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nce with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)
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STATE LAW CE AND DEPARTMENT OF JUSTICE
OFFICIAL
Reports and Fina Statements

. For the r

I. KtrY

(a)

June 2018

INFORMATION AND MANAGEMENT

information

the Official Receiver is a section within the Registrar General's department of the of the
ce that deals with bankruptcies and Winding up of companies. The operations of the

from time to time, who shall have jurisdiction in such areas as maybe required from
shall have jurisdiction in such areas as may be specified"

of this Act so far as it relates to the winding up of companies by the court, "1lftcial
the Olftcial receiver attached to the Courtfor Bankruptcy Purposes.........

inistrator and administer the estate of the debtor
during any vacancy in the office of the trustee

in the public of examination of the debtor
nd give assistance in relation to the prosecution of the debtor in relation to

the Director of Public Prosecution may direct
Receiving Order, date of the first creditors meeting and of the public

the creditors of any proposal which the debtor may have made with respect to

0fficial ver are governed by the Bankruptcy Act Cap 53 Laws of Kenya and the Companies Act
Cap 486 of Kenya.

(b) Principal

The princi activity/mission of the Official Receiver derives its mandate from Section 74 of the
Bankruptcy
bankruptcy

Act together with section 230 of the Companies Act Laws of Kenya. Section 74 of the
provides;

"there sholl
may be req,

e an olficial Receiver of debtors' estate for Kenya and as many deputy officiat receivers as

time to time

Whereas on 230 of the Companies Act states;

for the
Receiver" m

The Core fu ctions of the Official Receiver includes

The office
State Law

To act as

To act as

Take part
offences a

Advertise
examinati

To report

a

a

o

a

a

o

a

To inves te the conduct ofthe debtor and to report to court
To verify ofs, petitions, affidavits administered under the Bankruptcy Act
To make s ch report concerning the conduct of the debtor as the court may direct
To take

a

a

liqui his debts

The 0fficial is answerable to the court.

Vision of State Law Office

The Vision of the SLO is "To be the best Law Firm in the Region Recognized for its
and Efficiency in its Delivery of Public Legal Services"

7.



o

o

o

o

o

o

o

o STATE LAW O CE AND DEPARTMBNT OF JUSTICE

Statements
June 30,2018

General department is "To be Provider of the best registration services and related legal

OFFICIAL
Reports and
For the r

a Mission of the State Office

The Mission, which
stated Vision and in

To ttEnhance

efficicnt legal

Promote Human

The vision of the

services "

anchored on the Attorney General's mandate, the core functions and the desire to achieve the
of the national aspirations as set out in the Vision 2030 is as follows: -

racy and otherwise Protcct the National and putrlic Intcrest" "To provide quality and
to the Government and the Public, uphold the rule of Law and Good Governance,

Vision of Registrar General Department

Mission of the General Department

The rnission of the general department is as follows "To provide efficient registration services and related
O legal services to the

Core Values

and business community"

ln pursuit of in delivery of service, the section is guided by the following values

O Professionalism

The staff in the is drawn from various professions. They are expected to demonstrate high level of
professionalism in of their duties.

O Quality Service D

The Registrar 's department shall endeavor to exceed customer expectation in service delivery by
continuously ng the quality of services provided to the customers.

Integrity and ethics

The Registrar 's department has continued to achieve this by developing a mechanism for holding
individuals le for effective resource stewardship through;

of the Public Officers Ethics Act, Code of Conduct and Code of Regulations

Timely of tasks

a

a
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had direct responsibility

STATE LAW FFICE AND DBPARTMENT OF JUSTICB
OFFICIAL
Reports and ncial Statements
For the r June 30,2018

. Enhanced

. Increased

ecision Making

tomation to improve operational efficiency

Respect for Diversity

Teamwork is em within the department as a means to maximize synergy to boost staff productivity

Strategic Prio

its services to the counties

of insolvency bill
of services

(c) Key

The Receiver's day-to-day management is under the following key organs:

The section is into three sections; the Official Receiver (Legal), Official Receiver (Accounts and
Investment) and cial Receiver (Financial Institutions).

O The legal section with the implementation of the Iegal issues as per the functions and mandate. The
Official Receiver operates offices in Kisumu and Mombasa.

(d) Fiduciary

The key personnel who held office during the financial year ended 30th June 2017 and who

Teamwork

1.

2.

J.

t

3

No Designation Name

7 Solicitor General Mr. Ken Ogeto

2 Board Of Directors Business Registration Service

3 Ag. Official Receiver Mr. Mark Gakuru

4 Ag. Director General BRS Mr. Kenneth Gathuma

5

P

fSection -LegalHead Miss Judy Mugo

6 Head bf Section -Accounts and Investment
I

Mr. Erastus K. Mbalu
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- STATE LAW FFICE AND DEPARTMENT OF JUSTICE
OFFICIAL R
Reports and ancial Statements
For the June 2018

(e) Official Headquarters

P.O. Box l - 00100
Sheria
Harambee .venue
Nairobi, A

(g) Official Contacts

Telephone 254) 020 222746r
E-mail: go.ke
Website: .attorney-general. go.ke

(h) Oflicial Bankers

1 Bank of Kenya
Avenue

P.O. 4t862 - 00100
Kenya

Bank of Kenya
uarters

PO 60000 - 00200
bi, Kenya

2.

4

No Des rignation Name

7 Soli citor General Mr. Ken Ogeto

2 Ag. 0fficial Receiver Mr, Mark Gakuru

3 Ag. Director General BRS Mr. Kenneth Gathuma

4 Hea d of Section -Legal

5 Hea d of Section -Accounts and Investment Mr. Erastus K. Mbalu

Miss fudy Mugo
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STATE LAW CE AND DEPARTMENT OF JUSTICE
OFFICIAL R
Reports and I Statements

a For the r June 30,2018

II. STA OF OFFICIAL RECEIVER RESPONSIBILITIES

Section 8l (l) of Public Finance Management Act, 2012 requires that, at the end of each financial
a year, the officer for a national government entity shall prepare financial statements in respect

of that entity.
with relevant

on 81 (3) requires the financial statements so prepared to be in a form that complies
standards as prescribed by the Public Sector Accounting Standards Board of

Kenya from time time

a The official Recei in charge of the Office is responsible for the preparation and presentation of the

responsibility (i) maintaining adequate financial management arrangements and ensuring that
these continue to effective throughout the reporting period; (ii) maintaining proper accounting records,

reasonable accuracy at any time the financial position of the Official Receiver; (iii)O which disclose wi
designing, and maintaining internal controls relevant to the preparation and fair
presentation of
whether due to

financial statements, and ensuring that they are free from material misstatements,

or fraud; (iv) safeguarding the assets of the Official Receiver; (v) selecting and
accounting policies; and (vi) making accounting estimates that are reasonable in the

O circumstances

The Official
statements,
appropriate

in charge of the Office accepts responsibility for the Official Receiver's financial
have been prepared on the Cash Basis Method of Financial Reporting, using

O (IPSAS) and

policies in accordance with Intemational Public Sector Accounting Standards

legal framework of the Government of Kenya. The Official Receiver is of the

opinion that the Receiver's financial statements give a true and fair view of the state of Official
during the financial year ended June 30,2018, and of the Official Receiver's

financial position as at that date. The Official Receiver further confirms the completeness of the

maintained for the Official Receiver, which have been relied upon in the preparationaccounting

Official Receiver'
Official Receiver

Receiver's

of the Official
control.

confirms that the

financial statements, which give a true and fair view of the state of affairs of the
and as at the end of the financial year (period) ended on June 30,2018. This

ver's financial statements as well as the adequacy of the systems of internal financial

The Official ver confirms that the office has complied fully with applicable Government

Regulations and the entity's funds received during the year under audit were used for the eligible
were intended and were properly accounted for. Further the Official Receiver
Receiver's financial statements have been prepared in a form that complies with

a purposes for they

relevant standards prescribed by the Public Sector Accounting Standards Board of Kenya

Approval of the ancial statements

o

o

o *6lslThe Official s financial statements were approved and signed 20t9

6

o

Ag. Official Receiver Accountant

I

applying



REPUBLIC OF KENYA

Telephone: +25 1 -20-3423
Fax: +254-20-31 1482
E-mail
Website:

P.O. Box 30084-00100

NAIROBI

FFICE OF THE AUDITOR.GENERAL

REPORT THE AUDITOR.GENERAL ON STATE LAW OFFICE AND
DEP NT OF JUSTICE - OFFICIAL RECEIVER FOR THE YEAR ENDED 30
JUNE 201

REPORT THE FINANCIAL STATEMENTS

Qualified inion

I have the accompanying financial statements of the State Law Office and
Dep of Justice - fficial Receiver set out on pages 8 to 17 which comprise the
statement
payments,

assets and liabilities as at 30 June 2018, and the statement of receipts and
ent of cash flows for the year then ended, and a summary of significant

accounting icies and other explanatory information in accordance with the provisions
of Article of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have all the information and explanations which to the best of knowledge and
belief were ary for the purpose of the audit.

ln my except for effect of the matters described in the Basis for Qualified Opinion
report, the financial statements present fairly, the financial position of thesection of

State Law and Department of Justice - Official Receiver as at 30 June 2018, and
of its al performance and its cash flows for the year then ended, in accordance with

rl Public Sector Accounting Standards (Cash Basis) and comply with Public
nagement Act, 2012, the Bankruptcy Act Cap 53 and the Companies Act CapFinance

486 of the

Basis fol
1. lnaccu

of Kenya.

lified Opinion

ies in the Financial Statements

1.1 Figures

The
com

statements availed for audit review reflected variances between

the notes
figures in the statement of assets and liabilities and comparative figures in
the financial statements as summarized below;

Rcltort rtl tht' udiktr-General on the Financial Statements of State Law Office and Depurtment of'.Iustice - Official
yeor encled 30 Jttne 2018

Difference
(Kshs)ltem Desc ription

Comparative Figures in
the Statement of Assets

and Liabilities (Kshs)

Comparative Figures in
the Notes to the

Financial Statements
(Kshs)

(343,623)Bank balar ce 27,264,339 27,607,962

(9,650,000)
Cash €

short tern
and treasu

quivalents-
r deposits
ry bills

274,403,802 284,053,802

Total 301,668,141 3'.|.1,661,764 (9,993,623)

ll((.(,it,(t. l( )t.

Promoting Accountability in the Public Sector



The differences totalling to Kshs.9,993,623 have not been explained or reconciled

1.2 Gasting Error

The statement of assets and liabilities as at 30 June 2018 reflects total cash and cash
equivalents balance of Kshs.327,126,251 made up of bank balance of Kshs.57,187,550
and cash equivalent (short term deposits and treasury bills) balance of Kshs.269,939,201
which cast to Kshs.327,126,751 resulting in a casting error of Kshs.500. ln addition, the
comparative figure of total financial assets in the statement of assets and liabilities cast
to Kshs.427,094,984 but not Kshs.438,326,315 as reflected resulting in a casting error of
Kshs.1 1,231,331. No explanation has been provided for these casting errors.

1.3 Statement of Cash Flow

The statement of cash flow reflects cash and cash equivalent balance at the end of the
year of Kshs.452,553,594 which differ with the balance reflected in the statement of
assets and liabilities of Kshs.327,126,251 resulting in a difference of Kshs.125,427,343
which has not been explained or reconciled.

ln the circumstances, the accuracy of the statement of cash flow for the year ended 30
June 2018 could not be confirmed.

2. Receivables

The statement of assets and liabilities reflects receivables balance of Kshs.125,426,843
as at 30 June 2018. As disclosed at note 11 to the financial statements, the receivables
balance is made up of Kshs.77,144,260 due from consolidated bank and
Kshs.48,282,583 due from Deposit Protection Fund Board. However, confirmation
certificate from the Deposit Protection Fund Board is dated 7 September 2013 and the
one from Consolidated Bank is dated 3 June 2009. The management did not explain why
confirmation certificates as at 30 June 2018 were not availed for audit verification.

ln the circumstances, the accuracy, validity and completeness of the receivables balance
of Kshs.125,426,843 as at 30 June 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of State Law Office and Department of Justice -
Official Receiver management in accordance with ISSAI 30 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in

Rct't'it'cr litr thL' ,,'cur cndcd 30 .lunt' 20lll

2



REPORT
RESOURC

N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusi

As req by Article 229(6) of the Constitution, based on the audit procedures
performed,
my report, I

for the matters described in the Basis for Qualified Opinion section of
confirm that, nothing else has come to my attention to cause me to believe

that public have not been applied laMully and in an effective way

The audit conducted in accordance with ISSAI 4000. The standard requires that I

comply ethical requirements and plan and perform the audit to obtain assurance
about the activities, financial transactions and information reflected in the

ents are in compliance, in all material respects, with the authorities that

requrres
processes

the Basis
other key

financial

I believe
basis for

govern th

basis for m
the audit evidence I have obtained is sufficient and appropriate to provide a
conclusion.

I believe

REPORT INTERNAL CONTROLS EFFECIVENESS, GOVERNANCE AND RISK
T SYSTEMSMANAGEM

Conclu

As requi by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures rmed, except for the matters discussed in the Basis for Qualified Opinion
section of report, I confirm that, nothing else has come to my attention to cause me to
believe that nternal controls, risk management and overall governance were not effective
The audit s conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards

I plan and perform the audit to obtain assurance about whether effective
nd systems of internal control, risk management and governance were

operating vely, in all material respects

Qualified Opinion section of my report, I have determined that there are no
it matters to communicate

the audit evidence I have obtained is sufficient and appropriate to provide a
conclusion.

Res ities of Management and Those Charged with Governance

Man is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

for maintaining effective internal control as management determines isBasis)
necessary enable the preparation of financial statements that are free from material

Raport of-the uditor-General on the Financiul Statements o./'Stute Law Office and Department of Justice - Official

3

R<'<'t'it'L'r.litr vcur arul<'d 30 .lunc 2018



misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the State
Law Office and Department of Justice - Official Receiver's ability to continue to sustain
services, disclosing, as applicable, matters related to sustainability of services and using
the applicable basis of accounting unless the management either intends to liquidate the
State Law Office and Department of Justice - Official Receiver or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Raport o/ lha Auclitot-Ccneral on tha Finunc'iul Stutements o/'Stuta Luw O/ficc uncl Department of,lusticc - O/ficial
Rac'airt'r.fbr the .veu' erulad 30 .lunc 20llt
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Further, in anning and performing the audit of the financial statements and audit of

of the internal control would not necessarily disclose all matters in the
that might be material weaknesses under the lSSAls. A material

weakness a condition in which the design or operation of one or more of the internal
control com nents does not reduce to a relatively low level the risk that misstatements

compliance,
of internal
accordance
submit the
conside
internal

caused by
statements
employees

Because
misstatem
effecti

a

includi
underl

I consider internal control in order to give an assurance on the effectiveness
s, risk management and governance processes and systems in

with the provisions of Section 7 (1) (a) of the Public Audit Act,2O15 and
audit report in compliance with Article 229(7) of the Constitution. My

or fraud in amounts that would be material in relation to the financial
ng audited may occur and not be detected within a timely period by

the normal course of performing their assigned functions.

its inherent limitations, internal control may not prevent or detect
and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become

the disclosures, and whether the financial statements represent the
transactions and events in a manner that achieves fair presentation.

inadequate se of changes in conditions, or that the degree of compliance with the
policies procedures may deteriorate.

As part of
judgement

an audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also

ldentify nd assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those ri , and obtain audit evidence that is sufficient and appropriate to provide a
basis my opinion. The risk of not detecting a material misstatement resulting from

higher than for one resulting from error, as fraud may involve collusion,
ntentional omissions, misrepresentations, or the override of internal control.

fraud is
forgery,

a Eval the appropriateness of accounting policies used and the reasonableness of
accou ng estimates and related disclosures made by the management.

o Co
of
u

the

nting and, based on the audit evidence obtained, whether a material

Law Office and Department of Justice -Official Receiver's ability to continue

on the appropriateness of the management's use of the going concern basis

exists related to events or conditions that may cast significant doubt on

to susta n its services. lf I conclude that a material uncertainty exists, I am required to
draw on in the auditor's report to the related disclosures in the financial

or, if such disclosures are inadequate, to modify my opinion. My
s are based on the audit evidence obtained up to the date of my audit

report. , future events or conditions may cause the State Law Office and
D ent of Justice - Official Receiver to cease to continue to sustain its services

a Eval the overall presentation, structure and content of the financial statements,

Rcftrt ti the General on the Financiul Statements o.f State Law Of/ice ond Departmcnt of JLtstice - Ofricial

5

Rt't'<'it't'r fitr .vear cnded 30 .lune 20lll
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Law Office and Department of Justice-Official Receiver
to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

12 April 2019

Report o/ the Auditor-General on the Financiul Statements of State Law Oflice and Depurtment o.f'.Iustice - Ot'ficial
Rec'eiyer lir the vear endecl 30 .lunc 2018
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For the r

AND DEPARTMENT OF JUSTICE-

Statements
8

Statement of Receipl r and Payments
2016-2017Note 2017-2018

Kshs Kshs

RECEIPTS
241,018IReimbursements and lefunds

8.000,000)buildines and LandProceeds from sale of
3 1.530.0503 43.3s1J35Other Revenues

39.771.06843.357.736TOTAL REVENUE S

PAYMENTS
4,431,165 5,712,3574Compensation of Em rloyees
7,818,899 12,540,7375Use ofgoods and ser nces

498,3716 3,331,298Transfer to other Gor ernment Units/CBK
990,8457Acquisition of Assets

2,318,264 3 r.260.0898Other payments
5t.002,3991L899-626TOTAL PA

25.458,t l0 -l1,231,331ISUPPLUS/DEFICI'

The accounting and explanatory notes to these financial statements form an integral part

of statements. The entity financial statements were approved on

2019 and signed by;

Ag. Official ver Accountant

8
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STATE LAW O CE AND DEPARTMENT OF JUSTICE.
OFFICIAL

June30,20L8

The accounting and explanatory notes to these financial statements form an integral part of the financia

Statements. The financial statements were approved on 2019 and signed by;

Reports and

For the year

Ag. Official

Statements

t

Chief Accountant

9

I ASSETS AND LIABILITIESSTATEMENT O]
2016-20172017-2018Note

KshsKshs

FINANCIAL AS TS

Cash and cash uivalents
27,264,33957,187,5509Bank Balances

274,403,80210 269,939,201Cash Equivalents
301,668,141327,126,251rCASH EQUIVALENTSTOTAL CASH d

r25.426.843125.426.84311Receivables

45r.553,5(l4 4311.325.315IAL ASSETSTOTAL FINAN(
438,326,315452,553,594ASSETSNET FINANCIA

BYREPRESENTEI
427,094,984 438,326,31512Fund balance

23lt, 1,33125,458,110r the yearSurplus/Defici! fo

427,0q4,q84452.553,5o4.L POSITIONNBT FINANCIA
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Ag. Official

10

Chief Accountant

OFFICIAL

-Reports and
For the year

. STATEMENT

The accounting
financial
Statements. The
by;

ty financial statements were approved on

STATE LAW CE AND DEPARTMENT OF JUSTICE

cial Statements

June30,2018
CASH FLOW

licies and explanatory notes to these financial statements an integral part of the

2019 and signed

Note 2017-2018 20r6-20t7
Kshs Kshs

CASHFLOW FR. 3M OPERATING ACTIVITIES
Receipts for oper: rting income
Reimbursements rd Refunds I 241,018

Other Revenues 3 43,357,736 31.530.050

43.357.736 31,771,068

Payments for orre rating expenses

Compensation of I )mployees 4 4,431,165 5,112,357

Use of goods and r ierylces 5 7,818,899 12,540,737

Transfer to other ( 3,33r.298iovernment Units 6 499,371

Other expenses 8 2.318.264 31"260.089

17,8o0,626 50,0t 1,554

Adiusted for:
Changes in receivi rbles

Changes in payabl ES

Adiustments durin g the year

Net Cash flow frr rm operating activities 25,458,1l0 -18,240,486

CASIIFLOW FR INVESTING ACTIVITIES
2Proceeds from Sal e of Assets 8,000,000

7Acquisition of Asr ;ets 990,945

Nct Cash flows fi 'om investing activities -9,249,641

NET DECREAS E IN CASH AND CASH EQUIVALENT 25,458,110 -11,231,331

Cash and cash eqr rivalent at the beginning of the year 427,094,984 438,326,315

452,553,594Cash and cash eqr rivalent at the end of the year 427,094,984
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ACCOUNTING POLICIES

policies adopted in the preparation of these financial statements are set out

pliance and basis of preparation

statements have been prepared in accordance with and comply with International
Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

the Cash Basis of Accounting. The financial statements comply with and conform
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

statements are presented in Kenya Shillings, which is the functional and reporting
entity and all values are rounded to the nearest thousand (Kshs'000). The accounting

have been consistently applied to all the years presented.

have been prepared on the cash basis following the Government's standard

The cash basis of accounting recognises transactions and events only when cash is

by the official receiver.

revenue and expenses

recognises all revenues from the various sources when the event occurs and

has actually been received by the entity. In addition, the entity recognises all
the event occurs and the related cash has actually been paid out by the Official

equivalents

equivalents comprise cash on hand and cash at bank, short-term deposits on call and

with an original maturity of three tnonths, which are readily convertible to
of cash and are subject to insignificant risk of changes in value. Bank account

amounts held at the Central Bank of Kenya and at various commercial banks at the

year

events

no events subsequent to the financial year end with a significant impact on the

for the year ended June 30, 2018

known
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supplies and services

3,331,298 498,371

990,845

For the year ended une 30,2018
OTES TO THE ANCIAL STATEMENTS

AND REFUNDS

Reim from individuals(loan
repayments)

PROCEEDS F'ITOM SALE OF NON.
ASSETSFINAN

Building ba Public Service)
Land (Akam Public Service)

OTIIER RE
Interest recei
Dividends
Rents
Other not classified elsewhere

4 TION OF EMPLOYEBS
Basic salaries
Pension
NSSF
NHIF

5 USE OF
Domestic

DS AND SERVICES
and subsistence

Insurance
Contracted
Office and
Other expenses
Printing and servlces
Maintenance vehicles and other equipment

TRANSFER
UNITSiCBK

O OTHER GOVERNMENT

ACQUISITI
(Nyakio)

OF AssETS-Refurbishment

2017-2018
Kshs

2016-20t7
Kshs

241,018

241.018

4,000,000
4.000.000

&000*000

20,037,406
26,970

5,153,193
6.312.485

31J30"0!t

15,640,981
65,000

27.65r.755
433s7fi6

4,033,745

279,720
117.700

4-43u65

5,731,125
54,243

1,150,256
183,150
876,566
382,559
41.000

2818,899

5,041,692
151,245
370,280
149.140

5J12,357

8,719,133
54,243

322,832
2,829,789

574,240
40.500

n 54!fi7
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8 OTHER
Creditors
Tax paid
Dividends
Bank charges

9 BANKAC

S

o

2

J

4

5

6

7

8

9

345,027
1,880,903

21,015
71.319

2$8e64

29,071,406
2,188,063

930

3L260.399

20161201720t712018
ACCOUNT AME

2,380,316 6,784,810B Fund
15,304,527 2,466,205FundB

00Income Fund
6,509,68021,723,285
2,946,7387,002,590FundCompanies Cc

61,55555,034vestment Income FundCompanies In
663,832405,227redit FinanceRural Urban C

71,145 2,427,440Continental Cr edit Finance Ltd
100,83394,590Capital Financ e Ltd

4,887110,066ng SocietyPioneer Buildi
85,55793,800:s Owners AssociationMatatu Vehicl

1,284,5083,129,832rl Assurance Co. LtdKenya Nationt
28,6981,380,068E.A Bag &Cor dage

6,0586,925Kenya Project &Investment Ltd
45,09110,116ing societyTropical Build

3,484,8814,868,883Ken-Ren Chen ricals Fertilizers
354, I 688,715.80nents LtdNyakio Investt
240,086169,734tate Fund(M)Bankruptcy Es
7ll,l3l190,612tate Fund (K)Bankruptcy Es

I 81,583 1 13,535Company Liqt idation (M)

27,607,96257,187,550TOTAL

o
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Companies Li, ruidation



o

o

o

o

a

o

o

o

o

o

o -srATB LAW OFFI AND DEPARTMENT OF JUSTICE
OFFICIAL
Reports and
Fqr the year ended une 30 ,201"8

o 10. cAsH EQUIV S(SHORT-TERM DEPOSITS)

I Statements

201712018 2016t20t7

Restated
NO NAME

10,085,3390
1 Estate Fund

18,000,0985,000,0002 B Fund
00B Investment Income Fund3

39J26,8940Com4
20,111,0140Fund5

00Investment Income Fund6
1,000,000 0Rural Urbt Credit Finance7

00Continentt Credit Finance Ltd8
00Capital Fir Ltd9

57,0080Pioneer Bt So10
1,425,2181,500,000Matatu Ve Owners Associationt1

18,000,0000Kenya Nat Assurance Co. Ltdt2
1,255,9930E.A Bag &13

717,710770,000Kenya Pro &Investment Ltdt4
1,050,000 948,87415 Tropical B

10,000,000 4,275,654)hemicals &Fertilizerst6 Ken-Ren (
00'estments Ltdt7 Nyakio Inr

850,0001,000,000Bankruptc' r Estate Fund(M)18
7,000,0009,000,000Bankruptc' Estate Fundl9

EUU,U(2,000,000Company20
30,320,000TOTAL

0
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2016120L7201712018NAME

Estate Fund

NO ACCOUN

68,000,00091,287,115
1 Bankruptc

10,000,00023,511,611Credit Finance Ltd2 Continenta
82,000,000124,820,474& Fertilizers3 Ken-Ren (

160,000,0000239,619,200.50Total

201612017201712018

77,144,26077,144,260bankConsolidat
48,282,58348,282,583Deposit Pr Board

r25.426,843125,426,8&Total

201612017201712018

27,264,33957,187,550rntsBank acco
274,403,802269,939,201Cash equir

t25.426,q.43Receivablt
45e5$.521
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PROGRESS ON LLOW UP OF AUDITOR RECOMMENDATIONS

The following is summary of ISSUES raised by the External Aud itor and Management comments that were

o

Ile[erencc
No. on tltc

3xte rnnl
audit
Rcport

l.l

o

provided to the

associated time
we have nom inated focal

within which we expect the issues to be resotved
persons to the vanous ISSUES AS shown be low withresolve the

'I'imeframc:
( Put u data
when vqtt
e-Ypect the
issua to hc

Status:
(Resolved /
Not Resolved)

l'ocal point Pcrson
to rcsolve thc issue
(Nanrc tttttl
Designation)

Management Comments

from Aud

lssue
0bse ts

)r'

Not ResolvedActing
Receiver

OfficialThe Financial statements

official receiver for the Year
ending 30rH June 2017 did not

overstate the figure of
receivables.

of theReceivable:

ResolvedOfficialActing
Receiver

It is true the accounts PaYable

was wrongly classified but all

the financial statements have

been adjusted accordinglY.

Accounts
Payable

I .2

)

Not ResolvedOfficialActing
Receiver

It is true the bank
belonging to BankruPtcY Estate

and Cornpany Liquidation for
the year ended 30u'June 2017 for
both Mombasa and Kisumu
Stations were not availed for
scrutiny by the external auditors.

The bank certificates have now

been availed for scrutinY.

certificatesCash and
balance

bank2.1

Not ResolvedOfficialActing
Receiver

lt is true the bank
belonging to BankruPtcY Estate

and Company Liquidation for
the year ended 30tr' June 2017 for
both Mornbasa and Kisumu
Stations were not availed for
scrutiny by the external auditors.

The bank certificates have now

certificates

been availed for

TermShort
Deposits

2.2

o

16.
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