,819)

unting policies and explanatory notes to these financial statements form an integral part ol'
,ou.d onQQ"t6F/zoi5 ancl

The
the
signed

F cial statements. The entity financial statements were app

County ef Officer - Education & Libraries
Fun nistrator -
Education Fund

8

I

TOTATI
I

1

')
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COUNTY OVERNMENT OF TAITA TAVETA EDUCAT:OAI FUN!)
d Financial StatementsReports a

For the ye r ended June 30; 2015

V TATEMENT OF FINANCIAL ASSI']'I'S
AT.IUNE 30,20I5

Notc

FINAN IAL ASST]TS

Cash an Cash I.)<luivalcnts
Bank ances

2014-2015
Kshs

26,575,569

26,575,569

15,022,341

4u9?p]!

4l,597,910

44,548,730

(2,950,819)

41t92910

[rrnd Ailnl

7

Cash ances

Total C h and cash equivalents

Accounts receivables - Loans

'lt TorAL F'INANCIAL ASSIITS

FINAN LIAI}ILITIIiS

Accoun Payables - Deposits and
retenti I

ANCIAL ASSI.]TS

ENTED BY

Fund ba ancc b/fiyd t0

(; Surpl cit) for the ycar

NET ANCIAI, POSITION

The acco ting policies and explanatory notes
thc fin The entity financial st
201 5

NET

gral pat.t o:t
ial statements
signed by:

9

Chief O cer - Education & Libraries r - Education Fund
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COUNTY ERNMENT OF TAITA TAVETA EDUCATIOI\I FUNI)

Reports a d Financial Statements
For the ye r ended June 3q, 2015

VI. STA MENT OF CASH FLOW

FOR HE YITAII ENDED JUNE 30,7"()iJ;
I'{ o i,:

CASH FLO FROM OPEITATING ACI'I VIl'I I]S

erating income

Transfers from TFMIS

Other Receipts

Pavments for perating cxpcnscs

Compensation f Employees

Use of goods services

Other grants payments

Finance Costs, luding Loan Interest

2014-2$15
I(slrs

4(r,949,000

3,412,',|4L

)2A2LJ47

710,818

'1,168,,243

47,464,609

28,890

=ts5-37L560)

.EpsoEre)

(2,9s0,819)

Receipts for o

I

')

3

4

5

6

Adjusted for:
Receivables

Payables

Net cash flow m operating activities

,:,
\'- Cash and cas equivalent at END of thg year

The accoun
financial
signed by:

policies and explanatory notes to these financial statemeIlts-fgru an integral part ofthc
ents. The entity financial statements were approved on 3O?HS9 ffd14def,I2015 uncl

10

Fund nt strator - Education ir uucl

l

#-ft"^{
County Chief Officer - Educatioti & Libraries



, COUNTY G RNMENT OF TAITA TAVETA b.DUC,AiI')T] I]UIii)

Reports a Financial Statements

For the ye r ended June 30,2015

VII. BUDGE'T CUTION SUMMARy: I{ecun.o,rt - t,'Y 2iil4/')?t15

1

^l' r'i
i lti i.:,r t i.

f, tllc t,

0.q389

I . l5:l3C

I .l 5.1.1:

The unting policies and explanatory notes to thcso tinancifll slirlctllcllts fortn an-intcgrirl lllt1 r;! lltc Jlnltltci;tl

on Cd H S ?? 7 c{vlWl0 I 5 anti si;;nc,.l irv:
sta The entity financial statements were approved

County hief Officer - Education & Libraries I'-und strator - Education F-und

il

I

50,000,000lounty TreasuryTransfer from

"=6+b

'l4l

l,l

1,0 01r0 000

5 1'.7

46 949,000

d

ascsExchequer rele

r:=c-d

:1 051,000

-5,4',72 '7 41

-2,421,i4152 I 14t50,000,000s0,000,000E I P'TSTOTAL REC

E

-i,665,12.557 ,665,12550,c00,00050,000,000Payments

AssetsAcquisition of

including LoanFinance Costs,
Interest

:SOther Paymen

1255',750,000,00050,000,000MEN'TSTOTAL PAY

11

llasis

()r'igi a I

lludgel
ReceiDt/Exrlcdsc IlcnrCode

RECEIP'TS

Other Receipts

PAYMEN'TS

Repayment of PrinciPal on

Domestic and Foreign bonowing

t:5



COUNTY OVERNMENT OF TAITA TAVETA EDUCATION FUNI)
Reports a d Financial Statements
For the r ended June 30,.20f5

VIII. A COUNTING POLICIES ANL\ Ii){I:.1,,I.}JA1'OIi.Y NOTES

The acco

financial porting req u irem ents

ACCOU NG POLICIES AND DETINES

The Fina ial statements have been prepared usirrg cash accounting concept. Emergency fund receipt

nts are recognized when cash is received or paid.and pa

Amount rried forward at the close of the financial year have been considered as comn'litlilcnts for thc

next fina ial year.

CURREN

Th e acco ts are stated in Kenya shillings

ACC NG PERIOD

The acco ting period is from 1st July 2014 to 30th June 2015

A U NG METHOD

The accou ting method is based on actual receipt ancl payments

nting policies and notes to the financial statrrnents applied are those applied i:o statulory

_]

L2
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, COUNTY G ERNMENT OF TAITA TAVET/\ EDI", CATI'.)! t I]I.Ii.II]
Reports a Financial Statements
For the yea ended June 30, 2015

Ix. NOTE TO THE FINANCIAL STATIIMEi\1'
FOll YEAR ENDI1D JUNE 30,2015

(1) ExCrrEQ II I{ELEASDS

Description an rcference of thc transfcr Date of
'Iransl'er

Transfer from MIS 30.10.2014

Transfer from S 22.04.2015

(2) O'I'tll,llt II'TS

Retu

2014-201s
Kshs

17,,207,758

29,',l41,,24'2

4{*elgo00

2014-2015
Kshs

7,000

156,741

s.309.000

5A12J4L

Retume

Cheques on 15.07.14

Cheques on 14. 10. l4

Funds fer on 25.08.201 -5

'[otrl

TOTAL



/,

TOTAI,

" 1oy rlnaxce

'Iotal

Name of Bank

i,& currencY

, COUNTY ERNMENT OF TAITA TAVETA EDUCAIION FUND
Reports a d Financial Statements
For the r ended Ju ne 30,2015

NOTES
(Contd)

O THE FINANCIAL SI'A't.ttr\;]iil :'

(s) oTHER

Scholarships

Loans

Bursaries

TOTAL

S AND PAYMENTS

INCLUDING LOAN
INTERES

Bank charges

(7) BANK A uN't'

unt No,

Kenya Comme al Bank Ac No. 1152801015

20t4-2015
Kshs

2,553,736

15,022,341

L9'881L53_7.

qa64ia

2014-2015

Kshs

28,890

2014-2015
Kshs

26S7s,s68J6

28d90

' IlI

(

a15

{
!a

26,s75,568.76

\ )-z
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):-' Deposits &

Total

TOTAL

'i

Total

F

r COUNTY RNMENT OF TAITA TAVEI-A LDUCIf, ii]i'I I.iJIii,)
Reports a Financial Statements
For the ye r ended June 30,2015

Current year

NOTES TO
(Contd)

FINANCIAL STA'TEMDNTS

(8) ACCO S REC[:,IVABLES - LOANS

Loans B/Fwd

(9) ACCO S PAYAI}LES

tions

(r0) FUND CII BITOU(;II'T FOII.WARI)

Bank accounts

2014-2015
Kshs

15.,022,341

75J2234L

2014-2015
Kshs

2014-2015
Kshs

44,548,130

648Jt_0

a.

(&1f
o. Bor q \t-
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