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1 Acronyms, Abbreviations, and Definition of l(ey Termo

Al AcronYms and Abbreviations

Central Bank of I(en1'a
CBI(

CECM

CEO

CO

DG

ICPAI(

IPSAS

MD

NT

OAG

OCOB

OSHA

PFM

PPE

PSASB

SAGAS

SC

WB

B: Deffnition of I(eY Terms

FidueiaryManagement.MembersofManagementthataredirectlyentrustedwiththeresponsibility
of ffnancial resources of the organisation'

Comparative Year- Means the prior period'

County Executive Committee Menlber

Chief Executive Officer

Chief Officer

Director General

Institute of Certiliecl Public Accountants of I(enya

International Public Sector Accounting Standards

Managing Director

National TreasurY

Office of the Auditor General

Oflfrce ofthe Controiler ofBudget

Occupational Safety and Health Act of zooT

Public Finance Management

ProPerry Plant & EquiPment

Public Sector Accounting Standards Board

Semi-Autonomous Governnent Agencies

State CorPoratious

World Bank

1l
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Anuual RePort and Financial Statemen

in the County

iv. Pronrotion ofrralue addition

(c) I(eY Management
Loan Fund's day-to-day manaBement is under the

ear €n

z, I(ey Bungoma County Trade Development Loan Fund Information and Management

fftffi::r-:t"fftioioau o*rtopment LoanFund was incorporated/ established under the

BungomaCountyTradeDevelopmentFunclRegulationsonz5,hseptenrbozoz3,TheBungoma

CountyTradeDevelopmentLoanFundisdomiciledinKenyaandadministeredinallthe45Wards

(b) PrinciPalActivities

The mandate of the Bungoma county Trade Development Loan Fund is to "'

(a) facilitate ....r, ,o hililUl ,.ln * ."*ia"r,i*i.'o, small and medium scale entrePreneurs;

(b) capacity r"tira "iii*iJ"to' "lutt 
and medium scale entrepreneurs;

(c) imProve livelihood; and

(d) Increase revenue collection'

Guiding Principles of operating the Fund

;. ';.:l:H*?illli.1fJli;:i,:1:l;,"ffi;e.sons witrr disabilitv, women and vouth;

;. local orvnership and sustainability and

The Bungoma County Trade Development

folLowing keY organs

Fund Committee1.

Fund Administrator

CommitteeWard Management
3

Secretariat4.

111

(a)
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Key Bungoma County Trade Development Loan Fund Information and IVianagement (eontinued)

(d) FiduciatYllanagement

The key management personnel who held office during the financial year ended 3os June zoz4 and

who had direct fiduciary responsibility wele

Constitution;

(e) FiduciaryOversightArrangement

ThekeyfiduciaryoversightbodiesattheTradeFundfortheyearended3o.|'June2024.we[e:

i. CountY AssemblY of Bungoma 
.

The responsibilities of the C"tr*Vittt-Uly of Bungoma were as fotlows:

- To perform the roles set out under Article 185 ofthe Constitution;

- To approve the budget -9 t-*P:idlP*:1T county government inaccordance with Article zo7

of the Constirution, and the legislation ""*"*o]ri.i 
f;.,-A"i;t zzo(z) of the Constitution' guided

fry et i.f.. zor and uo3 o{ the Constitution;

- To approve the borrowing by the county government in accordarce with Article zrz of the

To approve couffy development planning; and

To perform any othel role as m*0" '"t 
out under the Constitution or legislation

ii. Audit Committee
The functions *,t ,.,po*iiilities of the audit committee were as follows:

-Toobtainassurancefronrmanagenrenttlrat.tlfi.,*.iuland.non-financialinterrralcontroland
risk manageme"t fulnt''";;;t o-ptiuti"g tntctiveiy and reliably'

-ToprovideanindepenclentleviewoftlreCountyExecutiveisreportingfunctiorrstoensurethe

- ;:";:'":,::"il:';:'.:ii1.,.,, or the county Execuhve's performance management and

performance infor nration '

-ToprovidestrongarrdeffectiveoversightofCountyExecutive,sinterrralauditfunction.
-Toprovideeffectiveliaisonandfacilitatecornn.runicationbetweenmanagementandexternal

audit.

- To provide oversiglrt of the irnplementadon of accepted audit recommendations'

-ToensurethattheCountyExecutiveeffectivelymonitorscompliancewithlegislativeand
regulatory ,.qrir.*Lir-urra--pronotes u .,rttrr. .-oi',',r,',i ted to Iawful and ethical behaviour'

|rtF\zoz3lz4,theauditconurritteeensuredin.rplementationofauditrecommendationincountyMDAs.

ame
DesigrationNo.

Sitati Stephen
Fund Administrator1.

Reuben Wambwa
Chief Officer Trade

Robert SimiYu
ehief officu, Finance

Jane Muldroli
Chair Person4.

Cynthia Natryokia
County Legal OIficer

5

1v

2.
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It effectively provided oversight ofthe internal audit function'

iii. Public Accounts Committee :ecutive's Accounting
The marn frurction of the Public Accounts Committee is to invite the County Ex

officer to appear before n JJur". evidence o",rr""r.-po*, of theAuditor-General' In FY zoz3l24' the

committee deliberated on the quarterly financial repo*s from the Counry Trade fund'

Bd';;, #frT,ill*il'#E:'#il:.t:ffiiff:xpenditure Ye", or the countv Executive ror the

execution of governance. During Fy zoz,l,4,,tr" .o'j*." deliberated on the rst supplementary and

znd supplementary budget and provided r".o-*.rri"* to the County Assembly for approval'

(0 Bungoma County Trade Development loan Funcl Headquarters

Bwego n?a CortrttY Trule DevetoP mcrfi Loan Fturtl

Annual rt and Finaucial Statemen ts for the car ended June 30,2024.

P.O. Box 437-5ozoo

CountY Head Quarter

Moi Avenue Street

Bungoma, IGI'IYA

(g) Bungoma CountyTrade Development ['oan Fund Contactg

TelePhone: (254) o55-3o343

E-mail: info@bungoma'go'ke

Website : www.bungoma' go'ke

(h) Bungoma County Trade Development Loan Fund Bankers

r. Central Bank ofl(enYa

Haile Selassie Avenue

P'O. Box 6oooo

GtY Square oozoo

NAIROBI, KENYA

z. EquitYBank

P.O. Box z45o - 5o2oo
Bungoma, K

(0 tndePendentAuditor

Auditor-General

Office of the Auditor General

Anniversary Towers, Universrty Way

P.O. Box 3oo84'
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GPO ooroo

Nairobi, I(enYa

0) PrinciPalLegalAdviser

i) The AttorneY General

State taw Office and Department of fustice

Hararnbee Avenue

P.O. Box 4orrz

City Square oozoo

Nairobi, I(errya

ii) County AttorneY

P.O. Box 437

BUNGOMA

vl
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3. The Fund Committees

Lfu
privatpublic

administration,

of

inde I ustryadlr Iof energyf6ceroef DePt.tCurten eandsefvlceulence1 expefiwith years'5 BSCsn BusinesMSCsector frombothingness computbusilied1's1o PBache ap
nitedU KingdomlandSunder'

I-*"

Reuben Wambwa

Uasin Gishu

rlced
Current

thee SHlan1n ning.
S PDegreeMaster'aldsH ho

aswohasHe.FinancfficeroChief
l,andsHealth,for Agricttlture,ef officerchi

1nOfficerLandistrictsDASorkedeH previouslY

Mr, Robert Jurna slrniyu

Representative to the County Attorney and Legal

;;;t"t to the county government with more than ro

years in the legal Profession

vll

of
I'Ia4p
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movenrent and microfi nance

itrator .rnd secretary

Experience in Sacco
Fund Adnrini
with ro Years'th

nanceFMCB o
mitteemcoeot

Chamberenyaentativ
dust

inesr5
nstnrctio

ctrcefo Comme1(
CSTReP andntemeManae!nusB otnmaoD1'rit pln ry oftIT al'rsPufaI'TMa ctoryll1SusB1llyears

llCoandressu Pp

develoPment

anawake

Diit pl
leoMaerrde ya

Representative
COn1ITTUNn ltyomal.ronOr'ganisati

ane Nabwire Mukholi
Repres entative Bungona Contractors & Suppliers

CBOwith Diploma in Business Management

vll1

Richard Wekesa
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tiveIesenta Statistic
av

rnati

ahwitCouncilthouYaN tionalRep sandnomicsEcolnefo SciencorshelacB drkewoh lrgdataa analystsanceeI1hasShe exp aasonalinteoand portunityundF pAcreOneat
data analYst
CurrentlY an EntrePreneur

Laura Sifuna -

worked at Eco Bank

wermentabili

erience

kretwoNoEmD pStive tysentareRep
EducationBusinesslnrna1oDwith P Ba havingand nkingefinanclnhasShe exp
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4, I(ey Management Team

ane Mukholi
ersonChai

Reuben Wambwa
Chief officer Trade

Sitati
nd Adn'rinistrator

Amos Makokha
Attorn

Robert
Chief Finance erment Ofticers

Credit Officers STRATO RSMINIADRD
WARDinistrato LEVELrAdmard



Bungoma CotuttY Tratle DeveloP nent Loan Fund

Annual Ii.ePott and [inancial Statements for the Year ended June 30,2024.

5. Chairman'sStatement

rhe County trade deveropT"lt r:* *o yl'-::illt'.:*rY",'S.tJ,'Jh::;tY":.::!1ffiili1""'l

:ffiTfillt.1,H'trH:.'* i:ffi%i:','""fl'-iffi;;;";;;, L.t ormo*t"dge on roan Processes'

lack of collateral issues and the bureauoacies involved

The fund was thus establisieJfor z main obiectives.namely;
''*'- ^ 

("j;*city building of the loan beneficiaries

(b) offering afforj"'",jr. .rJ,, .ii.-ir"a.* *itnout ttte stringent bank requirements

Administration of the fund
il;'dil;d,,tnisrered 

ji! *, units thusthe-Countv rral;.tli:.HilIff;H:'f,ffilT:;:#:

f:'m*f*rtl'f;:",H".1ffi:fl::iT[:i:'fi.'i].r,."r"".t'". 
ur;tr,*'qr'"tt'' n'rnd is domiciled in

trade it is being adminisiered w 1tre.*ar.a "a*iii.."",1*'*tt" "t" 
from-the department of public

administration and not directly uncler the a"p**t"i Ji-ttuat u"a neither are they required to report

ti,." -llJ*l'.:ilX1ffitJL::f the tund iT::::d 
on the Fund Administratot who manases trre dav to

day activity or *,. nri-""1^'r?i"1, quarterlyiJ'ir,"-.*"ty commiJtee' The main task of the

administrator is to enst'" the fund is *a""ged 
"i''';il;'"1* 

';1 
* the marn obiective of

establishing the frrnd is J;#;.;.; a.o t"rt-"a to-.":;;i. ,ubmit' timelv reports as required from

time to time. -! -^^-^t^-:^a +". +1,e wrrd committees tasked wrtn rne

Atthewardlevelthewardadministratorsarethesecretariestot}rewar!;ommitteestaskedwiththe
administration ortn. n ^i]rilirTJ-ror,oion 

i, irru-* ortottt forms' vetting of the 10an beneficiaries

as werl as safeguarcring thl';;;;;;., *a r.."pt "p 
i" i".. records of the loan beneficiaries'

l:ffitrftffi1,X",I"ff'.fl.il3*.v.obiective orth*:*]]ifr*J:,:'i:"fg',trJ:'f"Tlfl1ffilJ'
have opened business #;;i";*y prio, r."1.]"ii" in r'*i"*s.it.is to this effect that we have

engaged with various p;; ;;h;, .n" r""v. il;;;;;"f B"sinessTrainins (I(IBT' and Equitv Bank to

develop a model .,rr.i"uiu- * offer e-laborate ";;;; 
the traders i" tit co"t'ty' We have so far

trained more than B"J;;;.fi;;s from the .ff;'I;;tand inte"d to capacity build at least roo

traders in every **d ".r"d;;i"t 
t*a"* in the current financial year'

Loan Default .t " -) ^-^^:A^- .., fnr loans issued in 2or4.This was

toandefaultisoneofthekeychallengeofthefundspecifically.forloarrsissuedinzor4.Thisl,l
contributed by the poor loan vening pro."rr.r"ni ;;;i;i1;beneficiaries' lack of proper training

for both the vetting .or.,-t ,.. .r,a tf,. b"r bJ;:l;;; p""tl.t*a keeping especially at the ward

level nraking tt. ia".rii"lii'Ji;f ah.1".1 a.ro,rrt.., ".ty 
hard' constant political interference thus

leading to influence ,#;;;;;; io issug l"r.$;;;;:.*i',! U.,,tntiaries and also hampering the

**.txs":t";n::"#T1"J.:iiE'i#i."*'1'"i*:::*:i:il"'''",,"'3ffi:H:I**
constant follow up of d-efaulter's, sensitization or trr. p"r'rl- on imPortance of loan repayment and

engaging the go.r"r,rorJr-oi""orur the paynrer,tr."poiiii.i i""olvemeni also played a key role both in the

identification or tne ro",. beneficiaries ",,a 
rouo* "p."r 

a.r,,r..rs sjnce- some of the beneficiaries are

shielded by politicians making the .4:::*..*lf l,o'att .eco"ry very-hard' we however l'rope that witrh

gazettement of the regulatiori to establish u f.g;;;.;;;k;; t"utlt pu't"ttship with other financial

xl
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organi sat ions will not onIY instil Professionalism given the exPerience they have in management of

similar funds but will also difftise Pol itics in the admini stration of the fund'

Human Resource
The fund has a very lean teanr of staff at the county rever with only th-e, fuf^ilynistrator anct z clerical

officers, this make tt . ,a*lr.,i'ri.ii"^" .i fr"a * U. , .f.l"rit^g" gien the mlcttude of worl< involved in-

processing all the loans t'iilt"i;;;;"nagemert 'v""il;i;;e 
loans and also doing the follow up ot

the defaulters.
At the ward level the committee has placed its.key mandate on the ward Administrators and credit

o ffrcers howevet' th"' J; :F;'* 
-'i'- t"' t h" i;il;" :t' ;t'.1-t: :1T:f :i$'flXf :l'[:"i];

respectively with other "#;;;iotltt'es' 
rhis ",i:,'fli"'5tf"'fi1ffif:ffi'J;;;;; "ot 

ai"'trv
i.dii" rr.'r".ffective since the officers --t "* o"Iy

accountable to the fund ad'miJ'Lti- ottnt County Trade loan cornmittee'

Regtrlations
The fund operates under the revisecl County Trade Development Regulatiorr eazetted on the z5rh

seotember zoz4 which *" il",r;}";ir rr"rp rip "aar"rl*"ri','e 
challenges e*ot"'ie"ced in the initial

loin disbursement which i."d';J;;;J;;i";.-.. i" tt'n* tf loan repayrnent leadil.rg to lack of

ffi;t*btr.r;f the tund since it is a revotving tund'

'&Xt.Y-"r'[t3l'couNTYTRADEDE,EL.PMENTL'ANFUND

x11



Eungoma CotuttY Trude DeveloP merat Loan Ftuttl
June 30,2024.

TheCorrntyTradeDevelopmentFundwasestablishedasarevolvingfund,uponrealizationthata

maiorrtyoftheCountyentlepreneulgcouldnotaccessaffordablecreditfacilityfromourlocaland

foreign mainstream banla due to higl'r interest rates' cunbersome loan procedures and documentation'

lackofcollateraltouseassecurityfortheloansandlackofinformationonhowtoaccesstheloans

The fund was therefore established with the following key obiectives

capacitybuildingtheMsMEsthroughofferingrelevanttrainingsfinancialliteracy,

Entrepreneurship and loan management'

Providesaffordablecreditfaci[tiestotradelsthroughofferingloanstothem.Thiswasinorderto

helptheMsMEswhichwerenotabletoaccesstheloansfromBanksSaccoandMicrofinancein

the villages to access these firnds by establishing a revolving fund at each of the 45 wards to

enable them access both the knowledge and funds

Theseob|ectivesweretohelpinuptiftingthetivingstandardsoftheresidentsofbungomacreate

adclitionalemploymentopportrrnities,Spurecononfcgrowthinthecountyaswellasandreductionof

the over dependency/Poverry levels

PERFORMANCE OF THE COI.INTY AGAINST THE OBIECTIVE

Onperfornranceofthecountytradedevelopmentfurrdagainsttlreobiectiveforwhichtheywerefornred

TheFundhaslargelyhasma|orlyfulfflledtheobiectivestowhichtheywereformedtheseisreferenceto

thesurveycarriedoutbyaresearchteamoftheCountyAssemblyofBtrngomaonbehalfoftheCounty

AssemblyCommitteeofTradeonthestatusoftheCountyTradeloanFund.Aspartoftheiroversight

Annual Re1)ort andtrinancial 9tatem ents for the ear ended

6. Report of the Fund Administtator

INTI{ODUCTION

role which had the following findings;

o

xltl

a)Anaverageof65o/opercentofthetra.dersintervieweclaclorowledgedthattheyweretrained

pointingoutontheachievementofthefundobjectiveofCapacityBuildingTradersonFinancial

Literacy, Loan Management' Record l(eeping and Marketing'

b) An average of 6506 of the traclers inclicatecl that phey have repaid their loans

c) 54 
o/o acknowledged that the trade loan improved their livelihoods
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Amnual lteport and Finaracial Statenrents for tlle Yea

Our own independent review on the performanee of the fund is as followe

Training & CapacitY Building

capacity building is one of the key objective of the fund. during the irrception of the fund we were only

training people on loan r.lanagement before being issued with the loan but we realized this was not an

effective way of capacitl building traders. It was with this realisation that we established the need to do

more elaborate trainings on loan management to both the committee rnembers vetting loans as well as

tlreloanbeneficiaries'Thiswouldenablethenrtobeequippedwithknowledgeonloanmanagenrent&

Record keeping, entrepreneurship, credit management, marketing, costing and general financial literacy

to ensure theY are more informed'

we therefore iclentifiecl partners to collaborate to do continuous and elaborate training for traders in the

various wards irrespective ofwhether they appLied for a loan or not' We therefore engaged the services of

tlreTrainersfromthel(enyalnstituteofBusinessTrainirrg(ICBT)andourbankersEquityin

collaboration with the department of trade to do an elabolate training' We have since trained Booo

traclers against a target of ro,ooo beneficiaries from all the 45 wards

There is however still a growing need for us for to continuously capacity build our vetting teanr and the

traders to enable them acquire basic business lnowledge or entrepreneurship and loan management'

Loan Management

The county Tracle Development Loan Fund in has received the following allocatrons since its inception

W zor6ltTFY zo15116FY ror4lr5

Budgeted
Exdrequer

Release
BudgetedBudgeted

Excheqtrer

Release
Budgeted

J,O,ooo,oo9357,86736,ooo,ooo9,38o,ooo
50,ooo,oo

o
roo,ooo,ooo

FY uorTlr8

Excheque

Release

Nil

xlv

LOAN PORTFOLIO

Exchequer

Release

roo,ooo,ooo
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Annual P.e ort an<I FinanciaI Staternen ts for the Year euded Juue 30,

, 863 from the exchequer releases' We have

The loan Portfolio of the fund is therefore IGhs u8' 737

/zor8 and 2or8/zor9 due to the delay tn

LOAN DISBURSEMEMS

The fund disbursecl r't and znd disbursement through an initial seed capital of Kshs 96'293'67 to all the

Wardsthe45wardsto4,u5beleficiariesinthemonthofoctoberzor4andAprilzor5forfirstandsecond

disbursement resp ectively as tabulated

however been unable to get any funding in the FY zorT

ar we were able to gazette the regulation

gazettement of our regulation however in the last financial ye

tlre close of the financial year 'This now

and were able to receive an allocation of lGh':'o'ooo'ooo as at

makes the TotaI Loan Portflolio of the Fund IGh rz8'27'863

r989
45

4;7V5,6v'oo

4,J5
96,zg3,6V.oo

Ther".disbursementof5oMwasuniformlyawardedtoallthewardsasseeclcapitaltoallthe45wards

however the znd 5oM was awarded to the wards based on the performance of the loan repayments of the

r't loan Phase.

The 3d Disbursement was in FYzor5/r6 for IGh' 9'38o'ooo for l(halaba and Township wards wtuch were

originallymeantforfertilizerbuttransferredtoDept.ofTradetobeissuedasLoanssinceKhalabaand

township are not agricultural areas

4th Disbursement was in FY zor6'zorlfor IGh 9'357'863 again for Khalaba andTownship

Revolving's

We have so frr recovered and revolved 89'o94'316 in zr revolving's to 3'486 beneficiaries '44 wards have

revolvedexceptforchepyukward.3zwardshavesofarrevolveclmoretlranoncewiththeleadingwards

having revolved 5 times' Namely Elgon South Butcuzu' Khalaba' Chwele'

xv

! ,., 
.,: :ir., : i;i' i.....r ,

' ,'.i: .,",'l:'il:r:];ii' r'r ''

48,r8,ooo.oo

: ',:'l i



Bungoma CountY Trwle DeveloPnunt Loan Furtd

^A,nnua! f,teport and Financial Statements for the Year

From these findings although there is great room

inaugural fund the obiective of the fund will be

recommendation made by the various stakeholders

external auditors from the Office of the Auditor

for'improvement our view is that these being the

met with strategic decision to be made from the

including Internal auditors, the controller of budget'

General, and the report from the County Assembly

ended June 30,2024.

1.1s6

CommitteesonPublicAccountslnvestmentandTradeEnergylndustrializationCommittees

BANI(ACCOIJNTS

The funcls main bank account is the Central Bank Special Purpose Account and the Collection Account

with di.fferent signatories. This was in order to offer internal controls on the expenditures of the fund

activities

The special Purpose Account is our main account which receives all the exchequers releases and makes

payments for all the fund activities

The collection accounts contain all loan repayments ancl funds transferred from the special Purpose

REYOLYI\G NO OF \I'ARDS }.O OFBE\TFI C:IARIES .{t{ot'|NT R[.\:oL\fEt

FIITST l7 519 I I ,l(r;'.156.0
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j-1

.l:i -i

i,,125.000

10.?71.?00

IJOI.iRTH l6 {92 I r.077.000

FiFTH lt 179 i.655.000.0

SIXTH I5 3 -r8 8. t.13.I60

st:\.IN ffl 2 - -r
S 5i.000

ETGHTII
45 2.1l5.000.0

NINE'ItI l0 9't ,t.620.000

TENII{ s
1.575.000

ELE\'ENTI{
T\\'EI-FTI.] ll

u
lo)

i.510.0(r0.0

l.;-55.000.0

THIRTEENI'}I
59 2. r7S.000

FC)RTEENT11

t]IFTI]EEN-fH II
95

]J

2.2.10.000

r.6..10.00r)

SIKIEINTH
2{0.000.00

SE\,E}.TEF,N'TTI

I.j IGIlt'EENT Il
NTNE-TEENTII

1 \\'Er-TIETH
T\\'ENTY TiITST

I 109 1.297.000

1 90 000+i
:r0 I.000.000

st0.000.003l
(i9 2.1:0.000.0

89.094.316

l?
)

l4

Account for loan disbursement
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All the expenses ofthe fund are only incurred upon approval ofthe activity by both Chiefofficers for

TracleandFinanceandConcurrerrcefromtlreChairpersonofthefundCommitteeaspertlreapproved

budgetpresentedtotheCommitteesincethe2arethesignatoliestothecolleetionaccount.

ThefundadministratorasismandatedbythePFMActtobetheAccountingofiicertoincurexpenses

foradministrationoffundsasapprovedandtransferredtotheadnrinistrationaccountfromthe

collection account by the chief ofiicer Finance and rrade being the signatories to the special Purpose

Acc, Therefore, all the transactions by the Fund administrator are properly authorized before any

Annual Re ol't and Financial Statements for the eat' ended June 30,

EXPENDITURE OFTHE FUND

constant audit queries

both by the internal and external auditors since inception

withdrawal of funds from tl're operation account

Expenditure/Adminisuative Cost

The PFM Regulations stiPulates that the funcl administrator shoulcl only use 3% of the budgeted amount

fortheadministrationofthefund.ThishashoweverPloventobedifficultconsideringwehavenot

receivedanyexchequerreleasessincerorSduetonongazeftementofthetradeloanregulations,This

wasevenworsenedbythestoppageoftheloandisbursementwiththeviewoftheamalgamationof

countyempowermentfundsandthecovidpandemicwhichledtosteadyriseinloandefault.This

thereforeleftthefundwithoutanyresoulcetoadministerthefundsinceanyactivitycarriedwould

therefore be funded from the loan portfolio thus leading to risl( of eroding the loan Portfolio and

The payrnents made from the fund accounts have purely been used for training of the loafL beneficiaries'

holdingquartellycommitteemeetingsandfollowupoftheloandefaultersandthegeneral
administrationofthefund.BelowisthebreakdciwnofthefundreceiPtsandpaymentsaswellasaudited

xvll
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Bungon?0 CourttY Trwle DeveloP trlctlt Loulz Fttnd
ts for the eaf ended June 30, 2024.

Annual Re ort atrd Financial Statemen

The receipts and Payments caPtured

year 2or4 tO zo22 in summary

CHALLENGES OF THE FUNDS

in the tables above is as per the aud'ited accounts from Financial

The fund has had several challenges duling the implementation of the Programs which have not only

made the administration diffi'cult but also led to fl'equent audrt queries

oPolicygap-Thedelayedgazettementofthecountytradeloanfundregulationlrasnotonlyledto

ineffectiveadministrationofthefundbutalsoledtofrequentauditqueliesonlackofalegal

franrework.Thistr,ashoweverbeenaddressedbythereviewandgazettementoftheCountyTrade

DeveloPment Loan Fund Regulation

oI(nowledgegap-Thehighloandefaultwasmaiorlyoccasionedbythelackofknowledgeofboth

tlrewardcommitteewhoimplementedtheloanappraisalandapprovaloftheloanollicerbutalso

the traders who never applied loans for the intended purpose or who tl'rought the loans were

" il::r". gaps - The fund has had chaltenges due to lack flnancial support for administration of

thefundforsomeoft}rekeyactivitiesofthefundzuchascapacitybuildingandsensitizationof

the public on financial literary, loan management, record keeping and need for loan for loan

rePayment,maintenancesformotorvehicleforfieldactivities,Paymentfortlreannualsoftwale

assuranceandfieldaltowancesforadministrationofthefundbothatthecountyandwardlevels

xvlll
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Political involveme

engagement in the

Trule DeveloP nurfi Loan Ftfitd

and Financial Staternen ts for the Year ended June 30,2024.

nt -The administration of the fund has had challenges due to political

loan management through influencing loan allocation to some beneficiaries

who do not qualify for loans and at times

OUR RECOMMENDATIONS FOR TMPROVEMENT TO IMPROVE EFICIENCY

oEstablishmentofstrategicplantogui.deinaccomplishrnentofthetradefundobiectiveasguided

bY the PFM ACT and Regulation

oEstablishmentofacomnttteetocloduecliligenceofthefundtoestablishthetrueloanportfolio

tohelpusknowhowmuclrofthecurrentloanisrecoverable'Thesegregatingthedataofallthe

loan be[eficiaries including those still Active in business, Deceasecl cases, Relocated businesses

and the ones closed or that are doubtful for recovery

oCaPacitybuilctingofthevariousstakeholdersthroughlmprovedtrainingofbeneficiaries,board

members,fundstajfandwarclcomnritteesotherstakeholdersforproperadministrationofthe

funds

oReviewthecredrtpoliryonloanapplicationvetting&appraisalandloanrecovery

oThereisneedfor.additionalfundstocarterforthegrowingneedforaffordablecreditfacilities

o ImProve the organisation sfructure of the fund to enhance loan management

cReconstitutethewar<lconrmitteestoerrhanceloanrePaynenttoensurewehaveinstitutional

memory since all the other staffs are transferable apart from the locals'

olncreaseofloanproductstoattractmorebeneficiariessuchasLPofinancingandAgribizloans

o Cultivate a culture of good credit management and nurture a savings culture

cNeedformobilizationoffundsthroughPaftnershipswithotlrerestablishedfinancialinstitution

for the administradon of the funcl to drffuse the political involvement

W
Funa Administrator.
County Trade Loan.

o
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7. Statement of Performance against Predetermined Obiectives fot F\ zoz3lzoz4

t;::Tffi) 
(0 of the public Finance Management Act, zorz requires that, at the ed of each

financial year, the Fund Administrator when preparing financial statements of each county

GoverrrmerrtEntityGovernmententitiesinaccordancewiththestandardsandforn.ratsprescribedby

thePublicSectorAccountingStandardsBoardincludesastatelnentofthecountygovernment

entity's performance against predetermined objectives

The key clevelopment obiectives of Bpngoma County' Governnrent Trade Development Loan Fund

a)ProvideAccesstotheaffordablecreditfacilitiea-Thefuirdhasaloanportfolioofl(sh
uB,6T,B63disbursedtomorethan4'ooobeneficiaries'anclrevolvedlGh89'o94316'During

theyearwedidbudgetforl(shz5'ooo,ooot}atwastobedlsbursedasloanstotradersdiclnot

absorb the funds as we were '

Wehoweverlinkedt}tebeneficiariestoothergovernmelrtlendinginstitutionssuchaswolnen

funduwezoandyouthenterPlisefunclaswellasothercornmercialtendinginstitutions

offering various subsidized credit facilities

b) Capacity Building - is one of the key obiective of the fund' We have thus partnered engaged

the services of the Trainers from the Kenya Institute of Business Training (l(BT' Equity Bank

andtheotherstakeholdersinofferingelaboratetrainingstothetradersinthecounty.We

havesofartrainednrorethanrooobenefrciariesfronrtheentirecountyandintendtodomore

trainingsintlrenex.tfinancialyeartoeapaeitybuitdboththetradersandloanbene{iciaties.

Duringtheyearwediclnothavephysicaltrainingsduetolackofbudgetaryallocationand

poorloanrepayments.wehoweverdidvirtualtrainingsincollaboratior.rwiththeotlrer

stalteholderslikeequitybankandclran.rberofcommercetooffercontinuoustraining

activities to the traders on book keeping, costing, marketing and financial literacy

xx
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Below we Provide the Progress on attaining the stated obiectives:
Per{ormancelndicator

Ptogram lnF\ zzlzSwe

increased no of

entreprenetus

attending trainings

and seminars this

was mainlY online

due to Covid

pandemic

No of

entrePrenetus

undertakingthe

trainings and

seminars

entrePreneurs

accessing

knowledge and

sldlls on financial

literacY in the

CountY

dseaeTt"lc

&Loan

Management

literacY and

other relevant

training for

MSMEs on

entrePreneurshiP

To offer financialCapacitY

Building

Performance

In ttre FY zzlz3we

did not drsburse

any finances we

however linked

several businesses

to financial

institutions offering

covid funds.

No of

entrePreneurs

accessing

affordable credit

services

IndicatorOutcome

lncreased no of

businesses

Improved living

standards ofthe

traders as well

Growth of MSMEs

doing businesses

Obiective

To ofOffer

Access to

affordable credit

facitties to

traders within

the countY

Program z

L,oan

Disbursement

xxl

ofnumber



Bungoma Cour
.{nnual RePort

aty Trude DcveloPntatt Lourt Furttl

nntl Financial Staternents for the ear ended June 30' 2024

8. Corporate Governance Statement

TheCountyTradeDevelopmentloanfunclRegulationzoz3stipulatestheestablislrnrentofthevarious

committees to actminister the fund, the co'.position' the qualilications for the commi$ee menrlrers' tl'reir'

functions and how they will conduct the meetings under the First Schedule'

The regulations stiPulate that:

ro'(r)thereisestablishedaCountyCommitteetobeknownastlreBungomaCountyTradeDevelopn.rent

Loans Fund Committee, which shall consist of: -

(a)TheCountyChiefofficerintheCountydepartmentforthetimebeingresponsibleforma$ers

relating to trade who shall be the Chairperson;

(b)TheCountyChiefofficerintheCountydepartmentforthetimebeingresponsibleforfinanceor

a rePresentative appointed in writing;

(c) The County Attorney or a rePresentative appointed in writing;

(d) 5 Persons' not beirig public officers' who shall be appointed by the County Executive Committee

Member through a competitive and transparent recruitment process;

(e) The Fund Aclnrinistrator who shall be the secretary to the committee'

(,)Thepersonsundersub-regulation(r)(d)shauholdofficeforatermofthreeyearsrenewablefor

one further term.

G)Apersonshallbequalified.forapPointmentundersub-regulation(r)(d)ifthatperson:.
(a)holdsatleastadiplonrafromarecognizededucationalinstitutionorcollegeinKenya;

(b) Has at least five y.ears senior management experience in-

(i) Finance and banlcing;

(ii)accounting and audrting;

(iii)economics;

(iv)entrePreneurshiP; or

(v)any other relevant ffeld; and

(c)meetstherequirementsofleadershipandintegrityasprovidedforinChapter6oftlre

Constitutronandanyotherrelevantlutionallegislation.

(4) ln making the appointments under sub - regulation r (d) consideration has to be made to the two

thirdsgenderrule,personslivingwithdisability,women,youthandtheprovisionsofArticlezTofthe

Constitution of I(enYa'

Terms and conditions of serice of the County Committee

xxll
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5 The members of the County Committee shalt be Paid such allowances

(c)

(d)

(.)

(0

(i)

isconvictedofanoffenceinvolvingfraudordishonesty;

isabsent,withoutreasonablecause,frorrrtlueeconsecutivemeetingsoftheCorrrmittee;

resigns in writing addressetl to the County Executive Committee Menrber;

is removed from office by the County Executive Committee Member for:-

beingunabletoperforrnthefirrrctionsofhisofficebyreasonofmentalorphysicalincapacitation;

failingtodeclarehisinterestinanymatterbeingconsideredortobeconsideredbythe

as determined bY the

Salaries and Remuneration Commission guidelines'

Vacation of office of member of County Committee

6.G)TheofficeofamenrberoftheCountyCommitteeappointedunderRegulationro(r)(d)shall

become vacant if the nrember: -

lil :::*1':tlj':Hnal offence and sentenced to a term or imprisonment or not less than six

months;

or

(ii)

Committee;

(g) demonstratesgrossmisconduct;

(h) office is abolished; and

(i) dies.

Functions of the CountY Committee

7. The functions of the County Conrmittee are to: -

(a)formulatepoliciesrelatingtotheFundincluclingcreditpoliry,tiquiditypolicy,savingspolicyand

any other relevant Policies;

(b) advise the County Government on the structure and operations ofthe Fund;

(c) establish uniform standards for the operations of the fund;

(d) mobilize tesources for the enhancen'rent of the Fund s mandate;

(e)receivethenamesforwardedbytheWardComrnittee,aPProveandissuethedisbursementsto

ilt*T:T":'*1fl:*"al institutions licensed to operate within the counrv for purposes of

negotiating business stinrulus packages meant to frrlfill the obiectives ofthe Fund'

(g) keep disaggregated data by sex' age' region and other relevant regulations;

(h) undertake periodrc review of the legal framework;

(i) formulate training, development and capacity building programmes for its employees;

xxlll
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0)

(k)

0)

ensure con:pliance within the Fund operations' sound financial management regulation;

provide whe

protect the I

re necessary management supPort services to eligible persons;

ong term viabilitY ofthe Fund;

with relevant institutions so as to Promote access to credit and other financial
(r") collaborate

services;

(")

(o)

monitor and evaluate the performance of the Fund; and

perform any other functions assigned to it under these Regulations

First Schedttle

Meetings

r. (r) The committees shall meet at such place within the County as the respective chairpersons may

determine and the meetings shalt be convened by the chairpersons'

(z) Tl're Committees shall have

months shall elaPse between one

quarterly meetings in every financial year and not more than three

meeting and the next neeting

(3)Unlesst}reequartersofthemembersotherwiseagree,atleastsevendaYs,noticeinwritingofa
meeting shall be given to every member by the Fund A?-i.ist."to, for the county committee and the

Warcl Acfuninistrator for the Ward Committee

(a)AtthefilstmeetingoftlleWardComrnittee,-tlrechairpersonshallbetheWardAdministrator,
thereafrer, the corrmittee .^r,"ii "r.* 

. .i"irp"*on rriri "r*ig 
.t. members appoi,ted in Regulation r5

(r) (c).

(:)Thechairpersonsmay,attheirdiscretionorattlrewrittenrequestnradebyatleasthalfofthe
members of the committees and within seven days of the request' convene an extraordinary meeting at

such time and place as he/she may appoint'

(6)Meetingsslrallbepresidedoverbythechairpersonsorintheirabsencetl.revice-chairpersons.

(7)ThemembersofaCommitteeshallelectavice-chairpersonfromamongthemselves-

(a) at the first sitting of the Comnrittee; and

(b) whenever it is necessary to fill the vacancy in the office ofthe vice-chairperson'

(8)Wreretl.rechairpersonor.vice-chairpersonisabsent,themembersshallappointfromamong
th.*r"lr"r, a Person to chair the meeting of the Committee'

(9)Tl.reCommitteesmayinviteanypelsontoattendanyofitsmeetingsandtoparticipateinits
deliberations, but such person shall not have a vote in any decision of the Committee'

Conflict of interest

xxlv
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(r) If any person has a Personal or fiduciary interest in a Proiect, ProPos

of the Committee at which anY

ed contract or any matter

matter is the subiect of2

before the Committee, and is Present at a meeting

consideration, that Person shall as soon as is Practieable after the commencement of the meeting, declare

such interest and shall not take Part in any consideration or discussion o( or vote on any question

touching such matter,

(z)AdisclosureofinterestnraderrndersubparagraphG)shallberecordeclintheninutesofthemeeting
at which it is made

Rules of Procedure and minutes

5. The Committees shall; -
a) determine rules ofprocedure for the conduct of their business; and

b) keep minutes of their proceedings and decisions'

Quorum

r.(r)Subjecttosubparagraph(z),thequonrmofthemeetingshallnotbelessthanhalfoftheappointed
members of the Committee'

(z)WherethepersonsPresentatameetingoftheCommitteedonotconstitutetlrequorumnecessaryto
hold a meeting under these Regulations or_where uvi""ro" or *a"sion of a member from a meeting' the

number of menrbers present falls below ,t " 
qrror*, *cessary to hold a nreeting' the cornmittee shall

postpone the consideration of the matter in question until there is a quorum'

Voting

4.AquestionbeforetheCommitteesshallbedecid'edbysimplelolo.,.yofthememberspresentand
voting and the Aui'p""o"-'huU' irr the case of an equality of votes' have a casting vote'

)L\V
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g. Management Discussion and Analysis

TheCountyTradeDevelopnentFundwasestablishedasarevolvingfund,uponrealizationthata

maiority of the county entrePleneuls could not access afforclable creclit facility fromour local and

foreign mainstream banks due to high intel.est rates, cumbersome loan pl.ocedures and documentation,

lack of collateral to use as secunty for the loans and lack of information on how to access the loans

The fund was therefore established with the following key obiectives

ocaPacltybuildingtheMSMEstluoughofferingrelevanttrainingsffnancialliterary'

Entrepreneurship and loan management'

oProvidesaffordabiecreditfacilitiestotradelsthlouglrofferingloanstothem.Thiswasinorderto

helptheMSMEswhichwerenotabletoaccesstheloansfronrBanksSaccoandMicrofinancein

thevillagestoaccesstlresefundsbyestablishingarevolvingfundateachofthe45wardsto

euable them access both the knowledge and funds

Theseobjectivesweretohelpinupliftingtherivingstandardsoftheresidentsofbungonracreate

additional employment opportunities, spur economic growth in the county as well as and reduction of

the over dependency/poverty levels

PERF ORMANCE OF THE COUNTY AGAIN ST THE OBJECTIVE

onperformanceofthecountytradedevelopmentfurrdagainsttheobiectiveforwhichtheywereformed

TheFundhaslargelyhasmaiorlyfirlfilledtheobjectivestowhichtheywereformedt}reseisreferenceto

thesurveycarriecloutbyaresearchteamoftheCountyAssemblyofBungomaonbehalfoftheCounty

AssemblyCommitteeofTradeonthestatusoftheCountyTradeLoanFund.Aspartoftheiroversight

role which had the following findings;

Our own independent reviel.l on the performance of the fund is as follows

d) An average of 650lo percent of the trad'ers interviewed aclcrowledged that they were trained

pointingoutontheachievementofthefundobiectiveofCapacityBuildingTradersorrFinancial

Literacy, Loan Management, Record l(eeping and Marketing'

e) An avelage of 650lo of the traders indicated that they have repaid their loans

fl 54 
o/o acknowledged that the trade loan irnproved their livelihoods

Training & CaPacitY Btrilding

xxvt
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Capacity building is one of the key obiective of the fund' during the inception of the fund we were only

issued with the loan but we realized this was not an

training people on loan management before being

ith this realisation that we established the need to do

effective way of capacity building traders' It was w

th the committee members vetting loans as well as

more elaborate trainings on loan management to bo

the loan beneficiaries' This would enable them to be equipped with knowledge on loan management &

Record keeping, entrePreneurship' credit management, marketing, costing ancl general financial literacy

to ensure theY are mofe informed'

foan Management

TheCountyTradeDevelopmentLoanFundinhasreceivedthefollowingallocationssinceitsinception

LOANPORTFOLIO

we therefore identiffed partners to collaborate to do continuous and elaborate training for traders in the

various wards irrespective of whether they applied for a loan or not' we therefore engaged the services of

theTrainersfromthel(enyalnstituteofBusinessTrainine(KIBT)andourbankersEquityin

collaboration with the department of trade to clo an elaborate training' we have since trained Sooo

traders against a target of ro'ooo beneficiaries ftom atl the 45 wards

There is however still a growing need for us for to continuously capaciry build our vetting teamand the

traderstoenablethemacquirebasicbusinesslrnowled'georentrePleneurshipandloanmanagement'

FY zot6lr.l
FY zo15/16

Budgeted
Exchequer

Rdease
Budgeted

Exchequer

Rdease
Exchequer

f,g[eaeg
Budgeted

30,ooo,oo9357'863J6,ooo;ooo5OTOOO.OO

oroo,ooo,ooo

FY zorTlr8

Exchequr

Rdease

The loan portfolio of the fund is therefore Kshs u8' B7' 8q from the exchequer releases' We have

howeverbeenunabletogetanyfundingintheFYzotTlzotsandzorS/zorgduetothedelayin
gazettenentofourregulationhoweverinthelastfinancialyearwewereabletogazettetheregulation

andwereabletoreceiveanaltocationofl(shlo,ooo,oooaSatthecloseofthefinancialyear.Thisnow

makes the Total Loalr Portfolio of the Fund IGh u8'ry'863

xxvll

FY zor4lrS

Budgeted

9,38o,oooroo,ooo,ooo

Nil



Tl.re fund disbursed 1., and znd disbursement through an initial seed caPital of IGhs 96'293'677 to all the

War&the45wardsto4.,rr5beneffciariesinthemonthofoctoberzor4arrdAprilzor5forfirstandsecond

Btutgonaa CourttY Ttwde DeveloP meni Loun Funtl

Annual RePort and Finaucial Statemoeltts fol'the ear endec!.Iume 30,2024.

LOAN DISBURSEMENTS

disbursenrent respeetively as tabulated

"..! !

48,57B,ooo.oo
45

47,V5,6v.oo

4t-15
96,293,677.oo

township are not agricultural areas

4'r' Disbursement was in FY zo16-zo17 for IGh 9'357'863 again for I(halaba and Township

Revolving's

1989

The r,r disbursement of 5oM was uniformly awardecl to all the wards as seed capital to all the 45 wards

however the znd 5oM was awarded to the wards based on the performance ofthe loan repayments of the

r"t loan phase.

The 3'd Disbursement was in FYzor5/r6 for IGh' 9'38o'ooo for l(halaba and Township wards which were

originallymeantfo!fertilizerbuttransferredtoDept.ofTradetobeissuedasLoanssinceKhalabaand

we have so far recovered and revolved 89,o943t6in zr revolving's to 3'486 beneficiaries '44 wards have

revolvedexceptforchepyukward.3zwardshavesofarrevolvedmoretlranoncewitlrtheleadingwards

having revolved 5 times' Name\ Elgon South Bukuzu' Khalaba' Chwele'

za645
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Bungoma CoutttY Trucle DevcloPmeril Loae Furtd
ed June 30' 2024.

dli nancial Statetuents for the Year end
Annual RePort an

dings atthough there is gteat room for improvement our view is that these being the

From these fin

inaugural fund the ob)ective of the fund will be met with strategrc decision to be made from the

recommendation made by the various stakeholders including Internal auditors, the controller of budget'

e*ernal auditors from the Office of the Aud'itor General' and the report from the CountY AssemblY

Committees on Public Accounts lnvestn'rent and Tracle Energy Industrialization Committees

BANI(ACCOUNTS

ThefundsmainbankaccoufltistheCentralBankSpecialPurposeAccountandtlreCollectionAccount

withdifferentsignatories.Thiswasinor<lertoofferinterna]controlsontheexPendituresofthefund

activities.

TheSpecialPurposeAccountisourmainaccountwhichreceivesalltheexchequersreleasesandmakes

payments for all the fund activities

The collection accounts contain all loan repayments

Account for loan disburseme nt

and funds transferre'd from the Special Purpose
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Burtgomu CowatY Trade DeveloP trrent Loae Furrd
nded June 30'

.dnnual RePort and Financial Staternents for thc Ycar e

EXI'ENDITURE OF THE FUND

AlltlreexpensesofthefundareonlyincurreduponapprovaloftlreactivitybybothChiefofficersfor

Trade and Finance and concurrence fromthe Chairperson of the fund Committee as per the approved

budgetpresentedtotlreCommitteesincethezarethesignatoriestothecouectionaccount.

ThefundadministratolasismandatedbythePFMActtobetheAccountingofficertoincurexpenses

forad'ministrationoffunclsasapprovedarrdtransferredtotheadn.rinistrationaccountfromthe

collection account by the Chief officer Finance and Trade being the signatories to the special Purpose

Acc. Therefore, all the transactions by the Fund administratof are properly authorized bdore any

withdrawal offunds from the operation account

Expenditure/Administrative Cost

The pFM Regulations stipulates that the fund adnrinistrator shoulcl only use 306 ofthe budgeted amount

fortheadministrationoft}refund.Thishashoweverproventobedifficultconsideringwehavenot

receivedanyexchequerreleasessincezorsduetonongazettemefitoftlretradeloanregulations.This

wasevenworsenedbythestoPPageoftheloandisbursementwiththeviewoftheamalgamationof

countyempowernentfundsanitthecovidpandemicwhichledtosteadyriseinloandefault.This

therefore left the fi.urd without alry lesoulce to administel the fund since any activity carried would

therefore be funcled from the loan portfolio thus leading to risk of eroding the loan portfolio and

constant audit queries'

Thepaynrentsmadefromthefundaccountshavepurelybeenusedfortrairringoftheloanbeneficiaries,

holdingquarterlyeommitteemeetingsandfollowupoftheloandefaultersandtl.regeneral

adn.rinistrationofthefund.Belowisthebreakdownofthefundreceiptsandpaynrentsaswellasaudited

both by the internal and external auditors since inception

xxx
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Bungoma CoantY Trade DeveloP mettt Loute Ftuttl
June 30,2024.

l"nntral Ro ort and Financial Statemeuts for tlte Year ended

ThereceiptsandpaymentscapturedintlretablesaboveisasPeltlreauditedaccountsfromFinancial
year' 2ot4 to zozz in summary

CHALLENGES OFTHE FUNDS

The fund has had several challenges during the implernentation of the Proglams which have not only

made the administration difficult but also led to frequent audit queries

o Poticygap-Thedelayeclgazettementofthecountytradeloanfundregulationhasnotonlyledto

ineffectiveadministrationofthefundbutalsoledtofrequentauditqueriesonlackofalegal

franrework'ThislrashoweverbeenacldressedbythereviewandgazeftementoftheCountyTrade

Development toan Fund Regulation

IGowledgegap-Thehighloandefaultwasmaiorlyoccasionedbytlrelackofknowledgeofboth

thewarclcommitteewhoimplementedtheloanappraisalandapprovaloftheloanofficerbutalso

thetraderswhoneverappliedloansfortlreinterrdeclpurposeorwhothoughttheloanswere

grants

Resourcegaps-Thefundhashadchallengesduetolackfinancia]suPportforadministrationof

tl.refundforsomeofthekeyactivitiesoftlrefundsuchascapacrtybuildingandsensitizationof

the public on financial literacy, loan management, record' keeping and need for loan for loan

rePayment,rnaintenancesformotorvehicleforfieldactivities,Paymentfortheannualsoftware

assuranceandfieldallowancesforadnrinistrationofthefundbothatthecountyandwardlevels

o
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Aunuai [tePort and Financial Staternents for the cit!' ended June 30'

o Political involvement -The aclnrinistration of the fund has had challenges due to

engagementirrtheloannanagernentthroughirrfluencirlgloanallocationtosorneben

political

eficiaries

who do not qualifi for loans and at times

OUR RECOMMENDATIONS FOR IMPROVEMEM TO IMPROVE EFICIENC{

oEstablistunentofstrategicplantoguideinaccomplishnrentofthetradefundobiectiveasguided

bY the PFM ACT and Regularion

cEstablislrmentofacon.rmitteetododuediligenceofthefundtoestablishthetrueloanpoftfolio

tohelpusknowhowmuchofthecur:rentloanisrecoverabte.Thesegregatingthedataofallthe

Ioan beneficiaries inclucting those still Active in business, Deceasecl cases, Relocated businesses

and the ones closed or that are doubtful for recovery

.CaPaciUbuildingoftlrevariousstakeholdersthloughlmprovecltr.ainingofbeneficiaries,board

nrenrbers,furrclstaffandwardconrmitteesotherstakeholclersforproperadministrationofthe

funds

o Review the credit policy on loan applicatron vetting & appraisal and loan recovery

oThereisneedforadditionatfundstocarterforthegrowingneedforaffordablecreditfacilities

c Improve the organisation structure of the fund to enhance loan management

eReconstitutethewardconnitteestoenhanceloanrePaymenttoensurewehaveinstitutional

memory since all the other staffs are transferable apart fi'om the locals'

olncreaseofloanproductstoattractnlorebenefrciariessuchasLPofinancingandAgribizloans

c Cultivate a cultu'e of good credit management and nurture a savings culture

oNeedformobilizationoffundstfuoughPartnershipswithotherestablishedfinancialinstitution

for the adnrinistration of the fund to cliffuse the political involvernent
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Bungoma CouratY Trwle DeveloP

Annual RePort and Financial Staterne

done for our war.d committees

iv) MarketPlacePractices-

metfi Loan Furtd
nts for the Year ended Junc 30'

ro. Environmental and Sustainability RePorting

L. -::'::::I-"iT::"fl#iil::decisions to ensure trre sustainab,itv orthe tund sucrr as the

review and the gazettement of the regulation, the reconstitution of the ward committee to not only

ensurethatthereisinstitutionalmemoryforrecordpurposesbutalsotoensurethereiscontinuousself-

regutationamongsttheloanbeneficiariesandcommunitythroughappointingofthecommittee

membersfromtheYariousvillages.Thiswillnotonlyreducethecostofthefollowupofthedefaulters

but to also depoliticise the loan management process'

fi) EnvironmentalPerformance

ThefundunithasnotPutupanenvironmentalpoticyhoweverbeingagovelrrflentunitits

inrplementingboththenationalandcountyenvironmentalpoliciesaswellastheclirnatechangepolicy

through controlled usage of water, power and proper disposal of waste in the office

;'L .ff#u; "'u"II*"n 
secondment of the staffas well as the appointment of the committee

membersisaspertheArticlezToftheconstitutionthatbearsregardtonon-discriminationonthebase

ofagegenderandability/clisabilityboththeCountyanctWardConrmitteeisbalancedwithinclusionof

the youth, women and people livrng with Disability

Thestaffofthero,.a*.remuneratedaspertheSRCguidelinesandguideclbythecountyhuman

resources manual. T,rre staff undergo regular short tr"ir,irrg, brrt there is still need for more trainings to be

The organization should outline its efforts to:

a) Responsible competition practice '

Thefundbeingagovelnmententityadherestofaircompletionpracticethrough

operatingopenandtransparentloanvettingprocessinallthewardsandaswelloffering

b) Responsibte Supply chain and supplier relations

Thefundbeingacount1,o,',.,,.**J.,'.ityadherestoPPADACTzor5arrdensuresthe

welfareofthesuppliersistakenintoconsiderationt}uoughplomptofsuppliers

c) Responsible marketing and advertisement

Tlrefundunithascontinuouslyensuredgoodanclethicalmarketingandadvertisementbypackaging

tlreirproductsandcarryingoutpublicannounceffrentsandsensitizationsinagoodmanner

xxxl1l
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Statenlents for the Year ended .nune 30' 2024. )

Annual Report and F inancial

d) Product stewardshiP

The fund management takes key interest in the rights of the trad'ers ttrrough safegualding tl're Customels

rights and interest by flrequently organising the sensitization neetings ofthe traders and capacity

building of the traders to ensure tl'rey are well equipped with the relevant business skill
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Annual Rc
Buago mu CotuatY

ort and
Trade DeveloP

Financial Statemen
neent Loan Fttrul

ts for the ear ended June 30'

By Order ofthe Board

iii) Fund Committee !-- ]r-- r,a,r;rre shown on Page vi, vii, viii' During

The members of the Fund Conrmittee who served during the year are shown t

the year, zoz4 fund comnrittee was appointed with effect from loo< date'

2024.

rr. Fund Committee il statenrents for the year

The Fund Committee submits their report together with the audited *.,t"t:

endedJuneSo'zoz4'whiclrshowt}restateoftheBungomoCountyTradeDevelopmentl,oanFund's

affairs.

ii) Results

TheresultsoftheBungomaCountyTradeDevelopmentLoanFundfortheyearendedJune30'2024,ale

iv) Auditors 
--^-'rt'lF fnr the stahrtory audrt of the Bungoma Counry Trade Development

:::#:X :::i:::Til'H:i,T;]"fr L***oon or Kenva and the Pubric Audit Act zor5

werenominatedbytheAuditorGeneraltocarryouttheauditoftheBungomaCountyTradeDevelopment

LoanFundfortheyearendedJune3,-,2o24'inaccordancetosectiotrz3oftlrePublicAuditAct,zor5

which empowers the Auditor General to appoint an auditor to audit on his behalf'

Name .(f iPr (16.1'ilr^l
SecretarY to the Committee

xxxv
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Counly Tratle DeveloP merfi Loail Futrd

rt and Finnncial Statelnents for the Year ended June 30,2024.

rz. Statement of [und Committee Responsibilities

seetion Br or 164 ofthe Public Finance Managenrent Act, zorz and Bungoma county Trade Development

Loan Fund Regulation zoz3 require the Fund Committee to PrePare financial staternents in respect of

tl.rat Bungoma county Trade Development Fund which give a true and fair view of the state of affairs of

theBungomaCountyTradeDeveloprnerrtLoanFundattheendoftlrefinancialyeararrdtheoperating

resultsoftheBungomlCotrntyTracleDevelopmentLoanFundforthatyeal/Period.TheFund

Committee are also required to ensur.e that the Bungoma County Trade Development Loan Fund keeps

proper accounting records whicl'r disclose with reasonable accuracy the financial position of the

BungomaCountyTradeDevelopmentLoanFtrnd.TheFundCommitteeisalsoresponsiblefor

safeguarding the assets of the Bungoma County Trade Developrnent Loan Fund'

The Fund Cornmittee are responsible for the preparation and presentadon of the Bungoma county Trade

Development Loan Fund s financiat staternents, whicl-r give a true and fair view of the state of affails of the

BurrgonraCounryTradeDevelopn.rentl.oanFundforandasattheendoftlrefinancialyearendedonJune

3o,zoz4Thisresponsibilityincludes:(i)Maintainingadequatefinancia]managenentarrangenrentsand

ensuring that these continue to be effective throughout the reporting periodi (ii) Maintaining proper

accounting recorcls, which disclose with reasonable accuracy at any time the financial position of the

Bungoma county Trade Development Loan Fund; (iii) Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statements' and

ensuring that they are free from material mis$atements' whether due to error or fraud; (iv) safeguarding

theassetsoftheBungomaCountyTradeDevelopmentLoanFund;(v)Selectingandapplying

appropriateaccountingpolicies;and(vi)Makingaccountingestin.latesthatalereasorrableirrtl.re

circumstances.

The Fund committee accept responsibitity for the Bungoma County Trade Development Loan Fund's

ffnancia]statements,whichhavebeenpreparedusingappropriateaccountingpoliciessupportedby

reasonableandprudentiudgmentsarrdestimates,inconformitywithlnternationalPublicSector

AccountingStandards(IPSAS),arrdinthemannerrequiredbythePFMAct,zorzandtheBrrngomaCounty

TradeLoanRegulationzoz3.TheFundComnritteeareoftheopinionthattheBungomaCountyTrade

DevelopmentloanFund,sfinancialstaten.tentsgiveatrueandfairviewofthestateoftlreBungoma

CountyTradeDevelopmentt,oanFund,stransactionsduringthefinancia]yearendedtune3o,zoz4andof

theBungomaCountyTradeDevelopmentLoanFund,sfinarrcialpositionasatthatdate.TheFund

conunittee further confums the completeness of the accounting records marntained for the Bungotna

CountyTradeDevelopmentLoanFund,whichhavebeenrelieduponinthepreparationoftheBungoma
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Annual Re ort and Fina ncial Statements for tlte c:l r enrled June 30,2024.

County Trade Development Loan Fund's financial statements as r'vell as the adequary of the systems of

internal financial control'

In preparing the financial statements, the Fund Cornmittee have assessed the Bungoma county Trade

Development Loan Fund's abitity to continue as a going concern in terms of the firnd liquidity based on

the loan repayment operational cost and the loan clisbursement and that nothing has come to the

attention of the Fund committee to indicate that the Bungoma County Trade Development Loan Fund

will not remain a going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

TheBungomaCountyTradeDevelopmentL,oanFund,sfinancia]staten.lentswer.eapprovedbytheBoard
z.\ zoz4 and signed on its behalf bY

on

/:
Jft-r,

s+!
,- +ltl?-t,>Q-L n'a! 1/4<:Ll S r in'11.....,5.'.-g !.t1f,.i:!.

N.,"" f@o
Fund Administratot

Name

Fund Committee
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OFFICE OF THE AUDlTOR-GENERAL

En hunc i ng . lcct trtn t u hi I i t.t'

REPORT OF THE AUDITOR-GENERAL ON BUNGOMA COUNTY TRADE
DEVELOPMENT LOANS FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bungoma County Trade
Development Loans Fund set out on pages 1 to 35, which comprise of the statement of

Report of the Auditor-Ceneral on Bungoma County Trade Development Loans Fundfor the year ended j0 June, 2024



financial position as at 30 June, 2024 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained allthe information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bungoma County Trade Development Loans Fund as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management (Bungoma County Trade
Development Loans Fund) Regulations, 2023 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Non-Disclosure of Interest lncome

ln the circumstances, the accuracy and completeness of interest on loans cash inflow
amounting to Kshs.183,449 could not be confirmed.

2. Unsupported Receivables from Exchange Transactions

The statement of financial position reflects current portion of long term receivables from
exchange transactions balance of Kshs.113,229,079 and Kshs.115,413,669 for the
current and previous years respectively. The receivables include lnterest receivable of
Kshs.13,680,699 and current loan repayment due of Kshs.99,548,380. However, the
Management did not provide detailed loan supporting schedules for audit verification.

ln the circumstances, the accuracy and completeness of receivables from exchange
transaction balanceof Kshs.113,229,079 asat30 June,2024 could notbeconfirmed.

3. Unconfirmed lntangible Assets Balance

The statement of financial position indicates intangible assets balance of Kshs.8,484,228
and as disclosed in Note 11 to the financial statements. The fair value of the asset could
not be established since it had not been subjected for amortization since acquisition.
Further, the ownership of the assets could not be verified.

ln the circumstances, the ownership status, accuracy and valuation of intangible assets
balance of Kshs.8,484,228 could not be confirmed.

Report of the Auditor-General on Bungoma County,Trade Development Loans Fundfor the year ended 30 June, 2024
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The statement of cash flows indicates interest on loans amounting to Kshs.183,449 while
the statement of financial performance does not reflect interest income for the year under
review.



During the year under review, loan principal repayments amounting to Kshs.2,001,141
was received. This indicates that the Fund is having challeges in effecting recoveries and
there is no clear way of enforcing the recoveries. This has not been disclosed in the
financial statements.

ln the circumstances, continued sustainability of the Fund is doubtful and its future
existence is uncertain unless it is otherwise supported by the County Government.

5. Anomalies in Presentation and Disclosure of Annual Report and Financial
Statements

Review of the annual report and financial statements revealed the following anomalies

I

ilt

tv

The profiles of Key Management Team were not included in the annual report.

The statement of performance against predetermined objectives for the year
202312024 was not completed. The information in this section relates lo2O22l2O23
financial year.

Environmental and sustainability reporting does not include Corporate Social
Responsibility or community engagements.

The guiding notes were not removed and are appearing in many sections of the
financial statements.

The ageing analysis for receivables were not analyzed in the respective note to
the financial statements.

Appendix I on progress on follow-up of prior year auditor's recommendations
shows the title of issues raised and does not include the actual audit query raised
in the previous financial year and the Fund Administrator did not sign this section
of the report.

ln the circumstances, the annual report and financial statements do not comply with the
prescribed reporting template issued by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Bungoma County Trade Development
Loans Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with

Report ofthe Auditor-General on Bungoma County Trade Development Loans Fundfor the year ended 30 June, 2024
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4. Undisclosed Material Uncertainty Relating to Going Concern

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.113,229,079 and Kshs.115,413,669 for the
current and previous years respectively, in respect of loan disbursements to beneficiaries
since 2014 when the fund was established. Verification of documents provided for audit
revealed that the last time loans were issued was in 2019.
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other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the previous year audit report, several issues were raised under Report on the Financial
Statements and Report on LaMulness and Effectiveness in Use of Public Resources.
However, the issues had not been resolved and Management did not provide satisfactory
reasons for the delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern

Report of the Auditor-General on Bungoma County Trade Development Loans Fundfor the year ended 30 June, 2024
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Lack of Budget for the Fund

During the year under review, Management did not provide a budget for the Fund to
support the balances in the statement of comparison of budget and actual amounts.
Consequently, the source of the balances reflected in the statement of comparison
of budget and actual amounts could not be confirmed. This was contrary to
Section 149(2Xh) of the Public Finance Managemenl Acl, 2012, which requires an
Accounting Officer to prepare a budget for the entity.

ln the circumstances, Management was in breach of the law.



them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of an lnformation Technology lnternal Controls

Bungoma Trade Development Loans Fund operates a Trade Loan Management system
which is required to indicate all the loans disbursed during the year and the repayments
made from the loans on the agreed timelines. However, the system was unable to
generate the required data of the loan status report on all loans disbursed from inception
of the fund, the repayments made and the balances due to date. The security of the
system and the data could also not be confirmed.

ln the circumstances, the proper management of the loan data could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Report of the Audilor-General on Bungoma County Trade Development Loans Fundfor the year ended 30 June, 2024
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit Institutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Bungoma County Trade Developmenl Loans Fund for the year ended 30 June, 2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/. This description forms part of
my auditor's report.

FCPA CBS
AUDITOR.GENERAL

Nairobi

19 December,2024

Report ofthe Auditor-General on Bungoma County Trade Development Loans Fundfor the year ended 30 June, 2024
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r8
w'&-^J4+*L +E t,(i I LMiIAH'ILl \i.N

Name:

Chairman Fund

Date {S r( il.n+

Name: Jli,rrr -{iEril-g.N

Accounting Offrcer

Date ,1-( ,, )-x*

Head ofFinance

IGPAKM/No: 
't1'Le2'-'

Date

r\1 'L)r' !.'L:i

ctiRevenue
onstransaexchange

3oo,ooo
Transfer from county goverffn

Fund

(operationalent

3OOrooo
Total Revenue

Expenses l.l.2'2,755
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and Financial Sta

19. Notes to the Financial Statements

General Inforrnation

ear erad

I

BungomaCountyTradeDevelopmentLoanFundisestablishedbyanddel'ivesitsauthority

andaccountabilityfromBungomaCountyTradeDevelopmentLoanFunctRegrrlation.The

BungonraCountyTradeDevelopnrentLoanFundiswhollyownedbytheGovemrnentof

I(enya/CountyGovernmentofBungomaandisdomiciledinKenya.TlreBungomaCounty

Trade Developnrent Loan Fund,s principal activity is capacity Building of the Traders and

Offering affordable credit facilities to the traders'

z Statement of Compliance and Basis of PreParation

Thefinancialstatementshavebeenprepareclonahistoricalcostbasisexceptforthe

measulementatre-valuedamountsofcertainitemsofproperry'plantandequipment'

marketablesecuritiesandfinancialinstrumentsatfairvalue,impairedassetsattheil

estimated recoverable amounts, and actuarially determined liabilities at their present value'

The preparation of finaneial statements in conform'ty with lnternadonal Public Sector

AccountingStandards(IPSAS)allowstheuseofestimatesandassunrptions.Italsorequites

management to exercise iudgment in the process of applying the Bungoma County Trade

DevelopmentLoanFund'saccountingpolicies'Theareasinvolvingahigherdegreeof

iudgnrentorconrplexity,orwhereassumptionsandestimatesaresignificanttothefinancial

statements, are disclosed in Note 5 of these financial statements'

The financiar statements have been prepared and presented in Kenya shillings' which is the

functionalandreportingcurrencyoft}reBungomaCountyTradeDevelopmentLoanFund,The

financialstatementshavebeenpreparedinaccordancewiththePFMActzorz,theBungoma

County Trade DeveloPment Loan Fund regulation' md International Public Sector

AccountingStandards0PSAS).Theaccountingpoliciesadoptedhavebeenconsistently

applied to all the years presented'

6
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Ilungoma CountY Trade DeveloP ment Loan Funtl

Annual RePorts and Financial Statem ents for the Y

4. Summary of Significant Accounting Policies

a) Revenue recognition

i)Revenue from non-exchange transactions

funds

ii) Revenue from exchange transactions

Fees and other charges

TheBungomaCounryTradeDevelopmentLoanFundrecognizesrevenuesfromfeesand

otherchargeswhentheeventoccufs,andtheassetrecognitioncriteriaalemet.Tothe

extentthatthereisarelatedconditionattachedthatwouldgivetisetoaliabilitytorepay

theamount,deferredincomeisrecognizedinsteadofrevenue.otlrernon-exclrange

revenuesarerecognizedwhenitisprobablethatthefutureeconomicbenefitsorservice

Potentialassociatedwithtl"reassetwillflowtotheBungomaCountyTradeDevelopment

Loan Funcl and the fair value of the asset can be measured reliably'

Transfers from other government entities

Revenues from non-exchange transactions with othef government entities are measuled

atfairvalueandrecognizedonobtainingcontroloftheasset(cash,goods,services,and

properry) if the transfer is free from conditions and it is probable that the economic

benefitsorservicepotentialrelatedtotheassetwillflowtotheBungomaCountyTrade

DevelopmentLoanFundandcanbemeasuredreliably.Totheextentt.hatthereisa

relatedconditionattachedthatwouldgiverisetoaliabititytorePaytheamount,the

amountisrecordedinthestatementoffinancialpositionandrealisedinthestatementof

financialperformanceovertheusefullifeoftheassetsthathavebeenacquiredusingsuch

ended June 30, 2024.ear

Rendering ofeervices

The Bungoma County Trade Development Loan Fund recognizes revenue from the

rendering of sewices by reference to the stage of completion when the outcome of the

transaction can be estimated reliably' The stage of completion is measured by reference

to labour hours incurred to date as a percentage of total estimated labour hours' where

thecontractoutcomecannotbemeasuredreliably,revenueisrecognizedonlytothe

extent that the expenses incurred are recoverable'

9
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Interest income

lnterest income is accrued using the effedive yield method. The effective yield discounts

estimatedfuturecashl.eceiptsthioughtheexpectedtifeofthefinancialassettothatasset,s

netcarryingamount.Themethodappliesthisyieldtotheprincipaloutstandingto

determine interest income each period'

Il.ental income

Rental income arising from operatrng leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue'

Budget information

Tl're original budget for the Current FY was approved by the County Assembly orr xxx'

SubsequentrevisionsoradditionalaPProPriationsweremadetodreaPProvedbudgetin

accordance with specific approvals from the appropriate authorities' The additional

appropriations are added to the original budget by the Bungonra County Trade

Development Loan Fund upon receiving the respective approvals to conclude the final

budget. The Bungoma County Trade Development Loan Fund recorded additional

appropriationsofxxxonthe2oxxbudgetfollowingthegoverninsbody'sapproval.The

BungomaCounty Tracle Development LoanFund's budget is prepared on a different basis to

theactualincomeandexpendituredisclosedinthefinancialstatements.Thefinancial

statementsarepreparedonanaccrualbasisushgaclassificationbasedonthenatureof

exPenses in the staternent of financial performance' whereas the budget is prepared on a

caslrbasis.Theamountsinthefinancialstatementswererecastfromtl.reaccrualbasistot}re

cashbasisandreclassifiedbypr.esentationtobeonthesamebasisastlreapprovedbudget.A

comparison of budget and ach-ral amounts' prepared on a comparable basis to the approved

budget,isthenpresentedintheStatementofcomparisonofbudgetandactualamounts.In

additiontotheBasisdifference,adiustmentstoamountsinthefinancialstatementsarealso

madefordifferencesintheformatsandclassificationschemesadoptedforthepresentation

of the financial statements and the approved budget' A statement to reconcile the actual

amountsonacomparablebasisincludedinthestatementofcomParisonofbudgetand

actualamountsancltheactualsasPerthestatementoffinancialperformancehasbeen

presented uncler section xxx of these financial statements'

10
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c) Taxes

Current income tax

Currentincometaxassetsandliabilitiesforthecurrentperiodarenreasuredattheamount

expectedtoberecoveredfromorpaidtothetaxationauthorities.Thetaxratesandtaxlawsused

to comPute the amount are those that are enacted or substantively enacted, at tlre reporting date

intheareawheret}reBungomaCounryTradeDevelopmentLoanFundoperatesandgenerates

taxableincome.Currentincometaxrelatingtoitemsrecognizeddirectlyinnetassetsis

recognizedinnetassetsandnotinthestatementoffinarrcialperformance.Managenrent

periodicallyevaluatespositionstakeninthetaxreturnswithrespecttosituationsinwhich

applicabletaxregulationsaresubjecttointerPletationanclestablishesprovisionswhere

approPriate.

Deferred tax 
s between the tax bases

Deferred tax is provided using the liability method on temporary chfferencer

ofassetsandliabilitiesandtheircarryingamountsforfinancialreportingPulPosesatthe

reporting date. Deferred tax liabilities are recognized for all taxable temPorary differences' except

inrespectoftaxabletemPorarydifferencesassociatedwithinvestmentsinconuolledentities,

associates, and interests in ioint ventures' when the tinring of the 
-leversal 

of the temporary

differences can be contlolled and it is probable that the temPoraly differences will not reverse in

the foreseeable future. Deferred tax assets are recognized for all deductible temporary differences'

thecarryforwardofunusedtaxcredrts,andanyunusedtaxlosses.Deferredtaxassetsare

recognizedtotheextentthatitisprobablethattaxableproftwillbeavailableagainstwhichthe

deductibletemPoralydifferences,andtlrecarryforwardofunusedtaxcreditsandunusedtax

lossescarrbeutilized,excePtinresPectofdeductibletemPorarydifferencesassociatedwith

investments in controlled entities, associates and interests in ioint ventures' deferted tax assets are

recognizedonlytotheextentthatitisprobablethatthetemPorarydifferenceswillreverseinthe

foreseeablefutureandtaxableprofitwillbeavailableagainstwhichthetemPorarydifferencescan

be utilized. J ,^r--^^r j^ +rra

ThecarryingamountofdeferredtaxassetsisreviewedateachrePortingdateandreducedtothe

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reportingdateandarerecognizedtotheextentthatithasbecomeprobablethatfuturetaxable

profitswillallowthedefenedtaxassettoberecovered.Deferredtaxassetsandliabilitiesare

measuredatthetaxratesthatareexpectedtoaPPlyintheyearwlrent}reassetisrealizedorthe

liabilityissettled,basedontaxrates(andtaxlaws)thathavebeenenactedorsubstantrvely
11
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urplus or deficitAnnual RePol'ts an

ix relating to items recognized outside s

enacted at the rePorting date. Deferred t
recognized in correlation to the

is recogni zed outside surplus or deficit' Deferred tal( items are

underlYing transaction in net assets' Deferred tax assets and deferled tax liabilities ue offset if a

st current income tax liabilities

legally en forceable right exists to set off current tax assets aBam

and the deferred taxes relate to the same taxable Bungoma County Trade DeveloPment Loan Fund

and the same taxation authority

d)

Sales tox

Expenses and assets are recognized net of the amount of sales tax' except:

i)Whent}resalestaxincurredonapurchaseof.assetsorservicesisnotrecoverablefromthe

taxationauthority,inwhichcase'thesalestaxisrecognizedasPartofthecostof

acquisition ofthe asset or as Part ofthe exPense item' as applicable'

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from' or payable to' the hxation authoriry is

included as part of receivables or payables in the statement of financial position'

H:r":#;',.#... measurecl initialrv at.cost, incluclingtransaction cosrs' The carrving

amountinclu<lesthereplacementcostofcomponentsofanexistinginvestmentproPerryat

the tinre that cost is incurred if the recognition criteria are met and excludes the costs of day-

to-day maintenance of an investment Properfy' Investment property acquired through a non-

exchangetransactionismeasuredatitsfairvalueatthedateofacquisition.Investment

properties are derecognized either when they have been disposed of or when the investment

proPerty is permanently withdrawn from use and no future economic benefit or service

potentialisexpectedfromitsdisposal'Thedifferencebetweenthenetdisposalproceedsand

thecarryingamountoftheassetisrecognizedinthesurplusorcle{icitintheperiodofde-

recognition.TransfersarernadetoorfrominvestmentProPeftyonlywhenthereisachange

in use

t2
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measured at its fair value

?,,';:"'r"#:1'il::::: .Ifi:::",. stated at cost ress actumurated depreciation and

inrpairmentlosses.Costincludesexpenditurethatisdirecttyattributabletotheacquisitionof

the items. whe. significant parts of properry, plant and equipment are required to be

replacedatinterva]s,theBungomaCountyTradeDevelopmentLoanFundrecognizessuch

Partsasindividualassetswithspecificusefullivesanddepreciatesthemaccordingly.Likewise,

whenamajorinspectionisperformed,itscostisrecognizedinthecarryingamountofthe

plantandequipmentasareplacementiftherecognitioncriteriaaresatisfied.Allotherrepair

andmaintenancecostsarerecognizedinsurplus,ordeficitasincurrecl.Whereanassetis

acquireclinanon.exchangetransactionfornilornomina]consiclerationtheassetisinitially

?":::"""."s are reases rhat transfer substantiary all the risks and benefits incidental to

ownershipoftheleaseditemtotheBungomoCountyTradeDevelopmentLoanFund.Assets

heldunderafinanceleasearecapitalizedatthecommencementoftheleaseatthefairvalue

oftheleasedproperryor,iflower,atthepresentvalueofthefutureminimumleasepayments.

TheBungomaCountyTradeDevelopmentLoanFundalsorecognizest}reassociatedlease

liabilityattheinceptionofthelease.Theliabilityrecognizedismeasuredasthepresentvalue

of the future minimum lease payments at initial recognition' subsequent to initial

recognition,Ieasepaymentsareapportionedbetweenfinancechargesandreductionoftl.re

leaseliabilitySoastoachieveaconstantrateofinterestontheremainingbalanceofthe

liability.Financechargesarerecognizedasfinancecostsinsurplusordeficit.Anassetheld

underafinanceleaseisdepreciatedovertheusefullifeoftheasset.However,ifthereisno

reasonablecertaintythattheBungomaCounryTradeDevelopmentLoanFundwillobtain

ownershipoftheassetbyt}reendoftheleaseterm,theassetisdepreciatedovertheshorter

of the estimated useful life of the asset and the lease term'

operatingleasesareleasesthatdonottransfersubstantiallyalltherisksandbenefits

incidental to ownership of the leased item to the Bungoma county Trade Development Loan

Fund.operatingleasepaymentsarerecogrrizedaSanoPeratingexPenseinsurplusordeficit

on a straight-line basis over the lease term'

l3
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i],u|}fiT:]j:ff,". separatery are initiarv recognized at cost. rhe cost of intangibre

assetsacquiredinanon-excnu,,,u.,un,u"tionistheirfarrvalueattlred'ateoftlreexchange.

Followinginitialrecognition'intangibleassetsarecarriedatcostlessanyaccumulated

amortizationandaccunrulatedimpairmentlosses.Internallygeneratedintangibleassets,

excludingcapitalizeddevelopmentcosts,arenotcapitalizedandexpenditureisreflectedin

surplus or deficit in the peliod in which the expenditutt- tt t"il]t^tl^:::.:**t life of the

intangibleassetsiSassessedaseitherfiniteorindefinite.lntangibleassetgwithanindefinite

useful life are assessed for impairment at each reporting date'

h) Research and develoPment costs

TheBungomoCountyTradeDevelopmentLoanFundexpensesresearclrcostsasincurred.

Developmentcostsonanindividualproiectarerecognizedasintangibleassetswhentlre

BungomaCounry Trade Development Loon Fund can demonstrate:

i)Thetechnicalfeasibilityofconrpletingtheassetsothattheassetwillbeavailable

for use or sale '

ii) Its intention to complete and its ability to use or sell tlre asset'

ti) How the asset will generate future economic benefits or service potential

iv) The availabitity of resources to complete the asset'

v) The ability to measure reliably the expenditure during development'

Followinginitialrecognitionofanasset,theassetiscarriedatcostlessanyaccumulated

amortization and accumulated impairment losses' Amortization of the asset begins when

developmentiscomPlete,andtheassetisavailableforttse.Itisamortizedovertlreperiodof

expected future benefit' During the period of development' the asset is tested for

impairmentannuallywithanyirnpairmentlossesrecognizedimmediatelyinsurplusor

deficit.
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Financial instruments

IpsAS 4r addresses the classification, measurement, and de-recognition of financial assets and

financialliabilities,introducesnewrulesforhedgeaccountingandanewinrpairmentmodelfor

financialassets.TheBungomaCounryTradeDevelopmentLoanFunddoesnothoyeanyhedge

relorionshipsandrhereforerlrenewhedgeaccountingruleshoyenoimpactontheCompany,s

.ltnonciolstatements.(amentlasappropriate).Afinancialinstrumentisanycontractthatgivesrise

toafinancialassetofoneBungomaCountyTradeDevelopmentLoanFundandafinancialliability

orequityinstrumentofanotherBungomaCountyTradeDevelopmentLoanFund.Atinitial

recognition,theBungomaCountyTratleDevelopmentLoanFundmeasuresafinancialassetor

financial liability at its fair value plus or minus, in the case of a financial asset or financial liability

notatfairvaluethroughsurplusordeficit,transactioncoststlrataredirectlyatEibutabletothe

acquisition or issue ofthe financial asset or financial liability'

a) Financial assets

Classification of financial assets

TheBungomaCountyTradeDevelopmentLoanFundclassifiesitsfinancialagsetsassubsequently

rneagured at amortised cost, fair value through net assets/ equity' or fair rralue tlrrough surplus and

deficitonthebasisofbotht|reBungomaCountyTradeDevelopmentLoanFund,smanagement

modelforfinancialassetsandthecontractualcashflowcharacteristicsofthefi.nancialasset.A

financial asset is measured at amortized cost when the financial asset is held within a management

modelwlroseobiectiveistoholdfinancialassetsinordertocollectcontractualcashflowsandthe

contractualtermsofthefinancialassetgiveriseonspecifieddatestocashflowsthataresolely

PaymentsofprincipalandinterestonthePrincipaloutstanding.Afinancialassetismeasuredat

fair value through net assets/ equity if it is held within the management model whose obiective is

achievedbybotlrcollectingcontractualcashflowsandsellingfinancialassetsandthecontractual

termsofthefinancialassetgiveriseonspecifieddatestocashflowsthataresolelypaymentsof

principalandinterestonthePrinciPalamountoutstanding.Afinancialassetshallbenreasuredat

fairvaluetfuoughsurplusordeficitunlessitismeasuredatamortizedcostorfairvaluethrough

net assets/ equity unless an Bungoma County Trade DeveloPment Loan Fund has made an

irrevocableelectionatinitialrecognitionforparticularinvestmentsinequityinstruments.

t5
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Subsequent measurement

Based on the business model and the cash flow characteristics, tl're Bungoma County Trade

Development Loan Fund classifies its financial assets into amortized cost or fair value categories

for financial instruments. Movements in fair value are presented in either surplus or de{icit or

through net assets/ equity subfect to certain criteria being met'

Anortized cost

Financial assets that are helcl for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amorlized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. tnterest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for the collection of contractual cash flows and for selling the

financial assets, wl.rere the asse8' cash flows rePresent solely payments of principal and interest,

are measured at fair value through net assets/ equity. Movements in the carrying amount are

taken through net assets, except for the recognition of impairment Sains or losses, interest

revenue, and foreign exchange gains and losses which are recognized in surplus/deficit' Interest

income from these financial assets is included in finance income using the effective intelest rate

method

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year-

end.

Fair ralue through eurplus or deficit

Financial assets that do not meet the cdteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the Bungoma

County Trade Development Loan Fund manages financial assets with the obiective of realizing

cash flows through solely the sale of the assets would result in a fair value through a surplus or

deficit model.

l6



il:it::J. County Trade Deveropment Loan Funcl assesses, on a forwarcl-looking basis, trre

expecteil credit loss ('ECL') associated with its financial assets carried at amortrzed cost and fair

valuethroughnetassets/equity.TheBungomaCountyTradeDevelopmentLoanFundrecognizes

a loss allowance for such losses at each reporting date' critical estimates and significant iudgments

made by management in determining the expected credit loss (ECL) are set out

b) Financial liabilitiee

Classification

TheBungomaCountyTradeDeveloPmentLoanFrlndclassifiesitsliabilitiesassubsequently

measuredatamortizedcostexcePtforfinancia]liabilitiesmeasuredthroughprofitorloss.

i) Inventories

InventoryismeasuredatcostuPoninitialrecognition.Totheertentthatinventorywasreceived

throughnon-exchangetransactions(fornocostolanominalcost),thecostoft-heinventoryisits

fairvalueatthedateofacquisition.CostsincurredinbringingeacllProducttoitspresentlocation

and conditions are accounted for' as follows:

i) Raw materials: purchase cost using the weighted average cost method '

ii)Finishedgoodsandworkinprogress:costofdirectmaterialsandlabourandaproportionof

manufacturingoverlreadsbasedonthenormaloperatingcapacitybutexcludingborrowing

costs.

Afterinitialrecognition,inventoryismeasured.atthelowerofcostandnetrealizablevalue.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominalcharge,thatclassofinventoryismeasuredatthelowerofcostandcullentreplacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

theestimatedcostsofcompletionandtheestimatedcostsnecessarytomalcethesale,exchange,

ordistribution'InventoriesarerecognizedasanexPensewhendeployedforutilizationor

consumptionintheordinarycourseofoperadonsoftheBungomaCounryTradeDevelopment

Bungoma CouutY Trade DeveloP ment Loan Fund

Annual RePorts and Financial Statements for the ear enrled June 30, 2024.
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i) Provisions

Provisions ar.e recognizecl when the Bungon'ta Counry Trade Development Loan Fund has a plesent

obligation (legal or constructive) as a result of a past event, it is probable that an outflow of

resources embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation' where the

BungomaCountyTracleDevelopmentLoanFundexpectssomeorallofaprovisiontobe

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain' The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement'

k) Contingent liabilities

The Bungoma county Trade Development Loan Fund does not recognize a contingent liability but

discloses details ofany contingencies in the notes to the financial statements unless the possibility

ofan outflow ofresources embodying economic benefits or service potential is remote'

l) Contingent assets

The Bungoma county Trade Development Loan Fund does not recognize a contingent asset but

discloses details of a possible asset whose existence is contingent on the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the Bungoma

County Trade Development Loan Fund in the notes to the financial statements' Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has become virtually certain that an inflow of economic benefits or service

potential will arise and the asset's value can be measured reliably, the asset and the related

r.evenue are recognized in the financial statements of the period in which the change occurs'
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m) Nature and PurPose of reserves

TheBungonraCountyTradeDevelopmentl,oanFundcreatesandmaintainsreservesintermsof

n) EmploYee benefits

Retirement benefit Plans

The Bungoma Counry Trade Development Loon Fund provides retirement benefits for its

employeesanddirectors.Defined'contributionplansarepost-employmentbenefitplansunder

which an Bungoma County Trade Development Loan Fund pays fixed contributions into a

sePalateBungomaCounlyTrad'eDevelopmentLoanFund(afund)andwill.havenolegalor

constructiveobligationtopayfirrthercontfibutionsifthefunddoesnotholdsufficientassetsto

payallemployeebenefitsrelatingtoemployeeserviceinthecurrentandpriorperiods.The

contributions to funcl obligations for the payment of retirement benefits are charged against

incomeintheyearinwhichtheybecomepayable.Definedbenefitplansarepost.employment

benefitplansothert}randefined.contributionplans.Thedefinedbenefitfundsareactuarially

valuedtri-annuallyontheproiected.unitcreditmethodbasis.Deficitsidentifiedarerecovered

througlrlumpsunrPaymentsorincreasedfuturecontributionsonaproportlonalbasistoall

participating "-ptoy"t'' 
The contributions and lump sum Payments reduce the Post-employnent

benefit obligation.

Changes in accounting policies and estimates

TheBungomaCountyTradeDevelopmentLoanFundrecognizestheeffectsofchangesin

accountingpolicyretrospectively'Theeffectsofchangesinaccountingpolicyareapplied

prospectively if retrosPective application is impractical'

Foreign currency transactions

Transactionsinforeigncurrenciesareinitiallyaccountedforattherutingrateofexchangeonthe

date of the transaction. Trade creditors or debtors denominated in foreign culrency are reported

atthestatementoffinancialpositionreportingdatebyapPlyingtheexchangerateonthatdate.

Exchangediffetencesarisingfromthesettlementofcreditors,orfromtlrereportingofcreditorsat

rates different from those at which they were initially recorded duringthe period' are recognized

as income or exPenses in tl're period in which they arise'
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o) Borrorving costs

Borrowing costs are capitalized against qualifoing assets as part of properry, plant and equipment'

Suchborrowingcostsalecapitalizedovertheperiod'duringwhichtheassetisbeingacquiredor

constructed and borrowings have been incurred' Capitalization ceases when the construction of

theassetiscomplete.Furtherborrowingcostsarechargedtothestatementoffinancial

performance.

p) Related Parties

TheBungomoCountyTradeDevelopmentLoanFundregardsarelatedpaltyasapersonolan

BungonaCountyTradeDevelopment.LoanFundwiththeabilitytoexertcontrolindividuallyor

jointlyortoexercisesignificantinfluenceoveltheBungomaCountyTradeDevelopmentLoan

Fund,orviceversa.MembersoflceymanagementareregardedasrelatedPartiesandcomprisethe

Fund Commift ees, theFund Administlator, cnd senior monogers.

q) Service concession arrangements

TheBtrngomaCounryTradeDevelopmentLoanFundanalysesallaspectsofserviceconcession

arransementst}IatitentersindetelrniningtheaPProPliateaccountingueatmentanddisclosure

requirements.Inparticular,whereaprivatePaltycontributesanassettotlrearrangenent,the

BungomaCountyTradeDevelopmentLoanFundrecognizesthatassetwhen,andonlywhen,it

controls or regulates the services the operator must provicle together with the asset' to whom it

must Provide them, and at what price. In the case of assets otlrer than 'whole-of-life, assets, it

controls,throughownership,beneficialentitlement,orot}rerwise-anysignificantresidual

intetestintheassetattlreerrdofthearrangement.Anyassetssorecognizedarenreasuredattheir

fairvalue.Totheextentthatanassethasbeenrecognized,theBungomoCountyTrad.e

Developmentloon Fund also recognizes a corresponding liability, adiusted by a cash consideration

paid or received.

r) Cash and cash equivalents'

Cashandcashequivalentscomprisecashonhandandcashatbank,short-termdepositsoncall,

andhighlyliquid.investmentswithanoriginalmatulityofthreemonthsorless,whichatereadity

convertibletoknownanountsofcashandaresubiecttoaninsignificantriskofchangesinvalue.

BankaccountbalancesincludeamountsheldattheCentralBankoflGnyaandvarious

commercial banlcs at the end of the financial year'

s) ComParative figures

Wherenecessary,comparativefrguresforthepreviousfinancialyearhavebeenamendedor

reconfigurecl to conform to the requirecl changes in presentation'

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 
"' ;"0*
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Significant fudgments and Sotuces of Estimation UncertaintY

Trade Development Loan Furrd's financial statements tn

The preparation ofthe Bungonta County

conformity with TPSAS requires managenent to make iudgments, estinates, ancl assumptions dlat

and liabtlities, ancl the disclosure of

affect the reported amounts of reventies' exPenses' assets

continBent liabilities, at the end of the reporting Period' However, uncertainty about these

assumPtions and estimates could result in outcomes that requile a material adiustment to the

carrying amount of the asset or lialrility affected in future periods. State all judgements' estinrates'

and assumPtions made:

Estimates and assumPtions'

ThekeyassumPtionsconcemingthefutureandotherkeysourcesofestimationuncertaintyatthe

IePortingdate,thathaveasignifrcantriskofcausingamaterialadiustmenttot}recarrying

amountsofassetsandliabilitieswit}rint}renextfinancialyear,aredescribedbelow'TheBungoma

Coun}TradeDevelopntentLoanFundbaseditsassunrptionsandestimatesonPalameters

available when the consolidated financial statements were PrePaled' However' existing

circumstances and assumptions about future developments may cha'nge due to market changes or

chcumstances arising beyond the contrel of the Bungoma county Trade Developrnent 
''oan 

Fund'

Such changes are reflected in the assumptions when they occur' IPSAS t'r4o

Ueeful lives and residual v-alue

Theusefullivesandresidualvaluesofhssetsareassessedusingthefollowingindicatorstoinform

potential future use and value from disposal:

a)TlreconditionoftheassetisbasedontheassessmentofexpertsemployedbytheBungoma

County Trade Development Loan Fund'

b) The nature of the asset, its susceptibility, and adaptability to changes in technology and

Processes.

c) The nature ofthe processes in which the asset is deployed'

d) Availability of fundingto replace the asset'

e) Changes in the market in relation to the asset

Provisions

Provisionswereraisedandmanagementdeterminedanestimatebasedontheinformation

available. Additional disclosure of these estimates of provisions is included in Note 37' Provisions

are measured at the management s best estimate of the expenditure required to settle tl're

obligationattherePortingdateandalediscountedtopresentvaluewheretheeffectismaterial.
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6. Transfers from Other Government entities

This being the exchequer release for loon disbutsement ondthe adminisiration of the loan

z. UseofGoodsandServices

g. Cashand Cash Equivalents

During the financial ye;u we closed the operation account o48oz7zr37g74. and opened the Central

Name of The
Entity Sending

the Grant

Amount recognized to
Statement of Financial

performance. *

Amount
recognized in
capital fund.

202 I
I(shs I(shs I(shs I(shs

Transfer from
County
Government

3Oo,ooo 9,70o,ooo to,ooo,ooo

Total 30OTOOO ooo lorooorooo

Desc tion 2o2, 2 zo22l2o2

I(Shs I(Shs

Telephone & Communication 5,ooo 5O,OOO

Printing Br Stationery 95 ,ooo 25f'8,o

conferences 5O,OOO)
Travel and Accommodation 7c,8,455 435,400

Loan Processing cost

Bank Charges 2,OOO 720

Total 1, , , o

zo?..2,l2.oz,20,23120,24Description
I(shs

98,oooSittin Allowances
goB,ooo

lrO()6rOOOTotal

FY2 22DA23) 23n024Des n
KShs

) 839,526.0012,695 36r.20Current account

Others
2,839,526.00x2,695,36 1.20Total casla and cash e uivalents

banl< special purpose account roooo7r5o38

22

8. Board Expenses

zozelzozl,

162,3oo

IGhs

Induction and Training

I(Shs
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Detailed Analysis ofthe Cash and Cash Equivalents

Receivab les from Exchange Tranoactions1()

ll Intangible Assets

rz. PRINCIPAL LOAN REPAYMENT

lzo zozalzoz

Financial institution Account number I(Shs I(Shs

a Current account

Central Bank Acc
rooooT5o3B 10,740,295

Equity Bank -Collection ACC o48oz6z59336 l, ,o66 2,8 6,

Equity Bank -OPeration ACC

Sub- total :.z16

12t 218

zo>-zlzozlzo7.Description
I$hsI(Shs

Current Receivables
,68o,Interest receivable

zrIO
Current loan repayments due

II
Total Curent receir.ables

1ttransactionstotal receiyables ftom exchange

zozzlzoz202.Description I(ShsI(ShsICTSOFNVARE
Cost zz88,2288of theAt be
Additions

,zzBI,?,28aAt end ofdre eaI

entAmortization and im
22ozz&IarAt beginning of the

Amortization
o

Prior ear ad ustments
At end ofthe year

,zz8(,
B ,zz&NBV

f\zoz7 202

I(SH

z,Br22,OO1,
Proceeds from loan lreinci

,Brzrool

23

o48o272t37974 3,r23

zr87g,5z6

Grand total

Y"l l zZlzoz,+
I(SH

Total
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Financial Risk Management

The Bungoma County Trade Development Loan Fund's activities expose it to a variety of financial

risks including credit and liquidity risks and effects of changes in foreign currency' The Bungoma

county Trade Development Loan Fund's overall risk management Programme focuses on the

unpredictability of changes in the business environment and seeks to nr'inimise the potential

adverse effect of such risks on its performance by setting accePtable levels of risk' The Bungoma

County Trade Development Loan Fund does not hedge any risks and has in place policies to

ensure that credit is only extended to customers with an established credit history' The Bungoma

County, Tracle Development Loan Fund's financial risk management obiectives and policies are

detailed below:

i) Credit risk

The Bungoma County Trade Development Loan Fund has exposure to credit risk' which is the risk

that a counterparty wilt be unable to Pay amounts in full when due. credit risk arises from cash

and cash equivalents, and deposits with banks, as well as trade and other receivables and

available-for-sale financial investments. Management assesses the credit quality of each customer,

taking into account its financial position, past experience, and other factors' Individual risk limits

24

lnte rest on Loan

t) tion rY zoz3lzoz4 F l zaz,zl 292

I(sH

Proceeds from loan interest on loan t o5

I o6

F.evo Iund ount Received

FY

?,s221ao?3

Transfer from county government

lzor20 lOO,OOO,OOO 97

97,ooo,oo
o

Transfer from county government
201 lzot6 I ,BzB,zoo I rj,4r.3,r6o

Transfer from county government
201 /zorB 9,3 ,86; 9,077,127

Transfer from county government
202 lzoz ro,ooo,ooo g,70o,ooo

TO1'AL ,186,o6

129 190 ,28

7

I(SH

r83,449

t83,M9

Rate 026

q7

97

97
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are set Gsed on internal or external assessments in accordance with limits set bY the directors

The amounts presented in the statement of financial pos ition are net of allowances for doubtful

receivables, estinrated by the Bungoma County Trade Development Loan Fund's manaBenent

based on prior experience and their assessment of the current economic environnrent

Financial Rielc Management

ii) Market risk

manages and measures the risk'

Interest rate risk

InterestrateriskistheriskthattheBungomaCountyTradeDevelopmentLoanFund,sfinancial

conditionmaybeadverselyaffectedasaresultofchangesininterestratelevels.TheBungoma

CountyTradeDevelopmentLoanFund,sinterestrateriskarisesfrombankdeposits.Thisexposes

theBungomaCountyTradeDevelopmentlpanFundtocashflowintetestraterisk.Theinterest

rateriskexposurearisesmainlyfrominterestratemovementsontheBungomaCountyTrade

DeveloPment Loan Fund's dePosits'

T,lreBungomoCounfyTradeDevelopmentLoanFundhasputinplaceanintemalauditfunctionto

assist it in assessing the risk faced by the Bungoma county Trade Development Loan Fund on an

ongoingbasis,evaluateandtestthedesignandeffectivenessofitsinternalaccountingand

operationalcontrols.Marketriskistheriskarisingfromchangesinmarketprices,suchasintelest

rates,equityprices,andforeignexchangerateswhichwillaffecttheBungomaCountyTrade

DevelopmentLoanFund,sincomeorthevalueofitsholdingoffinancialinstruments.The

objectiveofmarketriskmanagementistomanageandcontrolmarketriskexposureswithin

acceptablepalameterswhileoptimisingthereturn'overallresponsibilityformanagingmarket

risk rests with the Audit and p.rsk Management committee. The Bungoma county Trade

DevelopmentLoanFund,sTradeDepartmentisresPonsibleforthedevelopmentofdetailedrisk

management policies (sublect to review and approval by the Audit and Risk Management

Committee)andfortheday-to-dayimplementationofthosepolicies.Therehasbeennochangeto

theBungomaCountyTradeDevelopmentLoanFund,sexposuretomarketrisksorthewayit

Management of interest rate riek

Tomanagetheinterestraterisk,managementhasendeavouredtobankwithinstitutionsthat

offer favourable interest rates'

13, Related PartY Disclosures

Nature of related Party relationehips
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Entities and other Parties related to the Bungoma Co inty Tracle DeveloPmeni Loan Fund include

those parties who have the ability to exercise control or exercise significant influence over its

oPeratingandfinancialdecisions.Relatedpartiesincludemanagementpersonnel,their

associates, and close fanrily members'

Government of l(enYa

The Governnrent of t(enya is the principal shareholder of the Bungoma counly Trade Development

Loan Fund,holding roooz6 of the Bungoma County Traile Development Loan Fund's equity interest'

TheGovernmentoflGnyahasprovidedfullguaranteestoalllong-termlendersoftheBungoma

County Trade Development Loan Fund, both domestic and external'

Other related Parties include:

i) The Parent MinistrY'

ii) CountY Governments

iii) Other SCs and SACAs

iv) I(ey management.

v) Fund Con'rmittees

. Events after the Reporting Period

There were no material adiusting and non-adiusting events after the reporting period'

Ultimate and Holding Bungoma County Trade Development Loan Fund

TheBungonraCountyTradeDevelopmentLoanFundisaSemi-AutonomousGovernmentAgency

under the Ministry/County of rccx' Its ultimate parent is the Government of I(enya'

16. Currency

The fi,ancial statements are presented in l(enya shitlings (IGhs) rounded to the nearest Kshs '
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zz. APPendices

Appendix r: Irnplementation Status of Auditor-General's Recommendations

Trre fo,owing is the summary of implementation of the auditor's recommendation' and management comments that were provided to the

Status
(Resolvcd /
Nof
R resolve

The funcls regulation has since been gazette Resolved 3od |une zor4

fimeframe:
(Put o dote.when You
expect the issue to be

o

on the z5a SePtember zoz3

We have actioned the recovery of the Ioans

it".I i"-t,"ff through the final demand

""O.. 
OV the county attomey for all-the

""r.* 
ti"m to clear iheir outstanding loan

il;:"; failure to which theY wiu b.:

i.."""t.U toi trool'glt checlc off by payroll

from Feb zoz4

We have Started Data validation exercise to

;;;; ;. have verifiable data on the loans

;*"d ; terms of the actual loan stadtrs I'e'

ilil cases, cleared loans' bad &

ao"Uan f fo.nt, Active or running loans'

We have carried out a county sensitization

;il; uu .tt" wards to encourage loan

defaulters to rePaY their loans

a

carried out

Managernent cornm ents

Refetence
No. on'the
external

sfrsmLssue / O eervation

audit

Auditor

1.
I UncertainryUndisdos ed Materia

on Going Concem

o We have

27

ress/medra

auditor

!
I

I

o



Bungoma CountY Trade DeveIoP ment Loan Fund

Annual RePorts and Financial Statements for the l ended June 30, 2024.

Iszue / Observa tions from Managenr ent comments
Status:
(Resolved I

Timeframe:
(Put a dcte when You'exlect 

rhe issae to LeReference
No. on the
external
audit ort

Auditor
Nof
Resolve reso.lve

Resolved 3o'h )une zoz3 (Revised

financials)

repaY their Ioans

Establishecl the ward commiBees to help tts

"?"i" 
*r,a"ion and recovery of the loans

defaultecl

for loan defaulters to
sensitization releases

z,876,4o3irt opetation account which had a

balance ofl(sh 3,123 and 3rz3 as collection

bank balance instead of l(sh z'836'4o3' The

rrariance ofroSo in the bank reconciliation and

the cash book for operadon Acc are the bank

charges as evidenced in the banlc statement this

is the reconciling balance betu'een the lGlt 4'zo3

Note 4 of the Financial statements does not

reflect IGh 3,t8o,z4z3as indicated in the audit

report neither cloes the cash book indicate

See the attached

a) Attached bank reconciliation

statements

and 3rz3

osting l(sherror of P
This was a fiansP osidon

h EquivalentsCash and Cas

28
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ment Loan Fund
Bungoma CounfY Trade DeveloP

d trinancial Staternents for the ear encled *:rl.e30,2AX4.
Anuual RePo rts an

e Issue/0bservatio ns ftom
Aud.itor

$tarus:
(Resolved I
Nof

Tirreframe:
(Rrt a date u'hen You
expect the issue to be

No, on the
ercternal
audit rt

I resalved

296 JanuarY zozz

(e) Certificate ofBank Balance

(d) Bank Statement

cial Statements(b) Revised Finan

Resolved

beneficiaries with the date of

clisbursement amount aPProved and

clisbureed, principal loan repayment and

iuterest on loan and the outstanding

loan balances' we however acknowledge

the yariance between data in the

frnancial report ancl the loan repayment

scheduies issued. we have since Started

Data validation exercise to ensure lve

' have verifiable data on the loans issued '

in terms of the actual loan status I'e'

deceased cases, cleared loans' bad &

doubtfirl loans, Active or running loans'

carried out a county sensitization forum

in all the rvards to encourage loan

o
fthe loanWe did send a soft coPl' s

vables BalanceUnsupPo rted Recei

I
i
I

I
I

I
I

I
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Reference
No. on the
external

ons fromlssue / Observa

audit Re ort

Auditor

continuously carry out press /media

sensitization to encourage the loan

defaulters to rePaY their loans

We have also actroned the recovery of

the loans issued to staffthrough the

final demand notice from the county

attorney fot all the county staffto clear

their ou8tanding loan balances failure

to which theY will be recovered from

through checlc offbY PaYlolt

Demand notice and loan rePayment
Attached

fi'om staff

e

o

loans and
defaulters to rePay their

I

I

I

I

z66,rzr and loan recovery ofksh z5z'8t5

represent IGh 13'3o6 the interest on loan as

irrdi"rt"d in the cash flow statement and notes

Loan Recoveries

to financial statement

of l(shthe loan recovery
The variance between

4.

Bungoma CounfY Trade DeveloP rnent Loan Fund

Annual orts and Financial Statem ents for the eal' endeel June 30, 2074.

Management comflents
Statue:
(Resalvetl I
Not
Reso

Timeframe:
(Put a d,afe when 1'ou

Lp"., the issue to be

resolye

I

I

I

I
I
I

I

i
I

I

I

I
I

I
I
I

I
I
i

Resolved zh January z' oz3
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Trade DeveloPment Loan Fund
Eungoma CountY

Annual RePorts and Financial Sta tements for the r ended June 30,2024.
fi meframe:
(Fut c d.ate :rhen 1'6Y

expect the issue fo bc

resolve
z"d January zoz3

PropertY, Plant and Equipment

ons from

Aud.itor
erenc Iszue

audit

No. on the
'external

Revolved

revised copy ofthe financial statement

iorrected in thedWe have note d the concern an
Statement of ComParison o

Budget and Actual Amounts

f
5

z"d January zoz3

the County Executive tlu'ough the Department

ofTrade and not the Fund' However' the asset

was acquired for use by the Fund and has been

in continuous exclusive use by the Fund since

the year zot6lzotT'The Department of Trade

has never used the asset'

In view of this, the Accounting Principle of

Substance Over Form was applied during the

preparation ofthe Financial Statements' For

Financial Statements to be reliable' IPSAS r-

PRESENTATION OF FINANCTAL

STATEMENTS Provides that;

lf infurmanonis to rePresent faithfuIly the

transactions o nd other qents rftot it PurPorts fo

resent, it is necessary that they are accounted

Resolvedt rvas acquired bY
The Fund agrees that the asse

rep

31

(Resolveil IcommentsManagement

Not

6.



mert Loan Fund
Bungoma CounfY Trade DeveloP

Annual RePorts and Financial Statem ents for the Year eniled June 30, 2024.

statuB iTimefrarne:

lezue / Observatio ns from Management comm ents
(Resolved I
Nof
Resqlved)

(Put a dafe rYhen 1'ou

expect the issue to.heReference
No, on the
external
audit ort

Auditor resalve

3oth )une zoz3

for and presented in a ccordancewiththeir

srtbstan ce and economic reality and not merely

tl'reir legal form' The substance of transactions or

other events is nor clwoys consistenc wfrh their

legal form

We however note the tecommendation to

ev.clude the assets-in the fund financial rePort as

they are already being accounted for by the

ministrY

Appendix r. Bxrract ofIPSAS I

the Counry Execudve through the Deparrment

ofTrade ancl not the Fund' Holvever' the asset

was acquirecl for use by the Fund and has been

in continuous e'rclusive use by the Fund since

the year zor6lzo:q,'The Department of Trade

has never used the asset'

of this, the Accounting Principle of

Resolved

In view

acquired bY
The Fund agrees that the asset lvas

Intangible Assets

)L

I t
I



Eungo ma CountY Trade DeveloPment Loan Fund

Financial Sfa tements for the endetl June 2024.
Annual and

preparation ofthe Financial Statements' For

Financial Statements to be reliable' IPSAS r-

PRESENTATION OF FINANCIAL

STATEMENTS Provides that;

If informationis to represent faithfuIly the

tronsoctions and other events rhat it PurPorts fo

represent, it is necessory that they are accounted

for and presented in accordance with their

substance and. eco.nomic reality and not merely

their legal form. The substanc e of transactions or

othet arentsis not always consisrenc with their

legal form.

The Department of Trade is in the process of

the formal transfer ofthe asset to

The intangible assets (softurare) have never

been depreciated or amortized' The useful life is

indefinite i.e not lcnown' Therefore' for such a

lied during the
Substance Over Form was aPP

regularizing

the Fund.

33

Reference
No. on the
external

Iszue /
Auditor

audit

Management comment6
(Resoh'ed /
rVot

Tirneframe:
@ut o.datewhenYou
expect the issue to be



Trade DeveloPment Loan Fund
Bungoma CountY

Annual RePorts and Financial Staternents for fhe Year endecl June 30,2024

Status:
(Resolved I
Not

Timeframe:
(Put o date*'hen Ybu
exlrect the issue fo lre

Reso Ived resolve

3os June zoz3

3os June zoz4

Rderence
No. on the
external

Issue / Observa tions

audit Re ort

Auditor

Guidelines for Management of Specific

Categories ofAssets and Liabilities in the Public

Sector, 2o2o provides that not amortised until

their useful life is determined to no longer be

indefinite

h 4.3.5,4 of theclass of assets, ParagaP

unable to access the Ksh' z5'ooo'ooo due to dre

delay in Sazettement ofregulations' The

Regulations have since been revised and

gazetted' The Fund expects to receive the

funding in the Year zoz3lzoz4'

Resolvedthe Fund was
During the YEar under rer.iew

Performaoce
BudgetarY Contro

PartlY

Resolved
given evidence of the steps we have made to

address most of the audit queries as highlighted

in this response including the copies of gazetted

regulation, appointment letters for committee'

demancl nodces for staffloan defaulted' data

statements andthe financialWe since revised
Unresolved Prior Year Mafters

9

34

!
I

I and
3.



ty Trade DeveloPment Loan Fund
Bungoma Coun
Annual RePorb an iI Financial Statem ents for the Yea r euded June 30' 2024.

rralidation sheets,

We do hope to address all the prior audit issues

before the end ofttris financial year as

recommended to ensure comPliance

By February zoz4Partly

resolved
approvpd budget as it.did not have a Fund.

Administration Committee during the year

under review. Going forw'ard, this is expected to

be regularized following the appointrnent of the

county committee members

t it did not have anThe Management agrees tha
for the FundLack of Budget10

Guidance Notes.'

Fund Adminisuator Bungoma County Trade Development Loan Fund

Date:
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Issue I
Audrtor

ftom
Status:
(Resolved
Not

(Put a date when You
expect the issue to be

Reference
No. on the
external
audit



de DeveloPment Loan Fund
tsungoma CountY Tra

Annual RePorts and Financial Sta tements for the Year enderl Jutre 30,2A24.

Appendix V- Inter-Bungoma County Trade Development Loan Fund Confirrnatioo Letter

Name of transferring Bungoma county Trade Energy & Industrjalisation

Name of beneficiary; Bungoma County Trade Development ['oan Fund

confitmation of amounts received,by [Insert name of benefieiary Bungoma

(Current FY)

County Trade Development Loan Fund] as at Jodt }une

Remarks
c)=(A+B)

Total

Develo ment B
RecurrentDate Disbursed 10, ooo,ooo

,7oo, oooReference Number' oo,ooo
z8th une 20

Total

I confirm that the amounts shown above are correct as ofthe date indicated'

goma County Trade DeveloPment ioan FEnd:

Head of Accounts DePartment -Disbursing Bun

Name ............ """""" Sign """"' Date

Head of Accounts DePartment - Benbficiary gungoma County Tfade Development Loan Fund:

uu-" . rI i lL.f .:'..' 5.1'#'ttf)1 " "" " " sign - -' D"t"......4f.i.1 ll,*
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