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1. Acronyms and Glossary of Terms
CBK Central Bank of Kenya
CPA Certified Public Accountant \
EIA Environmental Impact Assessment \
ESIA Environmental Social Impact Assessment \\
ESMP Environment and Social Management Plan ‘.\
FY Financial Year \
ICPAK Institute of Certified Public Accountants of Kenya \'
|
IPSAS International Public Sector Accounting Standards T\
KeNHA Kenya National Highways Authority \
Kshs. Kenya Shillings ‘u
MoRT Ministry of Roads and Transport \‘1‘
NEMA National Environment Management Authority \]
TNT National Treasury \'\
PAPs Project Affected Persons \\
PFM Public Finance Management. i\
PSASB Public Sector Accounting Standards Board |
SDG

Sustainable Development Goals \
SIA Social Impact Assessment

i
i



EPC/TURN KE
MOMBASA A
Annual Report

VJ UCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
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2. Project Inf

2.1 Name

EPC/Turn Key Lonst

Objective:
The five foot
Northern co

The T-Mall
Nairobi Wes

'/and Overall Performance

ati
registered office

*ion of Five Footbridges & T-Mall Flyover in Mombasa and Langata Road.

[

1 alleviate the heavy traffic congestion and increase pedestrian security along the
1gh the A8 in central Nairobi.

“1 alleviate the heavy traffic along the Trans-African Highway and Nairobi and to

Address: Bargbara Plaza
Jo enyatta International Airport (JKIA) off Mazao Road
Naifobi Kenya
Contacts:
Digector General
K National Highways Authority
P x 49712:00100
Nd;
T¢lephone: (254) 020 495000
mail: dg@Kenha.co.ke
ebsite .kenha.co.ke
2.2 ject fInformatio

Proje [Start Ite: 1[7.01 2020 (EPC/Turnkey Construction of Five Footbridges)
Projegt End DE(CZ junc, 2023 ]
Proj {Star lillte ﬁ2.1 1.2019 (T-Mall Flyover)
Projéot End I{bte: /Janualy, 2024
Projd¢t Engling jEng. Jared Makori
Pro Government of Spain
Government of Kenya

|
|

/ |

1
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Project Information and Overall Performance (Continued)

2.3 Project Overview

Line Ministry/State | The project is under the supervision of the State Department of Roads on
Department  of the | behalf of Ministry of Roads & Transport.

project
Project number KeNHA/RD/HP&D/2536/2018
Strategic goals of the | The strategic goals of the project arc as follows:
project (1) To make the city more liveable, sustainable and competitive city and
to increase the gross domestic product per capita.
(i1) Enhance regional social economic development.
(i) To improve safe crossing of pedestrians.
Achievement of | Implementation of the project in timely, efficient and effective manner.
strategic goals
Other important | The five footbridges and flyover include;
background a) T-Mall footbridge crossing Mbagathi road to give access to the six-
information of the lane road, it’s composed of 2 spans of 17m in length.
project b) Nyayo stadium footbridges gives access from the stadium to the other

side of Langata road. Composed of 2 spans of 22m in length.

¢) Galleria Mall footbridge along Lan’gata Road which is composed of
2 spans of 22m in length.

d) Lang’ata Barracks footbridge along Lan’gata Road which is
Composed of 2 spans of 17m in length.

¢) Uhuru Gardens footbridge along Lan’gata Road, which is composed
of 2 spans of 17m.

f) T-Mall flyover is along Langata road at T-Mall roundabout.
Composed of 8 spans with variable lengths between 22m to 37m.

Project duration The project is for duration of 30 months for EPC/Turn key Construetion of
Five Footbridges and 36 months for T-mall Flyover.

2.4 Bankers Co-operative Bank of Kenya
Upper Hill Branch
Po Box
Nairobi.

2.5 Independent Auditor Auditor General

Office of the Auditor General
Po Box 30084-0100,
Nairobi.
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Project Info

2.6 Roles a

List of the peop

 ‘ Res

Fin ngial Stat

natiop and Overlll Performance (Continued)

onsibilities
|

|who fre working/ on the project.

Names fl‘itle Designation Key Qualification Responsibilities
Fiig. Baekiel INkve "Dlrector—{{lghway Design & Reg%sterﬁ.:d Civil P‘roA]ect Implementing
: Safety | Engineci Team Leader
J
Eng. Jared ori | | Deput.y i)lrector— nghway Reg!steréd el Project Engineer
| Planning and Design Engineer
Mr. Walter | Depptyﬁ)lrector . Environmental & Project Safeguards
R Environment & Social . .. .
Nyatwang ? Social Specialist Specialist
Interests
Ms. Levina K. Deput); Director-Supply e Project Procurement
Wanyonyi §| Chain Management Registered KISM Specialist
A Deputiy Director-Finance & o Project Financial
Mr. Chanj ?(era Accounts CEAiR) Specialist
2.7 Fu “ing ﬂhmary ,
The proje is fo duration of three years with an approved budget of EURO 35,680,000 cquivalent to
Kshs. 4,3

the table

A. Sdu

J“‘,858, )76 by the 40110r component and amount of Kshs. 40,000,000 by GoK as highlighted in

f Funds

Source )$nor '7 Amount received to date | Undrawn balance to date
funds Cbmmitquts (30th June 2023) (30th June 2023)
‘ EurosﬁT Kshs Euros Kshs Euros Kshs
| | (A)yj (A7) (B) B (A)-B) (A)—-(B’)
@Logn |1 !
é%?‘v‘: f 15,680,00;{) 4,316,858,976 | 35,680,000 | 4,316,858,991 - :
(11) “ |
Counterpart / 40,000,000 - 8,620,303 - 31,379,697
Fundb | |
Tot 1 135,680,000 | 4,356,858,976 | 35,680,000 | 4,325,479,294 - 31,379,697
s ] |
/
/
|
/ %
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Project Information and Overall Performance (Continued)

B. Application of Funds

Application of Amount received to date- Cumulative Amount paid to Unutilised balance to
funds (30th June 2023) date-(30th June 2023) date
Euros Kshs Euros Kshs Euros Kshs
(A) A°) (B) (B) (A(B) | (A)-(B)
i) Loan
Spanish Govt 35,680,000 | 4,316,858,991 35,680,000 [ 4,316,858,991 - -
(ii) Counterpart
Funds
Government of | 8,620,303 | 8605303 -l 15000
Kenya
Total 35,680,000 | 4,325,479,294 35,680,000 | 4,325,464,294 - 15,000
2.8 Summary of Overall Project Performance:
1. Budget performance against actual amounts for current year and for cumulative to-date: -
2022/2023 Cumulative
Budget Actual % Budget Actual %o
o SRS 2,500,000 | 2485000 99% | 13,500,000 | 8605303 | 64%
Loan from
External
1,200,000,000 | 755,808,674 63% | 5,785,430,462 | 4316,858,991 | 75%
Development
Partners
Total 1,202,500,000 | 758,293,674 63% | 5,798,930,462 | 4,325,464,294 | 75%
ii.  Physical progress based on outputs, outcome and impacts since project commencement: -

T-mall Flyover

The project is complete and handed over to the Authority on 19" July 2022.

Five Footbridges

The five footbridges are complete and were handed over to the Authority at different times. T-mall
footbridge on 23" May, 2022, Nyato Stadium footbridge on 19™ July, 2022 and finally Gallerial
Mall, Lan’gata Barracks and Uhuru Gardens footbridges on 14" December,2022.

V1
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1. Absorpti *l rateffor each ye r since the commencement of the project.
ey [ 1 [ Budget Actual %
2022/23 “‘ : | 1,202,500,000 758,293,674 63%
2021/22 ] j' 1,510,000,000 953,936,126 63%
2020/21 [ ] 2,106,430,462 1,965,705,648 93%
2019/20 [ 980,000,000 647,528,846 66%
Total «% [ 5,798,930,462 4,325,464,294 75%

nt ol value for oney achievements.

iv. Com ga
ploccss was conducted through International Competitive Bidding (ICB)

» The projectfprocureme
whidch/ resu ijﬁ] excellent value for money.

» The ﬁtho ty (KeNHA) had put in place adequate checks & balances on appointment of the works
congultantupervision who oversaw the project implementation on daily basis on consultation and
sub§eque provals from the employer and the bank.

» In ddditiop to works supervision, the consultant undertook design review before commencement
of fads donstruction works to reduce conflict during the project implementation.

» Repular udltmé> of 7110 project by Internal Auditors, External Auditors and Quality Assurance
D@partmgnts.
> thlyJsite meetm%s that involve the employer, the consultant and the contractor.

significant cases reported of non-compliance with applicable laws and regulations, and

Ther¢ 'were i
Xt

mary of Project Compliance:
rnal financing agreements/covenants.

| |
f f 1
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3. Statement of Performance against Project’s Predetermined Objectives

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Accounting Officer when preparing financial statements of cach National Government entity in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board
includes a statement of the national government entity’s performance against predetermined objectives.
The key development objectives of the project are to:

a) Alleviated heavy traffic congestion and increase pedestrian security along the Northern corridor
through the A8 in central Nairobi;

b) Make the city more liveable, sustainable and competitive.

¢) Enhance regional social economic development.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and time-bound (SMART)
and converted into development outcomes. Attendant indicators were identified for reasons of tracking
progress and performance measurement: Below we provide the progress on attaining the stated objectives:

Objective Expected Outcome Indicator Performance

Alleviated  heavy traffic | Reduced traffic and | Better traffic | 100% complete and taken over.

congestion and increase | increased pedestrian | flow and
pedestrian security along the | safety. reduction  in
Northern corridor  through accidents.

the A8 in central Nairobi.

To make the city more | Safe, liveable and | Better living lOO"oéomplcte and taken over,
liveable, sustainable and | competitive city. standards
competitive;

To enhance regional social | Reduced travel time | Reduced travel | 100% complete and taken over.
economic development. for goods and | time

travellers.

viii
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Sustainabi/ity reporting

EPC/Turn Key strugtion of Fivj Footbridges & T-Mall Flyover Project exists to transform lives. This

|
ight of our agtivitics that drive towards sustainability.

strategy 27/nd profile

ent Goals‘/‘(SDGs) 2015-2030 provides a plan of action for the people and their
prosperity. Fi é out f the sever/teen goals are pertinent to management of projects being undertaken by
the Authorit ﬁ‘ hesg are being 4ddressed through the following initiatives;

‘;"s Godd health anb well-being (SDG 3): The Authority strives to undertake Road Safety
:“; Auglits to idcnti}y accident black spots, implement intervention measures and provide road
safety educatiojﬁ to reduce accidents;

Ggnder Equa//ty (SDG 5): The Authority encourages mainstreaming of gender equality in
pfoject and programmes by incorporating compliance to one third gender rule in
ocurement /and recruitment;

ndustry, inn()ovation and infrastructure (SDG 9): The Authority develops quality, reliable,
ustainable énd resilient infrastructure including regional and trans-border infrastructure to
sapport ccénomic development and human wellbeing with a focus on affordable and
equitable a’écess for all;

Sustainab,e cities and communities (SDG 11): The Authority endeavours to extend the
‘paved ro!d network to hitherto underserved areas in the region to improve nationwide
~access td high speed and all — weather connectivity; and

) Climate/action (SDG 13): The Authority endeavours to combat negative impacts of road
|

develo;?ment through environmental mitigation, climate change measures and compliance

with National Environment Management Authority (NEMA) requirements in all

dcvel(?pment projects
|
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Environmental and Sustainability Reporting (Continued)

4.2. Environmental performance

The Authority is working towards ensuring environmental sustainability in projects by undertaking tree
planting exercises, implementation of road beautification programs, enforce reinstatement of quarries and
borrow pits after construction works, undertakes regular Environmental Impact Assessment (EIA) Audits,
carries out M&E on Environment and Social Management Plan (ESMPs) as well as Environmental Social
Impact Assessment (ESIA) on projects.

4.3. Employee welfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employment
Opportunity policies, gender mainstreaming, addresses concerns around Persons Living with Disabilities
(PWDs) and takes affirmative action in line with prevailing Government Policy guidelines. The Authority
prioritizes training to develop technical capacity of staff in the fields of Value Engineering, Project
Financing, Project, Contract Management, Performance Based Maintenance and Safety.

4.4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual governance
audits in projects, monitoring the implementation of policies and further promotes ethical conduet in
projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in order
to increasc budgetary allocations for projects thus honouring contracts by paying its liabilitics on time.

4.5. Community Engagements

During the implementation of the Project, the Authority is committed to remaining a responsible corporate
citizen by being accountable for its actions through engaging in Public Participation. The Project’s goal
in terms of community engagement is to ensure that the projects foster long-term relationships with
stakeholders and communities around the project. The aim is not just to build roads that foster development
but to ensure collaboration with the local communities to achieve sustainable development. The project
staff is also encouraged to give back to society by participating in the Authority’s corporate social

responsibility projects.
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5. Statement of Project Management responsibilities

The Director General, KeNHA and the Project Implementation Team Leader for EPC/Turn Key
Construction of Five Footbridges & T-Mall Flyover Project are responsible for the preparation and
presentation of the Project’s financial statements, which give a true and fair view of the state of affairs of
the Project for and as at the end of the financial year ended on June 30, 2023. This responsibility includes:
(1) maintaining adequate financial management arrangement and ensuring that these continue to be
cffective throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Project; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the finaneial statement,
and ensuring that they are free from material misstatements, whether duc to error or fraud; (iv)
safeguarding the assets of the Project; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.

The Director General, KeNHA and the Project Implementation Team Leader for EPC/Turn Key
Construction of Five Footbridges & T-Mall Flyover Project accept responsibility for the Projeet’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.

The Director General, KeNHA and the Project Implementation Team Leader for EPC/Turmn Key
Construction of Five Footbridges & T-Mall Flyover Project are of the opinion that the Project’s financial
statements give a true and fair view of the state of Project’s transactions during the financial year ended June
30,2023, and of the Project’s financial position as at that date. The Director General, KeNHA and the Project
Implementation Team Leader for EPC/Turn Key Construction of Five Footbridges & T-Mall Flyover
Project further confirm the completeness of the accounting records maintained for the Project, which have
been relied upon in the preparation of the Project financial statements as well as the adequacy of the systems
of internal financial control.

The Director General, KeNHA and the Project Implementation Team Leader for EPC/Turn Key
Construction of Five Footbridges & T-Mall Flyover confirm that the Project has complied fully with
applicable Government Regulations and the terms of external financing covenants, and that Project funds
received during the financial year under audit were used for the eligible purposes for which they were
intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Director General, KeNHA and the Project
Implementation Team Leader for EPC/Turmn Key Construction of Five h)otlmdg,cs & T-Mall Flyover

Projecton ZB SEP 2023 and signed by them. \
Eng. Kungu Ndungu) Eng. Ez20cl Fuiidlo ~ CPA Chanje Kera
Director General Director-Highway Design Deputy Director (F&A)

& Safety ICPAK Member No. 8279

X1l
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pages 1 to 16, which comprise the statement of financial assets as at 30 June, 2023 and
the statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of EPC/Turn Key Construction of Five Footbridges and T-Mall Flyover on
Mombasa and Langata Roads Project as at 30 June, 2023, and its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and Loan Agreement No. KEN-01001-19 and KEN-02001-19, date
17 January, 2020 between the Government of Kenya and the Government of Spain.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the EPC/Turn Key Construction of Five
Footbridges and T-Mall Flyover on Mombasa and Langata Roads Project Management
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on EPC/TURN Key Construction of Five Footbridges and T-Mall Flyover on Mombasa
and Langata Roads Project Loan Credit No. KE-01001-19 and KEN-02001-19 for the year ended 30 June, 2023 -
Kenya National Highways Authority

2



REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusio

As required/ by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures|perfgrmed, | confirm that, nothing has come to my attention to cause me to
believe thafinterpal controls, risk management and overall governance were not effective.

Basis for

The audit Was cpnducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processeg and [systems of internal controls, risk management and overall governance
were opefating effectively, in all material respects. | believe that the audit evidence | have
obtained Is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financialgtateinents in accordance with International Public Sector Accounting Standards
(Cash Baésis) gnd for maintaining effective internal controls as Management determines

eral in accordance with the provisions of Section 47 of the Public Audit Act,

In adflition|to the responsibility for the preparation and presentation of the financial
statehenty described above, Management is also responsible for ensuring that the
activifies, financial transactions and information reflected in the financial statements are
in ¢ iaghce with the authorities which govern them, and that public resources are

systems are in place to address key roles and responsibilities in relation to
rnarjcé and risk management, and ensuring the adequacy and effectiveness of the
conttrol ehvironment.

Reflort of the Auditor-General on EPC/TURN Key Construction of Five Footbridges and T-Mall Flyover on Mombasa
and |Langqta Roads Praject Loan Credit No. KE-01001-19 and KEN-02001-19 for the year ended 30 June, 2023 -
Kehya Nalional Highways Authority
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on EPC/TURN Key Construction of Five Footbridges and T-Mall Flyover on Mombasa
and Langata Roads Project Loan Credit No. KE-01001-19 and KEN-02001-19 for the year ended 30 June, 2023 -
Kenya National Highways Authority

4



r than for one resulting from error, as fraud may involve collusion,

forgery, onal omissions, misrepresentations, or the override of internal controls.

tivities of the Project to express an opinion on the financial statements.

ch other procedures as | consider necessary in the circumstances.

licatg with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internalfcontrpls that are identified during the audit.

| also provid¢ Management with a statement that | have complied with relevant ethical
requirefnenty regarding independence and to communicate with them all relationships
and otler matters that may reasonably be thought to bear on my independence and
where @ppligable, related safeguards.

Repotlt|of theJduditor-General on EPC/TURN Key Construction of Five Footbridges and T-Mall Flyover on Mombasa
and Bangatd Reads Project Loan Credit No. KE-01001-19 and KEN-02001-19 for the year ended 30 June, 2023 -
Kenyli Natiopal Highways Authority

5
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EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS
Annual Report and Financial Statements for the financial year ended June 30, 2023

8. Statement of Financial Assets as at 30th June 2023

Note 2022/23 2021722
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 7 15.000 _
TOTAL FINANCIAL ASSETS 15,000 -
FINANCIAL LIABILITIES
Payables-Retentions 5 : -
NET ASSETS 15,000 8
REPRESENTED BY:
Cash and cash equivalents b/fwd = '
Surplus/Deficit for the year 15,000 -
NET FINANCIAL POSITION 15,000 -

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The financial statements were approved on £202 435 6¢ and signed
by:
ML \).
e - g~ L VA
Eng. Kungu Ndung@ Eng. Ezekiel Fukwo CPA Cli‘ginje Kera
Director General Director-Highway Design  Deputy Director (F&A)

& Safety ICPAK Member No. 8279
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EPC/TURN KEY
MOMBASA AND

| S
Annual Report and Finagci lStatelljents for the financial year ended June 30, 2023 B

9. Statement of v&"for the )1ear ended 30" June 2023

| Notes 2022/23 2021/22
| Kshs. Kshs.
RECEIPTS ‘ |
Receipts for op ating neome , B
Transfers from TED'[ entltlds 1 2,500,000 6,120,303
Net Receipts fof ope tﬁng mconﬁe 2,500,000 6,120,303
PAYMENTS ;
Payment for o fatin e penscs 7}
Purchase of Gabds a ervices | 3 (2,485,000) (668,080)
Net Payments for oplerating expenses (2,485,000) (668,080)
Net cash flow f‘om ‘pErating af:tivities 15,000 5,452,223
CASHFLOWJFRO HNVEST;NG ACTIVITIES ]
Acquisition offioad gssets ;‘ P (755,808,674) | (953,268,046)
Net cash flow fro lﬁvestmg lActwmes (755,808,674) |  (953,268,046)
CASHFLOW FROM BORROWING ACTIVITIES
[Forelgn Borrowihgs 755,808,674 947,815,823
financing #ctivities _, 755,808,674 947,815,823
ﬁ CASH AND CASH
‘T 15,000 -
lﬂalent at i}egmnmg of the year e - B -
ii'illent at ﬁnd of the year 15,000 -

1qles and e#planatory notes to these financial statements integral part of the
?% gﬁmzm and signed by:

Thc cntlty financial statements were approved on
i

CPAChinje Kera
Deputy Director (F&A)
ICPAK Member No. 8279

The accoun
financial st

Eng.A vzeKiel Fukwo
| Director-Highway Design
' & Safety

Director

i l



EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS
Annual Report and Financial Statements for the financial year ended June 30, 2023

10. Statement of Comparison of Budget and Actual amounts for year ended 30" June 2023

Orisinal Actual on
Receipts/Payments > Adjustments | Final Budget Comparable | Variance % Var

Budget N
Item Basis

a b c=a+b d e=c-d f=d/c %

Receipts
Transfers from
g}‘gﬁ;‘m“‘“ 10,000,000 | (7,500,000) 2,500,000 2,500,000 -1 100%
Proceeds from i
foreign borrowings | 1,200,000,000 1,200,000,000 755,808,674 444,191,326 63%
Total Receipts 1,210,000,000 (7,500,000) 1,202,500,000 758,308,674 444,191,326 63%
Payments
Purchase of goods
and services 2,485,000

1,210,000,000 7,500,000 1,202,500,000 e 63%
Acquisition of non- ( ) 444,206,326 :
financial assets 755,808,674
Total Payments 1,210,000,000 (7,500,000) 1,202,500,000 758,293,674 444,206,326 63%
Surplus or Deficit - - - 15,000 (15,000)

Note: The significant budget utilisation/performance differences in the last column arc explained in Annex
2 to these financial statements.

N

Eng. Kungu Ndun

Director General

20 SEP 10D

Date

AP

Eng. Ezekiel Fukwo
Director-Highway Design

& Safety

26 %P 107

Date .

\A

CPA _ﬁ(hanje Kera

Deputy Director (F&A)

ICPAK Member No. 8279

26 SEP 17

_D-atc
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i
’"RUC TI OM OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN

MOMBASA ANDJANGATA ROADS
ents for the financial year ended June 30, 2023 B

1éial State
[

ng Policies;
policies ad#spted in the preparation of these financial statements are set out below:

a) Statemen pf co&n
ments have t)een prepared in accordance with Cash-basis IPSAS financial reporting

The financi 1state
under the $h ba

pliance aﬁd basis of preparation
I

is of Accounting, as prescribed by the Public Sector Accounting Standards Board

|

(PSASB) ;
The finan #l sta

ements corqu]y with and conform to the form of presentation prescribed by the

|
|

dlicies adop/\ed have been consistently applied to all the years presented.

ii. E

al stgtements are

for the construction of Five Footbridges & T-mall flyover Project under

al Highwairs Authority. The financial statements encompass the reporting for Five

-mall ﬂyovél' Project as specified in the relevant legislation PFM Act 2012.

ct refognises all receipts from the various sources when the event occurs and the related

y been rccc?ivcd by the Government.

from the Exchequer

from|Exchequer ﬁs to be recognized in the books of accounts when cash is received. Cash is
received when payment instruction is issued to the bank and notified to the receiving

|

erna Assistancq
| |
assi}tancc 1s 1'eajeivcd through grants and loans from multilateral and bilateral development

|

/
!



EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS

Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)
iii.  Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognised in the financial statements the time associated
cash is received.

iv.  Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the beneficiary.
In case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice.

v.  Proceeds from borrowing

Borrowing includes external loans acquired by the Project or any other debt the Projeet may take and
will be treated on cash basis and recognized as a receipt during the year they were received.

Vi. Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project currently under development where conditions have been satisfied or their on-going

satisfaction is highly likely and the project is anticipated to continuc to completion. An analysis of the
Project’s undrawn external assistance is shown in the funding summary.

e) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has actually been paid
out by the Project.

i.  Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period
when the compensation is paid.

ii.  Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be
disclosed as pending bills.

iii.  Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they were
incurred and paid for.

6



MOMBASA ANDUANGATA ROADS
1ents for the financial year ended June 30, 2023

Fingneial State

V.

unting Po‘icies (Continued)

SignificaBt Ac
Repay ent 'borrowiné (principal amount)
The repayrent o lz'incipal amount of borrowing is recognized as payment in the period in which the
repayment S magle. The sto?k of debt is disclosed as an annexure to the consolidated financial

statements

acqu1s1t10
respectively. Where an asset is acqulred in a non-exchange transaction for nil or nominal consideration
and the f: t valye of the asskt can be reliably established, a contra transaction is recorded as receipt

ontrifjutions are donations that are made to the Project in the form of actual goods and/or
rathey than in mjney or cash terms. These donations may include vehicles, equipment or

iges Where the financial value received for in-kind contributions can be reliably
ed, tHe Project in¢ludes such value in the statement of receipts and payments both as receipts
and as éyme t$ in equal znd opposite amounts; otherwise, the contribution is not recorded.

g) Cas “
Cash ‘cquivalen#s comprise cash on hand and cash at bank, short-term deposits on call and
highl investments with an original maturity of three months or less, which are readily
conv known aniounts of cash and are subject to insignificant risk of changes in value. Bank
acco ces include amounts held at the Central Bank of Kenya and at various commercial banks
at th wend fithe ﬁnagmal year. For the purposes of these financial statements, cash and cash
i short term cash imprests and advances to authorised public officers and/or

Iso includ
hich were [not surrendered or accounted for at the end of the financial year

. |
n on cash |

agh represjnts amounts that are limited/restricted from being used to settle a liability for
st twglye months after the reporting period. This cash is limited for direct use as required by
iation Amounts 1#1d1ntdincd in deposit bank accounts are restricted for use in refunding third part
Sits. f
: /




EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)
i) Imprests & Advances

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year arc
treated as receivables. This is in recognition of the government practice where the imprest payments
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

j) Contingent Liabilities

A contingent liability is:
a. A possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity; or

b. A present obligation that arises from past events but is not recognised because:

It is not probable that an outflow of resources embodying economic benefits or service potential will
be required to settle the obligation; or

The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters
of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements unless the possibility of an outflow of resources embodying economic
benefits or service potential is remote.

k) Contingent Assets

EPC/Turn Key Construction of Five Footbridges & T-Mall Flyover Project does not recognize a
contingent asset, but discloses details of a possible asset whose existence is contingent on the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
EPC/Turn Key Construction of Five Footbridges & T-Mall Flyover Project in the notes to the financial
statements. Contingent assets arc assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits or service potential will arise and the asset’s value can be measured reliably, the asset and the
related revenue are recognized in the financial statements of the period in which the change occurs.

1) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of ¢ash in the
reporting period, they recorded as “memorandum’ or ‘off-balance’ items to provide a sense of the
overall net cash position of the Project at the end of the year. When the pending bills are finally settled,
such payments arc included in the statement of receipts and payments in the year in which the
payments arc made.
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EPC/TURN KEY €ONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA ANDYANGATA ROADS
Annual Report a indnéial Statet?mnts for the financial year ended June 30, 2023

tﬂng Polici/es (Continued)

|
|

Significant

m) Budget
The budg fls d vzlopcd on a comparable accounting basis (cash basis), the same accounts
classificati i Qexccpt for accounts receivable - outstanding imprest and clearance accounts and
accounts pdyable deposxts which are accounted for on an accrual basis), and for the same period as

ents. The Project’s budget was approved as required by Law and National Treasury
ell as by the participating development partners, as detailed in the Government of

Regulatio
Kenya Budget Pfinted Estimates for the year. The Development Projects are budgeted for under the
ecel ehbudgeted funds as transfers and account for them separately. These transfers are

/as infer=entity lra}ﬂfus and are eliminated upon consolidation.

bl as eqsment of «The Project’s actual performance against the comparable budget for the

A high-1
bar/p rlbd under fev1ew has been included in an annex to these financial statements.

Include
loans andl granfs. ‘These payments do not constitute cash receipts and payments and are disclosed in
the pay ent t tHer parties column in the statement of receipts and payments.

g records |arc maintained in the functional currency of the primary economic
which the Project operates, Kenya Shillings. Transactions in foreign currencies during
are converted into the functional currency using the exchange rates prevailing at the
dates of the tgansactions. Any foreign exchange gains and losses resulting from the settlement of such

nd from thc translation at year-end cxchange rates of monctary assets and liabilities

in foreign currencies are recognised in the statements of receipts and payments.

/nec ssary comparative figures for the previous financial year have been amended or
to conform to the required changes in financial statement presentation.

9




EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS

Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2023.

r) Prior Period Adjustment

Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).
There were no prior year adjustments as at June, 30,2023.



| |

! UCTIOJV OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN

GATA ROADS
tncial Statements for the financial year ended June 30, 2023

1. Transfers

1# Statem Jnts

O%rnment entities
uﬂtcxpart fdhding and other receipts from government as follows:

These repr ént cq
| [ 2022/23 2021/22 Cumulative
i | Kshs Kshs to-date
rt fu d@g througfr
Ro Transport
rt funds Quarter 1 2,500,000 : 2,500,000
art ﬁ'nls Quartenj' 2 - - -
art f§nds Quarter 3 . 492,100 492,100
art finds Quarter 4 = 5,628,203 5,628,203
ec Ahnex3) | 2,500,000 6,120,303 8,620,303
) rTfrom
phtities [
[ : - -
ng-in-Aid | = - -
| ! 2,500,000 6,120,303 8,620,303

x“kernal D(?\'elopmcnt Partners
nknths to 30 June 2023, we received loans from donor(s) as detailed in the table below;

Y ; Loans

d“‘hor Date Received as Total amounts in Kshs.

Il Received Direct Cumulative
| i | payments

J FY 2022/23 | FY 2021/22 to-date
i |

i ‘ Kshs Kshs Kshs Kshs

J i |

it of Spai 2022/23 755,808,674 755,808,674 | 947,815,823 4,316,858,991
|

V ‘ 755,808,674 | 755,808,674 | 947,815,823 | 4,316,858,991
I



EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

3. Purchase of Goods and Services

FY 2022/23 FY 2021/22 | Cumulative
Receipts and Payments Total Total
payments made by Payments Payments
controlled by | third parties
the entity
Kshs Kshs Kshs Kshs Kshs
Domestic travel and | 5 485 000 -| 2485000 668,080 | 3,153,080
subsistence
Total 2,485,000 - 2,485,000 668,080 3,153,080
4. Acquisition of Non-Financial Assets
FY 2022/23 FY 2021/22
Receipts
and Payments
payments made by Total Total Cumulative
controlled third Payments Payments
by the parties
entity
Kshs Kshs Kshs Kshs Kshs
Construction of
Footbridges & - | 755,808,674 | 755,808,674 | 953,268,046 | 4,322,311,214
Flyover
Total - | 755,808,674 | 755,808,674 953,268,046 | 4,322,311,214

5. Accounts Payables- Retentions

As at 30th June 2023, there were no Retentions being held under the project. (30th June 2022-
NIL)

6. Changes in Accounts Payable

As at 30th June 2023, there were no Cash and cash equivalents being held under the projeet. (30th
June 2022- NIL)

7. Bank Accounts

Description FY 2022/23 FY 2021/22
@@ Kshs | = Kshs Q|
Co-operative Bzmk of Kenya [A/c No 15.000
| 01141160979900) — - .
| Total ~ 15,000 |
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Fingn

Other Impo

1. Pending

6th ]

As of

nt Diisclosures |

lﬂ Payable (See Annex 4)

d'2023 there were no closing pending accounts payable.

c“‘w Balancc b/f i . . Balance
JJ FY Addltl(:rlisofior the | Paid dl;;lrng the Jf FY
| 2022/2023 P y 2022/2023
tion | | Kshs Kshs Kshs Kshs
tionfof
!ﬂ'lyover ‘, - 763,308,054 755,808,674 | 7,499,380
| f - 763,308,054 755,808,674 | 7,499,380
2. %y*)l s-RetJntlons (See Annex 6)
i ,f ]I FY 2022/23 FY 2021/22
i f Kshs Kshs
% rolled by the third parties - 30,839,426
| | - 30,839,426
| I
3. } Accounts/Payables-Rctentions
‘:.
| FY 2022/23 FY 2021/22)
sit 211 Rctemio{ls as at 1% July 2022 30,839,426 30,839,426
sing *:(k)unts pajables as at 30" June 2023 - -
nge i payables | (30,839,426) 30,839,426
[
4. Exferna Aj&sistance;
a) EXfernal a#sistance felating to loans and grants
1 | | FY 202223 | FY 2021/22
Escn tﬁm | S 1 Kshs Kshs
ternfl & smstan‘tixecelvcd as lmm S 755,808,674 | 947,815,823
. 755,808,674 | 947,815,823

otal




EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN

MOMBASA AND LANGATA ROADS

Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

b) Undrawn external assistance

Purpose for which the undrawn

. FY 2022/2023 | FY 2021/2022
external assistance may be used

Description Kshs

Kshs

Undrawn external

. Road works & consultancy services
assistance - loans

- 755,808,659

Total

- 755,808,659

¢) Classes of providers of external assistance

FY 2022/2023 | FY 2021/2022
Description Kshs Kshs
Bilateral donors 755,808,674 947,815,823
Total 755,808,674 947,815,823

External assistance for road rehabilitation works, studies, design & supervision consultancy

services.

d) Non-monetary external assistance

FY 2022/2023 FY 2021/2022
Description Kshs Kshs
Goods -
Services -
Total -
e) Purpose and use of external assistance
- FY 2022/2023 FY 2021/2022
Description - Kshs ~ Kshs
Acquisition of Assets . 755,808,674 947,815,823
| Total 755,808,674 947,815,823

External Assistance paid by Third Parties on behalf of the Entity by Source
y by

This relates to external assistance paid directly by third parties to settle obligations on behalf of the

entity

S o FY 2022/2023 | FY2021/2022 |
Description e - Kshs Kshs
Bilateral donors - ] - - 755,808,674 947,815,823 |

| Total 755,808,674 947,815,823
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EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-MALL FLYOVER IN
MOMBASA AND LANGATA ROADS
Annual Report and Financial Statements for the financial year ended June 30, 2023

Annex 3 — Reconciliation of inter-entity transfers

PROJECT EPC/TURN KEY CONSTRUCTION OF FIVE FOOTBRIDGES & T-
NAME: MALL FLYOVER IN MOMBASA AND LANGATA ROAD

Breakdown of Transfers from the State Department of Roads & Transport

a. | Government Counterpart Funding

Bank Statement Date Amount (KShs) FY to which the amounts relate

Quarter 1 30-Sep-22 2,500,000 FY 2022/23

Total 2,500,000

&g

Eng. Kungu -Ndung CPA Chanje Kera
Director General Deputy Director (F&A)
ICPAK No.8279




61

PITTIETIE Y = PL9°808°SSL 0¥S‘T0S'99S°€ LN
vITTIETTE Y - 7L9°808°SSL 07S°205°995°¢ Speoy JO U0ndINISU0Y
()-(@) +(e) =(p) ©) (q) (e)
£€7/720T £€7/T20T £7/T707 £7/T707
(sus3D (sus>) (suS>) (s4S>)
350D SuISO[D 350D SurmadQ SSB[ 19SSV
: 183 X 9y
Jea X 9y ur spesodsi(q L SHOB DY [SaSEHOAY
1935139 19SSV PaxIyj Jo Algwiwing — ¢ Xxouuy
- | 08€°66¥°L 7 08€°66¥°L [e}0L pueio
- o
Vd/0ELT - 65S°SIE'E 6SSSIEE gCue[-61 BOLY sy UoIUmuay |
Vd/pSLI - TWO'ErT'e - TOEPT'E | 70290 | ROLYY ISeq UOINIL) |
[ VIRSIT—f——— | 6LL°OV6 ) 00990 | POLIY 158 UOIUMU)) |
- = S SPEO. JO UOI}INIISU0D)
q-8=0 q D 4 s
7707 ST0Z “pastoau] o
SjudUmo) Nuereq T oSS Sa— WMM_MHAQ {R3}IENU0) 10 SP0O0S) JO M.&%MM@
——— O WPUEISINO | 3upuEsing . 0 ~aed | eop o

€707 ‘0€ 2uny papua 1vad prouvuif ayj 40f SJUZWIIVIS PIDUDUL] puv 110day [pruuy
SAVOd VIVONVT ANV VSYIWOW NI ¥TAOATA TTIVIW-L ¥ STOATNILOO0A AT A0 NOILINILSNOD AAN NINL/IdH



0¢

sorpred pIry} £q po[[01U0D UONUSIAL OU SI9M 31U} “CZ(T dUN( ,,0¢ 18 SV

sanded pary) Aq pa[0I3U0d UONIUIIAI JO ATRWWINS - 9 XoUUY

£202 ‘0 auny papua swad pprouvutf ayy 10f SjuawiavIS WIDUDULY puv 340day [pnuuy
Savod VIVONVT ANV VSVEWOW NI ¥HAOKTA TTVI-L ¥ SAOATALLO00A AAIA A0 NOILDNYLSNOD AT NU1L/OdH



