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I llusia Water and Sen'cragc Scn ices Co. Ltd

Annual Reports and Financial Statements
[-or the r'car ended .Iunc 30, 2019

Kf\', r,]N'ilTY I N F()r{l\,1A1'lON

Background information

Busia Water and Sewerage Services Company (BUWASSCO) was incorporated on Aprill4,2014

under the Companies Act Cap.486. At county level, the company is represented by the Executive

Commitlee Member in Charge of Finance and ICT and the County Executive Committee Member in

charge of Water Environment, Irrigation and Natural Resources, who are the members of the Board

which is responsible lbr the general policy and strategic direction of the company. The company is

domiciled in Kenya and has branches in Busia town, Nambale. Matayos and Malaba/Kocholia.

Principal Activities
'I 

he principal activity ofthe entity is to ...

i). Provide water and sanitation services to the residents of Busia County

ii). Ensure that county assets lbr water service provision entrusted to the company are maintained and

arc in good working condition.

Vision, Mission and Core Values

Vision

A leading. sustainable and reliable provider ofquality, affordable water and sanitation services

Mission

'l'o provide saf'e, reliable aflordable water and sewerage services in a suslainable manner

residents of Busia County

Core Values

. Prof-essionalism

Accountabilitv

( Ltstotucr li'tlc Lts

I:tluity

Irtcgrit\

to thc

I carn* ork
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llusia \latcr and Scwcragc Scn'iccs (h. Ltd

.{nqual llcports and F inancial Statemcnts
I,or tlrc rc:tr cntlerl .lrrnc 3(l ,2019

KEY ENTITY INFORMATION (Continued)

Directors
l'he Directors who served the entity during the yearlperiod were as follows:

I . Dr. George Kwedho - Chairman - Appointed on l'r December, 2018

2. Hellen A. Mukanda -Mernber - Appointed on I't December, 201 8

3. Dr. Isaac Alukwe - CEC.DWINER - Appointed on I'r December.20l8

4. Phaustine Barasa -CEC. Finance and ICT - Appointed on l'r December,2018

5. Francis Omondi - Chair. Finance Committee - Appointed on l't December, 201 8

6. Darya Susan - Member - Appointed on I s' December, 201 8

7. Joseph Eseme - Member - Appointed on I 't December, 201 8

Corporate Headquarters

P.O. Box 392-50400

Dept. of Water, In, Env &Nat. Resource compound

Equity Bank-Posta-Forest Road

Busia, KENYA

Corporate Contacts

Telephone: (254\ 796523854

E-mail: intb@buwasco.co.ke

Corporate Bankers

C'o-operative Bank of Kenya
P.O. Box 595-50400
Busia Kenya

lndependent Auditors

Autlitor ( ieneral
Anniversarv Tou ers
I).( ). Bor ]0084-00I 00
Nairobi.
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Dr.(;t:OR(iE KWITDHO ChairmanB.O.D
Doc(or ot' Philosophy in F)nvironmental Planning

o Male 60 Yrs.
o Engineer
. Managing Clonsultant. Fepan Global

Agencies Co. Ltd

l t
Mr. lrllAN( lS OMONDI B.O.[) Mcnrbcr
lJachclor's [)cgrcc in [-as

o Male 45Yrs
o Advocate, Omondi and Company

Advocates

l\4, s l)AIlY,\ A. St.rSAN
Mastcr of Arls in Project Planning and

Managctncnt

. Female 38 Yrs
o Human Resource
o Senior Administrator, University ol

Nairobi

I
I

+ I
l\1's. !ltlKANI)A I ltrLLL.N AJIAMBo
Ilachelor's l)clrcc in Environnrental l-lealth

o Female 43 Yrs
o Environmenlalist
o Executive I)irector. Grow Against

Poverty Kenya
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Ilusia \\'ater and Sen'eragc Sen iccs ('o. Ltd

Anpual l{eports and Fin:rncial Statemcnts
l"ur thc r::tr cn tlrtl .lrrnc 30 2019

I
I

-

IJachelor's [)egree in trarly Childhood
[;d ucat ion

5. Mr. JOSIIPII ESEME

o Male 52 Yrs
o Teaching
. Head Teacher, Rwatanra Primary

School

6
Mr..lt.iMA S. MULIKA
[)ip. Water l:ingineering

o Malc
o []ngineer

I Ion. I)hirrrstirtc llltraslr
1

CE Dcpaltment ol'[)lanning and lrinance.
Busia C'ountl Govcrnrlcnt

[)r. Ilon. ISAAC ALUKWE
8

CEC Dcpartrnent ol'Water. Irri{ration and
Environmc-nt, Busia C'ounty (;ovcrnment.
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llusia \\'att'r rntl Scrvcrage Scrvices ('o. Lttl

.\npual RcJrorts and l-inancial Stalenrcnts
F or llrc I ear cn rlctl .lunc 30,2019

N'L\ N,\(i llNI liN'l'l l'lAM

i

\lnre of lhc Stlll' RcsJronsibilitr

Mr. JUMA S. MtJt.lKA

'A' Level

Dip. Water Engineering.

Ag. Managing Director

Male.

Nlr. .lOSlll)l l.O. MIYAWA

Certilicate. Water Technology.

Ag. Technical Manager

Male.
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llusia Water and Servcrage Sen'iccs Co. Ltd

,\nnyal Reports and Financial Statcmcnts
l"or the r ear entlcd ,lune 30 ,2019

CHAIRMAN'S STATEMENT

l]usia Water and Sanitation Company is an entity of the County Government of Busia County charged

with the mandate ol providing water and sewerage services to the residents of Busia. The company

draws its mandate ttom the water Act 2016 as a service provider regulated by the water services

Regulatory Board (WASREB) and anchored in the Busia County Water and Sanitation Act 2015. The

corrpany delivers its mandate on behalfofthe County Government of Busia in the devolved function

ol' rvaler services provision.

Corporate Governancc practices have been the centre of our interest as a board ol'directors to ensure

thal the allairs of the company are run in a prot'essional manncr in line with the WASREB regulations

and guidelines. l'his has seen the company restructure the board fiom 9 to 7 directors lirr a medium

s'ater service provider. The board has embarked on a recruitment process fbr thc core management

teanr olthe company in line with the regulator's requirements for etlcient manaSement of the entity.

'l he company's service area is limited to some sections of'-feso North, Teso South, Nambale.

Matayos and Butula Sub Counties in Busia County and parts ol'Bumula and Sirisia Sub Clountres in

Bungoma County.

Our rvater services are limited to areas around towns with the exception of Teso Nortlr whose

coverage is largely rural. Rehabilitation of Malaba Kocholia water supply will grcatly improve thc

schcrne perlirrmance and service delivery in Angurai, Amagoro and Malaba Town. Sewerage serviccs

are only provided in BusiaI'own though coverage is low. This is being addressed through a f-easibility

study'and design that covers Nambale'['own as well through ADB lunding. l'he Malaba Scrverage

project is under construction funded by ADI) through the National Government. 'l his will improve

the sanitation status ol'the border town.

All the schemes operated by the company are pumping resulting in high production costs. Alternative

approaches will be sought through partnerships with the County Government of Busia. National

(iovernrnent of'Kcnya, Kenya Integrated Watcr, Sanitation and l-lygiene (USAID-KlWASll). Kenya

Market Trust (KM'l ). World Vision Kenya and other willing organizations to roduce on costs. Thesc

\ l



I llusia Water and Seueragc Scn,iccs Co. Lkl

,\nnual lteports and Financial Stlltcmcnts
l"or the r car ended .lunc 30 ,2()19
parlncrships rvill also seek to address other key perfbrmance indicators in service provision like non

rcvenue water. metering, debt reduction and increased coverage lbr improved and suslainable servicc

delivcry'.

'I'he board is working to ensure that sound policies are in place to address risks, Audit, IC'f, Financial

Managenlent. Procuremenl and Human Resouroe issues in the company. Resource mclbilization will

bc cnhanced to improve on inliastructure. institutional capacity strengthening and operation

etiiciency-. Achievemenl of'these endeavours will require necessary support tiom parlners.

'l hc cornpanl'will review its business plan, strategic plan and seek tbr the renewal of'the opcrattng

Iicerrce liom the regulator.

'fhe future firr the conrpany is bright.

l) ( ; l,l()lt(; l,: K\\/El)lt()
( il \il{}t \\
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I llusia Watcr and Scrverage Scn,ices Co. Ltd

AnnUrl Rcports and Financial Statements
I or thr r car cnrlcd ,lune 3l) ,2019

Itl;l,olt'I' ()t''t'l I E MANA(;t N(; I)t REC]TOtt

Busia Water and Sanitation Company (BUWASCO) earlier known as Busia Water and Sewerage

Services Company (BUWASSCO) is now two years old since it commenced operations in July,2016

as a service provider afier the separation from Kakamega - Busia Water Company.

During the year under review. the company had a transition in the Board of Directors guided by

WASREB requirements in the selection criteria to ensure ef'fectil'e representation of key intcrest

groups. 'l-he new board of 7 camc into otflce afier a rigorous selection process and was gazetted in

Dccember 2018 and commenced duty effectively in February. 2019 atier undergoing Corporate

(iovernance training. The entire process was supported by the County (;overnment ol'Elusia in

collaboration with USAID-KIWASH. 'lhe board is fircused on ensuring that the positions firr the core

rtranagenrenl team ol'the company are properly filled to avoid stafl'holding olllces in acting caPacities

lbr longer than the prescribed periods.

'I'he cornpany is 100% owned by the County Governnrent of Busia as rcquired b1' the rcgulator. 1-he

County Got,ernment ensured that this was achieved without alibcting service provision during the

transition process. 'fhis achievement now provides the necessary ground upon which rlorc support

t'rorn the County (iovernment can be sought fbr the infiastructure improvement, institutional capacity

strengthening and tinancial sustainability lbr a stablc company with thc nccessary abilities to provide

ell'ective rvaler and sewerage services to the people in the area oljurisdiction.

'I'he schemes operated by the cornpany are Busia-Mundika. Matayos, Nantbale, Bulumba Ilurinda and

Malaba Kocholia r.vhich also cnvers Amagoro. Malaba and Amukura towns. The schctttes serve tr

population ol'11i.984 out ol'an cstimated 126.093 people in the scrvice area. l-hc total No. ol

rcgistered connections is 9700.'t'he estimated coverage is 66%. All thc schcmes depend on punrping

to supply the water to the customers. 'fhe Cost of'punrping with electricity is high and amounts to an

cstirnated Kshs lM per m(|nth.

I

I

I

I
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llusia Wattr and Scn'cragc Sen ices ( o. Ltd

,\nnual llcports and !'inancial Statcnrclrts
lor thc vtar rnderl .lunr 3(), 2019
Iiolkrs inu WASRIiI]'s categorization o1' servicc arcas to include the cntirc population in thc suh

Iocaliorts whcrc the WSI) l.ras anv llrcscnce. the lcvel ol'cuvcragc is drastically crpcctetl to rcducc

More pipe extensions will be required in such underserved areas to increase coverage. This will be

achieved through public private partnerships and funding support liom ward-based projects under the

C'ounty (;overnment.

In addition to the above areas served by the company in the provision of'water services. Angurai area

in l'eso North Sub County rvhere World Vision Kenya (WVK) has supported the development ot'

infiastructure fbr water services provision was added to the areas covered by the company ailer the

handing over lor its managenrent. However, pipelines in this area were seriously darnaged during roacl

colrstruction and not replaced which has made the water not to reach sonle areas c.g Angurai town

and the ncighbourhood. Rehabilitation ol' Malaba-Kocholia water supply. through the National

(iorcrnmclrt under tl're AI)B lunding amounting to about Ksh 400 Million is expected to address this

problenr though the process has been delayed tbllowing contractual issues.

'l'he Stratcgic Plan tbr BUWASCO lbr the period 2017-2021 covers lirur thematic areas ol

institutional capacity strengthening. w'ater and sewerage infiastruclure improvement. linancial

sustainability. operational etliciency and customer service. This is estimated to cost Ksh 15.58 Billion

to llnance the main objectives under the strategic themes. Due to limited sources ol'internal tunds in

the companv. resource mobilizalion l'rom external sources is needed to be enhanced. [ixpected

sourccs ol'funds arc the County Governmenl of Busia. National Government of Kcnya, developntent

parlners and public private partnerships. The plan is now due lbr review to assess the achieventents

made and propose measlrres to achieve the set targets.

'l he County Governmenl of l]usia through the Kcnya Devolution Supporl Progranr (KI)SP) invcsted

5lMillion in lhc cornpany's area ofjurisdiction to develop intiastructure geared towards increasing

coverage and improving perfbrmancc of the operating systems. The pro.iccts Iirndcd under tho

programmc are. Installation of solar hybrid pumping system at Mundika Water 'freatmcnt Works.

Rcplacenrenl ol'damaged water pipelines in Busia 'l-own ancl repair o1' 2No elovatcd stecl water

storag,e tanks at Mundika trealmenl works filr backwashing and Bukalarna filr storage. Autonration ol

I

I

I

\r



T

T

t

tt



Ilusia \\'atcr anrl Scu erlge Scrl'ices ('o. Ltd

,\ n n ua l.ltcpo rls and Financial Stntemcnts
l-or the vear rndetl .lunc J0. 2019
the billing system and installation of smart meters lbr Busia Mundika Water supply and installation

ot'solar pumping systcm, construction of'50m3 elevated steel water tank and construction of pipelinc

at Khwirale borehole fbr Nambale \\'ater supply.

'['he cornpany operates sewerage serviccs in Busia town which has a coverage of below 1501,. The

system experiences challenges with persistent overflows in some sections within the town. 'I'his is

attributed to the increased dernand fiom the growing population and level ot'new developments.

Ireasibilitl,studies and designs are being carried out for augmentation of Busia and lbr a new systen.t

to scn'e Narnbale lown and its cnvirons. l'he studies are being carried out by KIRI Consult t-unded h1

ADB through the Rifi Valley and Lake Victoria North Water Works Devcloptnent Agencies. When

inrplemenled, this is expected to address the waste water management in Busia and Nambale towns.

ln Malaba town. there is an ongoing Sewerage project under implementation lunded hy ADB which is

cstinrated to cost at Ksh. 550Miltion.
'l'he challenges faced by the company since its inception have been the same tiom the beginning and

still need to be addressed. 'l'hese include the lbllowing:

. High Non-Revenuc' waler levels.

o F-requent disconnections olpower supply which at'fect consislency in service provision

. Pcrsistent danrages to pipelines by road construclion works

o lnadequate lunds lo implemcnt budget proposals and pay creditors

o Lack of 100% metering due to inadequate finances

o Inadequale ollice space

o Litigation ntatters arising liom periods belbre separation ol'the Kakamega and []usia Watcr

companies

o [-ack ofclarity in the shared and ownership o1'Assets.

-[he companl is in the process of reorganising itself to provide better services to its customers with

lbcus on achieving its mission and attaining il's vision while obsen,ing the lundamental principlt's

thar guide its employees in the discharge of their duties under the acron,vm ol PACIiI'I' lirr

Prolessionalism, Accountability, Customer lbcus, Equity. lntegrity and Team Work.

.ttrilt.\ s. NItrl.lKA

.\g. Ilanaging I) irr:cto r
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Ilusia \\ atcr irnrl Scrr erage Serr iccs ( o. Ltd

..\l1nual lleports rntl Financial Statemrnts
For the car entlcd .lunc 3(),2019

CORPORATE GOVERNANCE STATEMENT

The conrpany recognizes the importance of corporate govemance in crealing balance hetrveen

cconomic and social goals and between individual and communal goals while encouraging elflcient

use of rcsources, accountability in use of power and stewardship and as far as possible to align the

interests of individuals. corpolation and the society. Good corporale governance is intended to ensure

that the powers of the corporation is exercised in the stewardship ol the corporation's total por(tolio

of assets and resources rvith the objective of maintaining and increasing custorncr satisf'action and

other stakeholders in thc conlext of'corporate mission.

The company Board of Directors was appointed by the Govemor of Busia County. to perlbrm the

lbllowing tunctions:

. l]nsure proper and eUlcient exercise of the powers and perlbrmance of'the f'unctions ol'the

c()mpany

o Advise the management generally on the exercise of the powers and the pcrformance ol'the

company

. Approve the eslimates ofthe revenue and expenditure ofthe company.

To ensure there was no compromise on principles of corporate governance. Eloard of Directors

underwent training on the same as well as the Code of'Conduct. During the finarrcial yearjust ended

three I;ull Board meetings were held as well as three Board Committee meetings. 'fhe remuueration

ol'the Board was discussed and determined during the tjrst Full Board meeting.

Terms of'service fbr Board ol the company is threc years with retention ol'a third ol dircctors lirr

continuitr,. 'l'he composition of the board of directors is a lbllows:

o I)rof'essional bodies. Women organizations. busirress and manufacturing communities.

r 'l'he Executive Committee Member in charge ol'Water, Environment and Natural Resources

. -l-lre 
Executive Committee Member in charge ol'Finance and Economic Planning.

o Regular meetings of the Board are held quarterly. Special meetings may be called by the

chairnran.

\ l



llusia Water and Seu'crage Sen'iccs ('o. Ltd

Annual Reports and Financial Statements
l'or the vear cnded .lune 30,2019

r The company's director shall act in good taith, with due care and in the best interest ol'the

company and its shareholders.

. Each director is expected to attend board meetings and applicable committee meetings.

Directors are expected to ensure that other commitments do not interfere in the discharge of

their duties.

Board Committee

o -Il.re 
Board is supported by three (3) Committees namely: Technical Comnrittee. Finance and

Establishment and Audit and Govemance Committee all of which are required to report to the

Board a summary of the actions taken at committee level.

I cchnical ('onrnrittee M/s.Susan Darya (Chairperson)

Mr. Joseph Eseme

Dr. Isaac Alukwe
M/s Ajiambo H. Mukanda

l-inance lrrrtl l:strblishment ( orrnrittec: Mr. Irrancis Omondi ( Chairperson )

Dr. Isaac Alukwe
Hon. Phaustine Barasa

M/s. Mukanda IJ. A.iiambo

o Audit Cornmittee: Mr. Joseph Eseme ( Chairperson)

M/s. Darya Susan

Dr. lsaac Alukwe
Hon. Phaustine Barasa

Bosrd Remuneration

o By resolulion ol'the Board each director shall receive a net ofKsh.l0.000 as sitting allowance

and Ksh.2.000 lunch and travelling allowances, if lunch is not served during the meeting. The

Chairman receives a monthly allowance of Kshs 35,000 subject to 30o/o tax. As compensation

the Board shall allocate an amount not more lhan 2Yo ofthe total revenue ofthe company.

Audit and (lovernance Committec

. The company has an Audit and Govemance Commiltee composed of lirur directors. 'Ihe Audit

and Governance Committee is expected through the provision ol checks and balance to bring

positivc results in supervising and supporting thc management of' thc company. It is

\l\
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I

I

responsible fbr ensuring the development ol. compliance wilh, and periodic review ol'

corporate govemance policies and practices in the company.

Board Meetings
The table below summarises the attendance ofdirectors to the meelings held in the year ended
30tl' June 2019:

S/\o. I)irecto rs Number of mectings Attendcd/ lle ld
I [)r. (ieorge Kwcdlio 5/t0

l [)r. Isaac AlLrkuc 7 /10

IIon. l)lurrrst irtc llanrsa 6/t0

7tt0

Ms. Darya Susan 6/t0

(r l\'1r'. l;r'arcis ( )rnorttli 6llo

\\,

I I Mt. .loscPh l;sctnc

t-_
I 5.



llusia W:rter and Serve rage Sen iccs ('o. Ltd

Apnual llcports ancl Financial Statements
For the vr:ar ended.Iunc 30,2019

N,IANA(;IiMIiNT DIS('IISSION ANI) ANALYSIS

During thc year under audit. the company registered groMh in Sales by l57o compared to last vear's

tinancial pe'rlbrmance. J'he sales amounted to Kshs.45M against a budget of Ksh.65M. The rna.jor

stturce ol'revenue was water sales which accounted t'or 66%o of total revenue. Operating expenses

during thc ]'ear were Ksh.58.8million. Counly support lbr the year was Kshs.l l.9million utilized to

pal lirr electricity bills. Production and personnel costs were the biggest cost centers. the compirny

operations resulted into operating loss of Ksh.4.7million. The low revenues hindered the company

liom rneeting all its' statutory obligations. including payment of levics to the regulator. Water

Sen,ices Regulatorl' Board (WASREB) and Water Resource Authority (WRA) 'I'hc contpan) is

regulated and licensed by the Water Services Regulatory tloard (WASR[:L]). ln compliance with the

Water Act 2016, the company recognizes its responsibility to pay levies to the regulator and.

however, during the reporting period no payment was nrade.

In cornpliance to the Inconle'fax Act. statutory remittances to National Social Security |und (NSS[]).

NlllF and l)AYE are up-to-date. National Social Security lrund (NSSF) renrittances arc pending f'or

three nronths amounling to Kshs.337.770. renrittances to Local Authoritv Perrsion 
.l rust Fund

( I.APT'RI.lS'l') are pending to a tune of Ksh. I0.5 million.

I)uring the flnancial year.just ended the company receivcd support lionr thc developntent parlner.

Kenva Intcgrated Watcr. Sanilation and Hygiene (KIWASH) in construction of 400m'r storage tank.

sLrppll' and installation of'no.l2 bulk meters and laying ot'2.1 KM distribution line in the town zone

in an eflirrt kr curh the rising non-revenue water. The county government has earmarkcd lirr lunding

r arious projects through KDSP to enable the compan)' becomc sustainablc.

\\ I

'I'he conrpany produced I ,I I I .770M1 of water and sold 40'7 ,949M3 resulting into Non-Revenue Waler

of 703,414Mr at 6370 against a recommended benchmark of25% whereas collection etficiency was

an average of 8 I % against a target of 9570. Total registered connections at the end of the was 97 I 0

u,ith new connections being 3 I 5.
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.,\nnual llcports rn(l l-inancirl St tcnrents
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(]OIIPOITATE S(X]IAL RESPONSII}ILITY STATEMENT/SUSTAINAI}ILITY
Itfl,POItTIN(;

Busia Waler and Sewerage Services Company recognizes its obligations to act responsibly, ethicalll'

and with integrity in its dealings with stalf, customers, neighbors and the environmcnt as a whole.

lir this cnd: -

I . 1-he Cornpany has a separate environmental policy statement claritying its commilment lo

delivering a net positive impact on the environment.

2. Thc Company has established a Corporate Social Responsibility budget line within its annutrl

budget through which it supports its social responsibility objectives.

3. 'Ihe company has established a health and safety committee and taken members tbr training

During thc year lhe company participation during the World Water Day. as well as the Nile Basin

clay presented an opportunity to contribute towards conservation olenvironment through donation ot'

trce seedlings.

The company was unable to participate in the WASCA games during the year but plans are in placc kr

sponsor a team in the conring year.
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I IJusia Watcr and Scwerage Serviccs Co, Lttl

Anpual Reports and Financial Statements
For the vcar ended June 30,2019

REPORT OF THE DIRECTORS

l'he Directors submit their report together with the audited tlnancial stalements fbr the year ended

.lune 30. 20I 7 which show the state ol'the BUWASSCO's aflairs.

Principal activities

l hc principal activities ol the entity are:
i) Provide water and sanitation services in an eff'ective, efficient and economical manner and shall

repon to County Governmenl of Busia in accordance with the provisions in the Act.

ii) Comply' with all the provisions of the Laws ol Kenya relating to the perfbrmance of its

ohligations, including those relating k) occupational health and sal'ety ol employees. In addition.

thc company shall operate a quality monitoring and assurance system in accordance with the

International standards.

iii) Ilnsure thal assets entrusted to the company are maintained and are in good working condition.

ir. ) '[ir dcvclop programs firr advancenre nt ol'skills and competcncies ol'ernployees o1'the company

v) [istablish rnechanisms fbr prornoting customer relations;

Results

The results ol'the entity fbr the year ended June 30. 2019 are set out on tiom page I to 27. Belou'is

surnmary of the profit or loss made during the year.

Dividends
The company does not pay dividends rather uses the surplus to enhance its principal activity

Directors
'l'he members of the Board of Directors who served during the year, in aocordance with Regulation I I

ol'the Company's Articles of Association. are shorvn on page v-vi.

Auditors
The Auditor Ceneral is responsible for the statutory audit of the company in accordance with lniclc

ll() ol thc ( ()nsrituri()n ol'Kcnra and the Public Audit Act 2015

Bv Order olthe Board

Iirartl Sccrctarv
Ilusil(K) I r

tt,re 2J!l:Vl?1b| \ -'1
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llusia \\'atcr :rnd Serr crirgc Scn icrs ('o. Lttl

,\qnual lleports and l-inancial Statcments
For the vcar entlcd .lunc 30,2019

St.rt't,:tr t,:n*-l' oF t)ltE('TOIls' trt.:sp()NstI]ll.l't't l,ts

Section 8l ol the Public Finance Management Act, 2012 and section l4 of thc State Corporations

Act, require the Directors to prepare financial statements in respect of that entity. which give a trtrr-

and lair view of the state of allairs of the erll4, at the end of the financial year/period and tl.re

operaling results of the entily fbr that yearlperiod. l'he Directors are also required to ensure that the

entity kecps proper accounting records which disclose with reasonable accuracy the financial position

ofthe cntity. The Directors are alscl responsible fbr sal'eguarding the assets olthe entity.

.fhe 
Directrlrs are responsible tbr the preparation and presentation of the entily's tinancial statements.

which give a true and fair view of the state of aflbirs ol'the entity tbr and as at the end of.the financial

1'ear endcd on June 30. 20'19. This re.sponsibility includes: (i) maintaining adequate linancial

managcment arrangements and ensuring that these cuntinue to be efl'ective throughout the reporting

periodl (ii) rnaintaining proper accounting records, which disclose with rcasonable accuracy at any

time the flnancial position o1' the entity; (iii) designing. implenrenting and nraintaining internal

controls relevant to the preparation and lair presentation of the linancial statements. and ensuring that

thel'are Iice fionr nraterial nrisstalemenls. whether due to error or tiaudl (iv) saf'cguartling the asscts

ot'the eutityt (v) selecting and applying appropriate accounting policies; and (vi) nraking acctrurrtirrB

cslinrales that are reasonable in the circunrstances.

'l'lie Directors accept responsibility fbr thc entity's linancial statements, which have bccn plepared using

appropriate accounting policies supported by reasonablc and prudent .judgements and cstinratcs. irl

confirnnitv 
"rith 

lntemational Financial Reporting Standards (IFRS). and in lhe nranner retluired bv thc

PFM Act.2012 and the State Corporations Act.'l'he Directors arc ol the opinion that the entit)'s

Ilrrancial statements givc a tr-ue and fhir view of tl'rc state of entity's transactions dLrring the tlnancial

1'car ended June 30.2019 and ol the entitl,'s llnancial position as al that date. '['hc I)irectors turlhcr

conflmr thc completeness of'lhe accounting records maintained ibr thc entity. which have been rclied

upon in thc preparation ol'the entity's linancial statements as well as the adequacy ol'the systeurs ol'

intemal tinancial control.

\I\



liusia Water antl Seu'eragc Scrviccs Co. Lttl

.Annual llcports antl Financial Statenlcnts
l-or thr: vear cndctl .lune 30. 2019

..\ppror al of the linancial stiltcnlents

'[he cntity's financial statemcnts were approved by

on its behalf b1,:

Cha irnran. Bclard of I)irectors

(l
thc llurri ,,n .' / 1. .\ r . , . 2$19 and signetl

Managing Dircctor
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REPUBLIC OF KENYA

GH HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI
OFFICE OF THE AUDITOR.6ENENAL

I)h,tLt,,r h t,'u kthlt^

REPORT OF THE AUDITOR-GENERAL ON BUSIA WATER AND SEWERAGE
SERVICES COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

I have audited the accompanying financial statements of Busia Water and Sewerage
Services Company Limited set out on pages 1 to 35, which comprise the statement of
financial position as at 30 June, 2019, and statement of comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 ot lhe Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, the financial
position of the Busia Water and Sewerage Services Company Limited as at
30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards (Accrual

Basis) and comply with the Water Act, 2016, the Companies Act' 2015 and the Public
Finance Management Act, 2012

Basis for Qualified Opinion

1.0 lnaccuracies in the Statement of Cash Flows

Review of the Statement of cash flows revealed inaccuracies in changes in working
capital as shown below: -

Report ol the Audiror-General on Busia llater and Sewerage Semices Company Linited for the year ended

Items

Opening
Balance

Kshs.

Closing
Balance

Kshs.

Correct
Movement

Kshs.

Changes
Used in F/S

Kshs.
Creditors s4,683,074 64,560,804 9,877,730 10,258,537

Debtors 48,886,923 57,047,701 8,160,778 8,277,947

Net Cash from
Operating Activities

1,699,223 1,962,861

30 June, 2019

C

Telephone: +:54{:o) 3:t4ooo
E-mail: inf o@oagkenya.go.ke
website: www.oagkenya.go.k€

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion



Consequently, the statement of cash flows is not well presented.

2.0 lnaccuracies in Property, plant and Equipment

The statement of financial position and as disclosed in Note 15 to the financial
statements reflects property, prant and equipment barance of Kshs.96g,72i as at30 June, 2020. The barance excruded undetermined varue of rand and buirdings.
Further. the service provision agreement signed between Lake Victoria North waterservice Board and the company on hand over of assets and riabirities did not specify
the land sizes and valuation on which various water schemes under Busia foater
Company operate from and land ownership documents were not provided.

consequently, the accuracy, compreteness, varuation and ownership of the property,
plant and equipment barance of Kshs.96g,727 as at 30 June, zdtg couto not oe
confirmed

3.0 Unsupported lnventories

The statement of financial position reflects inventories balance of Kshs.45g,726.
However, this balance was not supported with the end of year stock count records.Further, there were no stores ledger cards maintained to confirm stock movement
during the year under review and varuation of balance as at 30 June, 2019.

consequently, the accuracy and completeness of the inventories balance of
Kshs.458,726 as at 30 June, 20.1g could not be confirmed.

4.0 Unsupported Balance Brought Forward for Customer Deposits

The statement of financial position and as disclosed under Note 16 to the financial
statements reflects trade and other payables balance of Kshs.64,560,goa. lncluoeo inthis balance is a brought forward amount of Kshs.g,016,255 for 

"r.to","i 
a"pt.t.

which were not supported with schedules.

consequently, the accuracy and compreteness of the trade and other payabres
balance of Kshs.64,560,804 as at 30 June, 201g could not be confirmed.

5.0 Unsupported Receivables and prepayments

The statement of financial position and as disclosed in Note 12 to the financial
statements reflects receivables and prepayments of Kshs.s7,047,zot . Howevei, tre
debtors ledger and aging analysis were noi provided for audit.

consequently, the accuracy and compreteness of receivabres and prepayments
balance of Kshs.57,047,701 could not be confirmed.

6.0 Material Uncertainty in Retation to Going Concern

During the year under review, the company recorded a net ross of Kshs.4,741,g14 as
compared to Kshs.12,377,308 posted in the year 20171201g, resulting in accumulated

Repo of lhe Auditor-ceneral on Busiq w^q ond sewerage semices Compony Linited for the year ended
30 June, 2019
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The financial statements have been prepared on a going concern basis on the
assumption that the Company will continue to receive financial support from the
County Government of Busia and its creditors.

7.0 Unbalanced Budget

The statement of comparative budget and actual amounts reflects final receipts
budget of Kshs.65,151,495 against a final expenditure budget of Kshs.101,112,872
resulting to a budget deficit of Kshs.35,961,377 .lt is not clear how the board approved
an unbalanced budget and how the budget deficit would be financed.

ln addition, the statement of comparative budget and actual amounts reflects final
receipts budget and actual on comparable basis of Kshs.65,151,495 and
Kshs.57,232,782 respectively resulting to an under-realization of Kshs.7,918,7'13 or
12ok of the budget. Similarly, the Company incurred expenditure of Kshs.62,966,344
against a final expenditure budget of Kshs.1 01 ,1 12,872 resulting to an under-
expenditure of Kshs.38,146 ,528 or 3$o/o of the budget.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusions on Lawfulness and

Report of the Auditor-Ceneral on Busia ll/ater and Se erqge Services Compory Limited for lhe year ended

30 June. 2019
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losses of Kshs.676,831 as at 30 June, 2019. Further, the current liabilities balance of
. Kshs 64,560,804 exceeded the current assets balance of Kshs.63,015,246 resulting

to a negative working capital of Kshs.1,545,558 as at 30 June, 2019. ln addition, the
receivables increased from Kshs.48,886,923 in 201712018 financial year to
Kshs.57,047,70'1 as at 30 June, 2019. The debtor's balance of Kshs.57,047,701 also
surpassed the year's sales of Kshs.42,718,135

The audit was conducted under the lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Busia Water and Sewerage Services
Company Limited Management in accordance with ISSAI 130 on the Code of Ethics.
lhave fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.



Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1.0 Non-revenue Water

During the year under review, the Company produced 1,111,770 cubic meters (m") of
water valued at Kshs.50,029,650 out of which 408,954m3 was distributed to
consumers. The balance of 702,816m. or 63% of the water produced during the year
under review, valued at Kshs.31,626,720 represents non-revenue water which is 38%
above the allowable water loss limit of 25% as per the Water Service Regulatory Board
guidelines. The NRW of 38% may have resulted in loss of water sales estimated at
Kshs.12,507,413

The significant level of non-revenue water is an indication of inefficiency and lack of
effectiveness in the use of public resources and, may negatively impact negatively on
the Company's profitability and its longterm sustainability.

2.0 Non-Compliance with the Law on Fiscal Responsibility - Wage Bill

Review of the personnel emolument revealed that the staff costs of Kshs.26,529,937
was forty-six percent (46ok) ot the total revenue amount Kshs 57,232,782. This was
contrary to Section 25(1 )(b) of the Public Finance Management (County
Governments) Regulations, 2015 which limits the wage bill to thirty-five percent (35%)
of the total revenue.

Consequently, the Company was in breach of law

The audit was conducted per ISSAI 4000. The standard requires that I comply with
ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions, and information reflected in the financial
statements comply, in all material respects, with the authorities that govern them. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT,
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the procedures
performed, except for the matters described in the Basis for Conclusions on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-Generql on Busia Waler and Seu'erage Services Compary Linited for the year ended

30 Junc. 2019
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report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of a Board Charter

During the year under review, the Board operated without a Board charter contrary to
Mwongozo Code of Governance for State Corporations which requires the Board of
Directors to develop, adopt and periodically review a Board charter. The Board charter
is critical in defining the roles, responsibilities, and functions of the Board.

ln the absence of the Board charter, the Board may not be able to execute its mandate
effectively.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management, and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far
as appears from the examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and
other comprehensive income are in agreement with books of account; and

(iv) ln my opinion the information given in the report of the directors on page 17, is
consistent with the financial statements.

Responsibilities of Directors and those Charged with Governance

The Directors are responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and the requirements of the Companies Act, 2015 and for maintaining effective
internal control as the Directors determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error and for assessment of the effectiveness of internal control, risk management and
governance.

Report of the Auditor-General on Busia Waler and Sewerage Sertices Compatry Limited for the year ended

30 June, 2019
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ln preparing the financial statements, the Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters.
related to going concern and using the going concern basis of accounting unless the
Directors either intends to liquidate the Company or to cease operations.

The Directors are also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 20'15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Company's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ot the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and

Report of the Auditor-General on Busia llater und Seweruge Services Compan;, Limited fitr the yeor encled
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.



systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
201 5 and submit the audit report in compliance with Article 229(7) ot lhe Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Company to express an opinion on the financial statements.

Report of the Auditor-General on Busio llater and Sewerage Services Company Linited lor the year ended

30 June. 2019

7



. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide the Directors with a statement that I have complied with relevant ethical
requrrements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA ncy BS

Na irobi

11 January,2022

Report of the Auditor-General on Busia llater and Sewerage Sentices Compary Limited for the year ended
30 June. 2019
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Busia Water and Sewerage Services Co. Ltd

Annual Reports and Financial Statements
For the year ended June 30, 2019

Sr.q,rsMrxr oF pRoFrr AND Loss AND orHER coMpREHENSIvE INCoME FoR
THE YEAR ENDED 30 JUNE 2OI9

RE\rEI\IUE

Sales

Cost ol Sales

Gross l'rofit

Other Income

Grant from the County Govemment

Other Operating Income

Total Gross Profit

OPERATING EXPENSES

Administration/Operating Expenses

Depreciation Expense

Managing Director
Juma S. Mulika

Note

6

7

l0

l5

20r9
Kshs

42,718,t35

(23,232,t32)

2018
Kshs

37,739,097

(r9,428,6il)

19,486,003 18,310,486

8

I
I I,976,517

2,53 8,130

8,642,t42

1,461,350

34,000,650 28,413,978

OPERATING PROFIT/LOSS (4,74r,9r4\ (I2J77J0E)

INCOME TAX EXPENSE(CREDIT) 4,904,850 5,859,488

PROTIT(LOSS) AFTER TAX 16.1,135 (6,517,822)

The financial statements were approved by the Board on .7 t I . '7 11r 1.2619 *6
signed on its behalf by:

(3 8,3 73,634)

(367,131)

(39,303,460)

(t,4E7,826)

lrl}"-
BoardallTnan o I the

DR. Georgc Kwedho

I



Busia Water and Sewerage Services Co. Ltd

Annual Reports and Financial Statements
For the year ended June 30, 2019

STATEMENT OF FINANCIAL POSITION AS AT 30.IUNE 20I9

Note

l5 968.727

968 727

458,726

57 ,047,701
4,904,850

603,968

2018

Kshs

885 459

It8 59

NON.CURRENT ASSETS

Property, plant and equipment

TOTAL NON.CURRENT ASSETS

Current Assets

Inventories

Receivables and Prepayments

Deferred Tax Asset

Bank and Cash Balances

Total Current Assets

Current Liabilities
Trade and other Payables

Net Current Asscts

Total Assets

Financed By

Ordinary share capital

Retained Earnings

Total Equity

The financial statements were approved by
behalf by:

Managing [)ircctor
Juma S. Mulika

16 64,560,804 54,683,074

(r,545,5s8) 3,278,424

(576,8J1) ,1,163,884

ll
t2
l3

t4

t'l 100.000

(676,831)

t00.000

4,063,884

(s76,83r) ,1,163,88.r

ill
the Boardon r 'l tO,'' L - 2t 2019 and signed on its

2019

Kshs

63,015,246 57,961,498

440,997

48,886,923

5,859,488

2,774,091

----:.___
-+-Sa.4XlSrvU 1f$;w*c-uti.-r-:r-

"Chui.-* of the Board
Dr. George Kwedho



Busia Water and Sewerage Services Co. Ltd

Aniual Reports and Financial Statements
For the year ended June 30, 2019

STATEMENT OF CHANGES IN E,QUITY FOR THE YEAR ENDED 30 JUNE 20I9

ORDINARY
SHARE

CAPITAL
Kshs

RETAINED
EARNINCS

Kshs

TOTAL
Kshs

At lst July 2017

Total comprehensive income

100,000 10,s81,706 10,68r,706

(6,517.822) (6,s17,822)

At 30th Ju ne 2017 100,000 4,063 ,884 4,163,884

Al lsl July 2018 100,000 4,063,884 4,163,884

(4,740,7t5) (4,740,715)Total comprehensive income

100,000 (676,831) (s76,8J1)

3
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Busia Water and Sewerage Services Co. Ltd

Annual Rcports and Financial Statcments
For the year ended June 30,2019

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 20I9

Noles

20t9
Kshs

CASH FLOWS FROM OPERATTNG
ACTIVITIES
Profi t/(loss) before tax

ADD: Non cash adjustments
Revenue reserve

Share Capital
Provision for Depreciation

Fixed Assets

(4.741,9t4) (12,377,308)

367,73t I,487 ,826

(1J71,183) (10,88e,4E2)

Changes in working capital
Increase(Decrease) in Cred itors

(lncrease) /Decrease in Debtors

(lncrease)/ Decrease in Stocks

Nel Cssh from (used ir) operrting activities
t,962,86t 6212271

CASH FLOWS FROM INYESTING
ACTIVITIES
purchase of Fixed Assets

Net Cash from investing activities

(240,000)

(2{0,000)

2018

Kshs

l6
12

ll

r0,258,s37

(8,277,947)

(t7,72e)

9,590,452

(4,82s,79s)

1 ,447 ,614

Movement in Cash & Cash equivalents

At the Start of the year

Increase/Decrease ofcash at year cnd

Prior year Balance overstated

Balgnce as at 30th June

2,714,091
(2,170, r23)

3,625,031
(850,940)

60J.968 2,771,091

4
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Busia Wate r and Sewerage Services Co. Ltd

Ailnual Reports and Financial Statcments
For the year endcd Junc 30' 2019

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
PERIOD ENDED 30 JUNE 20I9

Performancc
diffcrence

Actual on
comparable

basis
s

Adjustment Final budgctOriginal
budgct

20llt-20192018-2019 2018-20192018-20192018-2019
KshsKshsIncome/Rcvenuc

23,t 15,482)o o7') 5r8Cross sale of water 53 088.000

1,345,900
2,774,1006. r20.000

6. t20.000
Cross sewer

cha
(5,848.91 7)3,5 50,800 9 399 7t7Meter Rent l 550 800

2,368,130 (307.63 s)2,060,495
2.060.495

Water
Bowser/Exhauster

162.200332.200
170.000

t32 200

I1,976,5ll',l (r 1,976,517)Grant from County
vernment

65 l5l .195 57 2 18265 l5l {95Total Income

ndilurcEx

712,7 t31,992.000
279.287| ,992.000

nses

Board of Directors

t3,434,97239,964,91439,964,914
em
Compensation of

5,549,5991,625.03 I7,174,630"t,174,630Operation and

Maintenance
3,688,000 3 12,0004.000,0004.000.000Levies and licenses
5,654,354 5,004,34610,658,700r0,658,700Chcmicals

3,925,433I 6,I 50,56720,076,00020,076,000Electricity

1,175,388| .859,01 23.034,4003.034.400Motor vehicle
NSCS

4.853,0725,729,15610.582,228r0,582.228Office running
ex CNSCS

3,1,967,52897,t82,87297,182,E12Tolal

Dcvelopment

140.000n 0,000250,000250.000
ut ment

Computer & IT

2,8 r 8,00062.0002.880,0002,880.000Water melers
500.000500.000500,000Pump-sets

(279,000)?79,000General equipment
3,179,00045 1.0003,630,0003.630.000Sub total

l0t.l l2 l0l,l12,872 62 2838 146Total Expcnditure

EE

5

Kshs Kshs Kshs

5 3,088,000

Other charges and
penalties

26.529,937

62,515J{{



llusia Wltcr lntl Scucrage Scn iccs Co. Lttl

. Annual lleports and Financial Statcm€nts
I.or the reur crrtletl .lune 3() .2019

llurlget Irlrlanator\ N(,tcs

a) '[he actual revenue generated during the year was lower due to challenges in operations caused b).

power disconnections and outages as well as pipelinc destructions during road constructions.

b) Stall costs were lower because the intended recruitment to fill vacant positions was not done

during the reporting year

c) Amount spent on operalion and nraintenance rvas less due to inadequatc funds

tl) lrrrnds cxpected li()r'r'r count\ qovenlrrent lirr capital expenditure rrls not realised

I
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Busia Wate r and Sewerage Services Co. Ltd

Ahnual Reports and Financial Statcmcnts
For thc year cnded June 30' 2019

NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

Busia Water and Sewerage Services Co. Ltd is established by and derives its authority and

accountability from Busia County Water and Sewerage Services,20l5 Act and is domiciled in

Kenya. The entity's principal activity is provision of Water and Sewerage services to the residents

ol Busia County.

For Kenyan Companies Act reporting puposes, the balance sheet is represented by the statement

of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive income in these financial statements

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of ce(ain items of property, plant and equipment, marketable securities and

financial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conlormity with Intemational Financial Repo(ing Standards (IFRS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process ol applying

the entity's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

tunctional and reporting curency ofthe Company.

The financial statements have been prepared in accordance with the PFM Aotr the State

Corporations Act and lntemational Financial Reporting Standards (IFRS). The accounting

policies adopted have been consistently applied to all the years presented.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

i) Relevant new standards and amendments to published standards effective for the year

endcd 30 June 2019

IFRS l6: Leases

The new standard, effective for annual periods beginning on or after lst January 2019,

introduces a new lessee accounting model, which requires a lessee to recognise assets and

liabilities for all leases with a term of more than l2 months' unless the underlying asset is of

low value. A lessee is required to recognise a right-of-use asset representing its right to use the

underlying leased asset and a lease liability representing its obligation to make lease

payments.

7



llusirr \\ ater antl Sct cragc Scrr ices ( o. Lttl

.\nnuul lleports anrl I'inantial St:rtcnrcnts
I"or the r e;rr cn(lcd .lunc 30, 2019

\o' rs't o't Ht,t t,'t\.\\('t,\t. s-t.\' ,t]I E\'t's (( ontinrrcrl)

.1. APPT-ICAI-ION OF NEW AND REVISEI) IN"I'ERNATIONAL FINAN('IAI-
It ll,P()lt-l'IN(; STAN DA RDS ( I FRS) ((lontin uetl)

i) Relclant ncrv standards and amendments to published standards cffcctivc for thc vear

cnded 30 Junc 2019(('ontin ued )

Application ol IFRS 1(r recluires right-of'-use assets and lease liahilities to bc recognised in
respcct ol most operating leases rvhere the Company is the lessee.

If Rl(. 2-1: It rcrt(int-t'Oru inunrc lu-r; lru ttrc,tls

The interpretation addresses the determination ol taxable profit (tax loss). tax bases, unused

tax losses. unused tax credits and lax rates, when there is unccrtainty over incomc tax
treatments under IAS 12. It specifically considers:

. Whether tax treatments should be considered collective ly

. Assumptions tbr taxation authorilies' examinations

. The determination oftaxable protit (tax loss), tax bases, unused tax losses. unused tax

credits and tax rates

. The elfect of changes in thcts and circumstances

Antcttdnre,,ts lo IFRS 9lilled Prepaymenl Fealures with Negative Compensotiut (issucd in
Ocloher 20I 7\

'lhc amenchncnts, apphcable to annual periods begirrnitlg on or alier I .lanuarl']019. allo*
cntitics to rreasure prepayable linancial assets rvith negative conrpcnsati()n .lt ant()rlised cost

or thir valuc through txhor comprchensive inconre it'a specilied condition is rnct.

.Amendments to IAS 28 titled Long-term Interests itt Associales ontl Joittt Venlures (issue

in Odoher 201 7)

'['he amendnrents. applicable to annual periods bcginning on or alier I st .lilnuarJ, 20 ] 9. clarif'y
that an cntit) applics IFRS 9. rather than IAS 28. in accounting li)r lonS-term intercsts in
associates and .ioint ventures.

Antendntenls to IFRS 3 - Annual Improvemenls to IFRSs 2015-2017 C1'cle, issue iu
Decenber 201 7.

Thc anrendnrents. applicable to annual periods beginning on or aficl lst January 2019. provide

atlclitional guidance on applying the acquisition ntethod to particular types ol business

conrbination.

IJ



IJusia Water and Sewcrage Sen'iccs Co. Ltd

Apnual Rcports and Financial Statcments
For thc 1'ear ended.lune 30,2019

i)

I,{OTES TO THE FINANCIAL STATEMENTS (CONtiNUCII)

.1. API'LICATION OF NEW AND REVISED INTERNAI'IoNAL FINAN(]IAI-
RIIPOR"I'lN(; sTAN DARDS (l FRS) (Continued)

llclcvant ncw stzrntllrds and amcndmcnts to published slrndrrds clTcctive frrr thc t,car
entled 30 .lunc 20l9(('ontin ucd )

Amendmenls to IFRS I I - Annual Intprovenunls to IFRSs 2015-2017 C1'cle, issued in
Daccnbcr 2017

'l'he amendments. applicable to annual periods beginning on or afier lst.lanuary 2019. clarifl
that when an entity obtains joint control of a business that is a joint operation, it does not re-

measure its previously held interests

Anurulnrcnts lo IAS 12 - ,,lnnual In proverrrents to IFRSs 2015-2017 Cy'c'le, issue in
Decemher 2017

'l he amendmenls. applicable to annual periods beginning on or after lst .lanuary 2019. clarif"l

that all income tax consequences of dividends should be recognised when a liability to pay a

dividend is recognised, and that these income tax consequences should be recognised in profit
or loss, olher comprehensive income or equity according to where the entity originally
recognised the transactions to which they are linked.

Amendnrenls to IAS 23 - Annuol Improvements lo I FRSs 201 5-20 I 7 C1'cle, issued in
December 201 7

The amendnrents. applicable to annual periods beginning on or afier lsl .lanuary 2019, clarili,
that the costs of' borrowings made specitically lbr the purpose ol obtaining a qualifying asset

that is substantially conrpleted can be included in the determination ofthe weighted average ol'
borrowing costs li)r other qualilying assets.

,4n,cndrnents to IAS 19 titled Platt Amendment, Curtoil ret t or Setlle menl (issue I in
Fchrurr.r 2018)

'l hc amcndnrents. applicable to plan amendments. curtailments or settlcnlcnts occurring on ()r

alter the beginning of'thc first annual rcporling period that begins on or alicr I sl .lanuary 20 i 9.

reqLrires an entit),to use updated actuarial assunlptions to determine current service c()st and

nct interest tbr lhe remainder ol' the annual rcporting. period alicr the plan anlendn)cnt.

curtailmsnt or settlcmcnt u'hen the cntih rc-nreasures its nct dclined bc'nefit liability (assct)in

thc nranrrer specified in the arnended standard.

'l'hc:rnrcntlnrcnts tlo nol h:tvr:rn\ impact to the conrp:tn\.

t)



Ilusia Watcr and Scwcrirge Scrvices (lo. Ltd

Arrjual llcports antl Financial Statcnrcnts
For lhe 1'car cnded ,lunc 30, 2019

ii)

\()'l l-S'l O'l'lIl: l"l\.-\\( lAl. sl'.\'l'I.l]l l'INTS (('ontinuctl)

.]. AI'PI,ICA'tION oF NI.]W AND REVISEI) INTT]RNATIoNAI, }-INANCIAL
RIIPOR'tlN(; S'I'ANI)ARl)S (IF RS) (Continred)

Ncs antl anrcntlcd stanrlards and interprctations in issuc but not vct effcctivc in the t'crr
cnrled 30 .lune 2019

ll;RS l7 ltrsurutrtc ('.,ntruds (lssuctl lll ,llu-t'21)17)

It:RS l7 reqtrires insurance liahilities 10 he nreasLrrcd at a current lultlllnrent v lttc and providcs a

nrorc rrlililrrn nleasrtrcltent and plesenlation approach firrall insurance contracls. I'hcsc teqttiretnettts

alc designcd to achicve thc goal ol'a consistcr)1. prirrciple-based accounling lirr insurance corttracls.

IIrRS l7 supelscdcs llillS -l ltt.sttnuca ( t,ntrud\ as ol' I .lantran l0l l.

.,ltrruulr errls lo Refcrcrrccs k, lha Conceptutl F'rontawork in IFRS Sltndtrds (lssued 29 Murch
201ll- ,lpplicthle .fttr unnud periods hcginning I JanuurS'21)20)

lirgcthel uith the rcvisetl ('()nu'!,tuul l.xmuvork prrblishcd in March 1018. thc IASI] also isstrctl

arnenthncnls lo IFRS l. II RS l. IFRS 6. IFRS l.l. lns l.lAS tt. IAS 31. IAS i7. IAS -18. lliRlc ll.
IlrltlC 19. lliRlC 20. llrl{lC 22. and SIC-12. Not all amcnt|ncnts. lrorvcvcr updalc those

l)r()nouncenlcnt:i rvitlr regartl to relcrenccs to l)nd quotcs liorrr the' liamcrrork so that thc\ reli'r to tltc
rcvised (izrctTrltrul l,'runework. Son:e pronouncerrlents are onll updated to indicate rvltich vcrsion ol-

tltc llarrrsrrrrk thel'arc relcrencing to (the IASC liarrrcrvork adoptcd b)'lhc lAStl in 2(X)I. tlte IASII
lianrerrolk ol 1010. ()[ Ihc rle\\, revised liamgrork of 20ltt) or lo indicate that dellnitions irt thc

slirndaltl ltavc n()l bectr rrpdated rvith the ner,' dclrrritions developed itt thc revisctl ('rtttLt'lttrurl

-l'hc Directors do not plan to apply any ol'thc above until they beconre eff'ective. [Jased on thcir
asscssmenl o1'the potential impact of application of the above. they do not expect lhat thcre

\\ ill be a signilicant inrpact on the conrpany's financial statemetlts.
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llusia W:rtcr antl Scrvcragc Scrvices ('o. Ltd

,\.nnuaI llcports antl l'inancial Statcmonts
Ior tlrc r ear cndcrl ,l unc 30 .2019

NOTES TO THE, FINANCIAL STATEMENTS (Continucd)

.1. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REP()RTIN(; STANDARDS (IFRS) (Continued)

iii) Early adoption of standards

'l'he entity did not early - adopt any new or amended standards in year 2018.

4. STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1'he principle' accounting policies adopted in the preparation of these financial slatements are set

out below:

a) Revenue recognition

Revenue is recognized to the extenl that il is probable that future economic beneflts will tlow
to the company and thc revenue can be reliably measured. Revenue is recognized at the lair
valrre ol' consideration received or expected to be received in the ordinary course of the
cornpany's activities. net of value-added tax (VAT), where applicable, and when spccilic
critcria have heen met fbr each of the company's activities as described below.

i) Revcnue from the sale of goods and services is recognized in the year in which thc
company's delivers products to the customer, the customer has accepted the products
and collectability ol'the related receivables is reasonably assured.

ii) Grants from National Government are recognized in the ycar in which the company's
actually reccives such grants. Recurrent grants are recognized in the statemcnt ot'
comprehensive income. Development/capital grants are recognizecl in the statenient of'
Ilnancial position and realised in the statement olcomprehensive income over thc useful
lit'e of thc assets that has been acquired using such lunds.

iii) Finance income comprises interest receivable f'rom bank deposits and invcstment in
securities. and is recognised in profit or loss on a time proportion hasis using the
ell'cctivc intcrest rate method.

iv) Dividcnd income is recognised in the income statement in tlrc 1'ear in u'hich thc right to
rcceive the paynrent is established.

v) Rental income is recognised in the income statemenl as it accrues using the ellcctivc
leasc agrecnrcnts.

vi) Other income is recognised as it accrues.

h) I n-kintl con t rihu (ions

In-kirrd contributiolrs are donations tlral are made to the company in the fbnn ol'actual goods
and/or serviccs rathcr than in money or cash terms. These donalions may include vchicles.
cquipnient or personncl services. Where the financial value received lbr in-kind contrihutiorrs
can be rcliably determined. the company includes such valuc in tlre statcrllcnt ()l'

corlprehcnsivc incorne both as revenue and as an expensc in equal and oppositc an1()r.u'lts:

otherwise. thc contribution is not recorded.

ll



llusia Watcr and Serveragc Sen'iccs Co. Ltd

..\nnual Reports and Financial Statcmcnts
l'o r the ear cndctl .l unc 30,2019

N()'IES'I() ]'H E Fl NAN('l AL STATIiM tiNTS ((f ontinucd)

S l i\I tl..\ lt \' ( ) l" Sl(;NlI"l(l,AN'l'A( ('() t lN'l lN(; l'()t.l( l l:S ( ('on tin uetl)

c) I'ropcrt\', plant and cquipment

All catcgories ol property, plant and equipment are initially recorded at cost less accumulated
deprecialion and inrpairment losscs.

('ertain categories ol' property. plant and equipment are subseclucntly carried at rc-valued
arrounts, being thcir tair vah.re at the date of re-valuation less any subsequent accumulated
deprcciation and impairment losses. Where re-nleasurement a1 re-valued alllounls is desired.
all iterns in an asset category arc re-valued through periodic valuations carried out h\'
independent extemal valuers.

Incrcascs in the carrying amounts of'assets arising tiom re-valuation are creditcd to other
conrprclrensive incomc. Decreases lhat offset previous increases in the carrying amount oflhe
salnc assel are charged against the revalualion reservc accounl: all othcr decreases arc charged
to prolit or loss in the income statemcnt.

(iains and losses on disposal ol' itcrns of property. plant and etluipment are dc.tertnined b1'

conrparing the procccds fiom thc disposal with tlrc nct carrying alnount of'tl1e itcnrs. and are

rccognized in prolit or loss in the inconre statement.

rl) I)eprcci:rtion antl inrpairmcnt of proper(r', plant and cquipntent

Irreehold land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the costs olongoing but incomplete works on buildings and othcr civil works
and installalions.

Depreciation on properly. plant and equipment is recognised in the income slalement on a

straight-lirre basis to wrile down the cost of each assel or the re-valued amount to its residual
valuc over its estimated uset'ul life. The annual rates in use are:

[] uild ings and civil works
I)lant and nrachincrv
ivl()t()r vchicles. including nrotor cl cles
('()rrlputcrs and relatcd ecluipment
OI)icc ccluiprnent, lurniture and tittings

25 years or the unexpired lease period
12.5 years

4 years
3 years

I 2.5 years

A Iull year's depreciation charge is recognised both in the year ol'asset purchase and in the
ycar ol' asset disposal.

Itenrs of' propertl-. plant and equipmcnt are reviewed annually lilr impairnrent. Whcre the
carrving an'lount ol'an asset is assessed as greater than its estimatcd recoverablc anrount. an

inrpairment loss is recognized so that lhe asset is written down inrnrediatell, to its cstinratcd
recovcrahle anlount.
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llusia Water and Se*erage Scn'ices Co. Ltd

Annual lleports and Financial Statcments
For the Iear ended June 30,2019

NO'l l.ls'l O'l lll,l l. lNAN('l/\1, S'l'A'l'lli\lI.INI S (( ontinuetl)

J StIMMAI{Y ()F- Sl(;NI Fl('AN'I' A(lCOlrN'tlN(; POLICI nS (Continued)

r:) I ntlngible asscts

Intangible lsscts comprise purchased computcr soliuare licenccs. rvhich arc capitalisctl on thc
basis ol costs incurrcd to acrluire and bring to use the specilic sofiu'are. '['hese costs are

arnorliscd ovcr the estimatecl useful lil'e of'thc intangible assets liom thc year that they are

availablc lirr use. usualll ovcr threc vears.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful tif'e olcomputcr
sof'tware of three years.

All cornputer soliware is reviewed annually lbr impairment. Where the carrying amount ol'an
intangihlc asset is assessed as greater than its estimated recoverablc anrount. an impairmcnt
loss is rccognized so that the asset is written dourr inrmediately lo its cstirnated recovcrable
amount.

g) Inr cstnrcnt p ro l)c].tv

Buildings. or part of a building (lieehold or held under a llnance lease) and Iand (fieehold or
held under an operating lease) held lbr long term renlal yields and/or capital appreciation. and

which arc not occupied by the entity. are classitied as investment propert,t- under non-currcnt
assets.

Invcstment property is carried at lirir valuc. rcprcsenling open rlitrkct valuc' detcrrttinctl
pcriodicully' bl independcnt cxtcrn.rl valuers. ('harrgcs in lair valucs ale included in pnrlit or
loss in thc inconre staten.lcnt.

h) Financc and opcrating lcascs

Lcases uhich conf'er substantialll' all the risks and rcwards ot'orvnership to thc cntitv irrc
classificcl as flnance leascs. IJpon initial rccognition. the leasccl assct is measured at an

amtrunt ecltral tti the lower of its fair value and thc presenl valuc ol the mininrurn lcase

pa) nrr:nts. and the asset is subsequently accounted tilr in accordarncc *'ith thc accounting
pt'licr upplicuhle to that assct.

All other lcasss are treatcd as operating leases and the leased asscts are recognised in the

statenlcnt ol'tinancial position to the extent ol'prcpaid Iease rentals at thL' cnd of thc 1ear.
Paymcnts made under operating leases are recognised in profit or Ioss on a straight-linc basis

over thc tcrnr olthe lease. Lcase incentives received are recognised as an integral part o1'thc
total Icasc cxpense over the tcrm of the lease.

li



llusia Watcr antl Sen trage Scrvices ('o. Ltd

A4nual lleports and l'inancial Statemcnts
I or the r tar cntled .lune 30. 2l) l9

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUCd)

d StTMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cbntinucd)

i) Fixed interest investmcnts (bonds)

Fixed interest investments ref'er to investment funds placed under Central Bank of Kenya
(CBK) long-term inliastructure bonds and other corporate bonds with the intention of
earning interest income upon the bond's disposal or maturity. Fixed interest investments are

fteely traded at the Nairobi Securities Exchange. The bonds are measured at t'air value

through protll or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securilies

traded tieely at the Nairobi Securities Exchange or other regional and intemational securities

exchanges. Quoted investments are stated at fair value.

k) ['nquolcd invcstmcnls

[]ncluotcd iltvcstments stated at cost under non-currcnt asscls. arnd ctttnprisc ctluitl shares

held irr other (;o\ernmcnt orvncd or controllcd cnlitics.

l) I nven torics

Inventories ars statcd at the lower ol'cosl and nct rcalisable value. 'l he cost ol'inventories

cor.npriscs purchasc' price. import duties. transportation and handing charges. and is

determined on the moving avcrage price method.

nr) '[ratlc and othcr rcceivablcs

'I-radc and olher reccivables are recognised at lair valucs less allo*ances lirr anr'

uncollcctible amounts.'l'hese are assessed tor impainnent on a continuing basis. An cstimate

is rnade ol'doubtful receivables based on a review of'all outstandillg amounts at thc year

cncl. Uad debts are $'ritten oll'alier all elfbrts at recovery have becn exhausted.

n) l'arittion

('urra l inttrtttt ltt.t

Current incontc tax assets and liabilities tbr the current period are nreasured al the anlount

cxpected to be recovered tiom or paid to the taxation authorities. The tax rates and tax Iaws

used to compute lhc amount are those that are enacted or substantivelt cnacted. at the

repo(ing date in the area whcre the Flntity ()perales and gencrates taxable income. ('urrent

incomc tax relating to items recognized directly in nel assels is recognized in net assets and

not in the state menl ol'flnancial perfbrmance.

ll



llusia Watcr untl Scrvrr:rgc Serviccs Co. Ltd

,\nnurrl lleports nnd Financirl Stntcments
I"or the r car cntlctl ,l une 3(|.2019

'NOTE,STO THE FINANCIAL STATEMENTS (Continued)

4 STJMMARY ()l' Sl(;NIFICANT ACCOUNI-IN(; I'OLICIES (Continued)

n) I aralion (( ontinucd)

('urrc t ir,(o,nc lLt (Continuul)

('urrcrrt irrcorle tax assets and liabilities fbr the currcnt pcriod arc nrcasurcd irt the anlotlnt

cxpcctctl to hc rccovered liom or paid to thc ta\ation authorities. 
'['hc tax ratcs and tax lau s

rusccl to cor:tputc thc anrount arc those that are cnactcd or strbstantivcly enacted. at the

lcltorting datc in thc area rvhere the Entity opcratcs and gcrterates taxablc incorne. C]ttrrcltt

incornc tax lclating to itct.ns recognized dircctly in uct alsscts is rccognizcd in net assets and

Managcrlcrtl periodically evaluales positions takcn in thc tax rcturns u'ith respcct ttl
sitLratious in which applicablc tax regulations arc subjcct to inlcrprctati()rt and establishes

prov isious u herc appropriate.

Dalerrel tu.r

t)clerrcd lax is provided using the liability method on temporary difll'rences between the

tax bascs ol'assets and liabilities and their carrying altlounts tbr flnancial reporting purposes

at thq rcporting date.

[)clcrrccl tax liabilitics are recognized tbr all taxable tcmporary difl'ercnces. except in
rcspcct ol'taxable temporary dif'lerences associated with investmcnts in controlled entitics.

rssociutcs and interests in.ioint ventures, r.r'hen the tinring ol'thc rcrersal ol'the tcmporal)'
clit'lcrcnces can be controlled and it is probable that thc tcmporar) ditlcrcnces n'ill not

rcverse in the lirreseeable ttture.

Defcrrcd titx assets are recognized fbr all deductiblc' tcmporary clill'erences. the carr!'

tirrrvarcl ol'unusetl tax credits and any unused tax losscs. [)cl'crred tllx ilsscts are recognized

10 tltc extent that it is probable that taxable prolit will hc availahlc against which the

dcductiblc temp()rary differences. and the carry lbrward ol'urrused tirx crcclits and unused

tax lgsscs can he utilized, except in respect ol'deductiblc temporary difl'erences associated

with inveslnrents in controlled entities. associatcs and interests in joint ventures, def'erred

ta\ .tssets are recognized only to the extenl that it is probable that thc tempolary dif'ferences

rvill rcverse in the firreseeable ftture and taxable prolit will br: available against rvhich the

tcnrporilrv di{l'erences can be utilized.

'l he carn,irrg arnount ol'det'erred tax assets is revieu'ed at each reporting date and reduced to

thL. exront rhar ir is no longer probable that sufllcient tarable prolit u,ill be available to allos
all or part of the. def'erred tax asset to be utilized. [.lnrr'cognizcd dcterred t.r\ assets are re-

assesscd at each rcporling date and are recognized to thc cxtent that it has become probablc'

that firture taxable prolits rvill allou the deferred tax asset to be recovered.

[)cll'rrecl tax assets and liabilities are measured at thc tax rates thal arc expecte'd to appll in
thc 1,ear rvhen thc asset is realized or the Iiability is scttled. based on tax rates (and tax larls)

that have been enacted or substantively enacted at the reporling datc.
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llusia Watcr and Serverage Scn'iccs ('o. Ltd

.fnnual lleports and Financial Stiltemcnts
l'ur thc vear cnded.lune 30,2019

'NOTES TO THE FINANCIAL STATEMENTS (Continued)

.l StIMMARY OF SIGNIt-ICANT ACCOUNTIN(; POLI(]lFls (Continued)

n) l a ra tion (('ontinucrl)

Da/c,rred ta.r ((-ontinua )

Del'erred tax relating to items recognized outside surplus or deficit is recognized outsidc
surplus or detlcit. Del'erred tax items rue recognized in correlation to the underlying
transaction in net assets. Det'erred tax assets and deferred tax liabilities are olfset ifa legalli'
enlbrceable right exists to set olT current tax assets against current income tax liabilities and

the det'erred laxes relate to the same taxable entity and the samc taxation authority.

o) (:rsh lnd cash erluiralcnts

C'ash and cash equivalenls comprise cash on hand and cash at bank. short-terrl deposils ott

call and highly liquid invcstmerlts wilh an original maturity of'three months or less. which
are readily convertible to known amounts of cash and are subject to insigniticant risk ol'
changes in value. Bank account balances include amounts hcld at the Central Bank ol'Kcnt'a
and at various Comnrercial Banks at the end ot'the rcporting period. For the purposes trl'

these flnancial statenrents. cash and cash equivalents also includc shorl term cash imprcsts
and advances to authorised public otlicers and/or institutions rvhich were not surrendcrccl or

accounted lbr at the cnd ol'the linancial year.

p) liorrowings

q) 'I'radc and othcr pavablcs

l'r'atlc and other palables arc n()n-interest bearing aud are carrictl itt urrortisecl cosl. uhich ts

rlrcnsrrrctl at tlrc Iair valuc ol contrirctuirl valuc o1'thc considcration to bc paitl in ltrtrrrc irr
lcsl.rcct ol goods ancl scrviccs supplied. r.vhether billcd to thc cntitv or rtot. less an\ pavn'rcnls

rnudc to thc supplicrs.

l6

Intercst bearing loans and overdralls are initially recorded at lair value being receivecl. net ol'
issue costs associatcd with the borrowing. Subseclucntly. thcsc arc measured at atrortisccl

cost using the ellective interest rate method. Amortisod cost is calculated by taking into
account any issue cost and any discount or premium on scttlenrent. Finance chargcs.

including premiunrs payable ol'settlement or redemption arc accounled fbr on accrual basis

and are added to tlre carrying amount of the instrument to the cxtenl that they are not settled

in the pcriod in which thel' arisc. [-oan interest accruing during the constructiorl of'a prolcct

rs capitalised as part ol'the cost ol'the project.



llusia Watr:r and Seweragc Scn,iccs Co. Ltd

,\ryrurl RcJrorts ancl Financial Statcmcnts
I-or thc vcar ended .Iune 30, 2019

N'()'[ES'I'O THE FI NAN(llAL STATEMENTS (Continuccl)

{ StTMMARY ()F Sl(;NlFl(IANT ACCOtINl'lN(; POLICIES (Ciontinucd)

r) l{ctircrncn t ltcnclit ohligations

'['he entity operates a detlned contribution scheme lbr all lull+ime employces fiom July' l.
201(r. The scheme is administered by LAP'|RUST and is funded by contributions fiom both
the company and its ernployees. The company also contrihutes to the statutorv National
Social Securitl, Fund (NSSF). This is a defined contribution scheme registercd undcr the

National Social Security Act. The company's obligation under the schcmc is limitcd to
specilic contributions legislated liom time to time and is currently at l57o ol'the basic pa1

per employee per month.

s) Provision for staff leavc pay

Employees' entitlemcnts to annual leave are recognised as they accrue at the employees. A
provision is made tirr the estimated liability tbr annual leave al the reporting date.

t) Exchange rate d iffcrences
.I'he 

accounting rccurds are maintained in the llnclional currencv of'thc prinrarl ccon()nlic
cn\ ironment in which the entit)' operatL's. Kcnl'a Shillings. -I'ransactions in lbrcign
currencies during the I'ear/period are translated into the turrctional currcnc) using the

cxclrangc ratcs prcvailing at the dates o1'thc transactior.rs or valuation rvhcr!' ilsnrs arc rc-

rneasured. An1' lirrcign cxchange gains and lclsses resulting fiorl the scttlcnrcnt rtl such

transaclions and fionr the translation at ycar-cnd exchange rates ol'lnonctilly asscts and

liabilities denominatctl in lirrcign currencics are recognised in prolit or loss.

u) Budget information
'l'he original budget fbr Financial Year 2018-2019 was approved by the Board ot'[)irectors.
Subsequenl revisions tlr additional appropriations u'ere made to the approvcd budgct in
accordance with specitic apprilvals liom the appropriate authorities.

I-he entitl,'s hudgct is prcparecl on a difl'erent basis t() thc zrctual incontc antl cxpentliturc
clisclosed in the ljnancial stalcnlents. The flnancial statcments zrre prepared on accrual hlsis
Lrsing a classilicatiorr hasecl on the nature o[' expcnscs in the slatcnrcr]t ol linancial
pertormance. rvhereas thc budget is preparcd on a cash basis.'fhe arrout.lts in thc llnaneial
statcn'rents $cre rccasl liorn the accrual basis to thc cash basis ancl rcclassificd b1

presentaliorl to he on the same basis as the approved budgct. A contparison ol'budgct ancl

acluill ar.nounts. prcparcd on a comparable basis to thc appror,ed budget. is thett prcsentetl in
lhL' statenrent ol corlparison of budget and actual alllor.lr.lts. In adciition to thc Ilasis
tlifltrence. adlustrnents to ilnlounts in the tinancial stittcnrents are also Irladc Ior tlillcrcnccs
in the lbrmats and classillcation schernes adoptcd Ior the prcsentation ol'thc Iinancial
statements ancl lhe approvcd budget.
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llusia Watcr and Seu'crage Sen iccs ( o. Ltd

Annual llcports and [-inancial Statcntents
l.'or tht r e rr tndcd ,Junc 30 ,2019

N( )'l'!lS'l O'l'l l I,l l'l NAN('l Al, S'l'A'I'liM IiNl'S (('ontinuctl )

{ StINIMARY ()F Sl(;NIFICANT ACCOUN'tlN(; P()LICIES (Continuctl;

r') Serviccconccssion xrrangcmcnts

'l'he Entity analyses all aspects ol'scrvice concession arranS,ements that it entcrs into in
dctcrmining the appropriate accounting treatment and disclosure requirements. In parlicular.
where a private party contributes an asset to thc arrangemenl. lhc Entity recognizes thal assct

rvhen. and only when, it controls or regulates the services the operalor ntust provide logethcr

rvith the assel. to whom it must provide them. and at what pricc. In the case ol'assets othcr

than 'whole-ol'-lit'e' assets. it controls. through ownership. beneticial entitlement or

otherwise - any significant residual interest in the asset at the cnd of thc arrangcnrenl. Any

asscts s() rccognized are measured at their fair value. l'o the extent that an assel has bccn

rccognized. the Iintity also recognizes a corresponding liability. adjusted b1'a cash

consideration paid or received.

n) ('onrparative figures

Where nccessary comparalive figures tbr the previous linancial year have been amended or

recontigured to confbrm to the required changcs in prescnlation.

x) Subsequent events
-fhere have been no events subsequent to the tinancial year end with a significant intpact on

thc financial statenlenls for the year ended Junc 30. 2018.

SI(;NIFICANT JTID(;MENTS ANI) SOURCES OF ESTIMATIoN
TINCERTAINTY

The preparation of thc Entity's ilnancial st.ltcments in confirrrnity with I["RS retl.rircs

tranagement to makc judgmcnts. estintates and assunrptions that al ct the reported anloullts ()l'

revcnucs. e\pcnses. assets and liahilities. and the disclosurc ofcontingent liabilities. at the cnd

ol'the rcporting periocl. However. uncertainty about thesc assunrptions and estimates could

result in oulcomes that require a material adjuslment lo the carrying anlount ol'the asset or

liability atfected in future periods.
State all .judgnrcnts. estimales and assumptions nrade: e.g

Estimates and assumptions

T'hc key assuntptions concerning the luture and other key sources of'estintation uncertainty at

the rcporting date, that have a significant risk ol'causing a rnaterial adjustnrent to lhc carr)'inlL

am()unts ol'asscts and liabilitics within the next llnancial )'ear. arc describcd below. 
.l'he 

l:ntit1

bascd its assumptions and estimates on parameters available when the flnancial statements wcre

propaled. Ilo,uvcver. exisling circumstances and assumptions about future developnlents ma)'

changc due to market changes or circumstances arising beyond thc control ot'the [:ntily. Such

changes are rcflected in the assunrptittns when tliey occttt'.

l8
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I llusia \\ ltcr rrntl Scu crrgc Serviccs ( o. Ltd

Annu;rl l{cports un(l Financial St:rtcnrcnts
I"or thc r car endc(l .lun€ 30. 2019

f, SI(;NIF'ICAN'T .ITII)(;F]MI]N'I'S ANI) SOUIT(]ES OF IiSTIMA'IION TINCERTAINTY
(('ontinucd)

Uscful livcs arrrl rrsitlual r':rlucs

Thc Lrseful lives and rcsidual values of assets are assessed using the lollorving indicators ttl
infirrm potential future use and value fiom disposal:

o 'l'he condition of the asset based on lhe assessnrcnt ofexperts employed by the Lintity
. l he nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes
. -l'he 

nature of the processes in which the asset is deployed
o Availability of l'unding to replace the assets

o ('hanges in the market in relation to the asset

Provisions

Provisions were not raised since management could not determine an estimate based on lhe

inf'ormation available. Provisions are measured at the management's best estimate ol' the

experrditure required to settle the obligation at the reporting date. and are discounted to present

value where the eftect is material.
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llusia Watcr and Serveragc Scrviccs ('o. Lkl

Annual Rcports and Financial Statcnrcnts
For thc vcirr e ntletl .lrrnr: 30, 2019

i.IO.TNS To THE FINANCIAL STATEMENTS ((,rlntinucd)

6 ttEVENLrli

Cross sale of rvater

Me ter Renl

Gross scrver chatges

TOTAL REVENUf

7 ( OST O['SAI-LS

( )pcn irrr.: Stoc k(chenr ica ls )

Add: Pu rchases

Walcr l-ev ics: LVN WSB

WASREB

WARMA
l'-lectric itl
( henricals

Less: Closing stock

8 (;RANTS apg|r1 6QLTNTY GOVERNMENl'

12,7l lt. t J5 -r?,7J9.097

2019

Kshs

29.972.5 t8

3.3 4 5.900

9.199.717

201ti

Kshs

2 8.1 ri4,3 61

6. t20.431

I.l3.1.3 00

2019

Kshs

I i. t ll

t.3 r 8.819

528. I 44

16.I 50.567

5.164.441

2 018

Kshs

-160.8 76

| .'77 I .215

392.144

t90.828

12.730..r | 0

3.998.4 5 0

r45.t5r) (15.3ll)
23,232,132 19,{28.61 I

l0l9
Kshs

20I u

Ks hs

Busia CounI) Depaftment of Water lrrigation Environment
and Natrrral Resource

Amoutrl
rccognizetl to
St{te me nt ol'

(iomprthensive
lncomr

r\ ttl rru tr t
recognize(l lo
Slrlrnrenl of

('onr prchensir c

I nconte

l: lectlic it1 I 1.976.5 I 7 8.2 t I .072

Chenr icals 1.1 I .070

'fotitl I1.976,517 tt.6{2, l .r 2

20

I



I llusia Water and Scrvcragc Sen,ices Co. Ltrl

Annual Reports and Financial Statements
['or the vear cnded June 30,2019

NO'ilts TO THIi FINAN('lAL STATEMUN'IS ((iontinucd)

e o't-ilER INCOMtt

l:rhaLtster

\\ ater llol scr

Otlrer charqcs arrcl l)cnallics
'fotal othor inconrc

2019

Kshs

t.086,000

r.282. r l0
t70.000

20I tt

Kshs
j.17. i 00

746.{ 50

167.600

2.53 
't, 

l J 0 t,{61,35(}

ll
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I llusia Walcr antl Scrr cr:rge Scn'ice s ( 'o. l,td

.\unual l{cports and [-inancial Stntcnrcnts
l or thc r ear r:ntlcd .lune 30, 2019

\()'r't..s I'o 'ilil.. I r\A\( 1.\1. s r'.\'l l.lllllYI's (( onrinucd)

I l) (r),\l)l\l I N lS'l'lt,\'l'lON ('()s l's

SratTcosrs - Note l0(b)
Annual pertbrmance rervard

Directors' emoluments

Postage, Telephone and lnternet

Transportatiorl, travel ling and subsistence

Nervspaper & Periodicals
Printing. stationery

Opening stock

Purchases

Less: Closing stock

StalT wellhre

Staf'f training expenses

Sccurity services

Fucl

Soliware maintenance

[-ab Reagents

Donlestic Requisites /Hospitalitl
Soc ial Corporate Responsibility

Motor vehicle Repairs

tJnilbrm & Protective Clothing
Ot'tice buildings repails

Subscription Fees

Puhlic ity & Adveftisements

Crosscutting issues

Repairs &Maintenance
(Jpcratiorls & Maintenance

Opening stock

purchases

[-ess: Closing stock
('onlputer Accessories

Motor vehicle inspections

Motor Vehicle lnsurance

Bank charges and comnr issions

Auditors' rernuneration

[-egal t'ees

N.ll.l.F pcnalties

l'.A.Y.E Penalties

Constr ltancy.' /Professiona I Fees

58,585

557.320

( 6 7,205 )

20t9
KSh

2 6,5 2 9.93 7

|,2'79.28'l

238.042

930.990

3 0.72 0

54 8.700

2018

KSh
16..1I2.081

r.255.070

2 i 2.099

1.20 r .625

11.12(',)

.16 7.9 5 0

r60,000

3.052,608

958.500

t7.{.000

516.il7

66 8.6 79

58. I ll
5 5.0(X)

887.07u

85.61 5

2.005.3 s0

I 1,600

29,300

t07.960

39,547

70.000

2,883.456

| .072.9 t0
2 I 4.600

6 7.2 80

441.1 87

50.000

421. t50
lt.r40

I

367.100

| ,504,301
(246,370)

66.2 00

6 8.0ltq

1.625.03 r

11.460

300

4t7.952
t05.51|
400.000

80,1. ]00

60.-t 7 I

-),



llusia Watcr and Serveragc Scrviccs (b. Ltd

Annual Rrports and Financial Statcnlcnts
For the l ear cnded .lunc 30, 2019

T() I.\L ()PERATt()]\] ( ()S t S

\() ..S.t ()', Ih FI\,\\'( t,\L s't .\'t'ta)Il.l.''t's (('onrinuctl)

ll)(h) s't i\ t.'[ (]()s'ts

Salaries and allowances of permanent
employees
Wages of lernporary employees

Compulsory national health insurance schemes

Compulsory national social security schemes

Other pension contributions
l,eave pay and gratuity provisions

StalT welthre

Total

The average number of employees at the end ofthe
)'ear was:
Sc.conded tionr the county govcrnmenl

l)ermancnt ernployees - Managenrent

I)crnranent ernployees - U nionisable
'I cmporarl' and contract enlployecs

2019

Kshs

2t 2t2.541

r.795.650

63 5.040

2.561 .376
I25.330

2018

Kshs

1 r .i 82.9-.il

t.i92.l7l

6li..l.l0
l."t9lJ. 107

'12 
5..i I0

26,529.t37

5

.19

t2

l9
tl

66 6{

llre lcchniell Scrvices ntarragcr arrtl MarragirrgDirectorarebothsccortdcdlionrthccounlYg()vclllnlelll

2l

38,.]73,6J{ J9,303,{6 t

26,1t2,082



t llusia Water and Sellcragc Services Co. Ltd

Annunl ltcports and Financial Statemcnts
For thc vcar rntled June 30,2019

NO'l'lis'l'O l'lltl FINANCIAL STATEMENTS (('ontinucd)

lt I\\ l,l\l ()l{ll.ls

Che nr icals

Stat iorrcrl

I)ipcs arrd l: itt ings

l2 'f t{AI)t,t t)t,)i't ()tts

Malaba Kocholia

Nambale

Matayos

Busia

l-t I\( ()\It,.'t,\\ I,.xt,t_\sl.)(( lLlil)I'l )

I)rolil l)cli)r'c ta\al ion

'I'ax at the applicable tax late of 30%
-['trx 

et-tects of expenses not deduclible for tax
purposes

l'ax etl'ccts ol'ilrconre not taxablc

2019

Kshs
l45.l5l
67 .205

246.370

2018

Kshs

I 5.1 l2
58.585

167.100

{51t,72 6 +{0 991

2019

Kshs

8.402.022
.1,5 82.861

6.512.e70

I2.529.848

| 2.63 r.938

3.973.164

5.2 50.3 82

26.01 t.439

201,1

Kshs

20t9
Ks hs

({.7.10.7 I 5 )

57.0{7 70I

(t .422.214)

0.3 t9
( 3.5 92.e5 5 )

{8.886.921

20t 8

Kshs

( r2.-.r77.-',t08)

( r.7 l .r. lel )

446.348
(2.592.641)

(5.n59.{lr7)

t

l.l

({,90{.850



I lluri:r \\ atcr irntl Serrtr:rge Scrr ices ( o. l.td

,,\unu:rl I{cports nn(l l'inancill St:rtcmcnls
l'or thc vcar cndcd .lrrnr 30. 20l9

i{t )1 r:s'ro't'l I E tr-l NANCI Al, srA'l'l]M ENI'S ((iontinuctl)

I{. BANK AND (]ASH BAI,ANCES

Revenue Account - A/c No. 0l141237264000

Expenditure Account - A/c No. 01141237264001

Cuslonrer Deposits AccoLurt - A/c No. 01141237264002

lnfrastructure Account - A/c No. 01141237264002

M-Pesa - Pav bill No.689872

2019

Kshs

82,79 t

9.3 44

400.71 5

ll t. 9

2018

Kshs

689.15 8

129.624

t..12.1.545

.110.664

601.961.l ?7{.091

25



Busia Water and Sewerage Services Co. Ltd

Annual Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. PROPERTY, PLANT AND EQUIPMENT

0 ffice
Eq u ipmeo t

Water
Meters Total

Computers
& Related
Equipment

Furniture
& Fifiings

Wster Suppl!'
Infrastructure

Plaot and
Machinery201ll

CoST OR VALUATION

6t 8.959 5.,115,000 I 1.08.t,8912,646,961 8l I,{50 895.09629{,J{.t 403.075At lst Jul-v, 20lE

l r0,000 62.000 451,00017q OOOAdditions

l'ransfers

Disposals

921,,t50 895,096 618,959 s,,177,000 I1,535,E91294,3{{ 682.075 2,616,96'7At 30th June,2019

DEPRECIATION

867.348 293.41 | 5,261,37 5 10. 199.433266,360 2.646.96',7 8l1.450At Julv l,2018 (, <),

77.370 169.t25 )61,13 |68,208 36,630 4,625|,1',74Charge for the year

2,616,967 8.t8,0lt0 E7t,973 370.781 s,4J0,500 10,567,t 6.16{.296 t34,568At June 30,2019

NT]T BOOK VALUE

73J70 23,121 2. t.l7E ,16,500 96E,'t21230.0{8 t47.50EAt June J0,2019

325.5{8 153.625 885159136,7t6 27 ,7182{ I,821At June J0,2018

I
I

I

Motor Vehicles
incl. Motor

Cycles



t
llusia Watcr and Sencrirgc Se rviccs Co. Ltrl

Annual Reports and Finnncial Slatemcnts
For lhe 1,car cnrlcrl .l une J(1. 2019
NOTES TO THE FINANCIAL STATEMENTS (Continucd)

I6. TRADE AND OTHER PAYABLES

A. SUPPLIERS
l'AN AlrRl('A ( lll:Ml( Al.S
Ill rl.l.S Sl:('l Rll-\' StlRVl('l:s
( oRNIitts tr)Nlt SECURI'|Y stiRvl('r.ts
I)OMtNtON DIS T'S

St rl-lS I:AS'l AlrRl('A l. fl)
MALCoMS A(;IlNCIES
KLL ('l II)M l( Al.S t-.ID
Nolt(;FlN liN I l:RPRlSliS l. rl)
l)ORDtlRl-lNll ('ONTRA("l ORS

lIoRDtlttt.lNtl ( ()NTItA('t1)tts
RI:WAN(;A I]NI'I]RPRISI:S
I IINAI I1)I.IRS ANI) I'RAVI]I,I-I]RS
SPI]LLI()N KIJNYA LI'I)
.I()I-OII I:N'IIJRI'RISES
.t( )1.( ) t) t,N l iR t,R tsIis
.IASKO llN IlrRPRlSt'ls
tj^Rrvtv ,w It()t ut_

lot>- t( s n R't ANt) t)t:st(iN
l)Avts & s tR l l,[]1,
( llARt.lNK (il,Nlll{At- St lPl'l.ll,S
(.oAS I INI)I IS I'ITIAI, & SAIII:'IY SIJPPT-II]S

t. )
A )Atl:K l,N I ItRPt SUS t. )
llAl BRn NtAtlt rtLDtN(; &
( oNS t Rr r(" oN I_11)

st It rMl It I tiN't tiRPRIslas
tlt r't AYA v LN't1 itU:s

KltrAItt r Al rt()$oRKS
KI,NYA NA l IONAI. At rl)l I Olrl:l( E

KPI-('
WASIi(t:l]
WIiMA
l.\ Nwsll

2019

Kshs
t.6 tti.66l
660.(X)0

.176.7613

239,920

20 t8

Kshs
I.-l{{.250
l9l{.0rx)

7 5.r.5.16

2.1li.(x)( )

l{)1.160

611.950

17.1.{){x)

7{.lrx)
I{l t.900
l6().1()l)

16i.850t7 t.251)
(,2.0(X)

li.o{x) I ll.{xx}
17.15()
(,t).().lo3..l l0

.l7.lt5 0

I t0.()l)0

:i9.{xx)

2i2.e33
250.0(x)

j9.0(x)

61i.000

t.10.{)00

t05.7.10

I l13.l(x)

I I2..1(X)

I l().7..15

5 i.(xx )

100.(,{}0

t.-i91.-i95
1,318,8 r.9

l{67.165

5.{)l i.(,It5

2n 1.09.1

771r.5 55

5.0l.l.(,1{5

H,2r)2,S28 I0.6('1.i93

B. Salary R€latcd
( irrss l'ar lirr.lunc
l)crmancnt strli - Nct Snlary
(i)ntractcd Stall - Nct salarl
l..V.N Stall Wcllarc Savings

L.V.N Stxli Wcllarc Loans

l,.V.N. Stall Wcllirc Sharcs

t lkulinlx Sacco Socicty

We!ursit! Sacco Societ)

l-uptrust
(ir"()pcrittirc llank Ol Kcnyu
l.ca\ e All()\\ rlcc

t Jnpaid I)ircctors Sitting Allo$anccs
l]Ol) ( hairrrrun Ilonrrraria
N.ll.l.lr l'enaltics

J4.650
22{t.000

1.011r.903

I 12.565

to.517.203

2.ll5.lr.l5
325,330

182,858

-15.(n X)

It{)i.i( )0

6.6(X'
.l?.650

57.6(xr

791).116

69.i29
6.t5.1. t 52

t.6.16.801

3 25..',]I0

l.o7e.2'7<)

lr{l.l t6

a. t99.lt9 I

)l

.l j.rx ){)



lluria \\'ittcr and Scueragc Scrr ices ('o. l.td

Annuul llclx)rts nnd l'inlncial Statcmcnls
For lhc vcar enrlcd .func 3l).20l9

IIAYIt l'enaltics
l'AYl:.lunc
N.ll.l.lj.lunc
N. S. S. tl

t1.213,121 I t.{17.8:9
( CRf,DITORS FROM JOlNT KAKAMEGA . BUSIA WATER SUPPLY

Audittr (icncral 541-133
l]catlvirm Limitcd Intcgratcd 183.164

Aquatrcat 185.127

BITDR(X'K IIOLDIN(;S l.t]) 2t9.62i
llctco lrngincering 16.661
('l(' 7.011
( oAs'l lNl)( rst RtAL & sA|tttY suPPl,ltis
t_l D 23t.1 17

I)ouble Shasha 122-250
(;M ltl sol.o ('0NTRA('10RS 26.000
(ioll llot'il 17..100

IliSh rise l)csigncrs 19.717

l( llA l,ion (icncral Assurancc 594.2111

.lulika Autonrobilcs 66.478
Kakame8a (;cneral Motors (n). I 12

KlNIill( s LN(iINEER|N(; l_lD 14r.708

l.egal lcc 113.333
l-VNWSll l.cvics 19.397.035
Morisanl (i)nsruclion 3 I.(:27
N( IPAXX Stittvt(.lts 585.83-3

l)amida l'inginccring 3.13

PAN AI.R|( A (.HEMtCn l_S t_]'t) 77n.150

Postal ( orporation oI Kcnya 2.277
SATIAJANANI) SPARI'S (\)RNDR LIMIII]I) 36.661
Shurncll I t) \.lu st r ics

I |1RRANOVA At TTOSPARES 39..{ t0
l\ rctec Aut()spares I 9.-'i i 3

WARMA 485.968
wAsRlilr 47. r40
w^'ttit{ & sot.AR 1'ti(.llNol.o(;tEs t_ tD t5.053
Wekesa simiy! Ad\'ocatc:i 142.753

5.1 t.-13_.]

I lri. 161

185.127

2 te.62:i

t6.667

7.012

251.1 r7

121.250

16.{x)0

17.100

t\).177

594.2li7

66.478

60.112
j.18.708

t9.197.{)35

.'l 1.627

5 ri 5.lt.i j

77lt..150

2.271

36.667

19..1 l0
Ie.ii.l

.11{ i.96lt
17. H0
t5.o5_'j

I] 2.75 -1

2{,576.397

D. Customer Deposits
llal b/fwd
ll usia

Nanrhulc

Mal hit/Kocholiit
Mnta)os
l-ess: Rclilnds

It,0r 6,255

.r Ii 7.0(x)

l0-'j.5(x)

65.5(X)
.1.}.5(x)

(:7.{nx) )

7,J{?,705
.100.Ii 50

l0l.()00
51.100

I t.'r.51X)

It.5t i.?55 lt.r) t6.255

I'oTAI, I'AYAI}LES

Itt

6{.560.80{ 5.1 .(,lt-l .0 7 .l

a

6()..171

l6 t.lr7{
5l.(r5 0

:l t. t80

2.1,556J97
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NO'l'lls TO'l'l I Ii FINAN('lAL S'I.A IEl\'l LNTS (('ontin uetl )

I7. ORDINARY SHARE CAPITAL

Authoriscd:
5.000 ordinary shares of Kshs.20 par value each

I 8. RETAINED EAIININGS

t(x).000

'l'he retained earnings represent amounts available for distribution to the elli/l :r shareholders
L.lndistribLrted retained earnings are utilised to finance the (,r7ll/.y 1r business activities.

te. l al..\'t l,_t) I,.\tt t \ I)ts( 1.()st Rt,.s

(rr) ( (,unl\ (;(,\rlntlrclll ol llu\i.l

I-he ('ounty (iovernnrent of Busia is the principal shareholder of the cornpany. holding 100% ol
lhe company's equity intcrest.

Othcr relatcd parlies include:

i) Ministry of Watel
ii) Covemment of Kenya
iii) [,ake Victoria No(h Water Services Board;
iv) Water Resource Management Authority;
v) Key management;
vi) Board ol directors;

Transactions with related pa rti€s

Due to l-ake Victoria North Water Services Board is KFW Phase 2 loan of Kshs.l .075billion

due fbr repayment since financial year 2016l17 with annual repayrnents of Kshs.54,777.556 tbr

a period of 32years.

No amounl ofthe loan was repaid during the year due to financial constraints

20. ('oN't.tN(;EN]' LlABtLil'rES

20t9
Ksh

20I8
Ksh

Disputed penalties on payables

[,egal clairns against lhe con)pany

5,208,278

Ukulima Sacco Society Ltd has engaged debt collectors to recover thc deductions madc on the
payroll tbr its nrerrbers and not remitted.
'l-he anrounts of legal clairns relate to court cases involving lbrmer c'nrplol,ees ol'the conrpanr
as clainrants. the court arvards are to be shared betrveen Kakarnega and Busia conrpanies as per

the joint crrrnmittcc rccorn nrcndat ions.

t.998.675
j,209.60-.1

l9

Busia W:rtcr and Servcrage Scrviccs Co. Lkl

Annual llcports and Fin:rncial Stntcments
For thr r-ca r en<lctl Junc 30. 2019
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Busia Water and Sevverlge Scrvices Co. Ltd

Annual Reports and Financial Statements
For thc year cndcd Junc 30,2019

N()TES T() TIIE FINANCIAL 51'ATEMENTS (C'ontinucd)

No provision has l'leen nradc in tlresc llnancial statcrnents since thc cases had not becn linalizcd

at thc cnd o l't he linanc ial ycar 20 I tl/20 I 9.

l l. t. t\.\\( t.\1. t{tsK \t.\\.\(; t,_}I t..\.t'

-fhe errtitl''s activilies expose it to a variety ot'tinancial risks including crcdit and liquiditl' risks
and c-t'tects of'changes in lbreign currcncy. 1'hc compan,""'s overall risk nlanagcment progranrmc

lbcuses on unpredictability ol'changes in the business environrnent and sccks to minintisc thc
potential adverse ef'f'ect ol'such risks on its perlbrmance by setting acceptablc levels ot'risk.-l-hc
compan)' does not hedge any risks and has in place policics to cnsure thal credit is onll'
extended to customers with an established credit historv.

The company's financial risk management objectives and policies are detailed belo\

(i) Credit risk

'fhe cntity has exposure to crcdil risk. w'hich is the risk thal a counterparty tt'ill be

unable to pav amounts in full rvhen duc. Credit risk arises fionr cash and cash

equivalents. and deposits with banks. as u'cll as tradc and othcr rcccivahlcs ancl

avai lable-tbr-sale llnancial invcslments.

Managclncnt asscsscs the crcdit qualitl ot' cach custotncr. taking irlto accotlnt ils

financial position. past cxperience and othcr lirctors. lndivitlual risk linrits arc sct hascd

on internal or etternal ass!'ssrnent in accordance rrith lirnits sct h) thc dirc'clors..l lte

an]ounts prescntetl in thc staterncnt ol' llnancial positi()n irrc nct ol-allorratlccs lrrr
doubtlirl receivables. estirnated bv thc conrpan\'s rnanagcnrr:nt hascd on prior
cxperience and (hcir asscssrnent ol'thc currcnt e'cononric cnvironntcnt.

l-he board ofdirectors sets the cornpan)'s credit policies and tlhiectivcs and la1's dorvn
paranrcters s ithin rvhich thc various aspects ofcredit risk nranagcment arc ()pcrated.

Liquiditv risk management

Ultinrate responsibilitl'lbr liquiditl risk managentent rcsts $ith thc cntit\''s directors. uho
have built an appropriate liquidity risk managcment tiantcuork litr the managcntcnt oi thc

entity's short. nrediurn and long-term l'unding and liquiditl'nranagenrent rctluircnrents. 'l hc

entit), nranages liquidity risk through continuous nronittrring ol' ti)rccasts and actual cash

tlorvs.

( iii) Nla rkct risk

l'he hoard has pLrt in place an intcrnal aLrdit lunction to assist it in asscssing thc risk lirccd h1

the entil) on an on-going basis. cvaluatc and tcst thc tlcsign and clll'ctivencss ol its intcrnal
accounting and opcrational controls.

Market risk is the risk arising tiom changes in market prices. such as interest rale. cquit.v
prices and lbreign exchange rates which rvill atfect the cntit)'s income or thc valLre ol'its

l0

tt
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

(iii) Markct risk (Continued)

holding ol'linancial instruments. The objective ol'narket risk managenrent is to tlanage and

control Inarkct risk cxposures rvithin acceptable parameters. rvhile optirnising thc return.

Overall rcsponsibilitl li:r rnanaging market risk rests with the Audit and Risk Managenrent

Cornm ittec.

1'he conrpany's liinancc I)e'parlnrent is responsible lirr the dcvclopnrent ol'detailcd risk
rranagcrncnt policics (suhject to revic$' and approval hy' Atrdit arrtl l{isk Managcrllcnt
Comr'nittcc) and lirr thc da1.'to dal,irnplcrrcntation ol those policies.

There has been no change to the entity's exposure Io market risks or the manner in which it
manages and measures the risk.

il) lntcrcst ralc risk

ln(erest rate risk is the risk that the entity's tlnancial condition ntay be adverselv

aflected as a result ofchanges in interest rate levels. The cornpany's interest rate risk

arises lionr bank deposits. This exposes the company to cash llotv interest ratc risk. -['hc

intercst ratc risk exposure arises mainly fiom inlerest rate movenlents on thc conrpanv's
deposits.

lllunugt:nt<'ttt of inlt:rc.\l rdle ri.\k
'fo nranage the interest rate risk. nranagcmcnt has endeavoured to bank \\'ith institutions
that otler lirvourable interest rales.

.

llusia Water and Scwe ragc Services Co. Ltd

Annual Reports and Financial Statements
Fn. t!q]94. gnrls!.!! !c 40,2!19

22. INCOPORATION

The entity is incorporaled in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

23. EVENTS AFTER THE REPORTING PERIOD

There were ncr nraterial ad.iusting and non- ad.iusting events after the reporling pcriod.

24. CURRENCY

The financial statemenls are presenled in Kenya Shillings (Kshs).



I
lJusia Wate r anrl Sen'erage Scrr ices ('o. [-trl

.\nnual llcllorts and Finnncial Statcnlenls
l'or the vear entlctl ,lunc 30.201(.)

.\l'l,l'.\l)l\ I: l'lto(ilthSS ()\ l'()l.l.O\\ I l' ()I. ,\l l)l-IOl{ ltll( ()]l\11..\l) \ l l()\S
.l 

hc lbllor ing is the suntnrarv tll issLres raised bl the c\ternal auditor. and nlanascnlcnI cotrtnents that
rrere providetl to the auditor. Wc havc norninated lircal persons to rcsolvc thc various issues as shorvn
l.rclou rvith the associated tirne tianrc rvithin which lvc expect the issues to bc rcsolved.

d ircctors as r,'cll irs

nranagenrcnt lvhich
bcgan in Mav and
concluded in [)ecernber
nradc it d ifllcu lt to
c()nvcne rncetings to
dcliberate on thc
linancial r'-polt
Ihc company has

cmbarked on pro.iccts

r hich arc e\pcclcd to
signiticantll rcduce the
NR\\'

[.atc
subnr ission of'
F inanc ia I

Statenrents

Non-Revenue
Water Sales
(NRw)

J Lrma S

Mulika
MD

(.I \I

Not
llcsolvcd

Not
Resolvcd

I)cccrn her
l0l 9

Septembcr
20t9

Rcsolvcd N/A

-----t-

I)11)pc[1,\ l) lant
rrttl EtlLriprncnl

lnventories

llan k and C ash

[]alanccs

Ihc propcrtr l'lrnt antl
l:tlLriprrrcnl in crrstody ol'
thc conrpan)' are o\\ncd
by thc LVNWST) pcnd ing
rcpa\ nrent ol' K I"W Phasc
I loan.
lloucvcr a list ing o f'all
the propcrtv shall bc
nradc in thc assct rcgister

, pend ing valuation to
dcternr ine their currcnt
r alLres.

The conrpany has

enlirrced usc tll'stock
lcdgcr cards tirr all iterns
in storc in calculatinS the
clrrsinLl hallncc:.
llunk rcconc iliations lix
all hattL :tcr:otttrls as 

"r,cll
as M-l'csa lle to bc

rna irrta irrctl orr rnonthlt
tlrs is

CFM

.l

j Ilcsolvcd Nin

..il

CFM

Ilcfercncc
No, nn

the
cr l0rn a I

au(lit
rt

Issuc /
Observations Mxnagementcomments
from Auditor

Focal l'oirr t
person to

rcsolve thc
issuc (Norre

otttl

Status:
(Resolt'ul /

Resoh,cd)

Timtl'ramc:
(Pul a due
n'hcn ),ou
(xlrccl lh(
issue b hc
resolt'o )

2

l'ransition in the board of

TN4

llcsolvcd N/A



I



!|usia \\'ater anrl Sor cragc Serr iccs ( o. Ltd

.\nnual Iieports irntl F inancial Stittenletrts
rl'or lhe car cnded .lune 30 201 9

(r

Thc amuunt relates to thc
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n L^cruals inheritcd liorr National

Wutcr.

. Adiustnrcnts ar!'be D)rrdc
tnltccuracles ln
: -.. -'--'- " l(r ertsurc thc Cirsh Flrrrv

thc Slrterlent' ;. . ' ,'-..,'- " Slllcnrcnt is propcrlrol ( Jsll l lo\\ s
d()r)c

IIM
Nol
l{csolr ctl

Not
l{e solr cd

[)cccrttbcr.
l0l91 ('lrM

\lirnlulins [) ire ctor'

I)ltc
n \ lol lz,z-.''''''r"t ' t [)atc

-2-.+ o? ^>z--t>

OIA\-*"-II/^-(>---
thoirInun ot'the Boar(l

llefe rcn cc
No. on

the
cxternal

audit
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pcrson to
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issue (Anrrle

and

Status:
(Resol+,ed /

Not
Resolt'ed)

Tinrcfranrc:
(Pul u tlutc
wheu tou
e.tpecl lhe
issue lo he
resolvotl)

Managcnrcnt comments

rt

I ssue /
Obscn'ations
liom Auditor



t



t
lJusia Wirtcr anrl Servcragr Servicr:s ('o. [,kl

.,\n nual lleports anrl l'inancial Stntcnlents
l'or the vtnr r:ttderl .lunr:3(1, 2019

APPENDIX II: PROJECTS IMPLf,MENTED BY THE ENTITY

Projects

Projects implernented by the Cornpany Funded by development partners

No

Project title I'ro.ject
Numhcr

l)onor Period/
duration

Donor
Commitnrent

Separat€
donor
reporting
requiretl
as per thc
tlonor
agreemenl
(Ycs/No)

Consolidat
cd in these
financial
statements
(Ycs/No)

Grid Tie Solar
SYslem

I]SA/CG/KDSP
/F-0t01/2018-19

\\ oltt.l)
I],\N K

l2Wecks l0N,l Y c's N()

Augrnentalion
ol'[]usia-
MLrndika W/S

BSA/( (i/Kl)Sl'
'l tt9/10 I tt- l I

WORI,I)
I]ANK

I 2 Weeks 5 N,l Yes N()

Revenue
Autornation-
Bus ia

W/Works

IlsA/( ( i/K t)s t,
/L0I()i/20It'l-
l9

\\1()li.l.l)
I]ANK

l0 \\ ceks I0 N.l Yes

A Lrgnrcntat ion
ol Narnhalc
wis

sn /( ( i/Kl)stY
t 6e/20 IJ- t 9

\\,ot{l.t)
I}ANK

I 2 Wccks (M Yes N()

Nanrbalc A.C
I'r.Sch B/hole

( n llt)A

Al)ll

Yes N()

-l(x)M Yes N()Ni a lirba
Scrr cragc
S \tenI

T

j-r

6M
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Busia Watcr and Sellerage Sen'iccs Co. Ltd

Annual Rcports rnd Financial Statcmcnts
l"or lhe rc:rr rnrlcrl ,lrrnc 3(l ,20t9

AI'PIiN l)I X I I I : IN'l'Ell-liN'l'll'Y T I{A NSF[,llS

The conrpany received assets liorn other entities as fbllowl

Orvnership docurnents lvcrc not handed over to the company as rvell as the c()sts involved.

i

I

I

I

I

I

l

t

t
a

EN'I'II'Y NAMI] ITEM/DF,SCR IPTION QUANr-r',fY A MOUNl'S

Lake Victoria North Water Services []oard Toyota D/cab pick-up I Llnkno*n

l5

/
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