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KREY SCEOQL INFORMATION AMD MANAGEMENT

[Custorise the details in this section to suit your School]

{a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic
Educaiion Act, 2013. Ti is locaied in Malkurs Couniy, Nakuru Easi Sub-County

The school was registered in 30/1/2018under registraiion number 22530000162 and
is cuitenily categorized as SUB COUNTY (Navional, Extra County, county and Sub
County) public schoo! esteblished, ovned or aperated by the Governinent.

The school is a day/boarding school and had1571 number of siudenis as at 30" June
2022, Tt has 6 STREAMS FORMS 1-3 AMND 5 STREAMS FOR FORM
dandd7teachers of which 2teachers are employed by the School Board of Managemenc

(b) School Board of I 1*/JL[anssnemc:m Board Members

The School Board of Management esiablished under Section 55 of the Basic Education

Act, 2013, is composed of the following members:

Ref: | pione of Board Tember F Desinnation F Bate fappointne:
_ May 2022
1 | LAWRENCE K. MACHARIA Chairman -
2 | RUFINA KANINI MUTEGI Secretary- Principal s
May 2022
3 | MASINDE AGGREY OMENO Member
May 2022
4 | DEPHINE NJERI KAMAU Member .
May 2022
5 | STEPHEN KARANJA KABUI Member — Rep CEB
May 2022
6 | MR. STEPHEN NDONGA Member Rep Teachers
PROF. ABDI GULIYE
JACKLINE MORIASI B
7 | CYPRIAN MUGAMBI 3 Membess - Sponsor | May 2022
EMMILY RIMANTO LESHAO ' : '
DR.GRACE NDEKE
& | HARRISON OGUTU Member - Community May 2022
' ) May 2022
9| LILY NYANCHAMA MemberSpeciai Needs
: : ' May 2022
10 | CLARRIETE IGATO Rep Studenis .
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The function of the e@h@@ﬂ Roard of Management includz;

-

Promoie the best inierests of the School and ensuse iis development.

Promote quality education for all pupils in accordance with the standards sei under the
Basic Education Act, 2013
Ensure and assure the provision of proper and adequate faciliiies for the School
Manage the School’s affairs in accordance with the rules and regulations governing
occupaiional safety and healih.
Advise the Coum'y Education Board on the staffing needs of the School
Deiermine cases of pupils discipline and make reporis to the CEB
Prepare comprehensnvc termly report on all areas of its mandaie and submii the report
to CEB :
Adminisier and manage the resources of the School
Receive, collect and account for any funds accruing to the institution in accordance
with Article 226 (1) (&) of the Constitution of Kenya, Section 81 of the Public Finance
Meanagement Aci, 2012 and the Fourth Schedule para 21 and 253 of the Basw
Education Act, 2013.

{c) Comm iit=es of the Board

Provide the names of the various commiitees of the Board established by the Board
and the names of the committee members:

;' - "meof 2 : 4 = i T mbey Ofmfi; g8
i R‘f.‘i (‘ﬂtﬂmmee : N _,1;%";"#&0@ S a:‘endqi dm‘h
. L. Lawr_encc K. Macharia Chairman
2. Rufing Mrtegi Secretary
3. John Thuo Gitonga P.A. Rep.
Executive 4. Jackline Moriasi Vice Chair :
I | Committee 5. Cyprian Mugambi Member 3QUTOF 3
I. Lawrence K. Machearia Chesirmean
2. Rufina Muiegi Secretary
3. John Thuo Gitonga P.A. Rep. ,
2 | Audit Commitiee 4. Jackline Moriasi Vice Chair 4 ouiof 4
Procurement members
Eunice Njoroge Chairlady
i, Mr P Waidx Vice chair-
2. Madam J. Kagii - bursar
3. Mr. 8. Ndonga Secretary
4. Mr.MoffatOmutsa Member
5. MS. M. I{alnlmya . ]\/Ielnber
. X ME: x..aB"'
: - . Finance commiites
Finance,procurement
. and general purposes
3 | Commitiee

(X8
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¢ 1. Dr Hamison Ogulv

Chairperson

Z. 4 Rufina Muiegi Secigiary
3. M. Siephen Ndonga Teacher Rep.
4. Mi Aggiey Masinde Member
5. Md. Jacldine Moriasi Meinber
6. Dr. Grace Ndeke Member
7. Prof Abdi. Guiiye Meraber
Acadermic 8. Md Emilly Leshao Member
4 | Commmitiee 9. Md Luecy Karitu Mermber
1. Rev. Goditey Mwanmnga Chairperscn
2. Mr. Siephen Ndonga Secretary
3. Mx. John Thuc P.A. Chair
4. Mid. Rufina Muiegi Principal/BOM
5. Md. Jackline Moriasi secreiary
6. Mr. Lawrence Karaija Vice chair
Development 7. CDF rep
5 | Cominitiee 3. Sub County Direcior
Chairperson
1. Mr. Stephen Karanja Secretary
2. Md. Rufina Mutegi B.OM
3. Mr. Stephen Ndonga Member
4 Pastor Joseph MNjenga Teacher Rep.
5. Md Delphine Kamauv Member
i 6. Iz Cyprian Mugambi Member

Discipline and
6 | welfare Commitiee

7.Md.Lily Nyanchaina
7. claviete Igaio

School capiain

Adhoc Conmmitiee
(if any dwring ihe
7 ! year)

(d) School operation Management
For the financial year ended 30" June 2022 the School day-io-day menagement was under

the following persons:

Ref: Designation Mame TSC Number
1 | Principal RUFINA KANINI MUTEGIT 364112
2 | Deputy Principal EUNICE WANJIKU NJOROGE 312841

3 { School Bursar

PATRICK WAITITU
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Y SCHOOL INFCRIMATION AND MANAGEMEIT (Coniinned:
1€} Schosls conincis

Post Office Box: 3253-20100

Telephone: 0707672883

E-mail: langalangasecondary@yaheco.com
Website: none

Facebook:

Twitter:

{f) School Panlkers

The following school operaied eighi number of bank accounis in the following banks:
(Ensure all accounis including CDF accounts are included)

i Name of Bani: ABSA BANK

Branch: MAKURU EAST

Account Nuinber: 1117132.1136692.3565438.3638434
2. Maine of Bank: FAMILY BANK

Branch: KENYATTE AVE

Account Nuinber: 018000017935.81C ACC 013000077445.CDF ACC
3. Name of Bank CO-0OP BANK

Branch NAKURU

Accout 01139536052400

{Ensure all bank accounis operated by the school are disclosed and that all Pay Bill
Numibers are alsg disclosed)

{g) Independeni Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

L
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I SUMMARY REPORT GF PERFORMANCE OF THE SCHOOL

"he following 15 & summary repoit of Lhe penornan ite school against the s
performance evaluation criteria:

&) Finanecisl performeanes: B

Under this section, the following information should be given: '

- Sz:rplus/ deficit for the year and a comparison of the same for the last three

years
FINMANCES PLFI‘J"IVJ,N CE
2022 2021 2020 | 2019
Tuition Account 4,559,264.35 | 652,934.25| 172,185.53 752,934.72
Operaiion Account | 23,390,753.10 {239,965.@0) (933,826.20) | (2,190,361.80) |
School fund Account 37,201,420.35 | 2.637,849.55 | 3,323,060.75 | (7,562.00)
CAPITATION GRANTS

2022 2021 2020 2019
Tuition Acconmni 4,559,264.35 | 1,643,458.23 »085,050.00 | 3,485,994,72
Operation Account 23,890,753.10 | 5,574,106.20 | §,121,325.00 | 10,155,740.20

[

=
]
=
k)

RATION OF CAPITATION GRANTS
2022 - 2021 | 2020 . 2019

22,244,066 22,244.00 : 22,244,00 22,244.00

GROWTH OFEXPENDITURE

Year . Tuition Operatien School fund
2022 4,559;264.35 |  23,890,753.18 37,201,428.55
2021 990,524.00 |  5,814,036.20 2,381,466.45
2020 1,914,002.47 9,055,651.20 9,062,247.55
2019 z 733,060.60 | . 12,346.1062.00 n&,&sz;é74..w

(@)
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GROWTH INCOME

{ear Tn_iﬁmn iDpen'aﬁE@m Scho’oﬂ- fand
2022 4,559,264.,35 I . 20,890,753.55 ,.2@1 420, Ilnﬁ'
2021 1,643,458.25 | 574,106.20 11,019,516.00
2020 2,086,273.¢0 8,121,825.00 I2,385;3®8 30
2019 2,485,994.72 10,155,740.20 18,652,974.00
MOVEMENT OF DEBTORS
2022 2021 2021 202¢ 2012
Tuition (ae - | - - -
Operation - - - - -
School fund | 3,350,269.00 -| 616,615.00 | 388,923.00 680,009.00
MOVEMENT GF CREDITCRS .
2022 2021 2020 2019 2018
Tuitien 1,123,533.00 | 502,000.0¢ | 1,363,223.00 | '120,000.00 | 270,000.06
Operation 4%,609.00 99,912;@ 438,924.00 | 1,989,945.00 | 237,710.00
' | School fund 864,250.00 | 855,830.00 | 426,620.00 | 2,180,281.00 | 928,144.00
. account
Infrastructure ——— e
MOV LMENT OF CASH AND BANK
2022 2021 2020 2019 2018
Tuition A/C - --- - -~ . -
| Cash -103324.8 16459.85 | (13,791.48) | - (44,833.95) 33,106.65
| Bank ‘
Operation A/C - - m—— | . ‘ N
Cash 461,366.48 | (418,369.62) (41,355.82) | (494,362.00) |~ (212,294.82)
Sehost fend A/C | 484680  9,i68.00 | - L,16L00|  7,467.00|
(S:;IE 412,417.10 | (105303, 50) (298,41&@5) ( 556,6@1.50)‘, (655,311.50)

~)
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Include the reacher to siudent ratio: sindemnis ere 1

(&)

s i =7 ey 2
571 and izachers 47 raiio is1:33,

- e o PR b . i 20, W o
number of izachers recrulied and posied iv the school within die year are sever

Me. Name pfteacher T.SLZ. NO
MR. MGURE
2.
3|
9
8. |
7|
Number of teachers that were transferred is one
Flo. Mame of iencher T.S.C. NO
7 henes debu 335965
2

Retired during the period NONE alse include how many teachers the school has for each

subject in order to indicare shoriage/ allocai > resources.

Subject No. of tzachers Shortiall
Biology 6 ' 2
Chemisiry 8 2
Agriculiure 3 1
Physics 7 1
Eng /it 9 1
CRE g i
History 5 i
Compuier 0 i
TOTAL
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b) Miezam seore in ihe 2621 F.CSE:
Give performance of the school jfor each over ihe lasi three years.
Year | Mo of candidaies Mean score | C+ and 2bove | University Eniry %
2021 295 6830 162 57
2020 275 7.480 104 70
2016 222 7.549 160 72

Include the number of studenis ithat have since transitioned to institutions of
higher learning. Include the mean score and comiment on improvement or

otherwise as compared io ihe school’s sei score.

¢) Numier of Candidates in the 2021,2019,2021 KCSE:
YRAR NO OF STUDENTS
019 222
2020 278
2021 295

Tabulcie the number of candidaies sitting for KCSE over ihe last three years.

d) Capacity of the school:

Indicate the number of students in the school vis o vie the jacilities like the

dormitories, the dining hall, the laboratories, toileis ond other amenities. This

information will provide useful deicils jfor the Minisiry of Educction.

(i) No of studenis = 1571
(ii) Laboraiory: 2 Shoriage 4
(iii) Toilets
Boys: 30 Girls 20 Shortage 30,20
(tv) Water — iop water not sujficient

(v) Electricity —not sufjicieni

)
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For the year ended 287 June 2022 e

Developmeni m'ﬁj eels carrien fa“i' by the scih@ol' '
Developmeni projecis carried out in the year and ongoing projecis including o disclosure o

project fund sources in a labular format

Drgoing projeci ~twin clas oms/iwin labs — R funded by sie Mr SEry @f Edmai“ar

CBC Clas':rooms

Rugfing X. Mutegi

'y ST M,

School Prircipal
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Section 31 (1) of the Public Finance lVlcﬂctPP"nCﬂl Act, 2012requires iha. , ai the end of each
inancial year, sach LIauor,al Governmeni School shall prepare financial siaicments in respect
£inat school. Section 81 (3) requires the financie! sistements so prepered iobe in a form that
complies with relevant accounting siendards as prescribed by the Public Secior Accounting
Standards Board of Kenya from time io time. : ' -

s

Schedule 4 (Section 23) of the Educatmn Act, 2013 requires the Board of Mcmagcmem of a
public institution of basic =f‘u:auon io be keep al! proper books and records of accounts of
the incomne, sxpenditure and assets of the insiituiion. .

The Board of Ma“lagemen'i of (LANGALANGA SECONDARY SC Hﬂ"‘ulL,)acrepms
tesponsibility for the school’s financial statements, which have been prepared on the Cash
Basis Method of Financizl Reporiing, using appropriate accounting policies in accordance with
Iniernational Public Secior 2 ccoumno Sta.adarc‘.s (IPSASB) '

The Board of M'anageme'ﬁ is of the opinion that the school’s financial siatements gwe a e
and fair view of the state of the school’s transactions during ihe financial year ended 30" June,

2022, and of the school’s financial position as at hat daie.

Mame: LAWRENCE KARANJA MACHAREIA
Designation: - Chairman, Scheot Board of Ma.nacemcrt
Sign: )L_ =

Diate: / /2022

Name: RUFINA MUTEGI

Designation: School Principal/ Secretary io Board of i Managemei
Sign:

Date: 29/08/2022

Name: PATRICK WAITITU

Designation: Burszr/ Finance Officer

Date: - 28/08/2022
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REPUBLIC OF KENYA I

REPORT OF THE AUDITOR-GENERAL ON LANGA LANGA SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022 - NAKURU COUNTY

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such schools are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Langa Langa Secondary School
set out on pages 13 to 33, which comprise of the statement of financial assets and

Report of the Auditor-General on Langa Langa Secondary School for the year ended 30 June, 2022- Nakuru County



financial liabilities as at 30 June, 2022, and the statement of receipts and payments,
statement of cash flows, statement of budgeted versus actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. | have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Langa Langa Secondary School as at 30 June, 2022,
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Inaccuracy of Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Negative Kshs.686,793 as disclosed in Note 8 and 9 to the
financial statements. However, the following discrepancies were noted; -

1.1 Operations Account

Note 8 reflects Kshs.461,366 in respect of operations bank balance. However, the
cashbook reflects Negative Kshs.829,518 resulting to an unexplained variance of
Kshs.1,290,884.

1.2 Tuition Account

Note 8 reflects a balance of Negative Kshs.100,325 in respect of tuition account.
However, the cashbook reflects Kshs.73,715 resulting to an unexplained and
unreconciled variance of Kshs.174,040. Further the bank balance as per bank
reconciliation statement reflect Kshs.92,538. However, the bank confirmation certificate

reflects Kshs.48,631 resulting in an unexplained and unreconciled variance of
Kshs.43,907.

1.3 School Fund Account

Note 8 and 9 reflects Kshs.412,417 and negative Kshs.2,570 in respect of school fund
bank and cash balances. However, the cashbook reflects Kshs.2,515,022 and a Nil
balance resulting in an unexplained and unreconciled variance of Kshs.2,102,605 and
Kshs.2,570, respectively. Further the bank balance as per bank reconciliation statement
reflect Kshs.394,417. However, the bank confirmation certificate reflects Kshs.409,147
resulting in an unexplained variance of Kshs.14,730.

Report of the Auditor-General on Langa Langa Secondary School for the year ended 30 June, 2022 - Nakuru County
2



1.4 Infrastructure Account

Note 8 reflects a Nil balance in respect of infrastructure account. However, no cashbook
was provided for audit review despite the account being active as evidenced by the bank
statements provided for the year under review. Further the bank reconciliation statements
were also not provided for audit review.

1.5 Savings Account

Note 8 reflects negative Kshs.642,900 and Kshs.30,455 in respect to two (2) savings
accounts. However, no cashbook was provided for audit review despite the accounts
being active as evidenced by the bank statements provided for the year under review.
Further the bank reconciliation statements were also not provided for audit review.

1.6 Co-operative account

Note 8 reflects Negative Kshs.845,237 in respect of co-operative account. However, no
cashbook was provided for audit review despite the account being active as evidenced
by the bank statements provided for the year under review. Further the bank reconciliation
statements were also not provided for audit review.

In the circumstances the accuracy and completeness of cash and cash equivalent
balance of negative Kshs.686,793 could not be confirmed.

2.0 Inaccuracies in the Financial Statements
2.1 Inaccuracy in the Statement of Budgeted Versus Actual amounts

Review of the statement of budgeted versus actual amounts revealed the following
anomalies;

i. Casting across figures between final budget and actual on comparable basis
revealed misstatements as shown below.

Item Budget Utilization Casted Amount Variance
difference Amount (Kshs.) Amount
(Kshs.) (Kshs.)
Receipts
Capitation grant
on Tuition
Reference/library 0 (86,051) (86,051)

Capitation grant
on Operations

Subtotal Receipt 19,755,832 291,982 | (19,463,850
Expenditure

Payment for

operations

Subtotal 0 13,801,483 13,801,483

Report of the Auditor-General on Langa Langa Secondary School for the year ended 30 June, 2022 - Nakuru County
3



ii. The statement reflects a total Nil balance for capitation grant on tuition actual on
comparable basis. However, recalculation of the reported sub-items reflects
Kshs.4,123,522, resulting in an unexplained variance of a similar amount.

iii.  Variances between items under actual and comparable basis and the statement of
receipts and payments were noted as shown below:

Statement of Statement of Variance
Receipts and Budgeted Versus
Payments Actual Amounts

Capitation grants on 4,559,264 0 4,559,264
Tuitions
Capitation grants on 23,890,753 21,244 168 2,646,585
Operations
Payments for Tuition 5,869,582 5,178,482 691,100
Payments for 23,333,817 15,026,317 8,307,500
Operations
Payments for School 38,192,522 38,099,282 93,240
Fund
Other Receipts 43,700 0 43,700

iv. The Statement of Budgeted Versus Actual Amounts for the year ended 30 June 2022
erroneously reported Nil balances for total incomes under original budget,
adjustments, final budget, actual on comparable basis and budget utilization
difference

In the circumstances, the accuracy and completeness of the statement of budgeted
versus actual amounts could not be confirmed.

2.2 Inaccuracies in the Statement of Receipts and Payments
i. Variances with the Ledger Amounts

A comparison of the statement of receipts and payments amounts with the ledger
revealed the following inaccuracies;

Note Ledger Financial Variance

Balance Statement

Amounts
(Kshs.) (Kshs.) (Kshs.)
Capitation Grant for Tuition 1 4,110,629 4,559 264 (448,635)
Capitation Grant for Operations | 2 18,114,416 23,890,753 (5,776,337)
School Fund Payments 7 29,198,471 38,192,522 (8,994,051)

Further, the statements reflects Kshs.43,700 in respect to other receipts. However, the
corresponding Note 4 to the financial statements reflects Kshs.943,700, resulting in an
unexplained of Kshs.900,000.

Report of the Auditor-General on Langa Langa Secondary School for the year ended 30 June, 2022 - Nakuru County
4



ii. Incorrect Comparative Year Balances

The statement of receipts and payments reflects incorrect transfer of prior year balances
resulting in an unexplained total variance of Kshs.1,792,385 as shown below;

Statement of receipts Comparative Prior Year Variance
and payments Amounts in Amounts
Current Year
(Kshs.) (Kshs.) (Kshs.)

Receipts
Capitation grants for 15,046,571 10,310,321 4,736,250
operations
Infrastructure 0 4,736,250 (4,736,250)
Payments 0
Payment for operations 14,373,334 10,249,091 4,124,243
School fund payments 9,224,657 7,432,272 1,792,385
Payments for 0 4,124,243 (4,124,243)
infrastructure

In the circumstances, the accuracy and completeness of the statement of receipts and
payments could not be confirmed.

2.3 Inaccuracy in Accounts Payable

The statement of financial assets and financial liabilities and as disclosed in Note 12
reflects Kshs.2,178,915 in respect to accounts payable. Included in this amount is prepaid
fees of Kshs.728,993, however the ledger reflects Kshs.1,198,860 resulting to an
unexplained and unreconciled variance of Kshs.469,867.

In the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.2,178,915 could not be confirmed.

2.4 Inaccuracy in Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.2,474,286 as disclosed in Note 11 to the financial statements. However,
the ledger reflects Kshs.1,625,213 resulting in an unexplained and unreconciled variance
of Kshs.849,073.

In the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.2,474,286 could not be confirmed.

2.5 Inaccuracy in the Fund Balance

The statement of financial assets and financial liabilities and as disclosed in Note 13 to
the financial statements reflects fund balance brought forward as at 1 July, 2022 of
Kshs.409,360. However, the previous year net financial position reflects Kshs.3,387,440
resulting to an unexplained variance of Kshs.2,978,080.
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In the circumstances, the accuracy and completeness of fund balance brought forward of
Kshs.409,360 could not be confirmed.

2.6 Inaccuracy in the Statement of Cash Flow

The statement of cashflow reflects cash and cash equivalent at beginning of the year of
Kshs.409,360. However, the prior year closing balance was Kshs.1,171,611 resulting in
an unexplained of Kshs.762,251.

In the circumstances, the accuracy and completeness of the statement of cash flow could
not be confirmed.

3. Unsupported Payments

The statement of receipts and payments reflects Kshs.5,869,582 and Kshs.38,192,522 in
respect of payments for tuition and boarding and school fund as disclosed in Note 5 and
7 to the financial statements respectively. However, review of payment vouchers revealed
that the payments were made without supporting documentation, including requisitions,
local purchase orders, invoices, delivery notes, inspection reports, and goods received
notes.

In the circumstances, the accuracy and completeness of payments for tuition and
boarding and school fund of Kshs.5,8969,582 and Kshs.38,192,522 could not be
confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Langa Langa Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Information

The Management is responsible for the Other Information set out on pages 2 to 11 which
comprise of Key School Information and Management, Summary Report of Performance
of the School, and the Statement of School Management Responsibility. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the School’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
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materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. Based on the audit procedures performed and the matters described in
my Basis for Qualified Opinion, | confirm that Other Information is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i. Included in the table of contents and on page 6 the financial statements is
“Consolidated Trial Balance for the Year Ended 30 June 2022"; however, the
approved financial reporting template for the year 2022 did not provide for this item;

. The Summary Report of Performance of the School, includes subsection (b) on
the teacher—student ratio, which indicates that seven teachers were recruited and
posted to the School during the year. However, the appended table does not
disclose the number of teachers employed by TSC and Number employed by
BOM.;

ii. The Summary Report of Performance of the School sub-section are incorrectly
referenced. The mean score in the 2021 KCSE and below is labelled as subsection
(b) instead of (c); the number of candidates in the 2019-2021 KCSE as subsection
(c) instead of (d); and the School's capacity as subsection (d) instead of (e).
Additionally, the “development projects carried out by the School" has no subtitle
reference, resulting in inconsistencies with the reporting template;

iv.  The statement of cash flow for the period ended 30 June, 2022 reflects accrual to
cash adjustment of Kshs.295,371. The adjustment contradicts paragraph 4.3.3 of
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the Guideline on the Implementation of International Public Sector Accounting
Standards (IPSAS) for Public Secondary Schools in Kenya, dated August 20, 2021
which recommends the use of direct method of cashflow.

v. The stock/inventory and their values were omitted from the Other Important
Disclosures to the financial statements.

In the circumstances, Management did not comply with the PSASB guidelines.

2. Omissions in the Summary of Fixed Assets Register in the Financial Statements

Annex 2 to the financial statements presents a summary of the fixed asset register;
however, required columns relating to date of purchase, additions during the year, and
disposals during the year were not included, contrary to the financial reporting template
prescribed by PSASB.

In the circumstances, Management was in breach of law.

3. Irregularities in Procurement Processes

3.1 Unstructured Procurement Processes

The statement of receipts and payments reflects total payments amounting to
Kshs.67,395,921 during the year under review. However, Management did not provide
for audit verification the requisite procurement documents, including the tender register;
tender opening committee appointment letters and minutes; tender evaluation committee
appointment letters and minutes; preliminary tender evaluation checklists; individual
technical and financial evaluation score sheets; acceptance letters of award by the
successful bidders; signed contracts or local purchase orders; and professional opinions,
thereby limiting the ability to verify compliance with procurement procedures.

In the circumstances, Management was in breach of the law

3.2 Lack of a Functional Procurement Unit

The School did not have a formal procurement function managed by a qualified
procurement professional, as required under Section 47(2) of the Public Procurement and
Asset Disposal Act, 2015, and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Instead, procurement activities were carried out by
individuals without the necessary qualifications, thereby exposing the School to the risk
of applying inappropriate procurement methods.

In the circumstances, Management was in breach of the law.
4. Inefficiencies in Human Resource Management

The statement of receipts and payments reflects payments for operations amount of
Kshs.23,333,817 as disclosed in Note 6 to the financial statements. Included in the
amount is Kshs.4,604,381 in respect of personnel emoluments paid to the School’s Board
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of Management teachers and non-teaching staff. However, review of employee records
indicated that eight (8) of the employees contracted by the Board of Management did not
have a valid contract in their employee files contrary to Section B.10 (1) of the Human
Resource Policies and Procedures Manual for the Public Service, 2016 which states that
an officer appointed to a position in the public service shall be issued with a letter of
appointment specifying the terms and conditions of service. Further, Management did not
provide for audit the approved staff establishment and terms and conditions of service to
confirm the recruitment needs. This was contrary to section 13 of the Fourth Schedule of
the Basic Education Act, 2013, which requires the Board of Management to employ its
staff, upon such terms and conditions of service as the County Education Board may
determine.

In the circumstances, Management was in breach of the law and the regularity of the
Board of Management employee’s recruitment could not be confirmed.

5. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.38,192,521 as disclosed in Note 7 to the financial statements. Included
in the expenditure is an amount of Kshs.2,311,800 transferred to Kenya Secondary
School Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.2,311,800 could not be confirmed.

6. Lack of an Approved Procurement Plan

The statement of receipts and payments reflects total payments of Kshs.67,395,921.
However, Management did not provide an approved procurement plan that outlines the
procurement procedures for the school such as; -

a) A schedule of the planned delivery, implementation or completion dates for all
goods, works, or services,

b) The sources of funds;

c) A master procurement schedule, showing the target dates for procurement related
activities and the actual progress;

d) An allocation reserved to youth, women and people living with disabilities.

e) The procurement method to be used.

In the circumstances, Management was in breach of the law.

7. Ineffective Governance by the Board of Management

During the year under review, the Board of Management held only two meetings in the
financial year. This is contrary to Section 6 (1) of the Fourth Schedule of the Basic
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Education Act, 2013 which requires that a Board of Management shall meet at least once
every four months.

In the circumstances, Management was in breach of the law.
8. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.4,559,264 and Kshs.23,890,753
respectively as disclosed in Note 1 and Note 2 to the financial statements. During the
financial year, NEMIS reported a total number of one thousand six hundred and thirty-
eight (1638) students while the enrolment records provided by the School indicated a total
number of one thousand seven hundred and fifty (1750) students resulting in an
unexplained variance of 112 students. As a result of the variance, the School was under-
funded by Kshs. 1,945,300 (total capitation received/NEMIS enrolment X 112 students) in
capitation grants.

In the circumstances, the underfunding of the School may have affected service delivery
to the public

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Internal Audit Function and Audit Committee

During the year under review, the School did not constitute an internal audit unit and an
audit committee as required by section 73 (1) (a), and 5 of the Public Finance
Management Act 2012 which state that “every National Government entity shall ensure
that it complies with this Act and has appropriate arrangements in place for conducting
internal audit according to the guidelines of the Accounting Standards Board” and that
“every National Government public entity shall establish an audit committee whose
composition and functions shall be as prescribed by the regulations”.

Report of the Auditor-General on Langa Langa Secondary School for the year ended 30 June, 2022 - Nakuru County
10



In the circumstances, the existence of an effective oversight mechanism could not be
confirmed.

2. Lack of Risk Management Policy

The School does not have a formally documented and approved Risk Management
Policy, hence structured framework in place to identify, assess, monitor, and mitigate risks
across operational, financial, strategic, and compliance areas.

In the circumstances, the School is exposed to heightened operational, financial, and
compliance risks due to the absence of a structured framework for identifying, assessing,
and managing risks.

3. Weaknesses in Information Technology Internal Controls

Review of Information Communication Technology (ICT) environment revealed that the
School did not have in place the following controls in regards to Information Technology
(IT):

a) Documented policies which cover physical access to IT environments; this could
result in loss of information due to damage or theft;

b) Disaster management and recovery policies including fire suppression systems;

c) An T steering committee and IT strategic committee, this may result in inadequacy
in IT governance, which forms a critical part of the entity’s governance structure;

d) Lack of a duly signed contract between the Accounting System vendor and the
school;

e) Business continuity plan and the IT continuity plan including an off-site back up
plan.

In the circumstances, the School is exposed to significant risks including loss or
compromise of data, disruption of critical operations and inability to promptly recover from
disasters or system failures, which may adversely affect service delivery and financial
reporting.

4. Weaknesses in Management of Assets

Included in the summary of fixed assets register, is land measuring 6.0 hectares reported
to be owned by the School. However, a review of Certificate of Lease Title No.
NAKURU/MUNICIPALITY BLOCK 2/488 dated 1 April, 1985 revealed that the land is
registered in the name of Afraha Education Development Limited. Further, physical
verification carried out in March, 2026 confirmed that the land currently hosts two
institutions, namely Afraha High School and Langa Langa Secondary School. None of the
two Schools has a document of ownership of the land.

In addition, review of the School records revealed that a notification of sale of the land
was served on 8 July, 2024, in exercising statutory power of sale arising from default on
an outstanding loan of Kshs.11,685,995 advanced to Afraha Education Development
Limited on 8 August, 1989, by Kenya Commercial Bank with the land used as collateral.
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In a Court of Appeal decision in Nakuru HCCC No. 260 of 2004, between the Attorney
General and Kenya Commercial Bank and three others, the court held that the Attorney
General had no locus standi to institute or be heard in the matter and set aside the
temporary injunction earlier issued, thereby paving the way for the lender to exercise its
statutory power of sale over the property. As a result, Langa Langa Secondary School
had not obtained title documents evidencing ownership of the land in the name of the
School.

In the circumstances, the School does not have legal title to land on which it operates and
the continuance of the School in future could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Schools ability to sustain its services, disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the Schools financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.
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Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

~
FCP% CBS

AUDITOR-GENERAL

Nairobi

14 May, 2026
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IX. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 30" JUNE 2022
Receipt/Expense liem Origimal Ldjustments Final Budget Aciual on Budget % of
o ‘ Budgei Cowmparable | Uiilisation | Utilisation
_ Bagis Diiference |
E a b c=a+b _d | e=cd i=dlc %
RECEIPTS ) : o ]
| (1) CAPITATION GRANT ON TUITION i B o N L
Textbooks and reg_v_erence matena] 550,000.00 - ’_“ 520,000.00 ';{!:2!-"3,635_75 71,364 25 ‘ 36.28
Exercise books ' 1,550,000.00 5 1,550,000.00 | 1,555,345.86 | (5,345.86) | . 100.3%
Laboratory equipiment 2,100,952.00 - 1,150,000.00 | 1,153,966.29 (3,966.29) | 100.3%
Iniemal exams 700,000.00 700,000.00 | 702,414.26 (2,41426) | 100.3%
| Teaching / leaming materials | 148,000.00 | 148,000.00 [ 148,510.44 (510.44) | 100.3%
Challs | 28,500.00 28,50000 |~ 2359829 (98.29) ~100.3%
Assessment and e'iamination ) L R B . - e
Teachers guides T - N [ T EEE #R_EF_[ | 0.0%
RexPrmcelebrai‘_/“ I-T ) : o __; %6,0.5;1'.-00- T M_ “r-é.l"%'
 TOTAL RECEIPTS | 5,077,452.00| 4,096,500.00 YRR H#REF! HREF
CAPITATION GRANT ON OPERATIONS , -
?’crsonng} emoluimenis 6,347,200.00 ) 6,347,200.00 | 6,019,730.00 827.,470.00 ‘_ 68.0%
maintenance and improvemeni 1,902,000.00 ) 1,902,000.00 1,902,000.00 |  0.0%
Tocal wansport/mavelling | 1902,00000] |~ 1,902,000.00 | 3,896,025.50 [ (1,954,025.50) |~ 704.8%
et an - 0.600.00 | 5060000 | 158008000 | (600,080.90) | 146.9%
nfrasiroctore 7,.221,750,00' - 7 1”1 750 0l 7 29 750 00 | | 100.0%
Adminisiration costs 1,432,600.00 1,432,600.00 | 1,491,981.50 (59,381.50) 104.1%
Insurance/Nedical | 2,036,000.00 250,000.00 | 230,000.00 | 20,000.00 | 92.0%
Activiiy 1,902,000.00 700,000.00 | 504,000.00 | 196,000.00 |  72.0% |
. - 24,524.150.00 21,536,150.00 | 21,244,167.90 | 19,755,832.10 0.0%
{3) FEES CHARGED ON PARENTS : 5 0.0%
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41,000,000.00

0.0% |

Fncome from jarming activities

nnch 41,000,000.00 37,201,420.85 | 3,798,579.15 |
bursary | B - - -{ __#DIV/0!
Local iransport / iravelling . | - - | #DIV/0!
Eleciricity and water | - -} #Div/0!
Medical | . - | HDIV/O!
Adminisiration costs ) | ) - - A‘ HDIV/O!
Acavity 3 | - =F - | #DIv/0!
SMASSE | B B T -1 #DIV/0!
Fee on Boarding Equipment and Stores | i - - m,' -] #DIv/ior
| 41,000,000.00 | T 41,000,000.00 | 37,201,420.85 | 3.792.57915|  90.7%
OTHER INCOME | ) - | " H#DIV/01.
Bursery Funds } -1 - | #DIv/o!
Elecivicity, water & C B ' - HDIV/O!
LT&T - B . -| #Drvior
Re,fiéirs_.:énd Ma_r}z;fenance ﬁ N - - '_ '#'5_11{101
Pemoni_:’p_f Emoh;;_."z_gﬁm A . B WA - *#]:31"\//(‘).7_
Admin Cosis . . o -" _> HDIV/0! |
Acitvity | -1 #Drvior |
Transfer(Tuiiion acc) ! - " #DIV/O! |
Cuusion Money | | #DIV/O!
Tender income T T EDIV/O!

- | T HDIV/O! |

fnsurance compensaiion | o - - HDIV/0!
Income from Posho miil ] - | #DIV/O!
Iricome from Bus Hire : - HDIV/0!
Fee jor hive of ground and equipmeni - | #DIV/0!
Income from grenis and donations™ - #DIV/0!
Inieresi income - #DIY/0!
Dividends income | -1__#DIV/O!,




LANGALANGA SECONDARY SCHOOL

PUBLIC SECONDARY SCEOOL

Annunal Repori and Financial Statemeiits

For the year ended 30™ June 2022

#DIV/OL |,

TOTAL INCOME | | 3l _
{ B - | T#DIV/O!
(1) EXPENDITURE FOR TUITION B | - | #DIV/o!
Textbooks ! - - | #DIV/O!
Exeicise books ) 1,550,000.00 1,550,000.00 | 1,125,950.00 | 424,050.00 | 72.6%
Laboraiory squipment ) B 2,048,240.00 [ (2,048,240.00) | _ #DIV/0!
I"ns'mal exams 700,00000 ) 700,000.00 137,800.00 |~ 562,200.00 |  19.7%
Teaching / learning maicrials 1148,000.00 | 142,000.00 | 1,778,642.00 | (1,630,642.00) | = 1201.8% |
| Chalks 28,500.00 28,500.00 | 24,500.00 | 4,000.00 |  36.0%
Teachers guides - N - _|_ 0.0%
Library and reference ' | 121,30000 | 121,300.00 63,350.00 57,950.00 52.7%
| Bank Charges 15,000.00 | 15,000.00 . 15,000.00 0,0%,
' 2,562,300.00 2,562,800.60 | 5,178,482.00 [ (2,615,682.00) 0.0%
PAYMENTS FOR OPERATIONS . - ! B ~ -1 0.0%
Personal Emolumenis 6,847,200.00 | | 6,847,200.00 | 4,604381.00 | 22428 _1_2 6.
Service Glannty ﬂﬁ |_"—“ T _ :“1 I ‘“»1_9;92/0_
Adminisiration Cost ) 1,432,600.00 | | TTT1432,600.00 [ 1,199,618, T T 1982.00 0.0%
Repaire mainienance and improvent 1,902,000.00 | 1,902,000.00 | 2, 269 A464.00 | (367,464.00) | 1193%
"Local iransport / tavelling 1,902,000.00 1,902,000.00 | 3,132,574.00 | (1,230,574.00) | 164.7%.
Elecuricity and waier 1,280,600.00 | 12,806,000.00 | 1,546,909.00 | 11,259,001.00 | 12.1%
Medical Expenses | 2,036,000.00 i 2,036,000.00 67 ,000.00 | 1,965,000. 00 3.3%
Acitvity Expenses B 1,902,000.00 | | 1,902,000.00 | 1,641,157.00 | 260,843.00 | 56.3%
Learning Materials N | 565,214.00 (505 214.00) | #DUv/0!
Insurance Cost - I__
Bauk Charges - -
Total 17,302,400.00 28,827,300.00 | 15,026,317.00 . j
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LANGATLATGA SECCNDARY STEHOOL
‘eporis ga” Fineaciel Sialemanis
For the year ended 30" June 2022

| n:.q _.—4

r
Lo

"1' CANT AC ,'T'Jl ITING POLECTES

The prine 1p11 :10#011"-&;1 policies adopied in the preparation of Lhede 1111:1101& siaternenis are

sei owi belowy:

i. Siatemeni of complisnce and basis of preparation

The financial siatements have been prepered in accordence with and comply with
Iniernaiional Public Secior Accouniing Siandards (IPSAS) with pariicular emphasis on
Cash Basis Financial Repoiting under the Cash Basis of Accouniing and applicable
gove‘nmer't legisiations and regulaiions. The financial staiements comply with and
conform io the For“a of presentation prescribed by the Public Semor Accouvniing

Standards Board of Kenya.

This cash basis of accounting has been supplemenied with accounting for;

receivables that include imprest, salary advances and other receivables and b) payables

that include deposits and reieniions and payables from operations.

The financial statements are presented in Xenya Shillings, which is the functional and
feporting currency of the school and all values are rounded to the nearest Kenya
Shilling (¥shs). The accounting policies adopied have been consistently applied io all

the years presented.

2. Recognition of receipts and paymenis

The school recognises all Teceipts fiom the various sources when the event occurs and
the related cash has actually been received by the school In addition, the school
recognises all expenses when the eventi occurs and the relaied cash has acmaily been

. paid oui by ihe school.

-

3. In-kind contributions

In-kind coniributions are donations that are made to the school in the form of ac;ua_l
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel seivices. Where the financial value received for in-
kind contributions can be reliably determined, the school includes such value in the
statement of receipis and payments both as & receipt and as a peyment in equal and

opposiic amounts; otherwise, the coniribution is not recorded.

4,  Cash and cash equivalenis

‘Cash and cash equivalents comprise cash on hand and cash at bank, shori-term deposits
en call and highty liquid invesimenis with en original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject io insignificant
risk of changes in value, Bank account balances inciude amounis held at various

ﬁ1m01al institutions ai the end of the {inancial year.
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"

For the /ﬂs-kendaﬂ 36% June 2022 : :

10.

ICANT ACCC JTI TG POLICTES (Continued )

SIGIT

Accm.nw Receivable

For the purposes of these financial siatements, imp resis and advances to authorised
public officers and/or institutions which were not surrénderec or accounted for at the
end of the financial year are iwweaied as receivables. This is in recoguition of ihe
governmenti practice where the impresi paymenis aie ‘ecognized as expenditure when
fuily accounied for by the imprest or AIE holders. This is an enhancement to the cash
accouniing policy. Gther accounts receivables are disclosed in the financial statemenis.

Accouwnis Payabie

For the purposes of these financial siatemenis, deposiis and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government praciice of reiaining a portion of coniracied services and works peading
fulfilment of obligations by the contractor and to hold cdeposits on behalf of third
patties. This is an enhancement to the cash accounting policy adopied by Mational
Governmeni Minisiries and agencies. Other liabilities mc]udng pending bills are
disclosed in the financial siatements. Pending bills consist of unpaid liabiiities at the
end of the financial year arising from coniracted goods or services during the year or in
past years.

Nom-current assets

INon-current assets are expensed at ihe time of acquisition whﬂe disposal proceeds are
recognized as receipts at the time of disposal. However, the acqusmom and disposals
are re’]ected in the school fixed asset register a sumimary of which is provided as a
memorandum to these financial statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounis
classification basis, and for the saine period as the financial siaiemenis. The schoel’s
budget was approved by the School Board of Manageraeni. A comparison of the aciual
performance against the comparable budget for the financial year under review has
been included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been
amendea or reconfigured to conform to the recuired cha:xges1 Jresentatxor- .

Subsequent evenis “#
There have been no evenis subsequem to the ﬁna_nmal year end with a significani

mlpacl on the unanmal sLateme'lis for the year ended 30" June 2022
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For the year endéd 35 7 Toane 2022

MOTES

i.

TO TEHE FIITANCIAL STATE

CAPITATION &

it

AEIITS

RANT

FOR TUITICOH -

Texibooks and reference materials 448,635.75 E 60,573.25
Exercise books | 1,212,554.00 563,893.00
Laboratory equipment ; 783,037.0C | 764,231.00
Iniernal exams 547,605.00 254.661.00
Teaching / learning maerials 568,836.00 -
Chalks 22,295.0C
Teachers guides 186,051.00
Reference/Library 39-.0,250.50
Total 559,264.385 1,643,458.25
2. CAPTITATION GRANT FOR OPE P LTICNS
e 5 e R TR oy £ R 1
=208 - ANS0S |
Perscnne!l emoluments i | 6,019,730.00 / | 2,950,579.00
maintenance and improvement | 4,736,250.00
3,896,025.50 . 1,201,543.00

Local transport / travelling

Elecﬁ‘iciiy'and water

1,880,680.90

bl

784,439.00

Tastruciure 7,221,750.00 4.736,250.00 E
Adminisiraiion costs 1,491,981.50 637,510.20 |
Insurance/Medical ,

Activity - 504,000,00 :
Transfer froin school fund 2,876,585.20
- 23,890,753.10 15,@465571.20

Tetzgl

(S8 ]

w
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-f___uJI-T’JI' CON "IE'UTI‘ OTI/FEES

I.

QL FUND ACCOUNT

37,201,420.85

2.521,168.00

>

Personal eimolument

Local transport / traveliing

Eleciricity and waier

Medical

" Administraiion cosis

SMASSE

Aciivity

Total

5,521,163.00

,-'-tr——'—
SCHE

L FUND AC CC U NT

{, OTEXR RECEIPTS -

21s

.S58

Tender income

Income from farming activities

Insurance compensation

Income from P_osho mill

Income from Bus Hire

Fee for hire of ground and equipment

Income from granis and donations™

Interest income

Dividends income

Total

943,700.00

o
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anaa
T 2022

ihe year ended 3¢ * June

& PLVTAENTS

FOR TUITION

(

3

Texibooks

-

E s Y-at- b
Exezrcise books 1,125,250.00 ;

490,873.00 ¢

Laboratory equipmeni 2,048,240.00 5

633,636.00

Iniernal exams 137,200.00 |

52,730.60

Teaching / learning materials

1,778,642.00 |  221,684.00

e

Chalks 24,500.00 |

Exams and assessment

Teachers guides

.

Library and reference 63,350.00 |  205,400.00
Transfers Tuition /operation 691,100.00 |
Bank Charges | - | 8,833.40
Totzl {  5,869,552.00 | 1,5613,207.00
6. PAYMENTS FOR CPERATIONS

I IR - S nails st

| L
Personal Emoluments | 4604/381.00 I 2,413222.00
Service Gratuiiy ! ! : ! -
Administration Cost 1,19¢,618.00 | 521,407.80
Repaire mainienance and 1mprovement 2,269,464.00 5,291,672.00
Local transporti / iravelling 3,132,574.00 982,719.00
Eleciricity and water 1,546,909.00 641,578.00
Aciivity Expenses ! 1,641,157.00 398,492.00
Infrastruciure - | ) 8,307,500.00 4.124,242.80 !
Medical Insurance &Property 67,000.00

Learning Materials 565,214.00

Insurance Cost

B L SR, PR —

Bank Charges i g
Acquisition of Assets - s
TOTAL | 23,333,817.00 | 14,373,333.60
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OOV

7. BOARDIS AND SCH

-

r—l—\g

\CL FUND PAVMENT

—

!
4
L}
1 i !
e I i :
i : S E— .
: ‘ .
| 1 I |
‘ | : !
Personnel emoeluments ; !
1
Service Gratuity g )
Repairs and meinienance & Improvemenis b E
. S |
Local iransport / travelling |
Tiansfer operation acc 5 | )
T

Medical Expenses

Adminisiraiion costs

Lunch Prograinme

e

9,224,656.35

Bank Charges

Expenses on farming Activities

Fee on Boarding Equipment and 5tores

Rent Expenses

Insurance Cost (Life Propeity)

Loan Principal repayment

Loan Interest repayment

Acquisition of Asseis

TOTAL

38,192,521.60

9,224,656.8

Expenses on income generating activities™* shouid include all cosis relating fo the school
These cosis skould imclude jarm

earnings on other receipts as recorded in note
maintencnce, posho mill maintenonce, ground mainienance and COSIS Cus

school bus ainong cthers.

26
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8. BANK ACCCUNTS
: e |

K ! y . ,
Tuition Accouni- ABSA BANK | 2711396692 l : 16,459.85
Operations Account -FAMILY 18000017935 | ‘ 19,874.58
BANK ' | i |
Scheol Fund Accouni- ABSA i 271117132 L i 358,185.25
BANK | | |
Savings Accouni-ABSA 3565434 (642,900.00)
BANK(gratuity)
Income  generating  activiiies -
Account t
Infrasituciural Accouni- FAMILY 18000077445 762,250.40
BANK
Savings Accouni-ABSA 3836438 30,455.00 2
BANK (gratuity)
Co-cperative acc 1132506062400 | (845,237.00) -
Farm Accouni -
Total (684,223.22) 1,165,770.65

¢ CASH IN HAND
Description . i3 2 LD 2
; 4 | Y_ | S

Tuition Account - -
Operation Account
Schooi Fund account (2,570.00) 4 240.00
Infrastruciure-
Total (2,570.00) 4,340,090
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2RI DL,
'.,\..

- it

i3, SECRT TERI I VESTMENTE

Deseription E ‘

Zoopsraiive shares : i -
. 1

Treasury Bills _ -

Fixed deposii =

Equity stock t

Other investmenis ' =

Toial

»I T
oyt

lbLquIﬂD RLH._:JL JLB

p.—, Y

Description

Fees arrears

4.918,976.00

Gther non-fees receivables

s

Salary advances

Tmprest

Total

2,474,286.00

4,918,976.00

[Include an ageing of the fees / non fees arrears below]

Description

Fees arrears for current year

3,350,269.00

4,918,976.00

Vees arrears for the previous year

Less recoveries

(275,083.00)

Fees arrears for prior penod., (over two years) |

2,474,286.00 |

. 4,918,976.00

Total _ i |
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i2. A(?C DUNTS PAYA B

&7
@
©
[e)
Lo
=
=
=3 O
<]
=
i f.)

Trade creditors(See agsing below and appendini)

2,107,383.00 }  2,703,147.00

']

Prepaid fees , 728,993.00

decrease in payabie (657,461.20) |

I e PR, B

Toial 2,178,914.80 |

2,703,147.00

[Include an ageing of the creditor’s arrears beiow]

Deseription

. = )
Trade creditors for current year 2,107,383.00

H -
H

Trade creditors for the previous year

47.60

..«

)

P\)
(o]
bd

crediiors paid (2,703,147.00)

Trade creditors for prior periods (over fwo years

e, SN, (NS, S— S ———

Toial {595,764.00) | 2,703,147.00 |
13. FUND BALANCE BROUGHT FORWARD _
Description 2 16262 |

{ i 0t 404 52028 §

Bank balances {203,322.07)
Cash balances : 4.840.00 | 9,168.00
Investinents-savings accounts _ - ;
Receivables i [ 5,551,435.00
Payables | i 426,620.00
Totel | 409,360.28 | 4,930,660.93
OTHER IMPORTANT DISCLOSURE NOTES
14, NON-CURRENT LIABILITIES SUMMARY
Deseripiion F 402120 f

Bank loan(s) e - -
Qutstanding Leases ‘ = E

Hire purchase

Gratnity and leave provision ‘ £ = -
Total = . | - N

]
O
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Description

[

Vgt
Cattle

Goais

Trees

(\ ~FF; _— 1o
L_OTICE OF 188 piass talion

Pouliry

Taotal

16, BORROWINGS

Deceription

N

2} DBorrowings

Borrowing ai beginning

of the year

Borrowings during the year

mearr fa e g,

Repayments of during the year

Balance at end of the year

| S RS, [——
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Lapwel Feport and Financial Statemenis
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For the yeay ended 36" Fune 2922

IPSAS 1 encourages an entity io disclose accrual related informaunon n relaiion 1o an
entity’s assets and lisbilities. The notes outlined below are disclosure notes in relation

to the schools non-fingncial assets and ligbiliiies.

17. STOCK/ INVENTORY

Deseription

Stock/Inventory

Stock/ inventory at beginning of the year

Stock/ inventory purchased during the year

Stoclk/ inveniory issued during the year

Balance at end of the year

-

N.B : Consumable Ledger Available.

[
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STOCHK/ INVENTORY
Tienus Dpening Ade Purehased | Less Issued | Balamee at
=

rcalsnee ai tize

during ihe year
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end of the
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4

PROGRESS ON FOLLOW UP OF AUDITGE RECMMENDATIONS

The following is the summary of issues raised by the sxriernal auditor, and management

comients that were provided io the audiior.

Pef Tssue/Observaiion lianagenaent
No. irom Auditor Commenis

[~ P
Sractuss

{Resoived/Not

Resolves)

Tiimeframe:
(Pesi @ daie
whern you

expeci an issue

io be resolved)

L)
(€8]
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LANGAILANGA SECONDARY SCHOOL
Reporis and Financial Statemenis
For ihe year ended 30” June 2022

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

- Amouni

| Owlotaih Daté Jutstaniding
suppliee of Coods or Services E l_l,,_,lnd“ g i 'm_- L Paid Do Balance, IITE 6
. [ Aoy Contraeteil: Date 202
M R R e B u._..:?lh; i Do el L i : i
ey . 2 Kshs 5 Zrishs Ksh Rstie 3
,owiwwtam_ of buildings ] - - - o
1.
] l
EN - l _
Sub-Toial | T
cupply of goads
4. Soy stores ] 300,000.00 |  30/06/2021 300,000.00 TO CLEAR IN YEAR
5. Mawla lab 279,152.00 | 30/06/2021 279,152.00 “
6. Fig siores 378,000.00 | 30/06/2021 B 378,000.00 «“
7. Patmai Bookshop 236,381.00 | 30/06/2021 236,381.00 <
8. Rice supplied | 312,000.00 | 30/06/2021 312,000.00 =
9. Unga Supplied 152,250.00 | 30/06/2021 152,250.00 %
10. Meat supplied 174,000.00 |  30/06/2021 174.,000.00
11. Sukuma wiki | 36,000.00 | 30/06/2021 36,000.00 «
12. Fruits | 66,000.00 | 30/06/2021 66,000.00 « 1
13. Fivewood - o | 12400000 | 30/06/2021 124,000 00| = -
Sub-Toial , 2,057,783.00 | - 30/06/2021 2,057,783.00 :
Supply of services
14 NAWASCCO 30,000.00 | 30/06/2021 30,000.00 .
15.KPLC 19,600.00 | 30/06/2021 ) 19,600.00 - o
Sub-Taial 49,600.00 i 49,600.00 e
Grand Toial 2,107,383.00 2,197,323.00




LANGAILANGA SECONDARY SCHOOL

Reporis and Financial Statemenis
For ihe year ended 30 June 2022

ANNEX 2 —- SUMMARY OF FIXED ASSETS REGISTER

S0 u i Asaet dlas | Frnie purchased o Lot ation | Bisiorieal €ast 0/f F Historicat (oap |
i ! i 0
- | Kohs | Kshs T Eshs | Ksbs
1. | Land Balance b/f Langalanga Secondary School | 250,000,000.00 | 250,000,000.00
2. | Buildings and siruciures Balance b/f Langalanga Secondary School 70,000,000.00 70,000,000.60
3. | Motor vehicles Balance b/f Langalanga Secondary School 6,000,000.00 | 0,000,000.00
4. | Ofiice equipment, furniiure and fittings Balance b/t Langalanga Secondary School 2,571,000.00 2,571,000.00
5. | ICT Equipment, and Other ICT Asseis Balance b/f Langalanga Secondary School 1,000,000.00 1,000,000.00
6. | Tools and apparatus Balance b/f Langalanga Secondary School 5,000,000.00 5,006,000.00
7. | Texibools Balance b/f Langalanga Secondary School 5,009,000.00 5,000,000.00
8. | Other Machinery and Equipment Balance b/f Langalanga Secondary School 500,000.00 500,000.00
9. | Intangible asseis- soft ware Balance b/f Langalanga Secondary Schoal 500,000.00 500,000.80'
Total 340,571,000.00 340,571,000.00

(The School should ensure thai a detailed fixed asseis regisier is mainiained).
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