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S'crbrrir/crr, S'ec ontlary School
Annual Report and Financial Statements For the year ended 30rh June 2025

l. Acronyms and Definition of Key'ferms

A. Acronyms.

BOM

CEB

IPSAS

KCSE

PFI\4

PSASB

FY

FDSE
,I'SC

SMASSE

Board of Managemenl

County Educatron Board

Intemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

hrblic Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Da1' Secondary' Education

'l'eachels Ser'viue Cortttttissiott

Strengthenirrg of Mathernatics and Science in Ser:ondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period

II



Srlhirtt/c't Stcttntlan St'htt,t!

,\nnual Report antl F'inancial Statements For thc rcrtr entlctl J(l'r' ,lune llll5

2. Key School Inforntation and \lanagcntcrtt

(a) Bar:kground information

l'he schooi is <iomiciied in Kenya and its operirtiorr\ ru'c gt,vcrned uttder titc ititstc i:tiucatton rtct
2013. It is in Wajir County, \\'ajir east Sub-Colni.,

The school was registered in 09/06'2()16 tlrr,.ler r(gtstr.ttlr)ll ntlnlL..'r

culTently categorized as an Extra Countt'" ptrtritr: siltotrl establrshcd.
1l nrrprnrnent

(t8iS,_1000/0 ll'16 and is

owncrl or operated b\ the

(b) School lloard of illanagement - Boartl \lcnrlrt, '

Theschool BoardofManagementestablishedurtderSccl,,'tt55r'l llrcllairr'l,l'rr.rtlrrr11 '\11 .'(lii
is cornposed of the following nletnbers:

Ivlolranrcd ['iassau Chairpelstrrr

V-('harr

f'.i-;;ri ..,

\,1r. r r lr, r

N4ernbcr

l0ill;

.l

Abdinoor Ha_ii

Abdille Yussuf'

llalima Kahrvc

l()l l
)l)l'

-)()l')

t()t l
l0l l

511", '
.{)^.

Ilalrnra A!i

()rnar Ali

L
I

i S

I;arhiya Bishar Menrbcr

Abdihakim Ali Adan i Me l1rbt,r_ii..,l t clr

-
() lJishar llontore

t-
Mohamed Hassan
l'lassan Osman

l() F arhi a Bishar
Mcnrbcr-Corrrnurr it1l-i jllalirna Kahile t0ll

ilt

Ref: i Name of Board l\'lember i tion l)a tt' of appointme nt

+



Sabunley Secondary School
Annual Report and Financiat Statements For the year ended 30'h June 2025

-l'he functions of the School Board of Management are to:

Promote the best interests ofthe School and ensure its developrnent.

homote quality education for all pupils in accordance with the standards set under the Basic

Education Act, of 2013.

Ensure and assure thc provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advisc thc Coung Education Board on thc staffing nccds of thc School.

Detennine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CIJI].

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
2013.

(c) Comrnittees of the Board

-)Academic
Cornmittcc

Abdille Yussuf Dr.
Abdihakim Ali Ubah
Kahiye Mohamed Hassan
.tl I \rllldt

Chair

Names of Members Designation Number of
mectings
attended
during lhe
yea r

Name of
Committee

I Executive
Committee

Halima Kahiye Abdinoor
Haji Mohamed Hassan
Omar Hussein

Chair
Secrctary' V-
Chair
PTA

)

Audit Committee&
finance

Farhiya Bishar Hassan
Osnran i'lolianied Hassaii
Ebla Kheir

2 Ch at r 2

lv

Ref:



Sahunley Secondary
Annual Report and

School
Financial Statements f or the year ended JOth Junc 2025

(d) School operation Management

For the financial year ended 30eJune, 2025 the School's dav-to.day management was under the

following persons:

Abdinoor Hajji TSC No.416457

Deputy Principal Mohamed Saney TSC No.401740

School Bursar Mohamed Gaiye
2

(e) Schools contacts

Post Office Box: 42-70200
Telephone: 0720382729
E-ma il : sabunleysecondary@gmai l. corn

(f) School Bankers

Name Of tsank:

Branch
Account Number

Name Of Rank:
Branch
Account Number

Name Of Bank:
IJranch
Account Nunrber

Name Of Bank:
Branch
Account Number

(g) Independent Auditors

OfIice of the Auditor General
Anniversary fowers, University Way
P.O. Box 30084
cPo 00100
Nairohi, Kenya

KCts
Wajir
I 105226832 tuition

KCB
Wajir
I I n57)7? I q -nnerafinn

KCB
Wajir
I105197654/ Business nunrtrer: 522123 fund aoc

KCB
Waiir
I I 13803754 Infrastrucrure Account

1 ltincipal
n
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Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

Financial performance:
l. Su lus / Deficit 'l'rend

2. C.a itation Grants Received fronr the iltinist

)0)-)o)1 9 61'7 596 55

3. Ratio of Ca itation Grant r Student O rations and l.uition

658 l0 130 2s6.00

4. Uverview oI Growth in School lncome

2023
l\tl1

5. llovement of Debtors and Creditors

1n 1 ,,r oao ??a oQo 778

L

9,637,s96 ss
10,54t,577.60

Year
Surplus /
Deficit

2021-2022 2022-2023
32,000 33,000

2021-202s
20,000

2023-2021
30,000

Year Amount (Ksh.)
2021-2022

2023 2024

IO 54t 577 .6tJ

t0 998 296.00
2024 2025 r 0. r 30,256.00

Year Number of Students Amount (Ksh.)
202s
2024 758 l2,r 5 t ,986.00
2023 607 9,637,596.55
2022 789 10,541,577 .60

Year Amount (Ksh.)
2025 r 0, r 30,256.00
2024 12,151.986.00

Year
2025 3 993,692

Debtorc (Ksh.) Creditors (Ksh.)
926 905

2023 0 0

2022 0 0

Yea r Bank Balances (k-sh.s) (lash Balances (Ksh.s)
202s 3,974,447.54
2024 5.279,103.00
2023 4,454,451 .18
2022 1,679,364.42

vl

t
I

6. Nlovement ofCash and Bank Balances



Teacher-Student Ratio
Item

Number ofTSC Teachers

Number

23

Nurnber of B.O.M Teachers l0

leacher-Student Ratio I :23.)

b) l\Iean Score in the 2024 KCSE

2025 8.00 B nus

c) Number of Candidates in KCSE
Year Number of Students

2021 136

2022 t58

lv/-t 175

2024 166

2025

d) Capacity ofthe School

Sabunley Secondary School is an extra-county school with an enrolment of758 students. The

school o tes four streams and has the follow facilities

F acili Number Available

The school occupies approximately 63.63 hectares of land which requi

estimated cost of fencing the entire school land is yet to be determined
res fencing. The
and requires funding for

iurplernentation

Yea r

2024

Mean Score

8.30

lllean (irade

B Minus

2023 8.634 B Plain

2022 7.50

2021 '7.397 C+ us

5I)orrrrilories
4Laboratories

Toiiets Snrdents and Teachers i-1

vll

Sa h un I e.y Sc c on dtt t1, Sc h oo I
Annual Report and Financial Statements For the year ended 30th June 2025

I'eacher Sttrdent ratio:

B (Minus)
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Annual Report and Financ ial Statements For the year ended 30'h June 2025

a) Development projects carried out by the school:

Complete 700.000 700,000 CompletedRenovation of
h.o.d offices
I2 Doors
ablution Blocks-

iRe

ool Principa

Minisfy of
education
Mrnrstry of
education

Complete t,0rJ0,000 t,000,000 Complctcd

\1t I

t--

I

L
I

-.-1i.-

-_r-

--r--i--- - 
I

_____.1____+_ --l

I

I

I



5. Statement of School Management Responsibility

Section 8 I ( I ) of the hrblic Finance Managernent Act. 20 I 2 requires that, ar the end of each finurcialyear, each National Governlnent.School shall prepare financiai statemer;ts in respect orttrat scrrool.
Section 8i (3) requires tire financial statelnents so prepared ro be in a form tirat cornpiies with reievanraccounting standards as prescribed by the Public Sector Accountin-r Standards tioard fpSesnlliKenya from time to time.

Schedule 4 (Section 23) of the Eciucation Act, 2013 recluires the Board cf Manageurent of a pirblic

::::::,*:l-o:.::1,:"jii-l l?, 
k:.p all proper boois and records of accourts or tne incorne,

!,ryerrsrrrrrw, qrrll .rrJ\,rs Ur rtlC llrJtltllliU -

Tlrc Board of Managernent of Wajir Sabturlev' Secondarv Schoot accepts responsibitity fbr the school.sfinancial stafenlents^ rvhiclr ltavc been prepared on the (lasli ilasis ileiliod ,rf l;iuancial R"po,ing. ,olrs
fffronnate 

accomting policies in accordance with International Public Sector Accoturting Standards
IlrJAJr.

The Board of Managernent is of the opinion that the school's financial statenrents give a true anrJ fairvierv of the state of the school's tausactions during the iinancial 
'ear. 

enclecl loi; .ir,i", iOli. ;,rffi;;school's financiai position as at that datc.

Sa b u r t I e.1' Sc c o n tlo n, Sc h it o I
Annual Rgpgft and Financial Statements For the year ended 30'h June 2025

Nanrc: Halinra Kahil,e
Designation: Chair.nerson. School Board of Manaeement
Date:

Name: Abdi Noor Haii

Designation: School Principal & Secretary to Boar.d of Managernent
l)ate:

Name: Moharned Gaiye Mude
Designation: Bursar/ Finance Officer
Date:

ix
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OIIICI OF THT AUDITOR.G'I{ERAt
lrt ll ril k or llr vr \

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lavvfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Sabunley
Secondary School set out on pages 1 lo 22, which comprise of the statement of assets
and liabilities as at 30 June, 2025, and the statement of financial performance,
statement of cash flows and statement of budgeted versus actual amounts, for the

REPORT OF THE AUDITOR.GENERAL ON SABUNLEY SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2025 _ WAJIR COUNTY

Report of the Auditor-General on Sabunley Secondarv School for the year ended 30 June, 2025 - I(ajir County



year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of Sabunley Secondary School as at
30 June, 2025 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards - Accrual
Basis (including the transitional provisions permitted under IPSAS 33) and comply with
the Basic Education Act, 2013, the Public Finance Management Act,2012 and The
National Treasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Non-Compliance with Transitional IPSAS Reporting Requirements

As disclosed in Note 1 to the financial statements on statement of compliance and
basis of preparation, the School has taken advantage of the transitional provisions
under IPSAS 33. However, Management has not indicated the elements of the
financial statements that have not been fully recognized as per the respective IPSAS
and the steps being taken towards full compliance with IPSAS Accrual.

ln the circumstances, the financial statements as prepared and presented are not in
full compliance with the IPSAS reporting framework.

2. lnaccuracies in the Statement of Budgeted Versus Actuat Amounts

The statement of cash flows reflects total actual receipts and payments of
Kshs.41 ,473,825 and Kshs.42,078,475 respectively. However, the statement of
budgeted versus actual amounts reflects total actual receipts and payments of
Kshs.42,292,302 and Kshs.42,081,204 respectively, resulting in variances of
Kshs.818,477 and Kshs.2 ,7219 in receipts and payments respectively.

ln the circumstances, the accuracy of the amounts reflected in the statement of
budgeted versus actual amounts could not be confirmed.

3. Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.1,490,602 as disclosed in Note 12 to the financial statements. However, the
supporting schedules, detailed aging analysis and billing schedules were not provided
for audit review.

ln the circumstances, the accuracy and completeness of the accounts receivable
balance of Kshs.1,490,602 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Sabunley Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other

Report of the Auditor-Ceneral on Sabunley Secondary School for the year ended 30 June, 2025 - llajir County
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ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of budgeted versus actual amounts reflects total receipts budget and
actual on a comparable basis of Kshs.49,385,000 and Kshs.42 ,292,302 respectively,
resulting in an under-funding of Kshs.7,092,698 or 14o/o of the budget. However, the
School spent a total of Kshs.42,081,204 against actual receipts of Kshs.42,292,302,
resulting in an under expenditure of Kshs.211,098 actual receipts.

The under-funding affected the planned activities and may have impacted negatively
on the operations of the School.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other Matter

Several issues raised in the Auditor-General's reports for the year ended
30 June, 2021 lo 30 June, 2024 remain unresolved as at 30 June, 2025. Management
has provided explanations on the status of these matters. However, they had not been
fully resolved by the time of this audit. The issues are listed in Appendix 1.

2. Significant Exemptions by Public Sector Accounting Standards Board in the
Financial Statements Reporting Template

The financial statements have been prepared using the financial year 202412025
reporting template issued by the Public Sector Accounting Standards Board (PSASB).
As communicated by PSASB on 25 February,2026, the template was designed to
facilitate a phased transition to accrual-based IPSAS for public secondary schools
and, therefore, does not include certain statements and disclosures required under the
full IPSAS transition. These omissions include the Opening Statement of Financial
Position, the Statement of Changes in Net Assets/Equity, detailed disclosures of
transitional provisions under IPSAS 33, and a reconciliation of budgeted amounts to
actual accrual amounts.

The absence of these elements arises from limitations inherent in the prescribed
template and does not constitute non-compliance on the part of the School.

Report of the Auditor-General on Sabunley Secondary Schoolfor the year ended 30 June, 2025 - Wajir County
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Other lnformation

The Management is responsible for the Other lnformation set out on page iii to ix which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otheruuise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lavvfulness and Effectiveness in the Use of Public Resources section of my report,
I conflrm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of financial performance reflects operations and infrastructure grants
of Kshs.5,512,641 and Kshs.2,256,000 respectively, as disclosed in Notes 2 and 3 to
the financial statements, which were credited by the Ministry of Education to the
operations bank account. Out of this amount, Kshs.2,256,000 in respect of
infrastructure grant was expected to be transferred to the infrastructure bank account
for the maintenance and improvement of the School's facilities. However,
Kshs.2,622,500 was transferred to the infrastructure account, resulting in an excess
transfer of Kshs.366,500 as at 30 June, 2025. Further, an amount of Kshs.609,000
was transferred to infrastructure account four (4) days after the allowed time limit of
fifteen days. This was contrary to The Ministry of Education Circular Ref.
No: HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure grants as well
as Maintenance and lmprovement Funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the guidelines

Report of the Auditor-Ceneral on Sabunley Secondary School for the year ended 30 June, 2025 - Wajir County
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2. Under Funding of Capitation Grants

The statement of financial performance reflects capitation grants for tuition,
operations, and infrastructure amounting to Kshs.1,841,143, Kshs.5,512,641, and
Kshs.2,256,000, respectively, as disclosed in Notes 1, 2, and 3 to the financial
statements. For a school to qualify for capitation funding, it is required to be registered
in the National Education lnformation Management System (NEMIS), with all learners
duly registered in the System. During the year, (NEMIS) reported a totalenrollment of
seven hundred and fifty-eight (758) students, six hundred and twenty (626) and six
hundred and nine (609) students for terms 3, 2 and 1, respectively while the School
records indicated enrolment of eight hundred and forty-six (846), seven hundred and
seventy-one (771), and seven hundred and seventy-nine (779) students for terms 3,
2 and 1, respectively. This resulted in a variance of eighty-eight (88), one hundred and
ninety (190), and one hundred and forty-five (145) students for terms 3,2, and 1,

respectively, indicating that not all learners were registered in the System. As a result
of the variances, the Schoolwas underfunded by Kshs.2,349,266.

The under-funding affected execution of the planned activities and may have impacted
negatively the operations of the School.

3. Lack of a Functional Procurement Unit

4. Lack of a Procurement Plan

The statement of financial performance reflects total payments of Kshs.42,025,824.
However, during the year under review, Management did not prepare an annual
procurement plan as part of the annual budget preparation process. This was contrary
to Regulation 40 of the Public Procurement and Asset Disposal Regulations, 2020
which states that a procuring entity shall prepare a procurement plan for each financial
year as part of the annual budget preparation process.

ln the circumstances, Management was in breach of the law.

5. Non-Compliance with the Law on Ethnic Diversity in Employment

Review of the payroll revealed that the School had thirteen (13) Board of Management
employees. However, nine (9) out the employees representing 69% of the total
workforce, were from the dominant ethnic community. This was contrary to
Section 7(1) and (2) of the NationalCohesion and lntegration Act, 2008 which states
that all public establishments shall seek to represent the diversity of the people of
Kenya in the employment of staff and no public establishment should have more than
one third of its staff from the same ethnic group.

Report of the Auditor-Generol on Sabunley Secondary School for the year ended 30 June, 2025 - Wajir County
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The School did not have an established procurement function managed by qualified
procurement professional. This was contrary to Regulation 33(1) and (2) of the Public
Procurement and Asset Disposal Regulations, 2020 which provides that a procuring
entity shall establish a procurement function in accordance with Section 47 of the Act
and that the procurement function shall be handled by the procurement professionals
whose qualification and experience are recognized in Kenya.

ln the circumstances, Management was in breach of the law.



ln the circumstances, Management was in breach of the law

6. Non-Deduction of Capacity Building Levy

The statement of financial performance reflects school fund payment amount of
Kshs.30,442,328 as disclosed in Note 9 to the financial statements which includes an
amount of Kshs.20,045,302 in respect of procurement contracts signed with the
School's suppliers. Review of payments for goods and services revealed that the
Public Procurement Capacity Building Levy of 0.03% was not deducted on the
contracts. This was contrary Levy Order 2023 issued by the Public Procurement
Regulatory Authority which provides that there shall be paid a Levy by a supplier on
all procurement contracts signed between the supplier and a procuring entity, at the
rate of zero point zero three per centum (0.03%) of the value of the signed contract,
exclusive of applicable taxes.

ln the circumstances, Management was in breach of the law

7. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of financial performance reflects operations and boarding and school
fund expenditure of Kshs.7,074,719 and Kshs.30,422,329 respectively as disclosed in
Note 7 and 9 to the financial statements. lncluded in the expenditure is an amount of
Kshs.202,271 transferred to Kenya Secondary School Heads Association (KESSHA).
However, KESSHA is a welfare organization that draws its membership from School
Principals only. The organization is not defined in Government Funding system and
there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred
by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.202,271 could not be confirmed.

8. Late Submission of Financial Statements for Audit

The School's financial statements were submitted to the Auditor-General on
18 September,2025 instead of the statutory deadline 31 August, 2025. This was
contrary to The National Treasury Circular No. AG.3/88 Vol.ll(41) dated
4 December,2024 which directed that in line with the Public Finance Management
Act, all public sector entities, for both National and County Governments, prepare and
submit annual financial statements by 31 August,2025.

ln the circumstances, Management was in breach of law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Sabunley Secondary Schoolfor the year ended 30 June, 2025 - Wajir County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Basis for Conclusion

1. Lack of lnternal Audit Unit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
lnternal Audit Unit. This was contrary to Section 73(1Xa) of the Public Finance
Managemenl AcL,2012, provides that every National Government entity shall ensure
that has appropriate arrangements in place for conducting internal audit according to
the guidelines of the Accounting Standards Board. Further, Regulation 174(1) of the
Public Finance Management (National Government) Regulations,2015, requires each
National Government entity to establish an Audit Committee.

ln the circumstances, the existence of an effective oversight mechanism could not be
confirmed.

2. Weaknesses in lnformation Technology Controls

The School utilized lnformation Technology resources in running part of its operations.
However, Management did not establish lnformation Technology (lT) strategy and lT
steering committee, lT policy, disaster management and recovery policies, business
continuity plan and lT continuity plan and risk management policy to ensure smooth
running of its operations.

ln the circumstances, Management's ability to recover vital information and continue
with operations in the event of a system failure, or other disruptive incidents like fire
and floods could not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance
of Kshs.56,380,000 which includes land value Kshs.12,600,000 However, land
ownership documents were not provided for audit. Further, the asset register
maintained did not capture details such as asset tag numbers, serial numbers, asset
model/type, acquisition date, description, location, asset classification, cost of
acquisition, accumulated depreciation, and net book value for most of the assets.

ln the circumstances, the existence of effective measures in the management of
assets could not be confirmed.

Report of the Auditor-Oeneral on Sabunley Secondary School for the year ended j0 June, 2025 - Wajir Counly
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting
Standards - Accrual Basis (including the transitional provisions permitted under
IPSAS 33) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they

Report of the Auditor-General on Sabunley Secondary School for the year ended 30 June, 2025 - Wajir County
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could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of
Section 7(1)(a) of the PublicAuditAct,20l5.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA a BS

Nairobi

15 May,2026

Report of the Auditor-General on Sabunley Secondary School for the year ended 30 June, 2025 - llajir County
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Appendix 1

Prior Year Audit lssues
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No. Audit lssue
1 2023t2024 Variances Between

Ledgers
Financial Statements and Supporting

2 2023t2024
3 2023t2024 lnaccuracies in the Statement Budgeted Versus Actual Amounts
4 2023t2024 Unresolved Prior Years Matters
5 202312024 Late Submission of Financial Statement
6 2023t2024 Anomalies in the Presentation of the Financial Statements
7 2023t2024 lrregular Transfer to KESSHA

2023t2024

I 2023t2024 Weakness in Maintenance of Cashbook
10 2023t2024 Failure to Update Fixed Asset Register
11 2023t2024 Failure to Establish lnternalAudit Unit

12 2023t2024 Lack of Audit Committee
13 2022t2023 Late Submission of Financial Statement

202212023 Noncompliance with the Public Sector Accounting Standards
Board

2022t2023 Management Failure to Prepare School lmprovement Plan
16 2022t2023
17 2022t2023 lrregular Transfer to KESSHA
18 2022t2023 Failure To Establish Board of Management Committees and

Other lnternal Control Structures
19 2022t2023 Lack of Fixed Asset Register

Late Submission of Financial Statement
21 2021t2022 Noncompliance with the Public Sector Accounting Standards

Board
22 2021t2022 Management Failure to Prepare School lmprovement Plan

2021t2022 Failure to Reconcile Student Enrolment
24 Failure to Establish Board of Management Committees and

Other lnternal Control Structures
z5 2021t2022
26 2020t2021 Budgetary Control and Performance

2020t2021 Late Submission of Financial Statement
28 2020t2021 Noncompliance with the Public Sector Accounting Standards

Board
29 2020t2021 Management Failure to Prepare School lmprovement Plan

30 Failure to Reconcile Student Enrolment
31 2020t2021 Failure to Establish Board Of Management Committees and

Other lnternal Control Structures
32 2020t2021 Lack of Fixed Asset Register

t

Financial Year

U nsupported Accounts Payables

I Variance between Textbook Distributed and Student Enrolment
Number

14.

15.

Failure to Reconcile Student Enrolment

20. 2021t2022

23.
2021t2022

Lack of Fixed Asset Register

27

2020t2021
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7. Statement Of Financial Performance for the Year Ended J0'n June 2025

Revenue

Covernmenl grants for tuition

Government grants lbr operations 5,5 t 2,64 I)

School frrnd income- parents' contributions ,l

Total Revenue

L,xpenditure

I Tuition
I

8,486,858 
I

32,364.860 25,503,345 
I

11.971.611 35.663.500

| 6 L ?!78;77![ r.6r8,6e0

II 1.673,297

(iovern rnerrt Cirants fbr inli'astruchre 3 2,256,000

Miscellaneous incomes 5

Operations 1 w
lnlraslnrcttu'e ii

9

2,t 00,0u)
1n,{'t1 2aoJ V,'t-a,,, A(l| 'ta A 11 all

tW.'aJJrlJ t t-Boarding and school fund

Total Erpcndiiure +L.ltLJ.OL+

Surplus/Deficit

rf,e ,cf,/ot financial statements were approved on

*+AMrj W^Bo.cl

(51,180) (865,126)

I
----.rt i'i

Namc:

Chair BOI\t

Datc

School
BOi\T

Datc: I q{""
to

t02 ed by

Namc:

Bursar/ Pinancc

n4ictrpor6 Aa-,*t

'r"(&&-.- Datc:

t,84t,143 
i

I 1- r

I L ---t-

-t

.. ..^ .^? |

JOTSZOTOZO 
I
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8. Statement of Assets and Liabilities As At 30th June 2025

Not
202+2025

Descri tion e

Ksh.s
Financial Assets

Cash and cash equivalents

School
Financiat Statements For thc year ended 30th June 2025

3,974,448
tttr

3,97.1,448

2$23-2024

4.5 79, I 03

4,579,103

I 490 607 989,778

5,465,050 5,568,881

I,926,905 1,979,556

3,5E9J2s I

3.589.325 4,454,451

(5l.rEU) (E65.t26) j

3,589.325

2025 and signcd by

+?ar QutSName;

t- --I Total
I

Bank balances

Cash balances

Short tertn investtnettts

Total cash and cash equivalent

Accorrnt's receivahles t2

financial assets (a)

Financial lia bilitics

I Net financial assets (a-b)

Represented by

Accumulated fund blfwd l4
Surplu9detictt tbr the year

Net Assets

The school's financial statemcnts u'erc approved o

Name: ,{, ry
<a

145s38,3

Secretary to

2

t,979,556I,926,905l3Accounts payables
'I'otal I inancial Labilities (b)

3,538,145

Chair BOIvi^ n

oate: N{ou(*{ Date;! o

Bunari FinunceBflicer

natet go(o4rne

t- IGh.s 
I

-t

I

I

I

rr
I

t

I

-1

rl I

L

I

+

+

z



Sdnt ey Secotrdt rv Sclntol
Arrntrat Report nn(l Financial Stalernenls For the year ended 30tl'June 202-{

9. Statement of Cash flou's for the Year Ended 30il'Ju ne 2025

Cash froril Operating Activities
Receipts

t,673,297Covcrnmcnt grants for tuitron l,B4r.r42
5,5 t2,6.17 8.486.858Government grunts for opc.r'ations

2.2s6.000Governmerrt grants f<lr in frastru ctLr re

24.5t3.567Sch<xrl fund inconre- pxrcnts contributions/ fecs 31.864.036

Irlisccllancous inconres

41,47 j,825 31,673,722Total receipts

Pavnrents

t. t 53,690Cash outUou,s lbr tuition 2,428.777

Cash outfl<.rrvs fcrr opcrations 7.O71.7 t9 8.476.064

In I rast ruct u rc 1. r 00.000

24.919.3t6
Clsh outflorvs Boarcling/lunch nn<l school funcl
payruenLs

30.414.979

Total pal'nrents 42,078,475 31,549,070

42,078,475 -r{,-s49.070Total adjusted pa]'nrents

121,652Net cash inflorr'/outllou fronr operating
activities

(60-1,650)

Cash florv fronr invcsling activitic.s
(0) (0)Accluisition of assets

Pr<lccerls fronr s:rlc of Assets

Proceeds from investnrents
(0) (0,1Purchasc ol' invcstntcnts

(01 (0)Net cash inflorr'/outflorvs from investing
activities

Cash florv frorrr financing activities
Procccds from bon ow'irrgs.' loans 1S

Repayrnent of principal borrorvings (0) (0)

(0)Net cash inflorv/outflorv from financing
activities

(0)

Net increase/decrease in cash and cash
equivalents

(60{,650) 124,(t52

4.-s79, I0_3 4,454,45tClsh and cush c<lLrivllcnt flt bcginnint of thc FY

Cssh and cnsh erpivalenl nt end of lhc Fl' -1,974,45_1 4,579,10_1

-1

Description Note 202t - 2025 2023 - 2021

Kshs Kshs
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Ths schml's {-llatcral s'.atsfiiint:.',!ii+ apprc\;-:j c

Iaoe: t{l V
{4

t-neU

Date: o
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10. Statement 0f Bud eted Versus Actual Amounts for The Year Ended 30th.Iune 2025

Receipls
(1) Capitation Grant on
Tuition
Textbooks And Rctcrence
Matcrials 0

Excrcise Books 370.000 722.400 368.229 50.9'lo/o
Lahonrtory Equipment 300.000 689.500 276.t71 40.o50/,,
Internal E.xams 266.5t6 266.516 276.|'n 103.620/o
Teaching/Learning Materials 1.053.384 r.053,384 736.457 69.9lVn
Refercnces and library
materials 169.000 t69.000 l8l. I tl t08.940,6

SUB TOTALS 2.158.900 2.900.800 r.841.r43 63,47.h
(2) Capitation Grant on
Operations 0o/o

Personnel Emolunrents 2.632.000 r.760,639 0.009/o
Mainteniurce & lmprovement 00k
Loca I 1-ranspo r?Travel I i n-El 789.600 789.600 440. t 60 55.740a
Electricity And Water 1.842.400 1.842,400 1.320,419 12e,o
Mcdical/insurance 1.400.000 1.400.000 668.990 47.79o/o
Adrninistration Costs 1.3t 6,000 I .3 16,000 s80.319 66.399/0
Activitv l,050,000 I,0_s0,000 J42.060
SLTB TOTALS 9.030.000 9.030.000 5.5L2.647 6Lol,
Maintenance & Improvemcnt
MoE 3.500.000 3.500.000 2.776.466 79ii,(,

M&l parents' contribution 1.4(x).000 1.400,000 298.010 2l%
SLIB TOTALS 4,900,000 4.900,000 3.074,476 62.'1401,

5

Schw ay Scunulury Schutl

lleceipt/1,)spenses Itenl Original
lludset l.\rtiuslnrelrls

I

IA t)I

Finn! Rudgct I

I

,\cl uul 0n Conill:irir lilc
Rusi>-

Dc--l+ lr e=<llc'Yo

'li, Ol
[]tilizutirrrr

Kshs
I

Kshs Kshs Ksh s K.-lts

2.632.000

.l 1ol
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(3) Fees Charged on
Parents

oo

00,6

Pers<-rnnel Enrolurnents .1.170.000 4.O?'1.906 96.59o/o
I,.ocal Transport & Travcl r 20,000 I10.000 738.591 6t5.4916
Repairs And Maintcnxnce 4.080.000 4.080.000 4;179.605 I 17. 1596

Electricity And Water 2.849.000 2.849.000 2.549.t23 89.47o/o
Mcdical 570.000 570.000 559o,1o

Administration Costs 3.295.000 3.29-s.000 3.186.404 00,/o

Activity 505.000 3192.02o.
Free On Boarding Equiprucnr
and Storcs 16.965.200 16.965.200 0.000/6

STTB TOTALS 32.554.200 32.554.200 3r.864.036 980/"
Other Inconre

Rcnt Income 00,/o

Income From Farming
Activities 001,

Insurancc Conrpcnsation 0o/o

lncoure Fltrnr Posho Mill 096
lncomc From Bus Hire o9'o

Fee For Hire of Gmund and

Equipment Oo,/o

Interest Income 091o

Income From Any Other
Investrtrcnt Oo/o

Totnl Income .18,643.'100 49..jS-i.000 42.292,302 85.6401,

00h
(1) Expenditure For
Tuition
Textbooks 00,/o

Exercise Books -r68.229 _r68.229 l3l.92/o

6

4. 170.000

505.000 162.721

I 6. t 19.679

Oo/o

Oo/rt

485.755
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Laborato Esllpgglt _
InternaI Exarns

276.t7 t

276.t7 t

776.t7 t 485.755 175.89o/o

485.755 175.890627 6.17 1

Teaching/Learnin g Matcrials 736.457 736.457 728.633 98.9496
Rel'erenccs/librilry materi als I ti4.l I 4 Iri4.l l1 242.8't8 l3l .9296
Eank Charges 2.477 0o/o

orl,
r,841,143 I,841,143 2.431.25{ 132.050/"

operations
(4) Expenditure For

Oo/o

Pemonnel Emoluments r.760.639 r.8 I 8.466 I 030,/0
Maintenance &lmprovement 822.500 00,6
Loc'al Transport/Travel ling 440.160 440. r 60 Oo/o

Conservanc _v

Electricity, Water and
I .61 6.897

Mcdicrtl 668.990 668,990 s3.900 80,6

Administration Costs 880.319 880.3 r 9 2.743.857 3l2o/o
Activity Expcnscs 442.060 442.060 2o/o

ReIund
0o/o

Bank charges 5.099 0%
SUB TOTALS 5,512.(r47 -5.512,647 7,O74.719 128"h
(3) Expcnditurc For
infrastructure 00h

Repair & Maintenece 3,014.476 3.0'74.476

09'o

68.3 t%

SUB TOTALS 3.074,176 3,1t71.476 2.t00.252 6S.31 ol,
(J) Expendilure For School
Fund 00/

Personrrcl Er:roluments 4. 170.000 3,2 r 0.067 5.29t.73't l65o/o
Repairs, Maintenancc
&[nrprovements 1.2t6.766 48%

Local Transport/Travcl I i n g 4.080.000 7 t8;77'l I .492. 100 208%o

STIB TOTALS

1.760,639

1.320.479 t.320.479 122%o

7.000

7.000

2.l0f.,252

1.245.834 578.600
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Electricity. Water and
Conservrurc

2.849.000 3.887. 107 2.0s7.338 52.9396

Medical Expcnscs -s70.000 07o
Atltn in istration Ct-rsts 3.29-5.000 2.399,394 4.051.39-l 60,/o

Acti vitv 279.t37 t40,242 0i6
Rel und 6010.:lS:l0l ll 0
Boarding Equipment and
Stores

2 t ._s00.000 15.665.972
14.901.417

95.120h

Bank Chargcs , < Q?')

Prepaid F'ees t.279. r l5
Sundrv Credtir<ls 651.125
SI-IBOTOTAL 3821,1.834 27.376,219 30,474,979 lllol,

ooA
Expenditure For lncome
Generating Activity
Insurlncc Costs

Other E.rpenses on
Invcstmcnts 1Vo

Rent Expenses 00,/o

B:rnk Charges 00.6

Loan Intercsl Repayment 00a
Loan Principal Repaynrcnt 00,,o

Totals 48.643.100 37,804.485 42.081.204 Lllo

8

-s05.000

0%

OVo
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ll. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:
l. Statement of compliance and basis of preparation

Statement of Compliance
The financial statements have been prepared in accordance with the Public Finance Management
(PFM) Act, 2012 and the Intemational Public Sector Accounting Standards (IPSAS). The entity
has applied the transitional provisions under IPSAS 33; therefore, the financial statements for the
year ended 30 June 2025 are transitional financial statements. The schools began reporting on
financial assets and financial liabilities, such as receivables and payables, in the 202012021
financial year. In the 202412025 financial year, the transition also included renaming the
Statement of Receipts and Payments to the Statement of Financial Performance. However, the
school has not recognised other assets and liabilities, including inventories, non-financial assets,

and non-financial liabilities, despite being beyond the first year oftransition.

Recognition of revenue and expenditure
The school recognizes all revenue from various sources when earned and all expenses when

incuned.

The capitation grants include recurrent and development grants. Recurrent capitation are

recognised in the statement of financial performance while development grants are recognised in
the statement of financial position after meeting the revenue recognition criteria. The conditional
grants will be recognised as revenue upon fulfilment of the set conditions.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment,

or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of financial performance both as

revenue and as expenditure in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.

9

)

3

Basis of Preparation
These financial statements have been prepared on a going concern basis and the accounting
policies have been applied consistently throughout the period on an accrual basis unless otherwise
specified (for example, statement of cash flow). Under an accrual basis, revenues are recognized
when rights to assets are eamed or levied rather than when cash is received, and expenses are

recognized when obligations are incurred rather than when they are settled. The financial
statements have been prepared and presented in Kenya Shillings to the nearest shilling. The
accounting policies adopted have been consistently applied to all the years presented.

4.
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Bank account balances include arnounts held at various financial institutions at the end of the

financial year.

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and,/or institutions which were not surrendered or accourted for at the end of the financial
year are treated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accourting policy. Other
accounts receivables are disclosed in the financial statements.

Accourrts Payable
For the prrposes of these financial statements, deposits, and retentions held on behalf of third
parties have been recogrized as accoturts payables. This is in recognition of the government
practice of retaining a portion of contracted senices and rvorks pending the fulfilment of
obligations by the contractor and to hold deposits on behalfofthird parties. Payables also include
expenditrrres incurred for the prrrchase of goods, rvorks and services that have been rendered and

not settled. This is an enhancement to the cash accorutting policy adopted for public secondary
schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the tirne of disposal. However, the acquisitions and disposals are reflected in the

school fixed asset register a sulnrnary of which is provided as a lnelnorandum to these financial
statements.

Budget
The budget is developed on the salne accounting basis (cash basis), the sarne accounts
classification basis, and for the sarne period as the financial statements. The school's budget was
approved by the School Board of Managernent. A comparison of the achral performance against
the comparable budget for the financial year under review has been included in the financial
statements.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant irnpact on the
financial staternents for the year ended 30th June 2025.

l0

Cornpar.ative figur'es
Where necessary, cornparative figures for the previous financial year have been amended or
reconfigured to confonn to the required changes in presentation.
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12. Notes To the Financial Statements

I Government Grants for Tuition

1.673,297Teaching / learning materials

276,t71

Exercise Books

Internal Exams

Laboratory Equipnrent

368.229

z tlt.l t I

736,457Teaching/Learning Materials

l84,ll4References and library materials

'f ^r- l I
t.84l. t 4J 1.613,297

2 Government Grants for Operations

3 Government Grants for infrastructure

2,374,308

0

2.642.000

440,I 60

I .760.639
Maintenance & Improvernent

Local Transport/Travelling

Personnel Emolument

I lrn /t 70 1.424.584Electricity And Water

668,990 545,250.00Medical

880,319 949,723Adrninistration Costs

5 50,993.00442,060Co-Curricular Activities

Other Vote Heads(Pe,Ew&C &Admin)
8,486,8585,512,6.1I'l'ota I

2,2s6.000

Transition infrastructure grants

Administration Block

Maintenance & I vemenl

Economic stimulus grants

other (specily)(NGCI)l; and ()ounty govt.

2,256,000Total

ll

2$2+2tJ25 2023-2021

Ksh.s Ksh.s

202+2025

Ksh.s

2023-2024

iish.s
Description

2023-2024

l\sn.s

nI)escri 2024-2025

l\sn.s
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4 School Fund lncome - Parents Clontribution/F-ees

5 l\Iiscellaneous Incomes

6 'Iuition

Total

7 erations

2,429,777 I,153,660

3.370,6494,091 ,2 r 5Personal emoluments

2,006,529maintenance & improvement funds 4,8s4,729

7s0,200 585,493local transport & travelling

2,589,t 89 2,762,207electricity, water and conseryancy

3,236,486 2,829,568adrninistration cost

463,898470,000Activity

16.373.04 t 12.495,223

0

fee on boarding Equipment and stores

Refund

Prepayrnent

24.5 r 3.56732.J64.860Total

Rcnt Incomc

Income From Farming Activities

0ther lncome (speciJfl*

Total

1,961,300 I ,l 50,000Teaching / learning rnaterials

465,000 0Sundry creditors

t,4 t t 3,660bank charges

202+2025

Ksh.s

2023-2024

2,076,042r,818,466Personnel emoluments

4.012,440822,500maintcnance& improvernent

1,616,897 1,245,625Electricity, water and conservancy

t2

Desc ription zo24-2025

Ksh.s

2023-2021

K sh.s

Descri I 202+202s 2023-202t

Ksh.s

I

I

Ksh.s

202+202s

Ksb.s

2023-2021

Ksh.s

Ksh.s

f)esc
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Administration costs ) 't47 Rs'l R11 q57

Activity 60,900 308,000

refund 7,000

Payee

Total 7,071.-719 8,476,06.1

8 Infrastructu re

9 Boarding And School Fund

Repair & Maintenance 2, r00,000

Conshuction of laboratory

Construction of dormitory

Purchase of furniture

Purchase ofequipment

Purohase oI apparatus

Drilling of boreholes

Others (specify) 0

'Iotal 2,100,000

Activity I {U.UUU

Ksh.s
185,451

Ksh.s

177,700Repairs and maintenance 577,600

personal emolument 5,282,594 4,935,685

t,279,57 4local transport & ravelling 1,489,522

electricity, water & conservacy , 051 ?R4 ) A1q t)6

administration cost 4,044,394 3,s21,959

exalns

fee on boarding Equipment and stores t4,875,',l02 r 1,820,050

Refund 6.000 579 .7 68

Prepaid Fees 1,276,905

25,827Bank charges

Payables 650,000
'l ota I J0,422,J28 24,919,316

l-l

Other vote heads(pe,ew&c& admin) i

Description

Ksh.s

202+202s 2023-2021

Ksh.s
t

I

202+2025 2023-2021



2023-2024Status
Bank Account

Number
2r2+2025Account Name &

Currency

Ksh.s Ksh.sAchve/Dorma
nt

646,952ActiveTuition Account

2,618,81I1,212,740ActivcOperations Account

Sa b un I a,v" Se c' o n da ry Sc h oo I
Annual Report and Financial Statements For the year ended 30'h June 2025

l0 Bank Accounts

Income Generating
Activities Account

Activc
r ,451,384

1.251,007

1,282,799

I I Cash ln Hand

12 Accounts Receivable

Desc n

Sa Advances list/schedule attached

Ksh-s Ksh.s

2021-2025

Grahrity Accounl Active

nla
Parent Association
Development

30.541Infrastructural
Account

Active

3,971,448 .1,579,103'I'ota I

2023-20242024-2025Desc

Notes and Coins

l-otal

2023-2024

Ksh.s Ksh.s

Fees Arrears

Other Non-Fees Receivables

I,490,602 989,778

I mprest ( lisUschedule attached)

Rent arrears (list/schedule attached)
1,490,602 989,77ttTotal

l4

59,3 r 8

School Fund
Account/Boarding



Sabunley Secondary School
,\nnual Report and Financial Statements For the year ended 30th June 2025

l2 b) Ageing Analysis of Accounts Receivable

Total (should tie to note l3 a)

t3 ^{ccounts Payable

l3a. .\na of Accounts Pa able

100'2,

Comparative
FY

"h of the
total

Cu rrent
F}'

"h ol the
total

730,602Less than I year

100%760,000 100% 989,778Between l- 2 years

Between 2-3 years

Over 3 years

1,490,602 989.778

l!\it!.s

1.642.87 5650.000
Trade Creditors (See Ageing Below and
Appendix I )

336,681I,276,905Prepaid Fees

Retention Monies

1,979,556I,926,905'I'otal

Cu rrent
Fl'

I

"h of
lhc tutal

l

l

Comparative
FY

I

"h of the
tutal

Less than I year

Between l- 2 years

Between 2-3 years

II
Over 3 years

Total (should tie to note l4)

l5

2024-202s 202t-202{

I(si.s /(si.sDescription

202+2025

202+202s

rbt.s
2023-2024

Kst.s
Description
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l4 I'und Balance Brought Forward

5,279,103 4,454,451Bank Balances

Cash Balances

Short Term Investments

989,778 998,778Receivables

(989,778) (998,778)Payables

5,279,103 4,.154,451-l'otal

l6

2021-2025

Ksh.s

2023-2021

Ksh.s
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Other important disclosure notes

IpSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non-financiai assets and liabiiities.

l5 Biological assets

l6 Stock/ Inventory

Cattle

Goats
750,000250Trces

Coffee Or Tea Plantation

Poultry
75o,oo0250'I'ota I

5,854Food stuffs

Lab consumables

Farm ttce

Medication

Construction Materials

Others (specify)

l'7

202+2025NumbersPeeqpqs!
t\sn.s

2023-2021

t\sn.s

Descri ption 2023-2021

Ksh.s

202+202s

Ksh.s



17 Progress On Follow flp of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comrnents
that were provided to the auditor.

2
Unsupported
Accounts Payables

Inaccuracies in the
Statement
Budgeted V Actual
Amounts

rve acknorvledge the
variance noted by the
auditor, and it was
caused by timing
differences and minor
posting errors between
the fi nancial statements
and supporting ledgers.
The management has
reconciled the records
and made the necessary
adjustments to ensure
conslsten
Management
aclorowledges the
observation and notes
+L^+ iL^ .,^-i^-^^ ^-^-^

due to incomplete
supporting
documentation at the
time of audit. The
relevant supporting
documents for the
accounts payables are
being compiled and
reconciled to ensure all
balances are fully
supported going
forward

\I^. D-.^1.,-,1 2n I.,- - 'n1A

Not Resolved 30 June 2026

Not Resolved 30 June 2026

1

Issue /
Observations
from Auditor

Management
com rncnts

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put a dale when

you expect lhe issue
to be resolved)

Ref
No.

t8

I

Sa h un la y Sa c oilu ty Sc h tx tl
Annual Report and Financial Statements For the year ended 30th June 2025

T

I

I

I

Variances Between
Fiualr:ial
Statements and
Supporting lrdgers

Management
acknowledges the
observation and notes
that the inaccuracies
were due to errors in
data cornpilation during
DreDaration ofthe



Sabunley Secondary School
Annual Report and Financ ial Statements For the year endd 30th June 2025

statement. I'he figures
have since been

reviewed and corrected,
and nteasures have beelt
put in place to ensure
proper reconciliation
between budget and
achral amounts in fufure
reports.

4

Management
acknowledges the
observation and
confirms that the
outstanding prior year
rssues are belng
addressed. Necessary
corrective actions and
follow-ups are ongoing
to ensure that the
mattcrs arc resolved and

30 June 2026Not Resolved

cornp liance is achieved

Unresolved lttor
Years Matters

30 June 2026Not ResolvedManagement
acknowledges the delay
in submission of the
financial statements and

notes that it was due to
challenges in compiling
the required financial
information. Measurcs
have been put in place

to ensure ttmely
preparation and
submission in future.

5
Late submission of
Financial Statement

30 Jtutc 2026Not RcsolvcdManagement
acknowledges the
observ'ation and notes

that the anomalies arose

during the preparation
ofthe financial

6

Anomalies in the
lYe sentation of the

Financial
Statements

l9

a

Issue /
Obsen,ations
from Auditor

Stetus:
(Resolved /

Not Resotved)comments
I rvt anagement (Pu

meframeTi
when0t date

issuethe)'ou evpect
belo

Ref
No.
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7
Irregular Transfer
to KESSHA

The management
acknowledges the
inegular transfer to
Kenya Secondary
School Heads
Association. This
payment was made to
support official school
actrutres. Management
will ensure future
transfers are properly
approved, documented,
and aligred with the

k,.,{

ti

statements. l'he
statements will be
reviewed and corrected
to ensure proper
presentation in
accordance u'ith the
required reporting
standards in future.

Not Resolved 30 June 2026

Not Resolved 30 June 2026

Variance between
Tcxtbook
distributed and
Student Enrolment
Number

The management notes
the variance between
textbooks distributed
and the actual student
enrolment numbers.
This discrepancy arose
due to delays in
updating enrolment
records and some
textbooks being issued
rn advance.
Management will
review the disfribution
process to ensure future
allocations align
accuratcly with the
current student
enrohnent.

20

Stetus:
(Resolved /

Not Resolved)

lssue /
I Obsen'ations
from Auditor

Ref
No.

Management
comments

Timeframe:
(Put a date when

J'Ou expecl lhe lssue
to be
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Not Resolved -10 June 202ti

Not Resolved 30 June 2026

ll Failure to Establish
Internal Audit Unit

Not Resolved 30 June 2026

Weakness in
Maintenance of
Cashbook

Failure to Update
Fixed Asset
Register

l0

9

.l-he 
management

acknowledges the
weakness in the
mainlenance of lhe
cashbook. Steps are
being taken to ensure all
cash fransactions are
recorded promptly and
accurately. Staff will be
trained on proper
cashbook procedures,
and regular internal
checks will be
conducted to strengthen
financial record-k
The management
acknowledges the
failure to update the
Fixed Asset Register.
Measures are being put
in place to ensure all
acquisitions and
disposals are promptly
rccorded. Regular'
reconciliations and
monitoring will be
conducted to maintain
an accurate and upto-
date Fixed Asset
Register.

'l'he management
acknowledges the
failure to establish an

Internal Audit Unit.
Plans are underway to
sct up thc unit in linc
with statutory
requirernents. [n the
interim, management

2t

Issue /
Obsen'ations
from Auditor

Stetus:
(Rxolved/

Not Resolved)

Timeframe:
(Put o date when

)tor, Kpect the issue
Ref
No.

lo be

Management
comments

I
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will engage qualified
personnel to conduct
periodic internal audits
to strengthen internal
confrols and

The management
acknowledges the
absence of an Audit
Commiftee. Efforts are

being made to constitute
the committee in line
with regulatory
requirements.
Meanwhile,
management will ensure
that oversrght and
review of financial
operations are
strengthened through
regular management
rel'icll's and internal
controls.

t2 Lack of Audit
Committee

l3

Not Resolved 30 June 2026

Sign and Date
Principal

22

Issue /
Obsenations
from Auditor

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put a dale when

),ou eYpect lhe issue
Ref

lo be

Management
co m mentsNo.
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13. Annexes

Annex I - Analysis of Pending Acr:ounts Pa1'able

650,000 12t0612025 Management
will

prioritize
settlement of

verified
payables and

sfengthen
monitoring
to prevent
delays in

frrture

Con struction Of Buildings

I

2

3

Sub-Total

Supply Of Goods

6s0,000 465,0004. Sundry crediton;

23

Supplier Of Goodr; or Services Originat Date
Cortracted

b

Ksh.s

Amount
Paid To-

Date

C

Ksh.s

I ouoonu,n
g Balance
2021n02s

Outstandin
g Balance

Comparativ
e

Comments

d,=a-c

Ksh.s Ksh.s
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I

5

Sub-Total

Supply Of Services

524,7781,276,905 July2024 t,276,90s6. l)repayment-Student Fess Management
will

prioritize
settlement of

verified
payables and

strenghen
monitoring
to prevent
delays in

frrture
payments.

7

8

1,926,905 989,7781,926,905Sub-Total

989,778I,926,905 1,926,905Grand Total

24

Supplier Of Goodr; or Senices
Amount
Paid To-

Date

Outstandin
g Balance
2021n025

Outstandin
g Balance

I Com parativ
e

Comments
Original
Amount

Date
Contracted



Sahunley Secondary
Annual Report and

School
Financial Statements For the year ended 30th June 2025

Annex 2 - Summary of Fixed Assets Register

r,000,000

r 80,0c0

200,000

300,000

56,380,000

12,600,00012,600,000

Buildings and structwes

Lan,J

39,600,000 39,600,000

l,200,000
Transport equipment

r,200,000

I,300,000
Office equipment, lurnitureand fittings

1,300,000

1,000,000
ICT Equipment, Software andOther ICT
Assets

180,000
Other Machinery irnd

Equipment

200,000
Hentage and cultural assets

300,000
Intangible assets

56,J80,000

'I'otul

25

Asset Cltss

Hir;torical Cost b,'lf

(Ksh.s)

I't July 2024

Additions during
the .year
(hsh.s)

Disposals during the
year

(Ksh.s)

Historical Cost c/f
(Ksh.s)

30th.lune 2025


