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LAMU BOYS SECONDARY SCH(X)L
Reportr rnd Financirl Strtemetrts
For the year endcd 30t June 2021

I. KEY SCH(X)L INI'ORMATION AIID MANAGEMEI{T

(e) Background informetion

Lemu Boys SecondrrT School is domiciled in Kenya and its operations are govemed under the
Basic Education Act 2013. lt is located in Lemu County, Lemu Centnl Sub.County

The school was re-rcgistercd in Februrry202l under registration number 0583fi)fi)201 and is
currently categorized as an Extrr County (lr'arl:ona l, Ettra County, county and Sub County)
public school establishe{ owned or operated by the Government.

The sctrool is a boarding school and haA 136 number of students as at 3F Jane 2021. lt hts 2
sfeams and l7 teachers of which 2 teachers are employed by the School Board Of Management.

(b) School Board of Mrnegcmenl - Borrd Memberr

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I Majid H. Basheikh Chairman 09.10.2019
2 Timothy Malili Secretary - Principal 10.01.2020
3 Raya Famau Ahmed Vice Chairperson 09.10.20t9
4 Fatma Said AMalla Member 09.10.2019
5 Khadiia Mohamed Ahmed Member 09.10.2019
6 Haii Mahmoud Mernber 09.10.20t9
7 Omar Ahme{ Saggaf Member - Rep CEB 09.10.2019
8 David Ndtru Kinyati Member Rep Teachers 09.10.20t9

9

James Kariuki
Geofrey W. Maloba
Mohamed Kubwa 3 Members - Sponsor 09.10.2019

l0 Ahmed Mohamed Hamza Member - Community 09.10.2019
II Ahmed Mohamed Omar MemberSpecia.l Needs 09.t0.2019
t2 Imran Aboud Rep Srudens 09.t0.2019

t
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KEY SCHOOL INTORJI{ATION ANL MANAGEMI'NT (Continucd)

The functlon of the School Boerd of Mrnrgemeot lnclude:
- Promote the best interess of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision of proper and adequate facilities for the School

- Manage the School's afiairs in accordance with the nrles and rcgulations goveming

occupotional safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehersive termly report on all areas of its mandate and submit the rtport to CEB

- Administer and manage the resourtes ofthe School
- Receive, collect and account for any firnds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act, 2012 and the Fourth Schedule para 2 I and 23 of the Basic Eduation Act,
2013.

(c) Committccs of ttc Borrd

loutofl
loutofl
I outofl
I outofl
I outofl

Chdrora
Sactlta[,
Msnber
Member
Member

Majid H.Basheikh
Timothy Malili
Ahmed M.Hamza
Raya F.Ahmed
Khadiia M.Ahmed

f,recntlvc CommitteeI

0 out ofO
0outofO
0 out of0
0 out of0
0 out of0

Chdrarn
Socrcfrry
Member
Mernber
Member

Audit Committee

Mohamed Kubwa
Timotty Malili
Geofrey W.Maloba
Khadija M.Ahmed
Ahmed M.Hamza

2
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I outofl
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I outofl

Jamcs Kariuki
Timothy Malili
Ahmod M.Omar
Omar Ahmed Sagaf
Raya Famau Ahmed

Chelrmrn
Sccrctrry
Member
Mcmber
Membcr

3 Finance,procurement and
general purposos
Committce

I outofl
I outofl
0outofl
I outofl
I outofl

Cheiracnon
Socr€a.ry
Member
Member
Member

Fatma Said AMalla
Timothy Malili
Geofrey W.Maloba
David N. Kinyati
Mohamed Kubwa

4 Acadernic Commitlee

0 out of0
0outofo
0 out of0
0 out of0
0 out ofO

Chrirpcr:on
Sccnetrry
Member
Member
Mernber

Raya F.Ahmed
Timothy Malili
lOradija Mohamed
James Kariuki
Feiswel Mkimine

5 Humsn Rigtts & students
Welfare
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LAMU BOYS SECONDARY SCHOOL
Repor6 end Finrncid Strtcments
for the yeer cnded 30t June 2021

Chriroer
SGcrrtrry
Member
Member
Member

7 Adhoc Committee (if any
during the year)

Mqiid Basheikh
Raya Famau
Ahmed M.Hamza
Ahmed M.Omar
James Kariuki
Feiswal M.Shee
David N Kinyati
Khadija Mohamed
Mohamcd Kubwa
Geofr,ey W. Maloba

Special meetings
during an arson
attempt 8t the
school

2 out of2
I out of2
2outof2
I out of2
2 out of2
I out of2
2 or*of 2
I out of2
I out of2
I out of2

Discipline and welfare
Committee

Hajj Mahmoud
Timothy Malili
Feiswal Mkimina
Ahmed M.Hamza
Mohamed Kubwa

0outofl
I outofl
I outofl
I outofl
I outofl

(d) School opcntion Mrnrgcmcnt

For the financial year ended 30tr Junc 2021 the School &y-today management was rmder the
following persons:

Ref: Dcrisn fion Neme TSC Numbcr
Principal Timothv Malili TSCR52683

, Deputv Princioal Bonface Osso Isaboke T5C1492719
3 School Bursar Kadede Chieulu Chiro 8621350
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KEY SCH(X)L INTORIIIATION AI\[D MANAGEMENT (Continucd)

(c) Schook contrcts

Post Of6cc Box:
Tclephone:
E-mail:
Websitc:
Faccbook:
Twittcr:

1G80500
o743-954321
lamuboys@yahoo.com
nla
nla
nla

(f) School Bmlccn

Thc following school operatcd 8 number of bank accounr in thc following banks: (Ensure all
accounts including CDF accounts are includcd)

5

2

3

4

6

7

I

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Numbcr:

Name of Bank:
Branch:
Account Number

Narne of Bank:
Branch:
Account Number:

Namc of Bank:
Branch:
Account Number:

Namc of Bank:
Branch:
Account Number:

Namc of Bank:
Branch:
Account Numbcr:

Name of Bank:
Branch:
Accormt Number:

Kcb Bank(K) Ltd
lamu
I 108093604 -Main Account

Kcb Bank(K) Ltd
Lamu
I 1047 527 43 - Opcrations Account

Kcb Bank (K) Ltd
Lamu
I 10472050 -Tuition Account

Kcb Bank (K) Ltd
Lamu
1287412912 - lnFastructu€ Account

Gulf African Bank
lamu
0750000801/2 - Savings Exarn/Uniform

Kcb Bank (K) Ltd
[^amu
ll6750l2Y2 - CDF Account

Kcb Bank (K) Ltd
Lamu
I I 03551 930 {aution Moncy Account -Dormant

Kcb Bank (K) Ltd
Lamu
I 103555464 -PA Developmant Account-Dormant

6



LAMU BOYS SECONDARY SCB(X)L
Roportr rnd Finmcid Stetomcntr
For thc ycer cndcd 306 Junc 2lXll

MPESA PayBill No. N/A

@nsure all bank accoutrb operatod by the school are disclosed and rhgt all Pay Bill Numbers
are also disclosed)

(g) Indopcndcnt Auditors
Office of the Auditor Gencral
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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LAIVru BOYS SECONDARY SCH(X)L
Reporlr rnd Fimncid Stetements
For the ycer ended 30t June 2021

II. ST'MMARY REFORT OF PERFORMAI{CE OF TIM SCH(X)L

The following is a summary re,port of the performance of the school agains the set perfomrance
evaluation criteria:

a) Finenciel pcrformeuce:

- Surplus/ deficit for the year and a comparkon of the same for the last three years

YEAR 2021 2020 2019

SURPLUS/DEFICIT 1,182,328 (224,608.) 717349.N

YEAR 2021 2020 2019

MOEGRANTS 2,589,858. 2,981,874.00 3,234,959.00

i\tOI] (]APIT,,\TI():{ (;RANTS IIECf IvEI)

t 2O2l

,2020

r 2019

Ratio of cqibrion granl per sludent over the last tltee yeors

Other Income Growth over the last three years

YEAR 2021 2020 2019

RATIO PER STUDENT il,221. r3,501.00 I8,699.

YEAR 202r 2020 2019

OTIIERINCOME 625,409.N 1,196,5t5.00 t,213,528.00

8



LAMU BOYS SECONDARY SCH(X)L
Report rnd Finrncirl Strtcmctrts
For thc ycer endcd 30d Junc 2021

OTHER INCOME GROWTH

1,196,515.00 1,213,528.00

525.409.00

20? 1 2020 201S

A tlree-yeo avemiew of growlh in expenditwe of lhe school

tIPTIflIruRT 6ROIYIN

YtAR 

- 
tXPtNDtTURt GROWTH
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,9t13,580,m

Lrlr.0o

le?l - 2eo 2019

YTAR

Movement of debtors and creditors of the school over the last three yeos

l
trcz

YEAR 2021 2020 2019

E)(PENDITIJRE

GROWTH

728s,63.00 10,851,127.00 r3,943,580.00

YEAR 2021 2020 2019

DEBTORS 23,854,901.00 23,328,073.00 2 r,939,203.00

CREDITORS 1,656,671.00 835,061.00 998,474.00

9



LAMU BOYS SECOhTDARY SCHOOL
Reports rnd Finrncial Statemcnts
For the yeer endcd 306 June 2021

YEAR 2021 2020 2019

BANK BALANCES 1,0t3,709.00 461,557.00 915,550.00

CASH BALANCES 168,817.00 38.861.00 135,023.00

Movemenl of cash and bank balances over lhe last three years

b) Teecher Student rrtio:

RATIOOFTHCHER TO STWENT l:14

Number of teachers recruited and posted to the school within the yea4

2021 Recruitcd Posled

Number ofTeachers I I

Number ofteachers transfened/ retired during the period &a well as number of teachers

enployed by TSC, and number enployed by BOM.

No.of Teochen per subject.

c) Mern rcone in the 2020 KCSE:

Give performance of the school for each over the last three years

2021 Translcned Retbed Ettgloyed Tsc Etttployed by BOM

No.ofTeachers None None I 3

Subje

ct

Mql

hs

Engl

ish

fit
w

Che

m

P

hy

Bi

o

Ei
s,

Gc

o

Ag

f,

Butin

,ss

Co

nP

IR

E

CR

E

Ara

bic

No.of

tesch

ers

3 3 3 3 2 3 2 2 I 2 I 3 I I

Grada/

Year

A A- B+ B B C+ c c- D+ D D E x TOTAL

2020 0 0 0 2 I I 8 l4 12 t0 J 0 I 54

20r9 0 0 0 0 I I I 4 5 6 t3 0 0 3t

20TE 0 0 0 0 0 0 4 6 9 t2 t5 0 0 46
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LAMU BOYS SECOIi{DARY SCH(X)L
Reports rnd Finencid Strtements
For the yerr ended 1()t June 2021

YEARS TRANSITION TO

HIGHER

LEARNNG

MEAN

SCORE

SCHOOL

TARGET

YINATIONS COMMENTS

2020 4 4.5094 5.5 -0.991 Improvemenl

in perfromance

2019 2 3.3871 5.J -2.It3 Improvement

in perfromance

2018 0 3.39 5.5 -2.1 I 3 Slight

improvemenl

compoed to

2017

Include the number of students thal have since tansitioned to it stituions of higher

learning. Irclude the mean score and commenl on improvement or olherwise as compared

to the school's sel score.

d/ Number of Candidrtcs in the 2021 KCSE:

YEAR 2020 2019 2OIE

NUMBER OF CANDIDATES 54 31 46

e) Ceprcity of the school:

NUMBER OF STUDENTS: 236

FACILITIES:
AREA RECOMMENDED

RATIO

IDEAL NO. ACTUALS

JTJNE'2I

REMARKS

Classrooms l:45 6 12 Excess classrooms

ale used for optional

subjects and 3 are

stem,computer lab

and eJearning

Dormitories l:66 4 4 Sufficient

Dirming Hall l:300 I I sufficient

il
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kboratory l:60 3 2 IDsuffcient

Library 1:150 2 I Shsthll of I

Borebolcs 4 3

WaterTsdts J J

Toilcts -Tuition Area

-Boarding Area

Administatiotr Block

l:30

l:30

l:l

8

8

4

6

6

I

Tuition area toilcts

are rot in good ordcr

Shortage in tbc admia

block for teachcrs
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LAMU BOYS SECONI}ARY SCH(X)L
Rcporlr lrrd FiEencid Strtrucrtt
For thc ycrr cndcd 30L Juac 2021

III. STATEMENT OF SCH(X)L MANAGEMENT RTSPONSIBILITY

Secrion tl (l) of tbe Public Finaoce Maoagement Act, 2012 requhs thd, u thc eod of each financid
year, cach Nuional Govemm€nt School shall geparc finaocial ststcments in rtspoct of ttur school.
Scction tl (3) rpquires the financial statements so pr€pqrd to b€ in a form that complies with
relevant accormting strndsrds as prescribod by the Public Scctor Accounting Strndards Board of
Kenya hom time to time.

Schedule 4 (Scction 23) of the Edrcsion Act 2013 rcquircs tbe Bord of Managemcnt of a public
insitution of bosic education to be kecp all pmper books and records of accounts of tlrc incomc,
expcnditurc and assets of the instiiltion.

Thc Board of Mmagenrent of bant Uys Wn*ry Sd@r accepts rcsporBibility fm the sclrool's
fuancisl stat€xtcnrs, which have bcea pcpercd on thc Crd Basis Melhod of Finspial kportin&
using appnopriatc rccomting policies in accordame with Intemational Public Sector Accomting
Stmdads OPSAS).

The Bcrd of Managemcnt is of the opinion that the sclrool's fiDancid stat€m€na give a rue and fair
view of the state of the school's transactiotrs durhg ttr€ finmcial year ended 30t Joac, 2021, and of
the school's financial position as a tlrat &te.
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REPUBLIC OF KENYA

f ephone,'254-120) 3214ooo
Email: rnfo@oaqkenya.qo.ke

Websrte:www.oagkenya. go.ke Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

l.t:lt,tn, in < lt, r ttrttLtI't I it,

REPORT OF THE AUDITOR-GENERAL ON LAMU BOYS SECONDARY SCHOOL
FOR THE StX (6) MONTHS'PERTOD ENDED 30 JUNE, 2021 - LAMU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effectave operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditorceneral as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lamu Boys Secondary School -
Lamu County set out on pages 16 to 27, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2021 , and the statement of receipts and

Report ol the ,4u.litor-Aeneutl on Louu Bot's Secondan' S<'lrcol fir the six l6) ntntfu' period ended 30 .lune, 201I -
Lomu ('ounl''



payments, statement of cash flows and statement of budgeted versus actual amounts for
the six (6) months' period then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position ofthe Lamu Boys Secondary School - Lamu County as at
30 June, 202'1, and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1.0 Accounts Receivables

1.1 UnsupportedAccountsReceivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.23,854,901 as disclosed in Note 11 to the financial statements. However,
the supporting schedules were not provided for audit review.

1.2 Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.23,854,901 in respect of fees arrears as disclosed in Note 11 to
the financial statements. lncluded in the balance are receivables amounting to
Kshs.21,046,773 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.23,854,901 could not be confirmed.

2, Variances in the Financial Statements

The statement of budgeted versus actual amounts reflects a recomputed actual receipt
on a comparable basis amounting to Kshs.3,595,050 on fees charged on parents.
However, the statement of receipts and payments reflets parents' contribution fees
amounting to Kshs.5,252,724 as disclosed under Note 3 to the financial statement
resulting to an unexplained variance of Kshs.1,657,674.

In the circumstances, the accuracy and completeness of the statement of budgeted
versus actual amounts could not be confirmed.

Relt o/ tlh' ,4udilor-Oenen on Lunru Bot's Sattndan Schui .fir the six (6) ntonths pcriod cntlcd 30 Junc, 202 I -

l,unu ('ounty

2

o



The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Lamu Boys Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.10,164,341 and Kshs.6,789,118 respectively,
resulting to an under-funding of Kshs.3,375,223 or 33 o/o of the budget. However, the
School spent a balance of Kshs.7,285,663 against actual receipts of Kshs.6,789,118
resulting to an absorption 107o/o of actual receipts.

Further the statement of receipts and payments reflets total receipts amounting to
Kshs.8,467,992 casting doubt on the accuracy of the statement of budgeted versus
actual.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.4,927,039 as disclosed in Note 12 to the financial statements. However,

Report ofthe Auditor-Generctl on Lamt Bo1's Secondurl' Sclwol ltr the sb (6) months' pe od ended l0 June, 20) I -
Lamu ('ounty
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included in the balance are trade payables balance of Kshs.1 19,530 which had been
outstanding for more than two (2) years. This was contrary to Section 53(8) of the Public
Procurement and Asset Disposal Act, 2015 which states that'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contract(s) are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

2. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

3. Lack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.8,467,991 and
Kshs.7,285,663 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

In the circumstances, Management was in breach of the law

4. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requ irements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:-

(i) lnconsistencies were noted in pagination of the Financial Statements.

(ii) lnconsistences between statement of receipts and payments and the statement of
budgeted versus actual amounts.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users'reliance on the financial statements for decision-
making.

Rcpo ofthe Audilor-(ienarsl on Lunu Bo1's Sextndurl School /or the six (6) months pcriod erttlctl 30June,2021-
Ldmu ('ounO'
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5. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 10 July, 2023 instead of the statutory deadline of 30 September, 2021.
This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FIN/17l1/17 dated
19 August, 2021 which stated that the School's financial statements should be ready by
30 September,2021 in compliance with Section 81 of the Public Finance Management
Ac| 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the period under review, the school had not constituted a proper audit committee
and an internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), Regulations 2015 which requires the internal audit

unit of a National Government entity to assess effectiveness of the School through an
internal performance appraisal commenting on its effectiveness in the annual report to
The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. lnadequate Board of Management Records

During the year under review, the School Board of Management meeting minutes were
not signed by both the Secretary and Chairman. lt was further noted that the Board did
not maintain an attendance register.

Rcpo of he Atulitor-General on Lonu Bols Sccondan Sthool.[or the six (6) months per iod cndcd 30 June, 202 I -
Luntu ('ount.t
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ln the circumstances, the School may not achieve its strategic objectives

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Repon of the ,4uLlitot -General on l-onu Bols Settndoa S<'hool Jitr the six (6) months period encted 30 .funa. 202 I -
Lanu ('oun4,
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements-

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constltution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's

Rcport oJ lhe ,4udilor-Cenerd on Lonru Bo.y's Secondtry School /<tr thc sit 16) rnonths pariotl ended 30June. )02I -
l-omu ('ounty'
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditois report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR.GENERAL

Nairobi

18 September, 2024

Report oJ the,4utlitor-Generul on Lqmu Bo1's Sacondu4 Schoollitr thc six (6) uonlhs period ended 30 June, 202 I -
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LAMU BOYS SECONDARY SCH(X)L
Rcporo lld Finrocirl Strtcdcats
For tic ycrr mdrd 3{16 Jorc 2ll2l

v. STATEMENT oF RECEI?TS AND PAYMENTS pEnroD FoR THE YEAR ENDED 30', JUNE 2o2t

560.t03.00

27.0 II I

The school fin8ncisl statemcnts wcle apptovcd on by:

sb:
Nemc:

ChrtuBOM

I)rtc rrrr

a. Ala\ FFtr\q{

SigD

l*, n -*
<"*g
(l,.rt:tre ctttCnrtdNrmc:

School PrinciprU
Socrarry to BOM

Bunnr/
Fiaucc Ofllctr

\s\e-\a-\ Ihtc 
1% Drtc [(-.r ('rl><Fy

RECEIPTS
Clpitrtion grants for tuition t 349,341.00 177.fig.W
Capiration grants for operatiofls 2 22q,s$.N 2,ffi,225.N
School Fund lncome- Pareots' Contrihrtions 3 52s2,?24.N

reccrp(sSchool Fund lncomo- Other 4 625.409.00
TOIAL RECEIPTS E/67,9![.m t0,626Jt9.ql

6,,t48.t 30.00
I,t96Jt 5.00

PAYMENTS
Payments for Tuition 5 670,534.00

for operaisrs 6 r,532,583.00 3,165.002.00
Bording and school fund 7 5,082,5./t6.00 7,t26,O22.W
TOTALPAYMENTS u.ts,663.00

SURPLUM)EFICIT I,IE2J2E.0O (2r6m,00)
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LAMU BOYS SECONDARY SCH(X)L
Reportr rad Fiuacid Strtcrcntr
For ffc yeer cndcd g)0 Junc 2021

VL STATEMENT OF FINANCIAL ASSETS ANTD LIABILITIES AS AT 3OIf, JUNE 2O2I

Thc Sclrool's fimrrcial st@rcots were ryroved on 2023 ad signed by:

sfun:

Drtc:

Nrne Raya Ahmod Famau
Clrotrno\ BoM

Neoe Nj P Mwangi
*lwl Pri

6-601t\

<\t:l

Neme Krdede Chigulu
Bwso/Fiturce

tohM
sb: stP:

Drte:

FINANCIALASSETS

CUI rnd Cu!
Bsnk Balances 8 1,013,709.00 461,556.00
Cgsh Balsnccs 9 168.&7.00 38,86t.00
Short tcfm lnvesncnt t0
Totrl Cuh rad Cech dvrlcatr lJ42,s26.90 51p,417.00

Accouot's receivables II 23,854,90t.00 23342.521.N

T(}TAL FTNANCIALASSETS 25,037,427.U 23.812.91p..u

FINAIICIAL LIABILMIFS

Accomts Pa l2 (4,927,039.N) 4,9t4,8t0.00
NETFTNAIICIAL ASSf,TS 20,ll03t&00 l&e2xi060.m

REPRESENTED BY

Fund bslance Vfiud I sr JEn 2020 I3 rE,928,060.00 r 9, r 52,668.00
Surplus/Defict for the l,t 82J28.00 (224,fit.N

NET FINANCIAJ, POSITION 2O,ll03t&0o l&t!t 060.00

\s\+\r," Drtc:

I
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LAMU BOYS SECONDARY SCHOOL
Reports end Finenciel Strtements
For the yeer ended 30n June 2021

VII. STATEMENT OF CASH FLOW FOR THE YEAR ENDED 3OTIIJUNE 2O2T

The above presentation of ca* JIow slatement uses lhe direct method of cashflow presenlalion which is
encowaged under IPSAS. Schools' should therefore adopl thc direct method of cashtlow as recommended
by PSASB.

Receipb from operating activities
349,344.00 404,399,00Capitation grants for tuition

2,626,227.00Capitation ttrants for operations 2,524,257.00
1t,343,947.00School fund income- Parents contributiony fees 5,252,724.00

625,409.00Other Income
E,467..y)2.00 t4374,573.0OTotal receipts

Payments from operating activities
560, r 03.00Payments for Tuition 670,534-00

r,532,583.00 3,127,943.00Payments for operations
5,082,546.00 r 1,236,683.00Boarding and school fund payments

7"285,663.00 14,924,729.U)Total payments

Net cash flow from operating activities r.182329.00 (550.156.00)

Adiustments:
Increase/I)ecrease in Receivables (5t2,379.00)

12,159.00Increasefl)ecreese in Payables
(500,220.00)

CASHFLOW F'ROM INVESTING ACTIVTTIES
Receipts from investlng rctivities
Proceeds from Sale of Assets
Proceeds from inveshnents
Total receipts

Payments from investing octivities
Acquisition of Assets (Classroom)
Total pryments

Net cash llows from Investinq Activities

Net increase in cash and cash equivalents 6,82,109.00 (550.156.00)

Cash and cash equivalent at BEGINNING of
the year 500,417.00 1,050573.00

Cash and cash equivalent at END of the year I,lt2i526.00 500,4r7.00

IIIII
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LAMU BOYS SECONDARY SCHOOL
Rcport! rld Finrncirl Strtenent!
For tte yerr endcd 30n Jule 2021

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOT'NTS FOR,TIIE, YEARENDED 3O1U JUhiE 2021

R"ECEIPTS

(t) cAPIrAnoN GnANTON
TAITION
Te:cbooks and rcfererrco
maeriels

Exercise books

Laboratory equiDment

Internal exams

Terhinr / leaminr matcrials 2,5t3,182.00 (r 256,591.00) 1256.591.00 349,344.00 907 247.00 27.$Yo

Chslks

Exans and assessment

Terhets guides

(2) CAPITATION GRANT ON
OPEMTIONS

Personnel emoluments I,075,t00.00 (537,900.00) 537,900.00

Rcpain urd maintenancr I,500,m0.00 (750,000.00) 750,m0,00 93r,000.00 08r.000.00) l2-4.13t/o

Local trsnsDort / travelling 4t7,800.@ (243,900.m) 2,13,900.00

Elcctriciw and water 83t200.00 (419, r 00.00) 419, t 00.00

Medicd 195,000.00 (97,500.00) 97,500.m 97,500.m

Administration costs 418200.00 (209.100.00) 209,100.00

Activity 240,000.00 ( I 20,000.00) 1m,000.00 120.000.00

Other Votcheads 2,t20,000.00 0.410,000.00) I,4 I 0,000.00 1,309515.65 lm'4t435 92.87o/o

SMASSE
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LAMU BOYS SECONDARY SCHOOL
Itcportr rnd Flnrnchl Stete ments
For frcycer cadcd 30t Jule 2021

invcstmetrt

TOTALINCOME 20J2t 6E2.0 (r0.r6431r.00) r0J54J4r.00 5.7E9,llE G' tJ75.2Z!J' 6.7|rv.
(t) a@ENDnanE pon
TT]INON
Tertooks and rcferenc€
maErials

Excrcisc books 477,5/().00 (23 t,770.00) 23t,770.N 69,360.00 169,4t0.00 29.OSYo

labontory equipment 557,,O5.00 Q7&7g2.50\ 27t,702.s0 3992tt.00 020.585.50) 143 2T/o
Internal exams 492,t35.00 (2.16.067.50) 7#,057.50 It2,t50.00 632t7.5 74.3lYc
Tehine / leaming matcrials 9t2322.00 {491.15t.00) 49t,l5l.m 400.00 ,t90,761.m 0.0t%
Chalks 3,780.00 fl.890.00) l,E90.m 5J60.m (3.470.00) 283.6yo

Exans and e*scssment

Terhers guidcs

Administration costs

Bank Charces 1236.00 ( r 236.00) V/o

(2) EXPENDTTAkE tan
OPERANONS

Perronrel emolumcnts 1,69t248.00 (r49,124.00) t49, t 24.00 8703.10.00 (21216.00) l02.SVo
Repairs, mrintmance &
imfovements l .500,000.00 (7s0,000.00) 750,000.00 750,000.00 0/o
l,ocal tratrsport / trrvellinc 836.817.m (41t,.t0t.50) 41t,,10t.50 104,000.00 314,$t.50 24.86Vc
Eloctric ity, water and
consefvancy ,108,9$.m (204.491.50) 204,49 t J0 l4 I,796.00 62,695.50 69.319o

Medicsl t4,750.m (42.37s.00) 42,175,N 47,375.N w.
Admin istration costs 696,15 t 20 (34t.075.60) 34t,O75.50 39J20.m 30r,555.60 I l.35Vc

Activiry ExD€nsos 6 r 5,965.70 (307.982.t5) 307,982.r5 307,982.85 Wo

l3



LAMU BOYS SECONI}ARY SCE(rcL
Repofio rnd Finrncirl Stetementr
For thc yeer endod 30t June 2021

Gratuity 276,600.00 (276.800.00) Wo
SMASSE
Bank Charrs 3,t76.00 (3.r76.m) V/c
(3) DQENDffUNE FOR,
SCEOOL F'INI)
Personnel emolumcnts 2,4t5244.00 (1207,622.W1 tzfi,6n.00 810,124.00 397,498.00 67.0ff/o
Repairs, maintenarrce and
improvements 600,000.00 (300,000.00) 300.000.00 257J50.00 42,550.00 t5.t2Ya

l,ocal ranspon / tnvelling 463.1t3.00 e3 t.591.50) 231,59r.50 28,44?.fi 203,t49.50 12.Zto/o

Electricity, water and
con$rvancy 5t5,517.00 (2v2,75t.s01 2y2,758.50 159,443.00 133,3t5.5 54.46Yo

Medical Expenses

Administration costs |,448234.20 (724.1r 7.10) 724,n7.10 453,030.00 27t,087.10 62.560/o

Activity 192,,1t9.30 (9624/..65) 96244.6s 25.100.00
7 t,144.65 26.O*A

Gratuity

Bom Salarv 604,800.00 (302,400.00) 302,400.00 360,000.00 {57.600.00) tt9.o5v6

Boading Equipment and Sorcs 6,349,tt2.00 (3.174.941.00) 3,174,94t.00 2,99t,819.00 t76,122.N 94.15Vr
E:qenditure for Income
Generating Activity
lnsunnce costs

Othcr exDenscs on investmGnts

Ren Expenses

Bank Charges 8,479.t7 (8,479. r7) OVo

Uniforms 60950.00 (60.950.00) V/c

Teder 5,m0.00 (5,000.m) V/o

Loao Princiml Repeyment

Acquisition of Assets

l4



LIJIIU BOYS SECONDARY SCEOOL
Rcportr ud Finrncld Sbtcmenb
For the ycer endod 30o Jurc 2O2l

vhKc* Private Condi&tc"s 2d000.00 (24,000.00)

TOTAI.s 21.013c46.{0 (r0J0G7rlr0) t0,50672110 7285,563.t7 3J2l.060.txi 6934Y.

fProide below o commentry on signi,ficmt mderutilintion (belo*, 9ff/o of *ilimtion) and any overutilization abow l00%oJ

l. Persorul emolutunts was overutilized in Operations account but u derutilized in the boarding account.
Bom saloies was overutilized due to exfia ,natp'vter.
Laboratory equipments were overutilized due to national qams practical requhements.
Iacal trovelling and subsistence was under utilized due tour students did nat participale fully in Term Orc activities

t5



LAMU BOYS SECONIIARY SCHOOL
Reportr rnd Finrnciel Strtement!
For the yeer ended 30t June 2021

I

DL STGMFICANTACCOI,'NTINGPOLICIES

The principd accounting policies adopted in the prcparation of these financial statemcnts are set out
below:

Strtement of complirnce rnd breir of prcpemtion
The financial statements have been prepared in accordance with and comply with lntemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of prcsentation
prcscribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprcst, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements arc presented in Kenya Shillings, which is the functional and rcporting
cumency of tlrc school and all values are rounded to lhe nearcst Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the yeors presented.

2. Rmognitlon of recelptr end prymente
"Ilrc school recogrises all rcceipts from the various sources when the event occun and the
rclated cash has actually beetr rcceived by the scluol. In additiorl the school recogrises all
experurcs when the event occurs and the related cash has actually been paid out by the school.

3. In-kind contributionr
In-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably detemined, tbe school includes such value in the statement of receipts and
psyments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cesh end c"rh equivrlents
Cash and cash equivalents comprise cash on hand and cash at bEnk, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amolmB held at various financial instinrtions at the end
of the financial year.

t6



LAMU BOYS SECOI\TDARY SCHOOL
Reportr end Finrnciel Strtcments
For the yerr endcd :mlr Junc 2021

5.

SIGNIFICAIIT ACCOUI{TING PTOLICIES (Continued)

Accounts Rcccivable
For the purposes of these financial statements, imprcsts and advances !o authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in rerognition of the govemment practice
where the imprest paymenrs are recognized as expenditure when fillly accountd for by the
imprest or AIE holders. This is an enhancemenl to the cash ac{ounting p,olicy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payrble
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized as accounts payables. This is in recognition of the government
practice of rctaining a portion of contracted services and works pending firlfilment of
obligations by the contractor and to hold deposis on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or sewices during the year or in past years.

Notr{urretrt asretr
Non-current assets arc expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset rcgister a sunmary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The sclool s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comprrrtive figurcr
Wherc necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

6

7

t.

9

10. Subcequent evenb
Therc have been no events subsequent to the financial year end with a significant impact on the
financial statemerts for the year ended 30tr June 2021

t7



LAMU BOYS SECONDARY SCHOOL
Rcportr rnd Filrncid Strtemetrts
For thc ycrr cndcd 30t Junc 2021

L NOTES TO THE FINAITICIAL STATEMENTS

I CAPITATIONGRANTFORTUTrION

2 CAPTTATION GRAIYT FIOR OPERAIIONS

3 PANENTS CONTRIBT]TION/ITEES- SCE(X)L FT'hID ACCOTJNT

Textbooks and rcftreocc matcials
Exercise books

kbordory oquipment

lnterml cxams
377,@9.NT*hinc / le.ming mrt€f,irls 349,343.50

Chalks

Exams and sssossment

Teachers rui&s
To(rl 349J.O3) 377,649.n

Other Vorc heads r,309,514.65

60,000.00BOM teacher's salary
570J03.90Persdrtrel emolum€nts

Repain and mrintcnanco 93 t,000.00 940,500.00

l&,5D.20L,ocsl trrnsport / travelling
4E6,5E7.20Electsici8 and waf€r

MdbEl 40,t00.00

Admin istration costs 242,t24.70

u,600.00Activity
Totrl 224/,.,514.65 2$1225.U

Porsonnel emolumcnts 5E0,940.00 697,215.00

BES 3,024236.N 3,5tt,737.00

BOM Teachers Salary 446,755.00 780,4 r 0.00

264J5t.0ORepairs md maintcn nc€ 250A57.N
74,s92.00 t47970.NL.cal transport / travelling

El€ctricity End rrator& Conservancy 514,102.00 53q050.00

355,E42.00 374,405.00A&ninistration coets

Acdvity t,600.00 J5,9t5.00

Totel 3232ru.n 6,4{ql3{t.00

l8



LAMU BOYS SECONDARY SCH(X)L
Reportr end Finencial Strtemcnts
For thc yeer cndcd 30e Junc 2021

NOTES TO THE FINAI{CIAL STATEMENTS (Contirued)

4 OTMRRf,CEIPTS-SCHOOLFI'NDACCOT'NT

2t,200.00Foe on Boarding Equipment and Stores

Electricity, wat€r & Conservancy

t4,s00.00flonrtions
77,600.00 139,400.00KCSE ( Private Candidates)

Personal Emoluments

18,380.00Repayments

200.00Badep ID
Studonts Unrest Damages 156,165.00 't4,935.00

45,600.00Ceution Money

13,000.00 t5,m0.00Tender fees

Uniforms 254,564.00 7t0,150.00

t,100.00lost time Recovery

36, r 30.00lncome from Poultry Project

Rental Charges r02,000:00

2,000.00PA ProjosG

62i{O!r.00 1,196515.00Totrl

Dqrations for shdens who lost their belongings dudng arson.

Orclodc rn erplrmdon on tLe Hnd rnd rource of grrat/ donrdonc rccclved by Oc rchool.)

5 PAYMENTSFORTUTTION

Textbooks and rcfsence materials

59,360.00 r75,750.00Exercise books

L^aboratory equipment

r t2,t50.00 262,925.00Internal exsms

Teaching / learning malerials 400.00 4,71s.00

Chdls 5360.00

399"2tE.00 3,400.00Exams and assessment

r I1,375.00Teachers guides

Adminishation Costs

Bant Charges r,236.00 1,87t.00

Totel 5581494.00 560,103.00
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T,AMU BOYS SECONDARY SCH(X)L
Rcpor6 md Finencid.Strt Eetrtg
For the ycer cnded 3lla June 2021

NOTES TO THE I'INANCIAL STATEMENTS (Contlnucd)

5 PAYMf,.NTSTOROPERATIONS

7 BOARDING AI{I} SCE(X)L FT,ND PAYMD,NTS

E pcaet oq irconv gcurotw octitdl't4J.. ,h{,,/,ld irBh.d. a co'/,, rclotirA lo tl'E sclaol eaninp a alvr new 4t ,ecdd.d in
note 1. Tr|,sc crytt tta.ld tta& forrn nortaersrsc, potlo Dttll igtmeUrva, grd,rrd telrtgrstLg ortd cosE lrEwrud A.rhA hlrr of
scltool bw amotg otlca.

r,564,641.00t70,340.00Personal Emolumonts
l2 t,000.00BoM Sslry
14,748.00Other Votcheads

276r00.00Service Crttuity
39,520.00 l0t9ro.ooAdministrdion Cost

899,749.00Mainterunoe & improvoment
t3,400.00r04,0(n.00tncel tnosport / travclling

141,796.00 t77,417.WElcctricity and wrter
37,950.00M.dicd
90:59.00Activity Expensos

6'928.003,t76.00Bank Charges

Acquisition of Assets

Trusfcrs
l,{t6r32.0o 3,r6!t,002.00TOTAL

t30,425.0025,100.00Activity
I,965534.00t 10, t 24.00Personncl crnolumenotg

5,000.mTender
321,930.00360,000.00BOM Tcrchcrs
553,749.00257,450.00Rcpairs and maintemnce & lmprovements
677 32O.N28,442.OOl,ocal transpod / ravelling

r 59,443.00 2t3572.00Eloctricity and wuer
E r0.00Medical Expensos

427,639.13453.030.00Adminictration costs

2,99t,U9.00 I,95t,77r.00BES
24,000.m 158,000.00KCSE( Private Cadidates)

300.00Badge ID
703,120.0060,950.00Uniforms

t4,752.008,479.t7Bank Charges

5.190137.r7 7,t2I,,vr2.t3TOTAL
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LAMU BOYS SECONDARY SCH(X)L
Reportr
tr'or the

rnd Finencid Strtcmetrtg
cndcd 3{lt June 2021

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

I BAI\IKACCOTJNTS

9 CASII IN HAI|ID

IO SEORTTERMINVESTMENTS

Tuition Accourt ilM752050 32,251.00 E7,706.00

Operations Account I104.7s2743 649,6t7.W (36,640.00)

School Fund AccouttBoarding I r0E@3604 E2,934.00 176,t50.00
Exrm Ssvings Account 075m00t02 36,733.00 56,t50.00
Infrastnrctural Account 1287412912

Savings Account (Gulf) 075000080r r503 r 5.00 I t4,931.00

Pta Savings Account I103555464 25,446.00 25,446.00

Caution Money Savings Account 1103551930 36,413.00 36J13.00
Farm Account

Totrl r.0r3Jcr.00 4515s6.m

Tuition Account

Operation Account

School Fund rcount 168,817.00 3t,861.00
Infrastructure

Totd r6E,t17.00 3E 6r.00

Cooporativc shares

Trcasury Bills
Equity slock

O(ller invcslrnents

Totrl
Coopemtive sharcs

2t



LAJI|U BOYS SECONDARY SCH(X)L
Reportr ud Finrncirl Strtements
For the yerr ended 30t June 2021

NOTES TO THE FINAIIICIAL STATEIIIENTS (Continued)

IT ACCOI'NTS R.ECEIVABLE

finclude an ageing of the fees / non fees arrears below]

12 ACCOT'NTSPAYA,BLE

Fecs anpars 23,E54,901.00 2332E,073.@

Prepaid fees

Sdsry dvances 6000.00
NSSF 800.00

NHIF r,6,00.00

Impf,est

Lsmu SEcco 6,049.00

Tot l 23r5{p0r.00 23,342,523.90

Fecs arrears for cuntnt ycar r,433,850.00 228r,300.00
Fees arrears for thc pevious year 23flJ00.00 r,72t,4E0.00

Paid/Collected (m7,022.00) (r92,430.00)

Focs anears for prior periods (over two years) 2t.u6,773.N 202t7,723.00
Totrl 2t,E5{r0r.00 23J2&073.00

Trade creditors (Soe agoing below and appendix l) I,6s6,671.00 t35,061.00
Prepaid fees t,013,316.00 1,579.086.00

Lamu Sacco 500.00

NSSF t,200.00

NHIF 2,350.00

Caution moncy t200.00
Dir€ct Deposits 1,5t5,37t.00 I,tt2209.00
Burury Suspcnse 6\974.00 6 t4,974.00

Totrl 4.ly!7039.0o 491{rtlt 00

'r)



LAMU BOYS SECONDARY SCH(X)L
Reportc lnd Firitrcirl Strtcmentr
For thc ycer cndcd 3llt Junc ZXll

finclude an ageing of the creditor's arrears below]

703,931 .00Trade qeditorc for cuntnt yeE ry'tt 282.00

703,93 t.00 944,594.00Tra& croditors fm the pre'vious yeat

(515,072.00) (867,344.00)Paid Crcditors

53,880.00Tradc creditors for prior periods (over two ycars) I19,530.00

r,665,67r.00 E35p61.00Totrl
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. LAMU BOYS SECONDARY SCH(X)L
Rcportr rnd Finencid Stetcmcntr
For ttc ycer endcd 30t Junc 2021

NOTES TO TIm, XINANCHL STATEMENTS (Continued)

13 FT'ND BAI./\NCE BROUGET FORWARI'

461,556.00 915,550.00Bank belances

Cash bahnccs 3&861.00 t3s,023.00

Short Tsnn lovostmcnts

2t9t92U.NReeivables 23342,s23.N

Payablcs (4814tE0.00) (3,837,r09.00)

rt 2E060.00 l%r52,66&00Totrl

24



.LAMU BOYS SECONDARY SCH(X)L
Report! rnd Financirl Strtcnctrtr
For ttc ycer endcd 3()t June 2021

(Xher inportrnt dlrcloaure notcs
IPSAS I encourages an entity to disclose accrual rclated information in rclation to an entity's
asscts and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l,l Nor<urrelt Llebllldcr Sunurry

l5 r''cot

16 Bo

Bank loan(s)

Outstanding kases
Hire purchase

Gratuity and leeve provisitx

Tohl

Cattle
Gorls
Trecs
Coffee or toa plantation
Poultry
Totrl

r) r) Borowing
at beginning ofthe year

Borrowings during the year
Repayments ofduring the year
Behncc rt cod ofthe ye.r

25



"LAMU BOYS SECONDARY SCHOOL
Rcportr ud X'inencirl Strte mcnto
For frc ycer cndcd 30t Junc 2021

Other impoilut dhclorurt notcr

17 StocU Invcatory

b) Stoct/Iwontorv
StocU inventory at beginnins ofthe year

StocU inventory rurchased during the year 2.7U,f69.00
StocU inveirtory issued during the yer (2.142,974.N\
Bdrrnco et cnd of thc yerr 56r,695.00

26



.I,AMU BOYS SECONDARY SCH(X)L
Rcportr rad Finrncid Strtemcno
For thc yerr endcd :l0t Junc 2021

It PROGNESS ON FOLI,OW UP OF AT'DITOR RECOMMENDATIONS

The following is the $mDary of iasues raised by thc exterrsl auditor, and managemcnt comments
ther were providod to th€ arditor.

4.1.t
Non subnission of
fiDecid statcmcots to
tho auditor Croncral

Finamcial sbt mfitc wer€
not oomplirnt to tho cuIleot
,lOrting rcquircmcnts

Resolvod On c bofort 3U612023

4.12
Non Compliance with
PSASB rcporting
rcquirements

Saffhad not ya bocn
traincd on IPSAS

Resolved
Training hcld on
29t Msr-3lr
Mar'23

30tMl2V)3

4. t.3
Inrcurecica in the
Accountability
ststem€nts

Thc fi gue Kshs.56E,3t6.00
mdcr suspensc was &h fc
201 I sad thc Kshr.93,53tF
was a recovory hom staff
salarieg witt *udeoc in the
school which was not
rrcoiptcd for,

Resolved

4.2.1
Studcnt €nrolm€nt
&ta

The difforsrco was lack of
updatss,

Resolvod

27



,r;imu novs sEcoNDARY scH(x)L
Reportr eld Finencid Strtemenb
tr'or the yerr cnded 30t June 2021

4.3.1

Failure to prepere
Bank Reconcilliations

Unpresentod Cheques

The difference between
Cash book and bonk
reconciliation was oaused
by a petty cash cheque
No.@34tt dtd 29.06.2021
of Kshs.70,&0/= whioh had
not b€en c€shed at th€ end
ofJunc 2021 fully signed
but held by signatories.

Faiz bookshop clrcque 243
clexned on?1712O22
Paymastcr General
chq.l052 dtd 27.05.2021
cleared on 0t.07.2021
Chq.no.346E fot 70,(X)U=
was cancelled
Chqnos.3495,34963 5046t
3505 cleared in July,2l

Stale Cheques:(M53 I &d
3.s.20r6,000t2E
dtd3/9/2018,000916
dtd26ll ll20l9 in operations
account
Chq.nos fi)2602 dtd
04.5.2015,00261t dtd
26.5.20t5,002654 dtd
0 I .0920 I 5 from Main a/c
aro stale

Resolved.
Cash book
balancc adjused
to agree witi
Bank
reconciliation

Resolved

Resolved
Chcques
Clearcd

Revcrsod in 2E.2.2O23

4.4.t
Long Oustaoding
accounts Rec€ivablo

Demrnd lettsrs and
mossages arc being sent to
parcnts but no r€sponsc 8nd
the government diroctive is
not to send students homc.

Resolved

4.5.1
Lack ofAssets
Register

The Challenge is the Values
for Assets purchaced and
some psst r€cds 8r€
missing

4.5.2
Lack of L^and

Ownership Doouments

4.6.1
lrck of Documonts to
Confirm BOM
members

28



LAMU BOYS SECOI\IDARY SCHOOL
P.O. BOX 16 - E{N'M LAMU. Til;-o7(r9anrnlU7337{Xm

R.ESFONSE TO AI.JDMORS DRAFT REFORT FORTHE YEAR ENDEDJTJNE 2021

NOTE MANAGEMENT COMMENTS STATUS
RESOLYED/NOT
RESOLVEI)

TIME
FRAME

l.
Errors in Annual Report and
Finsncia.l Statements:

. Feer chrryod oD
parctr6

Kcse Private Candidates

These were fees accrued in the year
ending Jurrc202l as follows:
Penonal Emoluments - 188,820.00
BES - 634,635.00
BOM Teachers Salary - 1t14,400.00
Activity Fund - I,500.00
Administmtion Cost - 172,545.m
Elecldcity & Watcr - 156,965.00
local Travel& Transport- 36,200.00
Repairs & maintanance - 98,785.00
Prepaid fees Revenal:
BES - 375,303.00
Repairs & Maintenance - 50,707.00
tncal Travel &Transport - l 6,707.00
Electricity &Water - 93,700.00
Admin Costs - 74,057.00
Personal Emoluments - 131,300.00
BOM Teachers Salary - 72,600.00
Against a misallocation of
Kshs.{69J50F as follows:
BES {255,620.00)
Repairs & Maintenance- (9,180.00)
Personal Emoluments - (90,530.00)
Electricity & Warcr - (28,230.00)
Adminisration CoeE - (l 1,0m.00)
l,ocal Transpon &Travel{6,E00.00)
Bom Teacher Salary - (67,490.00)
Activity Fund - ( 500.00)

Therc was no budgetary provision
for the Kcse privates candidatG as
we cen not determine the number of
students who will register for the
exams. This was expenditrne
incurred during 2020 Kcse in april
2021.

Accruals for the year
ending June 2021 and
recognition ofpr€paid
fees in 2020 have been
considered in the
income of Jrme202l .

Copy of voucher
attached-



2. Inaccu'ancies in Cash & Cash
Equivalents:

. Dormmt Bank
Acrormls:

t Bank Reconciliations

Monthly b6nk ststemenr not
prepsr€d because we could not
access $e ststements of the
following :

Caution Money Savings Account
PTA Savings AccounL

The total of Kshs.347lS/=as stale
cheques was rcversed to the creditors
accounts in the finsncial year ending
2022D023

Prepared and
submitted

ReftAnnual r€port and
Financial statement for
the year ended 30t
June 2023 Note 14

Accounts payables
under un paid salaries
and statutory
deductions

3. IN ACCURANCIES
Accounts Receivables

b) Variarre of Currrent Year
Fees Arrean.

Ac{ounb Receivable Ageing
Schedule:

a) Students' fee balances
oveBbtAement of
Kshs. I 5,E06,655/= againsr a
schedule of 8,048,246l=
provided .

b) The fee balarrce on the
finarrcial statements is
arrears for the period Jan
2021 to Junc 2021 which has
been treated as accrued
revenue of Kshs. 1,433,E50/=
While the balance provided
in the listing was the
accumulative total; for the
ongoing students from Form
one to Form 4 for the
previous years.

c) The aged schedule for the
debton is provided for your
verification

The schedule is ncn

inclusive ofthe drop
outs in the prcvious
ye8r3.

Schedule ofdebton
for the curent year
attached.

Schedule attached

Will be
updated
including
2023/24.

4. Un supported Accounts
Payables
i) Misslatement of Accounts
Payables Balance

ii) tack of Credit Policy

Fees dircaly paid ro the sclrool
csnnot be receipted wi0un the bank
deposit slip as it is not easy to trace
the person who has been paid for
and also some parents issue deposit
slips which have been alrcady
receipted that's why we need the
deposit slip for rcfer€nce purposes.
For the bursaries the list provided
fiom the rcmitting omce sometimes
has abnormal ities like wrong
admission numbers and students who
are not in our school thst's why we
have pending brrsaries.

The accumulated bills amounting to
Kshs. 1,656,761/= is due ro lack of
finrds as the school's etnolment is

List ofdirect deposits
sttached and pending
bursaries for the period
under review.

Copy oftender
document attached for
rrferenc€.

June 2O2l

June 2023



down and whatever is collocted or
received from the govemmem is
sccording to the numbsrs,
The school credit policy is 9odays as
indicated on the Tender document

Basis ofConclusion:
[^atc submission of Financial
St teme-nts:

No training had been oa lpsas
documenl

Financial statemcnts
submitted afr€r
traininS.

Training l*tcr
attached.

Audit Committc€ not
Established

As per Board of Management
inaryuration meeting held on 9d Oct
2019.
Tlrcre is an Ardit comminee in
existence.

Mindes attsched
Bom lnsugration
Meeting lnld on 96
October2Ol9

2.Risk Mansggdlent Policy
3. Boord of Management
i) Unsigod Board of
Management Minutes

ii) BoM utcndarcc Register not
maintained

Minutes of 0t/012021 and
29106,D021 signed mpies attrhed

The school does not maintain an
attendarrc rcgister but maintains the
payment lists.

Resolved

Not resolrad 2024n025
Financial vear
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LA]iIU BOYS SECONDARY SCEOOL
Reportr ud Finrncld Strtercntr
For the yeer cnded 3llt June 2lnl

A.IINEX T . ANALYSIS OF PENDING ACCOT'NTS PAYABLE

Couffiro(brlHra
I
2
3

SrbTotrl
Slpply of roodr
4. Nurul Y Gsoersl MaEhants I ,990,755.00 Mar,L{sy & Junc'2l 12r3,500.00 ?0725s.00
5. Mo,hamcd Ali omr 3.,10,0m.00 M6yJllIc'21 245,000.00 95,000.00

6. An Noor Hrrdwarc
An Noor Hardware

228,650.00
53,8t0.00

Ja&Fcb,M8r & Jun'21
Fcb'2015

53,600.00 175,050.00 53,t60.m

7. MaysaraEsablishmcnt 185,950.00 Je|& Feb'21 125,000.00 @,950.00

Tnding8. solomon's 45,000.m Jatr'21 45,000.00

9, Ahmcd Bvana Kalc 104,659.00 Dcc'19 r04,659.m
10. Faiz Booklhop 2t0,390.00 Juoe'21 133290.00 77,100.00

I l. Kalrnat Markaing Scrviccs 381258.00 Mrr"2l t 65,8?3.00 2r53t5.00
SubTotrl 3"5a&312.00 2.m(2{r:un 1375.7,111.00 l5&dt9.m

Supply of rwlccl
12. Kcasbr 109,E50.00 Doc'20 30,000.00 79,850.m
I 3 . Kcnya Powcr & Lirhtinr Co.tnl 42,542.00 Jtmc'21 12,542.W
14.

SrbToxl ruqL00 30.0m.00 {2SliLfi 79r50.m
Grrnd Totd 3692p3d00 2.rl!6281n trfl&2&.00 r,&389.m
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LAMU BOYS SECONDARY SCE(X}L
Reporb .rd Firud.l Stttcnertr
For the ycrr ended 3{16 Junc 2021

a

ANNEX2 -SUMMARY OF FIXED ASSETS RDGISTER

L,atrd I lhbool 7 Eoctencr

l-and2

Buildings urd $ucnues School rt
Motu vchicles 0

Office equiprent, furniturc and

ftEiogs
School l5z,

ICT Equip,meot, and Other ICT
Ass€ts

Sctml 56

Tools and apparatus Leborrtory Cten -321t
PLilcr{3as

Bblogr-1032
Textbooks Stors Fora l- lESl

T/Guide2l
form 2 -l5tt
T/Gnldcl0
Form 3 -l3lt
T/Guldc lE
Fom 4 -7&l
T/Gdde-20
Xigiogol3lt
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LAMU BOYS SECONDARY SCHOOL
Reportr ud Finrncial Strteuenb
For the yer endcd 3{lr June 2021

a a

a

School wells Sctool 4

Other Machincry and Equipmcnt School 2t4

Heriage ald cultural assets School 7S

Intangible asses- soft ware Dernc of
rtndhr
ofu

2

Totd

(Ihe School should ensure tbat a detailed fixed assets register is rraintained).
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