
t.
t

OFFICE OF THE AUDITOR-GENERAL

l', t t I ttt ttc' i tt !, ..1 t'c'r t t t t ttt t h i I i t v

REPORT

RLIAM ENT
F' KENYA OF

LI B RARY

THE AUDITOR.GENERAL

ON

KWALE COUNTY TRADE
REVOLVING FUND

FOR THE YEAR ENDED
30 JUNE,2022

REPUBLIC OF KENYA

PAPEBS

2g . 03.
TABLED BY

COMMITTEE

a

LAID

n-3
od"c

CLENK AT THE TABLE

w
-

*{J..-L:.:L\{:q



Ai
)

a
.,

a



a-

1
F

Arl
f
i

I

I

ric

COUNTY GOVERNMENT OF KWALE

KWALE COUNTY TRADE REVOLVING FUNI)

ANNUAL REPORT AND FINANCIAL STATEMI'NTS
FOR THE FINANCIAL YEAR ENDET)

JUNE 30,2022

Prepared accordance with the Accrual Basis of Accounting Method unde r the
International Public Sector Accounting Standards (IPSAS)

tton cunl
. lI()I,iBASA

,c[ 0$ T[[
P.0. Bot 95

2t22SEP

DEI VECER
0 F rn tN0GERTcuA0

tt AlJD

107.

29



a

f

{

-l

i



) ! Kwale Couttty Revolvittg Fund
Financial Statements for the r ended June 30, 2022

Table of t

1. Key Entity Information and [Vlanagement

2. The Boa of Trustees (or any other governing body for the Fund)

3. lvlanag Team

5. Report of Fund Administrator

Annuai rt and

I

I

8. lilanag nt Discussion and Analysis

9. Environ ntal and Sustainability Reporting

vi

vii

X

xil

xiii

xiv

xvi

xvii

Error! Bookmark not defined.

6. Stateme of Performance Against the County Fund's Predetermined Objectives xi

7. Corporate Governance Statement

10

11

12

13

14

15

16

17

Report

Statem

Report

Statem

Statem

Statem

Statem

Statem

The Trustees

t of Management's Responsibilities

The lndependent Auditor

t of Financial Performance For The Year Ended 30th June 2022 1

t of Financial Position As At 30 June 2022 2

t Of Changes in Net Assets for the year ended 30th June 2022 4

t Of Cash Flows For The Year Ended 30 June 2022 5

t Of Comparison Of Budget And Actual Amounts For The Period l
9

39

I

18. Notes the Financial Statements

19. Prog On Follow Up Of Prior Year Auditor's Recommendations

I

ll



, 1\

Kx'tr lc Co u nt.1' Trude Revolvirt g Fund
Annual lleport and Financial Statements for the year ended .Iune 30,21122

l. Key Entity Information and Management

a) llackground information

Kwale ('ourttv 'l-racle Revolving Fund is established by and derives its authority and
acctruntability fiont Kwale trade bill Act of February 2020. The Fund is wholly owned by the
Courrty (iovernment of Kwale and is domiciled in Kenya.

The fund's ob.iective is to advance loans (low cost credit) to br.rsiness people within the county
which is repal,able within 1'wenty-Four (24) months.

a. IndividLral business persons can borrow a minimum of Kshs. 30,000 and a ntaximum

o1'Kshs.300. 000.

b. Legal persons (cornpanies, cooperative societies and associations) can borrow a

mininrum of Kshs.300, 000 and a maximum of Kshs.l, 000.000

b) I'rincipal Activities

'fhe principal activity/mission/ mandate of the Fund is to ...

Develop a capacity building programme to enhance business management and
entrepreneurial skills of traders. customized to address the individr"ral needs of such
traders:

ln

l)rovicle a business mentoring platfbrm fbr business people amongst themselves and
with specialized experts in business and entrepreneurship disciplines;

Nurture and grow business ideas into tangible businesses and products.

c) Iloard of Trustees/Fund Administration Committee

'fhara y)us no substuntive bourd uppoinled during the year under review, hov,at,er
urrungetncnls lo have a new board are al advanced stage.
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{' Kwole Count.y Revolving Fund
Annual Re and Financial Statements for the ar ended .lune 30, 2022

cl) Key Man ent

I

Nassib Omar Nyahi
I cEgM

2 Chi{f Oflicer - Fund Bank Signatory Hassan Ngalaa Chuphi

J Fund Bank Signatory Athuman Mwatunza

Funf Manager/ Administrator Kassim Dzombo4

Joseph Omwenga5 Funf Accountant

IV
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Kntole Count-,1, Trode Revolving Funcl
Annual l{eport and Financial Statements for the yea r ended June 30, 2022

e) Ilegistered Offices

P. O. Box 4 - 80403.
Coopcrative House
Kontbani - Kinango Road

Kualc. Kl:NYn

l) Fund Contacts

ta) Fund llankers

[rc1uit1, l3ank (K) Lrd,
I). O. Box 167-80403
Kwalc, Kenya.

h) Indcpendcnt Auditors

'l'elephone: (254) 040 320 6100
E-rnai I : inlb@trade.kwale. go.ke
\\'cbsite: w,ww.k gov.conl

ALrditor (]erreral
Ollicc of'the Auditor Cieneral
Anni versary'l-owers, University Way
P.(). Box 30084
(iot, 00100
Nairobi. Kenya

i) l)rincipal Legal Adviscr

-l'lrc 
Atlorney General

Statc l,arv Ofllce
Haranrbee Avenue
P.O. Box 40112
City Scluare 00200
Nairobi. Kenya



Kwale County Revolving Fund
Anhual and Financial Statements for the r ended June30,2022

2. The Boa of Trustees /Fund Administration Committee

Mr Kassim Dzombo :Fund Administrator

Holds a bachelor's degree in Economics and finance
from Kenyatta university and CPA (K).Previously
worked for the independent election and boundaries

commission as a presiding ofler and Gliese network
investments ltd.

Currently serving as a trade development officer at the

department of Trade and Enterprise development and

fund administrator /secretary.

I

I

2. Trustee 2

3. Trustee 3

4. Trustee 4

5. Etc
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I(wale County Trade Revolving Fund
Annual Report and Financial Statements for the year ended June30,2022

3. Management Team

I

Hon. Omar Nassib Nyahi
CECM Tourism & Enterprise Development

He is a graduate from Kenyatta University and
also holds a Master's degree in Hospitality and
Tourism management from the same University.
Previously worked as a language teacher at Waa
boys High School before joining pole man's
International Tour Company as a tour leader.

Responsible for policy development and
strategy.

2

Mr Hassan Ngalaa Chuphi
Chief Officer Trade & Enterprise
Development
Mr Ngalaa holds an MSc in Project Management
from JKUAT and BCOM (Accounting) from
JKUAT, CPA (K) and a Member of ICPAK.
Previously worked for: African Digital
Networks DRC Congo, Liquid Telecoms and
Lamu Teachers SACCO.
Responsible for policy and strategy
implementation.

J

Athuman Mwatunza -
Athuman is the County Director of Budget and
has over l0 years in the banking industry in
various managerial positions.

He holds a Masters' degree in Business
Administration- Strategic Management and
Bachelor's degree in Economics from the
University of Nairobi. Responsible for Budget
and cash flow management

vll
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Revolvittg Furttl
Financial Statements for the ear ended .lune 30, 2022

Mr Kassim Dzombo :Fund Administrator
Holds a bachelor's degree in Economics and
flnance from Kenyatta university and CPA
(K).Previously worked tbr the inclepcnclent

election and boundaries cou'rr-r-rission as a

presiding ofter and Gliese network invcstrncnts
Itd.

Currently serving as a trade developrnent olhcer
at the department of 'frade and Entcrprisc
development. Responsible fbr lozrn rccovery
record management and secretarv to thc lirncl.

Mr .Ioseph Omwenga, Funtl Accountant
Holds an MBA fiom the universin' ol'Nairobi "

BBA Finance KeMU and CPA(K)
Member of ICPAK. has several ycars
experience with the National government and

KRA as Revenue and financial Accountarnt
respectively

Currently servirrg as Prirrcipal Accor.rntant
Trade and Enterprise. Responsible lirr 1hc

preparation of flnal accounts of the tirnd.

I4

I

I
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Emmanuel Yongo, Member

He is a graduate fiom Strathrnore I lrriversitl'
with a Bachelor of Commerce degree in lriinance

and Business Administration ma.jors.

Currently serving as the County I'racle Oflrcer
and HOD Trade division.

Responsible for coordination of loan recovcry

vlll
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Kwule Count.l' Tradc Revolving Fund
Annual Il rt and Financial Statements for the year ended June30,2022

4. CECM Report

During the IrY 202112022, there were no any major changes in the fund management tearn.
'I'he C'l-.('M and Chiel'Oflcer fbr Trade and Enterprise Development continued to supporr

thc firnd mallagenlent team in carrying out its mandate as stipulate in the revised fund act

towards the success of the Fund as any entity. As CECM of the department, I fbrwarded the

recotlrmencled names of potential members of the board fbr consideration by his H.E the

(iovernur.

During the calendar year that ended on 30th June2022, the fund management managed to

recovcr a total ol'Ksh 1.283,736 million from loans advanced to various beneficiaries in

variotts wards.'fhere was a significant drop of about3To/o compared to Last year which was

dtte to Clorona Virus ef}'ects on business activities throughout the FY year. Recovery eflbrts

have been fiustrated by the pandemic but as management we look fbrward fbr a better yeiir

2022t23.

I r,r,oulcl like to express my great gratitude to the County Government of Kwale, one ol'tlie

Kcy partners and stakeholders through the depar-tment of Trade & Enterprise Development

that has cotrtinued supporting us throughout this turbulent period which has greatly irnpactecl

otr tlle firncl's perl<rrmance and continued existence. In the same breadth. I would like to

extend nty appreciation to the fund management team, our statf and our beneflciaries ftrr

their continued support as we navigate through the business turbulence in a world of rapid

charrge. We look forward for more support as we pursue opportunities through innovation

ancl technology in the digitisation of the fund by installing a loan management system.

Hon Omar Nassib Nyahi

CFI(lM: Tourism, Trade and Enterprise Development

-rt
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Kwole County frade Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2022

5. Report of tf,. Fund Administrator

I am delighied to infbrm you that, we now have a Trade Revolving Furnd Bill 2020. r.r'hose

nrain objeclive is to provide a mechanism fbr the establishment of a revolving tund which
will prornole the development of micro and small enterprises within the countr'. l:qualll'the
bill will pr(vide fbr an institutional fiamework fbr coordinating loan clisburscnrents iulrong
beneflciarids.

In the previ s financial year, we also reported that, there was a budgetary allocation lirr the
procLr of a fund loan management system. This is therefbre to update thc nranagenrcnt
team that,
corrtract i

provision

procurement process was done and a contract was aw'arc1ed. l-he scopc tlf'the
lr-rdes purchase. delivery. installation, configuration. testing. training. and

f afiercare services. However configuration and testing has delayed and
lltan is closing following up the issue with the supplier to ensure successful
completion of the programme.

l

The tund rhanagernent has continued improving on perfbrmance by' boosting the lirncl's
internal corftrols. This has been possible due to inclusion of the previor-rs linancial )'ears'
audit tindi(gs and recommendation on stafling, internal controls, tracking of'loans and the
firture depl$yment of a fund nlanagement system.

I wish to th]ank the County Government of Kwale, the management team ancl stal'f'lor thcir
continued Cupport amidst a turbuler-rt environrnent which has greatlf inrpaclctl the lirncl's
pertirrmartcp. I look fbrward fbrthe continued support clespite the hard tinres ahcucl ol'us as

occasioned]by Covid-19 pandernic and the poor economic conditions ol'the tirnc.
I

The digitis{tion of the Fund's management is likely to help us continue advancc loarrs to our
SMEs who]have experienced negative growth and a reductiorr in their cash tlous. While
stlme businlesses have closed. it is important to note tl-rat some have bolstcrccl parlicularlv,
those in thi: service and fbod industry. In Kwale particularly. we arc sceing a llow in
increased dbmand fbr groceries, improved health care provision and t'inancial irrclusion.

I

In the vear we commit to continue supporting the business cornmunitl, in improving
our loan ducts through the repel of loan penalties as stated in the new revisccl 'l-raclc bill

2020.of Fe

,i-Kassim D bo

Fund Ad istrator'l''

X



Iiwule ('ourtt.1' fruda Rewtlving Fund
Annual llcport antl Financial Statcmcnts for the 1,ear cntled .Iune 30, 2022

6. Statcment of Performance against the County Fund's Predetermined Objectives

I ntrocluction

Scction 164(2)(t)o1'thePublicFinanceManagementAct,20l2requiresthat,attheendol'each
llnarrcial t'ear. the Accounting off-rcer when preparing financial statements of each Cor.rnty
(iovcrnnrenl entity Government entities in accordance with the standards and formats prescribed
by thc' ['Lrblic Sector Accounting Standards Board includes a statement of the county government
entity' s perlbrntance agai nst predetermi ned obj ectives.

'l-hc kcv ds'elopnter-rt ob.iectives of the Kwale County Trade Revolving fund 2018-2022 plans
rlre to:

a) Arailing low cost credit lacilities to traders
b) I)roniotirrg the ('ooperative Development

Progress on attainment of Strategic development objectives
Belou vne provide the' progress on attaining the stated objectives:

c

Support vehicle fbr the find programs
qql.illy loan recovery

Purchase of Vehicle

Kwalc ('ounty Trade Revolving Fund (Low
cost creclit to SMEs ir-r Kwale) fbr all wards

Reviewed the Loan Fund Act and in process of
Revival of the Fund onalization

L:stablishrlent ol Biashara Centres (BDS) in
all warrds to promote training in business
lululrlagenlent and start up

The parent department has already managed to
construct four centres in Kwale. Kinango.
Ukunda and Lunga Lunga

'l'lrc nra.jor challengc tacing the fund is poor
loan re;ravment which is likely to result into
bacl loar-rs among the loan beneficiaries.

The parent department(Trade) has put in place
appropriate measures in order to fast track the
recovery:
Involvement of Chief-s and ward administrzrtors
of various wards.

XI
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Governance Statement

ler review, the management team met thrice with all members in attendance
IECM and Chief Oflicer while some of the meetings were attended by' other
re department -.

:nt team is comrnitted to high standards of corporate governance. which it
al to public fund's f-rnancial integrity and maintenance of stakeholclcrs' trust. '['[ic

ll its members and ernployees to act with honesty. integrity. and lirirncss. -l'hc

,to act in accordance with the legislations and customs governing the liuncl: aclopt
s of public fund's practice and procedure; and operate with integritl.

nt will keep its work and perfbrmance under regular review and wi[[ revisit the
nciples annually. It is important to note that a substantivc board is yct to be

ffever potential names have been fbrwarded to the relevant aLrthority tor
lllowing the expiry of the term of the previous board.

firt team has put in place all the necessary measures to ensure the lirtr"rrc board
pe independent and compliance to Chapter Six of the constitution or otlierwise
in the I'rade Fund Act ol'2020.

lnt teanr provides leadership of the Fund and, either clirectly' or through the

inrnittees. brings an independent judgment on all issues o1'slrategy. pcrfirrnrance.

lization (including key appointments) and standards of conduct.

lnt team sets the Fund's strategic objectives which management irnplements
approval and monitoring of work plans and the budget preparecl b1 the firncl

-he work plan specifies key developments towards the strategic ob.lcctives tliat
ed by management within an agreed time fiame.

xll



Ktvalc Count.l: Trode Revolving Fund
Annual ltcport and Financial Statements for the year ended June30,2022

tt. Managcment Discussion and Analysis

During the linancial period under review, the fund had no budget to be used in disbursing loans
to variotls poterrtial applicantsr however an appropriate amount will be set aside during the
st-t1'rprlctlrctrtarl, buclget to cater tbr loan disbursements once the new board is put in place. The
Ioatt t'ccorct'r cxercisc continued to perlirrrn on a low base due to the covid-19 eftects on tlie
c()Llntl'\ 's gcncral ccolt()lny.

'fhe nlanagcrnent is in the process of purchasing a loan management system that will assist the
loan recovery team in maintaining accurate and reliable records that will be used in the
preparaliotl o1'firture annual tlnancial statenlents. Steadf-ast was identified as the supplier and is
irr thc proccss of installing the system which is expected to be operational towards the end of the
,vear 1021.

The lLrncls cornpliance to the statutory requirements is well demonstrated through the various
organs ancl legislations established: this include the trade revolving fund Act 2020, the creclit
marrual llnattcc'n-lanagement guidelines, Kwale trade revolving fund policy of 2014 and
sltbtttissiotr ol' anuutrl flnancial statements to the office of the Auditor general for auclit
verilicartion.

l'he issLrc o1' non-perfbnning loans is a serious thread towards eflbctive and eftcient loan
porttirlio ttttlnagernent. Given the fact the fund is a revolving fund whose future sustainability
dePertcls ott the cash llows liorn loan recoveries especially the principal amount. However as a
rttitigation thc tnanagenrent has continued to improve on its accumulated surplus by recording
an acltlitiortal surplus of'Kshs 3,698,638.I'his brings the total amount of the accumulated surplus
in the statctncnt of financial position to Kshs 40,998,003.

I

I

il

xlll
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9. Fl,nvironm tal and Sustainability Reporting

we do. It's

to transfbrm lives. This is our purpose: the driving fbrce behincl everythirrg

guides us to deliver our strategy, which is fbunded on three pillars: putting

the

The fund

'lCitizen flrst, delivering relevant goods and services ancl inrproving on

operational excellence. Below is a brief highlight of our achievements in each pillar

l. Sustai Iity strategy and profile

Trade volving.fund that promotes small businesses und enlrepranaur:' itr lhc L'ounly
Provi ng business skill by training traders and other business pcoplc through thc
B centres established in the county. Through such engagements. tlie targct

community is able to build and develop a strong capital basc lirr businessbusi

the

on and tuture sustainability. growth and diversification of revenue strennrs

2. Iinvi ental performance

Waste policy and ef'forts to reduce the indirect irnpact ol'the oruanisation's

prod and activities. Ensuring proper garbage disposal in all bLrsirress places ol'

especially those businesses that deal in fiesh produce and plastic bottles thaloperatr

in packaging of water and other drinks like soda and.iuice. An agcn* like the

Environment Management Authority plays a very critical role.

3. Em e welfare

Nomin of members into the board management committee takes into account

ratio. while public participation is taken as part ol' thc stakclrolclcr

en t and it's done regularly. Staff Members are taken lbr short coLrrses at Kcnya

school f tbr training in order to improve on their skills and managing cirrccrs. r\p1'rraisal

and re systems are done annually. The lund hzrs a sal'ety policy which is corrrpliant

witlr pational Safety and Ilealth Act of 2007

4. Mar place practices

sation should outline its eflbrts to

are

N

car endetl .lunc 30, 2022
Trode Revolvirtg Fund

and Financial Statements for the

The o
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Kn,ulc (.ou tr t.1' Trude Revolvin g Fund
Annual ort and Financial Statements for the year ended J une 30,2022

a) ltesponsible competition practice.
'l'lie loan produrcts advanced to various benefrciaries are done within the flnancial

fianrework t>f country as regulated by the central bank of Kenya. Responsible political

inr,'olvcmenl throLrgh tlie county assembly of Kwale by the elected members who do

thcir oversight roll and fair competition and respect fbr competitors who offer similar

;rrodttcts like banks and other microf-rnance institutions operating in Kwale county.

b) llcsponsiblc Supply chain and supplier relations.

I'he dcpartlttcnt is cluite responsible in terms of Supply chain and supplier relatior.rs
hy ensuring that suppliers and contractors are paid on a timely basis upon
corllpletion of tlieir obligation as per the contract terms and conditions. All supplies
and cttntracts are either advertised on the local daily newspapers or uploaded in the
cottt-tty website for all interested potential suppliers and contractors. Bidders are properly
cvalttated through the iflnis system and successful bidders are awarded work ip a
t rallspareltt process.

c) llesponsible marketing and advertisement
'l'hc loan prttducts are advertised locally through local chiefs and ward administrators of'

the coutrtl,' government of Kwale to ensure proper flow of infbrmation to all potential

applicants.

d) I)rotluctstcrvardship
'l'hc loan prttducts advanced to the beneficiaries are based on well-defined criteria and

cvenly distributed in all wards within the county of Kwale at a low interest rate.

5. Clommunity Engagements

llusiness ntodels through the fbur Biashara centres namely Kwale, Kinango, Mvindeni

and lunga lunga. This centres forms part of the Community Social Investments which

pronlotes education and good business ethics within society. staff training and

clevelopment.

XV
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10. Report of Management Team

The manag team submits their report together with the f-rnancial statements fbr the 1,ear
ended .lune 30. 2022 which show the state of the Fund aff-airs.

The principal vities of the Fund are and contintte to bc advancing loar-rs (low,cost crcclit) to
business within the county repayable within Twenty-Four (24) months.

Results

'l'he resr"rlts of Fund fbr the year ended June 30, 2022 are set out on page

Trustees

The members
there were no

Auditors

'l'he Auclitor

the management team who served during the year are shown on pagc Vii to Viii
ges in the management during the financial year under review

is responsible fbr the statutory audit of tlie Fund in accordance u'ith ',r.,,, ii'
229 of the Co tution ol'Kenr,a and the Public Audit Act 201 5

By Order of Management Team

Kitssim Dzom

Funcl Admin tor

Date.2>

xvl
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Knulc ('ou ttt.1' Trurlc Rewtlt'itt g Fund
r\nnuirl llcport antl Financial Statements for the year ended Junc 30, 2022

I I. Statcment of Management's Responsibilities

Section 167 of'the Public Finance Management Act, 2012 requires that, at the end of eacl.r
llrtancirrl r car. the Administrator o1'the Kwale County Trade Revolving Funtl Act 2020 shall
prcparc llrtancial statetnents fbr the Fund in accordance with the standards and fbrmats
prcscribcci lrr thc l)Lrblic Sector Accounting Standards Board.

.['he 
Aclnrirtistrator of Kwale Trade Revolving Fund is responsible fbr the preparation and

prescntaliott of the Fund's financial statements, which give a true and fair view of the state of
allairs ol'thc F'r.rncl fbr and as at the end of the flnancial year ended on .lune 30, 2022. This
rcsponsibilitf irtcludes: (i) rnaintaining adequate flnancial management arrangements and ensuring
that thcse continue to be effbctive throughout the reporting period; (ii) maintaining proper
ttccttuntittg records. which disclose with reasonable accuracy at any tirne the financial position of
the Irutrcl: (iii) designing, implementing and maintaining internal controls relevant to the
prcparatiort arrcl fair presentation of the financial statements, and ensuring that they are fiee fiorn
rraterial ttrisstatenrcnts. whether due to error or fraud; (iv) safbguarding the assets of the Fund: (v)
sclcctittg ancl applyirrg appropriate accounting policies; and (vi) making accounting estimates that
arc reasonablc in the circumstances.

'l'he Aclministrator o1'Kwale Trade Revolving Fund accepts responsibility fbr the Funcl's flnancial
stater-tter)ts. rthich have been prepared using appropriate accounting policies suppclrted by
rcastttrttl-rlc anci prutclctrt.f Lrdgements and estimates, in confbrmity with International Public Sector
Accrrtttttin-u Stanclards (IPSAS), and in the manner required by the PFM Act, 2012 and the Kyvule
('ttttrrtt''l'rutla llevtlving Fund Act d'2020. The Administrator of the Fund is of the opinion that
thc lrttltcl's lrnarrcial stateurents give a true and fair view of the state of Fund's transactiorrs durirrg
tlic flnancial vezir ended.lune 30, 2022. and of the Fund's financial position as at that date. The
AcL-nilristrator llfiher confltm the completeness of the accounting records rnaintained fbr the Fund.
uhich have bccn relied upon in the preparation of the Fund's financial statements as well as the
adccluacl, ol'the systems of internal financial control.

Itt prcparing tlte financial statements, the Administrator of Kwale Trade Revolving Fund has
assessccl thc lrLtnd's ability to continue as a going concern and disclosed, as applicable, matters
rclating to thc use ol'going concern basis o1'preparation of the financial statements. Nothing has
colne to thc attention of the Administrator to indicate that the Fund will not remain a goirrg concern
lilr at lcast the next twelve months from the date of this statement.

I

Approl'al of the financial statements

Ihe Iiund'.r' llnancial statements were approved by Management on
ancl si ncd on its behall-by

Kassinr l)zomtro

)=-4 seft,oD

Adnrinistrator of the Fund

xvll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL
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REPORT THE AUDITOR-GENERAL ON KWALE COUNTY TRADE REVOLVI
FUND FOR E YEAR ENDED 30 JUNE, 2022
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tion to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statem
nted in accordance with the applicable financial reporting framewo

standards and the relevant laws and regulations that have a direct
ncial statements.

LaMulness and Effectiveness in Use of Public Resources which consid
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a prude
omic, transparent and accountable manner to ensure Governm

ue for money and that such funds are applied for intended purpose

Effectiveness of lnternal Controls, Risk Management and
iders how the entity has instituted checks and balances to guide intern
This responds to the effectiveness of the governance structure, the ri

nt environment, and the internal controls developed and implemented
with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a
tems are properly designed and were working effectively in the fina

rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

E FINANCIAL STATEMENTS

ron

the accompanying financial statements of Kwale County Trade
pages 1 to 39, which comprise the statement of financial position as

Report of the on Kwale County Trade Revolving Fundfor lhe year ended 30 June, 2022



30 June, 2022, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kwale County Trade Revolving Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kwale County Trade Revolving Act, 2014 and Public Finance
[\Ianagement Act, 2012.

Basis for Qualified Opinion

Long -Term Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects current portion of long-term receivables from exchange transactions and long-
term receivables from exchange transactions balances of Kshs.3,286,433 and
Kshs.108,724,702 respectively, all totalling to Kshs.112,011,135. However, records
provided for audit review indicated that as at 30 June, 2022, the Fund Management had
stopped disbursing funds to applicants after disbursing a total of Kshs.123,488,000.
Further, the Management did not provide debtors' ageing analysis for audit review nor
made any provision for bad and doubtful debts.

!n the circumstances, the accuracy and completeness of the long-term receivables from
exchange transactions balance of Kshs.112,011,135 and recoverability of
Kshs.123,488,000 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale County Trade Revolving Fund
lVlanagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
of Kshs.3,828,366 compared to actual revenue of Kshs.412,325 (or 11%), resulting in
under collection of Kshs.3,416,041 (or 89%). Further, the Fund had an expenditure

Report of the Auditor-General on Kwqle County Trade Revolving Fundfor the year ended 30 June, 2022
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and ineffective debt collection. The under expenditure of 99% means the
Fund Ma nt did not disburse any funds to loans applicants during the year under
review, he the Fund did not achieve its objective

Key Audit

Key audit rs are those matters that, in my professional judgment, are of most
significance i the audit of the financial statements. There were no key audit matters to
report in the r under review

REPORT
RESOURC

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed,
Effectivene

for the matter described in the Basis for Conclusion on LaMulness and

has come to
applied lawfu

Basis for C clusion

Fund Comm ittee Members Serving on Expired Terms in Office

ided for audit review and a disclosure under other information in the financial
indicate that the Board of Trustees/Fund Administration Committde

Records p

statements,
comprising (7) members were appointed on 9 December, 2015 for a term of three

budget of
expenditure

The significa
beneficiaries

(3) years, re
Revolving Fu
in December

comply with
about wheth

govern them
to provide a

s.15,000 and actual expenditure of Kshs.120 (or 1%), resulting in under
Kshs.14,880 (or 99%).

under collection of revenue is a pointer to slow rate of loans repayment by

in Use of Public Resources section of my report, I confirm that, nothing else
my attention to cause me to believe that public resources have not been
ly and in an effective way.

le once in accordance with Section 8 of the Kwale County Trade
d Act, 2014.1t was however noted that the Members' term of office expired

ical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the

I believe that the audit evidence I have obtained is sufficient and appropriaite
is for my conclusion

on Kwale County Trade Revolving Fundfor the year ended 30 June, 2022
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documentary
2018 but have continued serving on the Committee and there was no

evidence to confirm renewal of their service.

In the circum tances, Fund [t/lanagement was in breach of the law

The audit conducted in accordance with ISSAI 4000. The standard requires that I

financial ents are in compliance, in all material respects, with the authorities that
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t.



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, lt/anagement is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kwqle County Trade Revolving Fundfor the year ended 30 June, 2022
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Auditor-Ge ral's Responsibilities for the Audit

The audit s are to obtain reasonable assurance about whether the finanoial
statements a whole are free from material misstatement, whether due to fraud or errbr,

is not a gua that an audit conducted in accordance with lSSAls will always detect
a material mi
or error and

ent and weakness when it exists. Misstatements can arise from fraud

reasonably expected to influence the economic decisions of users taken on the basis
of these fina al statements

ln addition
performed to
financial tra
compliance
an effective
and submit

the authorities that govern them and that public resources are applied in
y, in accordance with the provisions of Article 229(6) of the ConstitutiOn

e audit report in compliance with Article 229(7) of the Constitution

Further, in p nning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectivene$s

and to issue
of Section 4r

Arlicle229

of internal
accordance

which the de
reduce to a

As part of
judgement

ldentify a

auditor's report that includes my opinion in accordance with the provisions
of the Public Audit Act, 2015 and submit the audit report in compliance with
of the Constitution. Reasonable assurance is a high level of assurance, but

are considered material if, individually or in the aggregate, they could

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,
sactions and information reflected in the financial statements are in

ntrols, risk management and governance processes and systems in
the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit

n or operation of one or more of the internal control components does not
atively low level the risk that misstatements caused by error or fraud in

and procedures may deteriorate.

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statements,
to fraud or error, design and perform audit procedures responsive to

, and obtain audit evidence that is sufficient and appropriate to provide a
opinion. The risk of not detecting a material misstatement resulting from

on Kwale County Trade Revolving Fundfor theyear ended 30 June, 2022
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the audit in compliance with Article 229(7) of the Constitution. lvly consideration of
the internal would not necessarily disclose all matters in the internal control that
might be al weaknesses under the lSSAls. A material weakness is a condition iin

amounts that d be material in relation to the financial statements being audited may
occur and n be detected within a timely period by employees in the normal course of
performing ir assigned functions

Because of its inherent limitations, internal control may not prevent or detect
misstateme and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may beconie

use of changes in conditions, or that the degree of compliance with theinadequate
Fund's polici

a

whether
those ris
basis for
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a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [\Ianagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

01 March,2023

a
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Kwale County
Annual o

13. Statcment

(fhe notes set o

Kassim

30,2022and Financial Statements for the year ended June

lrade Revolving Fund

Financial Performance for the Year Ended 30th June 2022

Revenue From Non-Exchange Transactions

Public Contribu tions and Donations I

Transfers From the County Govemment 2

Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

Interest Income 4 3,698,758 3,493,602

Other Income 5

3,699,759 3,493,602

Total Revenue

Expenses

Employee Costs 6

Use ofgoods an, I services/ Fund Expenses 7 120 2,409,640

Depreciation anr lAmortization Expense 8

Finance Costs 9

Total Expenses 120 2,409,640

Other Gains/Lc sses

Gain/Loss on Di sposal of Assets l0
Surplus/(Deficir :) For The Period 3,699,639 1,074,,962

t on pages 20 to 30 form an integral part of these Financial statements)

A.-l

f the Fund

2

I

ICPAK Member Number:5976

CPA Joseph Omwenga
Fund AccountantAdministrator

@*



Kwole Count-y
Annual

Revolvittg Fund
Financial Statements for the ended .lune 30, 2022

14. Statement of nancial Position as At 30 June 2022

Assets

Clurrent Assets

Cash ancl Cash F ctuivalents ll 27.798.217 26.5I 0,6_j I

Clurent Portion r

Exchange Transi
>1'Long- Tenn Receivables Frorn
rctions 12 3,286,433 2.6tt0.619

Prepayments l3

Inventories 11

Total Current r Lsscts 31,084,6tJ0 29. t 9l ,25(,

Non-Current A ssets

l)roperty, Plant a ncl Equipment t5

lntangible Asset ) l6
[-ong 1'erm Recr
'l'ransactions

,ivables tiom Exchange
12 108.724.702 106.91 5.+e4

108,721,7112 I06,91 5,{94
'l'otal r\ssets 139,809,3112 136,106,7{4

l,iabilities
( urrent Liabili ties
'fracle 

anci Other
-l'ransactions

Payables liom Exchange
17 17.-500 ll.5(xl

l)rtlvisions l8
('urrent Porticln of llorrowings l9

lrrnplovee Bcne 'it Oblieations 20

17,50{) 13,5(X)

Non-Current L iabilities
Non-Current En rployee Benellt Obligation 20

l,ong'l-ernr I)or1 ion of Borrowings l9
'I'otal l,iabilitic s 17,5(X) I3,5(X)

Net Assets 139,791,8ft2 136,093,2J"1

[{cvolvine Fund 98.793.tr7e 9tt, /e.1.879

Resert,es

2

Not
e 2021-2022 2{t20-21t21

I Kshs Kshs



Ifiuulc County Trodc Reyolvirtll Furrd
Annual llcport and Financial Statements for the year ended June 30, 2022

Accunrulatcd Surplus 40,998.003 37.299,365

'l'otal )lct ..\ssets antl Liabilities 139,791,982 136,093,241

llrc accttt"rnting policies and explanatory notes to these financial statements fbrm an part
ol'thc linancial slatcntents. I'he entity financial statements were approved on a>.
ancl signecl b,r',

Kirssim l)zonttro

,,\tlrninistrator of the liund
CPA.Ioseph Omwenga

Fund Accountant
ICPAK Mem ber Number:5976

3
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Annual rt
Kwale County Revolving Fund

Financial Statements for the r ended ,lune 3ll,2ll22

15. Statement of in Net Assets for the year ended 30th June 2022

(Prot,ide deluils lhe nutltre and purTtose of reserves)

Kassim l)zo .loseph Omuenga

Funcl Accountant

139.791.882

Atlministrator the Fund

4

llalarrce As z\t I .luly 202{) 98,793,1]71) 36,221,1113 | 1.s.01 Il.2tt2

Surplus/(Deficit)
Period

Iror the
1,1171,962 1.07{.962

Funds Received
Year

During the

'l'r'irrrs 
l'ers

Revaluation Gai ')

Ilalance As At l 0 .lune 2021 98,793,879 37,299,365 136,093,2.1;l

Balance As At I July 2021 98,793,879 37.299,365 136,093,2{4

Surplus/(Detlcit
Periotl

For the
3,698.63tt r.6e8.6i8

Punds Received
Year

During the

'l'ransfbrs

Revaluation (iai

Balancc As At. 0 .lunc 2022 9ll,7gJ,87g .{0,998,003

ICPAK Member Number:597(r

--l=

Revolving
Fund

Revalurltiorr

Reser"v e

Accumulafc
d sur;rlus Total

Kshs Kshs Hshs



Kxule Cotrttt.t' I'rude Rewtlvirtg Furtd
Annual llcport and Financial Statements for the year ended June30,2022

l(r. Statenrcnt of ('ash Florvs for the Year Ended 30 June 2022
i

C'ash flon,s from operating activities

Rcce ipls

l'trhl ic contri l-rutions and donations

I'ranslL'rs liont the county government

Intercsl receivecl 412.325 ti02,9rJ3

I{cccipls lilln olher operating activities

'I'otal rcccipts 112,325 802,91t3

Paymcnts

l''und aclrnilr i stration expcnses 1 2o( ) (2.408.640)

(ieneral cxpenses

Finance cost

Othcr lla\ r.lrcltls

'fotal Pavnrents (120) (2,408,6.10)

Net cash llows from operating activities 21 416,205 (1,592,157)

(lash lftrn's frorn invcsting activities

I)urchtrse ol' ltropcrt,v. plant. eqr"ripment and

Intangiblc assc:ts

Procceds fl'om sale of property, plant &
e cluiprnr:nt

I)t'occr:ds ll'ortt ltlan principal repayments 871 ,411l 1,231,173

Loan rlisbr-rrseurents paid out

Nct cash llolvs used in investing
activities 871,4t I 1,231,173

(-ash lkrw's l'ronr financing activities

5

Note 202t-2022 2{J20-21t21

Kshs Kshs



,[unt,ing fund receiprtsProceeds liorn

to.r[*ing,Additional

Repayrnent of u[..o'ring.
Net cash llows
activities [."a

in {inancing

Nct increase/(

Equivalents
crfcrea se) in cash & cash

1,287,616 (360,9[t4)

I

eEur valetrts irt I .lr-rlv
J

Cash and cash ll 26,510,631 26,87 1.615

Iuivalents at 30 JuneClash and cash II 27,798,217 26,5 t {),631

Kwale County Revolving Fund
Financial Statements for the year ended June 30,2022Annual Report

(IPSAS 2 ullov,s entity to present the cash.flow stalement using lhe c{iracl or inclirac'/ ntathod
bul encourages direct method. PSASB also recctmmends the use of'clircc'l rnelhotl of t'tr.s'h flou,
prepurulion. The ve illustration assumes direct method)

,A

Kassim l)zom

Administrator the Funrl

CPA.loseph 0rnrvenga

Fund Accountant

ICPAK Mcnr ber Nunr ber': 597(r

6



Ktvule Counfi' Trude Rev'olvitrg Fund
Annual Report and Financial Statements for the vear ended June 30, 2022

17. Statement of Comparison of Budget and Actual Amounts for the Period

Revenue Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations

Transfbrs From Countv Ciovt
0%

Interest Income 3,828,366 3,828.366 112,325 3,41 6,041
1t%

Other Income 0%

Total Income 3,828,366 3,828,366 412,325 3,416,041
llo

Expenses

Fund Adrninistration
Expenses

General Expenses

Finance LlostiBank charges 00015, 15,000 120 14,880
0%

Total Expenditure 15,000 15,000 120 14880 l"h

Surplus For The Period 112,205

7

{}rigin:rl
b*dget Aclj*sture*ts

Actunl on.,,
cornparable
DAql.q

Perforrnanre
differ*uee l %, Utiliz*ti*n'
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Kwulc ('ttttttt.t' Trulc Rcwtlving Fund
,,\rrrrrrirl llcgrrrrl alrtl Financial Statements for thc year ended ,lune 30,2022

lll. \olcs to thc I.-inancial Statements

l. (iencral Inlirrmation

Kwalc ('ottnty"l'rade Revolving Fund is established by and derives its authority and
acctrttntrrtrilitr lioll the Krvale-l-rade Bill of February 2020.The cntity is wholly owned by the
Krrrtlc ( outrtl'(iovernrnent arrd is dorniciled in Kenya. The entity's principal activity is to
itclvancc loans (krw cost credit) to business people within the county which is repayable within'l vnuttr -lrrlur (24) rnonths.

2. Statcrncnt of compliance and basis of preparation

I'hc Fttttcl's flrrancial statemerlts have been prepared in accordance with and cornply with
Ittlcrrtaliottal Public Sector Accounting Standards (IPSAS). The financial statements are
prcsentctl irt Ketrvit shillings. which is the functional arrd reporting currency of the Fund. The
ace()untins policies have heen consistentlv applied to all the years presented.

I'hc llrrancial statetnents have been prepared on the basis of historical cost. unless stated
othcluisc.'fhe caslr f'low statement is prepared using the direct rnethod. Tlre financial
statenlt:nts are prepared on accrual basis.

J. ,\tloptiolr of new' and revised standards

(i) llelcranl ne$'standards and amendments to published standards effective for the
r car ended 30 June 2022

lPSAStl dclbrred the application date of standards from l't January 2022 owing to Covid 19.

l-his tras clorre to provide entities witlr time to effectively apply the standards. The deferral was

se t l()r' | '' .larrr,rarr 2023.

(ii) Neu arttl amended standards and interpretations in issue but not yet effective in the
r cnded 30 .Iune 2022

Il'SAS Jl: F-inancial

Instrtrrrrcrtts

9

Applicable: lst January 2023:
'Ihe objective of IPSAS 4l is to establish principles for the flnancial

reporting o1'financial assets and liabilities that will present relevant

and uselul inforrnation to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

firtr.rre cash flows.

IPSAS 4l provides users olfinancial statements with more usefirl

infbrrration than IPSAS 29,by

Standard Effective date and impact:



Annual
Kwale County Trude Rcvolving Futttl

and Financial Statements for the r ended .Iune 30, 2022

. Applying a single classiflcation and tneasurcnrcnl tttorlcl lirt'

frnancial assets that considers the characteristics ol'thc usset's

cash flows and the objective fbr which the asset is helcl:

. Applying a single tbrwarcl-looking expectccl e rcrlit loss

model that is applicable to all finarrcial instrutrents subicct to

impairrnent testing; and

. Applying an improved hedge accounting rttorlcl tltitt

broadens the hedging arrangements in scope of the strirlance.

The model develops a strong link between an F.ntitr's risk

management strategies and the accounting trcntnlcnt lbr

instrurnents held as part of the risk managunent stnllcg\

(Stttc lhe inqtocl tt/'llrc slurttlurd rc lh<: Iirrtit.t' if rrltrurtr)

Applicable: l't January 2023

The ob.iective of this Standard is to improve tlre relevance. laithlirl

representativeness and comparability ol' the itrlirrtnrttiotr ilutt il

reporting Entity provides in its flnancial staterneltts at)()ut s()cial

benefits. The information provided should lrelp users olthc llrrancial

statements and general-purpose tlnancial repofts assess.

(a) The nature of such social benet'its provided bv tlre l:ntitr.

(b) The key fbatures of the operation of those social bertcllt sche tncs:

and

(c) The impact of such social benetits provided on thc

financial performance, tlnancial positiorr and cash f1o*'s.

(Slnta lhc irttpocl of the stundard lo tltc llntitf i.f r<,ltrunt

Applicable: lst January 2023:

a) Amendments to IPSAS 5. to updatc thc guiclartcc rclulerl trr

the components of borrowing costs wlrich wcrc itltclr'ct'tcntlv

ornitted when IPSAS 4l was issued.

l.ntitr 's

to

IPSAS 42: S

Benefits

al

Anrendmenl

Other IPSAI

resulting fro

l0

Standard I Effective drte and impact:



Kx'ulc ('ttuul.y Trudc Revolving Fund
Annual l{ellort and Financial Statements for the year ended June 30, 2022

ll)Sr\S -l l. lrinancial

In st nrnrcrrts

( )thcr i nt ;lrr)vet.nents

to ll'}SAS

lPsn s -i.l

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently ornitted

when IPSAS 4l was issued.

c) Amendrnents to IPSAS 30. to update the guidance tbr

accounting fbr tinancial guarantee contracts which were

inadverterrtly ornitted when IPSAS 4l was issued.

Arnendments to IPSAS 33, to update the guidance on classifying

flnancial instruments on initial adoption of accrual basis IPSAS

which were inadvertently ornitted rvhen IPSAS 4l was issued.

(,Stutt: tlrc itttfut:t tt/ thc stttndunl lo the Entit-1. i/'relcvant)

Applicahle I't January 2023

o IPSAS 22 Di,sclosure oJ'Finuncial Infbrmation about the General

(iovarnntenl Seclor.

Arrendrrents to ref'er to the latest Systern of National Accounts (SNA

2008).

. ll'SlS 39: Enrployec Bene.fit,s

Now deletes the terrn composite social security benefits as it is no

longer deflned in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Starrdard no longer included in the202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Slutr llrr inqtu<'l u./'tltc sturttlorl lo lhL hntitlt if'relcvurrl

Applicahle I't Junuary 2025

The standard sets out the principles fbr the recognition, rneasuretnent,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant inforrnation in a rnanner that

laithfully' represents those transactions. This infbrmation gives a

basis fbr users of financial statements to assess the eff'ect that leases

have on the financial position, financial performance and cashflows

of an Entity.

Effective date and impact:Stan rla rrl

lt
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and Financial Statements for the endcrl .lunc J0. 2l)22

The new standard requires entities to recognise. nreasLre arrcl prcscrrt

information on right of use assets and lease liabilities.

Slute lhe imput't o/'thc sluntltrl ttt tltt, lintit.f i.f t'tlrt'utt,

Applicuble I't Januu\, 2025

The Standard requires,

Assets that meet the criteria to be classified as held fbr srlc to [-re

measured at the lower of carrying amount and fair value lcss e ()sts to

sell and the depreciation of such assets to cease arrcl:

Assets that rneet the criteria to be classifled as held fbr sale to be

presented separately in the statement of financial position ancl tlre

results of discontinued operations to be presentecl separutclr irr thc

statement of tlnancial performance.

State tha inrput:l o.l'the stutrdurd tut tltt Iirtlrtr if rr'!rrrtt;

(iii)Early a ption of standards
not early - adopt any new or amended standards in _vear 2012The entity d

IPSAS 44: N

Current Assr

for Sale and

Discontinue<

Operations

orl-

tleld

t2

Standard Effective date and impact:
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Kwolc (-rttttrt-1' Trudc Rawtlviug Fund
Arrrruirl llcllorl and F-inancial Statemcnts for the year ended .Iune 30,2022

ll.

,1. Siglrilicant Accounting Policies

a) llcvcn ue recognition

i. ltcrr:nuel'ronr non-exchangetransactions

'l rarrslL'r's liorn rlther government entities

l{cvcttLrcs fion.r non-exchange transactions with other government entities are measured at fair
raluc rrrrtl recogrtized on rlbtaining control of the asset (cash, goods, services and property) if
tltc trartslcl is fiee liom conditions and it is probable that the economic benefits or service
potenlial rclated to the asset will flow to the entity and can be rneasured reliably.

l{t'r cnut I'rom cxchange transactions

Ittlarc;l irtt'tttttc

Intcrcst rrc()nle is accrured using the effective yield rnethod. The effbctive yield discounts
cstintatcrl lirt.Lrre caslr receipts througlr the expected life of the flnancial asset to that asset's net
citt'rr ittq anr()Lr1t. '['he nrethod applies this yield to the principal outstanding to deternrine
irrterest ir)c()ntc each period.

b) llurlgct inlirrmation
I'ltc ot'ir:ittal budgct for FY 2021-2022 was approved by the County Assembly on 30.lune 2021.
Subscclucrtl revisions or additiorral appropriations were made to tlre approved budget irr

accorclurte e u'ith specific approvals fiom the appropriate authorities. l'he additional
ru1-r1'rropriirtii)r'ls arc added to the original budget by the errtity upon receiving the respective
al)pr()\ uls irt orclcrto conclude the final budget. However the Fund did not record any additiorral
alrlrrtrlrrr rrt i rrns cl uri u g the FY 202 l -2022.

'l'hc errtitr''s br-rdget is prepared on a different basis to the actual income and expenditure
disclosccl irt the firtanciitl statements. The financial statements are prepared on accrual basis
r-tsins rr e lassitlcatiorr based on the nature of expenses in the statement of financial performance,
rr'hct'crts tlrc budsct is prcpared on a cash basis. The arnounts in the flnancial statements were
t'ce trst lii,nt tltc accrual basis to the cash basis and reclassifled by presentation to be on the same
bitsis as the apllroved bLrdget. A corlparison o1'budget and actual arnounts, prepared on a

corttpurablc lrasis to the approved budget. is then presented in the statement of cornparison of
budgct arrd actual anlounts.

In aclclitiott to thc Basis diflbrence. adjustments to amounts in the flnancial staternents are also
rttarlc li,r'clitll'renccs in thc fbrmats and classification schemes adopted fbrthe presentation ol'
tlrc llrrarre ial sttrten.rcnts arrd the approved budget.

A statcntetrt to reconcile the actual amounts on a comparable basis included in the statement of
cttt.ttparison o1'budget and actual amounts and the actuals as per the statement of financial
pcrlirrrnitrtce has lreen presented under section xxx of these financial statements.

r3



Kwula Cttunty Trudc
Annual Report and

Revolving Fund
Financial Statements for the year ended June 30, 2022

S ummurl' tf S$ni/icant AccountinS; Poticies (Continued)

c) Property,
All property.

ant and equipment
lant and equipment are stated at cost less accur.nulatecl deprecillit,n urtd

irnpairrnent I s. Cost includes expenditure that is directly attributablc to the acclLrisitrorr o1'

the iterns. Wh significant parts of property, plant and equiprnent are rccluired to lru r.cplaccd

at intervals, t errtity recognizes such parts as individual assets rvith spccilic usclirl lrres and

depreciates th
recognized in

accordingly. Likewise, when a rnajor inspection is perfirrrttccl- i1s cost is

the carrying amount of the plant and equiprnent as a replacetnctrt if'tltc
recognition criferia are satisfied. All other repair and maintenance costs are rccosrrizccl it.t

surplus or defi{it as incurred. Where an asset is acquired in a non-exchange lrartsaeliorr lirr nil
or nominal corlsideration the asset is initially measured at its tair value.

l

Id) Intangible Assets
I

Intangible asse

assets acquirec
Following inil
arnortization i
excluding capl
surplus or defi{

its acquired separately are initially recognized at cost. -l.he cost ol'irttarrsihle

i i, u non-.xchange transaction is their fair value at the clate ol'thc cre hauge.

lial recognition. intangible assets are carried at cost less arrv aeetrrnrrlltcd
lnd accurnulated irnpairment losses. lnternally generatecl intarrsihle irsscts.

talized development costs, are not capitalized and expencliture is rclleetetl in

:it in the period in which the expenditure is incurred.

The usefirl li of the intangible assets is assessed as either finite or irrdeflnitc

e) Financialinstruments

Financiul nr.rfr.,

Iniliul recognition and meusuremenl

Firrancial ur.{,,
Measurernent flre

'.1

hfl
r1'

within the scope of IPSAS 29 Firrancial Instrurrents: ltccognitiorr rutcl

classified as flnancial assets at fair value through surpltrs or dcllcit. loarts lttcl

d-to-rnaturity investments or available-fbr-sale financial assets. as apl)r'()l)rilte
rmines the classiflcation of its financial assets at initial recognitiott.

receivables.
The Entity d

Arnortized

Louns und rcceivuhlcs

Loans and ivables are non-derivative flnancial assets with flxed or dcternrinublt' p;.n rne rrts

that are not in an active market. After initial rnensurernent. such lrrrancial i.l\sets ilre
subsequently easured at arnortized cost using the et-fective interest rrethocl. less irrrpirilrncrtt.

is calculated by taking into account any discount or prcrniurn ()r'r i.ruLlr.ilsiti()n

and fbes or c that are an integral part of the effective interest rate. Losses arisins tiorn
lrxparrrnent recognized in the surplus or deficit

t4



Kx'ulc ('ttuttt.t' T'ruilc Rcwtlvittg Fund
Anrtrr:rl ltcllotrt antl Financitrl Statements for the year ended .Iune 30, 2022

Sutrtttrttry o/ Signi/icurrt Accttutttittg PoIicies (Conlinuetl)

H c I il - I t t - t t t u I u r i t.1,

Nort-tlcrirrtlitc ltnancial assets rvith flxed or determinable payments and fixed maturities are
classilied as he lcl to rnaturity when tlre Entity has tlre positive intention arrd ability to hold it to
ttlaturit,\. Altcr initial tleasurerxent, held-to-lnaturity investtnents are measured at arnortized
cosl ttsins thc etllctive interest rnethod. less irnpairrnent. Amortized cost is calculated by taking
ittto lttcottttI any cliscount or prerniurn on acquisition and fbes or costs that are an integral part
ol'thc cllL'ctivc intercst rate.'l'he losses arising from impairrrent are recognized in surplus or
clc llc i t

I ntpu i r tt tt' rr t tt/ .fi rtu nc iu I ussats

l'hc l.ntitt assesses at each reporting date whether there is objective evidence that a firrancial
asset or rt cntitl'of tlnancial assets is irnpaired. A flnancial asset or a entity of financial assets
is clecrrtccl to be itrl-raired if. and only ifl there is objective evidence of inrpairment as a result
ol'ottc ()r'nl()t'e cverlts tltat has occurred after the initial recognition of the asset (an incurred
'loss cr e nt') alrd that loss event has an impact on the estimated future cash flows of the financial
assel ()r thc cntitr' of flnancial assets that can be reliably estimated. Evidence of impairment
rrar inclucle the fbllow,irrg indicators:

. llte clcbtors or a cntity ol'debtors are experiencing significant financial difficulty

r [)e llrr lt or clclincprenc-r in irrterest or principal payrnents

r Ilrc probability that debtors will enter bankruptcy orother flnancial reorganization

, ()hscrrable data indicates a measurable decrease in estimated future cash flows (e.g.
clrrrngcs in arrcars or econornic conditions that correlate with defaults)

Fitt u rr t' iu I I ia bil ities

I nitiul racoguitittrt und meusurement

[]inatte ial liahilities rvithin the scope of IPSAS 29 are classified as flnancial liabilities at tair
value lhr'()r.rsh surplus or dellcit or loans and borrowings, as appropriate. The Entity determines
thc clrrs:rllculion ol'its llnancial liabilities at initial recogrrition.

All flrrancial liabilities are recognized initially at fair value and, in the case of loans and
borrorr inus. plus directly attribLrtable transaction costs.

Ltttt rt s tt rr I brtrron,itt g

z\ltct tnrtial rccognition. interest bearing loans and borrowings are subsequently measured at
atrtot'tizccl cost usitrg the effbctive interest method. Gains and losses are recognized in surplus
or de Ilcit rt'lten the liabilities are derecognized as well as through the effective interest method
anrort izat itln process.

r\tt.tot'l izcd cost is calculated by taking into account any discount or prernium on acquisition
arrcl lL'cs ()r c()sts that are an integral part of the eff-ective interest rate.
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Kwale Co Trude Rewlving Fund
Annurrl ernd Financial Statements for the r ended .lunc J0. 2022

Sumnrury of Accounting Policics (Contin ued)

f) Inven

lnventory is
through non

uredatcostupon irritial recognition.-l'otheextentthat irrrclrl()r'\ rrirr rc.cired
transactions (fbr no cost or fbr a notninal cost). the cost ol'tltc irtvcrttorl'

is its fair v at the date of acquisition

in bringing each product to its present location and conditions ilrc i.rce ()rrnlccl firr.Costs incu
as follows

'/ Finished
ol rnanu

'). Raw m als: purchase cost using the weighted average cttst mctlrocl

s and work in progress: cost of direct materials and labour an(l a l)r()p()rti()n
ing overheads based on the normal operating capacitl. but cre lucling

Provisions
result of a

recognized when the Entity has a present obligation (legal or corrstruetire )ls a

event, it is probable that an outflow olresources ernbodying cconorric lrcne tlts
or service ial rvill be required to settle the obligation and a reliable estirnatc cln trc rnade

of the of the obligation.

tity expects sorne or all of a provision to be reirnbursecl. lirr crarttplc

bo costs

After initial
However, to

,gnition, inventory is measured at the lorver ot'cost ancl nct realizitirlc iulLte

nominal c

cost.

extent that a class of inventory is distributed or deployed at tro clrarg,c trr lot'a
that class of inventory is measured at the lorver of cost nrtd crrrrcr.tt re lrlrre cnre rtt

Net realizabl value is the estimated selling price in the ordinary coLrrsc ol operatiorrs. less tlre

estimated of cornpletion and the estimated costs necessar),to rlake the salc. e\(han-!.lc. or
d istribution

lnventories recognized as an expense when deployed fbr utilizatir)n or c()nsunt;rlior in the

of operations of the Entity.ordinary

s)P

Wlrere the
irrsurance the reirnbursement is recognized as a separate assct ()nl\

Lurrlcr at1

rr hcrr tlre
reim is virtually certain

The expense relating to any provision is presented in the staternent of'tinlrrcial perlirlrnirnce
net olany re bursernent

Conlingenl

l'he Entitv not recognize a contingent liability but discloses details ol'arrr g1r11li11oL'11g gs

in the notes to the finarrcial statements. unless the possibilitl,' of an orrtllorr ol'rcs,rurccs
ernbodying ic beneflts or service potential is remote

l6



Kv,ulc (-otttrl.1' Trudc Rcwtlvittg Futttl
Annrrll llcporl irnrl F-inancial Statements for the year ended ,lune 30, 2022

,l u r t r t t t tt t'.t' r t / S i g n i /i c u n t .4 c' c'tt u tt t i n g Po I ic, i cs (Co n t i n ued)

Conlirt,gt,rrl assc/s

'l'hc I rrtitr clocs r.tot recognize a contingent asset, but discloses details ofa possible asset whose
cxislcttec is contittgcnl on the occurrence or non-occurrence of one or more uncertain future
cvent\ not rrlrollr rrithin the cclntrol of the Errtity in the notes to the flnancial statements.
('tltttrrtgcrtt asscts are assessed contirrually to ensure that developments are appropriately
rellcctcrl irr tlte llnancial statements. If it has becorne virtually certain that an inflow of
ccottontic bcrrelits rtr service potential will arise and the asset's value can be rneasured reliably,
thc assct ancl lltc related revenue are recognized in the financial statements of the period in
rr,hich thc ehange occurs.

h) Nirlurc and ;lurpose of reserves

'I'lre l:rrtitl crcatcs artd rnaintains reserves in terms of specific requirements. Entity to.stute lhc
/'('.\'(,/'r'(' \ t n ( t i n t ( t i nc (l t r nd tr ltpru t Tt r i ul c po l i c. ie,s odo plc tl.

i) ( lriurges ilr lccounting policies and estimates

Iltc I tttrlr recogtrizes the effects of changes in accounting policy retrospectively. The effects
ol'cltattgcs irt nccounting policy are applied prospectively if retrospective application is
impract ical

[)cllrrcrl lrcrrcllt ;rlans are post-enrployment beneflt plarrs other than defined-contribution plans.
l'ltc clcllnctl herrellt lirrtds are actuarially valued tri-annually on the projected unit credit method
basis l)ellcrts icientilled are recovered through lump sum payments or increased tuture
corttt'ilrLrtirrrts ()n pr()p()rtioltal lrasis to all participating ernployers. The contributions and lump
stun l)a\ ntct)ts rcclucc the pttst-employrnent beneflt obligation.

k) l.-orcign currcncy transactions

'l'rattsitctiolrs itt loreien currencies are initially accounted for at the ruling rate of exchange on
tltc tlirtc ()l the transactiorr. Trade creditors or debtors denominated in foreign currency are
t'c1.lot'tc.l irt the statcrlrent rtl'tlnancial position reportirrg date by applying the exchange rate on
lhat rlutc. l rchange clilferences arising fiorn the settlement of creditors, or froln the reporting
ol'crcrlrtors itt rates diflbrent fiom those at which they were initially recorded during the period,
are rccosnized as incorne or expenses in the period in which they arise.

l7

.i) lrnrployec bcnefits - Retirement benefit plans

Iltc l.rrtitr provicles rctirernent beneflts fbr its ernployees and directors. Defined contribution
plans irrc 1.lost-crnplovment bencflt plans under which an entity pays fixed contributions into a
scparlte cntit)'(a firnd) and will have no legal or constructive obligation to pay further
cot.tlt'il.rutiotrs if'the lund does not hold sufficient assets to pay all employee benefits relating to
ctt.tplor cc scrvicc in the current and prior periods. The contributions to fund obligatiorrs for the
lla\nturt ol rctircrnerrt benefits are charged against incorne in the year in which they become
;rar, it b I,-' .



Kwale Trade Revolving Fund
'Annual and Financial Statemcnts for the year ended June 30,2022

Summary of Acc o unti ng Po I ic ies (Co nt in ued)

r) costs

Borrowing are capitalized against qualifying assets as part of property, plant and
borrowing costs are capitalized over the period during which the assct is beingequipment. S

acquired or
construction

and borrowings havc bccn incurred. Capitalization ceascs whcn
the asset is complcte. Furthcr borrowing costs are chargcd to thc statemcnt of

financial

m) partics

The Entity a related party as a person or an entity with the ability to exert control
individually
Mcmbers of

jointly, or to excrcise significant influcncc ovcr thc lintity, or vice vcrsa.
managcmcnt are rcgardcd as rclatcd partics and comprisc thc dircctors, thc

CEO and managcrs

n) and cash equivalcnts

Cash and equivalents comprise cash on hand and cash at bank, short-term dcposits on call
and highly
rcadily con

investmcnts with an original maturity of threc months or less, which are
lc to known amounts of cash and arc subjcct to insignificant risk of changes

in valuc account balanccs includc amounts hcld at the Ccntral Bank of Kcnya and at
vaflous
statements,
authorised ic officcrs and/or institutions which were not surrcndcred or accounted for at
the cnd of financial ycar

o) Com rativc figurcs

Where
reconfi

p)

Thcrc were

,ial banks at thc end of the financial ycar. F'or the purposes of these financial
and cash equivalcnts also include short term cash imprcsts and advanccs to

comparative figures for the previous financial year have been amendcd or
to conform to the requircd changes in prcsentation.

after the reporting pcriod

material adjusting and non- adjusting cvcnts after thc rcporting pcriod.

of Kwalc.

'l'he statcments arc presented in Kcnya Shillings (Kshs)

q) and Holding Entity

Thc entity a county Public lrund established by Kwale county'frade Revolving Fund Ilill
2020 under department of 'l'rade and I)ntcrprisc Dcvclopmcnt. Its ultimatc parent is thc
County

r) C
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Kwale County Trade Revolving Fund
Annual Report and Financial Statements for thc year ended June 30, 2022

Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of cstimation unccrtainty

'fho prcparation of the lintity's financial statcmcnts in conformity with IPSAS requires

management to make judgments, cstimates and assumptions that affcct thc reported amounts

of rcvenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. llowevcr, uncertainty about these assumptions and estimates could
result in outcomes that rcquire a matcrial adjustmcnt to thc carrying amount of thc assct or
liability affected in luturc pcriods.

State alljudgements, estimates and assumptions made c.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustmcnt to thc carrying amounts of asscts and liabilitics within thc ncxl financial
year, are described below. 'l'he tintity bascd its assumptions and estimatcs on paramctcrs

available when the consolidated financial statcmcnts were preparcd. I'lowcvcr, existing
circumstanccs and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflectcd in thc
assumptions when they occur. IPSAS 1.140.

b) Uscful livcs and residual values

'['he useful lives and residual values of assets arc asscsscd using the following indicators to
inform potential future usc and valuc from disposal:

D 'l'he nature of the asset, its susceptibility and adaptability to changcs in technology and
processes

c) Provisions

Provisions wcrc raiscd and managemcnt dctcrmincd an cstimatc bascd on thc information
availablc. Additional disclosure of thcsc cstimates of provisions is includcd in Notcs; thcrc
wcre no provisions madc during the year.

Provisions are measured at thc managcment's bcst estimatc of the expenditure rcquircd to scttlc
the obligation at the reporting date and are discounted to present value where thc effect is
material.

l9
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Kwulc Trude Rewilving Fund
Annual and Financial Statements for the

6. Notes to Financial Statcments

l. I'ublic tributions and donations

(Provide hri'

2. Tran

cxpl u nal io n ./b r t h i,s reve n uc)

from County Government

3. Fines, ties and other levies

( Prot'idc /br thilr rcvenue )

1. Interest come

( Providc erplunction for lhi:; rcvenua)

20

ended .Iunc J0. 2022

Donation Fr< ,m Development Partners

C-'ontribution ; lrronr 'l'he I'ublic

'I'ot:rl

-l'ransf-ers 
Frr rm County ()ovt. -Operations

Paynrents B,

Total

County On Behalf O1-'l-he Entity

l,atc l)ityrtrer rt Penalties

l:i ncs

Total

lnterest Inc< me Frorn Mortgage Loans

lnterest Inc< rme Frorn Car L,oans 3.698,758.0{) 3.,lli 1.6r,2.00

Intcrcst lnc:r Inle From lnvestrrerrts

Intcrcst lnc< rme On Bank Deposits

Total Inter, :sf Income 3,698,758.00 l.{rJJ.602.00

2020-2021

!t,

Dtrscri;ltion 
I

2$2t-2$22

Kshs

Description 
I

2021-2022

Kshs

Descriptionj 2021-2U22

Kslts

Dcscriptior{ 2tt2t-2022

Kshs
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Kx,ulc ('ttttrtl.l''l'ruda Rcwtlviug Fund
Anrrual llcporl anrl Financial Statements for the vear ended .Iune 311,2022

Nolcs to lhc l.'inancial Statements Continued

5. ()thcr irrcornc

I nsrr rarrcc [(ccoveries

Irre ,rrrrr' I ront Salr ()l"l'ender Documents

IVl iscclililre oLrs lnconre
'l'ol:rl ( )t he r lltcorne
(,\'li .lll int'otnt' tlrtttld ha clussit'ieel as fur u.s po.s.sibla in lha relavant clas:;e.s antl other

intotttt' .tltrttrltl ltc trscd to recognisc inconta not elsawhere clu,s.silicd).

6. l'.trt plor cc ('osls

Olhtr r \l,at'il\,1

'l'ollrl

'7, Iisc ol (,ootls lnd Services

I

l

I

I

I
l

lStlrl'l l rrrining l:xpcnses

Salrtt'ics \rrtl \\'ages

Stllltir')tuit)

Sociai \ccul'itv ( orrtribution

(icrrcral ( )lllcc Fixl-lcnses

Loan l)roccssing ('osts

[)t'olL'ssit,ttal Scrr iccs C]ttsts

Adrninrslration I-ccs

('ont rn i I lee,,\ I lownnces

Bank ('lrurge s 120 1,800

lrlcctricitr Ancl Water Expenses

l:ucl z\ntl ( )il ('osts

I)()slaee \rrcl ('ouricr
Insttrancc ('osts

l

Prirrtine,\ncl Stationery

2t

2021-2022 2A20-2021

Kshs Kshs

Descrilrlion

Descriplion

2$21-21t22 202A-2021

Kshs Kslrs

2021/22 2020t21

Kshs. Kshs.



Kwula Co Trudc Rcvulvittg Funtl
and Financial St:rtements ltrr the r ended .lune J0. 2(122

8. Deprecia n and Amortization Expensc

9. Finance

A'nnual

10. (Ja on dispos:tl of :rssets

Rental Costs

Security Cos :S

Telephone A nd Communication Expenses

Audit Fces

Provision Fo " Doubtful Debts

2,406,840Other genera I expenses

Total I20 2.-l0lr.6{0

Property Plar rt and E,quipment

lntangible A SSetS

Total

lntcrest On I )ank Overdrafts

lnterest On I ,oans lrrom Banks

'l'otal

l)ropertr . [)l rlt And [iquiprnent

lntangible I SSetS

'fotal

22

r

2020tzt

Kshs.

2tJ20tzt

Kshs.

-r-

-i

2021-2$22

Kshs

202t-2022

Kshs

Description 202u22

I
Kshs.

2021122

Kshs.

Dcscriptio nl

Dcscriptio{



Kv,ola ('orrttt.l' 'frutlc Rawtlvinll Futttl
Annrral Iicporl ir ntl liinancial Statements lirr the year endcd .Iune 30,2022

Nolcs lo lhc F irralrcial Statements Continued
I l. ('lsh rurtl cush ctluivalents

('ttttttlr \lrr;1.i1.g,,\ccount

(.'ar l,r'arr :\cctrr"u'rI

l:'iretl [ )crrr,sil. .\ccorrnt

()rt (,rlii)c:po:ils

( ttrtent.,\eL()ultI

Caslr

()tlrcrs

'folll ( ;rrlr ,\rrrl ('ash liquivalents
('l'ltc trrrrrttrttt sltotrltl u.qrcc t,ilh the clo.sing and opaning balances as inclucled in lhe :slalemenl
ttf <'tt.sh lloy .s )

I)ctailccl irrrllr sis ol'the cilsh and cash equivalents are as fbllows:

a) liiret! l)r osits..\ccrlunl

Kcttr ii ( o;r1111g1-gi11l []ank

Lril\ l].lltk. lrrc!l
Su ll- l'otal

b) ()n - ( all l) osits

c1l) il ( orrrnrercial Bank

Sull- l'otal

K

c ('urrcrrt,\ccount

.c1Lrrt.r llank

Su b- !'olal

tl) ()llrrrs
( ash lrr I runsit

('ash ln Illtrrrl
Sub- lolirl

27,498.247 26.5 r0,63 I

300,000

27,798,217 26,51 0,63 I

l s8-0263360-237
27.498,247 26.510.631

27,498,247 26,510,631

300.000

300,000

27,798,247 26,510,631(irarrrl 'l-otal

23

I

Descript rou 2021-2{t22 202$-202t

Kshs Kshs

2$2t-2A22 2$2$-2$21

."\ccount numt er Kshs Kshs
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Kwale Counly Rewilvitrg Fund
Annual and Financial Statements for the r endetl .lurrc 30. 2022

12. Ilecciva Itom exchange transactions

Additional re on interest receivable

Current Recr ,ivables

Interest Recei vable 3.2ti6.4.r j 2.6t30.6 l9

Current l-oan Repayments Due

Other llxchan ge Debtors

l,ess: Impairrr rbnt Allowance
I

(-) (-)

Tot:rl Currerrt lLeccivables 3,286,JJJ 2,(rll0,(r I9

Non-Curren Rcccil'ables

'l'ermLo rnents Due 108,721.702
'l'otal Non- ( lurrent llcceivables

'l'otal bles F'rom Excha 'I'ransactions

108.721,7112

I12,011,135

I (Xr,915,.19;l

106,9 t 5,J9{

I09,596,1 l3

43i l9
receivable from of long-term loans tlf

i -i.01 8. 7() l 10.-l4tt. t73

2.6

I nterest

,Accrued
ious

vable

able fiorrr current portion of long-term
ous

able tiom crurrel'lt portion ol long-ternrI nterest
loans issued n the current

C-urrent loaln repayments due

cipal li'onr long-terrls loans l'rorn previor,rs

of long-tenn loans issued in the current

75.(r95.91(t

loans fiom ious

Accrued pri

ofClurrent

S

Current po
year

76.567.321

24

t

I

I)cscription I
21t2,$.2021

Kslrs Kslrs

I lon 2021-702! 2$20-202t

Kshs Kshs

lnterest recei
loans of prel



KN,ula ('rttrttt_t' 7'rudc Rcwtlt'ittg Futtd
Annual Ilcgrort :rnd F'inancial Statements for the year ended June 30, 2022

I3. l)rcgrallrrclr1s

E

Otlrcr' l)r'e prr.\ nrcnt\ (Specify)

I'ol lr I

l{. lnverrlorics

l)rcpaid ltcrtt

Prcpairl Irt.t.rranec

Prcpairl I l('e 1r'ie il\ (]()sts

(.'oil:til11irir'i' \l r,t ('\

Sparc l'ltt't:,\rtri \lctcrs

Cate'ritt r:

Olhcr Irrr ent, rries 1Specily)
'l'olrrl lrrrtrrl,rricr .\t'I'he Lower Of Cost And Net
llcrlizalrle Valrre

25

t

I r,.. 2021-2022 2020-2021

Kshs Kshs

2021-21122 2$2$-202t

Kshs Kshs



Kwale County Trade Revolving Fund
Annual Report and l-inancial Statements for the year ended June30,2022

Notes To The Financial Statements (Continued)

15. Properfy, plant and equipment

At l't July 2020

Additions

Disposals

Transfers/Adj ustments

At 30th June 2021

At lst July 2021

Additions
I

Disposals

Transfer/Adiustments

At 30th June2022

Depreciation And Impairment
I

At lslJuly 2020

Depreciation

Impairment

At 30th June 2021

At l't July 2021

Depreciation

Disposals

Impairment

26



Kwale Countl, Trade Revolving Fund
Annual Report and Financial Statements for the year ended June30,2022

Transfer/Adjustment

At 30th June2022

Net Book Values

At 30th June 2021

At 30th Jlune 2022

27

.t
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Kwule County
Annual and

Notes To The n

'Rewtlving Fund
Financial Statements for the ye:rr endctl .lulre J0, 2()22

cial Statements (Continued )

16. Intangible assets

17. Trade an other payables from exchange transactions

18. Provisio

Cost

At llcginning Of 'I'he Year

Additions

At tind Of 'I' hc Year

Amortizatior r And Inrpairment

At lleginninl 10f Thc Year

Arno(ization

At End Of T he Year

Irnpairment I ,OSS

At End ()l'T hc Ycar

NI]\' l

I

'l rade l)ayab CS

ILelundable I )eposits

At:crued ExF CNSES

Othe'r Payab ES 17.500.(x) | -1.5(x).(x)

'l'ot:tl 'I'rade And Othcr Payables 17.5r)0.00 13,500.00

Balance At
\t.07.202t\T,

e Beginning Of 'fhe Year

,\tftl itiorral []rovisi,rns

I'rovision U{itiseA
i

C.hance OuJ to Discount And Tirrre Value
[:tlr Morrey 

I

l'ranslers Fipm Non -Current Provisions

llalance nr l'fne E,nd Of 'I'hc Ycar

28

Description 2o2t-2022 2A20-2A21

Kshs Kslrs

Dcscription

l

2021-2022

Kshs

2$20-2421

Kshs

Dcscriptionl
Ltlrl'e

provisiou
Bonus ()thcr 

i

provision I rotrt
Kshs Kshs Kshs I Kshs

i-l--,I
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(30.06.2022)
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K,walc Trude Rewtlving Fund
Annual Repo and Financial Statements flor the year enrletl .lunc J0. 2022

Notes To Financial Statements (Continued)

19. Borrowi

'ilre table shows the classification of borrowings into cxtcrnal arrd domestic borrorvings

'fhe table bel shows the classiflcation olborrowings long-terrn and current borrowings:

(NB: the tot ol'thi,s.\lutentcnl:;hould tia lo rutla lS loluls. ('ttt't't,trt ltot'l ion of ltot'r'ovirrss ut'(
Ilto:;t, ing,s that are payultle within one veur or tht,ttt't't /itttrrrcitrl t,atrr'.;ltkliliotrrl
di.sclo:;urcs le rnts o/'borroy,ings, nulure of'ltorrov,ings, .tat'trt'itt' trrttl inlarc.\t rulc.\ ,;futttltl

Balance At Beginning of The Period

External Borfowings During the Year

Domestic Blrrowings During the Year

Repayrnents
Period ff 

external Borrowings During the

Repayrnents
Period

]Of Dornestics Borrowings During the

Balance At hnd of The Period

External BJrrowings

Dollar Denofnirrated Loan Frorn Organisation

Sterling Roufra Denominated Loan From
Orgarrisatior{

liuro Denorr'linated Loan frorn Organisatiorr

Domestic Borrowings

Kenya Shilli]ng Loarr Frorn KCB

Kenya Shillilng Loan fiom Barclays Bank

Kenya Shilllng Loan fiorn Consolidated Bank

Borrowings lFronr Otlrer Covernrnent lrrstitutions

Total Balarlce at End Of The Year

Short Terrn

[.ong Term

orrow i n gs(CLrrrent Portion)

r ngs

Total
I

hc

30

Kshs

Descritrtion I 2020-20212A2l-2022

Kshs Kshs

2021-2022 2$20-2021

Kshs Kshs

]-

l)escriptionl 2021.'.022 2020-2(0Zt

Kshs



Kx'ala Counl-t' Tradc Rawtlvittg Futttl
Annual l{cport antl l.'inancial Statements for the ycar ended .Iune 30, 2022

Notcs To'l'he F'ina ncial Statenr ents (Con tinued)

20. Employee bcnefit obligations

21. (lash gcnerated I'ronr operations

('l'ha totul o/ this.\lot(tnattl .sfutuld lie to lhe ca.sh.flow seclion on net ca.shJlows./iom
t t pc rr t I i tt g t.tc' I it: i t i e,s )

Kshs Kshs Kshs Kshs Kshs
('urrcnt Rcnellt
( )b liuat ion
Non-( urrcrrt
[]crrclit (]hlisltion
l'otal

Surplus/ (Delicit) I,'or thc Ycar Before I'ax 3.698,638 1,074,962

Adjusted I':or:

Depreciation

,Arnortisation

(iainsi l,osscs On Disposal Ol'Assets

Interest Irtcon.rc

Working Callital Arl.justments

Jrirrarrce ('osl

Irrcrease In lnvcntor\,

Increase In [{eceivahles (3,286,433) (2,680,619)

lncrease In Payables 4,000 r3.500

Net (lash Fkru l'ronr ()perating Activities 416,205 (1,592,157)

l

3l

t

[]escription l)efiued
hcnefit

nlan

I'ost
employme
nt mcdical

benelits
0ther

Provisions 2$21-2{t22 2A2$-2A22

2A2l-2022 2020-2021

Kshs Kshs
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Kv,ale Trade Rewtlving Fund)
Annual and Financial Statements lbr the cn<lrltl .lune 30.2022
Other D ures

22. Related party balances

a) Nature related party relationships

Entities an other parties related to the Fund include those parties wlro have ability ttr
exerctse co I or exercise significant inf'luence over its opcrating and tlnancial decisions.

include management personnel, their associates and close family rnernbers.
is related to the following entities

a) The Co Government:
b) The County Government M inistry:

Related
The fun

c) Key rn
d) Board

ent:
Trustees: etc

b) Rela party transactions

c) Key m agement remuneration

d) Due related parties

Translbrs hrom Related Pafiies'

Transfers ho Related Parties

Board Of lrustees

Key Mani gement Cornpensation

Tot:tl

Due Fror Parent Ministry

Due Fror County Government

Total

12

I

2021-2022 2020-2$21
I Kshs Kshs

I 202'1-2$22 202$-2021

I Kshs Kshs

2021-2922 242$-2(12t

Kshs Kshs
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Kwulc Cttuul-1: Trudc Rawtlving Fund.l
Annual lleport and Financial Statements for the year ended .Iune 30, 2022

Othcr Disclosu rcs ('on tin uerl

c) l)uc 1o rclated p:rrlics

Due -fo Kcy Managcr.ncnt l)ersonnel

23. ('ontingcnt asscls and contingcnt liabilities

Ilank ( itrarantccs
'l'ot:rI

/()iyt,tletttil.s)

Dr.re To Parent Ministrr

[)uc To Cour.ttt' Cor crnttrettt

'fot:rl

Court Case Against'fhe Fund

33

202t-2122 2$2$-2021

KshsKshs

Contingent Liabilities 2021-2022 2024-202t

Kshs Kshs
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Annual
Other Discl
24. Financi

rvith ban

Trude Rewtlving Fund)
and Financial Statements for the cntletl .lunc 30, 2022

ures Continued
I risk management

The Fund's activities expose it to a variety of flnancial risks including credit and liquidity
risks and of changes in foreign currency. 'l-he [ir.rrrcl 

's uverall risk rnanagen]ent
programnre focuses on unpredictability of changes irr the busincss cnvironrlent and sceks tcr

t]'til.Iilntse potential adverse effect of such risks on its pertbnrance by setting acceptable
levels of ri k. The Fund does not hedge any risks arrd has in place policies to ensure that
credit is extended to customers with an established crcclit history

The Fund's

a) Credit

financial risk managernent objectives and policies arc dctailed belor,r

The Fund exposure to credit risk, which is the risk that a courrtcrparty will be unablc tcr

pay amoun in fullwhen due. Credit risk arises fiorn cash ancl cash cquivalents. and deposits
as well as trade and other receivables arrcl available-lor-sale flrrarrcial

ltlvesttnen

Man assesses the credit quality of eaclr custonler. taliing irrto accclur.rt its llrrarrcial
experience and other factors. Individual risk limits are set based on intcrnal orposrtlon,

external as ssment in accordance with lirnits set b),the directors. -['he amounts presented in
the of tlnancial position are net of allowances fbr doubttlrl receivables. estirnated
by the ent 's management based on prior experierrce and their asscssment ot'the currcnt
ecouomlc vironrnent.

The carry arnount of financial assets recorded in the linancial statements reprcseuting the
imum exposure to credit risk witlrout taking acc()ulrt ot' tlre value ol' arrrentity's

collateral ined is rnade up as fbllows

At 30.Iur rc 2(122

Receivab
Transacti

es From Exchange
)ns

I 12.01 t.135

Receivab
'l'rarrsact 

i

es From Non-Exchange
)lt s

Bank Bal CCS

27.798.247

Total 1J9,809,3ti2
I

At 30,Iu rc 2021

Receivab
Transacti

les lrrorn Exchange
.)11s

t09.596.1 t3

14

t

Fully
perfornri
ng
Kshs

Past duc
Kshs

Inr;laircd
Kshs

I

---f

Total
amount
Kshs



26.5 10,63 r

r36 06,744

Kw,ulc Crtunl_1t Trattc R't,rttlving Funtl)
,\n n ttal rt and Finalrcial Sta tements for the r ended June 30,2022
Receivables
J'ransactions

From Non I:xchange

(ltlB'T'hc totul's coltrnrn 's'htttrltl lia to the inclividual elantent.s o.f'cre1it riskcli'closetl in the( n I i I t".\ .\ I ut a m e n I o f /i rur nc. i r t I pos i t io n)

'l'he 
custonrers under thc lirlly perlbrrning category are paying their debts as they continuetrading"fhe credit risk associaied with these receivautes is rninimal and the allowance fbruncollectible amounts that the entity has recognised in the financial statements is consideredaclec;uate to cover arry potcntially irrecoverable amounts.

'I'he 
entit-t" has signilicalll corcentrati.r, of'credit risk on amounts due fiom loan borrowers.

'l'he board ol'trustees sets the Fund's credit policies and objectives and lays down parameterswithin which the vari.us .spects of credit risk management are operated.

b) Liquidity risk managenrent

I ltilrtatc resporlsibilit-t l.r'IiqLriclitl'risk rnanagernent resls with the [rund Adrninistrat.r.rrh. has built an appr.llriatc liqui<Jity risk management fiamework fbr the managernent ol.the entity's short' rnediutn and iong-i"r, fundin! 
""J 

fiqrili,v management requiremenrs.

,1]]:,:,,,,, 
manases riquidit.v risk thiough continulus ,o"i;";i;; of foiecasts una u"trur .urn

l'hc table below reprcsL'lrls cash llows payable by the Fund undernon-derivative flnancialli.bilities by their retltaittittg c.,tractual rnaturities at the reporting date. The amountsdisclosed in the table are the contractual undiscounted cash'no*s. Balances due within l2tlronths equal their carrying balances, as the impact of discounting is not significant.

Ilarrk Ilalarrces

T'otal

'l'rade 
Payables

('urrcnt l)ortiorr Ol' []orr.orr in gs

[)rovisions

Al .10 .lunc 2021

At 30.Iune 2022

[:rnployee Benefit Obli gatton

Total

'l'r'ade Pay,ables

l5

Less than I
nronth

Betrveen I-
3 months

Over 5
months Total

Kshs Kshs Kshs Kshs
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Annual rt and Financial Statements lbr the

c) risk

The board
by the e on
accounting

Market r
prices and
holding of
control
Overall res

Commi

The Fund'
rnanagem
Cornrr.t and fbr the day-to-day irnplementation of those policres.

There has

rnanages

i. Forei

rneasures the risk

currency risk

The entity
goods and
clenorn i

converslon at the time of payrnent is done using the prevailinr cxchange rate

The carryi
monetary I

Current Pc rtion Of Borrowings

Provisions

Employee Benet-it Obligation

Tot:rl

rc 2021At 30 Jur

Financial Assets

Investrner rts

Cash

___l

Debtors/ leceivables
I

Liabilitie s

36

r endetl .lune 30, 2022

put in place an internal audit furnction to assrst it irr rrsscssirtg tltc risk laced

an ongoing basis, evaluate and test the design anil e l}'ectiveness ol'its inte rnal
operational controls.

is the risk arising from changes in market prices. suclr as interest rate. equitv
ign exclrange rates which will affect the cntitr's income or tlte valrre ol'its

ancial instruments. The ob.iective of rnarket risk rrarragenlcnt is to rnarragc and

risk exposures within acceptable parameters. while optiurising the retunl.
ibility for managing market risk rests with the ALrdit arrd Risk Managernerlt

Finance Department is responsible fbr the derelopnrent of detailed risk
policies (subject to revierv and approval bv Auclit and Risk Managcrrcnt

no change to the entity's exposLrre to rnarket rislis or the rnanner irr u,hiclr it

transactional currency exposures. Such exposurc arises thror,rglt purchases ol'
services that are done in currencies other than the local currencv. Invtlices

in lbreign currencies are paid afier 30 days tiorn the date ol'the irtvoicc ancl

amount of the entity's fbreign cLrrrency denonrinated rnclnetarl, assets and
ilities at the end of the reporting period are ars lbllons:

()ther
crr rrencies Total

Kshs Kshs Kshs
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Kn'ule Cttunly Tratlc Rawtlving Fund)
Annual ort and Financial Statements for the r ended June 30,2022-l'rade 

And Other Pat ahlcs

Nct F orcign C'urrcnc-r A sser/( Liability)
I'ha Firnd ntunugc.s f itrc ign archungc ri,sk form /uture contmcrcial I ran.sucl ion,r andra cr t gn i,r a d tt,\.ta t.\ u nd I i ( t l) i I i t ia,s h1, pnt j ect i ng.for expected sales proceeds ancl matching thc.s' t r t r t r' tr i I h c t pt,c, I a r I 1tt r.t.t t t t,

Foreign currency sensitivity analysis
'l'hc lbllowing tahlc clcrlrt)nstrales tlre ellbct orr the Fund,s statement of f.inanciarperlirrtrlatlce on appl-lirlg rltc sertsiti'it-r'for a reas.nable possible change in the exchangeralc .l'tlrc three tnaitr tt'itttsttcti.n curre'ncies, with utt otfio uuriables held corrstant. The
Ll,},iili,*"trld 

also.ccLtr il'tlre Kerrva Shilling uppr".iri"J with ail other variabres herd

IJSI)

I,ISD

ii. lnterest ratc risk

Itltercst rate risk is the risk that the entity's financial condition rnay be adversely affected asa resttlt of changes itt itttcrest ratc levels. The entity's int"."rt rate risk arises fiom bankdep.sits'-l"his exposes the I'-und to cash flow interest iate risk. ihe interest rate risk exposureariscs rnainl\' ri.nr intcrcst ratc m()vernents on the Fund,s deposits.

Munugement o.f interast rata ris^k

,iil1il;ff,ff,Jin::::ii:1rlsk, management has endeavoured to bank with insritutions that

S c n s i I i vi t-1, tt tt u bt s i s

'l'he lrtrnd analyses its irrtcrcst fate exposure on a dynamic basis by conducting a sensitivityanallsis' This involves.dctermining t'he inrpact on profit or loss of defined rate shifts. Thesensitivity analysis fbr irtterest rateiisk ur.r,r", thai all other variables, in particular foreign

2022

Errro t0%

t0%
2021

[;Lrro t0%

t0%

.tl

I
I

[Sorrowings

Change in
currency rate

Effcct on surlllus/
deficit

Effcct on

equity
I(shs Kshs Kshs



Revalua tion reserve

Revolvi ng fund

Accumt lated surplus

Total fr rnds

Total b< )rrowrngs

Less: cz .sh and bank balances

Net deb t/(excess cash and cash equivalents)

Gearin o
5 0%

J-

Kwale Trade Revolving Fund)
Annual and Financial Statements for the r ended June 2022
foreign
basis as

rates, remain constant. The analysis has been performcd on the same

Using end of the year ftgures, the sensitivity analysis indicates thc impact on the
of comprehensive income if current floating interest rates incrcase/decrease by

point as a decrease/increase of KShs xxx (2022: KShs xxx ). A rate
of 5oh would result in a decrease/increase in profit bclorc tax of KShs

xxx I -KShs xxx)

d) Ca risk management

The ob ive of the Fund's capital risk management is to safeguard the F-und's ability to
contin as a going concern. The entity capital structure comprises of thc following funds:

0%

pnor year.

one

38



K'bale Counly Tracle Revolving Fund)
Annual Rcport and Financial Statements for thc year ended June 30, 2022
19. Progrcss on follow up of prior year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management
conlmcnts that wcre provided to the auditor. We have nominated focal persons ti resolve
the various issucs as shown below with the associated time frame within which we expect
the issues to bc resolved.

4.2 ot202l

Guidance Notes:
a) Use the sante reference numbers as contained in the external attdit report,.

b) obtain the "lssue/observation" and "management comments,', required above,from
final external audit report that is signed by Management,.

c) Before approving the report, discuss the timeframe with the appointed Focal point
persons u,ithin your entity responsible for implementation ofiich issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this
report to County Treasury.

4.1 of 2021 lllegitimate
Board of
Trustees/fund
administration
committee

The fund Board of
trustee time has
expired and
management has
recommended
names for
appointment by the
Governor

Not
Resolved

By lanuary 2023

Long overdue
Lrncollected
loans amount
Kshs
109,596, I l3

True the amount of
uncollected loans
is huge, however
management will
organise a loan
recovery budget to
first track recovery

Not
Resolved

By December 2025

Fund Adminiqtrator
f)atc: ,.-l ,1 

f1nz,Z-,

1cl


