
7

OFFICE OF THE AUDITOR.GENERAL

E n hanc i n g A c c o unta bi I i ty

REPORT

t- \b\"*\r-=>-..\
S\1;-.,.5 Lo-\e,,
F,"o.-.. 1g.*\=*\

r$(_. a\_\a(E\

THE AUDITOR.GENERAL

ON

COUNTY ASSEMBLY OF LAIKIPIA CAR
OAN AND MORTGAGE (STAFF) SCHEME

FUND

FOR THE YEAR ENDED
30 JUNE,2023

REPUBLIC OF KT]T-YA

t

OF



Revised 30th June 2023

. rc f THE, AUD iTOR GE

'i[.Rli tGioN At O;TEE tSIO

I

I

COUNTY ASSEMBLY OF LAIKIPIA

COUN ASSEMBLY OF LAIKIPIA CAR LOAN AND MORTGAGE (STAFT)

SCHEME FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

JUNE 30,2023

in accordance with the Accrual Basis of Accounting Method under the

International Public Sector Accounting Standards (IPSAS)

Prepar

2 g Nov 2023

"2_91...._,': . unfl V E-rJ

.' ;;;-.603C0. l:ilCl' :
'2:-'-'-



2

3

4

5

Annual Re ort and f inancial Statements tbr the year ended June J0, 2023

Table of C nten t

1. Acrony s and Glossary of Terms

Key En ty lnformation and Management

Trustees

ent Committee

on's Report..

The Fund Administrator

t of Performance Against the County Fund's Predetermined Objectives

Governance Statement

ent Discussion and Analysis

of The Trustees

ent of Management's Responsibilities

of The lndependent Auditor on the Financial Statements for (-) Fund/ Board/

nt of Financial Performance for the Year Ended 30th June ZO23

nt of Financial Position As at 30 June 2023

nt Of Changes in Net Assets for the year ended 30th June 2023

nt of Cash Flows for The Year Ended 30 June 2023

ent Of Comparison of Budget and Actual Amounts for the Year ended June 30,
2023 7

18. Notes

19. Annex

the Financial Statements

Board

Manag

Chairp

6. Report

7. Statem

8. Corpo

9. Manag

10 Repo

State

Repo

11

12

Scheme

13. State

14. State

15. State

16. State

17. State

t

iv

vii

ix

.. xi

xiii

xv

xvi

xvii

xviii

xix

1

2

4

5

54

9

S

xxi

ll



County Assembly of Laikipia Car Loan and Mortgage (Stafl) Schc'ne Fund

Annual Report and Financial Statements for the 
-v.,

ear cnderi June 3tl, 2023

1. Acronyms and Glossarl'of 'ferms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CASB

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Counry AssemblY Service Board
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Annual Report and Flnanclal Statements for the year endeo June JU, lUzJ

a) Backgroundinformation

County Asseinbly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund is established by and

derives its ar[rthority and accountability from Public Finance management Act 2Ol2 (Laikipia
I

County Assqnbly Mortgage staff scheme fund regulations 201 6). County Assembly of Laikipia is

domiciled ini Laitipia County in Kenya. The fund's objective is to facilitate staff to purchase

personal vehlcles for ease of movement while performing their duties and mortgages to enable

them acquir! private residences. The Fund's principal activity is advancing of car loans and

mortgage to Staff of the county assembly of Laikipia.

b) Principal Activities

c) Board of Trustees/Fund Administration Committee

Chaihman of the Board Peter Ndirangu Hinga

Vice Chairman

J Fund Administrator

4 Member

5 Member

6 i Member

i Moses Gichuki Waweru

Francis Kimondo

Miriam Wanjiru Mwangi

Grace Muthoni Mbuthia

Simon Kitur

1

2

Fund Manager/ Administrator Francis Kimondo

Fund Accountant John Kihanda

2. Key Entlty Information and Management

The principat activity/mission/ mandate of the Fund is advancing of car loans and mortgage to

staff of the c(unty assembly of Laikipia.

d) Key Management team

Ref t Posiflor

I

2

NameRef ; Position

I

lv



County Assembly of Laikipia Car Loan and i\{ortgage (Staff) Scheme Fund

nd I'inancial Statements for the )'ear ended June 30, 2023Annual Report a

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

f) Registered Offices

P.O. Box 487-10400

COI]NTY ASSEMBLY BUILDING

Nyeri-Nanyuki HighwaY

Nanyuki, KENYA

g) Fund Contacts

Telephone: (254) 7 1 63 | 17 02, 1 I 63 | l7 03

E-mail : assembly@ca.laikipiacounty. go'ke

Website: www.laikipiaassemblv. eo.ke

h) Fund Bankers

Central Bank of KenYa

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

Kenya Commercial Bank

Nanyukr Branch

AC 1206478923

I

2

Directorate tnternal AuditI Martha Wambui Wamuicho

2
I

NameRef i Posidon
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Key En M nagement (Continued)

i) Ind Auditors

Audi

offi tor General

owers, University Way

GOP

Nairo

) Prin Adviser

The

State ce

Haram ue

P.O.

City 00

a

Anni

P.O.

Nairo

Coun

84

General
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County Assembll' of Laikipia Car Loan and Mortgage (Staffl Scheme Fund

Annual Report and ['inancial iitatements for the 1 ear cnded Jun': 30, 2023

3. Board of 'l'rustecs

Ag. County AssemblY Clerk

Date of Birth l8th December 1978

Academic & professional Qualifications

Bachelor in Business Administration -Finance

CPA Part II

Peter Ndirangu Hinga

Director Finance and Accounting Services

Date of birth 09.09.1975

Academic qualifications

PHD-Finance JKUAT (On going)

MBA-Finance (Meru universitY)

Maseno University Bachelors of Arts (Economics and

Business Studies)

Certified Public Accountant CPA(K) NO 16861

Ndiritu Kimondo

Director Human Resources and Administration'

Date of birth 08.07.1978

Academic qualifications

PHD LeadershiP-JKUAT (On going)

KEMU University Masters of Business Administration

(Human Resource OPtion)

Maseno University Bachelors of Arts (Economics and

Business Statistics)

vll

Detrils of qualifi cations and experienceName

t
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Miriam Mwangi

)

,
\



U), A re'.rnd

lr'.." 23

Date of birth 08.10.1981

Academic qualifications & Professional qualil

Bachelor Natural Resource management

Certified Public Accountant CPA(K)

Member Institute of Internal Auditors

l(C 
I

Grace Mwenda

I

Gichuki Waweru

vl11

'Eiri: 9'

Principal Legal Counsel

Date of birth 20.04.1986

Academic qualifications

Moi University Bachelors of Law

Kenya School of Govemment Higher Diploma

County Assembly Deputy Clerk

Date of birth 05.12.1969

Academic qualifi cations

Bachelor of Economics and LLB

66
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county Assembly of l-,aikipia car Loan and N{ortgage (Staft) scheme Fund

Annual RePort and Financial Statements for the Year ended June 30, 2023

4. Management Committee.

Ndiritu Kimondo

Nelson Kosgei

Director Finance and Accounting Services

Date of birth 09.09.1975

Academic qualifications

PHD-Finance JKUAT (On going)

MBA-Finance (Meru universitY)

Maseno University Bachelors of Arts (Economics

and Business Studies)

Certified Public Accountant CPA(K)

Clerk Assistant-Table Clerk

Date of birth 06.04.1989

Academic qualifications

Moi University Bachelor of Business Management

(Accounting Option)

CPA Section II

Accountant II

Date of birth 15.1 I .1982

Academic quaiifications

KEMU Bachelor of Business Administration

(Finance Option)

Veronicah Mwangi

lx
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Annual Report and Financial Statements for the year ended June 30, 2023

Eunice Wamaitha Commissioner

Date of birth 10.09.1988

Academic qualifications

Kenya Institute of Management (IOM) Diploma in

Management (Business Management Option)

Researcher II

Date of birth l9.l 1.1986

Academic qualihcations

Egerton University Bachelor of Arts

t

Miriam Gichuki

I
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Countl'Assembly of Laikipia Car Loan and Mortgagc (Staffl Scheme Funr!

Annual Report and liinancial Statements for the year cnded June 30, 2023

5. Chairperson'sRePort

It is my pleasure to present, on behalf of the fund, the Laikipia County Assembly staff car loan

and mortgage fund financial statements for the year ended 30th June 2023. The financial

statements present the financial performance of the fund over the past year'

Scheme Funding

The staff car and mortgage fund for the staff was established pursuant to SRC circular

SRC/ADN4/CIR/I/I3Vol.III(128).TheassemblypassedthePublicFinancemanagement

(Laikipia county assembly car loan (staff) scheme fund regulations' 2016 to guide the

managementofthefund.Theregulationswereamendedin2023toPublicFinancemanagement

(LaikipiaCountyAssemblyofLaikipiaCarLoanandMortgage(Staf0SchemeFund

Regulations,2023. This will allow the fund to prepare the financial and non-financial reports for

both car loan and mortgage jointlY

The table below shows a summary of the amount received by the fund

Review of performance

The fund is run by a committee established through the regulation' The committee is assisted by a

technical committee from staff that receives and analyses applications from that staff for

consideration by the committee. tn the year the committee approved Fifteen mortgage

applications.

AmountFinancial

34,033,4822017120r8I

15,000,0002018120192

30,000,0002019120203

15.000,0002020120214

24,481,0242021120225

120,ll4,62l202y20226

238,626,127Total

xl
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ly to express my sincere gratitude and appreciation to the county assembly

members, management committee and staff for their continued support that has

bled milestone.

look fo continued support in the year 2023/2024.

Apprecia

take this

Signature

Peter N Hinga

Date ?t.
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County Assembly of Laikipia Car Lcan and Mortgage (Stafl) Scheme Fund

Annual Report and Financial Staterri une 30, 2023

6. Report of The Fund Administrator

Section 167 of the Public Finance Managemen t Act,zolzrequires that, at the end of each financial

year, the Administrator of a County Public Fund established by Public Finance management Act

2012(CountyAssemblyofLaikipiaCarLoanandMortgage(Staf|schemeFundregulations))

shall prepare financial statements for the Fund in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board'

The Administrator of the County public Fund is responsible for the preparation and presentation

of the Fund,s financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the Year ended 306 June 2023' This responsibility includes: (i)

maintaining adequate f,rnancial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records' which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing'

implementing and maintaining internal controls relevant to the preparation and fair presentation

of the financial statements, and ensuring that they are free from material misstatements' whether

due to eITor or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying

appropriateaccountingpolicies;and(vi)makingaccountingestimatesthatarereasonableinthe

circumstances

The Administrator of the county Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

AccountingStandards(IPSAS),andinthemannerrequiredbythePFMAct'2012andPublic

Finance management Act 2012 (Laikipia county Assembly Mortgage Staff scheme fund

regulations). The Administrator of the Fund is of the opinion that the Fund's financial statements

give a true and fair view ofthe state ofFund's transactions during the Year ended 30th June 2023'

and of the Fund's hnancial position as at that date. The Administrator further confirm the

completeness of the accounting records maintained for the Fund, which have been relied upon in

the preparation of the Fund's financial statements as well as the adequacy of the systems of internal

financial control

xlll



Annual Re ort and Financial Statements for the ear ended June 30, 2023

Inp g the financial statements, the Administrator of the County Public Fund has

ASS e Fund's ability to continue as a going concern and disclosed, as applicable, matters

the use of going concem basis of preparation of the financial statements. Nothingrelating

has com to the attention of the Administrator to indicate that the Fund will not remain a going

concem or at least the next twelve months from the date of this statement. The main challenge

year was the small level of funding due the constrained assembly budget and delayduring

in releas of the fund from the controller of budget despite the great demand

Conclusion

I take this o ity to thank the board of trustees for their support. I would also want to thank

all staff wh e have worked hand in hand to ensure that County Assembly of Laikipia car loan

and housing d achieves its mission

Approval o the fi nancial statements

The Fund's

signed on it

cial statements were approved by the Board on 2t It 2023 and

ehalfby

Fra nc Ndiritu Kimondo

tratorFun Ad

o
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County Assembly of Laikipia Car Loan and iVlortgage (Staff) Scheme Fund

Annual Report and Financial Statcments for the t'ear euded Junc 30.2023

7. Statement of Pertbrmance Against thc county Fund's Prcdetermined objcctives

The objective of the is to provide car loan and mortgages for staff of the County Assembly Service'

The assembly has a total of 77 staff out of which half have benefitted from the fund' In the financial

year the fund recorded exemplary performance by distributing Ksh 120, 114,621 in mortgages'

Below we provide the progress on attaining the stated objectives

A total of49 staff

have benefited

with either

mortgage or a car

loan.

% of staff taking

Mortgage

facilities

Number

mortgages

successfully

applied

To ensure all

staffhave access

to Mortgage

facilities

Provision of

Mortgage facilities

to all members of

staff

xv

IndicatorProgram I objective 0utcome Performance



Annual

8. Co

The

loans to

During

preparati

The invol

has

technical

Financial Statements filr the year ended June 30, 2023

ernance Statement

ttee held a series of meetings during the year and has been able to issue

of the workforce of 77 staff despite the limited resoruces

al

amended the regulations governing the fund to address challenges in

statements raised in previous audits.

intemal audit department in auditing of the financial statements for the fund

their accuracy and preparation according the required standards. The

scrutinizes the application documents and then forwarded to the management

val.
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County Assembly of Laikipia Car Loan anti i\Iortgage (Stafl) Scheme Fund

Annual Report and F inanrial Statements for the vear ended June 30, 2023

9. Management Discussion and Analysis

The fund has so far benefited 4g staff through issue of both car loan and mortgage. A total of Ksh

40,602,064 was issued as loans during the year. out of the whole budgeted amount of Ksh

120,114,621,Ksh 69,000,000 was received during the year while the balance of Ksh 51,114,621

was received in JulY 2023.

During the year the fund earned total interest of Ksh 4,061,254 through the 3o/o interest charged

on the loans. Of the amount Ksh 980,452 was spent on management of the fund' The fund recorded

a surplus of Ksh 3,080,802.

The total outstanding loans as at the end of the year was Ksh 159'95 I '798

Corporate Social Responsibilify / Community Engagements

Laikipia county assembly car and mortgage fund is a public funded revolving fund with no

budget for corporate social responsibility

xvll
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10. Report f The Trustees

The Trustee submit their report together with the audited financial statements for the year ended

June 30, 20 which show the state of the Fund affairs

Principal a vities

The princip activities of the Fund are continued to be advancing car loans and mortgage to

members of taff.

Results

The results the Fund for the year ended June 30, 2023 are set out on pages I -8

Trustees

The mem of the Board of Trustees who served during the year are shown on pages Vii-X

changes in the Board during the financial year

Auditors

The Auditor
229 of theC

Bvo of eB

S Kimondo

Fund d tor

Date

eneral is responsible for the statutory audit of the Fund in accordance with Article
stitution of Kenya and the Public Audit Act 201 5 for the Year ended 30ih June 2023

il

xvlll

rt and Financial Statements for the year ended June 30,2023
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County Assembly oi i,aikipia Car Loan and Mortgage (Staff) Schenre Fund

Annual Report and Financial Statements fo r the year ended June 30, 202 3

I l. Statement of Manngement's Responsibilitics

Section I 67 of the Public Finance Managemen t Act, 2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by Public Finance Management Act

2012 and Laikipia County Assembly Mortgage staff scheme fund regulations 2016 and shall

prepare financial statements for the Fund in accordance with the standards and formats prescribed

bythe Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund,s financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

Statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances'

The Administrator of the Counfy Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the m rner required by the PFM Act,2012 and Laikipia

County Assembly Mortgage staff scheme fund regulations 2016. The Administrator of the Fund is

of the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transacrions during the financial year ended June 30, 2023, afi of the Fund's financial position as

at that date. The Adminisfrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control'

tn preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund,s ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concem basis of preparation of the financial statements. oR

xlx



('

Annual Financial Statements for the

Nothing to the attention of the Administrator to indicate that the Fund will not remain a

r ended June 30, 2023

golnS at least the next twelve months from the date of this statement.

Approv financial statements

The statements were approved by the Board on

signed by,

Kimondo

\r /\7

2023 ard

rFund A

Date:
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OFFICE OF THE AUD]TOR-GCTERAI

l.nhLr ( inN lt <'ountultilil.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.o. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF LAIKIPIA CAR
LOAN AND MORTGAGE (STAFF) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMqLE
I

I draw yoifr attention to the contents of my report which is in three parts:
I

A. Repori[ on the Financial Statements that considers whether the financial statements
are fahy presented in accordance with the applicable financial reporting framework,
accodtting standards and the relevant laws and regulations that have a direct effect
on thd fi nancial statements.

B. Reporf on Lawfulness and Effectiveness in Use of Public Resources which considers
complfance with applicable laws, regulations, policies, gazette notices, circulars,
guidelfnes and manuals and whether public resources are applied in a prudent,
efficieft, economic, transparent and accountable manner to ensure Government
achie{es value for money and that such funds are applied for the intended purpose.

I

C. Repo$ on Effectiveness of lnternal Controls, Risk Management and Governance
which lconsiders how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
mana$ement environment and the internal controls, developed and implemented by
those lcharged with governance for orderly, efficient and effective operations of the
entitv.l,I

nn unmofiRed opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governanpe systems are properly designed and were working effectively in the financial
year unddr review.

The threp parts of the report are aimed at addressing the statutory roles and
responsiEilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Firiance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the reOort, when read together constitute the report of the Auditor-General.

REPORT1 ON THE FINANCIAL STATEMENTS

Quatifiel opinion
I

I have auf ited the accompanying financial statements of County Assembly of Laikipia Car
Loan an{ Mortgage (Staff) Scheme Fund set out on pages '1 to 54, which comprise the
statemenf of financial position as at 30 June, 2023, and the statement of financial

Report of thi Auditor-(ieneral on Counry Assembly of Laikipia Car Loan and Mortg,age (Stafl) Scheme Fund for the
year ended t0 June, 2023

REPUBLIC OF KENYA



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Laikipia Car Loan and Mortgage
(Staff) Scheme Fund as at 30 June,2023, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act,2012.

Basis for Qualified Opinion

1.0 Unsupported Trade Receivables from Non-Exchange Transactions

The statement of financial position and Note 13 to the financial statements reflects a
balance of Kshs.102,801,121 in respect to receivables from non-exchange transactions.
lncluded in the balance is Kshs.50,525,000 relating to money lent to the Members of the
County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme
Fund. However, the approved policy and guidelines for the lending to other funds was
not provided for audit review.

ln the circumstances, the accuracy and completeness of the receivables from non-
exchange transactions balance of Kshs.102,810,121could not be confirmed.

2.0 Unsupported Trade and Other Payables from Exchange Transactions

As previously reported, the statement of flnancial position reflects trade and other
payables from exchange transactions amounting to Kshs.18,340,000 in relation to
borrowings. However, the approval, policy and guidelines on the borrowing were not
provided for audit review.

ln the circumstances, the accuracy and regularity of the trade and other payables from
exchange transactions balance of Kshs.18,340,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the County Assembly of Laikipia Car Loan and
Mortgage (Staff) Scheme Fund Management in accordancewith ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Ceneral on County Assembly of Laikipia Car Loan and Mortgage (Sta/fl Scheme Fundfor the

o
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year ended 30 June, 2023



Other Matter

Unresolved Prior Year lssues

ln the report of the previous year, several issues were raised under Report on Financial
Statements. However, although the Management has indicated that some of the issues
have been resolved, the matters remained unresolved as the Senate and County
Assembly are yet to deliberate on the report for 202112022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained i$ sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statement$ in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of thetNuditor-G eneral on Counly Assembly of Laikipia Car Loan and Mortgoge (Stffi Scheme Fundfor the
year ended 3Q June, 2023ls



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and usrng the applicable basis of accounting unless
Management aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-Ceneral on County Assembly of Laikipia Car Loan and Mortgage (Stafl) Scheme Fundfor the

year ended 30 June, 2023
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which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accountlng and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicdte with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

Report of the A ditor-General on County Assembly of Laikipia Car Loan and Mortgage (Stal) Scheme Fundfor the

year ended 30 ,hne, 202 j
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

17 January,2O24

Report of the Auditor-General on County Assembly of Laikipia Car Loan a

o
year ended 30 June, 202 3

nd Mortgage (Sta/) Scheme Fundfor the

G:



Annual Re ort and Financial Statements for the ear ended June 30, 2023

13. Statem t of Financial Performance for the Year Ended 30th June 2023

N

Fund Admi

Name: John Kihanda Mungai

Fund Accountant

ICPAK 7899

Revenue Fro m Non-Exchange Transactions

Public Contril rutions and Donations I

Transfers froI r the County Govemment 2 24,481,024

Fines, Penaltir :s and Other Levies J

Revenue froI t Exchange Transactions

Intcrcst Incon e 4 4,06t,254 3,351,031

Othcr Income 5

Total Revenu e 4,,061,254 27,E32,055

Expenses

Employee Cos ts 6

Use of goods t nd services 7 980,452 522,905

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expen sa S 9E0,,452 522,905

0ther Cains/I ,osses

Gair/Loss on )isposal of Asscts l0

Gain /Loss on 'air value of investmcnts l1

Surplus/(D it) foTfhe Period 3,080,802 27,309,150

ICPAK 1

trator

: Ndiritu Kimondo

Descrlpdon
202L2023 2021-2022

Krhr Kshs
Note
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14. Statement of Financial Position As at 30 June 2023

2,64r,835

l ,047,1 80

tt,720,14r

15,409,156

t29,300,201

129,300,201

144,709,357

18,340,000

2

Current Assets

12 1,691 ,216Cash and Cash Equivalents

3,445,645r3

Current Portion of Long- Term Receivables

Exchange Transactions

From

102,8t0,121l3Receivables From Non-Exchange Transactions

t4Prepayments

t5Inventories

r6Investments in financial assets

107,952,982Total current assets

Non-Current Assets

t7Property, Plant and EquiPment

18Intangible Assets

159,95 I ,798l3Long Term Receivables from Exchange Transactions

l9Investment ProperfY

159,951,798Total non- current assets

267,904,780Total Assets

Liabilities

Current Liabilities
18,340,00020trade and Other Payables from Exchange Transactions

2lProvisions

22Current Portion of Borrowings

Employee Benefit Obligations

24Social benefit liabilities

2021-2022

Kshs

2022-2023

Kshs
NoteDescription

Assets

23
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ICPAK 1

18,340,000

18,340,000

126,369.357

78,16t,341

48,207,986

126,369,357

a N Kimondo Name: John Kihanda Mungai

Fund Accountant

ICPAK 7899

Fund Adm trator

Total curr lnt liabilities 18,340,000

Non-Currt rnt Liabilities

Long Term Portion of Borrowings 22

Non-Currer rt Employee Benefit Obligation 23

Social bene fit liabilities 24

Total Liabi Iities 18,340,000

Net Assets 249,564,790

Revolving I 'und 198,275,962

Reserves

Accumulate d Surplus 51,288,818

Total Net A ssets and Liabilities 249,564,790

J

Descriptiop Note
2022-2023

Kshs

2021-2022

Kshs

The accountitg policies and explanatory notes to these financial statements form af intpgral part

of the financihl statements. The entity financial statements were approvea ." p.( | t i | 2oz3

and signed by: ---fl-
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15. Statement Of Changes in Net Assets for the 1'ear ended 30th June 2023

Na diritu Kimondo Name: John handa Mungai

Fund dm inistrator Fund Accountant

ICI'AK 7899ICPAK 1686I

t)'

4

95,51 1,21 178,161,34rBalance As At I JulY 2021

27,309,r5027,309,150Surplus/(Deficit) For the Period

3,548,9963,548,996Prior year adjustment

Funds Received During the Year

Transfers

Revaluation Gain

126,369,35148,207,98678,161,341Balance As At 30 June2022

126,369,35749,207,,98678,161,341Balance As At l't 2022

3,080,8023,080,802Surplus/(Deficit) For the Period

120,114,621t20,114,621Funds Received During the Year

Transfers

Revaluation Gain

249,564,78051,288,818198,275,962Balance As At 30 June 2023

Total

Kshs

Revaluation

Rererve

Accumulated

surplus

Kshs

Descdption
Revolving

Fund

1',7,349,870
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16. Statem t of Cash Flows for The Year Ended 30 June 2023

Cash flowr from operating activities

Receipts

Public conl butions and donations

Transfers fi m the county govemment 16,760,883

Interest rec ved 3,367,620 3,283,700

Receipts frr other operating activities

Total recei ts 3,367,620 20,044,593

Payments

Fund admir istration expenses

pGeneral ex ses 1 522,905

Finance cos

Other paym

Total paym, ts 980,872 522,905

Net cash flt s from operating activities 25 2,396,749 19,521,678

Cash flows m investing activities

Purchase of roperfy, plant, equipment and Intangible assets

Proceeds frc sale of properfy, plant & equipment

Proceeds frc loan principal repayments 8,221,056 8,279,034

Loan disbur ements paid out (40,602,064) (42,361,460)

Net cash flo s used in investing activities (32,381,008) (34,082,,426)

5

20224023
----

Kshs

2021-2022
Descripdo

Kshs
Note

980,872
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Cash flows from financing activities

61,120,141
Proceeds from revolving fund receipts

(4,784,500)
Lending to AssemblY

(3 1,500,000)
Lending to members fund

Additional borrowings

3,614,000
Repayment of borrowings by Assembly

29,049,641
Net cash flows used in financing activities

(14,560,748)(944,199)
Net increase/(decrease) in cash & cash Equivalents

17,,202,5832,64r,835
Cash and cash equivalents at I Jrtly 2022

2,641,8351,697,216
Cash and cash equivalents at 30 June 2023

A diritu Kimondo

Fund Administrator

ICPAK 16867

Name: John Kihanda Mungal

6

Fund Accountant

ICPAK 7899
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17. Statement Of Comparison of Budget and Actual Amounts for the Year ended June 30, 2023

b 6-(a+b) D s-(c-d) f=d/c*100A

Rcvenue

Public Contributions and

Donations

69,000,000 51,114,621 57.4Yot20,114,621 120,t14,621Transfers From County Golt

4,500,000 4,s00,000 4,061,254 438,746 90./,Intcrest Income

Other Income

73,061,254 51,553,367 58.60h124,614,,621 0 124,614,621Total lncome

Expenses

Fund Administration

Expenses

I,UUU,UUU y6v,+) z I y,ur+6 Yd-/oI,UUU,UUUuenerar trxpenses

Finance Cost

'7

7o Udliietion
Description

I

mmparsDle - IAdjustments I Final budget
Perforinence' : l';''-
dlilference
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Totll Expenditure 1,000,000 1,000,000 980,452 19,048 980h

Surplus For the Period 123,614,621 0 123,614,621 72,080,802 51,534,319 58.3%

Capital expenditure

Budget notcs

l. Part of the money budgeted in the financial year was received in the month of July 2023
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18. Notes to the Financial Statements

l. General Information

The Cor-[rty Assembly of Laikipia Car Loan and Mortgage (Staf| Scheme Fundis established

by and dprives its authority and accountability from PFM Act. The entity is wholly owned by

LaikipiaCounty Assembly and is domiciled in Kenya. The cntity's principal activity is issue

car loang and mortgage to staff

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

InternatiOnal Public Sector Accorurting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accountitg policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statcment is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoptlon ofnew and revised standards

(i) New lnd amended standards and interpretations in issue but not yet ffictive in the year

ended 30 June 2023

IPSAS l: Financial

Instruments

9

Efiective date and impactStandard

Applicable: l't January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:
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Standard Eiie,ctive date anti imPact

. Applying a single classillcation and mcasurentcnt rl-rodcl lbr

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Appllng an improved hcdge accounting modcl that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments hcld as part of the risk management strategy.

(Stde the impact of the standard to the Entity if relevant)

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial pcrformance, financial position and cash flows.

(State the impact of the standard to the Entity if relevant)

IPSAS 42: Social

Benefits

Applicable: 1't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

l0
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c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classiffing

financial instruments on initial adoption of accrual basis TPSAS

which were inadvertently omitted when IPSAS 41 was issued.

(State the impact of the standard to the Entity if relevant)

Other ir

to IPSA

nprovements

,S

Applicable l't January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1't January 2023.

State the impact of the standard to the Entity if relevant

IPSAS ., Applicable Iil January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure ofleases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the f,rnancial position, financial performance and

cashflows of an Entity.

(i) New

ende

amended standards and interpretations in issue but not yet effective in the year

30 June 2023

11

Standsrd Effective date and impect

Standard
-T-

Effective date and impact:
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Standard Erfective date snd imPact:

The new standard requires entitics 10 recognlse, lncasurc and present

information on right of use assets and lease liabilities.

State the expected impact of the standard to the Entity if relevant

(iii)Early adoption of standards

The Entiry did not early - adopt any new or amended standards in the financialyear or the entity

adopted the following standards early (state the standards, reason for early adoption and

impact on entity's financtal statements-)

Applicable l't January 2025

The Standard requires,

Assets that mect the criteria to be classified as hcld for salc to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

State the expected impact of the standard to the Entity if relevant

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinucd

Operations

t2
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2. Signi ant Accounting Policies

a) Reve e recognition

i. Reve e from non-exchange transactions

'I'ransfe from other government entities

Revenues non-exchangc transactions with other govemment entities are measured at fair

value and recognized on obtainingconfioloftheasset(cash,goods,servicesandproperty)if

is free from cond itions and it is probable that the economic benefits or servrce

lated to the asset will flow to the entity and can be measured reliably

ii. Reve ue from exchange transactions

Interest come

comeisaccruedusingtheeffectivcyieldmethod.Theeffcctiveyielddiscounts

fufurecashreceiptsthroughtheexpectedlifeofthefinancialassettothatasset'snet

ount. The method applies this yield to the principal outstanding to determine

interest each period

Dividen

orsimilardistributionsmustberecognizedwhentheshareholder,sortheEntity'sDividen

right to ceive PaYments is established'

Rental come

Rental come arising from operating leases on investment properties is accounted for on a

straight ne basis over the lease terms and includcd in revenue

b) su et information

nal budget for FY 2023 was approved by the County Assembly' Subsequent revlsrons

onal aPProP riations were made to the approved budget in accordance with specific

appropriate authorities' The additional appropriations are added to the
from the

13
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original budget by thc cntity upon rccci',,ing thc rcspcctivc ripprovals in ordcr to concludc thc

final budgct.

The entity's budget is prepared on a ditTerent basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

whercas the budget is prepared on a cash basis. Thc amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

14
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Summa of Significant Accounting Policies (Continued)

In addi n to the Basis diffcrence, adjustmcnts to amounts in the financial statements are also

made differences in the formats and classification schemes adopted for the presentation of

the fin ial statements and the approved budget

A sta nt to reconcile the actual amounts on a comparable basis included in the statement of

comp on of budget and actual amounts and the actuals as per thc statement of financial

p ce has been presented in these financial statements

c) Pro erty, plant and equipment

All p , plant and equipment are stated at cost less accumulated depreciation and

rmpa t losses. Cost includes expenditure that is directly attributable to the acquisition of

the i When significant parts of property, plant and equipment are required to be replaced

s, the entity recognizes such parts as individual assets with specific useful lives and

s them accordingly. Likewise, when a major inspection is performed, its cost isdeprec

in the carrying amount of the plant and equipment as a replacement if the

surplus

or nomi

n criteria are satisfied. All other repair and maintenancc costs are recognized in

deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

al consideration the asset is initially measured at its fair value

d) tangible Assets

Intangib assets acquired separately are initially recognized at cost. The cost of intangible

uired in a non-exchange transaction is their fair value at thc date of the exchange.

surplus

initial recognition, intangible assets are carried at cost less any accumulated

on and accumulated impairment losses. Internally generated intangible assets,

capitalized development costs, are not capitalized and expenditure is reflected in

deficit in the period in which thc cxpenditure is incurred.

life of thc intangible assets is asscssed as either finite or indefinite

assets a

Followi

amortiz

excl

The us

l5
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c) Investmcnt proPert)'

Investment propertics are mcasurcd initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. lnvestment property acquired through a non-

exchange ffansaction is measured at its fair value at thc date ofacquisilion. Subsequent to initial

recognition, investment properties are measured using the cost model and are depreciated over

an xx-year period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit.(enfity to amend appropriately) Lnvestment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recogrized in the surplus or deficit in the period of de-recognition.

l6
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Summa of Significant Accounting Policies (Continued)

ancial instruments

IPSAS 4 addresses the classification, measurement and de-recognition of financial assets and

f,inancial ilities, introduces new rules for hedge accounting and a new impairment model

for hnan al assets. The entity does not have any hedge relationships and therefore the new

hedge ounting rules have no impact on the Company's financial statements. (amend as

te). A fiiancial instrument is any contract that gives rise to a financial asset ofone

a financial liability or equity instrument of another entity. At initial recognition, the

entlty m a financial asset or financial liability at its fair value plus or minus, in the case

ofa fi ial asset or financial liability not at fair value through surplus or deficit, transaction

costs th are directly attributable to the acquisition or issue ofthe hnancial asset or financial

liability

approprt

entity an

Financi assetsal

Classilic

The entit

through t

entity's r

the finan

held witl

contractl

dates to

outstandr

within tl

cashflou

on speci

principal

or defici

an entity

instrume

ation of financial assets

y classifies its financial assets as subsequently measured at amortised cost, fair value

net assets/ equity or fair value through surplus and deficit on the basis of both the

nanagement model for financial assets and the contractual cash flow characteristics of

cial asset. A financial asset is measured at amortized cost when the financial asset is

tn a management model whose objective is to hold financial assets in order to collect

1al cash flows and the contractual terms of the financial asset give rise on specified

cash flows that are solely payments of principal and interest on the principal

ing. A financial asset is measured at fair value through net assets/ equity if it is held

[e management model whose objective is achieved by both collecting contractual

rs and selling financial assets and the contractual terms of the financial asset give rise

lfied dates to cash flows that are solely payments of principal and interest on the

Iamount outstanding. A financial asset shall be measured at fair value through surplus

t unless it is measured at amortized cost or fair value through net assets/ equity unless

'has made irrevocable election at initial recognition for particular investments in equity

)nts

t7
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its frnancial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subj ect to certain

criteria being met.

18
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Summary of Significant Accounting Policies (Continued)

Amortired cost

Financid assets that are held for collection of contractual cash flows where those cash flows

represenl solely payments of principal and interest, and that are not designated at fair value

through burplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subse[uently measured at amortized cost and is not part of a hedging relationship is

recognifd in profit or loss when the asset is de-recognized or impaired. Interest income from

these fitncial assets is included in finance income using the effective interest rate method.

Fair valire through net assets/ equity

Financid assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, lare measured at fair value through net assets/ equity. Movements in the carrying

amount ire taken through net assets, except for the recognition of impairment gains or losses,

intcrest levenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Intercst income from these financial assets is included in finance income using the effective

interest tate method.

Fair vatre through surplus or deficit

Financiaf assets that do not meet the criteria for amortized cost or fair value through net assets/

equity a{e measured at fair value through surplus or deficit. A business model where the entity

rnurrug"{ financial assets with the objective of realizing cash flows through solely the sale of

the asseg would result in a fair value through surplus or deficit model.

Trade $d other receivables

fraae tO other receivables are recogni zed at fairvalues less allowances for any uncollectible

urno*t{ Trade and other receivables are assessed for impairment on a continuing basis. An
I

estimatd is made of doubtful receivables based on a review of all outstanding amounts at the
I

year en{

Impairtent

fhe entfy assesses, on a forward-looking basis, the expected credit loss ('ECL') associated
I

with its 
frnancial 

assets carried at amortized cost and fair value through net assets/equity. The

entity refognizes a loss allowance for such losses at each reporting date. Critical estimates and
I

significafrt judgments made by management in determining the expected credit loss (ECL)

t9



County Assembly of l,aikipia Car Loan and Mortgage (Staffl Schcmc Fund

Annual Rcport and Financirl Statements for thc Year ended June 30,2023

Significant Accounting Policics (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

hnancial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nomina'l cost), the cost of the inventory

is its fair value at the date of acquisition.

Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Entity'

h) Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

20

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:
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y when thc rcimbursemcnt is virtually certain. Thc cxpcnsc rclating to any

provl ted in thc statement of financial performancc nct of any rcimbursement

i) Benefits

Soci are cash transfers provided to i) specific individuals and / or households that

meet ty criteria, ii) mitigate the effects of social risks and iii) Address the need of

socl le. The entity recognises a social benefit as an expense for the social benefit

SC e timc that it recognises a liability. The liability for the social benefit scheme

IS best estimate of the cost (the social benefit payments) that the entity will

lncur the present obligations represented by the liability.

21



County Asscmbly of i,aikipia Car Loan and Nlortgage (Staff) Scheme F-und

Annual Rep ort and [jinancial Statements for thc vt'ar ended Junc 30, 2023

Sunnary of Signi/icunt Accountirtg Polides (Continued)

j) Contingent liabilities

The Entity does not recogrize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to enstue that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or servicc potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

k) Nature and purPose of reserves

The Entity creates and maintains reseryes in terms of specific requirements. Entity to state the

reserves maintained and appropriate policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment beneht plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

22
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ent bencfits arc charged against incomc in the year in which they becomc

p

D t plans are post-employment benefit plans other than defined-contribution plans.

The

basis

sum

fit funds are actuarially valued tri-annually on the projected unit credit method

identified are recovered through lump sum payments or increased future

on proportional basis to all participating employers. The contributions and lump

e the post-employment benefit obligation.

e
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county Assenrbl.r- of Lailcipia Car Loan and Nlortgage (Staff; Schenre Fund

Annual lteport :rnd Financial Stntements lbr the vcar endcd June 30,2023

Summarl, of Significunt Accouuting Policics (Continued)

n) Foreigncurrenc!'transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in fbreigrr currency are

reported at the statement of financial position reporting date by applyng the exchange rate on

that date. Exchange differences arising from the settlemcnt of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise'

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurrcd. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

p) Related Parties

The Entity regards a related party as a person or an entity with the ability to excrt control

individually or jointly, or to exercise significant influence over the Entiry, or vice versa'

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also includc short term cash imprests and advanccs to

authorised public officers and,/or institutions which wele not surrendered or accounted for at

the end of the financial year.

24
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tive figures

comparative figurcs for the previous financial year have been amendcd or

conform to the required changes in presentation.
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County Assembly of t,aikipia car Loan and Mortgage (staft) Scheme Fund

Annual Rcp ,:rt and Financial Statements for th_c]car cnded June 30, 2023

Sumnary of SigniJicant Accounting Policies (Continuetl)

State all judgements, estimates and assumptions made e'g

a) Estimates and assumPtions -

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1' 140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

5. Signilicant judgments and sources of estimation uncertaint-v

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about thcsc assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods'

26
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raised and management dctermincd an estimate based on the information

onal disclosure of these estimates of provisions is included in the Note.

measured at the management's best estimate of the expenditure required to settle

at the reporting date and are discounted to present value where the effect is

ions

and

applicable for your organisation e.g provisionfor bad debts, provisions of
how management estimates these provisions)
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County Asscmbly of Lait<ipia Car [,oan and I\Iortgage (Stafl) Scheme Fund

Annual Repo rt and Financial Statements for thc ycar cndcd June 30, 2023

6. Notes to Thc Financiirl Statcnlcnts

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

Donation From Devclopment Partners

Contributions from The Public

Total

24,48t,024120,1t4,621Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

24,481,024120,114,,621Total

Late Payment Penaltics

Fines

Total

28

Descrlption
202L2023 2021-2022

Kshs Kshs

j 2021-20222022-2023

K!ht



Annual c ort and Financial Statements for the year ended June 30,2023
4. Int t income

5. Oth rncome

Interest Income from Mortgage Loans 4,06t,254 3,351,031

Interest Income from Car Loans

lnterest

financia

Income from Investments in

I assets

Interest Incomc on Bank Deposits

Total Ir rterest Income 4,061,254 3,351,031

rnrr.an{e Recoveries

Lncome from Sale of Tender Documents

B"d d;f ;"*,*"d
Miscellurcous Income

Total Other Income

29

Description
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I
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county Assembll' of Laikipia car Loan and Nlortgage (Staff) Scheme F'unri

Annual Report and Financia! Statements for the Y'car cnded June 30, 2023

6. Employcc Costs

7. Use of Goods and Services

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contribution

Other (Specify)

General Office ExPenses

Loan Processing Costs

Professional Services Costs

165,200958,42sAdministration Fees

Committee Allowances

Electricity And Water ExPenses

Fuel And Oil Costs

341,664Insurance Costs

Postage And Courier

Printing And Stationery

Rentai Costs

Security Costs

Telephone And Communication Expenses

16,04122,027Bank Charges

Audit Fees

30

Descripdon

2022-2023 2021-2022

Kshs Kshs

Total

2021-2022

Kshs.
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Socia schemes include benefits such as cash transfers for unemployment or elderly in

line wit IPSAS 42

8. Dep on and Amortization Expense

9. Fin ce costs

10. o ) on disposal of assets

Doubtful Debts

other

Social t expenses*

Total 980,452 522.905

Properl g Plant and Equipment

Intangi setsrle As

Total

Interesl On Bank Overdrafts

Int teres ans From BanksOn Lo

Total

Propert t and EquipmentP

Intangil setsc As

Total

31

2022-2023 2021-2022
Description

Kshs. Kshs.

2022-2023

Kshs:

2021-2022

Kshs-
.IIIDescrit

2022-2Mq
Descri

...i

2022-2023
Desciiption

20zt-2022

Kshr



county Assembly of Laikipia car Loan and Mortgage (stalt) Scheme Fund

Annual Report and Financial Statements firr thc Year ended Junc 30, 2023

I l. Gain/ (loss) on Fair Valuc Investments

12. Cash and cash equivalents

vestments at Fair Value- Equity investments

air value - Investment ProPerty

air value- other financial asscts (specify)

Total Gain

2,641,415r,697,216

County Assembly of Laikipia Car Loan and Mortgage (StafO

County AssemblY Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Otherc (Specify)

2,64t,415t,697,216Total Cash and Cash Equivalents

32

2022-2023 2021-2022

Kshs Kshs

2022-2023 i|2021-2022

Scheme Fund



ear cnded June 30, 2023

Notes the Financial Statements Continucd

D analysis of thc cash and cash equivalents are as follows

a) Fixe I Deposits Account

Ken ) a Commercial Bank

Equ i y Bank, Etc

Sub- Total

b) On, ,Call Deposits

Keny a Commercial Bank

Equit y Bank - Etc

Sub- Total

c) Cur :ent Account

Kcnv l Commcrcial Bank 1206478923 1,697,216 2,64t,415

Bank B

Sub- Total 1,697,216 2,641,415

d) Other 's (Specify)

Cash h Transit

Cash ln Hand

Sub- fotal

Gran I Total 1,697,216 2,641,415

33
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Account

number
Financlal Institution

Kshs

2022-2023 2021-2022

Kshr



County Assembly of Laikipia Car Loan and l\Iortgage (Staff) Schemc Fund

Annual R ort and Financial Statelnents for thc I'ear cndcd Juno 30, 2023

13. Reccivables lrom exchange transactions

Current Receivables

307,225990,962Interest Rcceivable

739,9552,4s4,683

1,047,1803,445,645Sub Total

| |,720,t41102,810,121Receivables from Non exchange

12,767,321106,255,766Total Current Receivables

Non-Current Receivables

129,300,201159,95 t,798Long Term Loan RePaYments Due

129,300,201159,95I,798Total Non- Current Receivables

142,067,522266,207,564Total Receivables from Exchange Transactions

34

Descriptlon
2022-2023 2021-2022

Kshs Kshs

Current Loan Repayments Due

Less: lmpairment Allowance
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Notes t the Financial Statements Continued

Additio I disclosure on interest receivable

14. P ments

Interest Receivable

receivable from current portion of iong-Interes

term I of previous years

Accrued

loans of

interest receivable from of long-term

previous years

990,962 307,225

Interest receivable from current portion of long-

term loans issued in the current year

Current loan repayments due

Curren{portion of long-term loans from previous

years 
I

principal from long-terms loans from

periods

Ac

prevlo

2,454,683 739,955

Current porti

currcnt year

on of long-term loans issued in the

Prepaid Rent

d InsuranccPrepai

lrenaia plectricity Costs

[p"vr"*" 
(Spec{y)Other P

Total

35

2027-2022

Kshs

2022-2023
Descriptlor

Krh!

i
2022-2021 2021.2022

Descrll totr



County Assembly of Laikipia Car Loan and l\'lortgage (Stafl) Schenrc Fund

Annual Rcport and Financial Statements for the vcar ended June 30, 2023

15. Inventorics

Consumable Stores

Spare Parts And Meters

Catering

Other lnventories (Specify)

Total Inventories at The Lower of Cost and Net

Realizable Value

Investment in Treasury bills and bonds

inancial institution

BK

BK

ub- total

lnvestment with Financial Institutions/

Banks

ank x

ank y

ub- total

Equity investments (sPecifY)c.

uity/ shares in Entity

Sub- total

rand total

36

16. Investments in linancial assets

Description
2022-2023 202t-2022

Kshs Kshs

2022-2023

---_Kshs

2021-2022

Ksts: '

b.
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Move nt of Equity Investments

e) Sha olding in other entities

ginning ofthe yearEftt!

e of investments in the yearPurchas

vestments during the year$IEtrIT

Gain/(l

deficit

oss ) in fair value of investments through surplus or

d of the yearETit!

o//o o//o o//o Kshs Kshs Kshs

Entity A

Entity B

Entity C

@
E
ry

II

37

I

Impalrment allowance/ provisior
2022-2023

Kshs

I zozt-zozz

IGhs

[Fair

[r.lue ot

pn"..,
lcurrent

Vo of rhrr

held

llti
Nomir

Value i

Shares ff:;::
Iudirecl

chqraholrll

tsllecuve

rbareholdint
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County Assembty of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

rt and Financial Statements for the year ended June 30, 2023Annual Repo

Notes 'Io the Financial Statements (Continued)

17. Property, plant and equiPment

At I'I July 2021

Disposals

-f nnsfcrs/Adjustmcnts

At 30th June 2022

At l't July 2022

Additions

Disposals

1'ran s f'er/Adj ustments

.\t 30rh June 2023

Dcprcciation And ImPairment

At I't July 2021

Deprcciation

Impairment

38

.Adtlitions

Computero end

rflice equlpment

I(rhr
Cost

I nuuaugs

rl.t !

Totel

t(.h.



County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2023

At 30'h Jtne2022

At I't July 2022

Depreciation

Disposals

Impairment

Transfer/Adjustment

At 30th June 2023

Net Book Values

At 30th Jrune2022

At 30th June 2023

39

r\ll L xltixCost

Computers and

illlicc equipmentBu:fEngs

I&hs



County Assemblv of Laikipia Car Loan and Morlgagc (Stall) Schemt! Fund

Annual Rcport and Financial Statements for thc 1'car cnded .lune 30, 2023

Notes To the Financial Statements (Continued)

19. Investment Property

Cost

At Beginning of The Year

Additions

Amortization And ImPairment

At Beginning of The Year

Amortization

At End of The Year

Impairment Loss

At End of The Year

NBV

t beginning of the year

tlons

sposal during the year

atron

airment

(loss) in fair value (if fair value is

lected)

At end of the year

40

18. Intangible assets

Description
2022-2023

Kshs

2021-2022

Kshs

At End of The Year

2022-2023
,esr lt Ifths I Ksbr

202
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20. Tra and other payables from exchange transactions

r 8,340,00018,340,000Trade I 'ayablcs

able DepositsRefund

Accrue I Expenses

Other I ayables

18,340,00018,340,000Total 1 'rade and Other Payables

7o ofthe

Total2022-2023

oh of

the

Total 2022-2023

Ageing

payabl

analysis (Trade and other

es)

o//o o//oUnder r )ne year

o//o o//ol-2 yea rS

18,000,000 98.20%18,000,000 98.20%2-3 yeers

t.80%340,000 t.80% 340,000Over 3 years

r00 18,340,000 t00Total ( fie to above total)

: At the Beginning of The YearBalan c

,nal ProvisionsAdditir

Provis i rn Utilised

Change Due to Discount and Time Value for Money

Transft rs From Non -Current Provtstons

Balanc e At the End of The Year

4l

Q,{B: Arlount under deposits and retentions should tie to cash held in deposit account)

21. Pr#sions

2021-2022

Krhs
Descriotion

20224023

Kshs

18,340,000

Leave

provision

Kshs

Bonus

proylsion

I(chs

Descr

t

I Other

L.o"l.ion Total

'Krhi



County Asscmbly of Laikipia Car Loan and Mortgage (Staff) Schcmc Fund

Annual Rep ort and Financial Statcments for the 1' ear ended Juns 30, 2023

Notes To thc F inancial Statctncnts (Continued)

22. Borrorvings

The table below shows the classification of borrowings into extemal and domestic borrowings

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of Extemal Borrowings During the

Period

Repayments Of Domestics Borrowings During

the Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y

Organization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government Institutions

Total Batance at End ofThe Year

42

2021-2022
Description

Kshs

2022-2023

Kshs

2022-2023

I(rhs
IEWT

Kthr



Annual ort and Financial Statements for the year ended June 30,2023

The tab below shows the classification of borrowings long{erm and current borrowings

23. Em oyee benefit obligations

24. So Benefit Liabilities

Short T erm Borrowings (Currcnt Portion)

Long T :rm Borrowings

Total

Kshs Kshs Kshs Kshs Kshs

Currenl

Obligat

Benefit

ion

Non-Cr

Benefit

IIrent

Obligation

Total

Health ;ocial benefit scheme

Unemp [oyment social benefit scheme

Orphan ed and vulnerable benefit scheme

social benefit schemeElderly

Total

43

Description

Definec

benellt

plan

Post

employme

nt medic.al

henefits

Insert

Current

Ev
Other

Provision t't I

2021-20222022-2023
Descri

K!LtKrhs

Bursary social benefits
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Annual Report and F inancial Statements for the vcar ended June 30. 2023

Current social bencfits

Non- current social benefits

Total (tie to totals above)

44
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\otes the Financial Statements (Continued)

25. Cas generated from operations.

26. Rel d parfy balances

a) Na e of related party relationships

d other parties related to the Fund include those parties who have ability to exerclse

exercise significant influence over its operating and financial decisions. Related

clude management personnel, their associates and close family members. The

fund/ is related to the following entities

Entities

control

parties

a)

b)

c)

d)

Thc ounty Government;

County Govemment Ministry;

gement;

ts

The

Key

m (Deficit) For the Year Before Tax 3,090,902 27,309,150

&E For:

tionID

tionntrl

sses on Disposal of AssetsGains/ Lo

Interest Income (694,0s4)

Financ Coste

Working Capital Adjustments 2,386,748 27,309,150

Increase In Inventory

In RcccivablesIncrease (7,',787,4'12)

ritlE In Payables

Net Carh f'low from Operating Activities 2,396,749 19,521,,679

Eg
Eg

E

of Trustees; etc

45

Kshs

2022-2023 202t-2022
Description



County Assembll'of Laikipia Car Loan and l\'lortgage (Staff) Scheine Fund

Annual Rcport and Financial Statements for thc Year cndcd June 30. 2023

b) Related party transactions

c) Key management remuneration

d) Due from related Parties

Other Disclosures Continued

e) Due to related Parties

Transfers From Related Parties'

Transfcrs To Rclated Parties

Board Of Trustces

Key Management Compensation

Total

Due From Parent Ministry

Due From County Govemment

'l'otal

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

46

Description
2022-2023 202t-2022

Kshs Kshs

202t-2022

Kshs

2022-2023

2021-2022

Kshsth!

2021-2022

KshsEH
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27. Contingent assets and contingent liabilities

28. Finencial risk management

The Fund's activities exposc it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fuud's financial risk management objectives and policies are detailed below

a) Credit risk

The Funld has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amountJ in full when due. Credit risk arises from cash and cash equivalents, and deposits with
l

banks, ds well as trade and other receivables and available-for-sale financial investments.
I

Manag{nent assesses the credit quality of each customer, taking into account its financial
I

positionl past experience and other factors. tndividual risk limits are set based on intemal or

"*,.-ul assessment in accordance with limits set by the directors. The amounts presented in

the statdnent of financial position are net of allowances for doubtful receivables, estimated by
i

the entify's management based on prior experience and their assessment of the current

..o.rorrd. environment. The carrying amount of financial assets recorded in the financial

statemetts representing the entity's maximum exposure to credit risk without taking account

of the vflue of any collateral obtained is made up as follows:

Court Case Against the Fund

Bank Guarantees

Total

4t

Contlngent Liabiltdes
2021-2022

IKshs Kshs
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At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange

Transactions

Bank Balances

Total

At 30 June 2021

Receivables From Exchange

Transactions

Receivables From Non-Exchange

Transactions

Bank Balances

Total

The customers under the fully performing catcgory are paying thcir debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significant concentration ofcredit risk on amounts due from

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are opcratcd.
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I Pest due I Impalred

lon, I on,lIGhl Kshs

Tolrd

I ncrformtng

Fully

nounl



At 30.1 une 2023

Trade I 'ayables

Currcn . Portion of Borrowings

Provisi 0ns

Emplo' lec Benefit Obligation

Total

At 301 une2022

Trade I )ayables

Provis I ons

Emplo' ree Benefit Obligation

Total

has bui

disclo
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b) Liq idity risk management

Ultima responsibility for liquidity risk management rests with the Fund Administrator, who

an appropriate liquidity risk management framework for the management of the

entity's ort, medium and long-term funding and liquidity management requirements. Thc

entlty ges liquidiry risk through continuous monitoring of forecasts and actual cash flows

The tab below represents cash flows payable by the Fund under non-derivative financial

by their remaining contractual maturities at the reporting date. The amounts

in the table are the contractual undiscounted cash flows. Balances due within 12

liabiliti

months ual their carrying balances, as the impact of discounting is not significant.
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Markct risk is the risk arising from changes in market prices' such as intcrest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposrues within acceptable parameters, while optimising the retum. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee'

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposurc arises through purchases of

goods and services that are done in currencies other than the local culrency. lnvoices

denominated in foreign ctrrencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign crulency dcnominated monetary assets and

monetary liabilities at the end of the reporting period arc as follows:

At 30 June (2023)

50
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Fo currency sensitivity analysis

The fol ng table demonstrates the effect on the Fund's statement of financial performance on

applyin the sensitivity for a reasonable possible change in the exchange rate of the three main

currencies, with all other variables held constant. The rcverse would also occur if the Kenya

Shilling iated with all other variables held constant.

ii. In st rate risk

Invcstn lcnts

Cash

Debtor ;/ Reccivables

Liabili ties

Trade r \nd Other Payables

Borrou 'rngs

Net Fo reign Currency Asset/(Liability)

(2023)

Euro t0%

USD t0%

Euro t0%

USD t0%

51

Interest fate risk is the risk that the entity's financial condition may be adversely affected as a
I

result o{changes in interest rate levels. The entity's interest rate risk arises from bank deposits.
I

This exfses the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly fom interest rate movements on the Fund's deposits.

u

Chanee ir

llii i ,, ,,r,,

Ll r

(Comparativ2022)
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Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

Sensitivity analysis

The Fund analyses its interest ratc exposurc on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis a-s the

prior year. Using the end of the year hgures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating intercst rates increase/decrease by one

percentage point as a decrease/increase.

Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital stnrcture comprises of the following funds

t

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

52

I(3N

2Wb20A

Revaluation reserve
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29. the reporting period

adjusting and non- adjusting events after the reporting period.

30. d Holding Entity

Thc ty Public Fund establishcd by Public Finance Management Act 2012 anda

Assembly Mortgage staff scheme fund regulations 2016. Its ultimate parent

Govemment of Laikipia.IS

53

31. Currency

The finarcial statements are presented in Kenya Shillings (Kshs).
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19. ..\nneres

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

Guidance Notes:

(D Use the same reference numbers as contained in the extemal audit report.

(iD obtain the "Issue/observation" and "management comments", required above, from final

extemal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue'

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury

cls tu Kimondo

Fund Ad istr tor

rt

Resolved

The regulations have been

amended to allow

preparation accounts of the

two schemes in a joint

way.

Legislation requires the

County Assembly to

operate two separate

Funds; Laikipia County

Assembly Mortgage

(Staff) Scheme Fund

and Laikipia County

Assembly Car loan

(Staff1 Scheme Fund

Date: '-1 ]^]l

54

Reference

No. on the

erternel

audit Renort

Status:

(Resolved

/ Not

Resolved)

Timeframe:

(Put a dare when You

sltect the issae to be

raolved)

Managemeut commentg
Issue / Observatlons

from Auditor
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Annex II: Inter-Fund Confirmation Letter

REPUBLIC OF KENYA
County Assembly Building

P.O. Box 487-10400, Nanyuki
Email: info@laikiniaasscmblY.so. ke

COUNTY ASSEMBLY OF
LAIKIPIA

The County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund wishes to confirm the amounts disbursed to you as at 30th June

2023 as indicated in the table below. Please compiue the amounts disbursed to you with the amounts you received and populate the column E in

the table below Please sign and stamp this request in the space provided and retum it to us.

't .. ,

_i:!$1 I,->r

\.r,/
. ['I .',

-4ffiF

Confirmal

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30th June

2023

Amount Received

by [beneficiary

Fundl

(KShs) as at 30s

June 2023

-_--1E)

Rcfcrcnce

Number

Date

Disbursed

Recurrent

(A)

Development (B) Inter

Ministerial

(c)

Total

(D):(A+B+C)
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Differences

(KShs)

(F){D-E)
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15,000,00015,000,000t7t3l22

FT23O752XTMY

10,000,00010,000,000t2t4t2023

F1'2i I02RLXFW

20,000,00020,000,000t7 tst23

F't2r l376LDTW

24,000,00024,000,000s1612023

FT23I564SWRF

51,114,62169,000,000t20-r14.621Total

ln confirm that the amounts shown above are colrect as of the date indicated

Funtl

?:9Date
'){

S

trator

Narnc .. !l
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Q1 Q2 Q3 Q4

Annex III: Reporting of Climate Relevant Expenditures

Annex IV: Reporting on Disaster Management Expenditure

I

57
,

ProJect

Neme

ProJect

Descriptiot

$urae oi 
I

f,'unds I

Implementing

Partners

Ertrtu

I

l
-l

Column nColumn I olC mn

Programme

I

Comments

IIETT

Sub-

prognuDm€

-aregory ot orsasre:

equire expenditure

response,/recoYery/
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