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[.  Key Constituency Information and Management
(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)

b)

c)

d)

e)

2)

h)

)

iii

Recognize the constituency as a platform for identification, performance and implementation of
national government functions;

Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution,

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)
(b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;
Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;
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A

k)

Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1.
2.

Patriotism — we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness — we adhere to prompt delivery of service

4. Good governance — we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
Sustainable development — we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG~CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

v

(b) Key Management
The Kitui East Constituency NGCDF day-to-day management is under the following key
organs:
i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)
(c) Fiduciary Management
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The key management personnel who held office during the financial year ended 30t June 2021

and who had direct fiduciary responsibility were:

1. A.LE holder Anthony Munyao P
2. Sub-County Accountant Nicholas K.Mumo

3. Chairlady NGCDFC Joyce M. Mumo

4. Member NGCDFC Reinhard N.Munyoto

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Kitui East Constituency NGCDF. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Kitui East Constituency NGCDF Headquarters

P.O. Box 1199-90200
Chuluni Market

Near Nzambani DCC’s Office
Kitui Mutomo Road

Kitui, KENYA

(f) Kitui East Constituency NGCDF Contacts

Telephone: (254) 726464606
E-mail: cdfkituieast@.go.ke
Website: www.ngcdf.go.ke
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(®) Kitui East Constituency NGCDF Bankers

Equity Bank (specify the constituency account banker details)
Branch-Kitui

0720261343213

P.o Box 1453-90200

Kitui

(h) Independent Auditors

@

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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"II. NG-CDF Chairlady’s Report

Joyce Mueni Mumo-Chairlady Kitui East NG CDFC

vii
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* NGCDFC Kitui had a successful year after covid -19 pandemic which disrupted the flow of work
during last financial year. The organisation was able to receive kshs.189, 677,758.30 as funding
from the board during the financial year. Together with the balance brought forward of
kshs.25,285,616.47 ,the organisation had an actual funds available totalling to
kshs.214, 963,374.77 out of which we successfully utilized kshs.208, 809,234 which is 97.14 %
utilization rate. As compared to the final budget, we were able to utilize almost our entire

Appropriation

120000000

100000000

80000000

viii
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Appropriation

] Compesation of employees
B Use of Goods and services
D Transfer to other

O other grants and transfers

[ acquisition of assets

M other payments

The organisation encountered various challenges in the financial year 2021/2022 among them
being poor workmanship by contractors citing inflation whereby the cost of hardware materials
have escalated drastically hence resulting to poor work.

The NGCDFC has agreed to review/reconsider raising the BQ amount to cater for that.

Another challenge we encountered was the time frame to complete a project was not adhered
to by contractors more citing poor connectivity of roads since the projects widely spreadly in
our vast constituency with poor road coverage. Through our able Member of parliament is
liasing with KeRRA and County government to have the access roads done to ease
implementation of the projects.

Further the organisation managed to implement more projects within the year some of which
are shown below.

X
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III. Statement of Performance against Predetermined Objectives for FY2021/22
Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of Kifui East Constituency 2018-2022 plan are to:
(Enumerate all the objectives of the constituency as per the Strategic Plan)

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Sector
Education To have all Increased - number InFY 21/22 -
children of school | enrolment in of usable | we increased
going age primary schools physical number of
attending school and improved infrastruc | classrooms,
transition to ture build | dormitories,
secondary in laboratories etc in
schools and primary, | the several
tertiary secondary | schools/institutions
institutions , and - Bursary
tertiary beneficiaries
institution | increased after we
s reallocated NHIF
- number scheme to elderly
of people to cater for
bursary’s | needy students in
beneficiar | the constituency
ies at all owing to harsh
levels economic situation
in the area and
Kenya at large .
Security To increase Less crime in the | Number of Security projects —
security in the area crimes reported, | police
constituency number of posts/stations have
security projects | been

Xiv
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) completed build/implemented
Environment To recover Good human Low hospital Planted more trees
ecosystems, health, efficient | visits by at school
conserving material cycles | populace compounds
biodiversity and free from
the natural and dangerous Increased forest
cultural substances cover
environment Reduced rain
running water
Sports To develop skills Reduced idleness | Emerging of new | We Organised
and talents of our | in our towns. football clubs football
youth Tapped talents in | Music competition within
our youth competitions and | the constituency
extravaganzas by | Supported teams
youths with balls, nets
Emergency To cater for Return to Renovation of NG-CDFC acted
unforeseen natural | normalcy after classrooms upon majority of
calamities. getting aid blown by wind in | emergency cases
both primary and | reported although
secondary we were unable to
schools do 100% of all
Sunking of new | cases due to limited
toilets after funds allocated for
collapsing. the vote.

XV
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[V. Environmental and Sustainability Reporting
KITUI EAST NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It’s what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

. Sustainability strategy and profile —
To ensure sustainability of KITUI EAST NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a. Education and Training: KITUI EAST NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to empower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Support: Among its key pillars, KITUI EAST NG-CDF has security as a
priority area with intention to provide better working environment for the security
providers within the constituency as well a secure constituency. The strategy is to have a
long-term collaborative working approach that enhances community engagement in
security activities. This is aimed at eliminating crime and vices in the long run by
providing a better working environment for the law enforcement agencies while

collaborating with community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

XVvi
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* d. Sports: The KITUI EAST NG-CDF has taken sports as a key pillar of cohesion and
integration. To sustain this pillar, the strategy taken is that of developing skills through
sports with intention of identifying, nurturing talent and encouraging physical fitness

among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 21/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

e Report on the frequency of how often KITUI EAST NG-CDF supported students carry out

environmental conservation activities e.g. planting tfrees once in an academic calendar

e Sensitization of youth/ community on the impact of drugs after by construction of police
stations supported KITUI EAST NG-CDF.

e KITUI FAST NG-CDF sponsored sporting activities/ fournament bringing communities and
sensitizing them on environmental conservation matters.

e KITUI EAST NG-CDF staff Have at least one day in FY fo sensitize the local communities on
proper farming methods that lead to soil conservation as well as crop and animal husbandry
of KITUI EAST NGCDF supported projects.

3. Employee welfare
We invest in providing the best working environment for our employees. Kitui East constituency
recruitment is guided by Employment Act, Kitui East NG-CDF Act and other regulations as issued
from time to time. In line with the law and regulations, the Constituency offers equal opportunity to
all while adhering to the one third gender rule and special groups. We also Recognize and
appreciate of our employees for exemplary performance. The reward and sanctions system is based
on performance appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Kitui east constituency invests in capacity building

XVii
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programs for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
KITUI EAST NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.

KITUI EAST NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-
KITUI EAST NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

XViil
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Public Participation in Project Identification and Implementation and Monitoring

The KITUI EAST NG-CDFC deliberated on project proposals from all the wards in the constituency
and considered the most beneficial to the constituency, considering the national development plans
and policies and the constituency strategic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the KITUI EAST NG CDF Board in accordance with
the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The KITUI EAST NG CDFC during bursary programme, engaged the community through the

community leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.

KITUI EAST NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Anthorly Munyao Patterson.

XiX
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V. Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NG CDF-KITUI EAST Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2022.
This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NG CDF-KITUI EAST Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
‘Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency’s
financial statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2022, and of the entity’s financial position as at that date. The Accounting Officer charge
of the NG CDF- KITUI EAST Constituency further confirms the completeness of the accounting
records maintained for the constituency, which have been relied upon in the preparation of the entity’s

financial statements as well as the adequacy of the systems of internal financial control.

XX
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The Accounting Officer in charge of the NG CDF KITUI EAST Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s funds received during the year under audit
were used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the constituency’s financial statements have been prepared
in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.
Approval of the financial statements

The NG CDF- KITUI EAST Constituency financial statements were approved and signed by the
Accounting Officer on O 9" 2022. |

..............................................

Name: Name:

Chairman — NGCDF Committee Fund Account Manager

XX1
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PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kitui East Constituency set out on pages 1 to 44,
which comprise of the statement of assets and liabilities as at 30 June, 2022, the

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
for the year ended 30 June, 2022



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kitui East Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion
1. Inaccuracies in the Statement of Receipts and Payments

The statement of receipts and payments reflects compensation of employees and use of
goods and services amounts of Kshs.8,320,206 and Kshs.7,514,395 respectively.
Included in Kshs.8,320,206 is Kshs.2,183,631 as disclosed in Note 4 to the financial
statements for gratuity to contractual employees. However, the ledger reflects
Kshs.1,913,716 for the same item resulting to an unexplained variance of Kshs.269,915.

Further, included in Kshs.7,514,395 is bank charges of Kshs.8,520 as disclosed in Note
5 to the financial statements. However, re-casting of schedules provided revealed an
amount of Kshs.473,858 resulting to an unexplained variance of Kshs.465,338.

In the circumstances, the accuracy and completeness of the statement of receipts and
payments could not be confirmed.

2. Unsupported Expenditure
2.1 Water and Sewerage Charges

The statement of receipts and payments reflects use of goods and services amount of
Kshs.7,514,395 which includes water and sewerage charges of Kshs.1,082,530 as
disclosed in Note 5 to the financial statements. However, the payments were not
supported by payment vouchers, water bills, invoices and acknowledgement receipts.

2.2 Environment Projects

Statement of receipts and payments and as disclosed in Note 7 to the financial statements
reflects environment projects expenditure of Kshs.2,741,778 for supply of seedlings to
twenty-seven (27) institutions. However, the project files lacked distribution lists to
beneficiaries, counter receipt vouchers and S3 cards/bin cards. In addition, payment
vouchers were not supported with delivery notes, invoices and acknowledgement
receipts.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
for the year ended 30 June, 2022
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In the circumstances, the propriety, accuracy and completeness of water and sewerage
- charges and environment projects expenditure of Kshs.1,082,530 and Kshs.2,741,778
respectively could not be confirmed.

3. Unconfirmed Bank Balance

The statement of assets and liabilities reflects bank balance of Kshs.6,154,142 as
disclosed in Note 10A to the financial statements. Included in this balance are
un-presented cheques amounting to Kshs.16,834,836 out of which Kshs.2,994,160 were
stale cheques which have not been reversed in the cashbook. Further, Project
Management Committee (PMC) bank balances of Kshs.529,799 were not supported by
confirmation certificate of bank balances.

In the circumstances, the accuracy and completeness of bank balance of Kshs.6,154,142
could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Kitui East Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Unresolved Prior Year’s Audit Issues

The audit report for the previous financial year ended 30 June, 2021, raised several issues
in regard to the Report on Financial Statements, Report on Lawfulness and Effectiveness
in Use of Public Resources and Report on Effectiveness of Internal Controls, Risk
Management and Governance.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
for the year ended 30 June, 2022
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Basis for Conclusion
1. Un-Surrendered Closed PMC Account Balances

Annex 5 to the financial statements reflects Project Management Committees (PMC)
balance of Kshs.529,799. The balance includes two (2) PMC accounts balances of
Kshs.267,120 for projects indicated in the project implementation status report to be
complete. However, the balances have not been surrendered to the main Constituency
Fund bank account. This is contrary to Section 12(8) of the National Government
Constituencies Development Fund Act, 2015 which requires all unutilized funds of the
Project Management Committee to be returned to the Constituency account.

In the circumstances, Management was in breach of the law.
2. Lack of Segregation of Duties

During the year under review, it was observed that the monthly bank reconciliations for
the operational bank account were prepared and verified by the Sub-County Accountant.
Further, bank reconciliation statements for November 2021, December 2021,
January 2022, February 2022, March 2022, April 2022 & May 2022 are all dated later
than 10 of the subsequent month which does not comply with Section 90(1) of the Public
Finance Management regulations, 2015.

In the circumstances, Management was in breach of the law.
3. Lack of Annual Procurement Plan

During the year under review, Management did not prepare a procurement plan that gives
a detailed breakdown of goods, services and works, indicates schedule of the planned
delivery, implementation or completion dates for all goods, works, or services required,
indicates the estimated costs the appropriate procurement method. This was contrary to
Section 53(2) of the Public Procurement and Asset Disposal Act, 2015 which states that
an accounting officer shall prepare an annual procurement plan which is realistic in a
format set out in the Regulations within the approved budget prior to commencement of
each financial year as part of the annual budget preparation process.

In the circumstances, Management was in breach of the law.

4. Failure to Report Emergency Projects

Note 7 to the financial statements reflects emergency expenditure of Kshs.7,750,000.
However, there was no evidence that the utilization of emergency reserve was reported
to the Board. This was contrary to Regulation 20(2) of the National Government
Constituencies Development Fund Regulations, 2016 which states that the utilization of
the emergency reserve shall be reported to the Board within thirty days of the occurrence
of the emergency, in the format prescribed by the Board.

In the circumstances, Management was in breach of the law.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
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5. Irregularities in Projects Implementation

Statement of receipts and payments and as disclosed in Note 6 to the financial statements
reflects transfers to primary and secondary schools of Kshs.93,870,000. However, the
following anomalies were noted;

5.1 The Kshs.93,870,000 includes Kshs.4,000,000 for purchase and fencing of four (4)
acres of land for Kaliku Boys Secondary School and building works for expansion of
the school. However, the School had not received the title deed. Further, expenditure
of Kshs.2,500,000 for demolition of classrooms, walling and plastering was not
supported by public works valuation certificates and measurements.

5.2 Included in Kshs.93,870,000 is Kshs.1,500,000 for renovation of three (3)
classrooms at Ndunga Primary School. However, the method of procurement was
not indicated and there was no evidence of appointments to the tender opening and
awarding committees. In addition, tender advertisement, evaluation scoresheets for
each committee member, professional opinion and notification to unsuccessful
bidders were not provided for audit.

5.3 Further, included in Kshs.93,870,000 is Kshs.1,500,000 disbursed to Kyanika
Primary School. However, the tender advertisement, evaluation scoresheets for
each committee member, professional opinion and notification to unsuccessful
bidders were not provided for audit.

5.4 In addition, included in Kshs.93,870,000 is Kshs.3,000,000 disbursed to Mutitu North
Special School for construction of a 50-capacity dormitory. However, there was no
evidence of appointments to the tender opening and awarding committees including
criteria of awarding. Further, tender advertisement, evaluation scoresheets for each
committee member, professional opinion, notification to unsuccessful bidders and
acceptance letter were not provided for audit. In addition, payment certificates and
measurements approved by professional works officer were not provided.

In the circumstances, Management was in breach of the law and value for money of
Kshs.10,000,000 on the four (4) projects could not be confirmed.

6. Delay in Project Implementation

Review of the project implementation status report revealed two (2) projects worth
Kshs.3,500,000 had not been completed as at the time of the audit in March, 2023.
Further, an amount of Kshs.7,572,000 was budgeted for provision of National Health
Insurance Fund to cover one thousand two hundred and sixty-two (1,262) vulnerable
people was re-allocated to bursary. In addition, the budget execution by sectors and
projects indicates eight (8) projects budgeted at Kshs.2,050,000 were not implemented.

In the circumstances, value for money on the planned projects could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
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financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Failure to Maintain an Imprest Register

Review of the monthly expenditure returns, payment vouchers and imprest warrants
revealed that imprest of Kshs.5,218,000 was issued in the year under review to facilitate
monitoring and evaluation. However, there was no evidence of maintenance of an imprest
register. This is contrary to Regulation 93(4) of the Public Finance Management (National
Government) Regulations, 2015 which states that before issuing temporary imprests
under paragraph (2), the Accounting Officer shall ensure that—the applicant has been
recorded in the imprest register including the amount applied for;

In the circumstances, the effectiveness of internal controls on recording and maintenance
of imprest register could not be confirmed.

2. Irregular Staff Recruitment

Review of personnel records revealed that the accounts assistant Il, information and
communications technology officer, procurement assistance and security personnel
positions were filled during the year under review. However, there was no evidence of
competitive recruitment process since requisition from the user department,
advertisement for the positions, application letters, shortlisting, register interviewees,
score sheets and the minutes for the interviewers were not provided for audit. In addition,
there was no organizational structure and approved staff establishment to guide on filling
these positions.

In the circumstances, the effectiveness of internal controls on staff recruitment could not
be confirmed.

3. Lack of a Disaster Recovery Plan

During the year under review Management had not established a disaster recovery plan/
business continuity plan. This implies that there are no measures in place to identify,
prevent and mitigate disasters to ensure that operations are not interrupted.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
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In the circumstances, the effectiveness of risk management and business continuity could
- not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
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could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. .

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
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report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where

applicable, related safeguards.

CPA Na CBS
AUDITOR-GENERAL

Nairobi

20 June, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency
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Kitui East Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

VII. Statement of Receipts and Payments for the Year Ended 30" June 2022

Receipts

Transfers From NGCDF Board 1 189,677,758 162,517,724
Proceeds From Sale of Assets 2 - -
Other Receipts 3 - -
Total Receipts 189,677,758 162,517,724
Payments

Compensation Of Employees 4 8,320,206 7,338,161
Use Of Goods and Services 5 7,514,395 7,159,014
Transfers To Other Government Units 6 93,870,000 63,900,000
Other Grants and Transfers 7 99,104,633 66,161,062
Acquisition Of Assets 8 - -
Other Payments 9 - -
Total Payments 208,809,234 144,558,237
Surplus/(Deficit) (19,131,476) 17,959487

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on
S )

2022 and signed by:

"y
Fund Account Manager National Sub-County
Accountant
Name:Anthony Munyao P. Name:Nicholas K. Mumo

ICPAK M/No:4562

Chairlady NG-CDF Committee

Name:Joyce M. Mumo



VIII. Statement of Assets and Liabilities As At 30™ J une, 2022

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book)

10A

6,154,142

25,285,616

Cash Balances (Cash at Hand)

10B

Total Cash and Cash Equivalents

6,154,142

25,285,616

Accounts Receivable

Outstanding Imprests

11

Total Financial Assets

6,154,142

25,285,616

Financial Liabilities

Accounts Payable (Deposits)

Retention

12A

Gratuity

12B

Total Financial Liabilities

Net Financial Assets

Represented By

Fund Balance B/Fwd

13

25,285,616

7,326,129

Prior Year Adjustments

14

Surplus/Deficit for The Year

(19,131,474)

17,959,487

Net Financial Position

6,154,142

25,285,616

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.
The Constituency financial statemeﬁﬁ were approved on

> i I 22—
—

= Ny

2022 and signed by:

1 N

N
/

_/Fund Acebunt Manager
Accountant

Name:Anthony Munyao P.
ICPAK M/No0:4562

National Sub-County

Name:Nicholas K. Mumo

| Chairlady NG-CDF Committee

Name:Joyce M.Mumo




IX. Statement of Cash Flows for the Year Ended 3oth June 2022

Receipts From Operating Activities

Transfers From NGCDF Board 1 189,677,758 162,517,724
Other Receipts 3 = g
Total Receipts 189,677,758 162,517,724
Payments

Compensation Of Employees 4 8,320,206 7,338,161
Use Of Goods and Services 5 7,514,395 7,159,014
Transfers To Other Government Units 6 93,870,000 63,900,000
Other Grants and Transfers 7 99,104,633 66,161,062
Other Payments 9 - -
Total Payments (208,809,234) (144,558,237)
Total Receipts Less Total Payments (19,131,476.00)

Adjusted For:
Decrease/(Increase) In Accounts Receivable 15 - )
Increase/(Decrease) In Accounts Payable 16 - -
Prior Year Adjustments 14 - -

Net Cash Flow from Operating Activities (19,131,475) 17,959,487
Cashflow From Investing Activities

Proceeds From Sale of Assets 2 - -
Acquisition Of Assets 8 ) -)

Net Cash Flows from Investing Activities - -

Net Increase In Cash And Cash Equivalent (19,131,475) 17,959,487
Cash & Cash Equivalent At Start Of The Year 10 25,285,616.47 7,326,129
Cash & Cash Equivalent At End Of The Year 10 6,154,141.54 25,285,616




The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.

The Constituency financial statements 1} approved on 2022 and signed by:
et
, N ot
“Fund’Account Manager Nationdl Sub-County ‘Chairlady NG-CDF Committee
Accountant
Name:Anthony Munyao P. Name:Nicholas K. Mumo Name:Joyce M. Mumo
ICPAK M/No:4562



S
* $9JON Arojpuerdxy
‘sjoaload orjroads .10j pajpooye

JoA jou Yy 10,/ pur SUoyroo[[e paroiddy spnjour puv uonesiynn 1oj pavoq dyj Aq paaodde joA jou suins av jpaordde Sutpuad spuny,,

%S°¥6 O¥I9C121 | ¥£2°608°802 ¥,£'696022 6.8°885°8S | 919°G8Z°‘ST 6.8°880°L81 S[eI0L
- - 0 0 0 sjuouwikeq 194310
- . 0 0 0 0 sjessy JO uonismboy
%6°S6 €L7229°¢9%9 | ££9%01‘66 §SZ°895°G01 8L5°2v6°62 86L%.89 0880589 SIQJSUBI], pue sjuBID JOYI0
%596 000°059°¢ 0000.8°¢6 000°025°L6 000°05€°92 000°0L1°S1 000°000°95 JUSUILIZA0D) JOYIO O e&“ﬁm
12°60L961°C £82°008' 8869669 10£°96S°1 020886 999°Z1+'¥ SIOUBMO[[Y 29PIUUIOD
%L¥8 69°.88°68% CITFR1LZ 000402°¢ 000°00L 000¥0L 000°008°1 SIDIAIRS pue SpooD JO 98]
%¥ 801 9Z°SL0°9%9 902°0z¢‘8 1S1PLI L 0 86L°8%S°1 ¥.'298°GZ21°9 sookojdwry 3O uonesuadwio)
syuowiArg
%E°L6 100°0009 ¥L8'696'¥12 §28°696°022 6.8‘885°8S 919°G82°SZ | 6.8‘880°LS1 §3d1909Y s[e30],
- - 0 2 = - s3d1o09y Joy30
%070 = = 0 - * = $J9SSY JO 9[ES W01 SPaddod]
%E°L6 1000009 ¥L8'696%12 SL£°696°022 6.8‘88G°8¢ 919°682'GZ | 6.8°880°LS1 paeod JAOON WO sIajsuel],
sysy sysy Sysy sysy sysy Sysy
s s1d1e00y
jududsIngsip VIV
SurpugsinO | pue (4,/0)
SIBIA 0ueeq
2202/90/0¢ 2202/1202 SNOoIAd1J surdQ 2202/1202

Tzozdung  0¢ pIpUY 183X 3Y) 10} uoneridoaddy jo juouwrdye)g Arewming Y

2202 ‘0€ aung papus] avaf 2y [ 40f SJUAIIDIS [DIdUDUL] puDp 340d2Y [pnuuy
(IaDDON) punyy juaudojana(q sa1ouanjysuoy) JuduUI2405) [DUOIDA]

Aouamppsuoy) ysvsy mpyy



C¢9S¥:ON/W NVdDI
ouwmp ‘W 204oftowreN owmjp *Y SBJOYOIN:OWEBN *d orAunyy AUoyjuy:oweN
sepuImo) JAJ-HN Apereyd JurUNoooy junop-gns [BUoHEN I93BUBIAl JUNOOOY pung
, :Aq poulis pue Zzoz ~___ uo paaoidde arom ﬁ:o&oﬁ\“w ?&:msw Kouanypsuo) ay,
00’ I¥19G1°9 220Z/120Z Ad 943 Jo pua 3y} je sjudjeanbg yse) pue ysed
0 sjuounsn{py Jeog I0LJ SS¥T/PpPV
0 J[qEBATQDY SJUNOJIY SSI]
0 d1qeded sjunoooy ppy
00 I¥1%S1°9
00°000°000°9 2202 2un( y0g e Sk parog Y} WO qBAIAI SpUNJ pIasIngsipun ssy|
00 I¥I%S1°ZI S[£10} 20UDIaJJIP uoyesIIn J8png
junowry uonduiosaq

"SJUUUAY,] puw sjdIa0oy JO Juawiaje)s ayj Ul pajiodar sjunoury
oy 0 22I8e pINoys pauIquio,) JUdWIdOPAS(] pUe Ju21Inody :uoneLidolddy jo juowrdjpys Arvwrung oyj ur siseq ajqededuwioo v uo jenjor oy, (‘$7°6°1
SVSJI 1od sv sasneo 121j0 10 JoSpng a2y} UIIIM SUOIIBIOJJEd JO JINSII ¥ SE 91¢ JoSpng [RUlj pue [RUISLIO Y] UdamMjdq SoSUrYO dyj Joyjoym ulgjdxy)

[(%00] 240gE) UoREZI[INI2A0 AUY puy (HOREZI[HN JO %06 MO[oq) UOHRZI[NISPUN JURIIJIUSTS UO ATBJUIILIOD ¥ MOJaq SPIAOI]] (q)

[ A1082180 onuanai ayj apISSUOIY V]V, dY) SULLIISUI AG V]V 9] JO Javd uLioj Aoyj Joyjoym JeIIpul ‘SWajI dnua4a.1 dyj 10{] (&)



sjooyos Arewiid 1'%

Kyumoog [e100§ pue Aresing 0'F

s309load £3modag §°¢

suoymysut AIe1Id], €°¢

S[oOYds A1Bpu0dsS Z°¢
sjooyos Arewinid 1°¢g
[4 (9= [4 [4 [4 '4 mﬁah
11S°11 000°0SL°L 11S19L°L ——— L02°C

AoudBiowy0'g
S¥0°s¥0°C £¥6°G86'S 886°00°8 10£°962C — 999°Z11% S[BIo0],
020°86¢ 086°G¢6°1 000%££°C 000°00L — 00°000°000°1 SIOIAIAS pue SpoOs JO s €°Z
Zev'061 88S°L¥9°C 020°8¢8°C 000058 ——— 00°000°000°1 SOOUBMO[[E 9oHTUWOD) Z'Z
£6S°9S¥°1 SL8°20%°1 896'358°C 10S°9% L . 999°Z11°2 Buipring Ayoede) 1°Z
uonen[eAd pue SULIOHUOW 0°Z
(825'%) 659°8¥8°6 1S1%¥8°6 = - A s[eIo],
898°16 €C1°8LL 000°0L8 - — 00°000°008 SIDIAIS pue SpPoo3 JO 3] ¢°1
089°6+%S 02¢°0SL 000°00¢°1 - ) 00°000°00¢€°1 SOOUBMO[[E 99PIWIWO)) Z' [
(SL0°9%9) 902°0z¢'8 1S1%L9°L - ——_ £6¢°6Z1°9 soakojdwia Jo uonesuaduio) 1°1

JUALINOSY
puB UOHBISTUTWPY O°L

770z dung (g pIpuy 183X Y} 10j s)dafoag pue 5103995 Aq woyndaxy 13png TX




- 000°001 00°000°001 5 i 00°000°001 Jooyos A1epuodas paxtu nniniy ||
= 000°001 00°000°001 2 i 00°000°001 Tooyos Areurid eBueny 01
- 0007001 00°000°001 = i 00°000°001 A1epUI003s poxXIW IMBUOTY 6
= 000001 00°000°001 - i 00°000°001 [00YOs ATEPUOIIS PIXTU NESULWITY 8
2 000°001 00°000°001 - - 00°000°001 [00Y0s A1epu0das ejemey L
= 000001 00°000°001 2 - 00°000°001 Jooyos A1puodas paXiu nwney 9
- 000001 00°000°001 5 i 00°000°001 Jooyds Arewiad woyuey g
- 000°001 00°000°001 - N 00°000°001 [00Y9s A1BpUOIS dpueyiey ¥
- 000001 00°000°001 - i 00°000°001 Jooyos Arewid equieyiey ¢
= 000°00T 00°000°001 - i 00°000°001 100Yds A1epu0dds skoq ny1feY Z
= 000°001 00°000°001 - i 00°000°001 [ooYos A1epu00as paxXI eqey |
JUSWIUOIIAUF 0'9

0 SSEV8Y'S SSE¥8Y'S 8LSTYLT j 8LLIVL'T 18101,
SSEP8Y'S SSEY8Y'S 8LST¥LT j 8LLIVLT 'S

suods 0°S

I11°S 00s‘8Z1°6¥ 119°¢81°6¥ - I 8II'GLS LY Te0L
A31noag [e1o08 §'¥

SAPISIATUN) ¥V

(1%5°822) 000°L1L'S1 6SY88¥'S1 = - 00°000°000°S 1 suoymysu] A1enaa], ¢y
£89°¢€T 00S11¥'¢¢ es1's¥9ee - 811°6L82¢ S]00YOS A1BpUOIS 7Y

G20°0L0°1




000°00S°1 00°000°00S°1 00°000°00S°T Jooyos Arewiad rueizN g
000°00S°1 00°000°00S°1 00°000°00S°T Jooyds Arewiad eruedy |
(s309foad a3 [1e I8TT)

s100fo1d s[00Yds ATBWILY O°L
8LLIVLC 8LLIVLT 8LLIVLZ [e10L
000°001 00°000°001 00°000°001 Tooyos Arewiud WIMYIEN 82
8S°LLLTY 8G°LLLTY Mm.tﬁ; Jooyos Krewiad UeqUIEZN 22
000°001 00°000°001 00°000°001 Jooyds Krewiad TUIZUB 97
000°001 00°000°001 00°000°001 Jooyos Arewad umAny[ 67
000°001 00000001 00°000°001 Tooyos Kaewid a3a1eY 2
000001 00°000°001 00°000°001 Jooyos Arewinid omBuory ¢z
000°001 00°000°001 00°000°001 Jooyos Arewiid emyel eyeedN 7z
000°001 00°000°001 00°000°001 J00Y0s°09s ‘W eMY ek BYeESN [Z
000°001 00°000°001 00°000°001 [ooyds Arewiid eYHYIMIN 0Z
000°001 00°000°001 00°000°001 Jooyos A1epuodas skoq eXHIMIA 6 1
000°001 00°000°001 00°000°001 Jooyds Arewiid enye 81
000°001 00°000°001 00°000°001 1sod 2o110d RN L1
0007001 00°000°001 00°000°001 Jooyos Arewrid ejosuB 91
000°001 00°000°001 00°000°001 [ooyds Arewiad 1ueje[e S 1
000°001 00°000°001 000007001 JOOYDS"09S PaXIW TUEje[e b |
000°001 00°000°001 00'000°001 JoOYs 23s X1 nynkY ¢
000°001 00°000°001 00°000°001 jooyos Arewrad nminky 1




- 000°000°1 000°000°1 00°000°000°1 Jooyos Arewrad TUIEIN ¢7
- 0000001 000°000'1 00°000°000°1 Jooyos Arewid wunisty zz
000°00S 000°000°1 0000051 00°000°00S°1 [ooyos Arewiid mex 1z
- 000°000°1 000°000°1 00°000°000°1 [ooyos Arewilid BIMOBUOY 07
- 000°000Z 000°000Z 00°000°000Z Jooyos Axewinid nyye3ueyi] 61
- 0000001 000°000°1 00°000°000°1 [ooyos Axewitid eMqWIATEN Q1
- 000°000°1 000°000°1 00°000°000°1 [ooyos Arewitid uoyuey L1
- 0000001 00070001 00°000°000°1 Jooyos Arewitid TUOYOOZN 91
- 000°000°1 000°000°1 00°000°000°1 Jooyos Arewad Tunn3N G 1
- 000°000°1 000°000°1 00°000°000°1 Jooyds Arewid 1woyooAu] ¢ 1
= 000°000°1 000°000°1 00°000°000°1 Jooyos Arewrtad ooy ¢ 1
- 0000001 0000001 00°000°000°1 [ooyos Arewiad TuenpN z 1
- 000°000°1 000°000°1 00°000°000°1 Jooyos Arewad runBunzy 1 [
- 0000001 000°000°1 00°000°000°1 Jooyos Arewrtid am3uojoiey 01
- 0000051 0000051 00°000°00S1 [ooyos Axewad 1seney 6
~ 0000001 000°000°1 00°000°000°1 Jooyos Arewinid eyejey Q
- 0000001 000°000°1 00°000°000°1 Jooyos Arewrnid Tuequieniy L
~ 000°000°1 000°000°1 00°000°000°1 Jooyos AxewiLid npunjey 9
- 000°000°1 000°000°1 00'000°000°1 Jooyos Arewrnad iy g
=z 000°000Z 000°000°Z 00°000°000°Z [jooyoms Arewnid aKuooy ¥
- 000°000°1 00°000°0001 00°000°000°1 Jooyos Axewrad nyiey ¢




I

000°00S°1 000°00S°1 P Jooyos Kxewiid TUISESE S F
000°000°1 000°000°1 ——— Jooyos Krewiid Tuele[eW 2 ¥
000°0L¢ 000°0LE I — - Jooyos Krewiid TUBE[EW ¥
000°000°1 000°000°1 000°000°1 - Jooyos Kxewrid Iy OF
000°000°1 000°000°1 . 00°000°000°T Jooyos Axewinid ezueweg O¥
000°00S°¢ 000°00S°¢ . 00°000°00S°¢ JOOYs [£102dS Y3ION MUNIN 6¢
000°000°T 000°000°1 i 00°000°000°1 Jooyos Arewad ozuory 8¢
000°000°1 000°000°1 i 00°000°000°T Jooyds Arewinid TUIZUBW L g
000°000°1 000°000°1 ] 00°000°000°1 Jooyds Axewiad ueisnniy 9¢
000°00S°1 000°00S°1 i 00°000°00S T Jooyos Arewiad vBUNpN ¢
000°000°1 000°000°1 . 00°000°000°1 Jooyos Arewiid ynpuey g
000°000°1 000°000°1 i 00°000°000°T Jooyos Arewid unmniy ¢¢
000°000°1 000°000°1 . 00°000°000°1 Tooyos Krewiid oquIOE emY Z¢
000°000°1 000°000°1 i 00°000°000°T jooyos Arewd nuniey 1¢
000°000°1 000°000°T - 00°000°000°1 Jooyos Arewiid uennA DIV 0
000°000°1 000°000°1 . 00°000°000°1 Jooyos Arewid 10Y 62
000°000°1 000°000°1 . 00°000°000°T Jooyds ArewiLid IUIOAOPN 82
000°000°1 000°000°1 . 00°000°000°1 Jooyds Arewitid nunwiey Lz
000°000°T 000°000°1 i 00°000°000°1 Jooyos Arewnid eAquIOAS 97
000°000°1 000°000°T i 00°000°000°1 Jooyds ArewiLid njrewt emy G
000°000°1 000°000°1 00°000°000°1 Jooyds Areurtid eAnae $2




0000522 000°02Z8°19 000°0L0%9 00005221 - 000°000°L¥ STBIoL
000°00S 000°00S S Jooyos Arewid npumEy 9
000°0S1 000°0S1 S Jooyos Arewiid npumeN 9
000°0S1 000°0S1 o [ooyos Kaewiid okeeyg9
000°0S1 000°0S1 S Tooyds Krewriid TUI[EYISEN 29
000°00¢ . 000°00¢ 00°000°00¢ i - To0yos Kaewinid BAISTA 19
000°00S - 000°00S 00°000°00S j - Tooyos Kxewriid TUaoKUEN 09
s 000°00S 000008 00°000°00S . - [ooyds Kaewiid B1Zu BSUIA] GG
= 000°000°T 000°000°1 00°000°000°T ) - Jo0yos Krewad ueNEIy 8
~ 000°0S¢ 000°0S¢ 00°000°0S¢ i - [o0yos Krewiid BMqUIS[EN G
- 000°0S¢ 000°0S¢ 00°000°0S¢€ . - Jooyds Axeurad eAMABIN 9G
- 000°000°1 000°000°1 00°000°000°1 . - [ooyos Krewiad em[eY $G
- 000°000°1 000°000°1 00°000°000°L - - [ooyos Arewrad oAlLy $G
- 000°000°1 000°000°1 00°000°000°T . - Jooyos Arewiid nquiniey zg
= 000°000°1 000°000°1 00°000°000°1 . - Jooyos Arewiid e3ue[y 1S
% 000°000°1 000°000°1 00°000°000°L i - [ooyos Krewiid TURZuTy 08
- 000°0S2 000052 00°000°0S2 i - Tooyos Kxewrid eYOLEY 61
- 000°000°1 000°000°1 00°000°000°T | - Tooyos Arewiid SWILIPN 8%
- 000°000°1 000°000°1 00°000°000°1 i - Tooyos Krewiid on3ueq b
e 000°000°1 000°000°1 00°000°000°1 . . Jooyos Arewid eremey 9%

000°000°1 000°000°1 00°000°000°L - Jooyds Kxewid 1n3uey G




¢ - h - - 00YJs 03 SA TIM
000°00S 000°00S R Jooy oq BYHIMIW 02
g - ¢ - - 001]08°09S SA JIM
000°00S 000°00S 00000008 100y oq BYHIMI 61
v - g = ] - 00105°0938 SA TJIM 1
000°00¢ 000°00€ e Jooy oq BYHIMW 8
5 000°00S°L 000°00S°L 00°000°00SL i 2 Jooyds Axepuooas njewieky L]
- © i - - 00Y0S A1BpUuO0d2s "W TUISUR
000°00% 000°00% —— Jooyos Arep suery 91
- ¢ © - - 00Y0s AIBpuUO0I3s euryj
000052 000052 ——— Jooyos Arep Yeueyiny 1
= 000°00S 000008 00°000°00S i - Jooyds ATEpuO0Ods SpueLey ¥ |
~ ‘00Z° ¥ v - - 00Yos A1Bpuodas en
000°002Z°L 000°00Z°L __m Jooyos Arep UL gl
. ¢ < - - 00Yds AIBpuodas en
000°00€ 000°00S 00000008 [0oyos Arep UL Z1
- © i - - 00Y0s A1Bpu0d3s 00
000002 000002 . Jooyds A1ep A 11
# 000°000°1 000°000°1 000°000°1 - . [00Yds A1BpUOIIS 0OA 01
- i i - - 00Y0s A1Bpu0d3s 00
000°00S 000°00S 006 08 Jooyos Arep A6
= 000°000% 000°000% 000°000% . = Jooyos Arepuodas skoq nyIey §
- 000°000°1 000°000°1 000°000°1 ] - [00YOs A1EpU0as BYIUBAY L
- 0000052 0000052 = - 0000070052 Jooyos A1epuodas skog nyrey 9
- 000°000°1 000°000°T = i 00°000°000°1 [00Y0s ATepuOdds WEIB[BN §
s 000°000°T 000°000°1 - i 00°000°000°1 [00yds A1epuodds aoAue\
® 000°00S‘1 000°00S°1 & j 0000070051 [00yds A1epuodds extuey ¢
: 000°000°Z 000°000Z = . 00°000°000°Z [00Y0s A1epuOdds B[N[EALY 7
- 0000001 000°000°1 . 00°000°000°1 [00Ys A1epuooss wnnpN |

(s303loag 3y I8 1sTT)
s309[01 s]00YO§ AIBPUOIAS 0'8




000°000°1 000°000°1 00°000°000°1 3s0d 2o110d BN $ 1

000°000°1 00°000°T 201JJ0 S JA10 oq
000 0 00°000'000°1 1JJO S 210 9quioZ Z1
0000059 000°005°9 00°000°00S9 201330 §. 000 MUNW 11
000°000° 0000002 = . - 01J0 S, HON TN 0]

002 00°000°000°Z JJo $.00d YHON 0
. 000°000°T 000°000°1 000°000°T . - 1s0d 201]0d TUOYEUTY @
. 0000051 000°00S‘1 000°00S 00°000°000°1 uonejs 201j0d quIo7Z 8
- 000°00S 000°00S - - 00°000°00S 30110 JATUD JUBISISSE NqWIB[NA L
- 000°00S 000°00S = 000°000°00S 301}JO JOUOISSTUIIOD
- £yunoo jueysissy eny, 9
. 0000001 0000001 = i 00°000°000°1 uone)s 2o1jod TUBqUIBZN S
E 000°00S 000008 - 00°000°00S 01jo
- JQUOISSTWIWOO AJunod Aynap muyny ¥
- 000°000°¢ 000°000°¢ - 00°000°000°¢ 301}JO JOUOISSTUIIOD
= Kyunoo Andop muyny ¢
- 0000001 000°000°1 - i 00°000°000°1 3s0d 2o110d TUOYEUTY 7
= 000°000°1 000°000°1 E i 00°000°000°T 3sod do110d nepug |
s3oafoag £jumosg 0°01
s . ) . ) - =
= = - = - - =
) m = - - - 76
- = . . - = 1'6
(s109foag 2y 1B 1sT)
s300foag suonnjysur A1ead], 0'6
000°00%°1 000°050Z¢ 000°0S¥°cS 000°001¥1 0000006 s[e10],
5 000°08€°01 !

000°001 = 000001 000001 - JOOYDS A18pU00as NIMIEY |7

[



(4 '4 - (4 (4 < o
000L¥2°9 000°L¥29 0000009 —— JeI0L
000°000°9 - 0000009 000°000°9 «Jeaoadde Burpuad spuny

T _ T - . v N
000°L¥2 000°L¥2Z _ VZ7Z1
- - - - qny uoneAouu] z'z1
= = = % ue[d J18jelS ['Z1

SII0 0°Z1
= - - - i pue[ Jo 3sBYIng G°1 |
- - Z = - s1odwiod Jo aseyoing '] |
- = = = = juowdinba

- pue aanjiung jo aseyoand ¢°1 1

N p - = - 01JJ0 3D JO uoyonyjsuo) z°1 1

. . - - - (say1gI030W

- Jurpnour) Sa[O1YIA JOJOW 1°1 1

§39858 JO UONISTbOY 0°1 |

000002 000°000¥%€ 000°00Z°%¢ 000°002°12 I _— 000°00S°8 S[EIOL

000°00Z = 000002 000002 i E 1sod do110d pqUINNW] 77

- § g - . - 1sod 201]0d TNqUIEM,

000008 000008 T — Jod mquiem[, 17

= 000°000°1 000°000°1 00°000°000°1 i - 1sod do110d BNWIN] 07

- 000°00S 000°00S 00°000°00S i - 2010 JONYO JUBISISSE TUBBA 61

= 000°000Z 000°000Z 00°000°000Z i - 201330 DOV MmNy 81

E 000°000°Z 000°000°Z 00°000°000°Z . = 901J0 DIV 00A 91

- ‘000°1 7 ¢ - - 3sod 2o110d TUNTI] G T
000000 000°000°1 Shioa0 fod nfIyy g

000°00S9 000°00S9 00°000°00S9 1o $.00a MM ¥1




91

Kinseal], euoneN 9yj Aq UOEPI[OSUOD I]qBUS 0} Pa3d]duiod ST JUaumoop STy} ey} 2ansug "paseq
owrreagoad axe yorym s38pnq s AU 1} Se JBULIO) JUIES Y} UT UOHBSIIIN J} SUJBOIPUT JUSWII)LIS SINSO[OSIP B ST JUIWIdFe)s Sy, :gN)

NANZINA! ¥£2°608°802 ¥.£°€96°022 6.8°885°8¢ 6.8°880°LE1

919682°SZ




<Kitui East Constituency
Natjonal Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

XII. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:
1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.
2.  Reporting Entity

The financial statements are for the NGCDF-KITUI EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.
4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

2020) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.
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. Significant Accounting Policies continued

Transfers from the National Government Constituency Development Fund (NG~CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.



Significant Accounting Policies continued

5.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

In-~-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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Significant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

Significant Accounting Policies continued

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8.  Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.
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Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. The original budget was approved by Parliament on xx June 20xx for
the period 1%t July 2021to 30th June 2022 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30t June 2022.
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Significant Accounting Policies continued

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.
15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XIII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDF Board

AIE NO B140811 7,500,000

AIE NO B140957 33,000,000

AIE NO B105391 34,000,000

AIE NO B 105606 10,000,000

AIE NO B 105823 22,000,000

AIE NO B128567 6,000,000

AIE NO B 128879 12,000,000

AIE NO B 154077 16,000,000

AIENOB 164414 37,088,879

AIE NO B 155971 12,088,879.30

AIENOB 104518 4,212,0000
AIE NO B 104622 22,000,000
AIE NO A 823651 29,655,724
AIE NO B 104882 12,450,000
AIE NO B 104890 2,200,000
AIE NO B 124571 9,000,000
AIENOB 119518 8,500,000
AIENO B 119908 12,000,000
AIE NO B 128150 6,900,000
AIE NO B 132206 6,000,000
AIE NO B 128462 7,000,000
AIE NO B 133874 13,000,000
AIENO B 126168 7,000,000
AIE NO 126462 10,600,000
AIE NO 140606 12,000,000
TOTAL 189,677,758.30 162,517,724

2. Proceeds From Sale of Assets
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Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

3. Other Receipts

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant/equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total
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Notes To the Financial Statements (Continued)

4. Compensation Of Employees

ING-CDFC Basic staff salaries 4,071,570 3,287,311
Personal allowances paid as part of salary

House Allowance 630,325 557,700
Transport Allowance 748,000 660,000
Leave allowance 52,000 56,000
Interns allowances 300,000 490,000
Gratuity to contractual employees 2,183,631 1,810,060
INHIF contribution 139,200 133,650
Employer Contributions Compulsory national social security schemes |195,480 343,440
Total 8,320,206 7,338,161

5. Use Of Goods and Services

Utilities, supplies and services 0 198,994
Electricity 49,313 35,600
Water & sewerage charges 1,082,530 220,000
Communication, supplies and services 68,000 -
Domestic travel and subsistence 850,000 -
Printing, advertising and information supplies & services 212,500 107,000
Rentals of produced assets 0 -
Training expenses 305,501 848,000
Hospitality supplies and services 288,799 2,783,000
Other committee expenses 1,538,443 606,000
Committee allowance 1,817,540 620,000
Insurance costs 0 -
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Specialized materials and services 53,000 34,000
Office and general supplies and services 631,650 1,017,400
Other operating expenses 424,600 424,500
Bank service commission & charges 8,520 157,020
Sanitary & cleaning materials 144,500

Routine maintenance — vehicles and other transport equipment 0 -
Routine maintenance — other assets 39,500 107,500
Total 7,514,395 7,159,014
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Notes To The Financial Statements (Continued)

-

6. Transfer To Other Government Units

Transfers To Primary Schools 61,820,000 33,600,000
Transfer To Secondary Schools 32,050,000 30,300,000
Transfers To Tertiary Institutions ~ .
Total 93,870,000 63,900,000

7. Other Grants and Other transfers

Bursary — secondary schools 33,411,500 22,829,030
Bursary — tertiary institutions 15,717,000 24,187,100
Bursary — special schools : =
Mock & CAT (see attached list) - -
Social Security programmes (NHIF) - -
Security projects 34,000,000 3,250,000
Sports projects 5,484,355 -
Environment projects 2,741,778 7,669,932
Emergency projects 7,750,000 8,225,000
Total 99,104,633 66,161,062

8. Acquisition Of Assets

Purchase of Buildings 0 -
Construction of Buildings 0 -
Refurbishment of Buildings 0 -
Purchase of Vehicles and Other Transport Equipment 0 -
Purchase of Household Furniture and Institutional Equipment 0 -
Purchase of Office Furniture and General Equipment 0 -
Purchase of ICT Equipment, Software and Other ICT Assets 0 -
Purchase of Specialized Plant, Equipment and Machinery 0 -
Acquisition of Land ~
Total ¢ 0
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Notes To the Financial Statements (Continued)

9. Other Payments

Strategic plan

ICT Hub

10: Cash Book Bank Balance

10A: Bank Accounts (Cash Book Bank Balance) 6,154,141.54 25,285,616
Equity Bank —Kitui Branch, Account No.0720261343213 - -
Total 6,154,141.54 25,285,616

10 B: Cash on Hand

Location 1

Location 2

Location 3

Other Locations (Specify)

Total

[Provide Cash Count Certificates for Each]

11: Outstanding Imprests

Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Name of Officer dd/mm/yy
Total
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[Include an annex if the list is longer than I page. ]

Notes fo the Financial Statement Continued

12A. Retention

Retention as at 1%t July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June D= A+B-C

[Provide short appropriate explanations as necessary.

12B. Gratuity

Gratuity as at 1 July (A) 0 -
Gratuity held during the year (B) 2,183,631 -
Gratuity paid during the Year (C) 2,183,631 -
Closing Gratuity as at 30th June D= A+B-C 0 0

[Provide short appropriate explanations as necessary

13. Balances Brought Forward

Bank accounts 25,285,616.47 7,326,129
Cash in hand 0 -
[mprest 0 ~
[Total 25,285,616.47 7,326,129

[Provide short appropriate explanations as necessary/



14. Prior Year Adjustments

Bank account Balances - - -

Cash in hand - -

Accounts Payables -) r (-)

Receivables

Others (specify) - - -

Total - - -

** The adjusted balances are nof carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

15. Changes in Accounts Receivable — Outstanding Imprests

Outstanding Imprest as at 1st July (A)

Imprest issued during the year (B) - -

Imprest surrendered during the Year (C) - -

closing accounts in account receivables D= A+B-C ~ -

E= D-A Changes in Account Receivables - =

16. Changes in Accounts Payable — Deposits and Retentions

Deposit and Retentions as at 1% July (A) - -

Deposit and Retentions held during the year (B) - -

Deposit and Retentions paid during the Year (C) ~ -

closing account payables D= A+B-C ~ -

Changes in Accounts Payable E= D-E - ~

30



Notes fo the Financial Statements (Continued)
17. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

O|O(O0|O| O

17.2: Pending Staff Payables (See Annex 2)

Total

NGCDFC Staff 0 -
Others (specify) 0 -
0 .

17.3: Unutilized Fund (See Annex 3)

Compensation of employees 1,550,630 122,062
Use of goods and services 489,888 4,374 416
Amounts due to other Government entities (see attached list) 3,650,000 43,870,000
ﬁ;‘nt)ounts due to other grants and other transfers (see attached 216,622 29,261,017
Acquisition of assets 247,000 6,247,000
Funds pending approval 6,000,000 -
Total 12,154,140 83,874,495

31



17.4: PMC account balances (See Annex 5)

PMC account balances (see attached list)

529,799.05

9,589,771.05

Total

529,799.05

9,589,771.05

32
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