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PROJECT PHASE I
Reports and Financictl Stutements
For the /inancictl .lteat'enrlecl June 30, 2021

I. PROJECT INFOITMAI'ION AND OVERALT, I'BRFORMANCE

l.l Name and registerccl officc

Project Name

Project Objectivcs

Multirrational ArLrsha-l Iol i I

[)hase l: Mwatate -'l'aveta
/'faveta-Voi Road Corridor I)evelopment I)rojcct
Road Proiect

'l-he objective of tlrc Project is to develop the pliority road oorridor betwcen
Arusha in Tanzania and Voi. and onward to Mombasa Port in Kerrya. to rcclucc
transport costs artd lacilitate cross-border trade. errhance tourism and inrprove
accessibility for the contmunities irr the zone of influence in markets and social
services. The project will therefbre contribute to the reduction of poverty arrd

mote nal irrt atlon.

Project Registerccl
Otfice and Physical
[-ocation:

1'lre project headqLrarters olfices are at Barabara plaz.a,Jonro Kenyatta
International Airport. Nzrirobi, Off Mazao Road (Oppositc KCAA
I Ieadquarters)

Project Addrcss

Corrtacts

P.O. Ilox 49712-00100
Nairobi

-_t

1.2 P ect Infrrrrrratiorr
Pro ect Start [)atc

Pro ect End [)atc
Project Marragcr'

Project Sporrsor

I.3 Pro ect Ovcrvicrr'

[.ine Ministry/Statc I)cpartrnent ol'
the project

Pro.iect nurnber'

'o.lcct is under the supervision ol'the Ministr-y Of"l r.anspor.t
ructLtrc. Ilousing, Urbarr [)cvcloprnent & PLrblic Wor.ks

I'cleplrone: 020-tiO]r3842; Email dg@kenha.co.kc; Wcbsitc www.kerrlrzr.cs.kc

I5th .luly. 2013

3 lst [)ccernber, 2019

ttg. D. Muchilwa Director. rrent
I:rr-'{. C. Obuon - Project (lo-Orclirrator

A fl'ican Developrnent Barrk (Afl)r])

'['hc pr

In liast

-['lrc plojcct lnallagetnent aims to achicve the goals througlt tltc
filIlowinit nrealts:-

(i) [rrclcasc cfficierrcy ol'rr-racl tr.altspol.t alorrg tlre
MLrltirrational Arusha-llolili 'l'avcta-Voi (lorridor to tirciliturc rradc
arrcl leSiorrul irrtcgratiorr.

P-ZI-t)t]O-075

(ii) l'r'orrrotc trtrivate scctr)r' Prrltieipation iu
f irrirrrcinr. lncl rrrairrteltaltce oI' r'oucls i-l\scts.

Strategic goals ol'tlrc l'r'oicct

tlte nrarrugcrncrrt
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For the linancful -yeur encled June 30, 2021

Other inrportant background
infbrrnation of the plo.jcct

PRO.IIlC'f COM PON EN'|S :-

1'he I'}roject has four conlponents in Kcrrya, as described below:-

Component I: Civil Works
The component involves construction ol Mwatate-'laveta [{oad
(89Krns) arrd the'l-aveta []ypass (12 knrs) of 7.0r1 carriageway with
2.Orn sealed shoulders.'fhe civil works will inch.rde bridgcs,
drairrage strLrctLrres, road side amenities and environntental and
social rn itigation rneasures.

Corrrporrerrt 2: Corrsulting Services
[Jncler the cornponent the project will contract consultants to
undertakc: (i) Design l{eview and SLrpervision of the works above;
(ii) road safety; (iii) sensitization ancl rriitigation activities on
t'llV/AIDS, S-l'l and gender issues; (iv) baseline data collection and
nronitoring of ESMP irnplernentation (v) teohrrical audit; and (iv)
financial ar"rdit

Conrponerrt 3 : Techrrical Assistants.
1'his corntrronent is to cater for techrrical Assistance to tlre projcct.

Corr-rponent 4: Cornpensation and l(esettl,cnrent:
'['hc cornprorrent provides for courpensation and resettlernerrt of the
Pro.iect A fI'ected Persons (PAI'}s) irr accordance with tlre
Rescttlcnterrt Action Plans (RAI,s).

{

I'ROJECT COMI)()NIiNTS AND COSI'S - T,OAN
Components urrdcr Kcnya National [lighrvays Authority (KeNHA)
'l'he fbllowitrg cortrporrerrts of the pro-ject alc bcing implemerrted by thc Kenya Natiorral
I Iiglrways A utlroriti,

C:rtegorics of Ex iture n Million U

Category of F"C L.C Total
Ex ditu re
Works 42.83 28.35 71.18

Services 2.01 t.7s 3.82
TO'TAL 90 30.1 0 75.00

['lre project is tlttarrcccl by Aliican Dcvcloprncrrt []arrk at9l o/o on (livil Worl<s (lonstructiorr

4.4

wlrile 90% is Irrruncccl b1' Ihc (]overnrncnt of'Kcnyu.
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Reports und Financictl Statemenls
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I'he pro.ject was f,ormed to intervenc in the fbllowing areas:

i) Poor transport infrastructurc along the project road.

ii) l'.xccssive travel tirne and higlr vehicle operating costs along tlte

Northern Corridor
iii) lrxpand project funds inclr.rdirrg [)clnor/GoK towards attaittrnent ol

tlre ob ectrve

1.4 Bankers
Co-operative Bank of Kenya [,td

L.lpper Hill Branclt, Nairobi
Account Number: '01 l4l 160979900

1.5 Auditors
Office Of the Auditor - Gencral

P.O. Box 30084 - 001 00 CPO

Nairobi

1.6 Roles and Resporrsibilities
'l'itlc I)esi lol'l nsibilities
Dircctor, Development

[.,ngirrccr

Mr. W. Nyatwanga [)l) ([:nvironmental &
Social

Mr. [{ichard Kilel AI) - Supply Chain Services

Mr'. Isaac Kamotho AI) [;irrarrce & Accottnts I"inancial
S ialist

Current Situation tlrat
the project was

fornred to intervene

'l'he project started on l5
[)ecernber 2019.

July 2013 and is expected to run until 3l'tProject duration

Key qualificationNAMES
Engi neer Pro.j ect I rnp lernenti rrg

'l'eam l,eader
Flng. D.A Muchilwa

Proiect Co-Ordinatort)[) - Special Proiects lingineerIln.e. C. Obr.ron

[:.ngineer Assist. I)ro.ject Co-
Orclirrator

Mr'. []riarr Shikoli

Environnrelrtal &
Social Specialist

Sal'eguard Specialist

Project Procurenrent
Spccialist

Procurbment
Specialist

S ialist
Project [rinarrcial

lil
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MULTINAT'ION,,ll- ARUSHA-HOLILI/7'.,11/I:TA-VOI ROAD CORRIDOR DEVIiLOPMENT'
PROJECT I'ITA,\Ii I
Reports ctntl F inu n ciul Stolements
P-or the.firranciul .tteut' ended June -10, 202 I

1.7 F'undirrg sunl nrary
-l'he projcct is lirlcluration o1'Five yczrrs li'orn I5th.luly 2013 to 3I'r [)ecember,2019 with an apploved
loarr bLrdget ol' tJA 75.000,000 equivalcnt to Kshs 10.(160,050.000 as highlighted irr thc table below:

Ilelow is thc furrrling summary:

A. Sourcc ol'F ulrcls

u.A lication of I,'unds

54,J59,(rJ5

t\

Sourcc of
fu ncls

I)on or
(lonr nr itnrents (30.06.202 l)

Anrount reccived to date
(30.06.202r )

Undrawrr balancc to
date (30.06.2021)

TJA KSIIS UA KSHS UA KSHS

(A ) (A') (ll) (8',) (A)-(B)
(A') -
(ll';

(i)
l,oa n

A fiican
Developrrcnt
Bank (AI)ll)

75,000,000 10.(160.050.000 54,459.(r3 5 7.740,565,739

( ii)
Countcrpart
Furrds l.0etl.34l.tltl(r 3.098,341 ,886

Total 75,000,000 13,758,391,886 54,459,(r35 I0,838,907,625

Application
of fu ncls

Arnount receivcrl to 30th .lurre' 
2021

Cu nr ulativc Anrount paid
to 30th ,lunc 2021

Unutiliscrl llalancc to
30th .lu na 2021

tiA KSI IS tJn KSHS IJA KSIIS

(A) (A') l )( (l]') (A)-(r] )
(A')
(r]')

(i)
Loatt

A fi'ican
[)eveloprrcn t.

Bank (n I)l])
-s4.r159.63 5 7.740..i65.7i9 54.4-59.6.1) 7.140.565,731)

(ii)
()ourrter'prrrt

lrunds
l.0eu..r4 t.ttti6 1.09[3.34 t,886

I'otal 5J,159,635 10.1.lJ8,907,625 I 0,11Jfi,907,625



M U I.T I NATIONAL A R US HA- H O L I L T/TA V ETA- VO I ROA D CO R RIDO R D E V Ii LO P M E NT
PROJECT PHASE I
Reports ancl Financictl Statemen ts
Iror llre linancial _year ended June 30, 2021

l.tl Summary of Ovcrall Project Performance:

tsud rformance a nst actual amounts lbr currcnt r:-

(b) Ilhysical progress based on outputs, outcomc antl irnpacts since project commencement.
'fhc project is substantially complete and has been taken over by the ernployer

Com ment on value-ft)r-nloncy ach ievements.
D Project procuremcnt process is conducted through International Cornpetitive tlidding (lCB) which

results in excellerrt vzrlrre firr rnoney.
F 'l'he authority (KeNllA) has pLrt irr place adeqLratc chccks & balarrces orr appointrnent of'tlre works

consultarrt supervision who oversees the pro.iect inrplernentation on daily basis on consultation and

subsequent approvals fl'orn the ernployer ancl tlrc lrarrk.
) In addition to worl<s srrpervisicln, the consLrltant Lrrrclcrtakes design review befbrc comnlencement ol

roads constructiorr works tu recluce urtccltairttics.
F Regular auditing ol'tlre ;rro.icct by Intcrrral r\Lrclitols. Extcrnal Ar"rditors and Quality Assurance

[)epartments.
F Project site review nrcctings by the Devcloprlcrrt [)artncrs throLrgh supervisiort urissions.

1.9 Summary of Pro.icct Compliance:
['here wel'e no cases ot'non-corrpliance with thc applicablc laws and regulatious, and essential extenral
fi rrancing agreements/co vcnalr ts

202012021

Actual Iludget o//o

r7,500,000 20,000,000 88%Courrterpafl lrunds - (iok

Loan from External l)evelopment Partncrs

[)irect Payrnertts - Appropriatiorr Irr Aid 0%

20,000,000 88"/oTOTAL 17,500,000
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2. STATE,MF],NT OF PERI.'ORMANCIi AGAINST PROJN,C'I''S PITEDETERMINIiD OI}.IEC'I'TVES
Below is a sumrnary of the Project's perfbrnrance against the preclctermined objectives:

Objective Outcontc Ind icator Performancc

Tlre ob.iective of the
Project is to develop the
priority road corridor
between Arusha in
'lanzania attd Voi, and
orrward to Mombasa [)ort
in Kenya, to reduce

transport costs and
facilitatc cross-border
trade, enhance tourisrl
and inrprove acccssibility
lor the cornmunities itt tlte
zone of influence in
nrarkets arrd social
services. 'flrc project will
tlrercfore contribirtc to the
reductiorr ol' poverty and
prornote regional
ln ratlon

lrrcrease etficiency of
road transport along tlre
Multinatiorral Arusha-
Holili 'faveta-Voi

Corriclor to facilitate
trade arrd regional
integration.

Prornote ;lrivate sector
participatiorr in the
nranagernertt, fi natrcing
and nraintenance of
roads assets.

Reducecl costs and
travel tirle

Private sector
participation in road
nrairr tcrrarrcc

Project Cornplctod and
opencd fbr public use

hence rcducing travel
tirne and costs

Project
under
basecl

contract

is currcntly
perftrrrnarrce
rnaintcnarrce

VI
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3. CORPORATI' SOCIAL RTiSPONSII}ILI'I'Y S]'A'tEMENT/SUSTAINAI}tLI'TY RIiPORTIN(;

l. Sustainability stratcgy and profile

Sustainable Developrnent Goals (SDCs) 2015-2030 provides a plan ol'action fbr the peoplc and

prosperity. l--ive out o1'the seventeen goals are pertiucnt to manageltrettt o['prtrjects being undel'taken by

the Authority.'l'hesc zrre being addressecl tlrrough the Ibllowing irritiativcs;

a) Goocl health and well-lteing (\DG 3); 'l-he ALrthority strivcs to ttttdertake l{oad Saf'ety

Audits to identity accidcrrt black spots, irnplcntcrtt irttcrvetttiorl lrleasures and providc

road saf'cty edr-rcation to rcclttce accidents;

b) (iender l:,qualitt, (SDG j).'l'hc Authority cr.rcoLlragcs rtraitrstrcatning of gender equality irr

project and programrnes l'ry incorporating corlprliancc to one third gettder rule irt

procLtrctnettt and rccrtt ittlcttt;

c) Industrlt, innovation and infru.ttructure (SDG 91. 'l-he ALrthority develops qrrality

reliable, sustainablc ancl rcsilicnt infl'astructr-rrc irrclLrcling rcgional and trans-border

infiastructure to support cconor.uic developmettt itttcl ltrtttratt wellbeing with a lbctts ott

aflbrdable and cqr"ritablc acccss lbr all;

cl) Sustainable cilie:; ancl c:orttrnunitie.y (SDG I l).'l'ltc z\Lrtlrority elrdeavours to extetld thc

paved road network to hitlrcrto underscrved arcas irr ttte t'cgitlrt tcl inrprove natiotrwide

access to high specd altcl all weathcr conttectivity: artcl

c) Climctte action (SD(; 1Jl 'l'he Authority crrdczrvours {o cotttt'rat tregative impacts of'road

clevelopment thror-rglr cnvironrneutal ntitigatiort. clitttate change n'leasures arrd

cornpliapce with Natiorral l'.rrvironrncnt Marragcnrcrtt l\uthority (NI'.MA) requiretnents ilr

a[ [ developlnent Pro.iccts

2. I,lnvironnrelttal perfol'matlcc

'['hc ALrtSo;ity is working tou,alcls crrsurirrg crtvirotrt.tctrtal sltstitilialrilitv irr p|ojects by rrndertakittg tree

plarrtipg excr.cises, implelnentatiorr ol'roucl beautiflcatiorr prograrrs. cttfirt'cc rcinstzttcment ol clLrarries

apd bor.lrw pits after construction ,uvorlis. rrnclcrtakcs reguIat'[:ttvilt,tttttcrttttl ltttpact Assessnlcttt (lrlA)

Audits, carries oLlt M&tr olt ['.nvirorrnrcttt attd Social Mttttitqctttcttt I'latr (l:SMI'}s) as well as

['.nvi rorrnrcn tal Social I rlpact Asscssttt ct t t ( I rS I A ) on pro.iects'

vil
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3. Iirnployee welfare

Irr all its stafl'appointnrerrts, tlre Autholity takcs cleliberate actions to ernbrace lrqLral Ernploytnent

Opportr.rnity policies, gcnclcl mainstrearling. acldresses corlcenls arourrd l)ersons l,iving with

t)isabilities (PWDs) and takcs alflrrnzrtive action in linc rvith prcvailing (ioverrlrncrrt I'olicy guidclines.
-l'he ALrthority prioritizes trainirrg to develop tcchnical capacity of'stal'f in thc flclds ol'Value

l:rrgineerirrg, Project Finarrcing, I)rcl.ject, Contract Managernent, Perfbrrnartct: l]asecl Maintenattce and

Safbty.

4. Market place practices
-l'he Authority strives to onsLlre rcsporrsible corrpetitiorr practiccs through undeltaking atrnual

governarlce ar.rdits irr projccts, rronitoring thc iniplcrrentation of policies arrd firrthet' protnotes ethical

conduct in projects.'fhc Autlrority eqLrally scnsitizes stalTon corruption arrd irrtegrity.
'['he Authority undertakcs to be activcly irrvolvccl in tlre rregotiations dirrirrg bLrdget sector hearings in

ordcr to irrcrease budgetary allocations fbr pro.jccts tltrs lrorrouring corrtracts by paying its liabilities orr

t irr-rc.

5. Community E,itgagenrents

I)Lrrirrg the irnplernentation of'thc Project. tlrc ALrthority is comnrittccl to rcnraining a responsiblc

corporate citizen by bcing accolrntablc lbr its acrtior-rs throLrgh errgaging irr l)Lrblic Participatiott.'l'ltc

I)r'cl.iect's goal in ternrs of' corurlunitv crrgagcnrclrt is to ensure that tlrc ptojects filster long-tcrnr

rclationships with stakcholclers and cornrnrrrritics nloLrucl the project. 'l'hr: airn is not just to build roacls

that lbster developurent bLrt to cnsure sollaboration with the local courrnunitics to achieve sustainatrlc

clcvelopurent.'l-hc projcct stal'l-is also cncoulagccl to give back to socicty by participating in tlrc

Autlrority's corporatc social rcsporrsibility projccts.

-l'lre 
Contractor has bcerr irrvolved irr various ('S[{ activities geared towarcls proviclirtg the local rcsiclcnts

tlrrough constrLrctiou ol' lvatcr l<ioslis alons tlrc pro.iect roacl, iurprovcnrcrtt ot' zlccess loads ancl

crrlrarrcing lealnirr-r:, ancl playirrg crrvirorrrncrrt in scltoclls alorrg the pro.icct t'oztcl.'['o etrhattce social

saf'cguards irr projects. the Authoritt,urrclcltakes Resettlenrerrt Actiun [)lart (RAP) studies artd

irnplerncrrts its rccontnrcrrrlatiorrs. callics orrt Social Inrpact Assessrrrcrrts (SI/\). uncle rtakes gcrrclcr'

rrrairrstrezrurirrg ancl concluct stal<cholclcrs' lirrrrrrr to scnsitize the public itt scvcrit I cross cutting issucs.

\lI
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[)ctails of tlre CSI{ pro.iects the (.orrtl'actor Lrrrdertook are as listed bclow

O ItC; A N I ZATI ON/I} E N Ii I.'I(] I A IIY NA'I'UIIE OF CSIT

9ou nty!qm rn i ss i o rrcr'

MalLrki loriti A.C.K. Churclr
Ndil iclau Sandu ConrmLrnit

5De Cor-rnt Colnrn issioncr'
Divisional Police t I Lrattcls
I'aita 

-['avcta 
County (iovclrrntcnt

'l'inrbila Boda Ilodas YoLrtlr
[)e Coun Comnr issiorrcr
Kirnala l-ocation
Dc r"r I Count Cotrrl issiorrq'
Mata [,ocation- Area C'hicl'
Mrvakitar-r Police Patrol []asc
-l'aita'l'aveta 

N oro (brnrnLrrri Construction of a Second ary School
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IVIUI,TINA'IIONAI, AITUSIIA-HOI,II,UTAVIiL",I-VOI ROAD CORIIIDOR DI'VELOPMENT'
I'RO,IECT I'ITASE I
Rcports ancl Finunciul Slulemenls
l"or t nciul -ttcur cnrletl .lune 30, 202 I

4. S'I'A'I-EMEN'I' ()F' I'ITo.II1C]' MANA(;IIIMIlN'I' IttisI'ONSII]II,I1'IIiS
'l'lrc l)ircctot'(icncral. I(cNllA artd the I)ru-jcct Manascrncnt Ibr Multirratiorral Ar.usha-llolil/'l'aveta-Voi
lloacl CorricloI I)cvcloptllctlt Pro.icct arc responsitrlc lbr tho prcparation arrcl prescrrtntio, ol'the [)rcrject,s
flnalrcial st.ttcrrellL.s. which givc a truc and lhil vicrv ol'thc state ol'allirirs el't6c pr.o.jcct ltrr.arrcl as at tlrc
ettcl o1'thc f rnarrcial ycar/period enclccl on .lrrnc i0. 2021. 'l'his rcsponsibility ilclr,rclcs (i) rnairtaining
acleqttittc Ilrlalrcial lnzlllagelllellt at'rangertrerrt ancl crrsuring that thcse continLrc to bc cfl'ective throLrghoutthc I'eportirrg Periocl: (ii) rnairrtainirtg propel'rrcc()Llnting rccorcls. u,lriclr clisclesc with r.eas.rrablc
acctr|acy at ally tinte tlrc Ilrtartcial position ol'thc proicct; (iii) clesigning. irnplgpcptirrg ancl rnairtainirg
illtcrtlal corltrols rclevattt to tlte preparation arrcl lirir'l"rrcscntation ol'theiparrcial statcnicrrt. arcl ensuri.g
that thcy arc [i'cc fl'otn nratcrial nrisstatclrents. whcthcr due to en'or ol Ir.aucl; (iv) sal'cgLr,rdi.g the
assets of'thc P|ojcct; (v) sclcctirtg ancl applying appropriate accor-rrrting policics; ancl lvi) ,.,,,,iki,.,g
accounting cstirrertcs that arc rcasonablc in thc circLunstanccs.

'l'hc [)ircctor'(icncial, KcNtlA atrd tltc Pro.fcct Managenrcnt for Multirratisrral Arusha-ll.lil/'l'avcta-Voi
Itoacl C'orridor'[)cvcloptltcltt [)roject, accept r.csponsibilitl,tbr tIe pro.jcct's []ipapcial Stateprcpts. which
Itavc bcctt trl|cPat'ed ott tltc Cash Ilasis Mcthocl ol'l'inaircial IteporLing. Lrsirrg zrppropr.iatc rlcc()Lr.ti.g
policics itl itccot'clittrcc with thc International [)ublic Sectrlr Accourrting Slanclar.cls.

'l'lrc I)i|cctot' (ietlct'al. KcNIIA and Pro-icct Managcrnent (ir MLrltipatiepal Ar.us6a-1.lil/'l'avcta-Voi
l{ttacl ('orriclttI I)cvcloPll.lcllt Pro.ioct arc ol'thc o1-linion that tlre [)ro.jcct llparrciul stal.cprcrts !rivc, tr.uc
trncl lirit' vicrt ol'thc statc ol'tllc Pro-icct's trarrsactions cluring the llirancial ycar./pcr.iocl cpclecl .lLr,c. ;i0,
2021 ancl tltc I'}r'o.icct's flnarrcial position us irt that clarc.

-l'lrc I)i|cctot'(icttcral. I(cNIIA and tlrc I)toicct Marra-gcnrcnt lbr MLrltinll.iepal A;Lrslra-llrlil/l'avcta-Voi
I{oacl Clol'r'iclor [)cvcloptnt:tlt Prrticct lirrtlrcr corr{lrrl tlrat conrplcrtcncss oi'thc uccoLrrrl.i.r] r.cc.r.c1s
tllttitttairtccl lirr tlrc I)t'ojcct, wlrich httvc bccrr lcliccl upon in thc prcparatiep 6['thc I)r..jcct llrr,rcial
StittctltcttLs its rrcll lts tltt tltc aclccluacv ol'1hc s),stcnts ttl'irrtcrpal flparrciul c,,tr..l.
'l'he [)ircctot'(icttcral, KcNllA and thc l)r'o.icct Marragcrnent firr Multilatierral Ar.usha-llolil/'l,vcta-Voi
Iload C'or|itlor'[)cvclopttlctlt Pro.icct cott(lrrr that tlrc Pro-icct has cornpliccl tirlly rrit6,,,licablc(i0vcl'ttltlcllt [(cgtr ltttitllts artci thc terttts ol'cxtclrral lirrancing covclrr.lnts. arrci that l)r.o.jcct lLrrrcls rcccivccj
dLrIillg tllc lirrttrlcial vcar/period uttclel atrclit are Lrsccl lbr tlrc cligible pLrrposcs ltrr.rrlriclr tlrcr,,*,crc
intcrrclcrl lrrcl rve rc ploltcrly accountccl (irr 

.

Apllr'ol'll ol' tlre l)r'o.ject finaltcial statcrrrclrts'l'lrc pro.jcct llrrtrrrcial stzltontcltts wcrc lrltPr.ovccl [r],thc l)ir.cctor.
Managcrrrcrrt ol'VlLrltirraLional Aruslra-l Iolili/'lavcta-Voi Iloacl Cor.r.iclo

l 7 AUG 2011 .......2021 and signcit lrv rhcnr

( icncral. KcN I lA arrcl l,r.o.jcct
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P.O. Box 3oo84-o01oo
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REPORT OF THE AUDITOR.GENERAL ON MULTINATIONAL ARUSHA.
HOLILI/TAVETA.VOI ROAD CORRIDOR DEVELOPMENT PROJECT PHASE I -
LOAN NO.2100150028894 FOR THE YEAR ENDED 30 JUNE, 2021 - KENYA
NATIONAL HIGHWAYS AUTHORITY

I draw your attention to the contents of my report which is in three parts:.

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAct,2012 and the PublicAuditAct,20l5. Thethree parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Multinqtional Arusha-Holili/Taveta-Voi Road Corridor Development Project Phase
I - Loan No.2100150028894for theyear ended 30 June, 2021 - Kenya National Highways Authority
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Multinational Arusha-
Holili/Taveta-Voi Road Project set out on pages 1 to 16, which comprise the statement
of financial assets and liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and the statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Multinational Arusha-Holili/Taveta-Voi Road Project as at 30 June, 2021 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Loan
Financing Agreement No.2100150028894 dated 15 July, 2013 between the African
Development Fund (ADF) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Multinational Arusha-Holiliffaveta-Voi Road
Project Management in accordance with ISSA! 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya, I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Pending Bills

Note 12 to the financial statements reflects pending bills amounting to Kshs.25,023,499
as at 30 June, 2021. Although Management has committed to liaise with the line Ministry
and The NationalTreasury for adequate budgetary allocation, timely Exchequer releases
for prompt payments in the subsequent financial year, the Project is at risk of incurring
significant interest costs and penalties with the continued delay in making payments.

Reporl of the Auditor-General on Multinational Arusha-Holili/Taveta-Voi Road Corridor Development Project Phase
I - Loan No.2 100150028894 for the year ended 30 June, 2021 - Kenya National Highways Authority
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2. Project closure report

The Project information in the financial statements provided for audit revealed that the
Project was to end on the 31 December, 2019. However, the Project closure report was
not availed for audit review, being more than two years after the expiry of the closure.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
! believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSA] 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by financier and financing agreement, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

Report of the Auditor-General on Multinational Arusha-Holili/Taveta-Voi Road Corridor Development Project Phase
I - Loan No.2 l00l 50028894 for the year ended 30 June, 202 I - Kenya National Highways Authority
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ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Projects financial statements agree with the accounting records and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-Ceneral on Multinationol Arusha-Holili/Toveta-Voi Road Corridor Development Project Phase
I - Loan No.2 100150028894 for the year ended 30 June, 202 I - Kenya National Highways Authority
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

Report of the Auditor-General on Multinational Arusha-Holili/Taveta-Voi Road Corridor Development Project Phase
I - Loan No.2 l00l 50028894 for the year ended 30 June, 202 I - Kenyo National Highways Authority
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exists related to events or conditions that may cast significant doubt on the Project's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management Regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ancy CBS
AUDITOR.GENERAL

Nairobi

29 November,2021

Report of the Auditor-General on Multinational Arusha-Holili/Taveta-Voi Road Corridor Development Project Phase
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. MUI,TINATIONAL ARUSHA-T{OLILI/T'AVETA-VOI ROAD CORRIDOR DEVI'LOPMENT PROJECT
PHASE I
Reporls ancl Financial Statements
For the Jinancial yeat' ended June 30, 202 I

1. STATIIMIiNT OF FINANCIAL ASSETS AS AT 3OTH.IUNE 2021

2020t21

Kshs.

FINANCIAL ASSIITS

Cash and Cash Equivalents

Bank []alances

.IOT'AL FINANCIAL ASSI|TS

FI NANCIAL LIAI} I LITIIiS

['ayables - Retentions

NIIT ASSETS

5

6

8

RIiI'RBSENTTiD I}Y:-

Furrd balance b/Iwd

Surplus/l)eficit fbr tlrc y*rr'

flrtancial statenreuts. l'lrc llnarrcizrl staterncnts \vcl'c zrpproved on

sigrrccl by

Eng. Kungu Ndu

7,3 10, l(r0

(7,3 10, I 60)

NET FINANCIAL I'oSI'I'ION
'['he accounting policics arrd explanatory notcs to these flnancial staternents hrrrn an irrtegral ;rart ol'thc

ling. Davicl A. Muchilwa
l)i rcctnr', l)cvclopnr en t

I7AU6

Chan.ie Kera
puty I)ircctor (l'&A)

and

Notes:- 2019/20

Kshs.

l

Director General
ICPAK Mcmber No: 8279



MUI.TINIIT'IONAL ARUSHA-IIOl,lLI/7'Al/liT,4-VOI ROIID ('ORRIDOR DEVELOPMtiNI' PROJECT'
PHASE I
Reporls ct ntl I'-i nu ncial Slatentenls
For tlte.firtancitl .vear ended June .10, 2021

8. STAI'EMI.]N'|. OI,- CASHFI,OW FoIT ]'HTi PERIOD 3O.III .'TINIi 2O2I

Notc.s
2020121

Kshs.

2019t20

Kshs.

l(t2.171.525

162,171,525

162, l7t

[i4.905 -)

l15 L-) 918

(7,31 0,1 60)

l0 r60

CASHFI,OW I-ROM OPEIIATIN(; ACTIVI'I'IES
'['rans['crs lirlrrr (iovcn]rrent entitics

Net Reccipts for operating inconrc

Paymcnt ltrr opcrating expcnses

['urchasc of'goods atrd serviccs

Net l)aynrcnts ftrr opcrating expcnscs

Net czrsh flow fronr operating activitics
CASFIFT,OW FROM TNVIISTIN(; ACTIVITIIiS
Accluisitiorr ot' Non-Financial Asscts

Net cash llows from Investing Activitics

CASHI,'LOW F'll()M I]ORItOWIN(; ACTIVITIES
I'roccccls lionr I:orcigrr Borrorvings

Net I)r'occerls from l'oreign llorrowings
Nct cash Ilow ll'onr [inetncirrg activitics
NII'T' INCITIiASIT IN CASII ANI) CASI-I
riQtJ IVAr,riN'l'
(lash arrrl cash equiv:rlcrrt at Ilcgirrnirrg of the year
(lash anrl cash equivalent at Iintl of thc year

_)

4

7

I-lrc accounting policics arrcl c.xplanatory notes to thcsc llrrancial statcnrents lbnn itn intcgral part ol'thc
statenrcnts.'l'he crrtity llrrarrcial statcurcnts lvcrc u1;provcd I 7 AUG 2021 anclf rnanc ial

signcrl lry

ling. Kungu N u

l)ircctor' (Jcne ral
Iing. I)avicl A. Much ilrva
l)i rector, I)cvclo prrr cn t

c), harrje Kcra
uty Dircctor'(lfctA)

(ll'>AK Mernbcr' No: ti279

r7,500.000

17,500,000

17,500,000

( 17,500,000)
(17.s00.000)

I15,423,918

84 90

lt 2 918



. MULTINATIONAL ARL/SHA-HOUI,I/7-AVIJ!'A.VOI ROAD CORRIDOR DEVEI,OPfuIENT I'ROJECT
PT{ASE I
Reports and F inancial Statements

I ),ear anded June -10, 202 t

9. STATI.IMEN'l' Ol' COMI,AIIAT|VIi tlUDGli't' ANt) ACTUAL AMoUNTS
Ori nal A_djllqt _Fi,rr,l Variancc

o//0

Reccipts/P:rynr cn ts llud nr cn ts Ilud Var'

c:a+b e:c-d
f:d/c

o//(,

Receipts

(.5.000,000) 20,000.000

0%

(5,000,000) 20,000,000 17,500,000

0%

Acquisition o['rron-
financial asscts

25,000.000 ( 5.000,000) 20,000,0(x) r7.-s00.000 2,500.000 88%

Total Paynrcnts 25,000,000 (5,000,000) 20,000,000 17,500,000' 2,500,0(x)

Notc: 'l'lrc si,snilicant bLrdget Lrtilisatiorr/pet'lbt'rnartcc clif fcrences irr tlre last colurt1n arc explailccl irr Aprrcx I

to thcse flnarrcial statcnteltts.

lirrg. urrgu Ntl l,)rrg. l)avicl A. Muchilrva (ll, ('h:rrr.je Kcra
Dircctor (ierrel'a

b

l)i rector, l)cvelopntcn t

1 7 AUG 2021

I)lte

l)cputy Dircctor (F&A)
l(ll'AK Mcnrbcr No: [1279

I 7 AUG 2021

-l

Transfers Il'onr
Goventment
entities

25,000,000

Proccecls 1l'onr

foreign borron,ings

Total lleceipts 25,000,000

Purchasc of goods
arrd serviccs

Paymcnts

Conr rablc

Actual on

cl

t7,500.000 2.500.000 IJSol'

2,500,000

l)atc

I 7 AU6 2021

I )rrtc



MI]LTINATIONAL ARUSHA-TIOLILI/TAVETA-VOI ROAD CORRIDOR DTJVELOPMENT PROJECT
PTIASE I
Reports and Financictl Stalements
For thefinancial -yeur ended June -10, 2021

I O. SIGNIF'ICANT ACCOUNTING POLTCIF]S

'l'he prirrcipal accountirrg policies adopted in the preparation of'these finarrcial statetnents are sct out

below:

10.1 Basis of Prclluration

10.2 Statement of compliance and basis of preJraration
-fhe financial statenrents have been prepared irr accordance with Cash-basis IPSAS flnancial reportitrg

under the cash basis o1'accounting, as prescribed by the I'SASII attd sct out in the accounting policy

note below. -fhis cash basis of accoLrntirrg has been supplenrentecl with accourrting Ior; a) receivables

that inclr-rde imprcsts and salary advarrces and b) payables that inclLrde clcposits attd t'etentiotts.-l'lte

flnancial statetnents cortrply with and conforn-r to the fbrrn of preserttatiort prcscribed by the PSASI].

'l'he accourrting policics adopted have beur consistently applied to all thc ycars presettted

10.3 llcportirrg cntity
'fIe finarrcierl statcrnclrts are fclr MLrltinaticlnal Arusha-t{olili/'t'avcta-Voi [{oad Corridol' [)evclopttrcttt

Project I)hase I Lrrrcler National Governurerrt ol' Kenya. l-hc llrrancial statelnents cttcotrtltass tlte

reporting cntity as spccifled in the I'elevattt Icgislatiort PFM Act2012.

10.3.1 lleportiltgcurrency

T'lre flnancial statcntents are presented irr Kcnya Shillings (KStrs), wlrich is thc lurrctiortal and lcpot'tittg

curreltcy ol'thc [)r'o.icct and all values ale rorrrrdecl to the rlearest Kcnya Slrilling.

i



MULTINATIONAL ARUSHA-HOI]LI/TAVETA-VOI ROAD CORRII)OR DEVELOPMENT'PROJECT
PHASE I
Reports ancl Financial Statements
For the /inu nc ict I .y ect r endecl June 30, 202 I

10.4 SignificantAccountingl'olicies

a) ltccognition of reccipts

I'he Proiect recognises all rcccipts ll'orn the various sources wherr thc event occut's, attcl tlrc related cash

has actually been received by the (ioverntnent.

i) 'l'ransfers front the Ilxchequer

Trarrslbr fi'orn Exchequer is be recognized in the books of'accoutrts when caslt is reccived. Cash is

considerecl as reccivcd whcrr payrncnt instruction is issued to tltc bank and notifred to tltc rcceiving

entity.

ii) Iixternal Assistance

Extcrnal assistance is reccivcd throLrgh grants and loans ft'otn ntultilateral and bilateral clevelopment

partnc l.s.

iii) 0ther receipts
-l'lrese include AppropriaLiorr-irr-Aid and relates to rcccipts sttclt as proceeds fi'orl clisposal ol'asscts

ancl salc o1'terrder docun-rcrrts.'l'lrcse are recognized in thc llrrarrcial statctnents thc tintc associatcd

caslr is rcccivcd.

b) l)orrations atttl grattts

(lrarrts arrd dorrations shall bc lccogrrized in thc books of'accounts when caslt is rcccived. Cash is

cgrrsiclercd as rcceivccl whcrr u [)ayr]rcnt advice is receivecl by the rccipierrt entity or by' thc bene ficiary.

Irr cusc o1'grant/dorralion in li.incl. sLrch grairts are rccorclcd upott receipt ol'tltc -qrattt itettr attcl upolt

clctcrrnination of thc value. 
.lhc 

clate of the transaction is tltc valr-re datc irrdicatccl ott tltc paymcttt

aclv icc.

6



MULTINATIONAI- ARUSHA-HOI]I.I/TAVETA-VOI ROAD CORRIDOR DEVELOPMENT PROJI,:CT
PHASE I
Reports and Financial Stutements
I'-or the financial -year ended June 30, 2021

Signi{icant Accou nting Pol icies (Corr tinued)

c) Proceeds from borrowing

Borrowing inclr-rdes Treasury bill, trcasrrry bonds, corporate borrcls. sovcreign bonds and external loarts

acquired by the Pro-iect or any othcr clebt the Project rnay take orr will be treated on caslr basis and

recogrrized as a receipt dLrring the year they werc received.

d) Undrawn external assistancc

'fhese are loans and grants at reportirrg datc as spccified in a bincling agreement and relate to firnding

fbr the Project currently under cleveloprnent wherc conditions lravc bccn satisfied or their ongoing

satisfaction is highly likely and the pio.jcct is anticipated to continLrc to completion. An atralysis of thc

Pro.iect's undrawn external assistnncc is shown in thc firnding slrn.lnlzll'y

e) Ilecognition of payments

'l'he Projcct recognises all payrnents'uvhcrr the event occurs. zutcl tltc related cash ltas actually been paid

out by tl-re Prur.lect.

i) Compcnsation of employecs

Salaries and Wages, Allowarroes, Statutory Contributiorr lbr crrrplovccs arc recognized irr thc period

when the compensation is paid.

ii) Usc of goods and serviccs

(joods ancl scrviccs are recogrriz.ccl as pavnrcnts in thc pcriocl r.r,hctt tltc goods/serviccs arc consrtmed

and paicl Ibr. If not paid tbr dLrrirrg thc pcriod wlrerc goocls/scrviccs arc consutned. tlrcy slrall be

discloscd as pending bills.

7



M U LT T NATT O NA L A R US TI A - H O L I L I/TA V ETA -VO I R OA D CO R R I DO R D Ii V E LO PM E NT
PROJECT PHASE I
Reports ancl F-inanciol Statements
Iror the/inancial yeat' ended June 30, 2021

Significant Accounting Policies (Continuetl)

iii) Interest on borrowing

Borrowing costs that include irrterest are recognized as paymerlt in thc pcriod in which they

incr.rrred and paid fbr.

iv) Repayment of borrowing (principal amount)
'fhe repayrnent o1'principal alnount of'borrowing is recognized as paytnent in the period in which

the repayment is lnacle.'l'he stock of debt is disclosed as an annexure to the consolidated flnancial

staternents.

v) Acquisition of fixecl assets

The payrnent on acquisitior-r o1'property tr'rlant and equiprnent iterns is rrot capitalized. 'fhe cost of'

acqLrisition and procccds fl'orl clisposal o['thcsc items are treated as paymcrtts artd leceipts itcnts

respectively. Whcre, arr asset is acclLrired in a non-exchange ,trattsactiorr fbr rril or nolninal

consideration arrd thc fair valuc of'thc assct can be reliably estabrlishcd, a corltra tratrsactiort is

recorded as rcccipt attd as a payl1.lcr1t.

A flxed assct rcgister is maintainecl by czrch pLrblic entity artd a sutntnary providcd lor purposcs ot'

consolidation.'l'his sLlntn-lary is discloscd zls an arlrlexure to the oottsolidated finartcial statentcttts.

f) In-l<incl clonations

In-kind corrtribLrtiolts are dclnertit>rrs tlrat arc nradc to the Project irr the ftlrrn of actttal goods attd/ot'

serviccs mther tlran irt nroney or cash ternrs.-l'hcse dottations ntay include velticles, equiptlcitt or'

personnel scrviccs. Where the tlrrarrciul valLre rcceived tbr in-kind corrtributiolls can bc rcliabl-v

determirred, thc I'ro.jcct inclr-rdcs such vtrluc in the staten'lent ot'reccipts altd payments botlt zts

rcceipts ancl as [)ayllleuts irr cqual aucl oppnsite arnounts; othcrwisc, thc contribLrtiorr is not

recolclccl.

8



MULT'INATIONAL ARUSIIA-IIOLTLI/7'AVET'A-VOI ROAD CORRIDOR DIiI,'ELOPMENT
PROJIiCT PITASE I
Reports ctn cl ?-inancial Stotenten ts
For tlte financial -lteat' ended June -10, 202 t

Significant Accou nting Policies (Contin ucd)

g) Cash and cash equivalents

Claslr and cash equivalents conrprise caslr on hand ancl caslr at barrk. short-tcrnr clcposits on call

and highly liquid irrvestttrettts with an original nrerturity of three rnonths or lcss. rvhich are readily

convertible to known antounts of cash and are sLrbject to insignificant risl< of changes in value.

llank

accoltttt balances inclr.rde at'nolll'lts held at tlrc Cerrtral Bank of Kenya ancl at various commercial

battks at the end ttl'thc finartcial year'. Ifor the purposes o{'these flrranoial staternents, cash and

c'aslt ecluivalents also irtcltrde shol't term cash ituprests and aclvances to 1r-rtlru;ised pLrblic o1'ficers

and/or institLrtions which were not surrcndercd or accolutted lbr at the crrrl ol'tlre tinancial year.

Itcstrictiolr on c:rslr

llestricted caslt t'eprcsents alltoulrts that arc linritccl/restrictpd f)'onr being usecl tq settlc a liability

lbr at lcast twclve ttrotttlts after thc t'epot'tirrg periocl. l-his cash is lirlitccl {irr clilcct Ltse as requirecl

b1'stipr-rlatiorr. Attlottttts ntaitttained in dcposit [rank accouuts are rcstrictccl lirl Lrsc in r.cfurrclilg

third part cleposits.

h) Accounts reccivablc

lrot'tltc purposes ol'thcse tjnancial statonrorts. inrprcsts and advanccs to autholisccl pLrLrlic offlccrs

altcl/ot'ittstitutiorrs vvhiclt were not surrettderccl or accolntted lbr at tlrc crrcl ol'tlrc lrrrarrcial yoar.is

treatcd as reccivaltlcs. 'l'his is itt reco-sltritiorr ol'tlre govenm-lent pri.rcLicc u,lrcrc tftc irnprest

pzlynteltts at'c rcco-r{nized as payments whcrr lirlly uccounted loi.by thc irnllr.cst or.Altr holdcrs.
'['his is att ellltattcctttcltt to the cash acoortrttitts policy. Other accoLltlts rcccivtrblt's arc disclosecl iu

the flnarrcizrl statcrrrcnts.

()



M U LT I NAT I O NA L A R US H A- H O L I L I/7'A V E T'A-VO I R OAD CO R R I D O R D EV E LO PM E NT'
PROJECT PHASE I
Reports ancl Financial Statements
For theJinancial _yeat.ended June 30,2021

Significant Accounting lrolicies (Contin ued)

i)Con tin gen t Liabilitics

A corrtingent liability is:

a) A possible obligation tltat arises fiorn past events and whose existence will be corrfirmed orrly

by the occllrrellce or nolt-occllrrcltce olorre or rnore uncertain firture events not wftolly within

the control of the entity; or

b) A present obligation that arises fiorn past events but is rrot recognisecl because:

i) It is not probable that an outflow ol resources ernbodying econornic berrcflts or service

poterrtial will be recluircd to settlc the obligatiolt; or

ii)'l'lre amounl. of the obligation cannot be rneasured with sufflcierrt reliability.

Sottrc o1'cotttittgent liabilities tnay arise ft'otn: litigation in progrcss, gsat'antees, inclenrpities.

[,ettcrs of cornfort/ sllpport, insurance, I)ublic Private partrrerships,

'l'he Irrltity cloes trot recogtrize a contingent liability bLrt discloses cletails of'any corrtilgerrcies in

the ttotcs to tlte financial statements unless the possibility of an outflow ot'resourccs ernbodying

ecoltollric bencflts or servicc poterrtial is reurote. -l'here 
wel'e no contingont liabilitics irr t6e ycar.

Scctiorr IJ9 (2) (i) of the PFM Act recluires the Natiorral (iovernmept to report sp t5e payllepts

Itlttdc' or losscs incurred, by thc cclttttl.y governrllent to rlect corrtirrgcrrt liabilitics as a result ol
loatts dttring tlte financial year, including payrncnts rnade irr respcct olloap writc-of'fis qr.waiver,l

itrtcrcst orr loans

j) Oontingent Assets

'l'hc I:ntity cloes ttot recbgnize a ctlrrtingent asset, bLrt cliscloscs cletails ol'a possible assct wlrosc

cxistcttcc is contingerrt olr the occtln'eltcc ()r Irorl-occLu'rcltcc ol'orre or rngrc urrccr.tail tlture
cvcllts rrot wlrolly within tltc cotttrol of'the t:.rrtity in tlrc notcs to tlre flualcial statcrncrrts.

Clotttittucttt assets arc assessed cotttiltLtally to errsurc that clcvclol'rntcnts al'e appropl.iatcly r.e flectecl

irl tlrc llrtancial statettleltts. lf it has lrcconre virtually ccltain IltaI an inflow o['ccop6rrric bencfits

tll'sctvicc potential will arise atttl tltc assct's vetluc czrrr [rc rrrcasurecl ;eliably. t6e assct arrcl the

|elatcil t'cvcllLlc art: recogltizcd in tlrc flrrarrcial statcnrcnts ot'the pcriod irr u,1ic6 tltc c6arrgc

occ U t's.

t0



M U LTI NATIONA L A R US I IA- H O LI L I/TA V ET'A - VO I ROA D CO R R I DO R D E V E LO PM E NTPROJECT PHASE I
Reports and F inancictl Statentents
For lhefinancial .vear endetl June 30,2021

Sign ifi ca n t Acco u n ti n g policies (C.on ti n u ctl)

k) Pencling hilts

Pending bills consist ot'rrnpaid liabilitics at thc errd of thc flrrancial ycar arising fionr co,tr.actecl
goods or scrviccs dLrring the year or in past years. As pending bills do not involve t6e payrlent ol.
cash in the reporting pcl'iocl, they recorclecl as'rncrnorandum'or'off-balance,items to provide a

sense of the overall ttct cash position of'thc I)r'o.icct at the errd of the year. Wherr the pendi,g bills
are finally settled. suclt payments arc incluclecl in thc statement of'receipts and payrnents in the
year in which thc pztynrcnts are rnade.

l)Budgct

1'he budget is clcvelopcd orr a comparat'rle accoLrnting basis (cash basis), the sarre accolllr(s
classiflcation lrasis (cxcept fbr accortttts t'cccivable - oLrtstanding irnprest and clearance accorrts
and accoutlts payablc - dcposits, wlrich arc accoulrtcd fbr on ar1 erccr.ual basis), and fbr the sar,c
period as the llnzrncial statenleltts.'l'ltc l)ro.icct's buclget was approvecl as required by Law arcl
National 'l'reasut'y llcgLrlations, as well as b1'thc parlicipating clevclopnrcrrt partner.s, as cletailcci i.
tlre Goverrllllellt ol'l(cttya BLrdget Printccl lrstirnates fbr thc year. T'lrc [)eveloprnelt pr.o.jects are
budgeted fbr Lrtlclct'tlrc MI)As but reccivc buclgctecl fLrrrcls as trarrsfbrs and accourrt [or tlrcrrr

separately"l'hesc Lrattsf'cl's are rccognisccl as intcr'-cntity transf'crs arrcl are eliminatecl u,orr
consolidation.

A high-lcvcl asscsstrtcnt ol'the ProJect's actual perlbrnrarrcc agairrsL the cornpar.able bLrdget Ibr.thc
financial yearlpcIiocl rtttdcl't'eview has bccn inclLrclccl irr an anrrcx to thcsc flna,cialstaternerts.

m) 'I'hircl party p:rynrents

Included irl the t'cccillts zttlcl tr;ayttrcnts, arc payrnents rnacle on its bchalf'try to third parties i, lirr.rrr

ol'loans attd gt'itttts.'l'lrcsc paytncttts ckr rrot corrstil.utc cash lcccipts ald paynrerrts a,c1 ,r.c
disclosed irr thc l)itvtllcttt to thircl partics colurrrrr irr tlrc staterncnt ol'r.cccipts arrd payrlents

[)rrring the ycar Kshs Nll, billion lrcittg louu clistrurscnrcnts \\cl'c rcceivecl irr fbrur .['clircct
payr.neltts [l'ont tlrirrl ltar.tics.



M U LTI NAT I ONA L A R U S H A - TI O L I L Y'TA V ETA-VO I R OA D C O RRI DO R D E VE L O P M E NT'
PROJECT PHASE 1

Reports anrl Financial Statements
F-or the Jinancial )tear endecl June 30, 2021

Significant Accounting Policies (Continued)

n) Exchangc ratc differences
'lltc accounting recot'cls arc tnaintainecl in the firrrctional currency of the prinrary econornic

etrvironment in which the l)roject operates, Kcrrya Shillings. Transactiorrs in fbreigrr currencies

during the yeelrlperiocl are converted into the functional cLlrrency using thc exchange rates

prevailing at the datcs ol tlte transactions. Any fbreign cxchange gairrs and losses resulting fr.onr

the settlement ol' suclt transactions and fionr the translation at year-end exchange rates of
l'nonetary assets and liabilities denorlinated in foreign currencies are recognisecl in t6e statements

of' receipts and payrncrrts.

o) Comparativc ligures

Where necessary colnpal'ative figures for the previous firrarrcial yearlperiod have bcerr amended or
reconfigured to confbrttt to thc rcquired changes irr financial statement presentatiop.

l)) Subsequent cvcnts
'['here have bcen tto evcnts subsecluent to the financial yearlperiod end with a si-elificalrt impact

on tlre firrancial stiltclncltts lbr.thc year crrded Jurre 30, 2021

q) Errors

Matcrial prior pe riocl crrors sltall be correctccl retrospectively in thc llrst sct ol' fl,arrcial
statcnlellts attthot'izctl lirt isstlc aficr their discovcry try: i. Ilcstating thc courllar.ativc arl6urrts lirr.

p|ior period(s) prcscrrtccl in rvhich the error occurrecl; or ii. lf the error'occr-rr.r.cd betirrc thc carliest

prior period presctttccl. t'cstettittg the openirrg balanccs olasscts, liabilities apd rret assets/cq,ity f.r
tltc carlicst prior pcriocl prescrrtecl.

)



M U LT I NATI O NA I, A R U S IT A- H O L I L U'I',1 V ET'A-VO I R OA D C O IT R I D O R D E V E L0 P M E NT
PROJECT PTIA.IE I
Reporls and Finoncial Statenrcnts
F'or thefinancial .1,eat'enderl June 30,2021

I I. NOTES TO TIII.] FINANCIAL STATIIMIIN'I'S
I. ITECT'II'1'S FITOM GOVI'RNMI,N'I' OI.' KENYA

-l'hese
l'esent coLln firndirr ancl other recei fl'orl rnnrerrt as lollows

2. LOAN FROM IIXTERNAL DEVTiLOI'MI'NT PAR'TNBIIS
'l'he 

Pro-f ect's fittancirrg agrcemcrrt lapsccl on 3l l)ecerlbcr' 2019 hence no firnding [ior1
developlncllt partners was reccived rn fbrnr of loaus ltcgotiatccl by the National '['reasury in the
clrrrcrlt IrY (l"Y 2019120 Kshs 115,42:i.918). An accurnulative anrourrt of'Kslrs 7.l4ltilliorr was
howcvcr utiliscd in tlre project.

3. I'URCIIASI| OI.'GOODS AND SI'ITVIC]IIS

ttY 2020t21 FY
2019t20

Curn ulative

lleceipt.s
arrd

paynr err ts
controlled

hy the
en t it1,

Payments
made by

third
parties

'['ota I

Payrrr cn ts

'I'otal

Paynrents

Kslrs Kshs l(shs Kshs Kshs
[)ornestic travcl
ancl subsistence I L) .594.727

Aclvcrtisin_e and
irt tirrrnatiorr
supl;lies & scrviccs

28.207.257

fotaI -l7,g0l ,gg4

F'Y'.2020t21

Kshs

FY 2019/20

Kshs

Curnulative

to-date
Counterpalt firnds Quarter I 3,750.000 2,994,926 788,536,01 ()

Counterparl l'unds Quarter' 2 13,750,000 7.t83,576 806,364,597

Counterpart firrrds Quarter' 3 105,402,029 140,526,401

Counterparr funds Quarter 4 46,591,094
TOTAL I7,500,000 162,171,525

762,914,879

3,099,341,996

.)



M U L7' I NAT I O NA L A R US H A- TI O L I L I/TA V ETA - VU R OA D C O RR I DO R D E V E LO P M E NT
PROJECT PHASE I
Reporls ancl Financial Statements
F-or theJinancialyeat' ended June 30, 2021

4. ACQUISITION OF NON-F rNANCrAr, ASSETS

5. CASH AND CASII EQUTVAT,EN'r'S C/F'Wr)

(r. ACCOUNT'S PAYAIII-ES - RETENTIONS

7. CHAN(}ES IN AC(]OUNT'S PAYAI]LE - ITUI'IINTIONS

FY 2020t21 FY 2019120

Cunr ulative

I{eccipts
arrd

payments
controlled

by thc
entity

Payments
made by

third
pa rties

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs

Constructiorr of
roads

17,500,000 17,500,000 284.905,603 9,964,120,349

Acquisition of
land

826,985,292

Total 17,500,000 17,500,000 284,905,603 10,791,105,641

2020t2021

Kshs

2019/2020

Kshs

Local Currency Accounts

T'otal Local Curcency

Descrilltion 2020-2021 2019-2020

Kshs Kshs

[{etention

Total

l)escription 202{t-2021 2019-2020

Kshs Kshs

[{etentiorrs as at I't .luly 81,223,991)

Closing erccoLurts payables as at -l0tl' .ltrrre

Change in ;rav:rblcs (81,223,999)

l+
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Reports ancl Financial Statements
For tltefinancictl .year ended June -10, 2021

8. FUND IiAI,ANCE BROUGHT F-OITWARI)

12. OTHBR TMPORTANT DISCLOSUIIES

I2.I PBNDING ACCOUNTS I'AYABLE Annex 3

FY 2020t2t

Kshs

F'Y 20t9t20

Kshs
[,ocal Currency Accounts

Natiorral Bank Of Kenya A/C No. 0 I 001 32733200

Additions for
the period

Paid during
the year

Balance c/f
FY 2020t21

I)escription Kshs KshsKshs

17,500,000 I I ,0:i7,5 l3

Ilalance b/f
ttY 2020/21

28,537,513

13,985,986

Kshs

I3,985,986

Construction of Roads

Acquisitiorr of Land

Total 42,523,499 17,500,000 25,023,499

l.i
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M U LT I NATI O NA L A R US HA- H O L I L I/TA V ETA - VU ROA D C O R R I DO R D EV E LO PM E NT
PROJECT PHASE 1

Statemenl of Budget Performance
For the -year ended June 30, 2021

ANNBX 2 - RECONCILIAI'ION OI.' INI'ER-BN'I'ITY TRANSFBITS

Eng. Kungu Nd (l Chanje Kera
Director General I)eputy Director (F&A)

ICPAK Member No: 8279

I 7 AU6 2021

I)ate I)atc

r 7 AIJG t0t1

Multinational Arusha-Holili/Taveta-Voi lload Corridor DcvcloJrnrent Project Phase I

Break down of Transfers from thc State
Departnrent of Infrastructu re

Govern ment Counterpa rt Fund ing

Bank
Statement

Date

Anrnunt
(KShs)

lndicate the FY
to which the

amounts relate

Quarter I 3v08/2020 3,750,000 FY 2020/21

Qlrarter 2 23ilU2020 l:i,750,000 FY 202012t
Total 17,500,000

I8
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