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KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background informatioa

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
201 3. It is located in Bungoma County, Webuye West Sub-County

The school was registered in 10/2019 under registration number 39530000210 and is currently
categorized as a National public school established, owned or operated by the Govemment.

The school is a Boarding school and had 2603 number of students as at 3Uh June 2022.lthas 34
streams and 73 teachers of which 26 teachers are employed by the School Board of Management.
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(b) School Board of Manogement - Board Members

The School Board of Management established under Section 55 ofthe Basic Education Act,2013;
is composed of the following members:

Lady Justice Ruth Sitati Chairman 2019
1 Mrs. Cheruiyot Dinah, HSC Secretary- Principal 2019
3 Dr. Uzel Jean Mutindi Member 2019
4 Mr. Gideon Birech Member
5 Dr. Samuel M. Ndogo Mernber

2019
2019

6 Rev. Laban. Kong'a Kiplagat Member 2019
7 Eng. John Kevin E. Otwanr Member 2019
8 Prof. Bemard Misigo Member 2019
9 Mrs. Angela Ngetich Member 2019

l0 Mrs. Rukia Machengo Member 20t9
ll Mr. Joash Abongo Member 2019
l2 Mr. Opindi Kennedy Member Rep Teachers 2019
l3
t4
l5

C.P.A. Ambrose S. Makokha
Ms. Ruth Wanyonyi
Prof. Rose Kakai 3 Members - Sponsor

20t9
201,9
2019

l6 DR. Phillip Mukonyi Member - Community 20t9
t7 Bishop.Lirhu Wafula MemberSpecial Needs 2019
l8 Valary Anguzuzu Rep Students 2019
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KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. lt is located in Bungoma County, Webuye West Sub-County

The school was registered in 10/2019 under registration number 39530000210 and is currently
categorized as a National public school established, owned or oPerated by the Govemment.

The school is a Boarding school and had 2603 number of students as at 3Ah Jwte 2022.11has 34

streams and 73 teachors of which 26 teachers are employed by the School Board of Management.
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KEY SCHOOL INFORMATION AIYD MAhIAGEMENT (Continued)
The function ofthe School Board and Managemeot include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas ofi* mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any firnds accruing to the institution in accordance with

Articte 226 (1) (a) of the Constitution ofKenya, Section 81 ofthe Public Finance
Management Act, 2012 and the Fourth Schedule para2l and 23 ofthe Basic Education Act,
2013.

(c) Committees of the Board

I

z

3

3

2

)
5

Executive Committee

l.Lady Justice Ruth sitati
2.Mrs. Dinah cheruiyot
3.Dr. Phillip Mukonyi
4.Prof. Rose Kakai
S.Rev. Laban Kiplagat

BOM chair
Principal
P.A Chair
V.BOM Chair
Member

I .Gideon Berech
2.Samuel Ndogo
3.Uzel Jean.2 Audit Committee

3
F inance,procurement and
general DurDoses Committee

LAngela Rotich
2.Ambrose Makokha
3.Owani John kevin
I .Bemard Misigo

2.Lirtu Wafula
3.Rukia Machenso4 Academic Committee

SIC Chair
PA Chair

Principal
IIOM Chair
D/l' Secretary

Bishop. Lirhu Wafula
Eng. Johnkevin Otwani
Mr. Phillip Mukonyi
Rev. Cideon Birech
Mrs. Dinah chcruiyot
Justicc Ruth Sitati
Cathcrine Kakai
Sub counr]" Dire of Edu5 Development Committee
Joash Abong'o
Phillip Mukonyi
Ruth Wanyonyi
Laban Kiplagat6

Discipline and welfare
Committee

7

Adhoc Committee (if any
during thc year)



KEY SCHOOL INFORMATION AF{D MANAGEMENT (Coutinued)

(d) School operation Msnegement

For the financial year ended 3dh Jwre 2022the School &y-to-day management was under the

following persons:

Reft Designation Ncme TSC Number
Principal Mrs. Cheruiyot DinalL HSC 357973

2 Deputy Principal Mrs.Catherine Kakai 3t2918
3 School Burssr Mr. Nathur Sipenii 28300

(e) Schools contactc
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

PRIVATE BAG
0202634328
lugulufschool@pail.com
lugulugirlshigh.ac.ke
LUGIJLU NATIONAL SCHOOL

6



KEY SCHOOL hITORMATION AIID MANAGEMENT (Continued)

(f) School Bankers
The school operated 7 bank accounts in the following banks:

Name of Bank: CO-OP BANK
Branch: WEBLTYE
Account Number: 0l12901 1735700
Name ofBank: CO-OP BANK
Branch: WEBUYE
AccountNumber: 01139011735700
Name of Bank: K.C.B
Branch: WEBUYE
Account Number:. l1O7 I I 4612

Name of Bank: K.C.B
Branch: WEBLIYE
Account Number: I 106682807

Name of Bank: K.C.B
Branch: WEBLIYE
Account Number: 1 10899 1262

Name of Bank: K.C.B
Branch: WEBTIYE
Account Number: I 106088557

Name of Bank: K.C.B
Branch: WEBLIYE
Account Number: I I 19670896

MPESAPayBilI No.4079379 anachedto 0l 12901173570O bank accotmt

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

2

3

4

5

6

1
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tI. SUMMARY REPORT OF PERFORMANCE OF TIIE SCHOOL

The following is a summary report ofthe performance ofthe school against thd set performance
evaluation criteria:

a) Financialperformance:

a) Teacher Student retio:

Teacher: Student ratio: 93:2603

TSC Teachers; 57

B.O.M Teachers: i6
Teachers recruited by TSC: I
Teachers trarcferred: 0

Teachers retired: 0

8

YEAR 202r/2022

I SURPLUS/DEFICIT 15,489, r55
.,

CAPITATION GRANTS 40,108,301

J PARENT CONTRIBUTION t63,t77,661
4 OTHERINCOMES 30,770,r45

5 E)(PENDITURE 218,566,952

6 DEBTORS 29,907,O70

7 CREDITORS 20,604,118



b) Mean scotc in the 2O2lKCSE/IIumbcr of Candidatec ln the 2021 KCSE:

YEAR NO,OF

STUDENT

TARGET

MEANSCORE

MEAN

SCORE

TRANSITION REMARKS

202t 403 9.5 8.9 University entry 927o

Tertiary colleges 8%

2020 30s 9.0 9.2262 Univercity entry 97%

Tertiary colleges 3%

2019 327 9.0 8.3609 University entry 83%

Tertiary collegesl T%

2018 317 8.0 7.s174 University entry 70.3%

Tertiary colleges 29.7%
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c) C8pacity of tbe school:

d) Development projects carried out by the school:

Sign P
School Princlpal

NO. FACILITY NO STD CAPACITY NO.OFSTUDENT REMARXS

DINING HALL 0 2603 No Dning hall

2 DORMITORIES l5 1,500 2,fi3 Not enough

3 LABORATORIES 7 455 2,603 Not enough

4 TOILETS 220 1,500 2,603 Not Enough

5 CLASSROOMS 39 1,950 2,603 NOT Eno"gh

6 ASSEMBLY HALL 2,300 2,603 Not Enough

NO. PROJECT STATT]S PROJECTFUND

I CBC CLASSROOM ON-GOING MOEgT

l0



III. STATEMENT OF SCHOOL MANAGEMENT R.ESPONSIBILITY

Section 8l (l) ofthe Public Finance Management Act, 20l2requires that, at the end ofeach financialyear, each National Govemment.School shall prepare financiai ,,ut"*"rt. in ."rp""i'oiir"t ."r,oot.Section 8l (3) requires the financiar-statemen,r * p."p"."a ,o b" i" 
" 
a;;'ril *rIiiiiJrr, r"r""*,accounting standards as prescribed bv the public i""L. a""o*ting Standards g;;; ;riilny" fi..o,,,time to time.

Schedule 4 (section 23) of the Education Act, 2013 requires the Board of Management of a publicinstitution of basic education to.be.keep aI proper uir.. -a records of u".o,.i,, oitt" in"o.",expenditure and asses ofthe institution.

The Board ofManagement ofl-ugulu Girls High school accepts responsibility for the school,s financialstatemenrs, which have been prepared on the cash Basi; M€*,od 
"i i;;H 

-n"frnirg, 
u.ing

:_pgopnate accounting policies in accordance with Intemationar public seclor e.".*i"g'st rarra.(TPSAS).

T" B91d of Management is of the opinion that the school's financial statements give a true and fairview ofthe state of the school's tansactions during tne nn"nci"r year 
"na"a:o;iun], iozi, *a oit"school's hnancial position as at that date.

l*;.,.Ks.sr- ..h*I.*ry. .... ..
Ofrairman, School Board of Management

Name:
Designation:

Srgn

Dnte:

Neme:
Designation:

Sign:

Date:

Name:
Designation:

Sign:

Date:

s.x v
{_)

"_nI lfr
il t.6.t/...<..ttc*.,,,,. :( :!.i......1.f .\-.1
School Principal- Secretary to Board ofManagement

....--1..(. F..!.. :.. te......

\)ffi,fr* t)
B cer

il

?Pil*
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REPORT OF THE AUDITORGENERAL ON LUGULU GIRLS' HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report u,hich is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accounlable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effec'tiveness of lnternal Controls, Risk Management and Govemance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effecliveness of the govemance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with govemance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
govemance s)rstems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act ,2012 and the Public Aud[ Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualilied Opinlon

I have audited the accompanying financial statements of Lugulu Girls High School -
Bungoma County - set out on pages 13 to 28, which comprises of the statement of
financial assets and financial liabilities as at 30 June, 2022, and the statement of receipts
and payments, statement of cash flows and statement of budgeted versus actual amounts
for the year then ended, and a summary of significant accounting policies and other

Report ofthe ,4uditor-General on Lugulu Girls' High School for the year ended 10 June, 2022 - BunEomo County



o
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lugulu Girls' High School as at 30 June, 2022, and ol
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act , 2012 and the Basic Education Act, 2013.

Basis for Qualifisd Opinion

Unsupported Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 1'l to
the financial statemenls reflecls accounts receivables of Kshs.29,907,070. However,
Management provided a list of students' arrears totalling to Kshs.5,860,860 leaving an
unsupported balance of Kshs.24,064,210.

ln addition, the long outstanding student debtors of Kshs.15,937,912 includes debt from
students who have completed school and therefore the recoverability of this amount is
doubtful.

Further, included in receivables of Kshs.29,907,070 is suspense account of
Kshs.7,467,569 receivable from the former Principal dating back to year 2008. The
recoverability of this balance is doubful and Management did not give a clear plan on
how to recover the balance.

ln the circumstances, the completeness of accounts receivable balance of
Kshs.29,907,070 and recoverability of long outstanding balance of Kshs.7,467,569 could
not be confirmed.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lugulu Girls' High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fullilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is suflicient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total receipts budget
and actual on comparable basis of Kshs.160,698,775 and Kshs.234,056,107 respectively
resulting to an over-performan@ of Kshs.73,357,332 or 1460/o of the budget. However,
the School spent Kshs.2l8,566,952 against the budget of Kshs.234,056,107 resulting to
over-utilization of Kshs.1 5,489 ,155 or 7o/o of actual receipts.

Repor, o/ lhe Auditor-General on Lugulu Girls' High School tor the year ended 30 June, 2022 - Bungomo County
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My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

l, Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The School irregulady transferred co-curricular funds totalling to Kshs.142,000 to Kenya
Secondary School Heads Association (KESSHA) an entity which is a welfare organization
that draws its membership from school principals and not subject to Public Finance
Management Ad,2012 and any other public finance regulations.

The entity is not defined in Government funding and there is no assurance that it has
implemented effective, efficient and transparent financial management and internal
control systems to manage the funds transferred by schools.

ln the circumstances, the School may have engaged in unauthorized expenditure.

3. Unconfirmed Student Enrolment Data

Audit review of student enrolment data indicates that more students were enrolled in the
School than the number of students reflected in National Education Management
lnformation System (NEMIS) as shown below resulting to under-funding of capitation.

Report of the Auditor-General on Lugulu Girls' High School lor lhe ),ear ended 30 June. 2022 - Bungoma Counq,
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Month

No. of
Students per

NEMIS
No. of students as per

Reqister Variance
July, 2021 Operations 1540 2259 719
July, 2021 Tuition 1540 2259 719
Form 1 2O21 Operations 729 736 7
Form 1 2021 Tuition 729 /Jb 7
October, 2021 Operations 2101 2259 158
October, 2021 Tuition 2101 2259 158
January, 2022 Operation 2303 2559 256

January, 2022 Tuition 2303 2559 256
April,2022 Operations 2303 2603 300
April, 2022 Tuition 2303 2603 300

This is contrary to Ministry of Education Circular MOE.HQS/3/13/3 of 16 June, 202'1 that
requires all learners to be registered in National Education Management lnformation
System and the School Principals to ensure their records are accurate.

ln the circumstances, the operations of the School may have been affected by the under-
funding.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of a Fixed Asset Register

Annex 2 to the financial statements reflect a summary of fixed assets register totalling
Kshs.624,5't 0,942. However, the School did not maintain a detailed and comprehensive
Fixed Asset Register in accordance with the instructions provided at Annex 2 to the
financial statements. The assets listing provided for review did not indicate the date of

RePort ofthe Auditor-Genaral on Lugulu Girls lligh School.fttr the vear endcd )0 June. 2022 Bungono ('ountr
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acquisition, detailed serial and tagging numbers, cost or valuation amount, depreciation
rates and net book values-

ln the circumstances, lack of a comprehensive fixed asset register may lead to loss of
assets and inaccurate disclosure in financial statements.

2. lnventory Management

Note 17 to the financial statements reflects closing inventories balance of
Kshs.4,967,827. However, Management did not provide a list of inventories and how the
stock take was carried out for audit.

ln the circumstances, the effectiveness of inventory management measures could not be
confirmed.

3. Lack of a Disaster Management Committee

Review of the School's Policies revealed that disaster management committee was not
in place. The Committee is mandated to oversee the implementation of disaster
management initiatives and ensure that the School has a contingency plan in place.

ln the circumstances, the School disaster preparedness could not be confirmed.

4. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

Report ofthe Auditor-General on Lugulu Girls' High School.for the.tear enclcd 30 June, 2022 Bungomo Countt
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submlt the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7('l)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report ol the Auditor-Genuul on Lugulu Girls' High School./br the.veo en.led 30,|unc. 202) - Bungomu Counh
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audlt evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

Report ofthe Auditor-Cenerol on Lugulu Girls H igh School for t he yeor ended 30 June. 202 2 - Bungoma County
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

18 September, 2024

Report ol the Audrtor-Generol on Lugulu Grls' Hrgh School for the year ended 30 June, 2022 - Bungoma County
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v STATEMENT OF RECEIPTS AND PAYMENTS FOR TIIE PERJOD TO 3O1X JTJNE
2022

The school financial statements wcrc approved on o 2022 nd signed by

sign, F-l.s sisn Pn
n"-efr.$ F"Sg ko-V-.l" Name-ar^rrra c tr1l.r,,: 1'i!,

chairBoM 
:Sffl'Jtr'Js'-

,,,",n.1...[.x.f. ,r*....11 ?i*.. y-Ls

E(4\ame XA#'fr*
Bursar/

Sign

Fioance OfIi r

Date......

K<W

RECEIPTS

I 1,463,156 2.427.t33Capitation grants for tuition

CaDitation crants for oDerations 2 32,645,t45 r 8, r 76.898

38,528,3 I ISchool Fund Income- Parents' Contributions J 163,171.661

4 30,770,145 6.246.030School Fund lncome- Otho receipts

Pmceeds from borrowings

234.055.r 07 63378,372TOTAL RECEIPTS

PAYMENTS

3.016,t485 8,583,541Payments lbr Tuition

6 34,67 5.845 15,599,1l9Payments for operations

41,022,2917 175,30?.566Boarding ard school fund payments

218,565,952 59,637,558TOTAL PAYMENTS

5.740.8r 41s.489,155SURPLUS/DEFICIT

l-1



TINANCIAL ASSETS

Cash and Cash Equivalens

3,192,684Bank Balances 8 3,295,217

4,t25 2,158Cash Balances 9

Short term lnvestment l0

3299342 3,194842Total Cash and Cash Equivalents

27,4tt,t47Account's receivables ll 29,907,O70

$ao6Atz 30,6058E9TOTAL FINAI\ICIAL ASSETS

FINANCIAL LIABILITIES

20,604,118 33,492,850Accounts Payable t2

12,fi2294 (2,886,861)NET FINANCIAL ASSETS

REPRESENTED BY

l3 (2,886,86 t ) (8,627,676)Fund balance b/fud..

5,740,815SurpluVDeficit for the year 15,489,155

12,ffi2294 (2,886161)NET FINANCIAL POSMON

vI. STATEMENT OF FINANCTAL ASSETS AND FINANCIAL LIABILTTIES AS AT
3OTH JUNE 2022

The School's hnancial statements were approved on 2022 and signed by:

-t )<4t4,li Name: jze,+r/ cdetut-('ft,4\c Name: L(Name/^{-.(aS
Chairman,SoM

J'f*t,

Sign:

School
to BoM
Sign:

Principa.USecretary Bursar/Finance

Siga:

Date:Date: O? s 24 Y Dare: .f R lto >v 01 0
14



VII. STATEMENT OF CASH FLOWS FOR THE PE,RIOD ENDED 3OTHTINE 2022

3,194,842

The above presentation ofcashflow statement uses lhe direct method ofcashflov' presentalion which is

encouraged under IPSAS. Schools' should therefore adopl the direct metfutd clfcash /low cts recommendecl

bv PSASB.

CaDitation gants for tuition I 7,463,156 ) t)1 111

CaDitation srants for oDerations 2 32,645,145 18, I 76,898

School fund income- Parents contributionV fees 3 163,177,661 38.528,31 l
School fund income- other receipts 4 30,770,t45 6.246,030

Tolal receipts 234,056,107 65,378372

Prymetrts

Payments for Tuition 8,583,54 t 3,016, t48

34,67s,845 15,599,I l9Payments for operations

t7 5 ,30't ,566 41.022,291Boarding and school fund payments

2tE*566,952 59,637,558Total paymetrts

15,489,t55 5,740,814.55
cash flow frrm operating activities before worklng
crDitrl rdiustments

(2.982.600)Add/less decrease/increase in receivables (2,495.923)
(693.73 I )(12.888.732)Add/less increasey'decrcase in payables

104,500 2,064,483Net cash flows from Operatlnq Activities
C,ASIIFLOW FROM INVESTING ACTryITIES
Proceeds fiom Sale of Assets

Acquisition of Assels

Proceeds from investments

Net cash flows from hvesflng Activities

NET CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds from borrowings/ loens

Repoyment of principal borrowings
Net crsh flows fmm borrowin Activities

104 ,500 2,064,481NET INCREASE IN CASH AIVD CASII EQT'IVALENT

l0 3,194,842 I,t30,359Cash and cesb equivslent tt BEGINI\IING of the year
3,299,342Cash and cash equivtlent at END of the year

t5



VIII' STATEMEI{T OF BUDGETED vERSUs ACTUAL AMOITNTS FoR TEE YEAR ENDED 30rE Jt NE 2022

RECEIPTS

(I) CAPITATION GRANT ON
TUITION
Exercise books 2,262,624 2262,624 1,992,662 269,962 8E%
Laboratory equipment 1,827,504 1,E27,504 r,567263 260,241 860/o
Teaching / leaming materials 2,784,768 2,7U,768 2,388,210 3%,55E 86o/o
Chalks 374,203 374,203 320,916 53,287 860/o
Exarns and assessment 1,392,384 1,392,384 1,194,105 198,279 86%
Sub tolals E,64r,4E3 8,6{1,4E3 7,63,156 1,178327 860/o

(2) CAPITATION GRANT ON
OPERATIONS

12,085,500 12,0E5,500 12,31r,136 (225,636) 1020/,
Personnel emoluments

Repairs and maintenance 10,500,000 10,500,000 12,076,000 (1,576,000) I150/"
Local transport / travelling 3,874,s00 3,874,500 3,946,837 (72,337) 1020/"
Elcctricity and water 1,260,000 1,260,000 1283,5?4 (23,s24) 102%
Medical 460,600 (460,600) -l00{r'o
Administration costs 2,520,000 2,520,000 2,567,048 (47,048) t02y"
Activity 3,150,000 3,150,000 3,1s0,000 0o/o
Sub toteLs 33,390,000 33Jm,000 32,645,145 744,E55 9E /.
(3) FEf,S CHARGED ON PARENTS
Personnel emoluments t2,s4t200 t2,54 t,200 25,357,465 (t2,81626st 202o/o
Repairs and maintenance 4,200,000 4,200,000 E,755,781 (4,55s,781) 208%
Local transport / lravelling 5,504,t00 5,5M,r00 t2,3t6,68 (6,812,568) 224%

t6



Electriciry and watcr 10,831,800 10,831,800 25,2t4,126 ( 14,382.326) 233v.

Administration cosls 7,383,600 7,383.600 16,361,915 (8.978.3 r5) 222o/o

Activity 208YoI,675,800 1,675,800 3,491,339 ( 1.815.539)

Fee on Boarding Equipment and Stores 60,410,897 60,410,897 7r,680,367 ( r l,269,470) I190/.

Sub totrls 102,547391 r02,5{7397 163,177,661 (60,630364) l59o/"

OTH,ER TNCOME
Renl income 153,600 153,600 438,740 (28s.r40) 286v.

Income from farming activities 2,s01295 2.50t,295 1.70t,29s 800,000 680/o

77o/oIncome from Posho mill 415,000 415,000 319,050 95,950

lncome from grant intastruchlre 16,431,000 (16,431,000) -100o/o

Tender fees 250,000 250,000 210,300 39,700 84%

Scrape Metat 6,300 (6,300) -100%

I I,423,460 1,076,540 9lo/oBakery 12,500,000 12,500,000

Seminar 300,000 300,000 240,000 60.000 80%

Sub totrls 16,I19,89s 16,119,895 30,770,145 (r4650rs0) l9lY.
234,056,107 (73Js7332) l460/"TOTAL INCOME 160,69E,775 160,698,775

(I) EXPENDTTURE TOR TUITION
Exercise books 2,262,624 2,262,624 4.060,650 (l,798,026) l79o/o

Laboratory equipment 1,827,504 t,827jM |,436,7 55 390,749 79o/o

982,820 1,801,948 35YoTeaching / learning materials 2,7U,',t68 2,7U,168
Chalks 374203 374203 740,076 t34,t27 64o/"

1,392,384 1,861,560 (469,t76) lf{o/oExams and assessment 1.392,384

1,6E0 t20 93%Bank Charges I,E00 1,800

Sub totels 8,643r83 t,643rE3 E,sE3,s4l 59,742 99%
(2) EXPf,NDITURE FIOR
OPERATIONS
Personnel emoluments 12,085,500 12,085,500 5,523,936 6,561,564 46v,

(8,011,500) l760/oRepairs, maintenanc€ & improvements 10,500,000 10,500,000 lE,5l1,500
85%Local transport / travelling 3,874,500 3,874,500 3,304,037 570.463

Electricity, water and conservancy r260,000 1260,000 2,785,587 ( l,s2s,587) 221%

2,520,000 3,050,785 (5 30.78 5 ) l2lo/oAdministralion costs 2,520,000

t7



Activity Expenses 3,150,000 3,t50,000 3,1s0,000 0o/o

BOM Teacher 1,500,000 (1,500,000) -100o/o

Sub tolals 33Jm,000 33390,000 34,67s$4s (r38s,84' l04o/t
(3) EXPENDITURf, FOR SCHOOL
FUND
PeNonnel emoluments t2,s4t200 t2,54t200 19,615,706 (7,074,506) l560/o

Rcpairs, maintenancc and
improvements

4200,000 4200,000 9,n4,728 (5,704,728) 236%

Loca.l transport / travelling 5,504,100 5,504,100 10,488,405 (4,9M30s) 19lo/o

Electricity, water and conservancy 10,831,800 10,831,800 8,178,9s4 2,652,U6 760/o

Administration coss 7,383,600 7,383,600 15,48t,474 (8,097,874) 210%
Activity 1,675,800 1,675,800 3,0s0,155 (r,374,355) t820/"

Gratuity I,748,639 1,748,639 1,748,744 (105) l00o/o

Seminar 23E,750 (238,750) - 100o/o

Boarding Equipment and Stores 52,363,500 s2,363,500 8l,255,557 (28,892,0s7) 155%

I r,440,458 r r,440358 I1,17E,708 26t;150 9E%Expenditure for lncome Cenerating
Activity
Rent Expenses 250,000 250,000 6E,540 181,460 27o/o

23,000 (23,000) -100%

MPII Exr shade

Tender fees

3,34E,450 (3,348,4s0) -l00o/o

Acquisition of Assets 10,726,395 10,726,395 10,726,395 l00o/o

Sub totrls I18,665,49 118,66s,492 17s307556 (s6,642,074) l48o/o

TOTALS 160,698,77s t60,698,775 218,56,5,932 (s7"858,17? l'360/o

l8
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IX. SIGNIFICANTACCOIJNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance rnd basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemmenl legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Seeor Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the furctional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
T\e school recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the school. In addition, the school recognises all expenses

when the event occurs and the related cash has actually been paid out by the scfiool.

In-kind contributions
In-kind contributions are donations that are made to the school n the form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is nor

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end ol the

financial year.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements. imprests and advances to authorised public
olTicers and./or instirutions which were not surrendcred or accounted for at the end ofthe llnancial
year retreated as receivables. This is in recognition ofthe govemment practice where the imprest
payments are recogrized as expenditure when fully accountcd for by the irnprest or AIE holders.

4
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6

'Ihis is an enhancement to the cash accounting policy. Other accounts receivables are disclosed
in the financial stalements.

Accounts Payable
For the purposes ol these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion ofcontracted services and works pending fulfilment ofobligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Govemment Ministries and agencies. Otler
liabiliries including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end oi the financial year arising flrom contracted goods or services
during thc year or in past years.

Non-curreDt assets
Non-current assets are expensed at the time olacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a sunmary of which is provided as a memorardum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounls
classification basis, and for the same period as the financial statements.The school's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary compamtive figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequeot eveots
There have been no evene subsequent to the frnancial year end with a significant impact on the
financial statements for the vear ended 30o June 2022.

7
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)L NOTES TO TEE FINAI{CIAL STATEMENTS

I CAPITATION GRANT FOR TI'ITION

2 CAPITATIONGRANTFOROPERATIONS

3 PARf,NTS CONTRIBUTION/TTES - SCHOOL FIJ}ID ACCOT'NT

645,495
Textbooks and rcfcrence mat€rials

Exereise books

l,aboratory equipment

Intemal exens
t,781,638Teachinp, / leamiu matEials 7,463,156

Chalks

Exams and asscssment

Referencer'Librarv

Teachers cuides
7,453,I56 2A27,133Totsl

Persomcl emolum€xfs
12,076,000 7,461,000Maintenmce and Improvement

1,500,000BOM Teachers

Covid 19
460,600Mctical

Administation costs
20.10E,545 9,215,E98Other vote heads

18,176.89832,U5,145Total

25,357,465 I,701,228PeEomel emoluments
7l,680.367 33.743.165Fee on Boarding Equipment and Stores

399.7 sO8.755.78tMaintenance and Improvement
r 2,316"668 46t.283Local transport / travellin8

1,1 58, r 8325.214,126Electricity and water
905,77316,361,915Administration costs

3.491,339 158.929Activity
3E,s28Jt I153,177..661Totsl

2t



NOTES TO THE FINANCIAL STATEMENTS (Continued)

.I OTHER RECEIPTS - SCHOOL FUND ACCOUNT

5 PAYMENTS FOR TUITION

33,450438,740Rent income
t ,7 0t 295 397,185lncome from farming activities

lnsurBnce compensation
3t9,050lncome &om Dosho mill

lncome from Bus Hire
tt,423,460 4,312,895Income from bakery

Fee for hire of ground and equipm€nt
16,431,000 1,500,000

I ncome from Erants- infrastructur€
2,000210,300Tender fees

240,000Seminar
500Disposal fee

6,300Scrap metal
30,770,t45 6J46,030Total

Textbooks snd reference materials
856,3004,060550Exercise books

1,436,755 68s,220Laboratory equiDment
Internal exams

592,9909E2,820Teaching / leaming materials
240,076Chalks

758,4421.861,560Exams and assessment

Teachers suides
t22,E36Refltibrary

3601,680Bank Charges
8.st3541 3,016,148Tot l
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NOTES TO THE FINAI\ICIAL STATEMENTS (Continued)

6 PAYMENTS TOR OPERATIONS

7 BOARDING AND SCHOOL FI,JND PAYMENTS

5.563.640

41,022291

Peisonnel cmolumcnts 5,s23936 9,812.416
Servic€ Gratuity

Administration Cost 3,050,785 1,719,983
Mainten8nce and lmprovement 18,511,500 1,500,000
Local transport / travelling 3,304,037 I,t45,900
Electricity and water 2,785,587 1,386,320
Medical
Insurance Cost

BOM Teachers 1,500,000

Bank Charges

34,500Activity Expenses

Acquisition ofAssets
34.575.E45 15.599.119TOTAL

r9,615,706 r,08rJ2rPersonnel emoluments
t,74t,7UService Graruity

430,9309,904,72EMaintenmcc & ImprovemenB
10.4tE.405 2,t20,57 tLocal ransoort / travellinc

2,745,7 558.178,954Electricity and water
Medical Expenses

238.750Seminar
3,231,30715,481,474Administration costs

tt.247,248 3,6't6,3t7Exoenscs on lncoroe Generating Activities
22,081,t?38r,255,557Fee on Boarding Equipment and Stores

23,ofi)Tendcr fees
90.5703,050,t 55Activity Expenses

Medica.l Expenses
14,074,845Acqulsl tion ofAsses

r75J07,555TOTAL
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 BANK ACCOUNTS

9 CASH IN HANI)

IO SHORT TER]VI INVESTMENTS

5,299 54,9t4Tuition Account

operations Account 37,835 2,927,963

School Fund Account/Boarding (3,731,51 r ) 42,7t3

r7.09E t7,203Savings Account-l I 06088557-Gratuity

Savings Account-l 10899 1262-PTA 24,4s2 19,452

37,t78Saving account- I I 06682807-Proiect 17,178

Infrastructural Account 6,90/.,866 93,261

3.295JI7 3,r92,684Toarl

Tuition Account
Operation Account 136

Infrastnrcture accounl

3,989 2,t57School Fund account

2,15ETotsl 4,125

Cooperative shares

Treasury Bills
Fixed deposit

Equiry srock

Other investments

Totsl

24



NOTES TO TEE F'INANCIAL STATEMENTS (Continued)

II ACCOUNTSRECETVABLE

Ageing of the feeVnon fees arrcas

12 ACCOUNTSPAYABLE

finclude an ageing ofthe creditor's arrears below]

Fees antars 22,04]0.30t 19,916,47E

Other non-fees reccivables

PAYE 25,100 25,100.00

Rent arrears 374,1N
Advance 2,000.00

Suspence a/c(Beryl Nabwile) 7,467,569 7,467,569

Total 29,907,070 27 ,41t,147

Fees orrcars for currslt ye{r 5,860,860 3,241,529

241,529 4.157,37 5Fees arrears for the previous year

15.937,912 12.517,574Fees arrcars for prior perio& (over two years)

22,040301 19,9r6,478Totel

27 ,454,09014,475,t14Tradc creditors (Sce ageing below and app€ndix l)
683.228683,228Gratuity Reserve fund

20.0006r6,033Excess fees

5,335,5324,829,743Prepaid fees

Retention monies

20.604.t 18 33,492,850Totrl

7.960,03914,47 5,114Trade creditors for curre year

19.494.05 IrevrousTrade creditors for the ear

Trade creditors for eriods over two
27 .454.090t 4.47 5.114Total
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I3 FUND BALANCE BROUGHT FORWARD

Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

14 Non{urrent Liabilities Summery

l5 Biol rsscts

3,192,6W I,130,359Bank balances

2,158.00Cash balances

Short Temr Investmens
27,41I,147 24,42E,547Receivables

(33,492,850) (34,186,.582)I)ayablcs
(2.886,861) (8,627,676',tTotal

Bank loan(s)

Outstandinc Leases

Hire purchase

Graruiry and leave pnrvision

Totsl

440,000Cattle 320,000
L,145,000 r,433,000Pigs
2.500.000 1,s00,000Trees

t 56,100Oranqes 18E,000

I12,000 32,000Bananas

Totel 456s.000 3561,100

26
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Other important disclosure notec

17 Stocld Invetrtory

r) Borrowings
oftheBorrowing at beginning

Borrowings during the year

Repayments of during the year

Balance at cnd of (te year

6,374,3143,26t,E31of theStock/ in at
43.849.05375,082,981d theStoclc/

(46,954,536)(73,383,991)issued dStock/ inven the
3J68S3r4,%7,t27Belance at end of the vear



18 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The tbllowing is the summary of issues raised by the extemal auditor, and manaS,ement comments
that were provided to the auditor.

I

?
3

4

-l
-t-

srsr, ,P
School Principal
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ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABLE

Audit rdjustmctrE As et 30/62022: FinalAs c,t3U6D0222
Initirl

Amounts Per
Financial

Statements sfter
Audit

Reference to
finenci.sl

strtements
Amoults pcr

trimtrcid StateEerts
submifted for Audit

Audit rdjustment
rmoEn&

Referencr to the
rclel,ant frsts oJf

ddol& working
prpc(s)

Descripdor

KShs.KShs KShs.
0Construction of

Buildings
0 0

0 t2,476,314Supply of Goods t2,476,314

I,998,8001,99E,800 0Supply of Services

14,475,1140Totsl l4175,ll4
III
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ANNEX 2 - SUMMARY OF FD(ED ASSETS REGISTER

Land I 1963-2013 LUGULU GIRLS 4E,750,000 0 0 4E,750,000

Buildings and structures 1963-2022 LUGULUGIRLS 389,000,000 3 t,483.534 0 420,483,534

Motor vehicles 1989-20t4 LUGTJLU GIRLS 24,6t6,258 0 0 24,6t6,258

OIfice equipment, fumiture and fittings 1963-2022 LUGULU GIRLS 59,104.300 4,050,000 0 63,154,300

ICT Equipment, and Other ICT Assets t998-2022 LUGULU GIRLS 10,800,000 216,000 0 11,016,000

Tools and apparatus t963-2022 LUGI,JLU GIRLS 14,300,465 1,800,435 0 16,100,900

Texlbooks 2012-2022 LUGI.]LU GIRLS 33,5M,550 255,000 0 33,759,550

Other Machinery and Equipnent 1963-2022 LUGI.JLU GIRLS s200,400 800,000 0 6,000,400

Heritage and cultural asscts 2004-2022 LUGULU GIRLS 250,000 0 0 250,000

Intangible assets- soll ware 2008-2022 LUGULU GIRLS 380,000 0 0 380,000

Total 58s,905,973 3E,6104,969 6245t0,942
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