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The Directors submit their report of accounts as at 30th june 2014

I trRl\( ll),\1. \('ll\ I1\

The Principal activity of the company is that of water & sanitation services in maralal town.

2 lt[-St I T'\
The results of the company are shown on page 5

3 RL,St-R\ T,S

The reserves ofthe company are shown on page 6.

4 t)rRt('1-ORS
The Directors who served during the year were:-
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RESP},CI'I\'I: RESPO\SIBII-ITIf S OF I'HL DIR},("I0RS.

The Companies Act (Cap.486) requires the directors to prepare Financial statements

for each year,which give a true and fair view ofthe state of the affairs of the Company
as at the end ofthe finarcial year and ofits operating results for that year.It also

requires the directors to ensure tlrat the Company maintains proper accounting
records which disclose with reasonable acoracy the finacial position of the company.

The direotors accept responsibility for the financial staternents, which
have been prepared using appropride accounting policies supported by reasonable and

prudert judgements and estimates consistent with previous years, and in conformity with
the International Financial Reporting Standards and the requirements ofthe Companies

Act (Cap.486).

The directors are ofthe opinion that the financial statements give a true and fair
view of the finoncial affairs of the Company as at 30th june,2014 and of its operating results

for the year then ended. The Directors further confirm the accuracy and completeness of the

accounting records maintained by the Company which have been relied upon in the preparation

of the financial statements, as well as on the adequacy of the systems of internal
financial controls.

Nothing has come to the dention of the directors to indicate that the company will not remain

a going concern for atleas the next twelve months from the date ofthis staternents.

Signed on behalfofthe board by:
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OFFICB OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON MARALAL WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE F]NANCIAL STATEMENTS

I have audited the accompanying financial statements of Maralal Water and Sanitation
Company Limited on pages 5 to 12, which comprise the statement of financial position
as at 30 June, 2014, the statement of comprehensive income, statement of changes in

equity and statement of cash flows for the period ended 30 June 2014, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Directors of Maralal Water and Sanitation Company Limited are responsible for the
preparation and fair presentation of these financial statements in accordance with
lnternational Financial Reporting Standards and for such internal controls as the
Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatements, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act,2003.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15 of the Public Audit Act,
2003. The Audit was conducted in accordance with lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessment, the auditor considers internal controls relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion

Promoting Accountability in the Public Sector



o
on the effectiveness of accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Debtors

The Trade Debtors balance of Kshs.3,192,702 as at 30 June 2014 includes receivables
balance of Kshs.1,600,291 or approximately 50% which has been outstanding for more
than ninety (90) days. However, the Company did not make a provision for bad debts in
the financial statements.

ln the circumstance, it is not possible to confirm the recoverability and the accuracy of
the outstanding debtors as at 30 June 2014 .i i.

2. Creditors , .l t t. .! f ..

The statement of financial position reflects a creditor's balance of Kshs.3,717,242 which
includes an amount of Kshs.1 ,044,094 owed to Northern Water Services Board
(NWSB), while the balance of Kshs.1,259,828 represents the trade creditors. However
a statement received from NWSB reported a balance of Kshs.819,388 resulting to an
unexplained balance in both creditors and what is owed to Northern Water Services
Board. Under the circumstances, the accuracy of the creditors balance of
Kshs.3,717 ,242 as at 30 June 2014 could not be confirmed.

3. Unaccounted for Water

During the year, the Company produced 31 3,713 m3 of water. However, only 209,430
m3 was billed to customers at Kshs.11,601,039, while the balance of 104,283m'or
approximately 33% of the total volume represented unaccounted for water (UFW).
According to the Water Services Regulatory Board guidelines, this quantity is 8% above
the allowable loss ol 25%. The abnormal loss of 8o/o of the water produced may have
resulted in loss of sales estimated at Kshs.928,083.

The loss is an indication of an inefficient water system and may negatively impact on
the Company's profitability and long term sustainability.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Company as at 30 June 2014, and of its financial performance
and its cash flows for the year then ended and comply with lnternational Financial
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Reporting Standards and the Water Act, 2002 and the Companies Act, Cap 486 the
Laws of Kenya.

REPORT ON OTHER LEGAL AND REGULATORY REQU]REMENTS

As required by the Kenya Companies Act, I report based on my audit, that:-

i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit,

ln my opinion, proper books of account have been kept by the Company, so far
as appears from my examination of those books ; and ,

iii) The Company's statement of financia! position and statement of comprehensive
income are in agreement with the books of account.

c

ii)

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

25 August 2015
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ASSETS
CTIRRENT ASSETS

Fixed Assets

Work In

CTIRRENT ASSETS

Stock (consumables stores-chernicals)

Debtors
Cash in hand

Cash and Cash

TOTAL ASSETS

CURRENT LIABILITMS
Creditors

SHAREEOLDERS FIINDS
General Reserves

Revenue Reserves

TOTAL SIIAREHOLDERS' FIJI{D

LIABILITIES AND SHAREHOLDERS FUND

and on its behalf by:-

The financial statements were approved by the Board of

Directors r --____-___g_1::--ffi___- ro,o

NOTE
2013

Kshs

20,3t9,782

710,473
3,555,939

7,960

23,228,309
(3,406,816)

0

0,LD)

Director (Chairman)

pagcS



Emplqryncnt

Establishment

Administation

Depreciation

Finaucial Costs

SURPLUS T1IE

t0

ll

r2

l3

l4

l5

2013

6,L2A,,672

7,648,015

2grcga7

867599

t7

149,U6

TAXATION

FORTHEYEAR

Page 6



GENERAL
RESERVES

RETAINED TOTAL
EOU]TY

KSHS KSHS KSHS

Ar 0l juty 2013 2322t309

25,076,131

(3,,106,E16)

14,l?6,1fi

19,E21,493

25,076,131

14,l?6,7fl
the year

year

2014

pageT



rROM OPERATING ACTIVITIES

Net

Adjustnents for:-
Prior year adjustucnh

Operating profit before

Working Cqital Changes

(Increase) / Decrease in Stock

(Increase) / Decrease in VaJ claim

(Increase) / Decrease in Debtms

Increase ( Desreas€) in Directors Curreot Accomt

Increase ( Decrease) in Creditors

Increase ( Dectease) in Accruals

C.ASH FLTOWS ACTIVITIEs

hoject Grant

rROM IhTVESTING ACTTVITIES

Purchases of fixed assets

Net cash flows

Net movern€nt in cash and oash equivalents

Cash and cash equivalents at begirming ofthe year

2013

(r5rl,169)
M7

(2940514\

(710,473)

(1,779,M9)

t#2,261

(40564)

17,t93,O27

(1trE93,042)

(18Js4)

y7,316

at emd

pqe I



1 SnmmrE of drnllldnt t@ntlm

a) Bui; of yqotion
Thc Fimcial strtqnats m preparcd in complime with irrmadml Fimcial Reporting

Stedsds (IFRS).The 6smi8l 8litqErts e prsgrcd in lhe fiDaioal om}, Kmya Shillinp

(Kstn) md prcpaircd unda thc historiol €sl mvqilion u modificld by thc rcvaluario of erain propety

and Equipmcnt.

b) Roante Ruotnition
Salos ofgoods are recognised in the period in which thc compary delivers products to thc customor,

the oustmru hc aceptod thr prcduds and mllcdability ofttr the rclared receivable is rcmbly mred
Income rcpffids lh€ wlue of invoie mised by tre Curpany <hrring the yeu, net of tra& dimurts and dlowm.
Thc inmme is rocognisod m accnral basis.

c) Dqruitbn
AII mtcgories of pro,pcrty,plart utd equipmfft se teard€d rt historical cost lx depmialioa,

Depr@idim i8 oldhred m a reducing balme melhod to wilaoffcsr oflhe sets
ovs their edimattd use.firl livq- Tbe following rac are usedi

Walafittings I r' ,.

MolmVdicle .-i",
Comprntr&peripb@ls
Fmiturc,fixammdfroings&Equip. : \ii
Lmlmls '; ut

Wala infrasfruc{ures . \tl

4 Rei'illa
Rreivabl* ue reoognired intialty a fair rzlue and ru@uanly IMuted 81 dndtis€d ooo uing the

effcctive inlercst nrcthod. A proisioo for impair€m€d of rcc€iwbles is established whea there

is objec{ive evidm thal tbe mrpsy will not b€ sblc to @116{ 8ll thc {muds dre mcding to the

ciginal tems of rcoeivablc.

e) Taxaion
Cumrrl taxatim is prcvided for on the buis of the ffiults fm the yeu m rhom in the

finrncial statcmarrs, adjusted in amrdm with the tar lcgislarim

) Cuh mdcuh equivatat
Cuh md cash oquivalerls cmpris ruh in hand dtpcib held al call with banks, orba stMt-tdrn

highly liquid inveetnents with aigiml rmtuities oflke modhs c less, ud buk ovadraffs.

s)

pac9
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3 STOCKS

4 DEBTORS A}ID

5 CASHAND
Cash and Cash oquivalents includrd in thc Balanoc Shoct

comprisos the following balancc amounts.

Cash in Hand

Cash at banks

Equity Bank (Aquaya)

Equi! Bank (Urc 6)
Equity (County Govmt)
KCB (D€posits)

KCB ( UPC 5)

6 CREDMORSAND
Tradc crcditors

Accruds Elesicty
Accrusl WAItIrr{ fccs

Northorn Warcr Sorviocs Board
KENAOATdit Foos

WASREB

Thc Company hs no sharo caftal and is LTD by gmtcc

Balancc b,roughtforward
Additims during thc yoar

hior-ycff adjustlcats
Pdiod

9 REVENUE RESERVBS
Belancc Brought Forward
Prior yoar adjustmonts

l0 Incomc trprescn$ ttc velue ofinvoicos (bills)
Applicatioa foos,trnks and finos
Grants From County Govommcnt
Graat for aloctriciU &om Couaty govermanr
Pmj*t Grans (Administration) LJFC 4
Projoot Grants (Adminisaatiofi) UPC 5

Prcjoct Gratrts (Administati,on) UPC 6

Aquaya Rcscarch

1I EMPI'YMENT
Salffiid

Tax E:pcrse for scnior omplo;cos
wagos

Nssfpcoalty

12 ESTABLISHMENT
Elocticity & chcnricals

Rcpoin aad nrfurtcnar,c

13 ADII,IINISTRATION EXPENSf,S
Bosrd sllowancos

Printing and Stationory

Tolcphonc & Communication
Transport

Fuels & lubricqnts
Entqtainmont
Stsff trEvsl & subsistrdcc allowancc
Accountancy & Budit fcc for thc Ycar
Misllmam
Task tcao oosts

Aquaye Rcsarch msts
WASREB
Northeror Watlr S€rvicce Boards
WRMAfoGs

?,t60

2r3,436

2,984,,61
1,543,6v2

50,{x}0

2,0E1i812

It,t93,042
y74,345

610,t15
(1,790,6E7)

10,0E7,366

4'1rq00o
la6510

3317J07

t24,9t9
50,000

6739113
149fl)

295,000
af.,97
s4200

419J00
79Jn
4t,,o
fi16{n0
m,000

tn2a0
59,000

a7,610

72,M



14 DEPRECIATION

15 FINANCIAL COSTS

for the

16 PROtrTT BEF'ORE TAXATION
The Profit before taxation is

statod after charging:

De,preciation

Audit fee&

17 CT]RRENCY
These accounts are presented in Ke,nya Shillings (k shs.)

lt INCORPORATION
The Company is incorporated in Kenya under the

Act & Water Act of 2003

19 BUSINESS SEGMENTS
fte mqior part of the business of the Company fall under the category of water & sanitation provider

wift other income comprising less than 2% of the total income of the Co,ryary.
Segnental rr,porthg is,thereforepot considered of any usefirl value.

2013

86

E67599

947

20 COMPARATIYES
Where neccesary comparative figures have been adjustod to confom with changes

in presentation in the curre,nt yer

"\.
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