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NATIONAL U RAAN TRANSPORT' IMPROVEMENT PROJECT
Reports and F'inupcial Statements For the finoncialyear ended ,Iune 30, 2021

1- PRO.IBC'I' tNFoItMATIoN AND OVERALL PERFORMANCE

I.I Name and registered office

Name: National LJrban Transport Improvernent project

Objective:

a) Improve the efficiency of road transport along the Northem corridor

b) Improve the in$titutional capacity and arrangements in the urbap transport Subsector

c)Promote private sector participation in operation, Financing and Malagement of transport sector

Address: Bardbara Plaza,
Jomp Kenyatta InternationaI Airpor:t (JKIA)
Off Mazao Road(Opposite KCAA Headquarters
Nair,obi Kenya

Contacts
Direptor General
Kenya National Highways Authority
Po Box 49712-00100
Nairobi
Telephone: (254) 020 4L)5000
E,-rnai I : dg@Kenha. co. ke
Website: www. kenha.co. ke

1.2 Project Information

24tl' Decernbcr 2012

3 ltt Deccrrrhrcr' 2018

Kevin N uto

International [)welopntent Agcncy ( tr)A)/GOK

[.3 Projcct Overview

Line Mirristry/State
Departnrcrrt o f' the

ro ect

Pro ect nrrrntrcr

-ilre 
pro ject is r,rndcr the supcrvision of the Ministry o I

lnfi'astrLrctLrre. zrnd Ilousing, Ulbarr [)cvclopnrent & pr-rblic works

? -t2632r-- - -t

Strategic liolls of the

Project Start Date:

ect End Date

Pro ec

Pro ect S

I lleer

Itsor

ro ccI

'['he 
stratcglic toals ol'the plojcct iur..r\ tirltows

l rarrsport,



NATIONAL URBAN TRANSPORT IMPR7VEMENT PROJECT'
Re and Financiol Statements F'or the

Achievement
strategic goals

Other important
background
infbrmation of the
project

Cun'ent situation that
thc project was lorrnccl
to interyene

3. preparc zl

a|brdabte

4. bLrild tltc opcr.ational ancl
ilrbarr Itiuls[)()r.t zrgcncics
transportatiorr

rrrarrzrs,e rial capacity ancl cf'ficierrcy ot
irr tlcrrlirrg with urbanizirtrorr :rncl

ol' I'he proj
lrleatls:

financinl year ended June J0,2021

ect managerr.ront aims to achieve trre goars through the fbilowi.g

l. 'l-he Lnplernentation of policy a,d Institutio.al r.efor.ms in tra,sport
- Particularly r-rrban pr-rblic Transport
2. Fi'anci,g i,fi'astrr"rcture irnprorements to decongest rnajor towns

necessal'y to support Kenya,s long_term Developrnent strategy3. c'eatio, oI rnstitutional capacityio provide oversight and regulatory
flunctions to suppol't the deriver-y of urban lrubri-c the derivery ofurban Public '['ransport 

Services
4' 'l'he Prepalatiorl of appropriate investrnent interventions that would

prornote urban public mass transit systems

Upgrade

nrillion,
us$3 t l.
will invo

the Urba. I{oad ll'ansport Infrastructure (totar cost us$3 r l . l5of which II)n us$2z3.26 ,rilrion). Infl.astructuLe (totar cosr
15 million, of'which rDA tJS$223.26 rnilrion). -fhis 

cornpo.erf
lve:

road se ctiorr
l. Bxpanding and Lrpgr.ading the Northern Corridor

through Nairobi lr.om JKIA tumofFto llironi

2. Constructing thc Ki.surruu Nor.ther.n Bypass roaci

co.structi.g errrd rehabilitating no.-r-notorized transport facilities
inclr-rding ttrot paths, cycrc t.ercks, pedestrian bridges ancr
tunderpasses.

1J

l. Kenya's econornic developrneut strategy
2. Address the .roLruting pressur.es on the urajor urban centrcs, rrrai.lyNairobi, r'ozrcl arncl reratecl tr.a*sprr.t i.tiastructure and Iaying thc

fourrdatiorr I'rr. clcvcloping a. etTlcient urban public transp.r.t .systcrn

rur,clel ,lass tra.sp,rt systern aimecr at pr.ovic-rirrg
a.ci cf trcie,t pLrbric Irallspo.t services in urbarr err.eas

particLrla.ly fbr .servirg the low-i.cor.re popr-rlatior-rs, es1;ccirtlly irr
the CIID of.Nairr>bi ancl along rhc ctevelopeci trigh_densitylcor.ricler.s;
anc'l

I I ''
l'xr.ject duratiorr Iire pl.o.ject stittteil ott lil'r' I)cccrnbcr l0l l arrtl is cxpectecl t. r.urr rrrrtil

[)cccnlber 20 t [J



NATIONA L URB4N TRANS po R.r tMpRovEMENT PROJECT
Reports and Financial Statements For tlte

[.4 Bankers

cial ended June 30, 2021

1.5 Auditors

Kenya Cornrner.cial Bank
Moi AvenLre [Jranch
Po Box 3008 l -00100
Nairobi

Auditor General
Office of the Auditor General
Kenya National Audit Office
P.o Box 30084-0100
Nailobi

1.6 Roles and Reiponsibilities

Mr Walter Nyatwdnga

Mh'[saac Kamotho

Mr R Kilel

Qualificd

QLralified

Assistant Director QLralitied

Names Title designation K"y
q ualification Responsibilities

En David A.Muchilwa Director-Develo Qualitied Team Leader

Eng. Mutii Kivoto Deputy Director Qualilied
Team Coordinator &
Constructior-r
S ecialist

Deputy Director Safeguards Specialist

Assistant Director Financial Specialist

Procurement
S ialist

llt



NATIONAL TiITBAN TRANSPORT IMPR OVIiMENT PROJECT
Reports and l;irtuncial Statements For the_ll! uncial year.ended June j 0,2021

1.7 Funding summary

The Project wa's ftr. duration of 6 yeat's l)'onr 24rl'[)ecernber20lz to 3lrrl)ecember 20lg with anapproved bLrdget ol XDR 143,990,000 ccluivalent to Kshs 1g,140,160,545 at exchange rate of153'47 anci K'shs'18,359,359,5421'he t)eveiopment Partner will be financing g1yo ofthe total sumas highlighteci in rhe table below:

A. Sourcc ol'Funds

Undrnrvrr balance to
clate

Source of firnds Donor Commitnre rrl- Amount received to ctate -
(30tr' June 2021)

June 2021Donor
currency

Ksh:;

Donor
currenc!

Kslts

Donor
currency

Kshs

International
Development
Association - IDA

(i)Loan

20,i 80,780 3,127,992,039143,990,000

(ii)Counterpart
funds
Government of

(GO t8,359,359,542
Total 143 0,000

I 9, 140, I 60,.r45

I 8,3-59,1-59,)42

37,499 520,097

')

20 0 780 2l 87 I 80
However, irr t'Y 20lB/19
project revertccl back to
project.

this Fineurcial z\gr.courent
GOK hcrrcc rlrc pro.jcct

was cancellecl and as suclr
is no longer a i)evelopm

all costs relating to the
ent Partner co-firuded

Application
funds

Loarr
lnternational
Development
Association - [[)r\

(i i)
Counterpart
fu nds
Covernrttetr t r,i
l(crr

tion of Funds

Anrount receivecl to clate _
(30th June Z0Zl)

Cumulative Anrou nt paid
to date - (30", .Iune 2021)

Unutilised bnlance to date
(30th ,lunc Z02t)

K:lt.t

s0 i.0()7.75ti

B

ol'

Don0r
( urrancy
(xDR)

Ksh
Don0r
c urrenc))
(xDR)

2 0,t80,790

K.v h.r

i7;;,1.lil.7lJ4

U 0,(,112,233,822

(4',) B'

20,i 80,780 j, t l7,til.i t.i) lti r0,i 80,780 i.127,ti82.0i8

l8.l)() li() ii'

t\

Donor
currency
(xDR)
(A)-(B)

Total r Z0,JlJ0,7ll0 2 1,487,21 1,.i,\l) ,Y05,()07,759



NATIONAL TRANS PORT IMPROVEMENT PROJECT
R and Statements For the year ended June 30,2021

1.8 Summary verall Project performance:

Budget p against actual amounts for current year and for cumulative to-date

Current Year

Bud,get 202 I Actual 2020121 Performance 7o

3,669,500, 2,999,014,057 82%



NAT'IONAL URBAN T'RANSPORT IMPROVEMENT' PROJ E(.'T
Reports und P-inancial Statemcnts. For theJinancial year entled June 30, 2021

2. Pro.ject Name: Capacity
Enhancement of Janrcs
Gichuru - Rironi

Contract type: Works
Contractor: China Wu yi
Company Ltd
Contract Signed: 2,'d August,20l6
Commencement Date: 4tl, August,
2017
Cornpletion L)atc: 4th Augrlst, 2020
Contract amount: KliS.
16,366,596.563.19

ltr\ I' Lrpdating lor
(iichurLr - Rir.oni

PROGRESS R.EPORTED TO DATE

KES. I 0,922,369,960.69

Kfis. 8, I 17,(t45,847 .58

T'irne lapsed 47 Months

Consultant: Intercclntinental
Consr-rltant & l'echnocr.ats pvt Ltci
in .l.V with Integrated 'l'ransport

Planning l-td. Korea [_:ng.
ConsLrltant Corporation in assoc.
with Ceodev Kenya Ltd
Contrarct Amount: t/SD.
4.1)37,907 .00 ancl KL,S.
145,0ti5,i 5,5 00

K isr-rn-rr-r Northem Bypass I'r'ogrcss)

4

[)rafi contract and Cornbirrecl cvalr-urtion teport
fbr [)csign lteview ancl SLrpcr.vision under
rcvicw by thc World Bzrrrk.

.larrrcs I'r ogress A[' firr SLrbkrt ]C and .jl] lrave lrccr r approved.
A[' lirr SLrblot -jA 

has bccn srrbrni tted to the
IJeruk arrcl is awaiting clearerncc

1 .9 .Srr rnlnilt.v of' Irroject Clornlt liirncr,
lltt: te it ttt' sigrtit'icant casc ol'll()tl u('tttirliitrrcc with aplllicirblc luws arrcl .cgLr latitrrrs:rrrrl trssc.tialc\trllrl Iirrtrrrcirtg agreerncrrts,,c()\r.rurlrls wus rctrlor.tetl clLLrin.u. tlrc vcar.

R

It

vl

EESCRTPTIONPROJECT

n'P
Consultancy

by the
-l'elms ol' [{cfcren ce are under review
Bank

roJect Name: Likoni Road Jrr -

.lames Gichuru Rd Jn

l. P

S

Design
review &

rocLrrernent Plan approved by tlie Bank. Ter.msf Ref'erencc submitted to the Bank fbr

P

o

clearance

Physical
progress,

Progress at 69.84o/o

Amount
certified

An-rount
paid



NATI ONA I, U R BA N I'RANS PORT TMPROVEMENT PROJECT

2. S'IATI,IMITNT OF.
OB.IEC'TIVES

and Financial Stutements For the ln0ncial year ended June 30,2021

PERFOITMANCE AGAINST' PROJECT'S PRITDETBRMINED

T'he Project [)evelopmerlt objectives (PDos) are to (a) improve the efflciency of road transportalong the Northern co,idor; (b) irnprove the institutio.al oapacity and arrangernents in the urbantransport sub sector; and (c) promote the private sector participation in the operation, financing, andmanagement of transporl systems.
Key Expected outcomes and outcomc Indicator.s are as rouows;

Improved
efficiency of
road transport
along the
Northent
Corridor

Inrproved
institutional
capacity and
an'allgeltleuts in
the urban
transport sub
sector

Enhancecl prr.ivzrte

sector
participation in
the operation,
financing, ancl
managemcrrt ol'
transport systcrns

Nairobi Merropolitarr
'l'ransport 

AuthoLity
established and tunctional;
National Road'l'r.ansport
and Safety Authority
established and functional;
Urban pLrblic trarrsport

rules ernd r.egLrlzrtions
developlnent and irt usc

Off.er one []us l{apici
Transit (RI{'l') corriclor. tbr
Public [)rivzrte par.tncrships

(PPP);

Offer oue coulntlrter. r.ail
line fbr [rl,[,;
Institutiorrtrl setup witlrirr

KeNFtA (Kenya Nzrrional
I Iighways Author.ity) fbr.
the prrrrnotion ot'[)1,[, irr
financing aucl rnurriLg,clncllI
ol'r'oacl irr tl astr.LrctLrr.c arrcl
scrviccs clevclopccl lrrrcl

_a_cioptcd

a

a

a

Pl)l) clcparturent itr
KcNIL{ has bcerr

cstablishcd and

tirrrc t io rr ing

Performance

The Project is at 69.84yo
progress

Average opcrating cost
US$ 1.5/krn

i0 o% r'eduction in 2016
22 Yo reduction in 2017

Sr-rbstantially yes

Established and ltnctional

Sr,rbstantially ycs

Not yet

Not yet

Prornotiorr ol' [)[)p has
alreacly lrccu scl. r_rp

a

a

a

\' I I

Objective Outcome lndicator
uctton ln averagc travel

time from Junction Jomo
Kenyatta International
Airporl (.[KIA)-Rixrni road;
Reduction irr vehicle

operating costs on
Junction JK IA-R ir.orri
road;

Nurnber of road cr.ashes
reduccd al ong Jturctiorr

a

a

a

Red

JKIA-Itironi Road

Tirne taken to travel
fiom JKIA -_ Rironi

Average vehicle
opelating costs

Nurnber of accidents
reported

Adherence to traffic
rcgr-rlations and

issuancc ol licenccs



NATIONAL UR BA N TRANSPORT IMPR OVEMENT PROJECT
Reports and Finoncial Statements For the /inancial year ended Juna j 0,2021

3. CORPORATE SOCIAL RESPONSII]I I,ITY STATEMBN't'/SIJSI'AINABILITY
REPORTING

l. Sustainability strategy and profile
sustainable Developrnent Goals (SDGs) 20l5-2030 provides a plan of'action fbr the people andprosperity' Five out of the seventeen goals are pertinent to management of projects beinguncler.takenby the Authority' These are being addiessed through the following ipitiatives;a) Good health and welt-heing (SDG J). 'fhe Authority strivcs ro undeftake Road SafetyAudits to identiff accident black spots, implement intervention measures and provide

road safety education to r.ecluce accidents;
b) Gender Equality (sD(; :). -fhe Authority encoLrrages mainstreaming of gender

equality in projcct and programmes by incorporating conrpliance to one thircl gender
rr"rle in procurement and r.ecr.uitment;

c) lndustry, innovation and infra.rtructure (SDG 9)' 'I'he Authority develops qurality ,reliable, sustainable ancl resilient infrastructule including regional and tr.ans-border
infiastructure to support ccotrotnic development ancl human wellbeipg witS a flocus
on aflbrdable and equitabte access fbr all;

cl) Sustainable cities and contntunilies (SDG tt). 1'he Aurthority endeavour.s to extendthe paved road network to hitherto underservecl areas in the region to i,rprovc
nationwide access to high spcecl and all - weather conpectivity; anclc) Climate action (SDG 1J). 1'lte Authority endeavours to combat negative inrpzrcts 6froad development throLrgh etrvironmental mitigation, clirnate changc rneasur.cs andcotnpliance with NatiolraI Environment Managenrcnt ALrthority (NUMA)
requirements ir-r all devclopment projects

2. Bnvir'onmcntal pcrformance
The Autho|ity is working towarcls ertsut'ing environrnental sustainability in projects by Lrnclcr.tarkingtree plantitrg oxcrcises, implementation of road beautificatio,', p,'ugro,-,is, entbrce rei.state,rcnt ofquarries etttcl borrow pits after construction works, unclertakes 

-regular 
Errviron*ental [*pactAssesstnetrt (l:lA) Audits, carries oLrt M&ti on Ilnvironment ancl Social Management l)lan (l:sMps)

as well as [:,virorrmental social Lnpact Assess.rent (ESIA) on pr.ojeots

3. I.Jmlllovce lvelfare
hi all its stirt'[ alTointntents, the ALrttrority takcs deliberate actions to ernbr.ace I-.c1r"ral [.,rripl'yrnc,tOpportunitr Policics, gender maittsl.rcerrning, ac'ldresses concerns ar-ound [)ersous [.ivirr-,]. withDisabititics (l'wl)s) aud takes afTlrrrtativc action in line with prevailing Gove r...rc.t I).lir:yguidelirres lhc r\r-tthority prioritizes training to dcvelop technical certrracity sl-staf i, thc tjelcls ofvalue F'nuirte crirtg, Project F'inartcinq, Projuct, contract Mernager1e nt, peritrr.rrr.ncc []aseclMaintcnarrcc :rnd Saf'e ty.

4. Mirrliut plircc pl.actices'l'ltc r\r-rtltoritr 'slt'ivcs [o ensul'e t'e.sPorrsi[rlc conrpetitiorr practices tlr;gLrg5 r-Llrl,.t.kirrq .rrruerlgove l'llttllcu 'tLriliIs irr proiects. tttottitotittu. thc irnpIenrerrtatiorr of' 1;olicics arrrl lLrrtlre , ,,,, .,.,,,,",cthical corttirtt t irr Pt'tlects. 
-l'hc Autttorilr'crgrralll'scirsitizcs stall'orr cer-iupti.rr a.cl irrtcsriLr-['lte Atrtirt,lli\ rlilrte l[akcs to be activuli irrr rrl1,g1l irr thc rrcggtiatigrrs clrrr.ilg ILrctgut scgt()r. lti., irrgs i.ot'cict to in, r 'L,i: lrurlsctzrr.y allocation: li,r irroiects thLrs lrorrgur.irrs c9ptr.z,"t, [rr'pr,fi,,i i,.,,,,t,,'il,,",

on tinrc



NATIONAL URBAN T'RANSPORT TMPRO VEMENT PROJEReports and Fihancial Statements For tlteJinancial yenr ended
c7'
June 30,2021

: Community Engagements
During the implernentation of the Project, the Authority is corn.ritted to r.emaining a responsibrecorporate citizen by bei,g accountable for its ,.t;n;;;ough engaging in pubric parricipation. TheProject's goal in terms of community c,gagernent is to e,nsur.e that the projects foster long-terrnrelationships with stakeholdet' u'''J-.o.nmLrnities a.ound the project. lii""ri,, is not just to buirdroads that foster developt.ent but to e.sure collaboration wiih ihe rocar cornmunities to achieveffHT:i;"H:,"iff::"I',:#1::j;*ikiiil::iF", ro give back to society bypu,ti"ipuiing

The Contractor is committed to addre
and saretv 

"on"",nr, (b) dusr ".i,,i,;',: []T:.';::: il,:::::]rffXlIll']:il;.,::,i:],,TT:?community water connections. To enha:;.'.:.t;j,rffiu.o, i;;;:;.^"""1i" autr,ority under.takesResettlement Action 
l-lan (RAP)-r*ai", and imprerr,"ir, its .."ro,r,rr"nauiitnr, carries our sociarIHff:*i'J;'ff:T"(,'"?;,':,f,',1fii;l*l$,,'i=",","* u,,a .onJ,J stakehord,,,, ro,u,, to

In accordance with the Rssettlemetrt Acti.n Plan prepared at [)rojeot preparation two markets ar.e tonffiJ,il,U,ff:l:::'ff Xj'il:l' 
;;,;;;ff',Hts or Kia,ru, una Nairobi rhese rnarkets
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NATIONAL URBAN TRANSPORT IMPROVEMENT PROJECTlleport.s and Financiil State

-

ntents lior thelinancial yeur ended June 30,2021

r\pproval of the lrrojcct fi nancial .statements

t'he Project fi nanc ia I .s tir tcrncr.rts

4. STATBMEN'T OF PI{OJI'CT MANAGBMI'N,. ITESPONSIBILII'IBS
'l'hc I)i.cctor Geneml a'cl the Project Implernentation ream Leader. for Nationar t,rban 1-r.ansportlmprovement Project a.e I'esponsitte iirr,h.;6;;;;ion una presentation of-the projecr,s financiarstatements' which give a true and fair view ortt 

" 
rr"i"-"raf.ttirs ol.the project for.and as at the end ofthe financial year crldect on June 30,2ozr ftri. ."rponsibility includes': (i) maintai.ing adequatefinancial nlanagemctrt arrangettrent and ensuring thatfthese co,tinue to Le effective throughout thereporting period; (ii) rnainiai,ing 

.proper accounting .ecords, which discrosc with reaso.abreacclrracy at any time the financial position of the proj"",, iiii; ,i"rigring, imprementing andtnaintaining inter.al contt'ols relevant 
^to 

the preparatio.n and fair presentation of the fi,ancialstatement' atrd ensurring that they are fi'ee fiom materiar misstatements, whether due to error orfiaud; (iv) safeg,arcli.g the assets of the Project; qulr"r""ti,rg. 
:,ri "pplring upo.op,.iare accountingpolicies; and (vi) making accounting estirnates thaiar'. reasonable in the circurnstances.

The Director Gencral ancl thc Projeot Lnplementation 'feam Leader fbr. National tJrban Transp,rtImprovement Projcct accept responsibilil fo,. ,rr" J1,.";""r,s flnancial statements, which have bcenprepared on the cash Flasis Method of Financiat n"po,'ti,',g,.using appropriatc accounting poricics inaccordance with Internat io.ar PLrbric sector a""urntr,ig siunou.ar.

The Directot' Genet'al zrttcl tlte Project Implementatio, 'rearn Leacrer fbr Nationar tJrban .[).a.sportImprovement P.oject a.c ol'the opinion thai the project's financial statements give a tr.ue ancl thir. vicwof the state of I)roject's tt'attsactions during..th" nnur,.iui yearlperiod e,ded Ju,e 30, 2021. a.cl of.t^cProject's financial positi.n as at tltat date. The Directo. General and the project hnplenrentation.l.earrLeader for National IJ.b,. ['t'a.sporl Project fiutrrer. *nfi.n-, tr," "o-ft"r.,.r, ol. the accclr-r,tirgrecords rnai.tai.ed (br thc ['roiect, which have bee, ,"ti"a ,pon in-it,J p.lpu.utiun of.trre projectfinancial statemetrts as w'cll as tlie adeqr-racy of the systerns ol'i,tenral flnancial control.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n han c ing Account a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL URBAN TRANSPORT
IMPROVEMENT PROJECT.IDA CREDIT NO.sI4O.KE FOR THE YEAR ENDED
30 JUNE, 2021 . KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its interna! control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditol-General on National Urban Transport Improvement Project-lDA Cr. No.5l40-KEfor theyear
ended 30 June, 2021 - Kenya Nationol Highways Authority



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Urban Transporl
lmprovement Project set out on pages 1 to 15, which comprise the statement of financial
assets and liabilities as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts for ther
year then ended, and a summary of significant accounting policies and other explanatory,
information in accordance with the provisions of Article 229 of the Constitution of Kenyer
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for thet
purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of National Urban Transport lmprovement Project Credit No.5140 - Kenya
National Highways Authority as at 30 June, 2021, and of its financial performance and itr;
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement lDl\
Credit No. 5140 - KE dated 26 September, 2012 between Republic of Kenya and
lnternational Development Association.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Urban Transport lmprovement Project
in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Mafters

Key audit matters are those matters, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

Note 12 to the financial statements reflects pending accounts payables totalling
Kshs.4,542,434,807 as at 30 June, 2021. Although Management has committed to liair;e
with the line Ministry and the National Treasury for timely provision of sufficient budgetary
allocations to pay the debts in the subsequent financial year, the Project is at risk of
incurring significant interest costs and penalties should the bills not be paid in due timer.

Report of the Auditor-General on National UrbanTransport Improvement Project-lDA Cr. No.5l40-KEfor theyear
ended 30 June, 2021 - Kenya National Highways Authority
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Basis for Conclusion

1. Accrued lnterest as a Result of Delayed Payments

The Project had in the year under review accrued a total of Kshs.171,171,003 being
interest due to delayed payment to a contractor. The accrued interest was in respect of
works carried out between May, 2019 and August, 2020. The accrued interest of
Kshs.171,171,003 constitute a nugatory expenditure on the Project.

2. Delay in Project Completion

The rehabilitation and capacity enhancement of James Gichuru Road Junction to Rironi
Highway (A104) was initiated on 2 August, 2016 through an agreement between the
Kenya National Highways Authority and a contractor for a contract sum of
Kshs.16,366,586,563 inclusive of taxes and a contract period of 48 months. The contract
period comprised of 36 months for completion and 12 months defects liability period.
The works began on 4 August, 2017 and the original project completion date was to be
on 3 August, 2020. However, the project activities were revised with new additional
activities which entailed the following;

(i) Gitaru full clover interchange
(ii) Reconstruction of major bridges instead of widening.
(iii) Rironi bridge changed from 1 span to 2 spans.
(iv) lntroduction of retaining walls in line with urban roads design philosophy

Due to the above additional works, the project sum increased to Kshs.20,414,794,998
being 25o/o of original cost. The increased works as planned could not be executed due
to delay in land acquisition and shifting of utilities. Though the land was finally acquired
on 9 June,2021, the work could not move on as expected since the financier (lDA) pulled
out in 2018leaving the project to be funded solely by Kenya Government.

As a result of the withdrawal of the funding, there has been delay in payment of works
done resulting to delays in completion of the Project.

Report of the Auditor-General on National Urban Transport Improvement Projecl-lDA Cr. No.5l40-KE for the year
ended 30 June, 202 I - Kenya National Highways Authority
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my audit,
that:
i. I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit;

lt ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and;

lil The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on National Urban Transport Improvement Project-lDA Cr. No.5l40-KE for the year
ended 30 June, 202 I - Kenya National Highways Authority
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ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit

Report of the Auditor-General on National Urban Transport Improvement Project-lDA Cr. No.5l40-KEfor the year
ended 30 June, 202 I - Kenya National Highways Authority
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Reporl of the Auditor-General on National Urban Transport lmprovement Project-lDA Cr. No.5l40-KE for the year
ended 30 June, 202 I - Kenya Nationql Highways Authority
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethica!
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

07 December,2021

Report of the Auditor-General on National Urban Transport Improvement Proj ect-l DA Cr. No. 5 I 40-KE for the year
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NATIONAL URBAN T'RANSPORT IMPRO r/EMENT PROJECT
Reports antl Financial Stotements For the nancial year entled June -i0,2021

7 STATEMENT OF FINANCIAL ASSETS AND I,IAtsILITIES AS AT 3OTH JUNE 2021

Note 2020tzt
Kshs

2019t20
Kshs(Restated)FINANCIAL ASSE'TS

Cash and Cash Eclirivalents
[Jank Balances
TOTAL FINANCIAL ASSE'fS

FINANCIAL LIABILI'I'IES
Payables - Retentions
NET ASSETS

REPRESENTE BY:

F-und balance b/fwd
Surplus/Defi cit fbr. thc year.

Eng. ungu Nd
Director General

7 816,657,494 524,915,1 lg
816,657 ,494 524,g15,lLg

809,675 ,67 5 517,061 ,l3g
7,ggl,819 7,953,991

l0 7,g53,gg l
127,838

7,729,397
125,584

NET FINANCIAL POSITION

The accounting policies and expranatory .otes to these financiar
tinancial staternents. -['he 

financial statelnents wer.e upp.or"a on
and signed by:

Eng. David A.Muchilwa
f)irector -l)evelopmen t

7,991 ,g l g 7,953 ,981

staternents fbr.m an integral part of the

1
2021

CP Chanje Kera
Deputy Director (F&A)
ICPAK No.8279



NA'IIONAI, ARBAN TRANS PORT' IMPROVEMENT PROJECT
the financial yeor ended June 30, 202 I

8. S'IATEMENT oF cASHFt,ow IroR THE I,ICRIOD 30TH JUNI,I 202 r

Ileceipts for operating incorne 2020t21
Kshs

3,290,599,147

2019/20
Kshs(I{estated)
12,679,726,657

I'r'anst'er ti'om Government enti tics

Payrnents for operating expenses
Purchase ofgoods and services
Miscellaneous Expense
Miscellaneous Income
Net cash flow from operating activitics

CASHFLOW FROM INVITS'T'ING ACT'IVITIES
Accl r-risition of Assets
Net cash flows from lnvesting Activities

CASHFLOW FROM I}OITROWING ACTIVITIBS
Proceeds fi'orn I-oleign Borrowings
Net cash flow from financing activities

NITT TNCITEASI' tN CASH ANI) (]ASII
EQUIVALENT
Cash and cash equivalent at IIIIGINNIN(J ot'the year
Cash and cash equivalcnt at IiNI) of thc year.

3,290,52 5,889 12,67L 779,741

5 (2,999,793,5 I 4) (12,335,g46,469)
(2,998,793,514) ( 12,335,946 ,469)

2

291,742,375 335,933,272

524,91 5,119 tg 981,847
816 657 915 u9

tbrnr an

4

6
a
-)

(200,095)
(30,448)
159,295

(8,072,500)
(7,365)

l32,g4g

494 r24

-[he accounting policies zrnd explanatory notes to thesc l'inancial statements
frnancial statements. -ilrc entity [inancial .staternents wcre approved on
zrnd signed by:

Eng. ngu Ndu

| !r
tntcgral part of'the
iil_ _ _2021

I)ircctor (]encral
[,]ng. I)avicl A. Muchilwa
I)ircctor' -l)cvclopnrcnt

CI' h e Kera
l) uty Dircctor (F&A)
ICl'}r\K Member No.8279
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NATIONAI, URBAN TRANSP)RT. IMPRO VEMENT PRO.IECT'
ilnrl Fin(ncial Statentents [,'or tlte financial yeur ended ,Iune 30, 2021

10. SIGNII.'tCANT ACCOUN'IING pOLICIES

10.4 SignificantAccountingpolicies

a) Recognition of r.cccipts

'l'he Project recogniscs arr .cceipts fi'orn the var.i,us
cash has actually beerr r.eccivcci by the GoverurncrrL

i) 'fransfers fr.orrr thc Iixchequer

s()Llrces when the event occLtrs, and thc relatecl

frarrsf'cr fi'orn ljxchctlLrcr is bc recogniz.cd irr tlr.'lr,ol's ol'accounts when casli is rcceivecl gasli iscor-rsidered as rcceivccl vvltutt payrnent instnrction i. issLrccl to the bank and notiliccl to the rcceivingcntity.

ii) Bxternal ..\.ssisrirnce

The principal accounting policies adopted i. the preparatio, of these fina.cial stateme.ts are set outbelow:

l0.l tsasis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with cash-basis IpsAS fi,ancial reportingunder the cash basis of accounting, as prescribect by the PSASB and set out in tlre accounting policynote below' This cash basis of'accounti,g has beerr sLrpplemented with accounting for; a) receivable.sthat include imprests attcl salary advances a,cl b) puyribt", that include deposits and r.etentio,s. Thefinancial statements cornply with and conform to tlic ibnn of presentation prescribecl by the psASB.
'fhe accounting policies aclopted have been consistently applied to all the year.s presented.

10.3 Reporting entiry

'['he financial statemetlts arc lbr the National tJrb,n 'l'ransport lmprovement project u,derNational Government o1'Kenya. '['he financial stillc.rcnts encompass the reporti.g cntity as specifiedin tlre relevant legislation I)FM Act 2012 .

10.3. I Reporting cu rren cy

'fhc financial statellrelrt's at'e presented in Kcnya Shillings (KShs), which is the firnctional andreporting cun'ency of thc I)r'oicct and all valucs ar.c r'ounclecl to the nearest Kenya Shilling.

IlxtcItlal assistancc i.: rccuivccl tltrclugh gr.zrnts irrrti ii)rrr]\ li.()llt rrrLrltilateral ancl bilatcr.al clcveiopnrcrrtpal'tners.



NA TIONAL TlRBAN TRANSPORT IMPROVEMENT' PROJECT
-.R and Financial Stotements For the u70nc ial r ended June 30, 202 I

Significant Accounting policies (Continued)

iii) Other receipts
'fhese include Appropriation-in-Aicl attcl relates to receipts such as proceeds fiorn disposal of assetsand sale of tender documents' T'hese at'e rccogni zed inihe financior ,tut",r.nts the tirne associatedcash is received.

b) Donations ancl grants

Grants and donations shall be recogni ,ed i^ the books of acc.u.ts when cash is received. cash isconsidered as received when a plyment aclvice is received by the ,ecipient e.tity or by thebeneficiary' In case of grant/donatiln in- kincl, such g.;r;; are recor.decr upon receipt of trre grant itemand upon determinatio, of tlie value- 'l-[re date of ti" tr]ansaction is the value clate indicated on thepayment advice.

c) Proceeds from borrowing

[]orrowing i,cludes Treasuty bill, treasLrry bouds, corporate boncl.s, s.vcreign bonds and externalloans aoquired by the Project or any othcr clcbt ttre'nrollct rnay take o. will be treated on cas. basisand .ecognized as a receipt du'ing tle ycar they wcrc receivcd.

d) [/nclrawn external assistancc

l'hese arc Ioatls and grants at reporti.g cltrtc as specified ina bincling agr.cerne.t ancl relatc to tiurclingfbr the Pt'trjcct currently under devcloptttc.t where conclitio,s huul bi.,, sati.sficcl or. their ongoingszrtislactiorr is lrighly likely and the p.oject is a.ticipatJ to cortir.rLrc to corn,letio,. z\n anarysis or-theI)r'oject's ttndrawn extetnal assistance is slr.w, in the fu.cring sLrrlulz,.y 
letloll l\n analysls o

e) I{ecognition of payments

JH l,:.|';;t,,i:i:ilIff 
all pavments wltc. thc cvcnt occl*s, a.cr rrrc rcrarecr casrr has zrcruany been

i) ('orrrpcrr.sation of employees

)l]lt;::l,lYilfl?,1'[;:ff'' StartLrt.tv (',,tribLrtirn rbr cnrpt,.v'cc.s are rcc<,grrizecr irr rrre period

I jsc o t' qootl.s :rncl services

(iOr'lcls itrttl lt:t"'iccs rll'e recognizcd as Pr-rrrrruirts rn thc;ler.iotl wlrcrr tlre g.,cls/serrriceszrtlcl ltzritl lirr Il' r)()t paicl lbr dLrrirrg tl,. 1,,., i,r1 v'lrcrc g.rcls/sc.vicc.s :rr.e crrrstrrrrcc[.c{isclosctl rs pcrrrlirrg trills.

trc uortsLrrlrecl

tlrc,r,' shall be

i)
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i ii)
iv)

v)

vi)

Significant Accounting policies (Continued)

Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they incLrrrecland paid for.

Repayment of borrowing (principal anrount)

The repayment of pri,cipal amollnt of'borrowing is recog,izecl as payrnent in the period in which tlierepayment is made' 'fhe stock of debt is discloseJ u. 
^u 

an.cxur.c to the consolidated fi.ancialstatements.

Acquisition of fixed assets

The payment on acquisition of prope.ty plant and equip,ert itc.r.s is .ot capitalized. T'hc cost ofacquisition and procceds f.onr ciisposal of thesc it",ns are t.eatecr as payments and receipts itemsrespectively' where all asset is accluirecl in a non-exclrarrgc t,.ansaction for nil or no,rinalconsideration and the fair value of'thc asset can be reliably c.stabii.shcd, a contra transactio. isrecorded as receipt and as a paylncut.

A fixed asset register is tnaintained by each public e,tity a.rr :r sr.r.l.rzrry provided for. pur.poses of.consolidation' This summary is discl,scd o.r r,, unn"r,ure [o tlrc crrsolitlatecl flnancial statements.

f) In-kind donations

In-kind contributions are donations tltat arc rnade to the l)r'o.jcct i, tlrc fbrrn of-actual goocls a,d/orservices rather thatr in lroney or citslt [c.rns. These donatirrr.s rrr,-v i.cludc vehicles, equipment orpersonnel set'vices' where the tlrra.ci.l value leceivecl tb. irr-riirrcl contributions can be r.eliablydctermined' the Project includes suclt vatlue in thc staterne.t.or .ccci1;ts arrci payme'ts both as receiptsand as paymellts in equal and oppositc arrro.r,ts; otherwise, [rrc crrrtrilrirti.n is not r.ecordecr.

g) Cash and cash equivalent

Cersh and cash ecluivalents cornprisc cirslr orr hand and cash ar lrrLrrl, ;lror.t_term deposits on call anclhighly liquid investments with an oririinal nratLrrity of thrue rrronrlls or. less, which are r.caclilycottveftible to kttowtr amoLlllts of cetslt rtttrl a.c sub.iect to insigrrrrierrirr rrsk ol'changes i. valrre. []a.k
account balances include alnounts lrclrl lrt the Ccntral lJzrnli,,l i.,,..11\l irncl at various contrrrcr.oierlbarrks at tlte c,cl o[.the frrtarrcial yetrr. ljrl thc pr,r.pos"r;i',,,.,:, , ,;,,,i,,i"r;'ot.,r",rt., casrr zL.ri casheqr'rivalents als. inclr-rde s'ort tc.rrr.irirr rrrr,rests a.d acrvarrcir . rrr,rLrllr.1.i5961 public orlrcer.s arrcr/,rinstitutions wlrich wer.e not sLrr.r.enclcr.ctl ,rt ;1gg1y11,.,tcc.l Ibr.at thc ..itrt ,,r rlre lirr:rrrcial year.

7
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Significant Accounting policies (Continuccl)

Restriction on cash

Restricted cash represents amottnts that are lirnited/restricted frorn being used to settle a liability forat least twelve months after the reporting period. This cash is li,rited Lr direct use as recluired bystipulation' Amounts maintained i'rr dcplslt bank u""ounr, are rcstricted for use in retu.ding thirdpart deposits.

h) Accounts receivable
For the plll?oses of these finaucial statements, imprests and advances to authorised public officersand/ol institutions which were not surrendered or accourlted ibr at the end of the financial year istreated as receivables' This is in recog.nition of the goo".rn.,.,rt pr.actice where the irnprcst paymentsare recog.ized as payrnents when fiilly accounred m,'u, ,r," ,d;; r]'op holders. .fhis is a,enhancetnetrt to the cash accounting policy. other u""nr,r,, r'cce ivables are disclosed in thc financialstatements.

i)Contingen t Liabilities
A contingent liability is:
a) A possible obligation that arise.s fi'orn past events ancl whrsc cxistence will be conflr*ec1 only bythe occltrrence or non-occurl'etlcc o1'orle or rltore Llnccrtain lirtLrre.events not whouy within thecontrol of the entity; or
b) A. prescnt obligation that arises fi'orn past event.s but is nor recog.ised because:i) It is not probable that arr oirtflow of resource.s crrrt;<.rclying econornic benellts or. service

'otential 
wilr be requireci to settre the obrigatio.: orii) 'l'hc aurount of the obligation cannot be rneasureci with sLrflicient reliability.

some of'contingent liabilitie's tllay arise fl'om: litigation i. p..grc.ss. guarantees, incler.nities. Lettersof corrrfirrt/ support, insurance, I,Liblic pr.ivate partrirships.
The F),tity does not recognize a crrtingent liability brt',ti.rt,,.re.s details of any co,tingencies in the
H::,ili"',i:,#i:::r::,ifl"fi::,i;]1,J::*,:; possibiritv ,,r i,. ourfiow o{' resourc,rs 

"muolying

Sectitrtl 89 (2) (i) 
?f the PF'M Act t'eclLrit'c.s the Natio,al (i,r,crrr.rc,t [, r.eport on thc r),y*cnts r.nade,ot'losscs itlcurred, by the coutlty sove.nrnent to meet co.tirrgerrt liabilities as a re.sult of.loans duringthe flrlarrcial year, including p,yiircrits rnacle in respect .r'r.rrrr wr.ite-o[t's or waive. of.interest onloerr-rs

.i) (lontingcnt Assets

lhc IrrrtiLl cloes not recogtrize lt uorttirrgcrrt asset, bLrt tliscros,,:s rlctails ol'zr possitrlc assct whosecxistcttcc is ctlItingent on tltc ()ce r-lt.t.cllce ol.non_occLll.l.cn(:1, ol.onc ()r lltore Lrttcct.ttrin Ir-ttLtrc event.stlot wlt.llv withi. tlte cont.ol .l tlri Lrrtity'irr the,rtcs [. rlr.' rir.Lrrcial .statcrlrcnts ('.rrIi,ge.t assetsttt'L- A.sst;sserl continualIy to ctr\11r,-, llrat ctcvclopn)cltts iuL, .rr)t)t.()l)r rate 11, reileclecl irr tltc lirrarrcizrlstittcllutlts Il'it ha.s becotne virtrrrlir ,:cr.tit in tlrat arr irtflovr. rrt ..r.on(rntrc ltcrrcl.its or.se r.r.icc ltoterrtizrl
8



NAT'IONA L I/ R BAN TRANSPO RT' t MPROVEIUIENT PROJECT'n'yorls unrl F-inancial Statements l;nr theJinancful yeor ended June 30,2021

Sign i f ica n t Accounting poIicic.s (Contin ued)

will a'ise and the asset's valuc can be mea.su.ed.eliably, the asset and the relatecl r.evenue al.erecognized in the financial staternents of the period in which the change occurs.

k) [,ending bills

Pe.di.g bills consist ol utlpai.l liabilities at the c,d ol' the financial year arising h.orn contracteclgoods ot'services during the yea[ ol in past years. As pending bills do not inuulue thc payment of cashin the reporting period, thcy recorded as'memorund,,rn' or'off-balance' items to provicle a sense ofthe overall net cash position ol'the Project at the encl of the year. when the pending bills are finallysettled' such payments are inclLrcled in the staternent of receipts and payment.s irr the ycar in which thepayrnents are made.

l)Burlget

-l'he burdget is developec'l orl el comparablc accoLmting basis (cash basis), the same accountsclassification basis (except [bt'accounts reccivable -.r-rtstzu-rdi,g imprest and cleara'ce accounts andaccounts payable - deposits, which are zlccountccl lor' on zur accrual basis), ancl [br. t5e same period asthe financial staternents. 'l'hc l)t'oject's buclgct was approved as requirecl by Law and National-['t'easut'y 
Regulations, als wcll as by the particil>trting clevelopment partners, as clctailed in the(lovet'ntnetrt of Kenya Br-rdgct l'}r'inted flstirnatcs lbr the ]ear. The Developrnent p*ljects are budgetedfbr undet' the MDAs bttt t'cccive budgeted ftrnds as translbrs and u."or-rnt fbr. thenr scparately. T1resett'atrsfers arc recognised as intcr-cntity transfers ancl urc clinrinated Llpon copsoliclatiorr.

A high-levcl assessment of'thc ['}r'o.iect's actual pcrtirrrrrancc against the corrpar.abte budget flor t6eflnarlcial yearlperiod undcr tcvicw has been inclLriicrl irr au annex to these financial staternents.

nl) 'l.hird party payrncnt.s

Irlclrrdecl in the receipts ancl payttrcrlts, are payrlrcnts rrr,clc on its behalf by to thir.cl parties i, form ofloans ancl grants''fhesc pztylllcllts c{o uot constitutc clLslr lcceipts and payments a.cl ar.e disclosed i.[hc paytnctrt to third parties coltrr.rrn in the statcrricrrL ol rcccipts aldpayrnents.

n) Exchange rate clil't'er.cnce.s

I'hc accclttttting recorcls illc tttaintairtccl in the rLrrrcLional cun'ency ol'tlic 1lr.i.rar.y econor.icetlvit'trtttttcnt irl which the ['r,jcct ope.Atcs, Kcnyir Slrrllirrss. l'ransactions in [.rcig,, rL,r,.e,rciesduri.gthc y'ear'/prcIiod are cotlVet'tccl irrto thc tirnctional .,,,,.,,., Lrsing the exchangc r.irtcs prcvailing at thcclzttcs tl['tltc transactiotls l\rrr lirlci13tt cxchaugc r].rirr. rrr,l lo.sses resulting fl-orrr tlre scttlcrrreut clt.suchtrztttstLctitltts ancl fiorn thc ttitttslztticln zlt yeal'-clr(l rrL ir:,rirsc rzltes clf monctar), irsscts ancl liabilitiesclctt,trtittiitccl in fbreigrl cLllterlures rrtc recognisctl lrr rir.- ;i.rrcnrents of'r.eccipts irrril lllrv,rrrcrrts

I



NATIONAL TRANSPORT I M PRO VEMENT PROJECT
and Fin Statements For the financial ended June 30, 2021

Significant A nting Policies (Continued)

tive figureso) Comp

Where necessary ve figures fo. the previous financial year-lperiod have been amended orhe required changes in financial statement presentation.
reconfigured to form to t

p) Subsequ t events

There have beeh events subsequent to the financial yearlperiod end with a significant impact onthe financial for the year ended June30,202l

q) Errors
Matelial prior peri errors shall be comected retrospectrve ly in the first set of financial statementsauthorized for after their discovery by: i. Restating the comparati ve amouuts fbr prior period(s)presented in which the error occurred; or ii. If the error occurred before the earliest prior periodpresented, restating opening balances of assets, liabilities and net assets/equity fbr

l0



2. LOAN I-ROM EXTEIINAL DEVELOI'MENT PARTNERSDuri,g the FY 2020/21 there was no [,oan received horn [,.xtcr.,ar Development par.tners,si.ce the Loan Facirity was ca'ccred cruring F;y 2org/19.

3. MTSCELI,ANI'OUS RECEIPTS

CT
June 30,2021

I l. NOTES TO'r-HU FINANCIAL STA.I,I,IMBNI.S

I. ITECEIPTS FITOM GOVEITNMEN'I ,F'KBNYA
These l'epresent countetpatt funding ancl other ."""ip,, flrom gover.nnrcnt as tbllows:

2020/2t

Kshs

Bank Intcrcst r.r8,285
1'ota I

t5f1,285

4. PUITCI,IASIC OF GOODS AND SIlRVIC]ES

2020/2t 2019/20
Ileccipts &
I)ayments

madc by the
Third P :rLty_

Kshs Kshs

'l'o ta I

l)aynr e n ts

'['otal

Paynrents

(lummulative
to clate

DonresLic tlavcl ancl
sLrbsis tcnce

Tot:rl

Kshs Kshs

200.09 j 8,012,500 I 65, i.5 7,:l5 I

2020/2021 2019t20 Cumulative
I(shs to-date

0,041,099I 25s69 467 180
1,412,513 73s

45 695,766

161 579

Kshs

35 807

Coun
Coun
C

funds

funds
funds

uarter I

uafter 3

2

166,047 190 754 486 088 911I 287 943Coun uarler 4funds
570,042t4 il 433,393 16213,596 347Total

3,290 s98 147 I 79 726,657 I 59 59,542

Cumulative
to date

I I ,956,519

2019t20

Kshs

132,949

l32,g49 I1,956,519

the Bnti

Ileceipts &
Payments
Controlled

200 095

Kshs

200,01)5

II

200,095 8,07 500 l6-5 357,351



CT
June 30,2021

J ACQUISI'I'ION OF' NON-FINANCIAI, ASSETS

2079t20
Total
payments

Total
paymentsonDescri

Kshs Ks ta
Kshs

Payments
Made by
'lhird Par

Kshs

Research, studies,
project prepar.ation,

ervtstondes &su
203,192,t70 203,11)2,170 3 I 5,101,095

Rehabilitation of
Roads 2,605,965,.552 2,605,965,552 8,805,237,256

uisition of landA 189 725,792 189 725 792 9 387,451

2,700,357,923

7,516,069l0 9Total 783,514
7t

2
I74 I 9202 9gg,7g3

2020/21
Payments

made by thc
Enti

6. MISCELI,ANII oUS PAYMEN'I'S

Bank Char
Total

CASH ANI) CASI{ EQUIVALIiNI.S C/FWI)

Bank accounts ote I l.7A

7,{ I]ANK ACCOUNTS

al urren nts
Ken Clorrrrrrcrcial Bank - NU].Rtt, ,,\,'c No t 1i823894-5
National []ank ot' Kenya - RETTIN I ION ,,\/r' No 01001 -
327 ii2-00 

|

7

Cumulative
to-date

Kshs

I ,41 4 ,123 ,146

il

2020t27 2019t20

Ksh.s

Cumulative
to date

30 448
Kshs

30
7 165 206,792
7,365 206,792

2020/21 20t9/20
Kshs

816 57,494
916,657,494

estatedKs

524 9l5,1lg
52 9I5 119

2019/202020t21

KShs KSh ted

7 98 1,8 l9 7 853,gg l

809,67 5,67 5

_ 916.657,{1+
1'otal lrarrli irccotrnt bala nces

il7 ,061,139
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NAT'IONAI. URBAN TRANSPORT' IMPRO VEMENT PROJECT

orts ond F'inancial Stotements ['or the financial year endecl June 30,2021_----_--

78 Special Deposit Accounts
'l'he balances in the Project's Special I)eposit Account(s) as at 30t1, Iune202l are not included in theStatctnent of Financial Assets since they are below the line iterns and are yet to be clrawn into theExchequer Account as a votec-l provision.

the special Depo'sit Account (sDA) rnovement schedule which shows the flow of fundsvoted in thc year" '['hese 
funds have been reported as loans/grants received in the year

Statement o{' I{eceipts and payments.

Below is
that werc
under the

ecial I) osit ts vernen d

Closi balance OS r SDzl hank occottrtt reconciIiatiorr

8. z\CCOUNTS PAYAIIt,E

Prior year retention of Kshs t I 7,061 ,l
liabilitics (Payables - I(etcntion) in tlic
lor FY 2020/21

38 has bcen rcclassified fi.om fund balance b/fwd to financial
staternent oi'a.sscts as requrired by IpSAS reporti.g temprate

() PRIOR YF]AI{ A I).I IIS'I'M[] NT'

Descri tion of thc crr-or.

(-['he plior yezrr adjLrstnrcrrt r.c

li'r>rrr thc final scheclulc rrurv i

llrtus to rctention lltoltc) vl.itIrhclcl
rrc ILrtlccl zrncl accoLrnl.s re stutctl)

Ad.iustments

Balancc b/f FY
201912020 as per

Financial
statcments

Adjus tcd
Ilalance b/t'

FY 2019t2{)2t)

lr

2020/21 2019/20
KShs

I'ROJEC'I' CREDIT NO.sI40 KTI ACCOTJNT NO .69684900I5

NATIONAL URBAN TRANSPOITT TMPROVEMEN-I

COMMERCIAL BANK OF AI1'IIICA
nln balance

ted in tlre accotlltt['otal amount d

otal arnount withdrawn & IN I-r.ansit
't'

rnentsts & I'aAS r Statement of Recci

Description
2020-2021 2019-2020

Kshs es tzrtcclKshs
tnents coutroltecl brRetention - P the cnti 808,675 67s 517 06l,ti8Total

808,675 67s 517 061,138

Kshs Kshs Ksh.sRcterrtious as at 3Oth ./r_rne l0l t) 512,427 38 4.633,700 5tl 06 t,l.l8'[otal
512,427 8 4,63.j,700 138517 061

in FY 2019/20 b LlI cn'()llc()Lrsly om i tterl



C'7'

June 30,2021

10. I{'UND I}ALANCE BROUGtI.T FOITWARD

Prior year retention of Kshs.5l7,06l,lig has been reclassifl cd frorn fi-rnd balance b/fwd to financialliabilities (Payables - Retention) in the statenrent of assets as represel'rted by IpSAS reporling templatef,or FY 2020/21

II. CHANGIIS tN ACCOT/NTS PAYAI}I,E - RETENTIONS

I2. OTHER IMPORTANT DISCT,OSUITES

I. PI'NDTNG ACCOUNI'S PAYABLT' (SEB ANNEX 34)

2020/21 2019/20
KShs KShsBank accounts

7 8s3 981 7,72 97Total
7 8s3 981 77 728

tionDesc
2019 - 2020

estated
2020stt an Red ten ollstl atas I LIJ

517 061,139

2020-2021

KShs

l8l,2s3 4s0aosrt Rend ten ons atAS 01J Jth u 2 20 808 ,67 5 67s 517 06l,l3gblesChan tn
7291 61 -335,907 ,688

Balance b/f

ItY 2020t2021
Additions for

the period
Paid during

the year

Balance c/f
F'Y

2020/2021Dcscri tion Kshs Ksh.s Kshs KshsConstruction of' Civil Works 3.59,995,751 4,525,240,925 2,909,057,722 2,076,069,954Land Com nsatron 2,656,091,645 189,725,792 2,466,365,953ly of servicesS
200,095 200,095Total 359,995,751 7,181,532,(>65 2,ggg,gg3 609 42,434,907

l4
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