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Mautuma Sub County Hospital (Kakamega County Government)
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l. Acronyms & Glossary of Terms

Provide a list of all acronyms and glossary of terms used in the preparation of this report e.g.

CSR Corporate Social Responsibility

OSHA Occupational Health & Safety Act

PFMA Public Financial Management Act

MED SLIP Medical Superintendent

Fiduciary Management Key management personnel who have financial responsibility in the

entity.

SHA Social Health Authority

NHIF National Health Insurance Fund

GOS General Office Supply

FIF Facility Improvement Fund

USAID United States Agency for Intemational Development
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

2. Key Entity Informrtion and Management

(a) Background information

Mautuma Hospital is a Sub County hospital established and domiciled in Kakamega County
under the Health Department. The hospital is govemed by a Board of Management.

(b) Principal Activities

The principal activity/missior/ mandate of the hospital is to provide quality healthcare to
the residents of Kakamega County and the Public

(c) Key Menagement

The hospital's management is under the following key organs
- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Management

(d) Fiduciary Management
The key management personnel who held office during the financial year ended 30s June

2025 and who had direct fiduciary responsibility were:

Fiduciary Oversight Arrangements

Kennedy NjayaI Medical Superintendent

Hillary OdongoHealth Administrative Ofircer2

Allan Mwiyala3 Nursing Officer I/C

Lrgislation, Oversight and
Representation

1 Senate Committee Activities

Lrgislation, Oversight and
Representation

2 County Assembly

This role involves overseeing the implementation of the

budgets of both national and county governments. The
Controller of Budget in this role therefore monitors the use

of public funds in-year and reports to Parliament on how
the funds have been utilized.

3 Controller of Budget

The Auditor-General (AG) is mandated to audit and report
on the use and management of public resources by public
entities. Arlicle 229(6:) of the Constitution requires the

Auditor-General to confirm whether public money has been

applied lawfully and in an effective way

4 Office of the Auditor General

lll



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30rh June 2025

(f)

CI)

(e) Entlty Headquarters
P.O. Box 435 Turbo
Alpha House
Turbo Makutano road
3OI06, KENYA
Entity Contacts
Telephone: (+254) I 1 | 598246
E-mail: smautuma@yahoo.com
Website: www.go.ke
En Bankers

(h) Independent Auditors
Auditor General
Office of Auditor General
Anniversary Towers, lnstitute Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State l-aw OfIice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
County Attorney

Offrce of the County Attomey
County Govemment of Kakamega
County Headquarters Annex, Room I I 2
P.O. Box. 36 - 50100
KAKAMEGA, KENYA
Email : kakamesalegal@smail.com

Mautuma sch development a./c KCB I l5t96l l9l Kakamega
2 Mauh.rma sch Imprest a./c KCB 1252379641 Kakamega
J Mautuma sch revenue KCB rt5l960't72 Kakamega
4 Mautuma sch imprest ( Nhif) KCB I15t960357 Kakamega
5 Mautuma sch Revenue account Equity 0500284354588 Kakamcga

lv
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Stetements for The Year Ended 30th June 2025

3. The Board of Management

The Mautuma Sub-County Hospital has no appointed and elected board in place. The hospital is operating
under the management of the county under the ministry of health. However, the medical superintendent
through the department of health is working on having a board appointed, vetted and put in place in
accordance with the set legislations and the PFM Act 2012.

Provide a concise description ofeach

Director's age, key qualifications, and work

experience. Indicate whether the director is

independent or an executive director and

which committee of the Board the director

chairs where applicable. Indicate whether the

director is independent and or whether

altemate.

l

Director I

(lnsert each Director's passporl-size photo

and name, and key profession/academic

qualifications)

2 Director 2

3 Director 3

4 Director 4/Altemate

5 MED SUP

lndicate whether the secretary is a member of

ICS as required under the Mwongozo code in

addition to their other details.

6 Entity Secretary
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4. Key Management Team

(Note: The Med sup and the Entity Secretary will feature both under the 'Board' and 'Management'.)

I Kennedy Njaya Medical Superintendent

2 Hillary Odongo Health Administrative offi cer

3 Allan Muyala Nursing Officer
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30rh June 2025

5. Chairman'sStatement

Mautuma lrvel (4) County hospital is a level four facility located in Mautuma ward, Lugari Sub County,

in Kakamega County. It is among the three level four facilities within the sub county offering

comprehensive services, this puts a heavy load on the workforce who have to bear the workload despite

extreme staff shortage and minimal infrastructure within it. The facility offers both outpatient and inpatient

services which is inclusive of Maternity, Mother Child Health Clinic and Medical Outpatient Clinic. The

facility has a bed capacity of 42 which is not sufficient to cater for the large and ever growing population

of Mautuma. Male ward has a bed capacity of 8 beds, maternity 8 beds, isolation ward 4beds, female ward

I I beds and paediatrics I I beds. Much needs to be done such as an improvement in water supply, power

supply is suffrcient from KPLC and backup generator. Additionally, the facility has a total of 15 solar

panels that need servicing to offer a third power source altemative. The County has conkacted security in

place, the facility has contracted services offering cleaning and catering services. The facility has a shortage

of technical staff which hinder management and service delivery to the public. All these are needed in order

to move the facility forward as well as provide a conducive environment for patients, health workers and

the community. The erratic fund disbursement from the county allocation has derailed plans to improve the

facility and clear its pending bills, this in-efficient system needs to be changed and a better financing system

developed. The facility needs a lot of infrastructural development which need to be factored in the county

development budget in order to cater for the ever-growing population which should go hand in hand with

service provision. On matters funding and utilities, there is a need for the facility to be able to retain its

revenue collection on top of the allocated funds from treasury. This will allow the facility to clear its

pending bills as well as continue utility purchase and maintenance. More needs to be done to improve the

facility as a whole

Name:

Chairperson of the Boerd
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

6. Report of The Medical Superintendent

Mautuma Sub County Hospital is a level four facility located in Mautuma ward, within Lugari Sub-County.

The facility has been allocated a catchment population of approximately 48,000 and serves as the one of

the three subcounty facilities within the sub county.

The facility has a bed capacity of42.

The facility offers the following services but not limited to:

I . Out-patient Services

2. In patient Services

3. Maternity Services

4. Laboratory Services

5. Radiology Services

6. Mother Child Health services

7. Comprehensive Care Clinic services

8. Health Record Services

9. Public Health Services

I 0. Pharmaceutical Services

I l. Nutrition Services

I 2. Immunization Services

These services are provided by a competent and dedicated team of staff whom despite a persistent staff

shortage strive to provide quality services in the facility.

CHALLENGES FACING THE FACILITY

Inadequete Bed Capacity

Mautuma Sub County Hospital has a bed capacity of 42 beds.

Staff Shortege

The facility experiences an acute shortage of staffto man the various departments, this has forced certain

departments to be unable to offer comprehensive services on a 24hr basis.

Inadequete Funding

The facility receives inadequate funding from the county govemment which has caused an increase in
pending bills and utility stock-outs. The stock outs lead to poor patient turn-up and a reflective revenue
dip.

vlt I



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30'h June 2025

Legislative and legal Framework
The facility as per the county is a level 4 hospital, but nationally it is classified as a level 2 hospital under
KMPDC and its registration number GK-013941. This has limited the hospital from providing services to
patients who have chronic conditions like hypertension, diabetes and sickle cell diseases. Additionally, a
there is no provision for admissions under the SHA insurance cover, this limits admission of these patients

and by so they are forced to pay cash which is a challenge.

Neme: Kennedy Njaya

Secretary to the Board
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30rh June 2025

7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting
officer to include in the financial statement, a statement of the County Government entity's
performance against predetermined objectives.

Strategic Development Objectlves as adopted by Kakamega County

Kakamega County CIDP 2018-2022 has its goal stated as;

To achieve Social-economic transformation ofthe people through sustainable in all sectors by 2025.

To achieve this the county govemment of Kakamega has identified Five (5) strategic pillars within

the current strategic Plan for FY 202412025. These strategic pillars are as follows:

l. To improve food security from 68 per cent to 80 per cent by 2025.

2. To improve transporl infrastructure.

3. To improve access to quality and affordable health services

4. To improve quality of education.

5. To improve access to clean and safe water.

Mautuma Sub County Hospital develops its annual work plans based on the above pillars. The

Facility partially achieved its performance targets set for the Fy 202412025 period for its strategic

pillars, as indicated in the diagram below:

Percentage of

clients

counselled and

tested for HIV

90%

Pillar/ theme/ issue

I : To Improve access

to quality and

affordable health

services

To Reduce

preventable

mortalities

Reduction

preventable

mortalities

of

Percentage of

HIV positive

8s%

x
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Annual Report and Financial Statements for The Year Ended 30th June 2025

Clients linked to

care

84%Percentage of

Clients with a

viral load of

<200cp

Number of

Women of

reproductive age

screened for Ca

Cervix

279

Number of stake

holders meeting

by MOH/partner

6

Number of open

Maternity Days

done

Increased number

of diagnostic tests

carried out by the

facility

Number of new

diagaostic tests

done

4To provide

accessible

and

appropriate

curative and

diagrostic

services

Introduction of

specialized clinic

ofNumber

Clinics done

48
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

8. Corporate Governance Statement

The Mautuma Sub-County Hospital has no appointed and elected board in place. The hospital is operating
under the management of the county under the ministry of health. However, the medical superintendent
through the department of health is working on having a board appointed, vetted and put in place in
accordance with the set legislations and the PFM Act 2012.

Name: Kennedy Njaya

Secretara to the Board

xll



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

9. Management Discusslon and Analysis

The financial report for Mautuma Sub-county Hospital presents the financial situation of the facility
over the past one year.
The promulgation of the Constitution of Kenya, 2010 under Chapter I I ushered Kenya into a new
system of govemance, replacing the centralized system with a devolved system of governance. The
devolved system of govemance consists of the National Govemment and 47 County Governments. Health
was among the devolved functions.
The following is a highlight analysis of the facility

ClinicaUoperational performance
Bed cepacity ofthe hospltal.
Mautuma Sub County Hospital has a bed capacity of 42
Overall patient attendance during the year for both inpatient and outpatient.
49,621
Accident and Emergency attendance
39,716
Specialised clinic attendance
6,672
Average lenglh of stay for in patient.
Two days
Bed occupancy rate
Two days
Mortality rate
1.40

Sponsorships and partnerships
The facility receives its main support from the County Govemment of Kakamega and other program
supporting partners and stakeholders like USAID.

Financial performance that includes: -
Revenue sources,
The facility's main source of revenue is NHIF and cash banked by clients consuming services
Utilisation of funds
The funds are collected into two accounts, one collects revenue received from NHIF and the other is for
cash based collection, the funds are then swiped to The County Revenue Account. The facility then receives
allocated funds from disbursements and spends using Imprest Accounts after acquisition of AIE from Chief
Offrcer Health Services. During the year under review, the Hospital recorded a revenue of Kshs 25.9 M
from which a total expenditure of Kshs 29.9M leaving a deficit of Kshs 4.0M.

xt ll



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

10. Environmental And Sustainability Reporting

i) Sustainability strategt and profile

Mautuma Sub County Hospital maintains a Mission to promote and participate in provision of an

integrated quality curative and rehabilitative services to all Kenyans. This is a continuous objective

that needs to be sustained over time, to achieve this Mautuma Sub County Hospital has identified

the following sustainability priorities; consultative planning and budgeting process, improving

revenue collection and lobbying for staff deployment.

In consultative planning and budgeting the facility has brought together the county health

management and various stakeholders in order to achieve the facility's mandate. This has directly

affected the budgeting process where aside from the in house priorities, program based targets are

given a say in the budgets. This has greatly influenced indicators of the facility on the positive side.

On matters improving revenue the Hospital management team charges for Sub County have sealed

loopholes that led to revenue loss. This together with encouraging the local populous on NHIF

uptake has led to tremendous revenue increase.

Staff numbers and appropriate deployment is key to quality service provision which is line with the

facility's core mandate, this has put to task the Medical Superintendent to lobby for deployment of

staff to Mautuma Sub County Hospital

However, in the course of implementation of the above mentioned, there are challenges experienced

in the facility. They include; effects of Covid-19 which saw the facility scale down most of its

operations while maintaining the same recurrent expenditure and Inadequate staffing, Inadequate

funding and delays in disbursement also had a derail in implementation of the facility annual work

plan.

ii) E nviron me ntal perlorm o n c e

Mautuma Sub County Hospital has yet to establish an environmental policy guideline, however the

facility uses established National Guidelines on environmental issues as its guiding principles in

the matter.

Some of the environmental issues experienced in the facility include; waste generation, waste

segregation, waste disposal and management. These still remain a challenge for the facility and

more engagements are needed.

xlv



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30rh June 2025

iii) Employee wellare

The Majority of employees within the facility are County Government of Kakamega employees,

followed by UHC engaged staff. Despite the effort the facility has a massive shortage of staff that,

that gap is plugged by Casual staffengaged by hospital Management.

To improve staff performance, Mautuma Sub County Hospital has initiated capacity building
programmes to staffs through on-job trainings, continuous medical education, workshops and

conference attendance that is supported. Furthermore, the facility management conducts staff
appraisal performance which is coordinated from the County department of health and the Human
Resource Department.
The facility has complied to Occupational Safety and Health Act of 2007, (OSHA) by providing

adequate office space that is regularly cleaned, providing sanitation facilities, regular trainings on

drug and substance abuse and providing PPEs to all staff.

iv) Market place practices-

o) Responsible compdition practice,

All staff are inducted into the Code of Conduct, Human Resource Manual and Disciplinary

process as well as made aware of their scope of service, this sorts a lot of the issues with

regards to comrption. The facility has also embraced a total cashless system for easier

accountability and reduce the risk of com.rption.

b) Responsible Supply chain and supplier relstions

All procurement processes in the facility adhere to the laid down regulations, with the

facility procurement officer taking lead to ensure guidelines and regulations are followed. The

facility maintains good practices and treats its own suppliers responsibly by honouring

contracts, all of which are subject to funds availability.

c) Responsible marketing and advertisement

The facility through Continuous Medical Examination ensures that all its staffare well aligned

with the International, National and County guidelines in regards to Ethical practices within the

facility.

d) Product stewardship

The Patients' rights Charter which all staffare well aligrred with and frequently reminded

of is one of the documents we use to ensure that Client's rights are respected and upheld.

xv
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v) Corporate Social Responsibility / Community Engagements

Mautuma Sub County Hospital is fostering interaction with the surrounding community from which

majority of clients come from. Regular community dialogues are conducted on dialogue days which are

usually planned and executed. The dialogue brings on board the administrative arm of the govemment, the

community health volunteers and other NGOs.

Community Health volunteers linked to the facility are also engaged in marketing the facility services and

escort clients especially for delivery and ante natal clinic services. This has led to a drop in maternal

mortalities and morbidities.

xvt
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Annual Report and Financial Statements for The Year Ended 30th June 2025

11. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year
ended June 30,2025, which show the state ofthe hospital's affairs.

Principal activities

The principal activity ofthe hospital is to provide quality healthcare to the citizens.

Recults

The results of the entity for the year ended June 30 2025 are set out on pages I to 44

Board of Menagement

The Hospital had no substantive members of the Board during the year under review, the hospitals
management who were in office are shown on page v

Auditors

The Auditor General is responsible for the statutory audit of the hospital in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Name: Kennedy Njaya

Secretary to the Board

xv



Section 164 of the Public Finance Management Act,2012) requires the Board of Management to
prepare financial statements in respect of that Mautuma Sub County hospital, which give a true and fair
view of the state of affairs of the Hospital at the end of the financial yearlperiod and the operating
results of the Hospital for that yearlperiod. The Board of Management is also required to ensure that
the Hospital keeps proper accounting records which disclose with reasonable accuracy the financial
position of the Hospital. The council members are also responsible for safeguarding the assets of the
Hospital.

The Board of Management is responsible for the preparation and presentation of the Hospital financial
statements, which give a true and fair view of the state of affairs of the Hospital for and as at the end of
the financial year (period) ended on June 30, 2025. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period, (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the entity, (iii) designing, implementing and
maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or fraud,
(iv) safeguarding the assets ofthe Hospital; (v) selecting and applying appropriate accounting policies,
and (vi) making accounting estimates that are reasonable in the circumstances.

The Board of Management accepts responsibility for the Hospital s financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent judgements
and estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act, 2012 and. The Board members are of the opinion that the Hospital s

financial statements give a true and fair view ofthe state of Hospital 's transactions during the financial
year ended June 30, 2025, and of the Hospital s financial position as at that date. The Board members
fi.rther confirm the completeness of the accounting records maintained for the Hospital which have been
relied upon in the preparation of the Hospital 's financial statements as well as the adequacy of the systems
of intemal financial control.

In preparing the financial statements, the Directors have assessed the Fund's ability to continue as a
going concern.

Approvel of the financial statements

The Hospital's financial statements were approved by the Board on 28tr Aueust 2025 and sigrred on its
behalfby:

Name:
Chairperson
Board of Management

Name:- Kennedy Njaya
Accounting OIIicer

xvl
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12. Statement of Board of Management's Responsibilities
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REPORT OF THE AUDTTOR-GENERAL ON MAUTUMA SUB COUNTY HOSPITAL
FOR THE YEAR ENDED 30 JUNE, 2025. COUNTY GOVERNMENT OF KAKAMEGA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mautuma Sub County
Hospital - County Government of Kakamega set out on pages 1 lo 41, which comprise of

Report of the Auditor-Generol on Mautuma Sub Couny' Hospital for the veur ended 30 June, 2025 - County
Government of Kakamego



the statement of financial position as at 30 June, 2025 and the statement of financial
performance,statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts, for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. lhave obtained allthe information and explanationswhich tothe best of my
knowledge and belief, were necessary for the purpose of the audit.

Basis for Qualified Opinion

1. Unconfirmed Net Assets Balance

The statement of changes in nets assets indicates a negative net assets balance of
Kshs.1 ,914,769 which comprises a revaluation reserve of Kshs.2,086,876 and
accumulated deficit of Kshs.4,001,645. The net assets were accumulated during the year
under review, being the first year of preparation of the financial statements of the hospital.
However, the hospital's property, plant and equipment were not revalued and therefore
the revaluation reserves balance of Kshs.2,086,876 could not be explained.

ln the circumstances, the accuracy and completeness of net assets negative balance of
Kshs.1 ,914,769 could not be confirmed.

2. Unconfirmed Transfers from Other Government Entities

The statement of financial performance reflects transfers from other government
entities amounting to Kshs.8,944,538, and disclosure Note 7 to the financial statements
indicates an amount of Kshs.9,143,166, resulting in an unexplained variance of
Kshs.198,628. The supporting schedules indicates an amount of Kshs.8,754,830, further
resulting in an unexplained variance of Kshs.189,708 with statement of financial
performance.

ln the circumstances, the accuracy and completeness of transfers from other government
entities amounting to Kshs.8,944,538 could not be confirmed.

3. Unsupported Employee Costs

The statement of financial performance and Note 10 to the financial statements reflect
employee costs amounting to Kshs.6,456,707. The amount includes casuals'wages of
Kshs.5,256,707 and NSSF penalty of Kshs.1,200,000. However, the expenses were not
supported casuals' payrolls, master rolls, and demand notice from the National Social
Security Fund (NSSF).

Report of the Auditor-General on Mautumo Sub County Hospital for the year ended 30 June, 2025 - County
Government of Kakamega

2

)

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mautuma Sub County Hospital - County Government of
Kakamega at 30 June, 2025 and of its financial performance and its cash flows for the
year then ended, in accordance with in lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Health Act, 2017, and Public Finance Management
4cL2012.



ln the circumstances, the accuracy and completeness of employee costs amounting to
Kshs.6,456,707 could not be confirmed.

4. Unsupported Receivables from Social Health Authority (SHA)

The statement of financial position and Note 18 to the financial statements reflects
receivables from exchange transactions balance of Kshs.3,685,198 relating to the Social
Health Authority (SHA), and as disclosed in Note 18 to the financial statements. However,
the supporting ledgers and claim statements from SHA were not provided for audit
verification.

ln the circumstances, the accuracy and completeness of receivables from exchange
transactions balance of Kshs.3,685,198 could not be confirmed.

5. Unsupported lnventories Balance

The statement of financial position and Note 20 to the financial statements reflects
inventories balance of Kshs.1,671,069, which comprises pharmaceutical supplies of
Kshs.923,355, and dressings and non-pharmaceuticals of Kshs.747,714. However, the
supporting ledgers and stock take sheets for inventories were not provided for audit
review.

ln the circumstances, the accuracy and completeness of inventories balance of
Kshs.1,671,069 could not be confirmed.

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final receipts
budget and actual on a comparable basis of Kshs.21 ,924,620 and Kshs.21,308,643

Report of the Auditor-General on Mautuma Sub County Hospital for the year ended 30 June, 2025 - County
Government of Kakamega

j

6. Unsupported Property, Plant and Equipment Balance

The statement of financial position and Note 21 to the financial statements indicates
property, plant and equipment balance of Kshs.121,588 in respect to plant and medical
equipment. However, supporting invoice, delivery note, and inspection and acceptance
certificate and goods received note for the unspecified assets were not provided for audit
review. Further, the hospital did not maintain an assets' register for recording its assets.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.121 ,588 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mautuma Sub County Hospital-County
Government of Kakamega's Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter



respectively resulting in under-funding of Kshs.615,977, or 3o/o of the budget. Similarly,
the hospital expended Kshs.21,479,455 against actual receipts of Kshs.21,308,643
resulting to an under-expenditure of Kshs.170 ,812 or 0.8% of the actual receipt.

ln addition, the hospital's budgeting process lacked credibility and independent oversight,
as the hospital did not have a functional Board of Management to review and approve the
budget. Further, the statement of comparison of budget and actual amounts indicated
Zero balances for the performance differences for all items contrary to our recalculated
amounts based on the budget and actual amounts disclosed in the statement.

The under-funding and underutilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Other lnformation

Management is responsible for the Other lnformation set out on page iii to xviii which
comprise of Key Entity lnformation and Management, the Board of Management, Key
Management Team, Chairman's Statement, Report of the Medical Superintendent,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Board of Management, and Statement of Board of
Management's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Hospital's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Operation Without a Board of Management

The annual report under Board of Management (BoM) profile indicates that the hospital
did not have a constituted Board during the year under review. As a result, key oversight
roles such as approval of budgets, monitoring of performance, and policy guidance were
not effectively carried out. Matters that required board deliberations were handled directly
by management without independent oversight. This was contrary to Section 56(1) of the
County Governments Act, 2012 and the County Health Services Act which require the
establishment of hospital management boards to provide oversight, policy direction, and
strategic leadership in the management of public health facilities. Good governance
practices also require that every public institution has an active Board to ensure
accountability and effective decision-making.

Further, as a result of absence of a constituted BoM, the chairman's statement, statement
of Board of Management's responsibilities contained in the annual report, and entire set
of financial statements were not signed by the chairman of the Board. The statement of
Board of Management's responsibilities indicates that the financial statements were
approved by the Board on 28 August, 2025, when there was no BoM in place.

ln the circumstances, the county executive of Kakamega was in breach of law.

2. Unconfirmed Classification of Mautuma Sub County Hospital

Further, the county executive did not provide supporting documentation for classification
of hospital as a level 4 facility, and the significant efforts made to resolve the conflicting
status. This was contrary to Sustainable Development Goal (SDG) Target 3.8 aims to
achieve universal health coverage, including financial risk protection and access to quality
essential health-care services and affordable essential medicines and vaccines for all.
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Government of Kakamega

E
rJ

The hospital's operating license revealed that Mautuma sub-county hospital was
registered as a Level 2 medical facility whereas, the county government of Kakamega
has listed the facility as a Level 4 hospital. Despite having a fifty (50) bed capacity, the
hospital does not meet the Social Health Authority (SHA) requirements for admitting
patients, resulting in denial of treatment and admission for SHA-registered citizens as the
discrepancy in classification had led to revenue loss, as the facility cannot claim
reimbursements for services under SHA.



ln the circumstances, Management was in breach of law.

3. Failure to Meet Level 4 Hospita! Requirements

Review of hospital records, staffing levels, and physical verifrcation of medical equipment
revealed significant shortfalls against the Kenya Quality Model for Health standards for a
Level4 facility as follows:

ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below.

Further, despite availability of the essential equipment, including laundry machine,
radiology unit and ultrasound machines, these critical functions remained not functional
after breakdown. Patients were referred to other hospitals for services even when the
hospital lacked an equipped ambulance for transferring critically ill patients.

ln addition, the physical verification at the hospital revealed underutilization of available
infrastructure since the wards operated below it's fifty (50) bed capacity by admitting only
patients who were paying in cash. This was contrary to the First Schedule of Health
Act, 2017 and which implies that accessing highest attainable standard of health, which
includes the right to healthcare services, including reproductive health care, and Article
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Item
Actual
Hospital

tn Variance Shortfall
(Y'7

Medical officers 16 lOOo/o

Anesthesiologists 2 0 2 100%
General Surgeon 2 0 2 lOOo/o

Gynecologists 2 2
Pediatricians 2 0 2

Radiologists 2 0 2 100%
Registered Community Health Nurses 75 6 69 92%
Total 101 94%

Services

Level4
Hospita!
Standard

Actuals
in the
Hospital Variance

Shortfall
%l

2 1 1 50%
New Born Unit incubators 5 5 lOOo/o

6 0 6 100%
High Dependency Units (HDU)
Beds 6 6 100%
Renal Units with at Least 5 Dialysis
Machines 5 0 5 100%
Functional Operating Theaters
Maternity and General 2 0 2 100%

26 1 96%

Level4
Standard

0 16

0 100%
10Oo/o

6 95

Resuscitaire in Labour Ward
0

Functional ICU Beds

0

Total 25



43(1) of the Constitution of Kenya,201O states Every person has the right (a) to the
highest attainable standard of health, which includes the right to health care services,
including reproductive healthcare.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with the Facilities lmprovement Financing Act,2023

The statement of cash flows and Note 14 to the financial statements includes transfers to
Facility lmprovement Fund (FlF) of Kshs.6,016,961. Further, the statement includes
transfers from other Government entities amount of Kshs.7,940,270 which differs with
disclosure Note 7 to the financial statements amount of Kshs.9,143,166 relating to
transfer from Facility lmprovement Fund resulting in an overpayment of Kshs.1,923,309
and underpayment of Kshs.1 ,202,896 respectively. The under payment was retained at
FIF account and not remitted to hospital or any other health facility.

This was contrary to Section 5(1) of the Facilities lmprovement Financing Act, 2023 which
provides that there shall be retention of all monies raised or received by or on behalf of
all public health facilities.

ln the circumstances, Management was in breach of the law.

5. Long Outstanding Trade and other Payables

The statement of financial position and Note 22lothe financial statements reflects trade
and other payables balance of Kshs.8,439,285. The balance includes payables which
have been outstanding for more than twelve (12) months, and Management did not
provide explanations for the delay in settlement of these liabilities. This was contrary
Regulation 42(1)(b) of the Public Finance Management (County Government)
Regulations,2OlS requires that debt service payments form the first charge on the budget
of an entity in the subsequent financial year.

ln the circumstances, Management was in breach of law.

6. Non-Compliance with Law on Occupational Safety and Health (OSH)

During the year under review, the hospital did not conduct mandatory fire safety audits
and annual occupational safety and health audits by approved OSH advisors, as required
by Occupational Safety and Health Act, 2007. Further, the hospitalwas not registered as
a workplace under the Directorate of Occupational Safety and Health Services.

ln the circumstances, Management was in breach of the law.

7. Non-Adherence to Data Protection Act, 2019

Review of the personnel records revealed that the hospital had not appointed a Data
Protection Officer as required under Section24 of the Data Protection Act, 2019. The
position remained vacant and no evidence was provided to indicate whether prescribed
data protection functions were performed. Further, the hospital had not registered itself
as either a Data Controller or Processor or both with the Data Protection Commissioner's.
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Operationalize Procurement Function

During the year under review, the hospital did not have an established procurement
function or designated procurement officer. Procurement activities such as requisitioning,
sourcing, and contract management were handled directly by departmental heads without
technical guidance or oversight from a procurement professional. Supporting
procurement documentation including evaluation reports and procurement plans were not
provided for audit verification. This was contrary to Section 155(5) of the Public
Procurement and Asset Disposal Act (PPADA),2015 which requires every procuring
entity to establish a procurement function staffed with qualified personnel responsible for
planning, processing, and managing all procurement activities in accordance with the law.
Good procurement practices also require segregation of duties and proper oversight to
promote transparency and accountability in the use of public funds.

ln the circumstances, the management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's, ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the Hospital's, financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I
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consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA CBS

Nairobi

11 December,2O25
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

14. Statement ofFinancial Performance for The Year Ended 30 June 2025

(The notes set out on pages 23 to 40form an integral part of the AnnuaI Financial Statements.\

The Hospital's financial statements were approved by the Board on 28th August 2025 and sigred

on its behalfby:

ro
Chairman

Board of Management

Head of Finance

ICPAK No: (

/h"/lof'o[;t
Medical Superintendent

Kennedy Njaya

Revenue from non-exchange transa ctions
04,107,946Transfers from the County Treasury
0,7

8,944,583Transfers from Other Govemment entities
13,,052,529 0

Revenue from exchan e transactions
12,945,625 08of services- Medical Service Income
12,945,625transactionsRevenue from exchan

025,998,154Total revenue
Ex en ses

09 10,365,334Medical/Clinical costs
0t0 6,456,'70'tcostsEm I

0ll 0Board ol M nt Ex enses
0t2 8l,059D tion and amortization ex ense
0l3 393,921rs and maintenanceR
09,016,961t4Transfers
0l5 3,685,817General ex es
029,999,799Total ex en ses

00

0(4,001,645)for the ycarNet Surplus / (Deficit) I

Desciiptlor

6

Renderins
0

0ther sains/(losses)
Total other qains/0osses)

I



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

15. Statement of Financial Position As At 30th June 2025

(The notes on pages 23 to 40 form an integral part of the Annual Financial Statements.)
The Hospital's financial statements were approved by the Board on 2!5ggg$292! and signed
on its behalfby

Chairman
Board of Manrgement

Head of Finan
ICPAK No: ry Medical Superintendent

Kennedy Njaya

2

Assets

Current rssets

l6 42,348 0

t7Prepayments 0

Receivables from exchange transactions 3,685,198 0

Receivables from non-exchange transactions l9 I ,004,3 l3 0

Inventories 20 1,671,069

Total Current Assets 6,402,928 0

Non-current assets

2t l2 1,588 0Property, plant. and equipment

0Total Non-current Assets l2l,588

Total assets (A) 6,524,5t6 0

Liabilities

Current liabilities
0Trade and other payables 22 8,439,285

Total Current Liabilities 8,439285 0

Non-current liebilities

Provisions 23 0 n

Total non-current liabilities 0 0

8,439,2Es 0Total Liabilities (B)

Net assets (A-B) (r,914,769) 0

Represented by:

2,086,876 0Revaluation reserve

(4,00r,645) 0Accumulated surplus/Defi cit

0 0

(1,914,769) 0Net Assets

Cash and cash equivalents

0

l8

0

Capital Fund



Mautuma Sub County Hospital (Kakamega Count_v Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

16. Statement ofChanges in Net Assets for The Year Ended 30 June 2025

The revaluation reserve lotal of Kshs. 2,086,876 is informed by the opening Cash and cash
equivalents and the closing inventory as per the breakdown below;

As rt July l, 2023 0 0 0 0

Revaluation gain 0 0 0 0

Surplud(deficit) for the year 0 0 0 0

Capital,/Development grants 0 0 0 0

As at June 30,2024 0 0 0 0

At July 1,2024 0 0 0 0

Revaluation reserv 2,086,876 2,086,876

SurpluV(deficit) for the year (4,001,645) (4,001,64s)

Capital/Development grants 0 0

At June 30, 2025 2,086,876 (4,00r,64s) 0 (1,914,769)

Imprest Account 70,036
2 SHA 105

J Dcv 315,965
4 Equity account 29,700
5 Revenue Account I

Closing Inventory t,67 | ,069
TOTAL 2,086,876

3

l.
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30tb June 2025

17. Stgtement of Cash Flows for The Year Ended 30 June 2025

(PSASB has now prescribed the direct method of cash Jlow presentation for all entities under the IPSAS

Accnral basis of accounting).

4

Cash flows from operating activities

Receipts
04,107,946Transfers from the County Government

0 0t partnersGrants from donors and devel
7,940,270 0Transfers from Other Government entities

0Public contributions and donations
9,260,427 0Rendering of services- Medical Service Income

0 0Revenue from rent of facilities
0Financc / interest income

21,30t,643 0Total Receipts
Payments

08,036,680Medical/Clinical costs
2,36s,957 0Employee costs

0Board of Management Expenses
0385,421Repairs and maintenance
09,0 r 6,96 rTransfers

1,674,436 0Ceneral expenses
00Refunds paid out

21,479,455Total Payments

24 (l70,8r2) 0Net cash flows from operating activities

Cash flows from investing activities
0(202,647)Purchase of property, plant, equipment
00Purchase of intangible assets

(202,647) 0Net cash flows used in investing activities

Cash flows from financing activities
00Net cash flows used in financing activities

(373,s08) 0Net increase/(decrease) in cash and cash equivalents
4l 5,806 0

t6 42348 0Cash and cash equivalents as at 30 June 2025

IIIIII

IIIII

0

0

0

Cash and cash equivalents as at I luly2024



Mautums Sub County Hospital (Kakamega Count-v Government)
Annual Report and Financial Statements for The Year Ended 30rb June 2025

I8. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2025

Budgct noks
l. Provide an explanation of difierences between actual and budgeted amounls (any over/ 9004 under) IPSAS 24.14
2. Provide an explanation of changes between the oiginal and Jinal budget, indicating whether the diference b due to reallocations or
other causes. QPSAS 24.29)

2 b c1r+b) d e=(c_d) f-4lcYo
Kshs Kshs Kshs Kshs

Budgel carryovers from the previous year

Receipts

Transfers from the County Govemment 4,107,946 4,t07.946 4,107,946 l00o/o

Transfers iom other Govemment entities 8,944,583 8,9214,583 7,940,270 I .004,3 l3 89%

Rendering ofservices- Medical Service Irrconr t2,945,625 12,945,625 9,260,42'7 3,6E5,198

Total recelpts 25,998,154 25,998,I 54 21,30t,643 4,689,51 I 82%

Psvments

MedicaUClinical costs 10,365,334 10,365,334 8,036,680 2,328,654 78%

Employee costs 6,456,107 6,456,707 2,365,957 4,090,750 37yo

Remuneration of directors

Repairs and maintenance 393,921 393.921 385,42t 8,500 98Yo

Transfers 9,016,961 9,016,961 9,016,961 l00yo

General expenses 3,68s,817 3,6E5.81 7 1,674,436 2,011,381 45%

Totrl Operational Expenditure paid 29.918.740 29,918,740 21,479,455 8,439,285 72Yo

Capitel Expenditure psid

Surplus (3,920,s86) (3,920,s86) (r70,812) (3,749,774) 4%

Kshs



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

Budget Reconciliation

Actual Surplus Amounts as per the statement of Budget (170,812)

I Opening cash and Cash equivalents 415,806

2 Capital Expenditure (202.647)

Closing Cash and Cesh Equivalent as per the ststement of Cash flows 42346

6



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

19. Notes to the Financial Statements

l. General Information

Mautuma Sub County Hospital entity is established by and derives its authority and

accountability from an Act. The entity is wholly owned by the Kakamega County

Government and is domiciled in Kakamega County in Kenya. The entity's principal

activity is Provide quality Health care to the public Mautuma Sub County

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statements in conformity with International Public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree ofjudgment or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Note. The financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the entity.The financial statements have

been prepared in accordance with the PFM Act, and (include any other applicable

legislation), and Intemational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

3. Adoption ofNew and Revised Standards

LNew and omended standards and interpretations in issue eJfective in the year ended 30

lane 2025

There were no new and amended standards issued in the financial year.

ii) New and omended standards and interprelations in issue bul not yet effective in the year

ended 30 June 2025.

IPSAS 43 Applicable l" January 2025

The standard sets out the principles for the recogrrition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that failhfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

State thc expcctcd impoa of thc staadard to the Eatity if rclcvant

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable I"' January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

Stolc lhc cxpcclcd impocT of fic standord to the Entity if rclcvaat

IPSAS 45-

Property

Plant and

Equipment

Applicable 1" January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastrucfure assets and measurement. Heritage assets were previously

excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that
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Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

satisfy the definition ofPPE shall be recognised as assets ifthey meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

infrastructure assets, implementation guidance and illustrative examples.

The standard has clarified existing principles e.g valuation of land over or

under the infrastructure assets, under- maintenance of assets and

distinguishing si gnifi cant parts of infrasffucture assets.

Sute the *pcocd impaa of thc standad to the Eartg if rclevont

IPSAS 46

Measurement

Applicable 1" January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifoing transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the curent operational value.

Slatc thc expcacd impact of thc staadad to the Entity if rclcvant

IPSAS 47-

Revenue

Applicable I" lanuary 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non-

exchange transactions. This standard brings all the guidance of accounting

for revenue under one standard. The objective of the standard is to establish

the principles that an entity shall apply to report useful information to users

of financial statements about the nature, arnount, timing and uncertainty of

revenue and cash flow arising from revenue transactions.

Statc the eqeaed impact of the standa to the Entity if rclevant

IPSAS 48-

Transfer

Expenses

Applicablc I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

9
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statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

State thc qeaed impea of thc aaadard to the Eatity if rclcvaat

IPSAS 49-

Retirement

Benefit Plans

Applicable I"t January 2026

The objective is to prescribe the accounting and reporting requirements for

the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

Statc thc cxpccted impocl ofth. slandard to the Entity if rclevaat

IPSAS 50:

Exploration

For &

Evaluation of

Mineral

Resources

Applicable 1"' January 2027

The objective ofthis Standard is to speciff the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires

i. Limited improvements to existing accounting practices for

exploration and evaluation expenditues.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and

measure any impairment in accordance with IPSAS 26.

iii. Disclosures that identiS and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation

of mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows

from any exploration and evaluation assets recognized.

State the expected impact of the standard to thc Enrtty drelevant

iii) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted thefollowing standards early (state the standards, reasonfor early adoption

and impact on entity's financial statements.)
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A

4. Summary of Significant Accounting Policies

Revenue recognition

i) Revenue from non-exchrnge transections

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Hospital and can be measured reliably. To the

extent that there is a related condition attached that would give rise to a liability to repay the

amount, the amount is recorded in the statement of financial position and realised in the

statement of financial performance over the useful life of the asset that has been acquired using

such funds.

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the entity.

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carryrng amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straightJine basis over the lease terms and included in revenue.

ll
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The original budget for FY 202412025 was approved by Board on Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, Mautuma Sub County Hospital recorded additional appropriations

of Ksh. on the FY 202412025 budget following the Board's approval. The entity's budget is

prepared on a different basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are prepared on accrual basis using a classification based

on the nature of expenses in the statement of financial perflormance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were recast from the accrual

basis to the cash basis and reclassified by presentation to be on the same basis as the approved

budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison ofbudget and actual amounts, and the actuals as per the statement ofcash flows.

c. Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

) When the sales tax incurred on a purchase ofassets or services is not recoverable

from the taxation authority, in which case, the sales tax is recogrized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable.

P When receivables and payables are stated with the arnount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority

is included as part ofreceivables or payables in the statement of financial position.

t2
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Notes to the Financial Statements (Continued)

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recogtition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

l3

d. Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-

day maintenance of an investment property.

lnvestment property acquired through a non-exchange transaction is measured at its fair value

at the date ofacquisition. Subsequent to initial recognition, investment properties are measured

using the cost model and are depreciated over a period of I years. Investment properties are

derecogrized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.
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Notes to the Financiol Statements (Continued)

f. Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value ofthe leased property or, if lower, at the present

value of the future minimum lease payments. The Entity also recognizes the associated lease

liability at the inception ofthe lease. The liability recognized is measured as the present value

of the future minimum lease payments at initial recognition.

Subsequent to initial recogrition, lease payments are apportioned between finance charges and

reduction of the lease liability so as to achieve a constant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of

the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset

and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased item to the Entity. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straightJine basis over the lease term.

Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

14
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Notes to lhe Financial Statements (Continued)

h. Biological Assets

The entity recognizes biological assets when it controls the assets due to past events, it is

probable that future economic benefits associated with the asset will flow to the entity, and

when the fair value or cost of the asset can be measured reliably. Biological assets are initially

and subsequently measured at fair value less costs to sell, except where fair value cannot be

reliably determined. In such cases, the asset is measured at its cost less accumulated

depreciation and any accumulated impairment losses. Changes in fair value less costs to sell

are recognized in surplus/deficit in the period in which they occur.

i. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

) The technical feasibility of completing the asset so that the asset will be

available for use or sale

D Its intention to complete and its ability to use or sell the asset

D The asset will generate future economic benefits or service potential

D The availability of resources to complete the asset

) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

j. Financial instruments

IPSAS 4l addresses the classification, measurement and de-recogrrition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. Tfte entig, does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the hospital's financial statements. (amend as

appropriate).
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A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.

Financial assets

Classilication of fi nancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and de{icit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assetV equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not desigrrated at fair value

16
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through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recogni zed at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impalrment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetyequity. The

entity recogrizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Nole.
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Financial liabilities

Clessification

The entity classifies its liabilities as subsequently measured at amortized cost except for

Iinancial liabilities measured through profit or loss.

k. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows:

D Raw materials: purchase cost using the weighted average cost method.

) Finished goods and work in progress: cost of direct materials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recogrition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower cost and the current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. lnventories are recogrized as an expense when deployed for

utilization or consumption in the ordinary course of operations of the Entity.

l. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits

or seryice potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recogrized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.
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Notes to the Financial Statements (Continued)

m. Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recogrrises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

n. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodlng economic benefits or service potential is remote.

o. Contingent assets

The Entity does not recogrize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

p. Nature and purpose ofreserves

The entity creates and maintains reserves in terms of specific requirements

q Changes in accounting policies and estimates

The Entity recogrizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.
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Notes to the Financial Statements (Conlinued)

r. Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump-sum

payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation

s Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. At each reporting date, foreign currency monetary items are

translated using the closing rate. Non-monetary items measured in historical cost are translated

using the exchange rate at the date of the transaction, and those measured at fair value are

translated using the exchange rates at the date when the fair value was determined. Exchange

differences arising from the settlement of monetary items or translation of monetary/non-

monetary items at rates different from those at which they were initially reported are recogrized

in surplus or deficit in the period.

t. Borrowlng costs

Borrowing costs are capitalized against qualifoing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.
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u Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

v Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together

with the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end ofthe arrangement. Any assets so recognized

are measured at their fair value. To the extcnt that an asset has been recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

11' Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

Comparative figuresx

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

y. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2025.
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5. Significant Judgments and Sources of Estimetlon Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

Estimates and essumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a sigrificant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur.( IPSAS 1.140)

Useful lives end residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

and processes.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Notes.

Provisions are measured at the management's best estimate of the expenditure required to seftle

the obligation at the reporting date and are discounted to present value where the effect is

material.

(lnclude provisions applicablefor your organisalion e.gprovisionfor bad debts, provisions ofobsolete slocl<s and

how management estimates these provisions).
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Notes to Financial Statements Continued

6. Transfers from the County Government

6 b Transfers from The Coun Government

(Ensure that the amount recorded above os having been received from the County .fully reconciles to
lhe amounl recorded by lhe amount recorded as transferred by the County. An acknowledgement
note/receipt should be raised in favour of the sending County Governmenl.

*Amount recognised in lhe statement offinancial performance should be the recurrent grant and the
developmenl grant to lhe extent that lhere are no conditions attached. Total of column I should tie to
nole 6(the part on unconditional grants).

Unconditional grants

Transfers from The County Government 4,107,946 0

0 0

Unconditional development grants 0 0

Other grants (specifi) 0 0

0 0

Conditional grants 0 0

User fee forgone 0 0

Transforming health services for Universal care proj ect (THUCP) 0 0

DANIDA 0 0

Wards Development grant 0 0

Paediatric block grant 0 0

Administration block grant 0 0

laboratory grant 0 0

Total government grants and subsidies 4,107,946 0

Kakamega
County
Govemment

4,t07,946 0 0 4,107,946 0

Total 4,107,946 0 0 4,107,946 0

23

Level 4/5 grants



Mautuma Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

8. Rendering of Services-Medical Service Income

(Other medical services fee relates to other charges not listed above and should be specilied)

Transfer from FIF 9,143,t66 0

Transfer from National Hospital 0

Transfer from Institute 0 0

Total Transfers 9,143,166 0

Pharmaceuticals 3,s84,224 0

0Non-Pharmaceuticals 3,446,698

Laboratory 2,270,659 0

Radiology 0 0

Orthopedic and Trauma Technology 1,142,474 0

Theatre 0 0

Accident and Emergency Service 1,187 ,421 0

Anesthesia Service 0 0

Ear Nose and Throat service 0 0

0Nutrition service 0

0 0Cancer centre service

Dental services 0 0

0Reproductive health 0

0 0

Farewell home services 0 0

0 0Ambulance services

Other medical services income (specify) t,314,149 0

Total revenue from the rendering of
services

12,945,625
0
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Dental costs/ materials 0 0

Laboratory chemicals and reagents 573,132 0

Food and Ration 1,26r,818 0

Uniform, clothing, and linen 25.500 0

Dressing and Non-Pharmaceuticals 2,168,57t 0

Pharmaceutical supplies s,280,075 0

Health information stationery 327,800 0

Sanitary and cleansing Materials 728,438 0

Total medicaU clinical costs 10,365,334 0

Notes to the Financial Statements (Continued)

9. MedicaU Clinical Costs

(Other medical/clinical related costs refers to all other costs involved in management of the patients
direct$, not analysed above.)

10. Employee Costs

(Social contribution relates to expenses incuned by lhe employer towards social welfare of Employees)
ll. Board of Menegement Expenses

Salaries, wages, and allowances 6,456,707 0

Contributions to pension schemes 0 0

Employee costs 6,456,707 0

Chairman's Honoraria 0 0

Sitting allowance 0 0

Mileage 0 0

Insurance expenses 0 0

Induction and training 0 0

Travel and accommodation allowance 0 0

Airtime allowances 0 0

Total 0 0
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12. Depreciation and Amortizetion Expense

13. Repairs And Maintenance

l,l. Cash Transfer

Social benefit schemes include benefits such as cash lranskrs.for unemployment or elderly in line wilh IPSAS 42

15. General Expenses

Property, plant and equipment 8 I,059 0

Intangible assets 0

Investment property carried at cost 0 0

Total depreciation and amortizrtion 81,059 0

Property- Buildings 385,421 0

Computers and accessories 8,500 0

Total repairs and maintenance 393,921 0

9,01 6,961 0

Total grants and subsidies 9,016,961 0

Refined Fuel 185,759 0

Publishing and Printing 33,600 0

cos 536,607 0

DSA 405,r00 0

Telephone 150,145 0

Electricity 429,s47 0

39,100

Household eqp 20,000 0

CATERING I,600,879

other fuels 165,500 0

internet connection 20,500 0

Bank Charges 99,080 0

Total General Expenses 3,685,817 0
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Cash Transfer to FIF

Accommodation and domestic travel 0

0

0
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16. Cash And Cash Equivalents

(The amount should agree wilh the closing and opening balances as included in the statement
of cash llows)
Notes to the Financial Statements (Continued)

16 (a). Detailed Analysis of Cash and Cash Equivalents

Provide disclosure on ony restricted cash that the entity is holding.

17. Prepayments

Current accounts 42,348 0

On - call deposits 0 0

Fixed deposits accounts 0 0

Total cash and cash equivalents 42.348 0

a) Current account

KCB-Imprest 3,895 0

Equity Bank, 305 0

KCB-SHA A/c r05 0

KCB-Revenue A"/c 23,62s 0

KCB-Dev A/c 14,418 0

Sub'total 42,348 0

b) On - call deposits

Kenya Commercial bank 0 0

Sub- total 0

c) Fixed deposits account 0 0

Bank Name 0 0

SuL total 0 0

d) Others(specr/y/ 0 0

cash in hand 0 0

SUF total 0 0

Grand total 42,348 0

Insurance 0 0

Others specifo 0 0

Total 0 0
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18. Receivables From Exchange Transactions

(Entity to state the expected credit loss rates for vaious categoies of its receivables. The entity should
also disclose how ECLwas anived al in line with provisions of IPSAS 41.)

Anal of Receivables From Excha Transactions

19. ReceivablesFromNon-ExchangeTransactions

(llndisbursed donor funds refer to fitnds expected where conditions for disbursements have been met

by the recipient as at lhe reporting date)

An sis of Receivables From Non-Exch

3,685,198 0Medical services receivables

0 0Rent receivables

0Other exchange debtors 0

0Less: impairment allowance

0Total receivables 3,685,198

7o ofthe
total

Comparative
FY

7o ofthe total
Current

FY

l00o/o 0 03,685,198

0 0 0Over 3 years 0

3,68s,198 1000h 0 0Total (a+b)

1,004,3 l3 0Transfers from FIF
0 0Undisbursed donor funds

0 0Other debtors (non-exchange transactions\
0 0Less: impairment allowance

1,004,313 0Total

oh ol the
total

Current
FY

o/o of
the total

Comparetlve
FY

00 0 0Less than I year

0 00 0Between l- 2 years

00 0 0Between 2-3 years

0 00 0Over 3 years

0 0 0 0Total (a+b)
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Detailed disclosure on inventories

Pharmaceutical supplies 923,3ss 0

Dressings and Non Pharms 747 ,7 t4 0

Food supplies 0 0

Linen and clothing supplies 0 0

Cleaning materials supplies 0 0

General supplies 0 0

0 0

Total 1,671,069 0

Opening balance 0 0

Additional Inventory in the year 6,318,557 0

Inventory expensed in the year (4,647,488) 0

Writedowns in the year 0 0

Others speciff 0 0

Closing balance 1,67t,069 0
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Notes to the Financial Stolements (Continued)

21. Property, Plant and Equipment

Cost

At I July 2023 0 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0 0 0

Disposals 0 0 0 0 0 0 0 0

TransferVadjustments 0 0 0 0 0 0 0 0 0

Revaluation Adjustments 0 0 0 0 0 0 0 0

At 30th Jun2024 0 0 0 0 0 0 0 0 0

AtI July2024 0 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 202,U7 0 0 202,647

Disposals 0 0 0 0 0 0 0 0 0

Transfer/adjustments 0 0 0 0 0 0 0 0

Revaluation Adjustments 0 0 0 0 0 0 0 0

At 30rh Jun 2025 0 0 0 0 0 202,647 0 0 202,647

Depreciation and
impairment
At I July 2023 0 0 0 0 0 0 0 0

Depreciation for the year 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0
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0 0 00 0 0 0 0Impairment
0 0 0 00 0 0 0At 30 June 2024

00 0 0 0 00 0At July 2024
0 0 8 t ,0590 0 0 0 8 t ,059Depreciation

00 0 0 0 0Disposals 0 0

0 00 0 0 0 0Impairment 0

00 0 0 0 00 0Transfer/adjustment
0 81,0590 0 0 81,059 0At 30th June 2025 0

Net book values
0 0 00 0 0 0 0At 306 Jun 2024 0

121,588 0 0 I21,5880 0 0 0 0At 30tb Jun 2025
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Notes to the Financial Statements (Continued)

22. Trade and other Payables

23. Provisions

0Trade payables 8,439,285

0Employee dues 0

0Third-party payments (e.g. unremitted payroll
deductions)

0

Audit fce 0 0

Doctors'fee 0 0

Total trade and other payables 8,439,285 0

oh oI
the

totalAgeing analysis:
Current

FY

oh of
the

Total

Compa
rative

FY
6,650,264 79o/o 0 0Under one year

I -2 years 1,789,02t 2t% 0 0

0 0 0 02-3 years

Over 3 years 0 0 0 0

0'f otal 8,439,285 r'00% 0

0 0Balance at the beginning ofthe year 0 0

0Additional Provisions 0 0 0

0Provision utilised 0 0 0

0 0 0Change due to discount & time value for money 0

0 0 0 0Total provisions

0 0 0Current Provisions

0 0 0 0Non-Current Provisions

0 0 0 0Total Provisions
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24. Cash Generated from Operations

(The total of this statement should tie to the cash flow section on net cash Jlows from/ used in
operations

Surplus for the year before tax (4,001,645) 0

Adjusted for: 0
Depreciation 8l ,059 0

Non<ash grants received 0 0

Impairment 0 0

Gains and losses on disposal of assets 0 0

Contribution to provisions 0 0

Contribution to impairment allowance 0 0

Working Capital adjustments U

Increase in inventory 0 0

Increase in receivables (4,689,5 r l ) 0

Increase in deferred income 0 0

Increase in payables 8,439,285 0

Increase in payments received in advance 0 0

Net cash flow from operating activities (170,812) 0

JJ
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Notes to the Financial Statements (Continued)

25. Financial Risk Management

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreigrr currency. The hospital's overall risk management programme

focuses on the unpredictability of changes in the business environment and seeks to minimise

the potential adverse effect ofsuch risks on its performance by setting acceptable levels ofrisk.
The hospital does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below:
(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or

external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by

the hospital's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

(NB: The totals column should tie to the individual elemenls of credil risk disclosed in the entity's
stat ement of fi nancial posi ti o n)

At 30 June 2024 (previous year)

Receivables from exchange transactions 0 0 0 0

0 0Receivables from -non-exchange
transactions

0 0

0 0Bank balances 0 0

0 0 0Total 0

At 30 June 2025 (current year)
0 0 0

Receivables from -non-exchange
transactions

0 0 0 0

0 0 0 0Bank balances

Total 0 0 0 0
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Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the hospital has recogrrised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has sigrrificant
concentration of credit risk on amounts due from. The board of management sets the hospital's

credit policies and objectives and lays down parameters within which the various aspects of
credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.
The table below represents cash flows payable by the hospital under nonderivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2024
Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Employee benefit obligation 0 0 0 0

Total 0 0 0 0

At 30 June 2025

Trade payables 0 0 0 0

Cunent portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Employee benefi t obligation 0 0 0 0

Total 0 0 0 0
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Notes to the Financial Statements (Continued)

(iii) Market risk
The hospital has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreigr exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the retum. Overall responsibility for managing market risk rests with the

Audit and Risk Management Committee.

The hospital's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies. There has been no change

to the entity's exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

The entity manages foreign exchange risk from future commercial transactions and recogrrised
assets and liabilities by projecting expected sales proceeds and matching the same with
expected payments.

0 0 0Financial assets (investments, cash, debtors)

Liabilities
0 0 0Trade and other payables

0Borrowings 0 0

0 0Net foreigr currency assetl ( I ia b il ity) 0
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The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The carrying

amount of the entity's foreign currency denominated monetary assets and monetary liabilities
at the end ofthe reporting period are as follows:

At 30 June 2025
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At 30 June 2025

Financial assets (investments, cash, debtors) 0 0 0

Liabilities

Trade and other payables 0 0 0

Borrowings 0 0 0

Net foreign currency assetl ( I iabi I ity) 0 0 0

Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the hospital's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The hospital's interest rate risk arises from bank

deposits. This exposes the hospital to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the hospital's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with instirutions that

offer favourable interest rates.

2024 (previous year)
Euro 10% 0 0

USD t0% 0 0

2025 (current year)
Euro 10% 0 0

USD l0o/o 0 0

)t
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Notes to the Financial Statements (Continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreigr

exchange rates, remain constant. The anatysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement

of financial performance if current floating interest rates increase/decrease by one percentage

point as a decrease/increase ofKShs 0 (2025: KShs 0). A rate increase/decrease of5% would
result in a decrease/increase in surplus ofKShs O (2025 - KShs 0).

iii) Capitat Risk Management
The objective of the entity's capital risk management is to safeguard the Hospital's ability

to continue as a going concem. The entity capital stnrcture comprises of the following

funds:

0 0Revaluation reserve

00

0Capital reserye 0

0 0Total funds

0 0Total borrowings
00kss: cash and bank balances

0 0Net debt/ (excess cash and cash equivalents)
00Gearing

38
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Notes to the Financial Statements (Continued)

26. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise sigrrificant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Transactions with related parties

Services to other related parties 0 0

Sales of services to other related parties 0 0

Total 0 0

b) Grants from the Government

Grants from County Govemment 0 0

Grants from the National Govemment Entities 0 0

Donations in kind 0 0

Total 0 0

c) Expenses incurred on behelf of related party

Payments of salaries and wages for other parties
employees

0 0

Payments for goods and services for other parties 0 0

Total 0 0

d) Key management compensetion

Directors' emoluments 0 0

Compensation to the medical Sup 0 0

Compensation to key management 0 0

Total 0 0
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Kakamega County Government is the principal shareholder of the entity, holding 100% of the entiq,'s

equity interest. The National Government of Kenya has provided full guarantees to all long-term lenders

of the entity, both domestic and extemal. The related parties include:

i) The National Govemment;

ii) The County Govemment;

iii) Board of Directors;

iv) Key Management

a) Services offered to releted parties



a

Mautumr Sub County Hospital (Kakamega County Government)
Annual Report and Financial Statements for The Year Ended 30th June 2025

27. Segmentlnformation

(ll/here an organisatiott operdtes in diferent geographical regions or in departments, IPSAS 18 on
segmental reporting requires an entity to present segmental information of each geographic region or
department to enable users understand the entity's performance and allocation ofresources to dilferen t
segments)

28. ContingentLiabilities

29. Capital Commitments

(NB: Capital commitments are commitments to be carried out in the next.financial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be lhose that have been authorised
by the board but at the end of lhe year had not been contracted or those already contracled for and
ongoing)

30. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

3 t. Ultimate and Holding Entity

The entity is a County Corporation/ or a Semi- Autonomous Government Agency under the

Department of Health. Its ultimate parent is the County Govemment of Kakamega.

32. Currency
The financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
to the nearest shilling.

Court cases against the hospital 0 0

0Bank guarantees in favour of subsidiary 0

0 0Total

Kshs Kshs

0 0Authorised For

0Authorised And Contracted For

0 0Total
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20. Appendices

Appendix l: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "Issue/Observation" and "management comments", required above, from the final extemal audit report that is signed by
Managemeut.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

,

Accounting O cer

4t
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Appendix II: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

Status of ProJects completion

(Summaise the status ofproject completion at the end ofeach quarter, i.e. total costs incurred, stage which the project is etc)

I

2

I

2

3
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Appendix III: Inter-Entity Confirmation Letter

Reference Number Date Disbursed Recurrent (A) Development (B)
Total

(cHA+B) Remarks

Assorted Assorted 4,10'7,946 4,107,946

Total 4,107,946 4,,107,946

I confirm that the amounts shown above are correct as of the date indicated

Head of Accounts Department - Disburslng Entlty:

Date 28th Aueust 2025

. ,.. Date : 28tb Ausust 2025

eficiary En

Name CPA Wvcliffe Wabuche Sign ......,

Head of Accounts Department - Ben

Name s[!g..]Qlh Sign ..........
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Name of Transferring entity: Kakameqa Countv Government
Name of Beneliciary entity: Mautuma Sub Countv Hospital
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Appendix IV Reporting of Climate Relevant Expenditures

Ql Q2

IIIIrIIIIIIIIIIIIIII
\
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Appendix V: Disaster Expenditure Reporting Template

/

45


